Company Registration No. 04056975

Raymarine Holdings Limited

% AR

“LIMQEESQ"
LD6 29/11/2012 #334
OOOOOOOOOOOOOO




Raymarine Holdings Limited

Contents

—

Directors’ report

Directers’ respensibilities statement

Independent auditor's report to the members of Raymarine Holdings Limited
Income statement

Statement of comprehensive income

Statement of changes 1n equity 2011

Statement of changes in equity 2010

Statement of financial position

A R T NV R Gy PP

Statement of cash flows

Notes to the financial statements 10




Raymarine Holdings Limited

Director’s report

The directors present their annual report on the affairs of the Company, together with the financial statements and
auditors' report, for the year ended 31 December 2011

Business review
For the majority of the year the Company acted as a holding company for investments in the Raymarmne group of
companies, all ulumately held by FLIR Systems Inc

On 1 November one of the Company’s subsidiaries, Raymanne UK Ltd, contrnibuted certain parts of its trade and
associated assets to Raymarme Belgium BVBA, ultimately a fellow subsidiary undertaking of FLIR Systems AB
Raymarine UK Lunited only received 40% of the value of 1ts net assets in return as share capital of Raymarine
Belgium BVBA and contributed the remaining 60% as a dividend 1n specie to Raymarine Holdings Limited The
Company has accounted for this transaction as a distribution of investments (£34 3m) to it’s then parent company,
FLIR Systems AB

On 31 December 2011, FLIR Systems AB sold 1ts interest in the Company to RIHL Ltd ( a fellow FLIR Systems
AB subsidiary undertaking) Subsequently to this, the Company contributed all its investments at market value
directly to RIHL Ltd, with the exception of its holding in Raymanne Inc,

Post this contribution to RIHL Ltd, the Company was sold to Inframetrics Infrared Systems Limited, a company
registered 1n England and Wales, and uitimately a fellow subsidiary undertaking of FLIR Systems Inc

A review of the business and trading of Raymarme Inc during the year resulted 1n an impairment 1n the value of
Raymarine Inc of £7 6m

During the year the Company also received £0 7m 1n interest in loans from subsidiary undertakings During the
year the Company entered into foreign exchange contracts on behalf of the Raymarine Group These contracts
resulted in a gan of £522k being recorded 1n the income statement during the year There were no such contracts
in place at the year end

Going forward the Company continues to act as the holding company of Raymarine Inc, and retains loan balances
owing to and from other FLIR companies

Gong concern

The Company’s business activities, together with the factors likely to affect its future development, performance
and position are set out 1n the Business review above The Company 1s expected to continue to generate positive
cash flows on 1ts own account for the foreseeable future The Company 15 able to participate in the Group’s
centralised treasury arrangements and with the Group Treasurer keeps under review the requirement for foreign
currency derivatives to hedge future foreign cash flows

The directors, having assessed the responses of the directors of the Company’s parent, FLIR Systems Inc (USA) to
their enquinies, have no reason to behieve that a material uncertainty exists that may cast sigmficant doubt about the
ability of the Company to continue as a going concern or its ability to continue with the current banking
arrangements

Dividends

The directors paid an n specie dividend of £34 3m (2010 nil) during the year which represented a 60% reduction
n the investment n 1ts subsidiary Raymarine UK Limited This reduction was triggered when the subsidiary
contributed certain parts of its trade and associated assets to Raymarme Belgium BVBA, a fellow subsidiary 1n
return for an entitlement to 40% of the share capital of Raymarine Belgium BVBA

Research and development

The research and development costs of £0 Im (2010 £0 5m) were due to ameortisation and impairment of
previously capitalised costs In the first half of the year 2011 all the research and development assets were sold to
Raymarine UK Limited




Raymarine Holdings Limited

Director’s report (continued)

Directors
The directors who held office during the year were as follows

Earl Lewis
Anthony Trunzo
Thomas Surran
Andrew Teich

Charitable and political contributions
The Company made no political or charitable donations during the year (2010 £ml)

Auditors

Each of the persons who 1s a director at the date of approval of this annual report confirms that

. so far as the director 1s aware, there 1s no relevant audit information of which the Company's auditors are
unaware, and

. the director has taken all the steps that he ought to have taken as a director 1n order to make himself aware
of any relevant audit mformation and to establish that the Company's auditors are aware of that
information

This cenfirmation 15 given and should be interpreted 1n accordance with the provisions of 5418 of the Compames
Act 2006

Registered office: By order of the Board
Marine House,

Cartwright Drive

Fareham

Hampshire

PO15 5RJ

<

Thomas Surran
23 November 2012 Director




Raymarine Holdings Limited

Directors’ responsibility statement

The directors are responsible for preparing the Directors’ Report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law they
have elected to prepare the financial statements 1n accordance with IFRSs as adopted by the EU and apphcable law

Under company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period In
preparing these financial statements, the directors are required to

» select suitable accounting pohicies and then apply them consistently,
* make judgments and estimates that are reasonable and prudent,
« state whether they have been prepared 1n accordance with 1FRSs as adopted by the EU, and

+ prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
company will continue n business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explam the
company's transactions and disclose with reasonable accuracy at any time the financtal position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006 They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and to
prevent and detect fraud and other irregulanties




Independent Auditor’s report to the members of Raymarine Holdings Limited

We have audited the financial statements of Raymanne Holdings Limited for the year ended 31 December 2011 set
out on pages 5 10 29 The financial reporting framework that has been applied 1n their preparation 1s applicable law
and International Financial Reporting Standards (IFRSs) as adopted by the EU

This report 1s made solely to the company's members, as a body, 1n accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been uadertaken so that we mught state to the company's members those
matters we are required Lo state to them 1n an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the company's
members, as a body, for our audit work, for this repert, or for the opinions we have tormed

Respective responsibilities of directors and auditor

As explatned more fully in the Directors’ Responsibilities Stalement set out on page 3, the directors are responsible
for the preparation of the financial statements and for being sausfied that they give a true and fair view Our
responsibility 1s to audit, and express an opimion on, the financial statemeats in accordance with applicable law and
International Standards on Auditing (UK and Iretand) Those standards require us to comply with the Audiung
Practices Board's (APB's) Ettucal Standards for Auditors

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB’s website at
www frc org uk/apb/scope/private cfm

