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Birmingham Aurport (Finance) PLC
Directors’ Report for the Year Ended 31 March 2013

The directors present therr report and the audited financial statements for the year ended 31 March 2013

Principal activity

From the commencement of trading on 1 February 2001, the principal actvity of the company has been the
provision of financing facihtes to Birmingham Awrport Heldings Limited (the ultmate holding company of
Buemingham Awrport (Finance) PLC) Durning February 2001, the company wssued a 20 year, £105 milion
corporate bond, the net proceeds of which have been lent to Birmingham Airport Holdings Limied at a
commercial rate of interest

As the company 1s a wholly owned subsidiary of Birmingham Arport Holdings Limtted, a mere detalled raview of
the business can be found within those accounts including a performance reviaw, key performance indicators and
information upon financial nsk management

Future developments

The directors expect the company to continue to provide financing faciites to Birmingham Airport Holdings
Lamited

Results and dividends

The profit for the year after taxation amounted to £478,878 (2012 £475,513) A dividend of £9 51 (2012 £8 88)
per ordinary share, amounting to £475 500 (2012 £444,000) was paid dunng the year A intenim dividend of
£4 88 (2012 nl) per ordinary share amounting to £244,000 (2012 nil) was also paid duning the year

The directors recommend a final dividend payment of £234 000 be made in respect of the financial year ended
31 March 2013 In accordance with UK GAAP this dividend has not been recognised as a liabiity in the financial
staternents

Directors of the company
The directors who held office during the year were as follows

J L Hudson - Chairman

P Kehoe

MJ Kelly

G E Richards

(Altermrate R A M Brew - appointed 14/11/11 and resigned 13/06/12, Sir A Bore - appointed 05/07/12)
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Birmingham Airport (Finance) PLC
Directors' Report for the Year Ended 31 March 2013 (continued)

Statement of directors’ responsibilities
The directors are responsible for preparning the Directors' Report and the financia! statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financal year Under that law the
directors have prepared the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs of the company and of the profit or loss of the company for that period In prepanng these
financial statements, the directors are required to

+ select suitable accounting policies and then apply them consistently,
» make judgements and accounting estimates that are reasonable and prudent,

= prepare the financial statements on the going concern basis unless i 1s wnappropnate to presume that the
company will continue in busmess

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable them to ensure that the financial statements comply with the Companies Act 2006 They are also
responsible for safeguarding the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities

Disclosure of information to the auditors

Each director has taken steps that they ought to have taken as a director in order to make themselves aware of
any relevant audit information and to establish that the company's auditors are aware of that information The
directors confirm that there 1s no relevant information that they know of and which they know the auditors are
unaware of

Approved by the Board on 17 July 2013 and stgned on its behalf by

(bl

Director
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Independent Auditor's Report to the Members of Birmingham Airport (Finance) PLC

We have audited the financial statements of Birmingham Aurport (Finance) PLC for the year ended 31 March
2013, which comprise the Profit and Loss Account, the Balance Sheet and the related notes The financial
reporting framework that has been appled in theirr preparation 1s applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Statement of Directors' Responsibilities (set out on page 3), the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view Our responstbility 1s to audit and express an opinion on the financial statements in accordance with
applicable law and International Standards on Auditing (UK and Ireland) Those standards require us to cemply
with the Auditing Prachices Board’s (APB's) Ethical Standards for Auditors

This report, including the opinions, has been prepared for and only for the company's members as a body in
accardance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not, in giving
these opinions, accept or assume responsibility for any other purpose or to any other person to whom this report
1s shown or into whose hands it may come save where expressly agreed by our prior consent in writing

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are free from matenal misstatement, whether caused by
fraud or error This includes an assessment of whether the accounting policies are appropnate to the company's
circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the directors, and the overall presentation of the financial statements In addition,
we read all the financial and non-financial informatien in the Directors’ Report and Financial Statements to identify
matenal inconsistencies with the audited financial statements If we become aware of any apparent matenal
misstatements or inconsistencies we consider the implications for our report

