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Directors’ report

The directors present their report and financial statements for the year ended 31 December 2021.

The principal activity of the Company is acting as a landlord.

Results and dividends

The profit for the year afier taxation amounted to £245,324 (2020: loss of £1,132,412 (Restated)). The
directors do not recommend a dividend (2020: £nil).

Directors
The directors who served the company during the year and to the date of approving these financial statements
for issue are stated on page 1.

Going concern
The financial statements have been prepared on a going concern basis which assumes that the Group will
continue in operational existence for the foreseeable future.

The Company is dependent on an intermediate parent, Marlin Holdco Limited, for support, further detail on
parent undertakings is provided in Note 17 to the financial statements. Treasury and cash flow is managed
on a group basis within the Marlin Holdco Limited group. The Directors therefore consider it is appropriate
to perform their going concern assessment at group level in order to conclude whether the parent can provide

sufficient support.

Whilst the start of the period being reported on within these financial statements was greatly impacted by
the COVID-19 pandemic, as we look forward the ongoing influence on the trading environment appears to
be behind us. It seems unlikely that the UK Government will introduce new restrictions such as lockdowns

and social distancing again.

The business had a strong return of membership levels on re-opening in April 2021, and, with a short term
exception during December 2021 and January 2022 due to the Omicron variant, had a continued recovery
in this base each month since. This has resulted in the busmess bemg able to dellver posxtlve tradmg

EBITDA for each full calcndar month 1t has been open

The Directors remain conf’ dent based on thc rate of new joiner sales that the recovery in the membershlp
base will continue throughout the rest of 2022 and in to 2023. This confidence extends to the belief in the
fundamental strength of the business model, and the substantial opportumttes that exist for the future of the
busmess and the health and ﬂtness market asa whole .

The Duectors have prep'tred cashﬂow forecasts fon the purposes of assessnng gomg concem and in doing
so, have factored in downside sensitivities. These assess the - expected trading, working capital requirements,
capital projects and ﬂnancmg of the company for the perlod from the approval of these financial statements
to 31 December 2023. This assessmcnt also takes in to accou
preserve cash and rcduce dlscretlonaty expend:ture

The Dtrectors confum that they have a reasonable expectatlon that the Group and Company has adequate
resources to contmue in operattoual existence ﬁ'om the date of approval of these financial statements to 31

This is especnally the case gtven the change of shareholdmg on 23 July 2021 as descnbed further in Note
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Directors’ report (continued)

Going concern {continued)

As part of the change in sharcholding, all third party banking debt was repaid and if required, new funding
is available to the business by its new owners. Existing sharcholder debt is not due for repayment within the
going concern period. The Directors are therefore confident that it is appropriate to prepare these financial

statements on a going concern basis.

These financial statements do not include the adjustments that would result if the Company, or the Group,
were unable to continue as a going concern.

Change in controlling party

On 23 July 2021, the Group was acquired by an investment fund managed by KSL Capital Partners LLC, a
private cquity finm specialising in travel and leisure enterprises, through Marlin BidCo Limited, a vehicle
incorporated to facilitate the transaction. The Company’s ultimate controlling party changed as a result of
this transaction to Steele Offshore GP LLP. Prior to 23 July 2021, the Company’s controlling party was

Encore Capital VIIT Limited as explained in note 17.

Disclosure of information to the auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant
audit information, being information needed by the auditor in connection with preparing its report, of which
the auditor is unaware. Having made enquiries of fellow directors and the Company’s auditor, the directors
have taken all the steps they are obliged to take as directors in order to make themselves aware of any
relevant audit information and to establish that the auditor is aware of that infornation.

Auditor
A resolution to reappoint Ernst & Young LLP as auditor will be put to the members at the Annual General

Meeting.

Qualifying third party indemnity provisions
Qualifying third party mdemmty prowsxons for the beneﬁt of lhe directors were in force during the year and
since tbe year end : . : :

Small compames note

Samir Shah

Director .
'b?/’L
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Directors’ responsibilities statement

The directors are responsible for preparing the report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law
the directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under
company law the directors must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss for that period. In preparing

these financial statements, the directors are required to:
o select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable and prudent;

»  state whether applicable UK Accounting Standards have been followed, subject to any material
departures disclosed and explained in the financial statements; and

e  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The dircctors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company’s transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other irregularities.




