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INOVYN ChlorVinyls Limited

Strategic report for the year ended 31 December 2021

The Directors present their strategic report of INOVYN ChlorVinyls Limited (the “Company’’) for the year ended 31
December 2021.

Review of the business

Revenue of the Company has increased from £346.6 million in 2020 to £469.9 million in 2021, an increase of £123.3
million which equates to approximately 36%. Earnings before interest, tax, depreciation, amortisation and exceptional
items; EBITDA before exceptional items has risen from £98.4 million in 2020 to £118.1 million in 2021. A
reconciliation of operating profit to EBITDA before exceptional items can be found in note 4 to the financial
statements,

The increase in revenue was achieved despite stable sales volumes as a short market led to significantly higher global
contract prices. There was a worldwide tightness in the PVC market, as supply was limited by both planned and
unplanned maintenance across Europe and the US. Furthermore, a greater proportion of sales were destined for
European markets, further increasing average sales prices. Average sales prices for general purpose PVC reached
record levels in the second half of the year, due to high demand, global supply shortages and low imports from
competitors into Europe. Global demand for speciality PVC was also strong with higher volumes and prices achieved
compared to 2020. In contrast, caustic soda markets were long with average sales prices reduced compared to 2020
though volumes remained consistent, With respect to chlorine derivatives volumes were down, however average sales
prices were, in the main, higher than the prior year.

The improved EBITDA before exceptional items performance compared to the prior year was driven mainly by the
tightness felt in the global general purpose PVC market which pushed margins over ethylene to record levels.
Similarly, margin improvements were crystalliscd in the global speciality PVC market again due to a tightening
position. These upsides were partially offset by the drop in caustic prices mentioned above and increased energy
costs. The final quarter of 2021 saw volatility in the energy market leading to unprecedented pricing for both
electricity and gas, leading to the implementation of contract price increases.

Key exceptional items
Exceptional costs of £43.5 million have been recognised in 2021 (2020: exceptional income of £0.8 million) relating
to the following items:

» Following a full review and assessment of scope a provision of £21.9 million was recognised for the
demolition of the Company’s mercury cellroom based in Runcorn, including safe disposal of hazardous waste
and elemental mercury.

»  Dismantling provisions of £19.2 million have been provided for the Weston Point Power Station at the
Company’s site in Runcorn.

» Redundant asset removal provisions of £2.4 million have been created with respect to the oxychlorination and
cracking and distillation units at Runcorn.

* Severance provisions in place with respect to plant closures were partially released in 2020, providing an
exceptional credit in the prior year of £0.8 million.

Impairment of investment

During the year the Company reviewed the carrying value of its investment in INEQS Chlor Atlantik GmbH which
resulted in the recognition of an impairment loss of £5.0 million. Subsequently, on 23 December 2021 this investment
was sold to a fellow group company for €1.

Principal risks and uncertainties
The management of the business and execution of the Company’s strategy are subject to a number of risks. The key
business risks affecting the Company are set out below:

e  The chemical and PVC industries are cyclical — changing market demands and prices may negatively affect
the Company’s operating margins and impair its cash flow which, in wm, could affect its ability to make
further investments in the business.



INOVYN ChlorVinyls Limited

Strategic report for the year ended 31 December 2021 (continued)

Principal risks and uncertainties (continued)

Raw materials and suppliers — if the Company is unable to pass on increases in raw material prices, or to
retain or replace its key suppliers, its results of operations may be negatively affected.

International operations and currency fluctuations — the Company is exposed to currency fluctuation risks as
well as to economic downturns and local business risks in several different countries that could adversely
affect its profitability.

Competition — significant competition in the Company’s industries, whether through efforts of new and
current competilors or through consolidation of existing customers, may adversely affect its competitive
position, sales and overall operations.

[nability to maximize utilisation of assets — the Company may be adversely affected if it is unable to
implement its strategy to maximize utilisation of assets.

Outbreaks of discase — the outbreak of contagious diseases may have a negative impact on the Company’s
business and performance and an adverse impact on the global economy generally. During the course of
2021 and into 2022, the Company has managed the outbreak of the COVID-19 coronavirus by implementing
various measures to ensure the ongoing operation of plants.

Cyber security — a cyber incident could occur and result in information theft, data corruption, operational
disruption and/or financial loss,

Climate change — existing and proposed regulations to address climate change by limiting greenhouse gas
emissions may cause the Company to incur significant additional operating and capital expenses.

Regulation -- the Company is highly regulated and may incur substantial obligations and liabilities arising
from health, safety, security and environmental (“HSSE") laws, regulations and permits applicable to our
operations,

Customers — the Company is subject to the risk of loss resulting from non-payment or non-performance by
customers. Credit procedures and policics may not be adequate to minimise or mitigate customer credit risk.
Customers may experience financial difficulties, including bankruptcies, restructurings and liguidations.

Employees — the success of the Company depends on the continued service of certain key personncl and on
good relations with our workforce as any significant disruption could adversely affect the Company.

Joint ventures — some of the Company’s facilities are owned and operated in joint ventures with third
parties. We do not control these joint ventures, and actions taken by joint venture partners in respect of these
Jjoint ventures could materially adversely affect the business.

Section 172(1) statement
The directors have the duty to promote the success of the Company for the benefit of stakeholders as a whole and remain
conscious of the impact their decisions have on employees, communities, suppliers, customers and the environment. In
the performance of its duty to promote the success of the Company and faimess in decision making the Board have
regard (amongst other matters) for:

a)
b}
c)
d)
€)
)

the likely consequences of any decision in the long term;

the interests of the Company’s employees;

the need to foster the Company’s business relationships with suppliers, customers and others;

the impact of the Company’s operations on the community and the environment;

the desirability of the Company maintaining a reputation for high standards of business conduct; and
the need to act fairly as between members of the Company.

The Company's govemmance and processes are operated to ensure that all relevant matters are considered by the Board
in its principal decision-making, as a means of contributing to the delivery of the Company’s long-term success, which
are discussed below.
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Strategic report for the year ended 31 December 2021 (continued)

Section 172(1) statement (continued)

Long term factors (a)

The Company’s principal objectives are to maintain its position as a key global supplier of its products and to increase
the value of INOVYN by generating strong, sustainable and growing cash flows across industry cycles. To achieve
these objectives, the Company has the following key strategies:

Maintain health, safety, secunity and environmental excellence;

Maintain and grow the Company’s leadership positions to enhance competitiveness;
Reduce costs and realise synergies;

Maximise utilisation of assets;

Access advantaged feedstock and energy opportunities; and

»  Develop and implement a sustninablc business.

- & 9

The Company aims to operate and develop its business in a way that supports both the current and future needs, taking
inte account relevant economie, environmental, and social factors. This cnables the Company to sustain the business
for the long term. The directors strongly believe that sustainable business management and practices will contribute o
long-term business success and will strengthen the Company’s leading position in the market and also in a circular
world. The directors ensure that the Company has sufficient resources to support its long-term growth strategy and to
fund its investments, An important element is the Company’s long-term cash and operational planning in relation to
the capital requirements needed to grow and to extend the lifc span of the assets. The directors consider available and
required funds as a basis for any dividend under its distribution policy.

Stakeholder considerations (b — e)

Engaging stakeholders and developing meaningful partnerships is essential for long-term business success. The
Company engages in regular, open, and proactive dialogue with all relevant stakeholders as this is needed 10
understand their perspectives, expectations, concerns, and needs. In this way, the Company is able to integrate
stakeholder's considerations into business decision-making processes. Dialogue with stakeholders gives the Company
the opportunity to explain its clear and committed approach to sustainability as well as the value of the Company’s
work, products and services for society.

Key stakeholders contribute to the Company’s economic, social, and environmental performance. Stakeholders
include customers, suppliers, employees, financial experts and rating agencies, local communities, industry
associations, NGOs, scientific instifutions, universities, government, and value chain partners, The Company is very
conscious of changing attitudes to climate change, and monitors its impact on the environment, including emissions
arising from the operation of its assets, use of power and feedstocks and the potential impacts of climate change on its
business, whether arising from regulatory change, changing weather patterns or other factors. These matters are
considered by the directors in making decisions and in assessing the long-term viability of the business.

The Company is committed to mainiaining a workplace that is safe, professional, and supportive of teamwork and
trust. The Company is committed to creating and sustaining a work environment of mutual trust where all employees
are treated with respect and dignity, compensated fairly based on local market conditions, and are entitled to adequate
working hours. The Company value diversity of its people and ach of its employees is recognised as an important
member of the team.

The Company is committed to protecting and maintaining the quality of the environment and to promoting the health
and safety of its employees, contractors, suppliets, customers, visitors, and the communities in which it operates.
Compliance with all legislation intended to protect people, property and the environment is one of the Company’s
fundamental priorities and applies to its products as well as to its processes. Management lead by example and allocate
the required resources to achieve excellence in SHE performance.

The need to act fairly as between members of the Company (1)
The Company has a single shareholder and a single ultimate contrelling party. Their interests are taken into account by
the directors to promote fairness in decision making.

Principal Decisions

Below outlines the principa! decisions made by the Board over the past year and explains how the Directors have
engaged with, or in relation to the key shareholder groups and how stakeholder interests were considered in the
decision-making. The principal decisions are defined to be decisions taken by INOVYN that are of a strategic nature
and are significant (o any of the Company's key stakeholder groups.
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Strategic report for the year ended 31 December 2021 (continued)

Section 172(1) statement {continued)

Principal Decisions (continued)

The Cotnpany took the decision to dismantle the power station situated at Weston Point on Runcern site. Being an
internal business decision on an already decommissioned asset the list of affected stakeholders was minimal. The key
stakeholders in this instance were restricted to the shareholders and the company’s employees who would be tasked
with working on the project. The shareholders were mvolved from the beginning and influenced the decision making
regarding the closure via regular meetings. Employees involved were informed as and when their expertise was
required in the formation of the project plan through pre-arranped steering group meetings.

Streamlined Energy and Carbon Reporting

The Company is classified as a large unquoted company due (o its size and shareholding structure. Disclosures under
the Streamlined Energy and Carbon Reporting requirements for the Company are contained in the Streamlined Energy
and Carbon Reporting in the Strategic Report of the consolidated financial statements of INOVYN Limited, an
intermediate parent undertaking. This reporting covers the Group’s UK operations, including those of the

Company. The consolidated financial statements of INOVYN Limited are available to the public and may be
obtained from the Company Secretary at Bankes Lane Office, Bankes Lane, PO Box 9, Runcom, Cheshire, WA7 4JE,

Key performance indicators
The Company uses a number of financial and non-financial key performance indicators (“KPIs”) to measure
performance, which are monitored against budget and the prier year,

The main financial KPI for the business is earnings before interest, taxation, depreciation, amortisation and
exceptional items (“EBITDA before exceptional items™). EBITDA before exceptional items for the Company for the
year ending 31 December 2021 was £118.1 million (2020: £98.4 million). The Company also ¢closely monitors fixed
costs against budget and prior year,

The Company uses a number of other non-financial key performance indicators to measure performance including
health, safety and environmenial (“SHE”} metrics such as Occupational Safety and Health Administration (“OSHA™}
incident and injury rates to measure the safe working of employees and contractors. Other KPIs include monitoring
the reliability of operating assets and working capital ratios of the Company.