Opinion on financial statements

In our opinton the financial statements

+ give a true and fair view of the state of the company's affairs as at 31 December 2011 and of its loss for the year
then ended,

* have been properly prepared 1n accordance with IFRSs as adopted by the EU, and

« have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescrtbed by the Companies Act 2006

In our opinion the informaton given in the Directors’ Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report
to you 1f, 1n our opinion

* adequate accounting records have not been kept, or returns adequate for our audit have not been recerved trom
branches not visited by us, or

« the financial statements are not in agreement with the accounting records and returns, or

« certain disclosures of directors’' remuneration specified by law are not made, or

» we have not recerved all the information and explanations we require for our audit

W Sl

W Stth (Senior Statutory Auditor) for and on behalf of KPMG LLP, Statutory Auditor
Chartered Accountants

Dukes Keep

Marsh Lane

Southampton

S014 3EX

26 November 2012




Raymarine Holdings Limited

Income statement
Year ended 31 December 2011

2011 2010

Note £'000 £ 000

Revenue 3 64 133

Cost of sales - (28)

Grass profit 64 105
Administrative expenses

- Research and development 4 (54) (455)

- Impairment of investments 4,12 (7,618) -

- Amortisation of patents and know-how 10 (60) (726)

- Other administrative expenses 4 106 5,115

(7,666) 3,934

Other operating ncome — foreign exchange gains 27 121

Other operating expenses — foreign exchange losses (23) (197)

Operating (loss)/profit 4 (7,598) 3,963

Income from shares in Group undertakings - 6,441

Finance income 7 1,371 1,116

Finance costs 8 22) (3,682)

(Loss)/profit before tax (6,249) 7.838

Tax credit 9 152 1,133

(Loss)/profit for the year i9 (6,097) 8,971

All results relate to continuing activities

The notes on pages 10 to 29 form part of these financial statements




Raymarine Holdings Limited

Statement of comprehensive income
For the year ended 31 December 2011

2011 2010
£000 £°000
(Loss)/profit for the year (6,097) 8,971
Effective portion of changes tn fair value of cash flow hedges - 452
Net change n fair value of cash flow hedges reclassified to profit - (72)
or loss
Other comprehenstve (loss)/ profit - 380
Tax relating to components of other comprehensive profit/(loss)

Relating to cash flow hedges - (106)
Other comprehensive (loss)/profit for the year - 274
Total comprehensive income and expense for the year
attributable to shareholders of the parent (6,097) 9,245




Statement of changes in equity
For the year ended 31 December 2011

Raymarine Holdings Limited

Equity attributable to shareholders of the parent

Capital  Hedging &
Share capital contribution  translation Retained Total
reserve reserves earnings equity
£°000 £000 £7000 £000 £'000
At 1 January 2011 - 96,632 619 7,488 104,739
Loss for the year - - (6,097) (6,097)
Transfer - (96,632) - 96,632 -
Dividends - - - (91,472) (91,472)
Total comprehensive income and expense for - (96,632) 937 (97,569)
the year
At 31 December 2011 - - 619 6,551 7,170
Statement of changes in equity
For the year ended 31 December 2010
Equity attributable to shareholders of the parent
Capital  Hedging &
Share capital  contribution  translation Retained Total
reserve reserves earnings equity
£000 £000 £'000 £'000 £000
At 1 January 2010 - - 365 (1,530) (1,165)
Profit for the year - - - 8,971 8,971
Cash flow hedges - - 380 - 380
Tax relating to components of other comprehensive - - (106) - (106)
income (Note 18)
Acquisition of EBT - - (20) 47 27
Additional paid m share capital - 96,632 - - 96,632
Total comprehensive income and expense for - 96,632 254 9,018 105,904
the year
At 31 December 2010 - 96,632 619 7,488 104,739




Statement financial position
At 31 December 2011

Non-current assets
Intangible fixed assets
Property, plant and equipment
Investments

Deferred tax assets

Current assets

Other receivables

Amounts owed by Group undertakings
Tax receivable

Cash and cash equivalents

Current habihties
Trade and other payables
Amounts owed to Group undertakings

Net current assets /(liabilities)

Net assets /(habilities)

Equity

Share capital

Capital contribution reserve
Hedging and translation reserves
Retained earmings

Equity attributable to shareholders of the parent

Notes from pages 10 to 29 form part of these financial statements

Raymarine Holdings Limited

Note

10
11
12
15

i3
13

14
14

16
17
18
19

2011 2010
£000 £7000
- 751

- 3
4,156 77,953
- 258
4,156 78,970
159 -
1,748 22,428
1,339 929
146 2,672
3,392 26,029
8 30

370 230
378 260
3,014 25,769
7,170 104,739
- 96,632

619 619
6,551 7,488
7,170 104,739

The financial statements of Raymarine Holdings Limited, registered number 04056975, were approved by the Board

of directors and authorised for 1ssue on 23 November 2012 They were signed on 1its behalf by

Tom Sufran
Dhrector




Statement of cash flows
Year ended 31 December 2011

Net cash used in operating activities
Investing activities

Income from shares in Group undertakings
Acquisition of subsidiaries

Net cash from investing activities
Financing activities

Repayments of borrowings
Repayments of intercompany borrowings

Net cash used 1n financing activities
Net (decrease)/ increase 1 cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Net cash/(debt")

Raymarine Holdings Limited

2011 2010
Note £:000 £2000
20 (2,237) (1,100)

- 6,441

- 27

- 6,468

- (158)

(289) (2,440)

(289) (2,598)

(2,526) 2,770

2,672 (98)

146 2,672

(224) 2,449

"Net debt 1s calculated as cash less bank loans less mtercompany loans [t does not include financial assets or financial

labilities




Raymarine Holdings Limited

Notes to the financial statements
Year ended 31 December 2011

1. General information

Raymarme Holdings Limited 15 a company incorporated and domiciled 1n the United Kingdom under the
historical convention and in accordance with the Companies Act 2006 The address of the registered office 1s
given on page 2 The nature of the Company’s operations and 1ts principal activities are set out n the
Directors’ report on page 1

There were no IFRSs which are effective for the first ime in these financial statements

At the date of authonsation of these financial statements, the following Standards and Interpretations which
have not been applied n these financial statements were m 1ssue but not yet effective (and in some cases had
not vet been adopted by the EU)

e JFRIC 19 ‘Extingwshing Financial Liabilities with Equity Instruments’ (mandatory for year
commencing on or after 1 July 2010)

e Revised IAS 24 ‘Related Party Disclosure’ (mandatory for year commencing on or after 1 Janvary
2011)