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF TTS PROPERTIES LIMITED

Opinion

We have audited the financial statements of TTS Properties Limited (the ‘company’) for the year
ended 31 December 2021 which comprise the statement of comprehensive income, balance sheet,
statement of changes in equity and the related notes1 to 18, including a summary of significant
accounting policies The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards including FRS 102 “The Financial Reporting
Standard applicable in the UK and Republic of ireland” (United Kingdom Generally Accepted
Accounting Practice).

In our opinion, the financial statements:

* give a true and fair view of the company'’s affairs as at 31 December 2021 and of its profit for the
year then ended;

e have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of
the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard, and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company’s
ability to continue as a going concemn for the period to 31 December 2023 or 16 months from when the
financial statements are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concemn are
described in the relevant sections of this report. However, because not all future events or conditions
can be predicted, this statement is not a guarantee as to the company’s ability to continue as a going
concemn.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.



Our responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the
course of the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives
to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the directors’ report for the financiat year for which the financial
statements are prepared is consistent with the financial statements; and

e thedirectors’ report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the directors’ report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

the financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to prepare the financial statements in accordance with the small
companies' regime and take advantage of the smali companies’ exemptions in preparing the
directors’ report and from the requirement to prepare a strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 1SAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.



Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irreguiarities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect irreguiarities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or
intentional misrepresentations, or through collusion.

The extent to which our procedures are capable of detecting irregularities, including fraud is explained
below. However, the primary responsibility for the prevention and detection of fraud rests with both
those charged with governance of the entity and management.

Our approach was as follows:

« We obtained an understanding of the legal and regulatory frameworks that are applicable to the
Company and determined that the most significant are thase that relate to the reporting
framework FRS 102 “The Financial Reporting Standard applicable in the UK and Republic of
freland” (United Kingdom Generally Accepted Accounting Practice), the Companies Act 2006, the
Streamline Energy and Carbon Regulations, the Companies (Miscellaneous Reporting)
Regulation and relevant health and safety, anti-bribery, anti-money laundering, privacy and tax
laws and regulations.

e We understood how the Company is complying with those frameworks by making enquiries of
management and those responsible for legal and compliance procedures. We corroborated our
enquiries through our review of board minutes, discussions with those charged with governance
as well as consideration of the results of our audit procedures across the wider group of which the
Company is a member and we did not identify any contradictory evidence.

e Based on this understanding we designed our audit procedures to identify non-compliance with
such laws and regulations. We read board minutes to identify non-compliance with laws and
regulations, and we read significant contracts and agreements impacting the Company in the
financial period.

e We assessed the susceptibility of the financial statements to material misstatement, including
how fraud might occur by considering the risk of management override and by determining the
manipulation of revenue to be a fraud risk. We also considered performance targets and their
influence on efforts made by management to manage eamings. We considered the programmes
and controls that the Company and the wider group of which it is a member has established to
address risks identified, or that otherwise prevent, deter and detect fraud; and how senior
management monitors those programs and controls.

» We incorporated data analytics into our testing of the source of entries within revenue and tested
specific transactions to determine the completeness and occurrence of revenue. Our procedures
also involved testing journal entries identified by specific risk criteria. These procedures were
designed to provide reasonable assurance that the financial statements were free from fraud or
error

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council’'s website at https://www.frc.org.uk/auditorsresponsibilities. This
description forms part of our auditor’s report.



Use of our report

This report is made solely to the.company’s members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those mattérs we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the gpinions we have formed.

ZiShan Nurmohamed (Senior statutory auditor)
for and on behalf of Emst & Young LLP, Statutory Auditor
London

7 /"{Iwal
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Statement of Comprehensive Income
for the year ended 31 December 2021

2021 2020
Restated
Notes £ £
Turnover 4 692,459 261,823
Administrative expenses (427,005) (583,011)
Exceptional item 18 - (984,695)
Operating profit/ (loss) 5 265,454  (1,305,883)
Interest payable and similar charges __(3,501) (24,000)
Profit/ (loss) before taxation 261,953  (1,329,883)
Tax 9 (16,629) 197,471
Profit/ (loss) for the year 245,324 (1,132,412)
Other comprehensive income - -
Total comprehensive income 245,324  (1,132,412)