Future developments
The Directors’ do not expect any significant change in the Company’s operations, anticipating that the Company will
continue 1o operate as now into the future.

The Company will however directly benefit from future developments in the wider INOVYN Limited group. Details
of such developments can be obtained by reference to the consolidated financial statements of INOVYN Limited
which are available to the public and may be obtained from from the Company Secretary at Bankes Lane Office.
Bankes Lane, PO Box 9, Runcorn, Cheshire, WA7 4JE, United Kingdom.

Approved by the board and signed on its behalf

e O

D J Horrocks
Director
27 June 2022



INOVYN ChlorVinyls Limited

Directors’ report for the year ended 31 December 2021

The Directors present their report together with the financial statements and auditor’s report of INOVYN ChlorVinyls
Limited {the “Company”) for the year ended 31 December 2021.

Results for the year
The results of the Company are st out in the income statement on page 12 which shows a profit before taxation of
£46.9 million (2020: £78.4 miltion).

Covid-19
The Company continues to implement contingency plans for the COVID-19 pandemic, with the primary objective of
maintaining the safety of personnel and the reliable operation of the Company’s plants.

The chemical industry is deemed as essential, critical infrastructure by governments across the world. Throughout the
pandemic all of the Company’s plants have continued to operate fully and supply chains have operated without
significant disruption. Protecting employees and ensuring that they remain healthy has been the first priority of the
Company. All plants have sufficient resources and have implemcnted measures to ensure that this remains the case
throughout the pandemic.

Whilst there is still uncertainty due to the COVID-19 pandemic the Directors have undertaken a rigorous assessment
of the potential impact of COVID-19 on demand for the Company’s products and services and the impact on margins
for the next 12 months,

Going concern

The directors have considered the Company’s projected future cash flows and working capital requirements. As at 31
December 2021, the company had net current liabilities of £127.7 million (2020: £200.1 million) and net assets of
£111.6 million (2020: £40.5 million). The company held cash of £6.2 million (2020: £5.5 million) and net loans and
borrowings of £168.3 million (2020: £269.0 million). The profit for the year was £46.1 million (2020: £73.2 million).
The directors have received confirmation that the parent, INOVYN Limited, will continue to support the company for
at least the 12 months from signing of these financial statements.

After making enquiries, the ditectors have a reasonable expectation that the parent’s going concern assessment
confirms that there is sufficient forecast committed liquidity headroom for the parent to provide this support and the
company will therefore have adequate resources t0 continue in operational existence for the foreseeable future.
Accordingly, the Company continues to adopt the going concern basis in preparing its financial statements.

Dividends
The Directors do not recommend payment of a dividend (2020: £nil).

Future develepments

The Company will continue to focus on those areas which can be contrelled including performance on health and
safety and improved reliability of production. Continued reductions in the fixed cost base, including realisation of the
full benefits following the plant closures will also improve profitability and cash flow. Additionally, the Company
will remain focused on controlling capital expenditure and working capital. Further information is in the strategic
report on page 4.

Subsequent events

The Company does not have operations in Belarus, Russia or Ukraine. During 2021 revenue generated in these
countries was not material to the Company. The Company is not currently experiencing any material disruption to its
opcrations and does not foresee any direct impact as a result of (the conflict, but will continue to monitor the evolving
situation closely. The conflict has led to a significant increase in energy prices; however the Company is currently
attempting to manage these increases by passing them onto customers through higher prices, Therefore the Company
is ot expecting any material indirect impact on its operations or performance as a result of the conflict, but is
monitoring this closely.

Donations
The Company made no political contributions (2020: £nil).
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Directors’ report for the year ended 31 December 2021 (continued)

Branches outside the UK

There is a branch of the Company in Germany which, until 31 December 2015, operated a PVC plant. Following the
cessation of operations on this date, the business was transferred to the PVC plant in the UK. The branch still exists
but is now largely inactive,

Financial risks

The Company’s operations expose it to a variety of financial risks that include the effects of changes in price risk,
currency fluctuation risk, liquidity risk and interest rate risk. The Company has in place a risk management
programme that seeks to limit the adverse effects on the financial performance of the Company where appropriate.

The Company is exposed to commodity price risk as a result of its operations. However, the Company considers the
cost of managing exposure to such risk exceeds any potential benefits. The Company is funded internally by the
INOVYN Limited group and therefore has no direct exposure 1o liquidity or debt mariet risk. Interest rate exposures
are managed on & group basis and are fully disclosed in the consolidated financial statements of INOVYN Limited,

Directors
The Directors who held office during the year, and up to the date of signing the financial statements, were as follows:

M J Maher (resigned 1 March 2021)

D ] Horrocks (appointed 1 March 2021}

J D Taylorson (resigned 4 January 2022)

A Moorcroft

F Rourke (resigned 23 July 2021)

G Tuft (appointed 1 January 2020, resigned 1 March 2021}
N M Bouckley (appointed 23 July 2021)

P M Daniels (appointed 4 January 2022)

Directors’ indemnities

As permitted by the Articles of Association, the Company, via a policy maintained by its parent undertaking has
maintained cover for its directors and officers under a directors’ and officers’ liability insurance policy as permitted by
Section 234 of the Companies Act 2006. The indemnity was in force throughout the last financial year and is
currently in force,

Employees

The Company places considerable importance on communication with employees. This is to ensure that employees at
all levels of the organisation are kept aware of key business developments and, in particular, financial performance so
as to focus attention on key performance metrics. Town hall sessions, virtual in 2021 and in future at each site, are held
at various points in the year, hosted by members of the Executive Committee, regional leadership teams and site
management. Business news items are also communicated in local language to the organisation either via cascade or
direct to individuals via email, Bulletin Boards and Intranct facilities. Work groups in the manufacturing areas have
daily “toolbox talks™ that cover SHE, critical operational iteins for the day and business developments. The Company
undertakes employee surveys on a regular basis and there are action plans in place to address issues arising. INEOS is
commtitted to an environment where open, honest communications are the expectation, not the exception. There is
encouragement to discuss issues with line managers or other managers. In addition, there is an “INEOS Speak UP!”
service for those employees wishing to report more serious unethical or improper behaviours. The Company has regard
to employees’ interests and take employes views into account when making decisions.

The Company operates in full accordance with prevailing employment legislation inclnding information and
consultation with employees and their representatives on matters affecting their interests. Outside of any necessary
formal consultation process, there are regular bricfings between the Company and the Trade Union bodies.

The Company facilitates a number of schemes designed to encourage employees to deliver key business targets. This
includes a discretionary Short Term Incentive Plan and a Long Term Incentive Plan, both of which are designed 1o focus
attention on key areas of performance such as SHE, EBITDA before exceptional itermns, working capital, plant reliability
and fixed costs.

It is the Company's practice to give full and fair consideration to applications for employment received from disabled
persons, subject to the Company’s requirements and to the qualifications, ability and aptitude of the individual in each
case. In the event of staff becoming disabled, every cffort is made to ensure their continued employment with the
Company and to provide suitable adjustments to the workplace where appropriate.
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Directors’ report for the year ended 31 December 2021 (continued)

Employees (continned)

The Company continually strives to meet, and where possible, exceed all relevant legal requirements applying to
safety, health and the environment. It is committed to continucus improvement in all aspects of its operations.
Through its Safety, Health, Environment Quality (“SHEQ™)} Policy, the Company aims to be amongst the chemical
industry leaders in health, safety, environmental protection and customer satisfaction, ensuring that products meet
sociely's increasing environmental requirements. Specifically the Company works to two guiding principles. The first
being to protect the health and safety of its employees; the communities in which it operates; and the users of its
products. Secondly, the Company secks to minimise the effects on the environment from its operations; storage;
transport; use and disposal of its products.

The Company manages Safety, Health and the Environment (“SHE”) as an integral part of its activities through a
formal management system that scts clear SHE standards/targets and monitors performance against them. It requires
all members of staff (and others who work on its behalf) to adhere to the standard in the SHE Management System
and to exercise personal responsibility to prevent harm to themselves, others and the environment. Comprehensive
SHE information and training is provided to all employees, with SHE objectives set for every individual each year
through the performance appraisal process. SHE targets also feature in the Company’s discretionary Business Bonus
Scheme. Appropriate SHE information and training is also provided to others who work for the Company, handle its
products or operate its technologies. The Company also participates in industry wide responsible care and sustainable
development activities,

Health and safety

The Company’s facilities and operations are subject to a wide range of health, safety, security and environmental
(*HSSE”} laws and regulations in all of the jurisdictions in which it operates. These requirements govern, among other
things, the manufacture, storage, handling, treatment, transportation and disposal of hazardous substances and wastes,
wastewater discharges, air emissions (including GHG emissions), noise emissions, human health and safety, process
safety and risk management and the clean-up of contaminated sites. Many of the Company’s operations require
permits and controls to monitor or prevent pollution. The Company has incurred, and will continue to incur,
substantial ongoing capital and operating expenditures to ensure compliance with current and future HSSE laws,
regulations and permits or the more stringent enforcement of such requirements.

The Company’s operations are currently in material compliance with all HSSE laws, regulations and permits. The
Company actively addresses compliance issues in connection with ils operations and properties and believe that it has
syslems in place to ensure that environmental costs and liabilities will not have a material adverse impact on the
Company.

Sustainability

Following the Paris Climate Agreement of 2015, many nation states have set the goal to achieve a Net Zero Emission
Economy by 2050, and are adopting regulations and legislation to support this. Further information can be found
within the consolidated financial statements of INOVYN Limited which are available to the public and may be
abtained from from the Company Secretary at Bankes Lane Office. Bankes Lane, PO Box 9, Runcorn, Cheshire, WA?7
4JE, United Kingdom.

Directors’ responsibilities statement
The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors Lo prepare financial statements for each financial year, Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 “Reduced
Disclosure Framework”, Under company law the directors must not approve the financial statetnents unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing the financial statements, the dircctors are required to:

. sclect suitable accounting policies and then apply them consistently;

. make judgements and accounting estimates that are reasonable and prudent;

. state whether applicable UK Accounting Standards have been followed, subject 1o any material departures
disclosed and explained in the financial statements; and

. preparc the financial statements on the going concern basis unless it is inappropriate to presume that the

company will continue in business.
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Directors’ responsibilities statement (continued)

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible
for safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure of information to auditors

The Directors confirm that as far as they are aware, there is no refevant audit information of which the Company’s
auditors are unaware and that they have taken all steps necessary as directors in order to make themselves aware of
any relevant audit information and to establish that the Company's auditors are aware of that information. This
confirmation is given and should be interpreted in accordance with the provisions of s4 18 of the Companies Act 20086,

Independent auditors
In accordance with Section 485 of the Companics Act 2008, a resolution is to be proposed at the Annual General
Meeting for reappointment of Deloitte LLP as auditor of the Company.

