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Personal Screening Limited
(Under a Voluntary Arrangement)

Summary of Receipts & Payments

RECEIPTS Statement From 30/10/2009 From 30/10/2013 Total
of Affairs To 28/10/2013 To 29/10/2014

) (£) (€) ®)
Rendle & Co Chent Account 5,028 25 000 5,028 25
Motor Vehicle 2,000 00 000 2,000 00
Over50's com 3,042 19 000 3,042 19
Current other assets 3,200 00 000 3,200 00
Bank Interest Net 1977 517 2494
Uncalled Share Capital 25,000 CO 000 25,000 00
Debt due from Mermaid Diagnostics 358 99 000 358 99
Debt due from PS Intemational 4,814 80 000 4,814 80
Debt due from Transad 364 07 000 364 07
43828.07 517 43,833.24

PAYMENTS
Supemiscrs Fees 17,500 00 000 17,500 00
Legal Fees 2,468 00 000 2,468 00
IT Costs 120 00 000 12000
Corporation Tax 180 000 180
Searches 40 50 000 40 50
Telephone &8 Fax 3139 000 3139
Photocopying 11878 000 11878
Storage Costs 2,201 80 191 52 2,393 32
Mail Redirection 499.08 000 499 08
Cost of running Mermaid 3,818 90 000 3,818 90
Cost of running Over 50's 4,208 74 000 420874
Costs of running PS Int 1,864 00 000 1,864 00
Cost of running Transad 1,100 00 000 1,100 00
Travel & Subsistence 68 93 000 6893
Bank Charges 350 00 000 35000
Accounting Fees 5,962 28 828 26 6,790 54
40,354.20 1,019.78 41,373.98
Net Receipts/(Payments) 3,473.87 (1,014.61) 2,459.26

MADE UP AS FOLLOWS

Yorkshire Bank Case Account Int Beanng 347387 (1,077 10) 2,396 77
VAT Recelvable / (Payable) 0 00 62 49 62 49
3,473 87 (1,014.61) 2,459.26

Richard'Paul Rendle
Supervisor
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IN THE BIRMINGHAM COUNTY COURT No 8622 of 2009

PERSONAL SCREENING LIMITED
FORMERLY PERSONAL SCREENING PLC
COMPANY VOLUNTARY ARRANGEMENT

SUPERVISOR’S ANNUAL PROGRESS REPORT

PURSUANT TO RULE 1.26A OF THE INSOLVENCY RULES 1986 (AS AMENDED)

Chartered Accountants
Licensed Insolvency F’racuno
Pensions Consultants

@end@éoR

No 9 Hockley Court, Hockley Heath, Solihull BG4 6NW
Telephone +44(0) 1564 783777 Fax +44(0) 121 345 0790 Email ifo@rprendle com
Rendle & Co 15 a trading style of Rendle Advisory LLP which is a Lumted Liability Partnership
Registered in England under number OC369464
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Personal Screening Limited — Company Voluntary Arrangement

PERSONAL SCREENING LIMITED
COMPANY VOLUNTARY ARRANGEMENT

SUPERVISOR’S PROGRESS REPORT
1. PURPOSE OF REPORT

I am now 1n a position to provide you with a report relating to the progress of the voluntary arrangement
for the preceding year as required by the Insolvency Act 1986 (as amended) (“the Act”) and Rule 1.26A
of the Insolvency Rules 1986 (as amended) (“the Rules™) A copy of this report has been provided to
the Court, the Registrar of Companies and the Company Certain disclosure requirements are set out 1n
Appendix A

The report 1s private and confidential and may not be relied upon, referred to, reproduced or quoted
from, 1n whole or part, by members or creditors for any purpose other than advising them, or by any
other person for any purpose whatsoever

2. SUMMARY OF THE PROPOSAL
The purpose of the Arrangement as approved by the members and creditors was

¢ To continue the businesses of the subsidianies for a short penod with a view to any profits being
used to make contributions to the Arrangement whilst the refinancing arrangements were
concluded

¢ In the event that the refinancing arrangements were not concluded within that timescale the
Supervisor would be authornised to sell the subsidiaries and/or their underlying assets for the best
price obtainable

o To deregister the Company as a public limited company and to re-register 1t as a non-public
limited company 1n order to reduce costs