Results of the current and prior years were generated from continuing operations.
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Balance Sheet
at 31 December 2021

2020
2021 Restated
Notes £ £ £ £
Fixed assets
Tangible assets 10 - -
Current assets
Debtors: amounts falling due
after more than one year i 439,294 455,923
Debtors: amounts falling due
within one year 11 1,686,300 2,185,545
2,125,594 2,641,468
Creditors: amounts falling due
within one year 12 (2,191,575) (2,792,773)
Net current liabilities (65,981) (151,305)
Total assets less current
labllities (65,981) (151,305)
Provisions for liabilities
Other 13 - (160,000)
Net liabilities (65,981) (311,305)
Capltal and reserves
Called up share capital 14 2 2
Profit and loss account (65,983) (311,307)

Sharehé(agr,sf_fund_s , ©5.98) (311,305)

The ﬁnancnal statements were approved and authonsed for issue by the board and were sngned on llS _
behalfon S Mw\— ?-O’L’L L L A O

Samir Shgh ‘
Director .. ",
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Statement of Changes in Equity
for the year ended 31 December 2021

Calledup  Profit and
share capital  loss account  Total equily

£ A £

821,105 821,107

At |1 January 2020 (previously reported) 2

(288,805)  (288,805)
(843,607)  (843,607)
(1,132,412)  (1,132,412)

Loss for the year (previously reported)

Impact of prior year adjustment (note 18)

Loss for the year (restated)

(1,132,412)  (1,132,412)

Other comprehensive income

Total comprehensive income (restated)

At 31 December 2020 2 (311,307)  (311,305)
Profit for the year - 245,324 245,324
Other comprehensive income - - -
Total comprehensive income - 245,324 245,324
At 31 December 2021 2 (65,983) (65,981)

11
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Notes to the financial statements
at 31 December 2021

General information
TTS Properties Limited is a private company limited by shares and incorporated in England and Wales, with
registration number 04055091,

The address of its registered office is 16-19 Canada Square, London, E14 SER.

The principal activity of the Company during the year was acting as a landlord.

Accounting policies

Basis of preparation

The financial statements have been prepared under the historical cost convention unless otherwise specified
within these accounting policies and in accordance with Financial Reporting Standard 102, the Financial
Reporting Standard applicable in the UK and the Republic of Ireland and the Companies Act 2006, applied

in the context of the small companies regime.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. It also requires management to exercise judgment in applying the Company's

accounting policies (see note 3).

Financial reporting standard 102 - reduced disclosure exemptions

The Company has taken advantage of the following disclosure exemptions in preparing these financial
statements, as permitted by FRS 102 “The Financial Reporting Standard applicable in the UK and Republic
of Ireland”:

the requirement of Section 3 Financial Statement Presentation paragraph 3.17 (d);
the requirement of Section 4 Statement of Financial Position paragraph 4.12 (a) (iv);
the requirement of Section 7 Cash Flows;
the requirement of Section 11 Financial Instruments paragraphs 11.41(b), 11.41 (c), 11.41 (e),
11.41(f), 11,42, 11.44, 11.45, 11.47, 11.48 (a)(iii), 11.48(a)(iv), 11.48 (b), and 11.48 (c);
.o the requircment of Section 12 Other F mancral Instruments paragraphs 12.26 to 12. 27 12,29 (a),
12.29 (b) and 12.,29A; -
o the reqturement of Sectron 33 Relatcd Party Drsclosures paragraph 33 7.

e & o o

This mformatron is mcluded in the consohdated f'mancral statements of Third Space Holdmgs Lmuted for
the year end December 2021 and these ﬁnancral statements may be obtamed from Comparues House

The followmg prmcrpal- accountmg pohcres have been apphed

Gaing concem . .
The ﬁnancral statements have been prepared on a going concem basrs whrch assumes that the Group wrll
contmue m operatronat exrstence for the foreseeable future . S S ;

The Company is dependent onan mtermedtate parent Marl in Ho!dco Lmuted for suppon further detall on
parent undertakings is pravided in Note 17 to the financial statements. Treasury and cash flow is managed
on a group basis within the Marlin Holdco Limited group. The Drrectors therefore consider it is appropriate
to perform their going concern assessment at group level in order to conclude whether the parent can provrde

suffi crent support

Whilst the start of the pertod bemg reponed on wrtlnn these f nancral statements was greatly unpacted by
the COVID-19 pandemrc as we look forward the ongoing influence on the trading environment appears to
be behind us. It seems unlrkely that the UK Government'wrth mtroduce new restrrctlons such as lockdowns

and social drstancmg again.