Registered address

INOVYN ChlorVinyls Limited
Bankes Lane Office

Bankes Lane

PO Box 9

Runcorn

Cheshire

WAT 4JE

United Kingdom

Approved by the board and signed on its behalf

el

D J Horrocks
Director
27 June 2022
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Independent auditor’s report to the members of INOVYN ChlorVinyls Limited
Report on the audit of the financial statements

Opinion
In our opinion the financial statements of INOVYN ChlorVinyls Limited (the ‘company”}:
® give a true and fair view of the state of the company’s affairs as at 31 December 2021 and of its profit for the
year then ended;
¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 101 “Reduced Disclosure Framework™; and
»  have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:
a the income statement;

the statement of comprehensive income;

the balance sheet,;

the statement of changes in equity; and

the related notes 1 to 28.

.« % @

The financial reporting framework that has been applied in their preparation is applicable law and United Kingdom
Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure Framework” (United
Kingdom Generally Accepted Accounting Practice).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Qur responsibilities under those standards are further described in the auditor's responsibilitics for the audit of the
financial statements section of our report.

We are independent of the company in accordance with the ethical requirements that are relevant to our audit of the
financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC’s’) Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit
cvidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to going concern
In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of accounting
in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the company’s ability to continue as a going
concern for a period of at least twelve months from when the financial statements are authorised for issue.

Our responsibilities and the respensibilities of the directors with respect to going concemn are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report, other than the financial statemcents and
our auditor’s report thereon. The directors are responsible for the other information contained within the annual report.
Our opmiocn on the financial statements does not cover the other informaticn and, except to the exient atherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

Qur responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or otherwise
appears to be materially misstated. If we identify such material inconsistencies or apparent material misstatements, we
are required to determine whether this gives rise to a material misstatement in the financial statements themselves. If,
based on the work we have performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.

We have nothing to report in this regard.
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Independent auditor’s report to the members of INOVYN ChlorVinyls Limited (continued)

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of
the financial statements and for being satisfied that they give a true and fair view, and for such intemal control as the
directors determine is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial siatements, the directors are responsible for assessing the company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the geing concern basis of
accounting untess the directors either intend to liquidate the company or to ccase operations, or have no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the {inancial statemenis as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audil conducted in accordance with
[SAs (UK} will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial staternents.

A further description of our responsibilities for the audit of the financial statements is located on the FRC's website at:
www.frc.org uk/auditorsresponsibilities. This description forms part of our auditor’s report.

Extent to which the audit was considered capable of detecting irregularities, including fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures in
line with our responsibilities, outlincd above, lo detect material misstatements in respect of irregularities, including
fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is detailed below.

We considered the nature of the company’s industry and its control environmert, and reviewed the company’s
documentation of their policies and procedures relating te frand and compliance with laws and regulations. We also
enquired of management about their own identification and assessment of the risks of irregularities.

We obtained an understanding of the lepal and regulatory framework that the company operates in, and identified the
key laws and regulations that:

* had a direct effect on the determination of material amounts and disclosures in the financial statements. These
included UK Companies Act, pensions legislation, tax legislation; and

s do not have a direct effect on the financial statements but compliance with which may be fundamental to the
company’s ability to operate or to avoid a material penalty. These included environmental regulations.

We discussed among the audit engagement team including relevant internal specialists such as tax and pensions,
regarding the opportunities and incentives that may exist within the organisation for frand and how and where fraud
might occur in the financial statements.

As a result of performing the above, we identified the greatest potential for fraud within the existence and accuracy of
provisions. Our specific procedures performed to address the existence and accuracy of provisions are described
below:

s Assessed the design and implementation of the key controls in place around the provisions recognition and
monitoring process;

e Reviewed and challenged management’s judgement papers and assessed how the provisions have met the
criteria for recognition under IAS 37;

s Performed substantive tests of details over the acouracy and existence of provisions held at the year-end, Agreed
samples through to quotes and evidence of historic costing, proving that there will be a future outflow of funds
resulting from past operations or events that can be reliably estimated; and

*  Perfonmed substantive tests of details over the amounts utilised within the year through agreement to third party
evidence where available.

In common with all audits under IS As (UK), we are also required to perform specific procedures to respond to the risk
of management averride. In addressing the risk of fraud through management override of controls, we tested the
appropriateness of journal entries and other adjustments; assessed whether the judgements made in making accounting
estimates are indicative of a potential bias; and evaluated the business rationale of any significant transactions that are
unusual or putside the normal course of business.



INOVYN ChlorVinyls Limited

Independent auditor’s report to the members ol INOVYN ChlorVinyls Limited (continued)
In addition to the above, our procedures to respond to the risks identified included the following:

s reviewing financial statement disclosures by testing to supporting documentation o assess compliance with
provisions of relevant laws and regulations described as having a direct effect on the financial statements;

e performing analytical procedures to identify any unusual or unexpected relationships that may indicate risks of
materia] misstatement due to fraud,;

*  enquiring of management and in-house legal counsel concemning actual and potential litigation and claims, and
instances of non-compliance with laws and regulations; and

» reading minutes of meetings of those charged with governance.

Report on other legal and regulatory requirements

Opinions on other matters preseribed hy the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:
¢ the information given in the strategic report and the directors’ report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and
» the strategic report and the directors’ report have been prepared in accordance with applicable legal
requirements.

In the light of the knowledge and understanding of the company and its environment obtained in the course of the
audit, we have not identified any material misstatements in the strategic report or the directors’ report.

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
» adequale accounting records have nol been kept, or returns adequate for our audit have not been received
from branches not visited by us; or
s the financial statements are not in agreement with the accounting records and returns; or
s certain disclosures of directors’ remuneration specified by law are not made; or
+  we have not received all the information and explanations we require for our audit.

We have nothing to report in respeci of these matters,

Use of cur report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we mipht state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company's members as a
body, for our audit work, for this report, or for the opinions we have formed.

/’//{”’:\.( i r/v‘i .2

Matthew Hughes BSC(Hons) ACA (Senior statutory auditor)
For and on behalf of Deloitte LLP

Statutory Auditor

Leeds, United Kingdom

27 June 2022



INOVYN ChlorVinyls Limited

Income statement for the year ended 31 December 2021

Note

2021 2020

£m £m
Revenue 2 469.9 346.6
Cost of sales (342.3) (243.4)
Exceptional cost of sales 3 (43.5) -
Total cost of sales (385.8) (243.4)
Gross profit 84.1 103.2
Distribution costs {9.5) {11.8)
Administrative expenses (15.0) 5.7
Exceptional adminisirative income 3 - 0.8
Total administrative expenses (15.0) (4.9)
Operating profit 4 59.6 86.5
Impairment of investment 7 (5.0) -
Net interest payable and similar expenses & 1.7 (8.1)
Profit before taxation 46.9 78.4
Tax 9 (0.8) (5.2)
Profit for the financial year 46.1 73.2

Statement of comprehensive income for the year ended 31 December 2021
2021 2020
£m £m

Profit for the financial year 46.1 73.2
Other comprehensive income/(expense):
Actuarial gain recognised in the pension scheme {Note 22) 12.3 222
Movement in deferred tax relating to pension liability (Note 9) 2.4) (4.2)
Exchange translation effect on net assets of overseas branch 15.1 {11.3)
Total comprehensive income for the financial year 71.1 79.9




INOVYN ChlorVinyls Limited

Balance sheet as at 31 December 2021

2021 2020
Note £m £m
Non-current assets
Intangible assets 10 58.4 584
Property, plant and equipment 11 1389 141.2
Investments 12 0.6 5.6
Deferred tax asset 20 84.2 78.2
Employee benefiis 22 27.7 6.7
309.8 290.1
Current assets
Inventories 13 38.5 343
Trade and other receivables —amounts falling due within one year 14 114.6 1169
Cash at bank and in hand 15 6.2 5.5
159.3 156.7
Trade and other pavables: amounts falling due within one year 16 (287.0) (356.8)
Net carrent liabilities (127.71) (200.1)
Total assets less current liabilities 182.1 90.0
Trade and other payables: amounts falling due after more than one
year i7 8.1 93
Provisions for liabilities 21 45.3 7.3
Accruals and deferred income 19 9.6 10.9
Employee benefits 22 0.8 220
Deferred tax liability 20 6.7 -
70.5 49.5
Net assets 111.6 40.5
Equity
Share capital 23 - -
Share premium account 23 310.3 310.8
Capital contribution reserve 23 98.8 98.8
Accumulated Josses 23 (298.0) (369.1)
Total shareholder’s funds 111.6 40.5

The financial statements and accompanying notes on pages 12 to 41 were approved by the Board of Directors on 27
June 2022 and are signed on its behalf by:

R WoR

D I Horrocks
Director

INOVYN ChlorVinyls Limited Registered Number 4068812
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INOVYN ChlorVinyls Limited

Statement of changes in equity for the year ended 31 December 2021

Share Capital Total
Share premium contribution Accumulated shareholder’s
capital account reserve losses funds/(deficit)

fm £m £m £m £m
Balanee at 1 January 2020 - 310.8 98.8 (449.0) {(39.4)
Profit for the financial year - - - 73.2 73.2
Other comprehensive
income/(expense):
Exchange translation effect on net
assets of overseas branch - - - {11.3) (11.3)
Actuarial gain recognised in the
pension scheme (Note 22) - - - 222 222
Movement in deferred tax relating
to pension liability (Note 9) - - 4.2) {4.2)
Total comprehensive income for
the year - - - 79.9 79.9
Balance at 31 December 2020 - 310.8 98.8 {369.1) 40.5
Profit for the financial year - - - 46.1 46.1
Other comprehensive
income/{expense):
Exchange translation effect on net
assets of overseas branch - - - 15.1 15.1
Actuarial gain recognised in the
pension scheme (Note 22) - - - 12.3 123
Movement in deferred tax relating
t0 pension liability (Note 9) - - - (2.4) {2.4)
Total comprehensive income for
the year - - - 71.1 71.1
Balance at 31 December 2021 - 310.8 98.8 (298.0) 111.6




INOVYN ChlorVinyls Limited
Notes to the financial statements for the year ended 31 December 2021

1 Accounting policies

INOVYN ChlorVinyls Limited (the “Company™) is a private company, incorporated in the United Kingdom,
registered in England and Wales and limited by shares. The address of the Company’s registered office is
shown on page 8,

These financial statements were preparcd in accordance with The Companies Act 2006 as applicable to companies
using FRS 101, on a going concern basis. The directors have considered the Company’s projected future cash
flows and working capital requirements. As at 31 December 2021, the company had net current liabilitics of
£127.7 million (2020: £200.1 million) and net assets of £111.6 million (2020: £40.5 million). The company held
cash of £6.2 million (2020; £5.5 million) and net loans and borrowings of £168.3 million (2020: £269.0 million).
The profit for the year was £46.1 miltion (2020: £73.2 million). The directors have received confirmation that the
parcul, INOVYN Limited, will continue to support the company tfor at least the 12 months from signing of these
financial statements.

