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ERM Holdings Limited

Directors’ report

The directors present their annual report and financial statements {or the year ended 31 March 2010

Results and dividends

The profit after taxauon for the year ended 31 March 2010 amourted 10 $499,000 (2009 - $3,944,000)
The directors do not recommend the payment of a dividend (2009 - $ml)

Principal activity of the business

The company 1s principally engaged as an intermediate group holding company and there 1s likely 1o be
no change to the company’s activities 1n tuture periods

Directors and their interests
The directors who served duning the year were as follows

Mark Pearson
Andrew Silverbeck

None of the directors had any interests 1n the shares of the company during the year

Analysis of risk factors

The main risks anising from the company’s financial instruments are foreign currency risk and inierest rate
rnisk The board reviews policies tor managing each of these risks and they are summarised as follows

Foreign Currency Risk

The company operates 1n local currencies 1n 1ts main operating jurisdictions Transactions 1n other foreign
currencies are recorded at the rate ruling at the date of transacuion and outstanding balances are regularly
revalued to reflect the prevailing rates of exchange

Interest Rate Risk

The company borrows and/or lends 1n tts base currency and pays and/or receives interest at the LIBOR
equivalent of the currency borrowed plus/minus a margin The current policy 1s not to hedge any of these
transacttons The company does not have a material exposure to mnvestment risk
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Directors’ report (continued)

Directors’ statement as to disclosure of information to auditors

The directors who held office at the date of approval of this directors’ report confirm that, so far as they
are each aware, there 1s no relevant audit informatiors of which the company’s audhitors are unaware, and
each director has taken all the steps that he ought to have taken as a director to make himself aware of any
relevant audit information and to estabhsh that the company's auditors are aware of that information  This
statement 1s given and should be interpreted m accordance with the provisions of Section 418 of the
Companies Act 2006

Auditors

Pursuant te Section 487 of the Companies Act 2006, the auditors will be deemed to be reappointed and
KPMG LLP will theretore continue 1n office

On behalf of the board

AndedCThebee

Andrew Silverbeck
Director

dhi/10

Registered No 4067993




ERM Holdings Limited

Statement of directors’ responsibilities in respect of the
Directors’ Report and the Financial Statements

The directors are responsible for preparing the Directors’ Report and the financial statements n
accordance with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
they have elected to prepare the financial statements 1n accordance with UK Accounting Standards and
applicable law (UK Generally Accepted Accounting Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that
they give a true and tarr view of the state of affairs of the company and of their profit or loss for that
peniod In preparing these financial statements, the directors are required (o

*  sclect suitable accounting policies and then apply them consistently,
s  make judgments and estimates that are reasonable and prudent,

e  state whether applicable UK Accountung Standards have been followed, subject to any matenal
departures disclosed and explained 1n the financial statcments, and

s prepare the financial statements on the going concern basis unless 11 1s tnapproprate to presume that
the company will continue 1n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the company's transactions and disclose with reasonable accuracy at any time the financial
posiion of the company and enable them to ensure that its financial statements comply with the
Companies Act 2006 They have general responsibility for taking such steps as are reasonably open to
them to safeguard the assets of the company and to prevent and detect fraud and other wregularities




Independent auditors’ report
to the members of ERM Holdings Limited

We have audited the financial statements of ERM Holdings Limited for the year ended 31 March 2010 sel
out on pages 7 to 15 The financial reporting framework that has been applied in their preparation 1s
applicable law and UK Accounting Standards (UK Generally Accepted Accounung Practice)

This report 1s made solely (o the company's members, as a body, 1n accordance with Chapter 3 of Part 16
of the Compames Act 2006 Our audit work has been underiaken so that we might state 10 the company's
members those matters we are required to state to them in an auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members, as a body, for our auduit work, for this report, or for the opinions we
have formed

Respective responsibilities of directors and auditors

As explained more fully in the Directors' Responsibihities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being sansfied that they give a true and
fair view Our responsitbility 1s to audit the financial statements in accordance with applicable law and
Internanional Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Audiing Practices Board's (APB's) Ethical Standards tor Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's web-site at
www frc org uk/apb/scope/UKNP

Opinion on financial statements

In our opinon the financial statements

s give a truc and fair view of the state of the company's affairs as at 31 March 2010 and of 1ts profit for
the year then ended,

e have been properly prepared in accordance with UK Generally Accepted Accounting Practice, and
e have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimon the informauon given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements




Independent auditors’ report
to the members of ERM Holdings Limited {continued)

Matters on which we are required to report by exception

We have nothing to report 1n respect of the following matters where the Companies Act 2006 requires us to
report to you 1f, 1n our opinion

s  adequate accounting records have not been kept, or returns adequate for our audit have not been recetved
from branches not visited by us, or

e  the financial statements are not 1n agreement with the accounting records and returns, or
e certain disclosures of directors' remuneranion specified by law are not made, or

e  we have not received all the information and explanations we require for our audnt

Andrew Marshall (Senior Statutory Auditor)
for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

15 Canada Square
London

El4 5GL

2 November 2010
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Profit and loss account
for the year ended 31 March 2010