12
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Notes to the financial statements
at 31 December 2021

Accounting policies (continued)

Golng concern (continued)

The business had a strong return of membership levels on re-opening in April 2021, and, with a short term
exception during December 2021 and January 2022 due to the Omicron variant, had a continued recovery
in this base each month since. This has resulted in the business being able to deliver positive trading

(EBITDA) for each full calendar month it has been open.

The Directors remain confident, based on the rate of new joiner sales that the recovery in the membership
base will continue throughout the rest of 2022 and in to 2023. This confidence extends to the belief in the
fundamental strength of the business model, and the substantial opportunities that exist for the future of the
business and the health and fitness market as a whole.

The Directors’ have prepared cashflow forecasts for the purposes of assessing going concern and in doing
so, have factored in downside sensitivities. These assess the expected trading, working capital requirements,
capital projects and financing of the company for the period from the approval of these financial statements
to 31 December 2023. This assessment also takes in to account the measures available to the Group to

preserve cash and reduce discretionary expenditure.
The Company has net current liabilities and has received confirmation of parental support.

The Directors confirm that they have a reasonable expectation that the Group and Company has adequate
resources to continue in operational existence from the date of approval of these financial statements to 31
December 2023. This period has been chosen as it coincides with our annual long term planning cycles.
This is especially the case given the change of shareholding on 23 July 2021, as described further in Note

17.

As part of the change in shareholding, all third party banking debt was repaid and if required, new funding
is available to the business by its new owners. Existing shareholder debt is not due for repayment within the
going concern period. The Directors are therefore confident that it is appropriate to prepare these financial

statements on a going concern basis.

These financial statements do not include the adjustments that would result if the Company, or the Group,
were unable to continue as a going concern.

Turnover : . i
Turnover is recognised to the extent that itis probab]e that the economic beneﬁts Wlll flow to the Company
and the revenue can be rehably measured Turnover is measured as the fair value of the consxderauon

criteria must also be met befoxe revenue is recogmsed o

Rendering of servlces : L R
Revenue from the provnsnon of serv1ces represents rent recenvable and is recogmsed ona straight-line basis
over the term of the underlymg Iease T A B

13




TTS Properties Limited

Notes to the financial statements
at 31 December 2021

Accounting policies {(continued)

Tanglble fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated depreciation and
any accumulated impairment Josses. Historical cost includes expenditure that is directly attributable to
bringing the asset to the location and condition necessary for it to be capable of operating in the manner

intended by management.

The Company adds to the carrying amount of an item of fixed assets the cost of replacing part of such an
item when that cost is incurred, if the replacement part is expected to provide incremental future benefits to
the Company. The carrying amount of the replaced part is derecognised. Repairs and maintenance are
charged to profit or loss during the period in which they are incurred.

Depreciation is charged so as to allocate the cost of assets less their residual value over their estimated useful
lives, using the straight-line method.

The estimated useful lives range as follows:

Long term leasehold property - Over the duration of the lease
The assets’ residual values, useful lives and depreciation methods are reviewed, and adjusted

prospectively if appropriate, or if there is an indication of a significant change since the last reporting date.

Impalrment

At each reporting date, the Company reviews the carrying amounts of its non-current assets to determine
whether there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the impairment
loss (if any). Where it is not possible to estimate the recoverable amount of an individual asset, the Company
estimates the recoverable amount of the cash-gencrating unit to which the asset belongs. Where a reasonable
and consistent basis of allocation can be identified, corporate assets are also allocated to individual cash-
generating units, or othenwise they are allocated to the smallest Company of cash-generatmg units for which
a reasonable and conslstent allocatlon basxs can be ldcntlﬁed . .

The recoverable amount is, the lugher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the nsks specrﬁc to the asset for whlch
the estlmates of fulure c l fl have not beeu adJusted : : . .