After making enquiries, the directors have a reasonable expectation that the parent’s going concern assessment
confirms that there is sufficient forceast committed liquidity headroom for the parent to provide this support and
the company will therefore have adequate resources to continue in operalional existence for the foreseeable future.
Accordingly, the Company continues to adopt the going concem basis in preparing its financial statements.

The functional and presentational currency of these financial statements is sterling. All amounts in the financial
statements have been rounded to the nearest £0.1 million.

In preparing these financial statements, the Company applies the recognition, measurement and disclosure
requirements of International Financial Reporting Standards as adopted by the EU {“Adopted IFRSs™), but
makes amendments where necessary in order to coriply with Companies Act 2006 and has set out below where
advantage of the FRS 101 disclosure exemptions have been taken.

The Company is exempt by virtue of 400 of the Companies Act 2006 from the requirement to prepare group
financial statements. These financial statements present information about the Company as an individual
undertaking and not abouat its group.

An intermediate parent undertaking, INOVYN Limited includes the Company in its consolidated financial
statements. The consolidated financial statements of INOVYN Limited are prepared in accordance with
International Financial Reporting Standards and are available to the public and may be obtained from from the
Company Secretary at Bankes Lane Office, Bankes Lane, PO Box 9, Runcorn, Cheshire, WA7 4JE, United
Kingdom:.

In these financial statements, the company has applied the exemptions available under FRS 101 in respect of the
following disclosures:

» aCash Flow Statement and related notes;

»  Disclosures in respeci of capital management;

=  The effccts of new but not yet effective IFRSs; and

e Disclosures in respect of the compensation of Key Management Personnel;

The accounting policies set out below have, unless otherwisc stated, been applied consistenily to all periods
presented in these financial statements.

Judgements made by directors in application of these accounting policies that have sipnificant effect on the
financial statements and estimates with significant risk of material adjustment in the next year are discussed in
note 27.

Changes in accounting policies
The Company financial statements have been prepared using consistent accounting policies with those of the
previous financial year.

Measurement convention
The financial statements are prepared on the historical cost basis.



INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021
(continued)

1 Accounting policies (continued)

1.1 Fareign currencijes

Transactions in foreign currencies are translated to the Company’s functional currency at the foreign exchange
rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
balance shect date are retransiated to the functional currency at the foreign exchange rate ruling at that date. Non-
monetary assets and liabilities that arc measured in terms of historical cost in a foreign currency are translated
using the exchange rate at the datc of the transaction. Non-monetary assets and liabilities denominated in foreign
currencies that are stated at fair value are retranslated to the functional currency at foreign exchange rates ruling
at the dates the fair value was determined. Foreign exchange differences arising on translation are recognised in
the income statement. The net liabilities of an overseas branch of the Company are translated to the Company’s
functional currency at the foreign exchange rate at the balance sheet date. Foreign exchange differences arising
on translation are recognised in other comprehensive income.

1.2 Non-derivative financial instruments

Non-derivative financial instruments comprise investments in equity, trade and other receivables, cash and cash
equivalents, loans and borrowings. and trade and other payables.

Trade and other receivabley
Trade and other receivables are recognised initially at fair value. Subsequent to initial recognition they are
measured at amortised cost using the effective interest method, less any impairment losses.

Trade and other payables
Trade and other payables are recognised initially at fair value. Subsequent to initial recognition they are measured
at amortised cost using the effective interest method.

Investments equity
Investments are stated at amortised cost less impairment. Investments in jointly controlled entities, associates and
subsidiaries are carried at cost less impairment.

Interest-bearing borrowings

Interest-bearing borrowings are recognised initially at fair value less attributable transaction costs. Subsequent to
initial recognition, interest-bearing borrowings are stated at amortised cost using the effective interest methoed,
less any impatrment losses,

1.3 Property, plant and equipment and depreciation

Property, plant and equipment is stated at cost less accumulated depreciation and accumulated impairment
losses.

Freehold land and assets in the course of construction are not depreciated. Assets in the course of construction
are transferred to land and buildings or plant and machinery upon completion. Depreciation is charged when
these assets become available for use.

Cost includes expenditure that is directly attributable to the acquisition of the asset. Cost may include the cost
of materials, labour and other costs directly atiributable to bringing the assets to a working condition for their
intended use.

Where parts of an item of property, plant and equipment have different useful lives, they are accounted for as
separate items of property, plant and equipment.



INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021
{continued)

1 Accounting policies (continued)

1.3  Property, plant and equipment and depreciation (continued)

Depreciation is charged to the income statement on a straight-line basis, on cost less residual values, over the
estimated useful lives of each part of an item of property, plant and cquipment. The estimated useful lives are as
follows:

Buildings - 10 to 50 years
Plant and machinery
e  Major items of plant - 10 to 30 years
. Major plant overhauls - 2 to 4 years
*  Motor vehicles - 5 years
*  Fixtures, fittings and equipment - 5 to 10 years
s Computer hardware - 2 to 4 years

Depreciation mcthods, useful lives and residual values are reviewed at each balance sheet date.

1.4 Leases

At inception of a contract, the Company asscsses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. To assess whether a contract conveys the right to control the use of an identified
asset, the Company uses the definition of a lease in IFRS 16 Leases.

Company as a lessee

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the datc the underlying
asse! is available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and
impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets
includes the amount of lease liabilities recognized and lease payments made at or before the commencement
date, plus any initial direct costs incurred and an estimate of costs ¢ dismantle and remove the underlying asset
or to restore the underlying asset or the site on which it 1s located, less any lease incentives received.

The right-of-use asset is subscquently depreciated using the straight-line method from the commencement date
to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company by thc
end of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a purchase
option. In that case the right-of-use asset will be depreciated over the useful life of the underlying asset, which is
determined on the same basis as those of property and equipment. in addition, the right-of-use asset is
periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value
of lease payments 10 be made over the lease term, discounted using the interest rate implicit in the lease or, if
that rate cannot be readily determined, the Company’s incremental bommowing rate.

The lease payments include fixed payments (including in-substance fixed payments), variable lease payments
that depend on an index or a rate (initially measured using the index or rate as at the commencement date),
amounts expected to be paid under residual value guarantees less any lease incentives receivable. The lease
payments also include the exercise price of a purchase option reasonably certain to be exercised by the
Company and payments of penaltics for terminating a lease, if the lease term reflects the Company exercising
the option to terminate. The variable lease payments that do not depend on an index or a rate are expensed in the
period in which the event or condition that triggers the payment ocours.

The lease liability is subsequently measured by increasing the carrying amount to reflect interest on the lease
liability (using the effective interest method) and by reducing the carrying amount to reflect the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in
the lease term, a change in the in-substance fixed lease payments a change in the assessment of whether the
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INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021
(continued)

1  Accounting policies (continued)

1.4  Leases (continued)

Lease liabilities {continued)

Company is reasonably certain to exercise an option to purchase the underlying asset, a change in future lease
payments arising from a change in an index or rate, or if there is a change in the Company's estimale of the
amount expecied 10 be payable under a residual vaiue guarantee.

When the lease liability is remeasured in this way and there has been no change in the scope of the lease, a
vonespunding adjustinent is made 1o the carrying amount of the right-of-use asset, or is recorded in profit or loss
if the carrying amount of the right-of~use asset has been reduced to zero.

Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to all leases that have a lease term of 12
months or less from the commencement date and do not contain a purchase option, The Company also applies
the lease of low-value assets recognition exemption to leases of assets that are valued below €10,000. Lease
payments on short-term leases and leases of low-value assets are recognised as an expense on a straight-line
basis over the lease term.

1.5 Intangible assets and goodwill

Goodwill
When the fair value of the separable net assets is less than the fair value of the consideration for an acquired
business the difference is treated as goodwill and is capitalised.

Goodwill is carricd with an indefinite life and is subjected to annual impairment reviews, Company law requires
goodwill to be written off over a finite period. Non-ameortisation of goodwill, in accordance with Intemational
Financial Reporting Standards, is a departure from the requirements of company law for the overriding purpose
of giving a true and fair view. If this departure from company law had not been made, the profit for the financial
year would have been reduced by amortisation of goodwill. However, the amount of amortisation cannot be
reascnably quantified other than by reference (0 an arbitrary assumed period for amortisation.

Other intangible assets
Intangible assets that are acguired by the company are stated at cost less accumulated amortisation and
accumulated impairment losses. Other intangible assets held by the company are amortised over 2-4 years.

1.6 Government grants and similar deferred income

Government grants and similar cash contributions are shown in the balance sheet as deferred income. This
income 15 amortised on a straight linc basis over the same period as the property, plant and equipment to which
it relates or the life of the related project.

1.7 Inventories

Inventories are stated at the lower of cost and net realisable value. Cost is based on the first-in first-out principle
and includes expenditure incurred in acquiring the inventories, production or conversion costs and other costs in
bringing them to their existing location and condition. In the case of manufaciured inventories and work in
progress, cost includes an appropriate share of overheads based on normal operating capacity. Provision is made
for obsolete, slow-moving or defective items where appropriate,

Catalysts and the anode, cathode and membrane parts of the electrolysers used in cellrooms, which are part of
the chemical reaction and are consumed in the production process, are held as raw materials and consumables
within inventories. These are consumed over a certain period, depending on their renewal cyc¢les, according to
normal production levels,



INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021
(continued)

1  Accounting policies (continued)
1.8 Impairment excluding inventories and deferred tax assets

Financial assets (including trade and other receivables)

A financial asset noi carried at fair value through the income statement is assessed at each reporting date to
determine whether there is objective evidence that it is impaired. A financial asset is impaired if ocbjective evidence
indicates that a loss event has occurred after the initial recognition of the asset, and thai the loss event had a
negative effect on the estimated future cash flows of ihat asset that can be estimated reliably.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the difference
between its earrying amount and the present value of the estimated future cash flows discounted at the asset’s
original effective interest rate. For financial instruments measured at cost less impairment an impainment is
calculated as the difference between its carrying amount and the best estimate of the amount that the Company
would receive for the asset if it were to be sold at the reporting date. Interest on the impaired asset continues to be
recognised through the unwinding of the discount. When a subsequent cvent causes the amount of impairment
loss to decrease, the decrease in impairment loss is reversed through the income statcment.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets, are
reviewed at each reporting date to determine whether there is any indication of impairment. If any such indication
exists, (hen the asset’s recoverable amount is estimated. For goodwill and intangible assets that have indefinite
useful lives or that are not yet available for use, the recoverable amount is estimated each year at the same time.

The recoverable amount of an asset or cash-generaling unit is the preater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted 1o their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset. For the purpose of impairment testing, assets that cannot be tested individually are grouped together
into the smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assets or groups of assets (the “cash-generating onit™}.

An impairment loss is recognised if the carrying amount of an asset or its CGU exceeds its estimated recoverable
amount. Impairmen( losses arc recognised in the income statement. Impairment losses recognised in respect of
CGUs are allocated first to reduce the carrying amount of any goodwil] allocated to the units, and then to reduce
the carrying amounts of the other assets in the unit (group of units) on a pro rata basis.