Opinign on the financial statements
In our opinion the financial statements

+ give a true and fair view of the state of the company's affairs as at 31 March 2013 and of its profit for the year
then ended,

» have been properly prepared 1n accordance with United Kingdom Generally Accepted Accounting Practice,
and

+ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opimen the infermation given 1n the Direclors’ Report for the financiat year for which the financial
statements are prepared is consistent with the financial statements
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Independent Auditor's Report to the Members of Birmingham Airport (Finance) PLC

{continued)

Matters on which we are required to report by exception
We have nothing to repart in respect of the following matters where the Comparnies Act 2006 requires us to report
to you if, i our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

- the financial statements are not in agreement with the accounting records and returns, or
- certain disclosures of directors’ remuneration specified by law are not made, or
» we have not received all the information and explanations we reguire for our audit

-

Steven Kentish {Sentar Statutory Auditor}

For and on behalf of PncewaterhouseCoopers LLP
Chantered accountants and statutory auditors
Birmingham

Date } 3 JWLD loi3
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Birmingham Airport (Finance) PLC
Profit and Loss Account for the Year Ended 31 March 2013

2013 2012

Note £ 000 £ 000

Turnover - -
Admirustrative expenses (7) (8}
Operating loss 2 (7) (8)
Interest receivable and similar ncome 7,300 7 313
Interest payable and similar charges 4 {6,683) {6.662)
Profit on ordinary activities before taxation 630 643
Tax on profit on ordinary activities 5 {151) {167)
Profit for the financial year 13 479 476

Turnover and operating loss denive whally from continuing operations

There are no recogmsed gams and losses other than the profits for the year ended 31 March 2013 and 31 March

2012

There are no matenal differences between the profit on ordinary activihies before taxation and the retained profit

for the financial year stated above and their histoncal cost equivalents

The notes on pages 8 to 13 form an integrat part of these financial statements
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Birmingham Airport (Finance) PLC
Balance Sheet at 31 March 2013

Current assets
Debtors
Cash at bank and 1n hand

Creditors Amounts falling due within one year

Net current assets

Creditors Amounts falling due after more than one year
Net assets

Capital and reserves
Called up share capital
Profit and loss account

Total shareholders' funds

Note

12
13

14

Approved by the Board on 17 July 2013 and signed on its behalf by

J L Hudson
Chairman

P Kehoe —
Director

Registered Number 4061664

The notes on pages 8 to 13 form an integral part of these financial statements
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2013 2012

£000 £ 000

105,825 105,982

1 1

105,826 105,983
(843) {858)

104,983 105,125
(104,213) (104,114)

770 1,011

50 50

720 961

770 1,011




Birmingham Airport (Finance} PLC
Notes to the Financial Statements for the Year Ended 31 March 2013

Accounting policies

Basis of preparation

The financial statements have been prepared on a going concern basis under the histarcal cost convention and
in accordance with the Companies Act 2006 and applicable accounting standards in the United Kingdom The
pnnoiple accounting policies, which have been applied consistently throughout the year are set out below

The Company 1s a wholly owned subsidiary company of a group headed by Bimmingham Airport Holdings Limited,
and 1s included In the consohdated financa!l statements of that company, which are publicly available
Consequently, the Company has taken advantage of the exemption with FRS 1 'Cash flow statements (revised
1996)' from prepanng a cash flow statement

Deferred tax

The tax charge for the year 1s based on the profits or losses on ordinary activities for the year and takes into
account full provision for deferred tax in respect of tming differences

Financial instruments

Amounts recewvable from group companies are classified as "loans and recewables” and are measured at
amortised cost These are included in the current assets, except for maturities greater than 12 months after the
end of the reporting date The company assesses at the end of each reporting penod whether there 1s objective
evidence that a financial asset 1s impaired A financial asset 1s impaired and impairment losses are incurred only
if there I1s objective evidence of imparrment as a result of one or more events that occurred after the inihal
recogmtion of the asset (a ‘loss event’) and that loss event {or events) has an impact on the estimated future cash
flows of the financial asset that can be relably estimated

Borrowings are stated at the far value of the consideration received after deduction of transaction costs