Year Year

ended ended

31 March 31 March

2010 2009

Notes 3000 3000

Other operating tncome 2 196 86
Operating profit 196 86
Interest recesvable and simular income 3 83 6,121
Interest payable 4 )] (405)
Profit on ordinary aclivities before taxation 272 5,802
Tax credit/(charge) on profit on ordinary activitics 5 227 (1,858)
Profit for the financial year 499 3,944

There are no matenat differences between those stated above and those under the historical cost basis

The notes on pages 9 to 15 form part of these financial statements

Statement of total recognised gains and losses

There are no recognised gains or losses other than as shown above




ERM Holdings Limited
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Balance sheet
at 31 March 2010

2010 2009
Notes 5000 $000
Fixed assets
Investinents 6 61,960 61,960
Current assets
Debtors 7 134,705 135,947
Cash at bank and 1n hand 490 355
135,195 136,302
Creditors: amounts falling due within cne year 8 (368) (1,974)
Net current assets 134,827 134,328
Total assets less current liabilities 196,787 196,288
Capital and reserves
Called up share capital 9 106 106
Share premium account 10 2,487 2,487
Profit and loss account 10 194,194 193,695
Equity shareholders’ funds 10 196,787 196,288

The notes on pages 9 to 15 torm part of these financial statements

These financial statements were approved by the board of directors on 2/” /'O and were signed by

‘AMMW

Andrew Silverbeck




ERM Holdings Limited

Notes to the financial statements
at 31 March 2010

Accounting policies
Basis of preparation

The financial statements have been prepared under the historical cost convention and 1n accordance with
applicable accounting standards

Going concern

The company’s business activities, together with the factors hkely to affect its future development and
position, are set out 1n the Directors’ Report on page 2 & 3

The company 15 an intermediate holding company and 1s dependent on the ceniral financing arrangements
of the ERM Group The directors, having assessed the response of the directors of the ulttmate parent
company, ERM Group Holdings Ltd, to their enquiries have no reason to believe that a matenal
uncertainty exists that may cast significant doubt on the ability of ERM Group Holdings Ltd to conunue as
4 gowng concern On the basis of their assessment of the company’s financial position and of the enquines
made of the directors of ERM Group Holdings Ltd, the company’s directors have a reasonable expectation
that the company will be able to continue 1n operational existence for the foreseeable future Thus they
continue to adopt the gomng concern basis of accounting 1n preparing the annual financial accounts

The financial statements do not include any adjustments that would result from the basis of preparation
being 1nappropnate

Statement of cash flows

The company has 1aken advantage of the exemption in FRS | from producing a statement of cash flows on
the grounds that 1t 1s a wholly owned subsidiary and 11s results are included 1n the publicly available group
financial statements of the ulumate parent company, ERM Group Holdings Limited

Bas:s of consolidation

The company 1s a wholly owned subsidiary of ERM Group Holdings Limited and 1s included 1n the group
financial statements prepared by that company The company has therefore taken advantage of the
exemption provided by section 400 of the Companies Act 2006 not to prepare group financial statements

Investments

Investments held as fixed assets are stated at cost less provision for permanent diminution 1in value The
carrying values of investments are reviewed for impairments 1f events or changes 1n circumstances indicate
that the carrying value may not be recoverable

Deferred taxation

Deferred taxation 1s recogmsed 1n respect of all uming differences that have ongimated but not reversed at
the balance sheet date where transactions or events have occurred at that date that will result in an
obligation to pay more, or a right to pay less or 1o receive more tax, with the following exceptions

e provision 1s made for deterred taxation that would arise on remittance of the retained earnings of
subsidhanies, associates and joint ventures only to the extent that, at the balance sheet date, dividends
have been accrued as receivable, and

o  deferred tax assets are recogrmised only 10 the extent that the directors consider that 1t 1s more likely
than not that there will be swmitable taxable profits from which the future reversal of the underlying
urming differences can be deducted

Deferred tax is measured on an undiscounted basis at the tax rales that are expected to apply 1n the pertods
i which timing differences reverse, based on tax rates and laws ¢nacted or substanuvely enacted at the
balance sheet date




ERM Holdings Limited

Notes to the financial statements
at 31 March 2010

Accounting policies {continued)

Fori eign currencies

Transactions 1n foreign currencies are recorded at the rate ruling at the date of the transaction

Monetary assets and habihties denominated in foreign currencies are translated at the rate of exchange
ruling at the balance sheet date  All difterences are 1aken to the profit and loss account

Other operating income

Year Year

ended ended

31 March 31 March

2010 2009

3000 5000

Foreign exchange gains/(losses) 196 (178
Wnite off of intercompany loans - 264
196 86

The audit tee tor the year ended 31 March 2010 payable to the company’s auditors, KPMG LLP, was
$9,940 (2009 - $9,940)

There were no employees and no other staff related costs

Total aggregate emoluments for directors during the year ended 31 March 2010 comprised $mil {2009 -
$ml Their emoluments were borne by another group company