An impairment loss in respect of goodwill is reversed if and only if the reasons for the impaimment have ceased to
apply.

In respect of other assets, impairment losses recognised in prior periods are assessed at sach reporting date for
any indications that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the eslimates used to determine the recoverable amount. An impairment loss is reversed only 10 the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net
of depreciation or amortisation, if no impairment loss had been recognised.

1.9 Employee benefits

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the company pays fixed
contribulions into a separate entity and will have no legal or constructive obligation to pay further amounts.
Obligations for contributions to defined contribution pension plans are recognised as an expense in the income
statcment in the periods during which services are rendered by employecs.

Defined benefit plans

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s
net obligation in respect of a defined benefit pension plan is calculated, separately for each plan, by estimating
the amount of fulure benefit that employees have earned in return for their service in the current and prior
periods; that benefit is discounted to determine its present value. The fair value of any plan assets is deducted.



INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021
(continued)

1  Accounting policies (continued)

1.9  Employee benefits (continued)

The Company determines the net interest expense/(income) on the net defined benefit liability/(asset) for the
period by applying the discount rate as determined at the beginning of the annual peried to the net defined benefit
liability/(asset) taking account of changes arising as a result of contributions and benefit payments.

The discount rate is the vield at thc balance sheet date on AAA or AA credit rated bonds denominated in the
currency of, and having maturity dates approximating to the lerms of the Company’s obligations. A valuation is
performed every three years by a qualified actuary using the projected unit credit method. The Company
recognises net defined benefit plan assets to the extent that it is able to recover the surplus either through reduced
contributions in the future or through refunds from the plan.

Changes in the net defined benefii liability/(asset) arising from employee service rendered during the period, net
interest on net defined benefit liabilily/(asset), and the cost of plan introductions, benefit changes, curtailments
and settlements during the period are recognised in the income statement. Remeasurement of the net defined
benefit liability/(asset) is recognised in other comprehensive income in the period in which it occurs.

There are two defined benefit pension schemes that the Company is party to, the INEOS Chlor Pension Fund and
the EVC UK Plan. These are multi-employer pension schemes for the employees of the Company and various
related parties. INOVYN ChlorVinyls Limited is the principal employer of both schemes.

A full actuarial valuation of these plans is conducted every three years and as a result in the interim years the IAS
19 pension scheme results need to be split on an approximate basis between the Company and the other related
parties.

The method used to allocate the TAS 19 liabilities, assets and service cost between the entities is as follows:

¢ The December 2021 liabilities have been based on the section 75 debt liabilities for the Company versus
these liabilities for the plans as a whole at 3 April 2019 (the date of the last signed valuation}.

» Approximate allowance has been made for the changes due to special events (that the iocal actuary is
aware of) since 5 April 2019,

¢ The split of the assets was based on the liability split at 31 December 2021.

e The expected 2021 service cost is based on the ratio of the Company’s active payroll versus the total
active payroll for the funds as a whole

In summary the 31 December 2021 disclosures for the Company are based on roll-forward calculations based on
the tatest full valuations, allowing for the approximate impact of the special events and updating for changes in
assumptions as at 31 December 2021. Although no further membership changes have been allowed for in the
calculations, for the purposes of estimating the liabilities for these disclosures, updated total payroll and
membership numbers were provided. The Directors believe that this approach represents a reasonable basis of
accounting for the scheme,

The most recent signed valuation for the Compaty was 5 April 2019. The data from the full actuarial valuation,
adjusted for material membership movements since this date, has been used in these financial statements.

Short-term benefits

Shert-term employee benefit obligations are measured on an undiscountcd basis and are expensed as the related
service is provided. A liabitity is recognised for the amount expected to be paid under short-term cash bonus or
profit-sharing plans if the Company has a present legal or constructive ohligation to pay this amount as a result of
past service provided by the employee and the obligation can be estimated reliably.

Termination benefits

Termination benefiis are recognised as an expense when the company is demonstrably committed, without
realistic possibility ol wilhdrawal, 1o a formal detailed plan to either terminate employment before the normal
retirement date, or to provide termination benefits as a result of an offer made to encourage voluntary redundancy.
Termination benefits for voluntary redundancies are recognised as an expense if the company has made an offer
of voluntary redundancy, il is probable that the offer will be accepted, and the number of acceplances can be
estimated reliably. If benefits are payable more than 12 months aller the reporting date, then they are discounted
to their present value.
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INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021
(continued)

1  Accounting policies (continued)

1.10  Provisions

Provisions are recognised in the period when it becomes probable that there will be a future outflow of funds
resulting from past operations or events that can be reliably estimated. The timing of recognition requires the
application of judgement to existing facts and circumstances, which can be subject to change. Provisions are
discounted at risk free pre-tax rates based on country specific government bond yields which match the maturity
of the expected future cash flows.

Estimated costs to be incurred in connection with restructuring measures are provided for when the Company
has a constructive obligation, which is generally the same as the announcement date. The announcement date is
the date on which the plan {s announced in sufficient detail such that employees have valid expectations that the
restructuring will be carried out.

1.11  Revenue

Revenue represents the invoiced value of products and services sold or services provided to third parties net of
sales discounts, value added taxes and duties. Contracts for goods and services are analysed to determine the
distinct performance obligations against which revenue should be recognised. The amount to be recognised is
determined from the standalone selling prices for goods and services, allocated to the performance obligations.
Revenue is recognised when (or as} the performance obligations are satisfied by transferring a promised good or
service to a customer.

The pricing for products sold is determined by market prices (market contracts and arrangements) or is linked by
a formula to published raw material prices plus an agreed additional amount {(formula contracts). Revenue arising
from the sale of goods is recognised when the goods are dispatched or delivered depending on the relevant delivery
terms and point at which the control of the good or service is transferred to the customer.

The Company applies the five step model for revenue recognition, introduced by IFRS 15 Revenue from Contracts
with Customers. This model allows the Company to identify thc contract with a customer; to determine the
performance obligations in the contract; to establish the transaction price, which is later allocated to the
petformance obligations in the contract; and to recognise revenue when, or as, the entity satisfies a performance
obligation, that is, that the control of the asset is transferred to the customer.

The Company has a limited number of contracts that mclude distinct performance obligations (being primarily
separate shipping obligations), which can potentially result in revenue been recognised later in time.

Additionally, certain customer contracts offer various forms of variable consideration in the form of early
settlement discount or retrospective volume discounts. If it is highly probable that an carly settlement discount
will be taken and the amount is not expected to reverse when the variability is resolved, the discount is recognised
as a reduction of revenue as the sales are recognised. If a volume discount applies retrospectively to all sales
under the contract once a certain threshold is achieved, an estimate of the volumes to be sold and the resulting
discount is calculated in determining the transaction price and this calculation is updated throughout the term of
the contract.

Time and location swap contracts with third parties for commodities and finished goods are excluded from
turnover and cost of sales.

Services provided to third partics include administrative and operational services provided to other companies
with facilities on the Company’s sitcs. Revenue is recognised at a point in time or over-time depending on whether
the over-time revenue recognition criteria is met.

1.12 Expenses

Finance lease payments

Minimum lease payments are apportioned between the finance charge and the reduction of the ocutstanding
liability. The finance charge is allocated fo each period during the lease term so as to produce a constant periedic
rate of interest on the remaining balance of the liability.

21



INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021
(continued)

1 Accounting policies (continued)
1.12  Expenses (continued)

Interest receivable and Interest payable
Interest income and interest payable is recognised in the income statement as i1 accrues, using the effective interest
method. Foreign currency gains and losses are reported on a net basis.

Exceptional items

The presentation of the Company’s results separately identifies the effect of profits and losses on the disposal of
businesses, the impairment of non-current assets, the cost of restructuring businesses, inclusive of plant closure
costs and the impact of one off events such as legal settlements as exceptional items. Results excluding disposals,
impairments, restructaring costs and one off items are used by management and are presented in order to provide
readers with a clear and consistent presentation of the underlying operating performance of the Company.

1.13 Taxation

Tax on the profit or loss for the year comprises current and deferred tax. Tax is recognised in the income statement
except to the extent that it relates 10 items recognised directly in equity or other comprehensive income.

Currenl tax is the expected tax payable or receivable on the taxable income or loss for the year, using tax retes
enacted or substantively enacted at the balance sheet date, and any adjusiment in respect of previous years,

Deferred tax is provided on temporary differences between the carrying amounts of assets and liabilities for financial
reporting purposes and the amounts used for taxation purposes. The following temporary differences are not provided
for: the initial recognition of goodwill; the initial recognition of assets or hiabilities that affect neither accounling nor
taxable profit other than in a business combination, and differences relating to investments in subsidiaries to the
extent that they will probably not reverse in the foreseeable future. The amount of deferred tax provided is based on
the expected manner of realisation or settlement of the carrying amount of assets and liabilities, using tax rates
enacted or substantively enacted at the balance sheet date. A deferred tax asset is recognised only to the extent that
il is probable that future laxable profits will be available against which the temporary difference can be utilised.

1.14 Securitisation

The Company is party to a receivables securitisation programme in which various INOVYN Limited group
subsidiaries scll trade receivables to INEQS Norway Finance Ireland Limited (“INFIL™), a special purpose
vehicle, at a discounted rate. INFIL pledges the receivablies as security for borrowings from conduit lenders. The
cash due from the sale of receivables, less a financing cost, is lent to the INOVYN Limited group companies.
The financing cost is recognised in interest payable. The Company retains no significant risks or rewards of
ownership relating 1o the receivables sold to INFIL and therefore does not recognise those receivables from the
date of sale.

1.15  Joint arrangements

Investments in joint arrangements are classified as either joint operations or joint ventures. The classification
depends on the contractual rights and obligations of each investor, rather than the legal structare of the joint
arrangement. The Company has assessed the nature of its joint arrangements and determined them to be joint
operalions,

The Company recognises its direct right to the assets, liabilities, revenues and expenses of joint operations and
its share of any jointly held or incurred assets, liabilities, revenues and expenses. These have been incorporated
in the financial statements under the appropriate headings.

The Company has a 50% interest in a joint arrangement, Runcorm MCP Limited, which was set-up with
VYNOVA Runcorn Limited to provide a toll production of chlorine and caustic soda service o the two
shareholders. The joint venture agreements in relation to Runcorn MCP Limited require unanimous consent
from all parties for all relevant activities. The two partners have direct rights to the assets of the partnership and
are jointly and severally liable for the liabilities incurred by the partnership. This entity is thercfore classified as
a joint operation and the company recognises its direct right to the jointly held assets, liabilities, revenues and
expenses,
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2 Revenue

The Cempany’s activities consist of the UK manufacture and sale of chemicals and PVC. These activities are
considered to represent a single business segment. All revenues are considered Lo be sourced and destined for
the United Kingdom.

3  Exceptional {expenses)/income

2021 2020
£m £m
Exceptional items included in costs of sale:
Environmental costs {1 -- 3} (43.5) N
Exceptional items included in administrative income:
- 0.8

Plant closure costs (4)

! A provision of £21.9 million was recognised in 2021 with respect to the planned demolition of the Company's
mercury cellroom based in Runcorn, inclusive of the safe disposal of hazardous waste and elemental mercury.