Transaction costs and finance charges are charged to the profit and loss account on a constant yield bass over
the term of the borrowings

Operating loss

Operating loss 1s stated after charging

2013 2012
£ 000 £ 000
Auditors remuneration - The audit of the company's annual accounts 3 2

Directors’ remuneration

No emoluments were paid to any directors’ by the company dunng the year (2012 nily There are no employees of
the company (2012 none)
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Birmingham Airport (Finance) PLC
Notes to the Financial Statements for the Year Ended 31 March 2013 (continued)

Interest payable and similar charges

2013 2012
£ 000 £ 000
Corporate Bond 6,663 8,662
8,683 6,662

Interest payable includes the amortisation of the debt 1ssue costs and launch discount over the life of the debt

Taxation

Tax on profit on ordinary activities

2013 2012
£ 000 £ 000
Current tax
Corporalion tax charge 151 167

Factors affecting current tax charge for the year

Tax on profit on ordinary activities for the year 1s the same as (2012 - the same as) the standard rate of
corporation tax in the UK of 24% (2012 - 26%)

The differences are reconcited below

2013 2012
£ 000 £ 000
Profit on ordinary actrities before taxation 830 643
Corporation tax at standard rate 151 167
Total current tax 151 167

Factors that may affect future tax charges

In his recent budgets the Chancelior of the Exchequer proposed a decrease in the rate of UK corporation tax
from 26% to 20% falling by 2% 1in 2012, a further 1% m 2013, 2% in 2014 and 1% i 2015 The 1% reduction to
23% for 2013 was enacted on 3 July 2012 and n accordance with accounting standards, has been reflecied in
the Company's financiai statemenfs The reduchons for 2014 and 2015 were substantively enacted on 3 July
2013 and will be reflected in the 2014 financial statements
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Birmingham Airport (Finance) PLC
Notes to the Financial Statements for the Year Ended 31 March 2013 (continued)

Dividends

2013 2012
£ 000 £ 000

Dividends paid
Pror year final dividend paid at £9 51 per share (2012 £8 88) 476 444
Current year interim dividend paid £4 88 (2012 ni} per ordinary share 244 -
720 444
Recommended final dividend proposed for approval by shareholders 234 476

Current year information to foliow
A dividend of £4 68 per share will be proposed at the Annual General Meeting to be paid in July 2013

Debtors
2013 2012
£ 000 £ 000
Loans and receivables 105,825 105,982
105,825 105,982

The inter-company loan is unsecured and there are ne formal arrangements for the repayment of the amounts
and consequently this amount is strictly payable on demand However, in practice this balance represents a long
term advance and s unhkely to be repaid within one year The interest receivable 1s based on a rate composed of
current interest rate payable on the company's bond plus 0 5 per cent

Creditors Amounts falling due within one year

2013 2012

£000 £000

Corporation tax 162 167
Other creditors 691 621
843 858

Page 10




10

11

Birmingham Airport (Finance) PLC
Notes to the Financial Statements for the Year Ended 31 March 2013 (continued)

Creditors Amounts falling due after more than one year

2013 2012

£ 000 £ 000

L.oans (note 10) 104,213 104,114
Loans

2013 2012

£ 000 £ 000

Bonds repayable 2021 - Onginal Principal 105,000 105,000

Less 1ssue costs and discount (787) (B86)

104,213 104,114

The corporate bonds will mature unless previously redeemed or purchased or cancelled, on 22nd February
2021 Interest on the bonds 1s payable annually on 22nd February at a fixed rate of 6 25 per cent on the par
value The bonds are ksted on the London Stock Exchange The bonds were 1ssued at a discount of 1 102 per
cent which if amortised into the cashflow, gives an interest rate of 6 349 per cent

Fiancial Instruments

The company's pnncipal financial instruments compnse bonds and inter-company loans The main purpose of
these financial nstruments 15 to raise and prowvide finance for the parent's operations The Company does not
enter into any form of denvative financial instruments

Funding

The Company's funding 15 prowvided by its £105000,000 6 25 per cent, guaranteed bond issue, due for
redemption on 22 February 2021 The funding 1ssued to provide financing to the parent undertaking via interest
bearng inter-company loans The Company has ne other funding faciities