It was anticipated that unsecured creditors would receive a dividend of approximately 80 7p 1n the £,
after costs

There was little prospect of any retum to shareholder being available
3. PROGRESS OF THE ARRANGEMENT

I do not propose to recite the comments from previous reports other than to say that the Arrangement
has not progressed as had been anticipated and was due to expire on 29 October 2012 A further
extension was approved on 23 October 2012 and the Arrangement will now end no later than 29 QOctober
2015

The tangible assets have been disposed of but 1t has proved far more difficult and time consurmng to
realise the intangible assets and the intellectual property rights (“the IPR”) than anyone had envisaged

Negotiations with a third party regarding the disposal of the Group’s interest in the Smokescreen device
and the outstanding licence fees have stalled and not progressed as had been anticipated As a result 1t
has not been possible to progress the claim against the patent agent

The IPR 1n respect of the Smokescreen device and the associated assets are held in Mermaid Diagnostics
Limited, a subsidiary company As the Supervisor does not have direct control over the subsidiary or its
assets 1t 1s difficult to pursue matters However the matter will be dealt with in the near future
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There also remains outstanding an amount of £10,000 1n respect of uncalled share capital The recovery
of this amount had been agreed to be deferred pending the outcome of various matters however as the
voluntary arrangement 1s due to end on or before the next anmversary steps will now be taken to recover
the momes due and enforce payment 1f necessary

Generally, the voluntary arrangement has been dealt with on a care and custody basis during the year
pending the outcome of negotiations regarding the disposal of the IPR Matters will now be advanced
to ensure that any outstanding issues are dealt with prior to the anniversary of the arrangement

4. RECEIPTS AND PAYMENTS

Attached as Appendix B 1s a receipts and payments summary for the periods from 30 October 2009 to
29 October 2014 The amounts are stated net of VAT as the Company 1s registered for VAT

VAT 1s not chargeable in respect of the Supervisor’s fees as they are considered to be outside the scope
of VAT

The summary when read n conjunction with this report 1s self-explanatory and no further explanation
15 considered to be necessary

The balance of funds in hand, together with any accruing interest, represents monies which will be
available to creditors after the payment of the costs and expenses of the Arrangement To the extent that
monues remain after the payment 1n full of creditors (together with interest on those claims) then the
remarnng momes will be made available to members.

Monmnes are held on mterest bearing accounts and the interest earned 1s credited to the account on the
date on which the interest 1s recerved

Prescribed Part

The Enterprise Act 2002 amended the Insolvency Act 1986 (“the Act”) by mnserting inter alia section
176A mto the Act The effect of inserting section 176A 1s to provide, 1n certain circumstances, a hinmted
fund for unsecured creditors from the assets of the Company, which would otherwise be available to a
floating charge holder This fund is known as the “Prescribed Part” and is only relevant where the
floating charge holder obtained the benefit of its security on or after the implementation of the relevant
provisions of the Enterpnise Act 2002 on 15 September 2003

As there are no creditors secured by charges over the assets and undertakings of the Company created
on or after 15 September 2003, there will be no payments to unsecured creditors in relation to the
Prescribed Part

5. ASSETS REMAINING TO BE REALISED

Certain of the assets of the Company remain unreahsed for the reasons set out above

An amount was due to the Company from HM Revenue & Customs 1n respect of a VAT refund at the
anmversary date and has since been recerved

6. CREDITORS’ CLAIMS
CREDITORS CLAIMS

A summary of creditors’ claims is attached as Appendix C
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Secured creditor
There 15 no secured creditor
Preferential creditors

Preferential claims of creditors were estimated 1n the Statement of Affairs at £3,427 1n respect of a claim
from an employee The claim has been paid by the Redundancy Payments Office at £760 and the
employee has a residual preferential claim of £9

Unsecured creditors

Various claims which have been submitted by creditors but have not been actioned because of the
circumstances outlined above The agreement of the claims of certain of the creditors 1s complicated
because they represent monies due to varnous professional firms following the aborted refinancing prior
to the inception of the Arrangement Abort fees were agreed with most of the creditors concermed but
they have pointed out that those reduced fees were on the basis of payment 1n full