2 Dismantling provisions amounting to £19.2 million were recognised in 2021 in respect of the Weston Point Power
Station at the Company’s site in Runcom.

3 A provision of £2.4 million was recognised in 2021 for the safc removal of redundant oxychlorination and
cracking and distillation units at Runcorn site.

4 Severance provisions in relation te closure costs were partially released in 2020, providing an exceptional credit
of £0.8 million.

4  Operating profit

Included in operating profit are the following:

2021 2020
£m £m
Auditor’s remuneration

Audit of these financial statements* 0.1 0.1
Depreciation (Note 11):

Owned assets 153 13.0

Right of use assets 2.0 2.0
Amortisation:

Deferred income (Note 19) (2.3) 2.3)
Expenses relating to short-term leases 0.6 0.5
Expenses relating 10 variable lease payments not included in the measurement of the
lease liabilities 0.9 0.8

*Auditor’s remuneration in respect of the audit of these financial statements for the year and prior year was
payable to Deloitte LLP. No non-audit services have been provided to the company {2020: £nil).

Reconciliation of operating profit to earnings before interest, tax, depreciation, amortisation and exceptional
items (EBITDA before exceptional items):

2021 2020

£m fm

Operating profit 59.6 86.5
Depreciation and amortisation 15.0 127
Exceptional administrative expense/(gain) 431.5 (0.8)
EBITDA before ¢xceptional items 118.1 68.4
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5 Directors’ remuneration

2021 2020
£fm fm
Directors’ emoluments 0.6 0.8
Highest paid director
Aggregate emoluments 0.2 0.3

Contributions made 1o money purchase pension schemes on behalf of the highest paid director amounted to £9,098
(2020: £19,104)

Number of directors
2021 2020

Retirement benefits are accruing to the following number of directors under:

Money purchase schemes ] 2

6 Staff numbers and costs

The monthly average number of people employed by the Company (including Directors) during the year,
analysed by activity, was as follows:

By activity 2021 2020
Number Number
Production and distribution 477 475
Administration 181 180
658 655
The aggrepate payroll costs of these people were as follows:
2021 2020
£m £m
Wages and salaries 48.7 48.0
Social security costs 4.0 4.0
Contributions te defined contribution plans (Note 22) 4.3 4.7
Expenses relating to defined bepefit plans: current service cost (Note 22) 0.4 1.9
574 58.6

7 Impairment of investment

During the year the Company reviewed the carrying value of its investment in INEOS Chlor Atlantik GmbH
which resulted in the recognition of an impairment loss of £5.0 million. Subsequently, on 23 December 2021
this investment was sold to a fellow group company for €1.
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8 Net interest payable and similar expenses
2021 2020
£m fm
Interest payable on loans from fellow group undertakings and related parties 9.3 3.3
Interest payable on right of use leases 03 0.3
Net foreign exchange losses and similar expenses - 0.4
Net interest on net defined benefit liability/(asses) (Note 22) 0.1 1.1
Interest payable and similar expenses 9.7 10.1
Interest receivable on loans to fellow group undertakings 1.7 (2.0)
Net foreign exchange gains and similar income (6.3) -
Interest receivable and similar income (2.0) 2.0
Net interest payable and similar expenses 7.7 8.1
9 Tax
Recognised in the income statement
2021 2020
£m £m
UK corporation tax
Current tax on income in the year 4.0 4.1
Adjustments in respect of prior periods (1.6) 1.9
Total current tax charge 24 6.0
Deferred tax
Origination and reversal of temporary differences 6.1) 10.8
Adjustments in respect of prior periods 4.5 (11.6)
Total deferred tax credit (L.6) (0.8)
Tax charge 0.8 5.2
Recognised in other comprehensive income
2021 2020
£m £m
Deferred tax:
Renteasurements of defined benefit liability 24 4.2
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9  Tax (continued)

Reconciliation of effective tax rate

2021 2020

£fm £m
Profit before taxation 46.9 78.4
Profit before taxation multiplied by the standard rate of UK corporation tax of 19% 8.9 14.9
(2020: 19%)
Non-deductible expenses 8.7 -
Increase in tax rate (19.7) -
Adjustments in respect of prior periods 2.9 9.7
Total tax charge 6.8 5.2

Factors affecting future tax charges/(credits)

In the 2020 budget it was announced that the corporation tax main rate would remain at 19% for the financial year
beginning 1 April 2020, rather than reducing it 1o 17% from 1 April 2020. The charge to corporation tax and the
main rate will also be set at 19% for the financial year beginning 1 April 2021. On 11 March 2021, the Finance
Bill 2021 was announced which increased the rate of Corporation Tax to 25% on profits over £250,000 from April
2023,

10 Intangible assets

Goodwill Software Total
£m £m £fm

Cost
Balance at 1 January 2020 134.8 33 138.1
At 31 December 2020 and 31 December 2021 134.8 33 138.1
Accumulated amortisation
Balance at 1 January 2020 76.4 33 79.7
At 31 December 2020 and 31 December 2021 76.4 3.3 79.7
Net book value
At 31 December 2020 and 31 December 2021 58.4 - 58.4

The entire carrying value of goodwill refers to the PVC product group. The recoverable amount has been
determined based on a value-in-use calculation on this single cash generating umt, which uses cash flow
projections based on financial budgets approved by the Directors covering a 5 year period. These budgsts
include key assumptions arpund the production capacity of the company’s asscts, the estimated final product
selling price and the estimated costs of key raw materials and have been adjusted for specific risk faciors that
take into account sensitivities of the projection. For this purpose the Company assumes that any increases in
raw material costs can be matched with equivalent product prices increases and hence assumes nil growth rates
within these key assumptions.

The growth rate would have to fall significantly in order for an impairment to be required. A discount rate of
R.70% per annum (2020: 2.44%), being the Company’s current pre-tax weighted average cost of capital adjusted
for risk, has been applied to these cash flows, being an estimation of current market risks and the time value of
money. The Company has conducted a sensitivity analysis on the impairment test.

There are no reasonably possible changes in key assumptions that would lead to an impairment and the
assumptions do not give rise to a key source of estimation uncertainty.
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11  Property, plant and equipment

Freehold

land and  Plant and  Assets under Total

buildings machinery construction

fm fm £fm fm

Cost
Balance at | January 2020 1.6 403.0 231 128.7
Additions 0.1 0.5 29.8 304
Transfers - 13.4 (13.4) -
Balance at 31 December 2020 27 416.9 39.5 459.1
Additions - - 14.9 14.9
ROU Modification - 0.1 - 0.1
Transfers 26.4 14.5 (40.9) -
Disposals ] - (0.2) - (0.2)
At 31 December 2021 29.1 431.3 13.5 4739
Accumulated depreciation
Balance at 1 January 2020 0.1 302.8 - 1029
Charge for the year - 15.0 - 15.0
Balance at 31 December 2020 0.1 317.8 - 317.9
Charge for the year 0.1 17.2 - 17.3
Disposals - (0.2) - (0.2)
At 31 December 2021 0.2 3348 - 3350
Net book value
At 31 December 2021 28.9 96.5 13.5 138.9

At 31 December 2020 2.6 991 39.5 141.2
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11 Property, plant and equipment (continued)

Included within the above are right of use assets as follows: -
Freehold land Plant and

and buildings machinery Total
£m £m £m

Cost
Balance at 1 January 2020 1.1 81 9.2
Additions - 0.5 0.5
Transfers - 3.1 3.1
At 31 December 2020 1.1 11.7 12.8
ROU Modification - 0.1 0.1
Disposals - {0.2) (0.2)
At 31 December 2021 1.1 11.6 12.7
Accumulated depreciation
Balance at 1 January 2020 - 1.8 1.8
Charge for the year - 2.0 2.0
Transfers - 19 1.9
At 31 December 2020 - 5.7 5.7
Charge for the year - 20 20
Disposals - (0.2) (0.2)
At 31 December 2021 - 7.5 1.5
Net boek value
At 31 December 2021 1.1 4.1 5.2
At 31 December 2020 1.1 6.0 1.1

Property, plant and equipment under construction
No borrowing costs were capitalised during the year (2020: £nil).
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(continued)

12 Investments

£m
Cost
Balance at 1 January 2020 and 1 January 2021 5.6
Impairment of INEQS Chlor Atlantik GmbH (Note 7) (5.0)
Disposai of INEOS Chlor Atlantik GmbH -
Balance at 31 December 2021 0.6

The directors believe that the carrying value of the investments is supported by their underlying net assets.

At 31 December 2021, the Company has the following investment in subsidiaries:

Class of Ownership Ownershi}
Subsidiary undertaking Country of Principal activity shares 2021 2020
incorporation held
INOVYN Chlor Americas Inc * USA Purchase and resale of  Ordinary 100% 100%
chericals
INEOS Chlor Trustees Limited* England Pension Fund Trustee  Ordinary 100% 100%
EVC Pension Trustees Limited* England Pension Fund Trustee Ordinary 100% 100%
INOVYN Energy Limited * England Holding Company Ordinary 100% 100%
INOVYN Services Limited * England Non-trading Ordinary 100% 100%
* Shares held directly by the Company

INOVYN Chlor Americas Inc is registered at 2036 Foulk Rd, Suite 204, Wilmingten, Delaware 19801, USA.

INEOS Chlor Trustees Limited, EVC Pension Trustees Limited, INOVYN Energy Limited and INOVYN
Setvices Limited are registered at Bankes Lane Office, Bankes Lane, PO Box 9, Runcorn, Cheshire, United

Kingdom, WA7 4JE.

Details of the Company’s other investments are as follows:

Country of
registration Class/percentage Class/percentage
Investment or Principal activity of shares held of shares held
incorporation 2021 2020
Associated undertakings:
INEOS Runcom (TPS) Holdings England Holding Company Ordinary 60% Ordinary 60%
Limited ***
INEOS Runcorn (TPS) Limited *** England Operation of a power Ordinary 60% Ordinary 60%
station
TTE Training Limited England Training Company Limited by Limited by
guarantee 100% guarantec 100%
Joint operations:
Runcorn MCP Limited ** England Cellroom operator Ordinary 50% Ordinary 50%

hid The joint arrangement in Runcorn MCP Limited is classified as a joint operation and the Company

recognises its direct right to the jointly held assets, liabilities, revenues and expenses.

***  [NOVYN Energy Limited owns shares entitling it to 60% of the voting rights but only 25% of the
economic benefits of INEQOS Runcom (TPS) Holdings Limited. INEQS Runcorn {TPS) Limited is a wholly
owned subsidiary of INEOS Runcom (TPS) Holdings Limited.
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13 Inventories

2021 2020

£fm £m

Raw materials and consumables 271 263
Work in progress 0.1 0.2
Finished goods and goods for resale 113 'f.S
38.5 343

Raw materials, consumables and changes in work in progress and finished goods recognised as cost of sales in
the year amounted to £324.4 million (2020: £243.4 million). The write down of inventories to net realisable
value amounted to £0.6 million (2020: £nil). The reversal of write-downs of inventories to net realisable value
amounted to £nil (2020: £nil}.