* Improvements to IFRSs (1ssued May 2010) (mandatory for the year commencing on or after 1 July
2010 or 1 January 2011)

s Amendments to IFRS 7 ‘Financial Instruments Disclosures’ (mandatory for year commencing on or
after 1 July 2011)

* IFRS 9 ‘Financial Instruments’ (mandatory for year commencing on or after 1 January 2013)

The directors do not expect that the adoption of these Standards and Interpretations in future periods will have
a material umpact on the financial statements of the Company

2. Significant accounting pohcies
Basis of accounting

The financial statements have been prepared m accordance with International Financral Reporting Standards
(IFRSs) adopted by the European Union and therefore the Company’s financtal statements comply with
Article 4 of the EU IAS Regulation

The financial statements have been prepared on the historical cost basis, except for the revaluation of financial
mstruments The principal accounting policies adopted are set out below

The Company has prepared company accounts and not consolidated accounts as 1t has taken advantage of the
equivalence exception under s401 of the Companies Act 2006 since the Directors consider the consolidated
financial statements of 1its ultimate parent company FLIR Systems Inc (a company incorporated in the USA)
to be prepared under an equivalent GAAP

A copy of the consolidated accounts of FLIR Systems [nc can be obtamed from the address given in Note 22

Going concern
The financial statements have been prepared on a going concern basis

Goodwill

Goodwll represents the excess of the cost of acquisition over the Company’s nterest n the fair value of the
identifiable assets and hiabilitzes of subsidiaries at the date of acquisition

Goodwill 15 recognised as an asset and reviewed for impairment at least annually Any impairment 1s
recogmised 1mmediately in profit or loss and 1s not subsequently reversed Goodwill arising on acquisitions
before the date of transition to IFRSs has been retamed at the previous UK GAAP amounts subject to bewng
tested for impairment at that date

On disposal of a subsidiary, the attributable amount of goedwill 1s mcluded n the determination of the profit
or loss on disposal

10




Raymarine Holdings Limited

Notes to the financial statements (continued)

2. Sigmficant accounting policies
Investments

Fixed asset investments are stated at cost, but provision 15 made 1If 1t 15 considered that there has been any
impairment 1n value

Revenue recognition

Revenue represents the amounts receivable from Raymarme Inc and Raymarme UK Limited in the form of
royalty income for use of the Fishfinder technology, until the rights to these technologies were passed to
Raymarine UK Ltd during the year

Other income

Interest income 1s accrued on a time basis, by reference to the principal cutstanding and at the effective
Interest rate applicable, which 1s the rate that exactly discounts estimated future cash receipts through the
expected hfe of the financial asset to that asset’s net carying amount

Dividend mcome from mmvestments 1s recognised when the shareholders® rights to receive payment have been
established

Forelgn currenciles

Transactions in functional currencies are recorded at the rates of exchange prevailling on the dates of the
transactions At each balance sheet date, monetary assets and habihties that are denominated in foreign
currencies are retranslated at the rate prevailing on the balance sheet date Non-monetary assets and habilines
carried at fair value that are denominated 1n foreign currencies are translated that the rate prevailing at the date
when the fair value was determined Gams and losses arising on retranslation are included in net profit or loss
for the period, except for exchange differences arising on non-monetary assets and habilihes where the
changes 1n fair value are recognised 1in equity

Operating profit/(loss)

Operating profit/ (loss) comprises profit/ (loss) from operattons and 1s stated after charging exceptional costs
but before income from shares m Group undertakings, finance income and finance costs

Exceptional costs

Costs are exceptional costs when they are associated with normal activities, are of a non-recurring nature
and/or are of an exceptional magnitude that 1f they were not shown separately the accounts would not present
a true and fair view Management track the performance of the business excluding these items These are sub-
divided into non-recurring 1tems and restructuring costs See Note 4

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax currently payable 1s based on taxable profit for the year Taxable profit differs from net profit as
reported 1n the income statement because 1t excludes 1tems of income or expense that are taxable or deductible
in other years and it further excludes items that are never taxable or deductible The Company’s habihty for
current tax 1s calculated usmng tax rates that have been enacted or substantively enacted by the balance sheet
date Deferred tax 1s the tax expected to be payable or recoverable on differences between the carrying
amounts of assets and lhiabilities n the financial statements and the corresponding tax bases used in the
computation of taxable profit, and 1s accounted for using the balance sheet liability method Deferred tax
lhabilities are generally recognised for all taxable temporary differences and deferred tax assets are recogmsed
to the extent that 1t 1s probable that taxable profits will be available agamnst which deductible temporary
differences can be utihsed Such assets and habilities are not recogmised 1f the temporary difference arises
from goodwill or from the mmtial recognition (other than in a business combinatien) of other assets and
habilities in a transaction that affects neither the tax profit nor the accounting profit

Deferred tax habilities are recognised for taxable temporary differences arising on investments in subsichanes,
except where the Company 1s able to control the reversal of the temporary difference and 1t 1s probable that
the temporary difference will not reverse 1n the foreseeable future

11




Raymarine Holdings Limited

Notes to the financial statements (continued)

2.

Significant accounting poheies (continued)
Taxation (continued)

The carrying amount of deferred tax assets 1s reviewed at each balance sheet date and reduced to the extent
that 1t 15 no longer probable that sufficient taxable profits will be available to allow alt or part of the asset to
be recovered

Deferred tax 1s calculated at the tax rates that are expected to apply in the period when the hability 1s sefttled
or the asset 1s realised Deferred tax is charged or credited 1n the income statement, except when 1t relates to
items charged or credited directly to equity, in which case the deferred tax 1s also dealt with 1n equity

Deferred tax assets and liabilities are offset when there 1s a legally enforceable nght to set off current tax
assets agamst current tax habilities and when they relate to income taxes levied by the same taxation authority
and the Company ntends to settle 1ts current tax assets and habilities on a net basis

Tools and equipment

Tools and equipment are stated at cost less accumulated depreciation and any recogmised impairment loss
Depreciation 1s charged so as to write off the cost or valuation of assets, over an estimated useful life of 4
years, using the straight-line method

The gan or loss arising on the disposal or retirement of an asset 13 determined as the difference between the
sales proceeds and the carrying amount of the asset and 15 recogmsed 1n income