If the recoverable amount of an asset (or cash generatmg umt) is eshmated to be less than its carrying
amount, the carrying amount of the asset (or cash-generatmg unit) is reduced to its recovemble amount_
Impalrmem losses are immediately recognised i in the statement of comprehenswe mcome S

Debtors S
Short term debtors are measured at transactlon prlce less any impairment. Loans recewable are measured

effectwe mterest method ‘less any unpmrment

Cash and cash equiva!ents AU S .
Cash is represented by cash in hand and deposns wrth ﬁnanclal mshtutlons repayable without penalty on
notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no more
than three months from the date of acqulsmon and that are readily c_:o.nver‘t,lb'l.e to known amounts of cash
with msrgmﬁcaut risk of change in value. SRR

Credltors@'-‘. : : ERE N .
Short term creditors are measured al the transactlon pnce Other ﬁnanclal habilmes are measured initially
at fair value, net of transactlon costs, and are measured subseque tly at amomsed cost using the effective

interest method.

14
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Notes to the financial statements
at 31 December 2021

Accounting policies (continued)

Finance costs

Finance costs are charged to the Statement of Comprehensive Income over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recogunised as a reduction in the praceeds of the associated capital instrument.

Operating leases
Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a straight-
line basis over the lease term.

Bencefits received and receivable as an incentive to sign an operating Jease are recognised on a straight-line
basis over the lease term, unless another systematic basis is representative of the time pattern of the lessee's

benefit from the use of the leased asset.

Pensions

The Company operates a defined contribution plan. A defined contribution plan is a pension plan under
which the Company pays fixed contributions into a separate entity. Once the contributions have been paid
the Company has no further payment obligations.

The contributions are recognised as an expense in the Statement of Comprehensive Income when they fall
due. Amounts not paid are shown in accruals as a liability in the Balance Sheet. The assets of the plan are
held separately from the Company in independently administered funds.

Provisions for liabilities

Provisions are made where an event has taken place that gives the Company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate can

be made of the amount of the obligation.

Provisions are charged as an expense to the Statement of Comprehensive Income in .the year that the
Company becomes aware of the obligation, and are measured at the best estimate at the Balance Sheet date
of the e\pendlture requlred to settle the obllgatlon, takmg into account relevant risks and uncertamtles

When payments are eventually made they are charged to the provxsxon carried in the Balance Sheel

Defen'edlaxatron IR Sl S I
Deferred taxatlon is recogmsed in respect of alI tlmulg dlffereuces (hat have ongmated but not reversed at
the balance sheet date where. transactions or events have occurred at that date that will result in an obhgatnon
to pay more, or nght to pay less or to receive more.tax, with the followmg e‘(cepnons .

Provnsron is made for tax on gains arising from the levaluatron (and smular falr value ad_mstments) of
fixed assets, or gains on disposal of fixed assets that have been rolled over into replacement assets,

."'_-.'concerned Howevel no provrsnon is made where, on the basrs of all available evxdence at the balance
:sheet date, it is more likely than not that the taxable gain will be rolled over mto replacemem assets
::and charged to tax only where the replacement assetsaresold. .- R

. Defelred tax assets are recogmsed only to the eMent lhat the dlrectors consrder that it is more ld\ely
than not that there wxll be suitable taxable prof ts from wluch the future reversal of the underlying

Deferred tav is measured on an undxscounted basrs al the ta‘( rates‘that are expected to apply in the periods
in which timing differences re, e, based on tax rates and laws enacted or substantively enacted at the

balance sheet date,

15
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Notes to the financial statements
at 31 December 2021

2. Accounting policies (continued)

Exceptional Items

The Group identifies an item of expense or income as exceptional when, in imanagement’s judgement, the
underlying event giving rise to the cxceptional item is deemed to be non-recurring in jts nature, size or
incidence such that the Group results would be distorted without specific reference to the event in question,

3. Judgements and key sources of estimation uncertainty

In the application of the Company's accounting policies, the directors are required to make judgements,
estimates and assumptions about the carrying amount of assets and liabilities that are not readily apparent
from other sources. The estimates and associated assumptions are based on historical experience and other
factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only that
period, or in the period of the revision and future periods where the revision affects both current and future

periods.
The key judgement as determined by the directors is:

Useful economic lives of non-current assets

The annual depreciation and amortisation charges for non-current assets is sensitive to changes in the
estimated useful economic lives and residual values of the assets. The assessment of useful economic lives
and residual values is determined to be a critical accounting judgement and is re-assessed annuatly, including
the impact of any impairment. They are amended when necessary to reflect current estimates based on
technological advancements, future investments, economic utilisation and the physical condition of the

assets. Tangible fixed assets are set-out in note 10.