14 Trade and other receivables

2021 2020

£m £m

Trade recetvables 14.6 3.8
Amounts owed by subsidiary undertakings 12.1 16,7
Amounts cwed by Group undertakings 63.6 62.4
Amounts owed by related parties (note 25) 14.3 16.0
Other receivables 5.6 16.3

Corporation tax — group relief 37 0.6

Prepayments and accrued income 0.7 1.1
Total current receivables 114.6 116.9

Amounts owed by group and subsidiary undertakings include loans amounting to £11.8 million (2020: £16.2
million). All loans are unsecured, charged at a competitive interest rate, have no fixed date of repayment and
are repayable on demand. Amounts owed by group and subsidiary undertakings excluding loans refer to nonnal
trading activity therefore incur no interest and are repayable on agreed terms. Trade receivables are stated after
provisions for impairment of £nil (2020: £nil).

2021 2020

£m £

Deferred tax assets (Note 20) 84.2 78.2
Total non-current receivables 84.2 78.2

15 Cash at bank and in hand

2021 2020

£m £m

Cash and cash equivalents 6.2 5.5

Cash at bank and in hand includes £2.7 million (2020: £2.7 million) in respect of guarantee deposits.
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16 Trade and other payables: amounts falling due within one year

2021 2020
£fm £m
Trade payables 24.4 20.5
Amounts owed to Group and subsidiary undertakings 180.2 291.7
Amounts owed to related parties {note 25) 2.6 25
Other taxation and social security 2.9 3.9
Right of usc lease liabilities 22 2.1
Other payabiecs 38 34
Accruals and deferred income 70.9 327
287.0 356.8

Amounts owed to group and subsidiary undertakings include loans amounting to £174.2 miltion (2020; £277.3
million). All loans are unsecured, charged at a competitive interest rate, have no fixed date of repayment and
are repayable on demand. Amounts owed 10 group and subsidiary undertakings excluding loans refer to normal
trading activity therefore incur no interest and are repayable on agreed terms.

17 Trade and other payables: amounts falling due after more than one
year

2021 2020
£fm £m
Right of use lease liabilities 3.7 5.8
Other payables 44 35
8.1 9.3

18 [Interest bearing loans and borrowings

This note provides information about the contractual terms of the Company’s interest-bearing lcans and
borrowings, which are measured at amortised cost.

2021 2020
fm £m
Loans to subsidiary undertakings (11.8) (16.2)
Loans from group undertakings — amounts falling due within one year 174.2 2773
Right of use lease liabilities — amounts falling due within one year 22 2.1
Right of use lease liabilities — amounts falling due after more than one year 3.7 5.8
168.3 269.0

Nore of the above refers to convertible debt (2020: £nil).
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18 Interest bearing loans and borrowings (continued)

Right of use lease liabilities
Right of usc lcase liabilities are payable as follows:

Minimum lease

paymenis Interest Principal
2021 2020 0 2020 2021 2020
£fm £m £m fm fm £m
I ess than nne year 2.5 2.5 0.3) (0.4) 2.2 2.1
Between one and five years 3.0 53 0.3) (0.5) 2.7 4.8
More than five years 1.7 1.8 0.7) (0.8) 1.0 1.0
7.2 6.6 (1.3) (.7 5.9 7.9
19 Accruals and deferred income
Contributions
to property,
Government plant and
grants equipment Tatal
£m £fm £m
Amounts included in trade and other payables — amounts falling due within
one year 1.6 - 1.6
Deferred income — amounts falling due after more than one year 7.5 3.4 10.9
At | January 2021 9.1 34 12.5
Additions - 1.0 1.0
Released to the ingome statement (Note 4) (1.6) (0. 7) (2.3)
At 31 December 2021 1.5 3.7 11.2
Liess: amounts included in trade and other payables — amounts
falling due within one year (1.6) - (1.6)
Deferred income — amounts falling due after more than one year 5.9 3.7 9.6

Government grants were received in relation to construction of a membrane cell room on the Runcorn site.

Contributions to property, plant and equipment reflect monies paid to the company by parties who reside on the

company’s sites, who directly benefit from investments in the assct. These contributions are amortised in line with the

depreciation policy of the underlying asset.
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20 Deferred tax

The amounts provided in respect of the deferred tax assets are as follows:

2021 2020
£m £m
Arising from accelerated capital allowances 28.6 254
Short term tming differences 1.2 0.7
Tax losses and other credits available 544 49.2
Pensions - 2.9
_Total 84.2 78.2
The amounts provided in respect of the deferred tax liabilities are as
follows:
2021 2020
£m £m
Pensions 6.7 -
Total 6.7 -

Deferred tax assets are recognised to the extent that the realisation of the related tax benefit through future
taxable profits is probable based on an assessment of expected future profits modelled against the gross tax
losses available.

Movements during the vear i respect of provided for deferred tax were as follows:

Arising from  Tax losses

accelerated and other Sh({r t:term
capital credits d.;;mlng
allowances available Pensions ! e;ences Total
£m £m £m m £m
At 1 January 2021 254 492 29 0.7 78.2
Movement in the year 3.2 5.2 (9.6) 0.5 (0.7)
At 31 December 2021 28.6 54.4 (6.7) 1.2 77.5
21 Provisions for liabilities
Plant closure and
environmental
costs
£m
At 1 January 2021 73
Provisions recognised in the year 43.4
Utilised during the year (5.4)
At 31 December 2021 45.3

In December 2016, the Company announced the closure of the J stream {mercury) assets at Runcorn Site. At ]
January 2021 a provision of £7.0 million was still in place in respect of this. During 2021, a further provision
amounting to £21.9 million was recognised for the demalition, including safe disposal of hazardous waste and
elemental mercury, of this assct. During the year £5.2 million of this provision was utilised. The remaining
£23.7 million is anticipated to be fully utilised by the end of 2024,

33



INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021
(continued)

21 Provisions for liabilities (continued)

The provision in respect of manpower reductions associated with previously announced plant closures stood at
£0.3 million at the beginning of 2021, of this £0.1 million was spent in the year leaving £0.2 million expected to
be fuily utilised in 2022.

A new provision of £2.4 million was recognized in 2021 for the safe removal of redundant oxychlorination and
cracking and distillation units at Runcorn site, of which £0.1 million was spent during the year. The remaining
provision is expected to be fully paid up by the end of 2024.

During 2021, dismantling provisions amounting to £19.1 million (discounted) were recognized in respect of the
Weston Point Power Station at the Company’s site in Runcom. The full provision remained intact as at the year
end and is expected to be fully utilized by the end of 2026.

22 Employee benefits

Defined contribution plan

The Company operates a defined contribution pension plan. The total expense relating to these plans in the
current year was £4.3 million (2020: £4.7 millior), of which £0.4 million was unpaid as at the year-end (2020:
£0.4 million).

Defined benefit plans

The UK defined benefit pension plans are final salary in nature. The majortity of the UK plans are either closed
10 new entrants or frozen to future acerual. The plans operate under trust law and are managed and administered
by Trustees in accordance with the terms of each plan’s Trust Deed and Rules and relevant legislation. The
contributions paid to the UK plans are set every three years based on a funding agreement between the
Company and Trustee after taking actuarial advice.

Movements in defined benefit

liability
Defined benefit Fair value of plan Net defined benefit
obligation assets liakility
2021 2020 2021 2020 2021 2020
£m £m £m £m £m £m
Balance at 1 January 627.7 8234 (605.7) (761.9) 22.0 61.5
Included in the income statement
Current service cost 0.4 1.9 - - 0.4
Net interest {cost)/income a8 16.8 4.0 (15.7) 0.2)
Included in other comprehensive
income
Re-measurements gain / {loss):
Change in demographic assumptions 3.0 (2.0 - - 3.0 2.0)
Change in financial assumption (1.2) 88.1 - - (1.2) 88.1
Experience adjustment 0.2) (0.2) - - (0.2) (0.2)
Return on plan assets - - (7.0) (108.1) (7.0) (108.1)
Other
Contributions paid by the employer - - (73) (27.0% (7.3) (27.0)
Benefits paid (14.7) (58.3) 14.7 58.3 - -
Reclassification (616.4) (242.0) 607.7 248.7 3.7) 6.7
Balance at 31 December 24 627.7 (1.6) (605.7) 0.8 22,0
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22 Employee benefits (continued)

Defined benefit liability fair value of plan assets

2021 2020

£fm £m

Cash and cash equivalents 0.1 6.7
Equity instruments 1.0 124.3
Bonds - 375.1

Property - 7.1
Other 0.5 92.5
Total 1.6 605.7

All equity securities and govemment bonds have quoted priced in active markets. All government bonds are
issued by European governments and are AAA- or AA-rated. All other plan assets are not quoted in an active

market.

Movements in defined benefit

asset
Defined benefit Fair value of plan Net defined benefit
obligation assets asset
2021 2020 2021 2020 2021 2020
fm £m £m £m £m £m
Balance at | January 2420 - (248.7) - (6.7) -
Included in the income siatement
Current service cost 13 - - - 1.3 -
Nel interest (cost)/income 9.6 - 9.5) - 0.1 -
Included in other comprehensive
income
Re-measurements gain / (loss):
Change in demographic assumptions 14.4 - - - 14.4 -
Change in financial assumption (1.9 - - - (1.9 -
Experience adjustment (0.7 - - - 0.7 -
Retum on plan assets - - (18.D (18.7) -
Other
Contributions paid by the employer - - (24.2) - (24.2)
Benefits paid (37.0) - 37.0 - - -
Reclassification 616.4 242.0 (607.7) (248.7) 8.7 {6.7)
Balance at 31 December 844.1 242.0 (871.8) (248.7) 27.7) {6.7)
Defined benefit asset fair value of pian assets
2021 2020
£m £m
Cash and cash equivalents 8.0 29
Equity instruments 68.7 389
Bonds 558.9 163.2
Property 10.7 29
Other 225.5 40.8
Total 871.8 248.7

All equity securities and government bonds have quoted priced in active markets. All government bonds are
issued by European governments and are AAA- or AA-rated. All other plan assets are not quoted in an active

market.
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22 Employee benefits (continued)

Actuarial assumptions
The following are the principal actuarial assumptions at the reporting date (expressed as weighted averages)

2021 2020
Discount rate at 31 December 1.9% 1.6%
Rate of price inflation (RPI) 3.2% 2.8%
Rale of pension increases 3.0% 2.7%

The assumptions relating to longevity underlying the pension liabilities at the balance sheet date are based on
standard actuarial mortality tables and include an allowance for future improvements in lengevity. The
assumptions are equivalent to expecting a 65-year old 1o live for a number of years as follows:

- Current pensioner aged 65: male 22.1 years (2020: 21.5 years), female 24.4 years (2020: 23.9 years)
- Future retiree upon reaching 65 (member currently aged 50): male 23.3 years (2020: 22.7 years), female
25.7 years (2020: 25.2 years)

Sensitivity analysis

The calculation of the defined benefii obligation is sensilive to the assumptions set out above. The following
table surmmarises how the impact on the defined benefit obligation at the end of the reporting period would have
increased / {(decreased) as a result of a change in the respective assumptions.