Internally-generated intangible assets — research and development expenditure
Expenditure on research activities 1s recogmsed as an expense in the period m which it 1s incurred

Development expenditure, where 1t meets certain criteria (given below), 1s capitalised and amortised on a
straight-line basis over 1ts useful lIife which 1s estimated to be three years Asset lives are subject to regular
review and an impairment exercise carried out at least once a year Where no internally-generated mtangible
asset can be recogmsed, development expenditure 1s expensed mn the period in which it 1s incurred

An asset 1s recogmsed only 1if all of the following conditions are met

The product 1s technically feasible and marketable,

The Company has adequate resources to complete the development of the product,
The development cost of the asset can be measured reliably, and

It 1s probable that the asset created will generate future economic benefits

Patents and trademarks

Patents and trademarks are measured imitially at purchase cost and are amorused on a straight-line basis over
therr estimated useful lives which 1s determined to be ten years

Impairment of tangible and mmtangible assets excluding goodwill

At each balance sheet date, the Company reviews the carrying amounts of its tangible and intangible assets to
determine whether there 1s any indication that those assets have suffered an smpatrment loss If any such
indication exists, the recoverable amount of the asset 15 estimated in order to determine the extent of the
imparrment loss (if any) Where the asset does not generate cash flows that are independent from other assets,
the Company estimates the recoverable amount of the cash-generating umit to which the asset belongs An
intangible asset with an indefinite useful life 1s tested for impairment annually and whenever there 1s an
ndication that the asset may be impaired

Recoverable amount 15 the higher of fair value less costs to sell and value in use In assessing value n use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the nisks specific to the asset for which the
estimates of future cash flows have not been adjusted

12




Raymarine Holdings Limited

Notes to the financial statements (continued)

2.

Significant accounting pohicies (continued)
Impairment of tangible and intangible assets excluding goodwill (continued)

If the recoverable amount of an asset (or cash-generating unit) 1s estimated to be less than its carrying amount,
the carrying amount of the asset (cash-generating umt) 1s reduced to 1ts recoverable amount An impairment
loss 1s recogrised as an expense immediately, unless the relevant asset 1s carred at a revalued amount, 1n
which case the impairment loss 1s treated as a revaluation decrease

Where an impairment loss subsequently reverses, the carrying amount of the asset (cash-generating unit) 1s
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recogmsed for the
asset (cash-generating unit) 1n pnor years A reversal of an impairment loss 15 recognised as mmcome
immedhately, unless the relevant asset 15 carmed at a revalued amount, 1n which case the reversal of the
impairment loss 1s treated as a revaluation mncrease

Financial instruments

Fmancial assets and financial habilities are recognised on the Company’s balance sheet when the Company
becomes a party to the contractual provisions of the instrument

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits
Trade recervables

Trade receivables do not carry any interest and are stated at their normal value as reduced by appropriate
allowances for estimated 1rrecoverable amounts

De-recognition of financial assets

The Company de-recogmises a financial asset only when the contractual nights to the cash flows from the asset
expire, or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to
another entity If the Company neither transfers nor retains substantially all the nisks and rewards of
ownership and continues to control the transferred asset, the Company recogmses 1ts retained interest in the
asset and an associated liability for amounts it may have to pay If the Company retains substantially all the
risks and rewards of ownership of a transferred financial asset, the Company continues to recognse the
financial asset and also recognises a collaterahsed borrowing for the proceeds received

Financial liabilities and equity

Financial habilities and equity instruments are classified according to the substance of the contractual
arrangements entered mmto An equity instrument 1s any contract that evidences a residual interest in the assets
of the Company after deducting all of its habilities

Bank borrowings

Interest-bearing bank loans and overdrafts are recorded at the proceeds received, net of direct 1ssue costs
Finance charges, including premiums payable on settlement or redemption and direct 1ssue costs, are
accounted for on an accruals basis to the profit and loss account using effective interest method and are added
to the carrying amount of the instrument to the extent that they are not settled in the period in which they
arise

Trade payables
Trade payables are not interest-bearing and are stated at their nominal value
De-recagnition of financial liabilities

The Company de-recognises financial habilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire

Derivative financial instruments

The Company’s activities expose it primarily to the financial risks of changes in foreign currency exchange
rates The Company does not use derivative financial mstruments for speculative purposes Further details of
denivative financial instruments are disclosed in Notes 16 and 24

13




Raymarine Holdings Limited

Notes to the financial statements (continued)

2

Significant accounting policies (continued)

The use of financial derivatives 15 governed by the Company’s policies approved by the Board of directors,
which provide written principles on the use of financial derivatives The purpose for which a denvative 1s
used 15 1dentified at inception To quahfy for hedge accounting, the contract must be in accordance with
established guidelines which require that the hedging relationship 15 documented, ensure it s highly
effective in achieving its objective, and require that 1ts effectiveness can be reliably measured throughout 1ts
duration/term

Denivatives are mimally recognised at fair value at the date a derivative contract 1s entered into and are
subsequently remeasured to their fair value at each balance sheet date A derivative with a positive fair value
18 recognised as a financial asset whereas a dervative with a negative fair value 1s recognised as a financial
habality The resulting gain or loss 15 recognised m profit or loss immediately unless the derivative 1s
designated and effective as a hedging instrument, 1n which event the iming of the recognition 1n profit or
loss depends on the nature of the hedge relationship The Company designates certain derivatives as either
hedges of highly probable forecast transactions or hedges of foreign currency risk of firm committnents
(cash flow hedges), or hedges of net investments 1n foreign operations

A denivative 1s presented as a non-current asset or a non-cwrent hability if the remaiming maturity of the
instrument 15 more than {2 months and it 1s not expected to be realised or settled within 12 months Other
derivatives are presented as current assets or current habilities

Cash flow hedge

The effective portion of changes in the fair value of derivatives that are designated and quahify as cash flow
hedges are deferred i equity The gain or loss relating to the ineffective portion 1s recognised immediately
mn profit or loss, and 15 included 1n the “other operating income/expense’ line of the income statement

Amounts deferred in equity are recycled in profit or loss 1n the periods when the hedged item 1s recognised
1n profit or loss, n the same line of the ncome statement as the recogmised hedged item