Interest Rate Risk

The Company's borrowing is fixed at a interest rate of 6 25 per cent through its £105 000,000 sterfing bond 1ssue
This equates to a rate of 6 349 per cent if the launch discount of 1 102 per cent 1s amortised back into the
cashflow The Company charges an interest rate of 6 75 per cent on the surplus funds which it tends to its parent
undertaking {(Birmingham Aurport Holdings Limited) via and inter-company loan account

Interest nsk profile of financial habilities

Financial Liabilities Fixed Rate Floating Rate Total

£000 £000 £000
2013 Sterling 105,000 - 105,000
2012 Sterling 105,000 - 105 000
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Birmingham Airport (Finance) PLC
Notes to the Financial Statements for the Year Ended 31 March 2013 {continued)

11 Financial Instruments (continued)

The above financial hlabidites do not include a deduction for the un-amortised 1ssue costs and discount of £0 787
mithion (2012 £0 888mulhion}

Fixed Rate Financial Liabilities Interest Rate Fixed Rate

% Years
2013 Sterling 6 25% 8
2012 Sterling 6 25% g

Interest rate risk and profile of financial assets

Financial
Floating rate assets on
financiai which no Total
assets interestis
earned
£000 £000 £000
2013 Sterling 105,825 - 105,825
2012 Sterling 105,982 - 105,882

Fioating rate financial assets compnse cash lent to the parent undertaking (Birmingham Asrport Holdings Lirmited}
via the inter-company loan The interest rate s set annually to cover the interest and other costs of the Company,
and is currently 6 75 per cent

Fair value of financial assets and financial habilities

Set out below 1s a comparnison of the book value and fair value of all the Company's financial assets and the
financial labilities as at 31 March 2013

Book Value Fair Value Book Value Fair Value

2013 2013 2012 2012

£000 £000 £000 £000

Loans and receivables 105,825 121,222 105,882 119,224
Bonds (104,213) {118,446) {104 114) (115,557)

The fairr value of the bonds 1s based on the market value at the balance sheet date The far value of the
inter-company loan 1s based on future discounted cash flows

12 Share capital

Allotted, called up and fully paid shares
2013 2012

No 000 £ 000 No 000 £ 000

Ordinary Shares of £1 each 50 50 50 50
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Birmingham Airport (Finance) PLC
Notes to the Financial Statements for the Year Ended 31 March 2013 (continued)

Reserves
Profit and
loss account Total

£ 000 £ 000
At 1 Apnl 2012 961 961
Profit for the financial year 479 479
Cwidends (720} {720)
At 31 March 2013 720 720
Reconciliation of movement in shareholders' funds

2013 2012

£ 000 £ 000
Profit for the financial year 479 476
Cividends (720) {444)
Net {reduction)/addition to shareholders' funds {241; 32
Shareholders' funds at 1 Apnl 1,011 979
Shareholders' funds at 31 March 770 1011

Contingent habilities

On 25 June 2010 the company, along with other group members of Birmingham Awport Holdings Limited
provided guarantees to Santander UK plc and The Royal Bank of Scotland plc in support of a £45 million banking
faciity made avallable to Birmingham Asrport Holdings Limited  The facihity 1s for a penod of 5 years, with an
expiry date of 26 June 2015 At the date of signing these financial statements, the total amount outstanding
under the facility was £n1l The amount guaranteed 1s £nmit (2042 - £nil)

Related party transactions

The company has taken advantage of the exemption 1n FRS8 "Related Party Disclosures” from disclosing
transactions with other members of the group

Control

The company 15 controlled by Birmingham Airport Holdings Limited, a company incorporated in England
Birmingham Airport Holdings Limited 1s the parent undertaking of the largest group of undertakings to consolidate
these financial statements at 31 March 2013 The consolidated financial statements of Birmingham Airport
Holdings Limited are avalable from its registered office, Diamond House, Birrmingham Awrport, Birmingham, West
Midlands, B26 3QJ

Page 13