2021 2020
Discount rate 1.9% 1.6%
Discount rate — 100 basis point decrease 25.58% 25.33%
Underlying inflation rate 3.2% 2.8%
Underlying inflation rate - 50 basis peint increase 8.38% 8.36%
Mortality
One year increase in life 4.30% 4.30%

The above sensilivities are based on the average duration of the defined benefit obligation determined at the date
of the last full actuarial valuation at 5 April 2019 and are applied to adjust the defined benefit obligation at the
end of the reporting period for the assumptions concerned. Whilst the analysis does not take account of the full
distribution of cash flows expected under the plan, it does provide an approximation to the sensitivity of the
assumptions shown.

The Company expects to pay £22.2 million in contributions to its defined benefit plans in 2022,

36
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Notes to the financial statements for the year ended 31 December 2021
(continued)

23 Capital and reserves

Authorised, issued and
fully paid share capital

At 31 December 2020 and at 31 December 2021 Number £
Equity capital

Ordinary shares of £1 each 15 15
Non-Voting shares of £1 each 1,000 1,000
Non-equity capital

Non-Convertible Deferred shares of £1 each 2,215 2,215
Convertible, Non-Participating shares of £1 each 85 85
Shares classified as shareholder’s funds 3318 3,315

The Non-Voting shares, the Non-Convertible Deferred shares and the Convertible, Non-Participating shares
carry no voling or dividend rights.

No dividends were recognised in the year (2020: £nil).

Share Capital
premium contribution Accumulated
account reserve lasses
£m £m £fm
At 1 January 2021 310.8 08.8 (369.1)
Profit for the financial year - - 46.1
Exchange translation effect on net assets of overseas branch - - 15.1
Actuarial gain on pension scheme (Note 22) - - 123
Movement in deferred tax relating to pension liability (Note 9) - - 2.4)
At 31 December 2021 310.8 94.8 (298.0)

24 Commitments

Capital commitments

QOutstanding capital expenditure authorised by the Board and for which contracts had been placed as at 31
December 2021 amounted to approximately £2.9 million (2020; £6.8 million).

The Company has a number of financial commitments (i.c. a contractual requirement to make a cash payment in
the futurc) that are not recorded in the balance sheet as the contract is not yet due for delivery. Such
commitments include contracts for the future purchase of paraffin, ethylene, energy, storage contracts and other
raw materials.
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INOVYN ChlorVinyls Limited

Notes to the financial statements for the year ended 31 December 2021

(continued)

25 Related party transactions

During 2020 and 2021 the Company’s controlling party was INEOS Limited. Related parties therefore
comprise all entities controlled by the shareholders of INEOS Litnited inclusive of associated undertakings and
jointly controlled entities; those companies included within the consolidated financial statements of INOVYN
Limited, of which the Company is one, have been excluded frem disclosure.

Mr J A Ratcliffe, Mr A C Currie and Mr ) Reece are the shareholders of INEQS Limited.

Revenue, expenses, cost recoverics and balances for related partics for 2021 and 2020 are disclosed below.

2021 2021 2020 2020
Revenue/cost  Expenses/cost Revenue/cost Expenses/cost
recoveries to  recoveries from  recoveriesto  recoveries from

£m £m £m £m
INEOS Technologies Limited 2.1 5.7 1.9 4.5
INEOS Technologies (Vinyls} Limited 0.6 - 0.7 -
INEOS Europe AG 1.3 1.9 1.7 26
INEOS Upstream Services Limited 0.1 - 0.1 -
INEOS Upstream Holdings Limited 6.2 - 26 .
INEOS Commercial $ervices UK Limited 1.5 159 22 16.8
INEOS Sales UK Limited - 0.3 - 0.3
INEOS Racing Limited 2.7 - 32 -
INEOS Heldings Limited 14.5 - 18.3 0.5
INEOS Compounds UK Limited 0.9 - 09 -
INEOS Compounds Aycliffe Limited 3.6 0.6 22 0.6
INEOS Vinyls Belginm NV - 0.4 - 0.3
INEOS Olefins & Polymers USA LLC - 0.5 - 0.9
INEQS Nitriles UK Limited 0.3 - 0.2 -
INEOS Manufacturing Hull Limited 0.4 - 03 -
INEOS Derivatives France Limited - - 0.9 -
INEQOS Aviation Limited 33 - 4.7 -
INEOS FPS Limited - - 0.6
INEOS Limited 4.8 - 5.8 -
INEOS UK E&P Holdings Limited 0.2 - 1.7 -
INEOS Automotive Limited 0.7 - 0.5 -
INEOS AG - 0.6 -
INEOS Pigments USA Inc 0.1 - -
Petroineos - 7.5 - -

43.3 334 48.5 26.5
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25 Related party transactions (continued)

Payables Payablf.:s Receivables Receivables
outstanding  oulstanding \ &
2021 2020 outstanding outstanding

¢ £ 2021 2020

m m £m £m

INEOS Technologies Limited 0.2 04 0.4 03
INEOS Technologies (Vinyls) Limited - - 0.1 0.1
INEOS Europe AG 04 04 - 0.1
INEOS Commercial Services UK Limited 1.7 1.1 - -

INEQS Racing Limited - - 0.2 03

INEOS Holdings Limited 0.1 - - 39

INEOS Compounds UK Limited - - 63 0.2

INEOS Compounds Aycliffe Limited 0.1 0.1 0.9 0.7
INEOS Europe AG (Corporate) 0.1 - - -

INEQS Manufacturing Hull Limited - - 0.1 a.1

INEOS Aviation Limited - - 0.2 04
INEOS Limited - 0.3 - -

INEOS UK E&P Holdings Limited - - - 0.1

INEOS Upstream Holdings Limited - - 0.3 0.3
INEOS Olefins & Polymers USA LL.C - 0.2 - -
INEOS Qualiro Holdings UK Limited - - 0.1 -
INEOS Quattro Financing Ltd - - 0.1 -

2.6 2.5 2.7 6.5

The shareholders of INEOS Limited own a controlling interest in the share capital of Screencondor Limited.

Balances with this related party for 2021 and 2020 are as follows:

Payabl?s Payablc_s Receivables Receivables
outstanding  outstanding .
2021 2020 outstanding outstanding
P ¢ 2021 2020
m m £m £m
Screencondor Limited - - 1.1 i1

- - 1.1 1.1
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25 Related party transactions (continued)

The Company owns a 60% interest in the share capital of INEOS Runcorn (TPS) Holdings Limited, and is
classified as an associated undertaking, and a 50% interest in Runcorn MCP Limited, which is classified as a

joint operation,

Revenue, expenses, cost recoveries and balances for thesc related parties {or 2021 and 2020 are disclosed below.

2021 2020
2021 Expenses/gost 2020 Expenses/cost
Revenue/cost recoveries Revenue/cost TECOVETIES
recoveries to from recoveries to from
£m £m £fm £m
INECS Runcomn (TPS) Limited 9.1 14.0 8.6 12.2
Runcorn MCP Limited 75.1 46.9 33.2 19.1
84.2 60.9 41.8 31.3
Payables Payables .
outstanding  outstanding  Receivables  Reccivables
2021 2020 outstanding  oulstanding
£m £m 2021 2020
£m fm
INEOS Runcorn (TPS} Limited - - 3.7 5.1
Runcom MCP Limited - - 6.8 3.3
- - 10.5 8.4

26 UHimate parent company and ultimate controlling party

The ullimate pargnt company is INEOS Limited, a company incorporated in the Isle of Man, The Direclors
continue to regard Mr J A Rarcliffe as the ultimate controlling party by virtue of his majority shareholding in
INEOS Limited.

The smallest group in which the results of the Company are consolidated is that headed by INOVYN Limited.
The consolidated financial statements of INOVYN Limited are available to the public and may be obtained from
the Company Secretary at Bankes Lane Office, Bankes Lane, PO Box 9, Runcomn, Cheshire, WA7 4JE, United
kingdom, which is the Company’s registered office. The largest group in which the results of the Company are
consolidated is that headed by INEOS Industries Limited. The consolidated Mnancial statements of INEOS
Industries Limited are available 10 the public and may be obtained from the Company Secretary at Hawkslease,
Chape! Lane, Lyndhurst, Hampshire, SO43 7FG, United Kingdom,

27 Accounting estimates and judgements

The Company prepares its financial statements in accordance with the FRS101, which require management to
make judgements, estimates and assumptions which affect the application of the accounting policies, and the
reporied amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates. The
estimates and assumptions are reviewed on an ongoing basis, Revisions (o accounting estimates are recognised
in the period in which the estimates change and in any future periods.
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INOVYN ChlorVinyls Limited

Notcs to the linancial statements for the year ended 31 December 2021
(continued)

27 Accounting estimates and judgements (continued)

Critical judgements in applying the Company’s sccounting policies
The directors do not consider there to be any critical judgements, apart from those involving estimations, which
are presented separately helow,

Key sources of estimation uncertainty

The key assumptions conceming the future, and other key sources of estimation uncertainty at the reporting
period that may have a significant risk of causing a material adjustment to the carrying amounls of assets and
liabilities within the next financial year, are discussed belaw.

Pension assumprions

The Company is party to two defined benefit pension plans. The plans are now closed to new entrants and
frozen to future accrual, Under [AS 19 Revised Employee Benefits, management is required to estimate the
present value of the future defined benefit obligation of cach defined benefit scheme. The costs and year end
obligations under the defined benefit scheme are determined using actuarial valuations. The actuarial valuations
involve making numerous assumptions, including:

s [nflation rate projections;
+  Discount rate for scheme Liabilities.

Details of pension assumptious are described in detail in note 22 to the financial statements.

Provisions

Provisions are recognised in the period when it becomes probable that there will be a future outflow of funds
resulting from past operations or events that can be reasonably ¢slimated. The timing of recognition requires the
application of judgement to existing facts and circumstances, which can be subject to change.

Estimates of the amounts of provisions recognised are based on current legal and constructive requircments,
technology and price levels. As actual oulflows can differ from estimates due to changes in laws, regulations,
public expectations, technology, process and conditions, and can take place many years in the foture, the
carrying amounts of provisions are regularly reviewed and adjusted to take account of such changes.

28 Post balance sheet events

The Company does not have operations in Belarus, Russia or Ukraine. During 2021 revenue generated in these
countries was not material to the Company. The Company is not currently experiencing any material disruption
to its operations and does not foresee any direct impacl as a result of the conflict, but will continue to moniter
the evolving situation closely. The conflict has led to a significant increase in energy prices; however the
Company is currently aitempting to manage these increases by passing them onte customers through higher
prices. Therefore the Company is nai expecting any material indirect impact on its operations or performance as
a result of the conflict, but {s monitoring this closely.
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