Hedge accounting 15 discontinued when the Company revokes the hedging relationship, the hedging
mstrument expires or 1s sold, terminated, or exercised, or no longer quahfies for hedge accounting Any
cumulative gain or loss deferred in equity at that time remains m equity and 1s recognised when the forecast
transaction 15 ultimately recognised n profit or loss When a forecast transaction 1s no longer expected to
occur, the cumulative gain or loss that was deferred i equity 1s recognised immediately 1n profit or loss

Provisions

Provisions for restructuring costs are recogmised when the Group has a detailed formal plan for the
restructuring that has been communicated to affected parties

Cnitical accounting judgements and key sources of estimation uncertainty

In the process of applying the Company’s accounting policies, which are described above, management has
made the following judgements and estimations about the future that have the most significant effect on the
amounts recognised n the financial statements Management regularly review these estimates and update
them when required

Assessment of the carrying value of assels

Future cash flow forecasts are used as the basis to assess the carrying value of some of the Company’s
assets and to determine whether provisions or impairment 15 necessary

There are a number of assumptions and estimates involved 1n calculating the net present value of future cash
flows from the Company’s business, including management’s expectations of

. growth in EBITDA, calculated as adjusted operating profit before depreciation and amortization,
. timmg and quantum of future capital expenditure,

. uncertainty of future technological developments,

. long term growth rates, and

. the selection of discount rates to reflect the risks involved

14




Raymarine Holdings Limited

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
Assessment of the carrying value of assets (continued)

The Company prepares and mtemnally approves formal three year plans for its businesses and uses these as
the basis for its impamwment reviews Management use these plans to review the carrying value of the
goodwill and internally generated research and development

The Company has used reasonable discount rates and growth rate assumptions for its cash flow projections
If these were to be revised this could affect the Group’s impairment evaluation and, hence, results The key
assets included in the assessment are

(1) Investment in Group undertakings

The carrying value of mvestment mn shares in Group undertakings 1s given in more detail in Note 12 At the
end of each reporting peried it 1s required under 1AS 36 Imparrment of Assets to assess whether there 15 any
indication that an asset may be impawred Following identification that an asset may be impaired an
impairment review 1s carried out involving judgement of the future cash flow of the undertaking
Management prepare such cash flow forecasts derived from the most recent budgets approved by the Board
for the next three years

(1) Development expenditure

Capitalisation of development expenditure 1s a requirement of TAS 38 Al capitalised and ongoing projects
are reviewed regularly to ensure they meet the criteria for capitalisation

Revenue assumptions are made for new products based on management’s market knowledge, historical
sales and competition For projects to be authorised they must achieve a high internal rate of return
Development expenditure s incurred up front and capitalised before any revenue has been earmned from
them Actual revenue will vary from the original estimates, however due to the high internal rates of return
assumed, any risk of tmpairment 1s considered to be mimimal

Development expenditure 15 amoriised over three years, management’s best estimate of the useful life of the
projects over which period the assets will generate revenue

Taxation

In arriving at our tax obligations we make judgements on appropriate tax law within the relevant tax
Junsdictions that we have a taxable presence We seek professional tax advice, as appropriate, before
making judgements on tax matters Deferred tax habilites are generally recognised for all taxable
temporary differences and deferred tax assets are recogmsed to the extent that 1t 1s probable that taxable
profits will be available against which deductible temporary differences can be utilised The carrying value
of deferred tax assets 15 reviewed at each balance sheet date and reduced to the extent that it 1s no longer
probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered

Fair value of derivatives and other financial instruments

As described in Note 24, the directors use thewr judgement 1n selecting an appropriate valuation techmque
for derivative financial instruments Assumptions are made based on quoted market rates adjusted for
specific features of the mstrument

3. Revenue

An analysis of the Company’s revenue 1s as follows

2011 2010

£000 £000

Royalty income 64 133
64 133
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Raymarine Holdings Limited

Notes to the financial statements (continued)

4. Operating (loss)/profit
Operating (loss)/profit 1s stated after charging

2011 2010
£000 £000
Research and development costs
Amortisation of capitalised development costs 94 435
Amortisation of other intangible assets (Note 10) 60 726
Depreciation and other amounts written off property, plant and equipment
Owned (Note 11) 1 29
Auditor’s remuneration for audit services — (see below) (14) 33
Non-recurring items
Legal and Consultancy Costs - 3,014
Imparrment of investment i Group undertaking 7,618 -
Redundancy - 38 !
Loan from previous parent company waived - (8,299) ‘
The analysis of auditor’s remuneration 1s as follows
2011 2010
£'000 £°000 .
Fees payable to the Company’s auditor for the audit of the Company’s !
annual accounts
KPMG 5 27
Total audif fees 5

5. Remuneration of directors

.
|
i
i
|

Up until the 14" May 2010 the directors were employed and remunerated through Raymarine UK Limited, a
subsidiary of Raymarine Heldings Limited, after this date they were employed and remunerated through a

fellow subsidiary This remuneration was pard to the directors for acting i the best interests of the Group

as a whole and 1t 15 not possible to split this between the subsidiaries for which they were directors
6. Staff numbers and costs

The Company had no employees other than directors during the year (2010 ml)

7. Finance income
2011 2010
£000 £7000
Interest recervable from Group undertakings 744 1,112
Interest and dividend income - 4
Foreign exchange gains on non-operating earnings 627 -
1,371 1,116
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Raymarine Holdings Limited

Notes to the financial statements (continued)

8.

Finance costs

Interest payable on bank loans
Interest payable to other Group undertakings

Total borrowing costs

Foreign exchange losses on non-operating earnings

Taxation

Current tax

UK corporation tax- current year

Adjustment recogmised m period for current tax of prior pertods

Current tax credit for year
Deferred tax (Note 15)
Current year

Adjustment recogmised i period for deferred tax of prior periods

Total tax credit

The credit for the year can be reconciled to the loss per the income statermnent as follows

(Loss)/profit before tax

Tax at the UK corporation tax rate of 26 5% (2010 28%)
Dividend mcome not taxable

Prior year adjustments

Non-taxable income

Tax effect of expenses that are not deductible 1n
determining taxable profit

Losses brought forward and not provided

Assets transferred to fellow subsidiary

Rate differences for deferred tax

Tax credit and effective tax rate for the year

2011 2010

£°000 £000

- 2,368

22 1,092

22 3,460

- 222

22 3,682

2011 2010

£7000 £°000

106 (929)