A small number of claims have been agreed however 1t 1s not intended to formally agree the claims of
creditors until the outcome of the sale of the IPR has been completed

Creditors have already been formally notified of the requirement to submut a claim 1n the Arrangement,
failure to do so may prejudice your nght to receive a payment should you fail to submait a claim In the
event that you have not yet submutted a claim you should do so immediately, 1f however you have
already submutted a claim you need not take any action

7. ESTIMATED OUTCOME
DIVIDENDS TO CREDITORS
No dividends have been declared as yet for the reasons set out above Due to the circumstances 1t 1s not
possible to estimate with any degree of certainty the tuming or quantum of any dividend that may be
declared to creditors, 1f any
In the event that dividends are declared 1n the future creditors will be notified accordingly
DISTRIBUTIONS TO MEMBERS
There 1s unlikely to be any retum to shareholders
8. CREDITORS’ COMMITTEE
A Commuttee was appointed and comprised the following members
Mr S Dniscoll representing himself
Mr M Scorey representing himself

Mr A Visram representing himself
Mr J Hodgson representing RSM Bentley Jennison

The purpose of the establishment of the Commuttee was solely the agreement of the fee of the Nominee
which was a matter that was deferred to avoid prolonging the meetings of members and creditors After
careful consideration the Committee agreed the Nominee’s fee at £25,000 which was substantially lower
than the time costs incurred
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9, SUPERVISOR’S FEES AND EXPENSES
Time costs and fees drawn to date

The basis of the Supervisor’s remuneration was approved by creditors and members when the Proposal
was approved and fixed on a time cost basis

During the current period 43 hours have been recorded as having been spent at a cost of £6,418 10 as
shown in Appendix D Accordingly, a total of 527 27 hours at a cost of £91,136 35 have been recorded
as having been spent by the Supervisor’s staff in the administration of the estate from the date of
appomntment to 29 October 2014, as shown 1n the summary attached as Appendix E A copy of the
relevant charge out rates and charging and disbursement policy 1s attached as Appendix F

Please note that in November 2013 our case management and time recording system was upgraded with
the result that 1t was necessary to re-categonse certain members of staff One effect of the upgrade to
the time recording system was to change the category under which time was recorded Principally, this
has affected the analysis of ime spent by “Other senior professionals” and “Assistants & support staff”

There has been no change to the time costs incurred simply the category under which the time has been
analysed No time has been charged to the case purely as a result of the upgrade and charge out rates
remained unchanged This disclosure 15 purely for the sake of transparency

The time costs incurred are substantially greater than envisaged due to the circumstances outhined above
The sum of £2,500 has been drawn on account of time costs incurred

The sum of £25,000 was approved by the Commuittee in respect of Nominee’s fees as detailed above
An amount of £15,000 has been drawn 1n respect of these fees

Supervisor’s Disbursements

The basis of the Supervisor drawing disbursements was approved by creditors and members when the
Proposal was approved A further copy of the relevant charge out rates and charging and disbursement
policy 1s attached as Appendix F

Disbursements chargeable to and drawn from the estate in accordance with the charging and
disbursement policy are attached as Appendix G

Other professional costs

It was necessary to retain Lewis Omions solicitors as legal advisors in view of their experience and
expertise 1n these matters, they have been remunerated on the basis of their standard hourly charge out
rates, plus disbursements and VAT Their agreed fees of £2,468 have been paid.

It was also necessary to retain Ormerod Rutter Chartered Accountants to carry out work 1n relation to
audit, accountancy and taxation affairs Their agreed fees of £7,093 33 have been paid

The shareholder register 1s maintained by Newville Registrars Their fees totalling £3290 54 have been
paid and further charges totalling £527 64 have been incurred during the period of the report that have
not yet been paid

A summary of professional costs is attached as part of Appendix G
Requests for further information regarding fees and costs
Where the time costs or fees exceed £50,000 professional regulations require that further information 1s

provided to creditors so that creditors may consider themselves to be fully informed before deciding
whether to seek to approve the fees charged