4. Turnover
An aualysis of turnover by geographical market is given below:
e 2021 2020
) £

692,459 261,823

Rent receivable -~ "

All nover arose within the United Kingdom. . "

5. Operating profit/ (loss) ..
Operating profit/ (loss) is stated afer cha SRR
s 2021 2020

B Restated

£ £

- 89,335
- 984,695
408,876 273,546

Depreciation of tangible fixed assets
Exceptional item (note 18) " -
Operating lease rentals .~ % © "~

The exceptional item relates to a )S{rit»;-.dov_l'l.iof.fixed assets that were na longer in existence at the balance
sheet date. : A A R (R
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Notes fo the financial statements
at 31 December 2021

Employees

The Company has no employees other than directors.

Directors’ emoluments

No remuneration was paid or is payable to the directors in their capacity as directors of the Company (2020:
£Nil). The dircctors were paid by a fellow group undertaking who paid the directors emoluments and
pension contribution of £607,533 (2020: £582,943) in respect of services to the Group of which the

Company is a member.

Tt is not possible to identify the proportion of these emoluments that relate to services to this company.

Amounts paid on a group basis are summarised below:
2021 2020

£ £

590,998 567,795
16,535 15,148
607,533 582,943

Directors’ emoluments
Company contributions to defined contribution pension schemes

During the year retirement benefits were accruing to 3 directors (2020: 3) in respect of defined contributions.
The highest paid director received remuneration of £280,812 (2020: £237,633).

No pension contributions were made in respect of the highest paid director (2020: £Nil).

Interest payable and similar charges

R .
T gs01 24,000

Other loan _in?g'rgﬁ.t p.ay"able
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Notes to the financial statements
at 31 December 2021

9. Tax
(8)  Tax on profit on ordinary activities

The tax (credit)/charge is made up as follows:

Restated
2021 2020
£ £

Corporation tax:
Current tax on profit for the year

Total current tax

Deferred tax
Origination and reversal of timing differences

Rate change adjustment

49,771 (202,500)
(33,142) 5,029
16,629 (197471)
16,629  (197471)

Total deferred tax
Taxation on profit on ordinary activities

(b)  Factors affecting the current tax charge for the year

The tax assessed for the year is lower than (2020: higher than) the standard rate of corporation tax in the
UK of 19% (2020: 19%). The differences are explained below:

Restated
2021 2020
£ £

(Loss)/profit on ordinary activities before tax 261,953  (1,329,883)
Profit on ordinary activities mulhphcd by standard rate of corporamn tax in N

the UK of 19% (2020: 19%) 49711 (252,678)

Expenses not deductnble for fax purposes R SRR : :j§Q,l<78
Rate change adjustment s BRI U 17(33,142) 5,029

s ‘16 629 (197471)

Total ta.\ credlt for the year' .

Included wnhm the.FYZO tax reconclllauon is £l4 l 088 in respect of the exceptlonal cost exp]amed in
uote 18 Thls resulled in an increase to the deferred tax assets of the same amount. . - RN
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Notes to the financial statements
at 31 December 2021

9. Tax (continued)
{c) Deferred tax

2021 2020
£ £
At 1 Januvary (154,723) 42,748
Charged to profit or loss 16,629 (197,471)
At 31 December ‘ (138,094)  (154,723)
The deferred tax asset is made up of the following:
2021 2020
£ £
Fixed asset timing differences (86,449) (65,701)
Short term timing difference — trading - (30,400)
Tax losses (51,645) (58,622)

(138,094) (154,723)

(d)  Factors that may affect future tax charges

An increase in the UK Corporation tax rate to 25% from 1| April 2023 was substantively enacted by the
2021 Finance Bill in March 2021, This has led to the remeasurement of deferred tax balances.

10. Tangible fixed assets

Long term
leasehold
property
£
Cost: :
At 31 December 2020 (as prevxously reported) ' ) - 1,542,753
Prior year adjustment " - o o . (1,542,753)
At 31 December 2020 (reslated) aud 31 R S S e '
Deccmber 2021 S -
Deprecqa;gqn
At ] January 2020 558,058
Prior year ady_ts!me,nt DARE R . ' (558,058)
At 31 December 2020 (res(ated) and 31 o Sl
December 2021 S N ERERIEI RS -
Net bookvalue S e : :
At 31 December 2020 (res(ated) and 31A C -

December 2021 - - o Do
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11.