(516) -

(410) (929)

248 (208)

10 4

258 (204)

(152) (1,133)
2011 2010

£:000 % £000 %
(6,249) 7,838
(1,656) 2,195
. (1,803)
(506) 4
- (2,082)
2,019 537
(262) -
271 -
(18) 16

(152) 24%  (1,133) (14 5%)

On 22 November 2004, Raymarine Inc , a 100% subsidiary of Raymarine Holdings Limited, was mugrated
to be resident in the United States Under UK tax rules, there 1s a deemed disposal of the Company’s assets
for UK tax purposes on the date of emigration from the UK which gives nise to a held-over chargeable gain
The gan would now crystalhse 1f Raymarine Inc were to cease to be a 75% subsidiary of the Company at
any time The estimated tax charge that would anse 1s £4 4m As the likehhood of this occurring 1s
considered to be remote, 1n accordance with [AS 12, no provision has been made for this
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Raymarine Holdings Limited

Notes to the financial statements (continued)

10. Intangible fixed assets

Development
Goodwill expenditure Other Total
£7000 £'000 £'000 £2000

Cost
At 1 January 2010 442 1,431 7,254 9,127
Additions - - - -
Disposals - - - -
At 1 January 2011 442 1,431 7,254 9,127
Disposals (442) {1,431 (7,254) (9,127
At 31 December 2011 - - - -
Amortisation
At 1 January 2010 - (727 (6,468) (7,.195)
Charge for the year - (455) (726) (1,181)
At ] January 2011 - (1,182) (7,194) (8,376)
Charge for the year - (94) (60) (154)
Disposals - 1,276 7,254 8,530
At 31 December 2011 - - - -
Net Book Value
At 31 December 2811 - - - -
At 31 December 2010 442 249 60 751

Other intangible fixed assets comprise intellectual property (patents and hicences)
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Raymarine Holdings Limited

Notes to the financial statements (continued)

11. Property, plant and equipment

Tools and equipment £000
Cost
At | January 2010 915
Disposals (843)
At 31 December 2010 and 1 January 2011 72
Disposals (72)

At 31 December 2011 -

Accumulated depreciation

At 1 January 2010 (704)
Charge for the year 29
Disposals 669
At 31 December 2010 and 1 January 2011 (64)
Charge for the year (1

Disposals 65

At 31 December 2011 -

Impairment
At 1 January 2010 (174)
Reversal of impairment 174

At 31 December 2010 and 31 December 2011 -

Net book value
At 31 December 2011 -

At 31 December 2010 3

12. Fixed asset investments
Details of the Company’s subsidiaries at 31 December 2011 are as follows

On 31 December 2011 the Company sold all investments except for Raymarine Inc by way of an in specie
dividend to 1ts then parent Company Inframetrics Infared Systems Limited at book value Raymarine Inc 1s
incorporated in the United States and its principle activity 15 that of distributing and marketing marine
electromic equipment Raymarine Holdings Limited owns all the ordinary share capital of its subsidiary

As the Company no longer has foreign currency borrowings to hedge the value of the foreign currency
investments, the value of the investments which had previously been held in have been fixed n sterling with
effect from June 2010 The recoverable amounts of the shares in Group undertakings are determined from
value 1n use calculations The key assumptions for the value in use calculations are those regarding the
discount rates, growth rates and expected changes to selling prices and direct costs during the period These
assumptions have been revised in the year in light of the current economic environment which has resulted
In more conservative estimates about the future Management have used a discount rate of 16 5% (2010
10%) based on pre-tax rate that reflects current market assessments of the time value of money The growth
rates are based on management growth forecasts Growth 1n the marine leisure mdustry 15 predicted to be
lower than in previous years Changes 1n selling prices and direct costs are based on past practices and
expectations of future changes 1n the market
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Raymarine Holdings Limited
Notes to the financial statements (continued)

12. Fixed asset imnvestments (continued)

Investments 1

Shares n Group Group Loans to Group
undertakings undertakings undertakings Total
£°000 £000 £°000 £000

Cost
At 1 January 2010 61,188 - 27,740 88,928
Exchange differences 1,113 - (536) 577
Transfers - 27,204 (27,204) -
At 1 January 2011 62,301 27,204 - 89,505
Additions 30,040 - - 30,040
Disposal (77.361) (21,418) - (98,779)
At 31 December 2011 14,980 5,786 - 20,766
Impairment
At 1 January 2010 (8,816) - (1,893) (10,709)
Exchange differences (903) - 60 (843)
Transfer - (1,833) 1,833 -
At 1 January 2011 {9,719) (1,833) - (11,552)
Charge for the year (1,832) (5,786) - (7.618)
Disposal 727 1,833 - 2,560
At 31 December 2011 {10,824) (5,786) - (16,610)
Net book value
At 31 December 2011 4,156 - - 4,156
At 31 December 2010 52,582 25,371 - 77,953

The impairment during the year was as a result of an evaluation of the net present value of the Company’s
only subsidiary undertaking, Raymarmne Inc  Within this analysis management have used a discount rate of
16 5%

During 2010 the night to receive £27 2m from 1ts subsidiaries, Raymarime UK Limited Italian branch,
Navsystems OY and Raymarine Inc, was warved and consequently the amount transferred from loans to
mvestments
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Raymarine Holdings Limited
Notes to the financial statements (continued)

13. Other financial assets

Other receivables

2011 2010

£000 £000

Other receivables 159 -
Amounts owed by Group undertakings

2011 2010

£000 £000

Amounts owed by Group undertakings 1,748 22,428

Amount due for settlement within 12 months (shown under current assets) 1,748 22,428

The directors consider that the carrying value of amounts owed by Group undertakings approximates their
fair value

Cash and cash equivalents

Cash and cash equivalents comprise cash held by the Company and short-term bank deposits with an
original maturity of three months or less The carrying amount of these assets approximates their fair value

Credit risk

The Company’s principal financial assets are cash and other receivables and amounts owed by Group
undertakings, which represent the Company’s maximum exposure to credit risk in relation to financial
assets

The Company’s credit risk 15 limited because 1t primarily relates to amounts owed by Group undertakings,
but for that reason the Company has significant concentration of credit risk

The credit risk on quid funds and derivative financial instruments 1s limited because the counterparties are
banks with high credit ratings assigned by international credit-rating agencies