5
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Rendle & Co fully endorses and supports the requirement to provide adequate, clear concise information
to enable creditors to fully consider the position regarding the approval of fees However, the provision
of too much information 1s equally as bad as the provision of too little Accordingly, notwithstanding
any legal nghts (as set out below) Rendle & Co will seek to make available to creditors such further
information as may be reasonably be requested regarding time or costs charged to the case This
approach 1s adopted to avoid overburdening creditors with detailed information which they may not
want and which they do not wish to pay for whilst acknowledging the quasi trust status of monies held
and drawn Should you require any further information please contact us

In accordance with Rule 1 55, any director, creditor or member may request such further information
regarding the costs and expenses of the Arrangement which 1s considered reasonable and not prejudicial
to the Arrangement or the Company or subject to any confidentiality obligation Any such requests
should be made either in wnting or by email and specify the reason for the request

Further information regarding fees can be found in the creditors’ guides produced by R3 which are
available from the public information area of our website at www rprendle com or inter alia, from the
website of the Institute of Chartered Accountants in  England & Wales at
www 1caew com/en/technical/insolvency/creditors-guides

10. EXTENSIONS OF THE ARRANGEMENT

On the 27 January 2011 the term of the Arrangement was extended to 3 years 1n accordance with the
terms of the Proposal by meetings of the creditors and members

A further extension of the arrangement was approved on 23 October 2012 and the Arrangement will
now end no later than 29 October 2015

11. SUPERVISOR’S SUMMARY

The Arrangement has not progressed as had been anticipated Various assets remain outstanding and
these will now be realised before the natural end of the arrangement at the next anmiversary.

I believe that 1t 1s 1n the interests of creditors and members for the Arrangement to continue as the
alternative, insolvent liquudation, 1s unlikely to be more beneficial.

12. EC REGULATIONS

Council Regulation (EU) No 1346/2000 applies and these are the main proceedings as defined in Article
3(1) of that Regulation

If you have any queries in relation to the report, please contact L1z West
Dated 18 December 2014

(it A>

R P Rendle
Supervisor

Licensed in the UK to act as an Inselvency Practitioner by the Institute of Chartered Accountants in England & Wales

PP1008CVA
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Appendix A

PERSONAL SCREENING LIMITED
COMPANY VOLUNTARY ARRANGEMENT
STATUTORY INFORMATION

NAME:

REGISTERED NUMBER:

DATE OF INCORPORATION:

FORMER TRADING ADDRESS:

REGISTERED OFFICE:

NAME OF SUPERVISOR:

ADDRESS OF SUPERVISOR:

DATE OF APPOINTMENT:

COURT:

COURT REFERENCE NUMBER:

CHANGES IN SUPERVISOR:

INITIAL ARRANGEMENT TERM:

EXTENSION TO THE ARRANGMENT:

Personal Screening Limited

04057276

22 August 2000

Thomleigh, 35 Hagley Road, Stourbndge, West
Midlands DYB 1QR

No 9 Hockley Court, Hockley Heath Solihull B94
6NW

Richard Paul Rendle

Rendle Advisory LLP
No 9 Hockley Court, Hockley Heath Solihull B94
6NW

30 Qctober 2009

Birmingham County Court

8622 of 2009

None

18 Months

On the 27 January 2011 the term of the Arrangement
was extended to 3 years in accordance wath the terms
of the Proposal by meetings of the creditors and
members

A further extension of the arrangement was approved
on 23 October 2012 and the Arrangement will now end
no later than 29 October 2015

DATE THE ARRANGEMENT SCHEDULED 29 October 2015

TO END:




PERSONAL SCREENING LIMITED
COMPANY VOLUNTARY ARRANGEMENT

SUPERVISOR’S RECEIPTS & PAYMENTS
FROM THE DATE OF APPOINTMENT TO 29 OCTOBER 2014

Appendix B

£ £ £
Previous Current Appointment
period period to date
ASSET REALISATIONS
Rendle & Co Client Account 5,028 25 000 5,028 25
Motor Vehicle 2,000 00 000 2,000 00
Over50’s com 304219 000 3,042 19
GFC License Fee 3,200 00 000 3,200 00
Bank Interest Net 1977 517 24 94
Uncalled share capital 25,000 00 000 25,000 00
Mermaid Diagnostics Ltd 35899 000 35899
Personal Screening International 4,814 80 000 4,814 80
Transad Ltd 364 07 000 364 07
43,828 07 517 43,833 24
COST OF REALISATIONS
Nominees Fees 15,000 00 000 15,000 00
Supervisor fees 2,500 00 000 2,500 00
Legal Fees 2,468 00 000 2,468 00
IT Costs 120 00 000 120 00
Corporation Tax 180 000 180
Searches 40 50 000 40 50
Telephone & fax 31139 000 3139
Photocopying 118 78 000 118 78
Storage Costs 2,201 80 191 52 2,393 32
Mail Redirection 459 08 000 499 08
Travel & subsistence 68 93 000 68 93
Cost of Running Mermaid 4,208 74 000 4,208 74
Cost of Running Over50°s 3,397 99 000 3,397 99
Cost of Runnung PS International 1,864 00 000 1,864 00
Cost of Running Transad 1,100 00 000 1,100 00
Bank charges 350 00 000 35000
Accounting Fees 5,962 28 828 26 6,790 54
40,354 20 1019 78 41,373 98
BALANCE 3,473 87 (1014 61) 2,459 26
REPRESENTED BY
Yorkshire Bank Plc Interest Bearing Bank account 347387 (1,077 10) 2,396 77
VAT Recervable 000 62 49 62 49
347387 (1,014 61) 2,459 26
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Appendix F

RENDLE ADVISORY LLP

INSOLVENCY CHARGE OUT RATES AND CHARGING AND DISBURSEMENT POLICY AS AT 1 October 2014

Charging policy

Directors, partners, managers, administrators, cashiers, secretanal and support staff are allocated an hourly charge
out rate which 1s reviewed from time to time

Work undertaken by cashiers, secretanal and support staff will be or has been charged for separately and such
work will not or has not also been charged for as part of the hourly rates charged by partners, directors, managers
and admimstrators

Time spent by directors and all staff in relation to the msolvency estate I1s charged to the estate

Time 1s recorded in 6-minute units

Time billed 1s subject to Value Added Tax (VAT) at the applicable rate

Expenses and disbursements policy

Only expenses and disbursements propery incurred in relation to an insolvency estate are re-charged to the
insolvency estate

Expenses and disbursements which compnse external supplies of incidental services specifically identifiable to the
insolvency estate require disclosure to creditors, but do not require the approval of creditors pnor to being drawn
from the insolvency estate These are known as “Category 1" disbursements

Expenses and disbursements which are not capable of precise identfication and calculation (for example any which
include an element of shared or allocated costs) require the approval of creditors pnor to be being drawn from the
insolvency estate These are known as “Category 2" disbursements

General office overheads are not re-charged (o the insolvency estate as a disbursement

Any payments to outside partes in which the office holder or tus firm or any associate has an interest will only be
made with the approval of creditors

Where applicable, expenses and disbursements re-charged to or incurred directly by an insolvency estate are
subject to VAT at the applicable rate

CHARGE OUT RATE BANDS
Staff grade Charge out rates at date Current charge out rates
of appointment
Directors/Partners £230-£330 £270 - £380
Managers £130-£225 £165 - £280
Other Semor Professionals £60-£150 £120 - £165
Assistants & Support Staff £30-£80 £50 -£110

In accordance with Statement of Insolvency Practice 9, copies of Creditors Guides to fees can be obtained from the
wabsite of the Institute of Chartered Accountants in England & Wales {(www 1caew co uk >members>practice>regulated
areas>msolvency>"four guides”) or by contacting us

It s our policy to ensure that work undertaken 1s carried out by the appropnate grade of staff required for each task,
having regard to the complexity, skill and expenence required to perform it

Category 1 disbursements are charged at cost or estmated cost and at the rates shown below for category 2
disbursements

Faxes 50p per page

Photocopying 10p per page

Internal room hire £80

Travel (car) 45p per mile

Storage of records - physical £7 20 per box per annum

Storage of records — electronic data £0 60 per 0 5GB per month (or part thereof)
Insolvency accounting system £100 per annum {max £200 per chent)
Website £50 per annum (max of £100 per client)

Charge out and disbursement recovery rates are reviewed and amended penodically

The authonsing body for Richard Paul Rendle when engaged in insolvency work is the Institute of Chartered Accountants
in England & Wales
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