12.

13.

Notes to the financial statements
at 31 December 2021

Debtors

Due after more than one year
Other debtors
Deferred tax

Due within one year

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income

Creditors: amounts falling due within one year

Other loans

Trade creditors

Amounts owed to group undertakings
Taxation and social security

Accruals and deferred income

2021 2020
£ £
301,200 301,200
138,094 154,723
439,294 455,923
1,333,173 1,521,803
35,222 46,069
317,905 617,673
1,686,300 2,185,545
2021 2020
£ £
43,619 43,619
1,406,169 990,261
- 1,460,965

43,235
698,552 297,928
2,191,575 2,792,773

Other loans are repayable in equal quarterly instalments of £43,500, resulting in an effective interest rate

of 5.2% on the initial sum.

Provisions .

At Janvary 2021 .
Released ipﬁlq year .
At31 December 2021 -

Di[{pi:daﬁon
St

160,000

(160,000)
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14.

15.

16.

17.

Notes to the financial statements
at 31 December 2021

Issued share capital

2021 2020

Allotted, called up and fully paid £ £
1 Ordinary L share of £1 1 |
1 Ordinary S share of £1 1 1
2 2

Ordinary L and S shares carry full voting, dividends and capital distribution (including winding up) rights.
There are no material differences in rights attaching to both types of share.

Other financial commitments
At 31 December 2021 the Company had future minimum lease payments under non-cancellable operating

leases as follows:
2021 2020

£ £

668,015 668,015
2,672,060 2,672,060
3,674,083 4,342,098

Not later than 1 year
Later than 1 year and not later than 5 years

Later than § years
7,014,158 7,682,173

The assets of the Company are held as security over loan relationships in respect of the Group of which
the company is a member.

Related party transactions
In accordance with the exemption under Section 33 of Financial Reporting Standard 102, the company does
not disclose transactlons wlth other wholly-owned compames wrtlnn the enlarged group of which it is a

member PR

Ultlmate parent undertakmg and controtlmg party
The Company s nmnedrate parent nn ert 'rng is The Thlrd Space Group anted

The parent undertakmg of the smallest group for wlnch consolldated f nanctal statements are drawn up that
include the results of the Company for the year ended 31 December 202 is Third Space Holdings Limited,
incorporated i in England and Wales. The parent undertang of the largest group for whrch consolidated
financial statements are drawn up that mclude the results of the Company for the year ended 31 December
2021 is Marlin Topco Limited, mcorpomted in England and Wales, Coptes of these group financial
statements are avarlable from Compames House IBERS: R

The Company S ultrmate controllmg 'arty is Steele Offshore GP LLP

Change in conlrollmg party
private equrty ﬁrm s‘pec'rallsmg in_travel and leisure enterpnses througlr Marlin BidCo Limited, an
intermediate parent and the_vehicle mcorporated to facilitate the transaction. The Company’s ultimate
controlling party changed asa result of this transaction to Steele Offshore GP LLP. Prior to 23 July 2021,
the Company s controllmg party was Encore Captta] VIII errted
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Notes to the financial statements
at 31 December 2021

18. Prior year adjustment

Subsequent to the approval of the FY20 report and financial statements, an error was identified in respect
of fixed assets that were written off but were still included on the balance sheet. Comparative financial
information for the year ended 31 December 2020 has therefore been restated to record a write-down of

£984,695 (£843,607 net of tax). The impact of the adjustment is set out below:

Previously Impact of

reporled p)-ior year Restated

2020  adjustment 2020

£ £ £

Exceptional write-down of tangible fixed assets - (984,695) (984,695)

Loss before taxation (345,188)  (984,695) (1,329,883)
Tax 156,383 141,088 197,471

Loss for the year/ total comprehensive income (288,805) (843,607) (1,132,412)
Tangible assets 984,695 (984,695) -
Deferred tax asset . 13,635 141,088 154,723

Profit and loss account A 532,300 (843,607) (311,307)

Shareholders’ funds 532,302 (843,607) (311,305)

22