14. Other financial liabihities

Trade and other payables

2011 2010

£000 £000

Trade payables - 3

Accruals and deferred income 8 27

8 30

2011 2010

£°000 £000

Intercompany creditor - 7

Intercompany debt 370 223
Amounts owed to Group undertakings due for settlement within 12 months

(shown under current liabilities) 370 230

The directors consider that the carrying amount of amounts included m trade and other payables

approximates thewr fair value
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Raymarine Holdings Limited

Notes to the financial statements (continued)

15, Deferred tax

The following are the major deferred tax habilities and assets recognised by the Company and movements
thereon during the current and prior reporting period

At 1 January 2010
Credit to income*
Credit to equity

At 1 January 20t 1
Debit to income*

As 31 December 2011

* See note 9

Accelerated Deferred
tax development
depreciation costs Other Total
£000 £000 £'000 £000
(251) 197 (106) (160)
(7D (133) - (204)
- - 106 106
(322) 64 - (258)
322 (64) . 258

Certain deferred tax assets and liabilities have been offset The fellowing 1s the analysis of the deferred tax
balances (after offset) for financial reporting purposes

Deferred tax habilities
Deferred tax assets

.22-

2011 2010
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Raymarine Holdings Limited

Notes to the financial statements (continued)

16. Share capital

2011 2010
£7000 £000
Authonsed
As at 31 December 2010 and 31 December 2011
Equity 1,000 (2009 1,000} ordinary shares of £1 00 each 1 1
1 1
2011 2010
£°000 £000
Issued and fully paid
As at 31 December 2010 and 31 December 2011
Equity 1(2010 1) ordinary shares of £1 00 each - -
17. Capatal contribution reserve
2011 2010
£'000 £000
Additional paid in capital
As at 1 January 96,632 -
Additions - 96,632
Transfer to retaned earnings (96,632) -
- 96,632-

During 2010 the intercompany loan of £96 6m repayable to intermediate parent company were waived and
consequently converted to additional paid in capital

18. Hedging and translation reserve
Hedging Translation

reserve reserve Total

£000 £000 £°000

Balance at 1 Janvary 2010 (274) 639 365
Fair value loss on cash flow hedges during the year 452 - 452
Transfer to income on cash flow hedges (72) - (72)
Acquisition of EBT - (20) (20
Related deferred tax on above items (106) - (106)
Balance at 31 December 2010 and 31 December 2011 - 619 619

The hedging reserve reflects the fair value of the unrealised gains and losses on unmatured interest rate swap
contracts at the year end, net of related deferred tax The translation reserve relates to translation differences
when the company was moved nto sterling functional currency from dollars, which happened before 1
January 2009 Both reserves are considered to be non-distributable
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Raymarine Holdings Limited

Notes to the financial statements (continued)

19. Retained earmings

Balance at 1 January 2010
Acquisition of EBT
Net gain for the year

Balance at 1 january 2011

Transfer from capital contribution reserve
Dividends 1n specie

Net loss for the year

Balance at 31 December 2011

£7000
(1,530)
47
8,971

7,488
96,632
(91,472)
(6,097)

6,551

During 2011 Raymarine Holdings subsidiary undertaking, Raymarine (UK) Ltd contributed certain part of its
trade and associated assets to a fellow FILR Systems AB subsidiary undertaking, Raymarine Belglum BVBA
n exchange for 40% of the share capital This has been represented as a dividend to FLIR Systems AB 1n

Raymarnine Holdings accounts £34 3m The remaiming £57 2m represents the distribution of the all subsidiary

undertakings except Raymarine Inc¢ to RIHL Ltd

20. Notes to the cash flow statement

2011 2010
£°000 £000
Operating (loss)/profit (7,602) 3,963
Adjustments for
Depreciation of property, plant and equipment 1 29
Impairment loss on investments 7,618 -
Write-off of parent loan - (8,299)
Amortisation of intangible assets 154 1,181
Operating cash flows before movements in working capital 171 (3,126)
Decrease/(Increase) in receivables (158) 89
(Decrease)/Increase 1n payables (#3)) (1,121}
Decrease in intercompany receivables {4,855) 4,432
(Decrease)/increase in mtercompany payables (N (116)
Cash generated by/(used) in operations (4,870) 158
Interest recerved 2,024 1,115
Interest paid (22) (2,770)
Foreign exchange 631 397
Net cash used in operating activities (2,237 (1,100)
1 Jan 31 Dec
Reconcihation of net debt 2011 Cashflow  Non-cash 2011
Cash in hand and at bank 2,672 (2,526) - 146
Intercompany debt due within 1 year (223) 289 (436) 370)
Net cash/(debt) 2,449 (2,237) (436) (224)

Cash and cash equivalents {which are presented as a single class of assets on the face of the balance sheet)
comptise cash at bank and ather short-term highly liquid imvestments with matunty of three months or less
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Raymarine Holdings Limited

Notes to the financial statements (continued)

21. Events after the balance sheet date
No significant transaction have occurred after the balance sheet date

22. Ulhimate parent undertaking
The ultimate parent undertaking 1s FLIR Systems Inc (USA), incorporated n the United States of America

The consohdated financial statements of FLIR Systems Inc are available to the public and are available on
line by visiting www flir com or from 27700 Southwest Parkway Avenue, Wilsonville, OR 97070, United
States

23. Related party transactions
During the year the Company received dividends from 1its subsidiary companies in the amount of £nil (2010

£6,441k)
2011 2010
£000 £000
Royalty income
From fellow subsidiaries 64 133
Interest income
From fellow subsidianes 744 1,245
Interest expense
To fellow subsidiaries 15 0928
Trade and other balance owed
To ultimate parent - 9
To fellow subsidiaries 369 221
Trade and other balance due
From fellow subsidiaries 1,748 22,428

24. Financial instruments

Fair values of derivative financial instruments are based on marketing interest rates and foreign exchange
rates as at the date of valuation

(a)} Capital nsk management

The Company manages its capital to ensure that the Company will be able to continue as a going concern
while maximising the return to its stakeholder through the optimisation of the debt and equity balance The
capital structure of the Company consists of mtercompany debt, cash and cash equivalents and equity
attributable to shareholders of the parent, comprising 1ssued share capital, reserves and retaned earnings as
disclosed 1n Notes 16 to 19

(b) Gearing ratio

The Company regularly reviews the capital structure As part of this review, 1t considers the cost of capital
and the risks associated with each class of capital