Interest receivable and similar income

Year Year

ended ended

31 March 31 March

2010 2009

$000 $000

Bank interest 17 98
Interest on amounts due from group undertakings 66 4,642
Foreign exchange on retranslation of intercompany loans - 1.381
83 6,121

10




ERM Holdings Limited

Notes to the financial statements
at 31 March 2010

4. Interest payable

Bank interest

5. Tax (credit)/charge on profit on ordinary activities

(a)  Analys:s of the tax (credit)/charge tor the year

Current tax
UK Corporation tax — group rehef payable
Prior year adjustment

Deferred tax
Deferred tax (note 5(c))

Total tax {credit)/charge on profit on ordinary acuvities

Year Year
ended ended

31 March 3! March
2010 2009
3000 $000

7 405

7 405

Year Year
ended ended

31 March 3! March
2010 2009
$000 $000

76 1,551

(303) 563
(227) 2,114

- (256)

(227) 1,858

11



ERM Holdings Limited

Notes to the financial statements
at 31 March 2010

Tax (credit)/charge on profit on ordinary activities (continued)

(b) Factors affecting current tax (credit)/charge for the year

The tax assessed for the year differs from the standard rate of corporation tax in the UK of 28%
(2009 - 28%) The differences are explained below

Year Year
ended ended
31 March 31 March
2010 2009
3000 8000
Profit on ordinary acuvities before tax 272 5,802
Profit on ordinary activities multiphied by standard rate
of corporation tax 10 the UK of 28% (2009 - 28%) 76 1,625
Effects of
Expenses not deductible for tax purposes - (74)
Prior year adjustment (303) 563
Current tax (credit)/charge for the year (note 5 (a)) (227 2,114
(c) Deferred 1ax
The movement 1n the deferred tax asset relating to loan stock interest 1s as follows
2010 2009
3 3
At 1 Apnil 2009 (256) -
Credit in the profit and loss account (note 5(a)) - (256)
At 31 March 2010 (256) (256)

(d)  Factors that may affect future tax charges

The standard rate of UK corporation tax will reduce from 28% to 27% from | Apnil 2011, wath further 1%
reductions in each of the next three years to bring the rate down to 24% by | April 2014




ERM Holdings Limited

Notes to the financial statements
at 31 March 2010

Fixed asset investments

Subsidiary
Undertaking
5000

Cost .
At 31 March 2009 61,960
At 31 March 2010 61,960

The following 1s a hist of the company’s principal subsidiary undertakings and parnculars of the
shareholding theremn

Company name Country of Class of Proportion held
Incorporation and operation shares

Environmental Resources
Management (S) Pte Lid Singapore Ordmnary 13 5%
ERM Limited UK Ordinary 100%

All compamnes are engaged 1n the provision of environmental consulting services

Debtors
2010 2009
3000 3000
Amounts due from group undertakings 134,449 135,691
Deferred tax asset (note 5(¢)) 256 256

134,705 135,947

Creditors: amounts falling due within one year

2010 2009

$000 3000

Amounts due to group undertakings 292 408
Group relief payable 76 1,566
368 1,974

13




ERM Holdings Limited
L. - |

Notes to the financial statements
at 31 March 2010

9. Share capital

Authorised
2010 2010 2009 2009
No 3000 No 3000
“A” ordinary shares of 10 cents each 954,798 95 954,798 95
“B” ordinary shares of 1 cent each 1,138,237 11 1,138,237 11
“C” ordinary shares of 1 cent each 100,000 l 100,000 1
“A’” deferred shares of 1 cent each 1,000,000 10 1,000,000 10
“B” deferred shares of 1 cent each 100,000 1 100,000 1
Ordinary shares ot | cent each 74,650 1 74,650 1
3,367,685 119 3,367,685 119

Allotred, called up and fully paid

2010 2010 2009 2009

No S000 No 3000

“A” ordinary shares of 10 cents each 948,579 95 948,579 95
“B” ordinary shares of 1 cent each 1,138,237 11 1,138,237 11
2,086,816 106 2,086,816 106

10. Reconciliation of shareholders’ funds and movements on reserves

Share Profit and Total

Share premium loss  shareholders’

capttal account accoiunt Sfunds

3000 3000 3000 3000

At 31 March 2008 106 2,487 189,751 192,344
Profit for the year - - 3,044 3.944
A1 31 March 2009 106 2,437 193,695 196,283
Profit for the vear - - 499 499
At 31 March 2010 106 2,487 194,194 196,787

14
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ERM Holdings Limited

Notes to the financial statements
at 31 March 2010

Related party transactions

The company 15 a member of the ERM Group Hotding Limited group of companies In accordance with
the exemption conferred by FRS 8, the company has not disclosed transactions with other 100% owned
group undertakings

Ultimate parent company and controlling party
The immediate parent company 1s Eagle 4 Linuted
The company’s ulumate parent company and controlling party 1s ERM Group Holdings Limited ERM

Group Heldings Limued has included the company 1n uts group financial statements, copies of which are
available from 1ts registered office 2nd Floor, Exchequer Court, 33 St Mary Axe, London, EC3A 8AA

15