2011 2010
The gearing ratio at the year end 1s as follows £000 £000
Intercompany debt 134 223
Cash and cash equivalents 370) (2,672)
Net (cash)/debt 224 (2,449)
Equity 7,170 104,739
Net debt to equity ratio’ n/a n/a

! Net debt to equity ratto ts net debt expressed as a percentage of total net debt and equity

Debt 1s defined as long and short-term borrowings, as detailed in Note 14
Equity includes all capital and reserves of the Company attributable to equity holders of the parent
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Notes to the financial statements (continued)

24. Financial instruments (continued)
(c) Significant accounting policies

Details of the significant accounting policies and methods adopted, including the critera for recognition, the
basis of measurement and the basis on which income and expenses are recognised, in respect of each class
of financial asset, financial hability and equity instrument are disclosed in Note 2 to the financial statements
(d) Categones of financial instruments

2011 2010
£000 £000
Financial assets:
At amortised cost
Cash 146 2,672
Amounts owed by Group undertakigs 1,748 22,428
Financial iabihities:
At amortised cost
Trade payables - 3
Amounts owed to Group undertakings 370 230

The revised IFRS 7 requires that an analysis of financial instruments that are measured subsequent to 1mtial
recogmition at fair value, grouped into Levels 1 to 3 based on the degree to which the farr value 1s
observable, 1s given The levels are as follows

. Level 1 farr value measurements are those derived from quoted prices (unadjusted) in active markets
for 1dentical assets or liabilities,
. Level 2 farr value measurements are those derived from imputs other than those quoted prices

included within Level | that are observable for the asset or hability, either directly (r €. as prices) or
indirectly (1 € derived from prices), and

. Level 3 fair value measurements are those derived from valuation techniques that include mputs for
the asset or liability that are not based on observable market data (unobservable inputs)

The Company’s financial instruments, recogmsed at fair value, all fell into the Level | classification, with

the exception of intercompany toans which would fall into Level 2

(e) Financial risk management objectives

The Company’s treasury function 1s provided centrally by the Group It also momtors and manages the
financial risks relating to the operations of the Company including market risk, credit risk, hquidity risk and
mnterest rate risk

The Company seeks to mimumise the effects of these rnisks by using, where deemed appropriate, denvative
financial instruments to hedge these risk exposures The use of financial derivatives 15 governed by the
Group’s policies approved by the Board of directors The Company does not enter into or trade financial
nstruments, mcluding derivative financial instruments, for speculative purposes

(f) Market risk

The Company’s activities no longer expose it to the financial risks of changes 1n foreign currency exchange
rates (see below) and mterest rates (see section g)

Foreiga currency sensitivity

The exposure to forergn currency movements 1s no longer significant and this 1s not expected to change n
the near future
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Notes to the financial statements (continued)

24.

Financial instruments {continued)

Forward foreign exchange contracts

It 15 the policy of the Company to review the need for, and where deemed appropnate, to enter forward
foreign exchange contracts to cover specific foreign currency payments and receipts As at 31 December
2011, there were no such contracts n place (2010 nl)

(g) Interest rate risk management

Until 14 May 2010, the Company was exposed to interest rate risk as 1t borrowed funds at floating mterest
rates The only exposure to interest rate risk 1s on funds loaned or borrowed from Group substdiaries

(h) Credit nsk management

Credit rnisk refers to the risk that a counterparty will default on its contractual obhgations resulting n
financial loss to the Company The Company only has balances with fellow Group undertakings and 1its
credit risk 1s therefore minimal

The carrying amount of financial assets recorded n the financial statements represents the Company’s
maximum exposure to credit risk

(1) Liquidity risk management

Ultimate responsibility for hquidity nisk management rests with the Board of Directors, which reviews and
manages the Company’s short, medium and long term funding and hiquidity requirements on a regular basis
The Company manages hquidity nsk by mamntamning adequate reserves, banking facihities and reserve
borrowing facilities by regularly monitoring forecast and actual cash flows whilst attempting to match the
maturity profiles of financial assets and habilities As at 31 December 2011 the Group had net cash of
£146k (2010 £2 Tm) , with any funding requirements above thus being available to 1t through Group funding
facilities

The following table details the Company’s remaining contractual maturity for its non-derivative financial

liabilities The table has been drawn up based on the undiscounted contractual maturities of the financial
habilities including interest that will accrue te those habilities
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Notes to the financial statements (continued)

24.

Financial instruments (continued)
(1} Liquidity nisk management {(continued)

2011 Weighted
average

effective

rate

%
Vanable interest rate instruments
Loan from Group

{+]
undertakings 3 8%
2010 Weighted
average
effective
rate
Y%
Non-interest bearing
Trade payables
Amounts owed to Group
undertakings
Vanable interest rate instruments
Loan from Group 3 29
undertakings °
Total

Less 1-6 6 months 1ta5 Total
than 1 months  to 1 year years
month
£000 £000 £'000 £'000 £000
- - 370 - 370
Less 1-6 6 months 1to5 Total
than 1 months  to 1 year years
month
£°000 £000 £000 £000 £000
3 - - - 3
7 - - - 7
10 - - - 10
223 - - - 223
233 - - - 233
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Notes to the financial statements (continued)

25,

Financial instruments (continued)
(1) Liquidity risk management (continued)

The following table details the Company’s expected matunity for its non-derivative financial assets The
table has been drawn up based on the undiscounted contractual maturities of the financial assets including
interest that will earned on those assets except where the Company anticipates that the cash flow will occur
in a different period

2011 Weighted Less than 1-6 6 months 1to5s Total
average 1 month months to 1 year years
effective
rate
% £000 £000 £°000 £°000 £000
Cash 146 - - - 146
Amounts owed by - 1,614 - - 1,614

Group undertakings
Variable interest rate

Instruments
Amounts owed by
Group undertakings - - 134 - 134
Total 146 1,614 134 - 1,894
2010 Weighted Less than 1-6 6 months 1to5 Total
average 1 month months to 1 vear years
effective
rate
% £'000 £000 £000 £°000 £'000
Cash 2,672 - - - 2,672
Amounts owed by 1,891 - - 1,891
Group undertakings
Vanable interest rate
instruments
Amounts owed by
Group undertakings 4 1% 20,537 - - - 20,537
Total 23,209 1,891 - - 25,100
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