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National Grid Commercml Holdmgs L|m|ted
Strategic Report .
For the year ended 31 March 2023

The Directors present their Strateglc Report on Natlona| Grid Commercial Holdmgs lelted (‘the Company)
for the year ended 31 March 2023.

Review of the business

The Company holds investments in other National Grid pIc subsidiary companies and obtains and provides
finance to fellow subsidiary companies via intercompany balances. In addition, the Company provides
corporate centre services to fellow National Grid plc subsidiary companies.

Executive summary

"The Company continues to recharge corporate centre costs to fellovy National Grid subsidiary companies;
however there are certaln costs which are not shared costs and are absorbed by the Company

Operating losses of £55 million have |ncreased £40 million on the prior year driven primarily by a charltable
donation charge made following announcements made by National Grid regarding the creation of energy
support funds to help alleviate financial distress caused by rising energy costs. These payments will be made
to various charltles over the next two years

In the UK, a £50 million fund was created, targetéd at charities that provide immediate, emergency financial.
‘relief to households using pre-payment energy meters; charities that fund energy-efficiency measures to
lower bills over the long term; and charities that provide advisory services for households who need help with
energy bills, payments and debt. Money from the fund will be used by beneficiary organisations to support
people struggling with energy costs by-increasing the number of support staff giving advice on phone lines,
providing fuel vouchers and improving. the energy efficiency of homes at no cost to- householders,
for example. This fund has supported 30,000 households to date.

During the current year, the Company has incurred certain exceptional costs including £38 million in relation
to the sale of National Grid Gas Transmission and Metering business, £16 million associated with the
integration of National Grid Electricity Distribution businesses acquired in the prior year, and £22 million
relating to the implementation of the-new group operatlng model.

During March 2023 a d|V|dend of £186 million was received from the Company’s subS|d|ary undertakmg,
National Grld Property Holdings Limited.

Results, as detailed below, largely depend on operating costs not rechargéd, exceptional costs, and dividend
. income from'a subsidiary undertaking. .

Results
The Cpmpany’s profit for thé year was £45 million (2022: £11_8 million loss).
Financial position

The financial position of.the Company is presented in the balance sheet. Total sharehalders’ equity at 31
March 2023 was £372 million (2022: £557 million) comprising fixed assets of £243 million (2022: £249
million); net current assets of £134 million (2022; £315 million) less creditors amounts falling due after more
than one year of £4 million (2022: £6 million); and less provisions for liabilities of £1 million (2022: £1 million).

" Key performance indicators and principal risks and uncertainties

As the Company is part of a larger group, the management of the Company does not involve the use of key
performance indicators in measuring the development, performance or the position of the Company and the
principal risks and uncertainties are integrated with the principal risks of National Grid plc. For information on
the development, performance, risks, uncertainties and position of National Grid pic and its. subsidiaries
(‘National Grid'), and of the key performance indicators used, refer to the Strategic Report mcluded in
National Grid Plc s Annual Repon and Accounts 2022/23, which does not form part of this report :



DocuSign Envelope ID: D791 DCG1-A55E 4036-AF57-F58E80532327

National Grld Commercial Holdlngs Limited
- Strategic Report (continued)
" For the year ended 31 March 2023

Vs
Financial risk management
The management of the Company and the execution of the Company's strategy are subject to several
financial risks. The Directors have identified the need to manage the Company’s material financial risks,
including credit, liquidity and interest rate cash flow risks. These risks are monitored through National Grid's
Treasury (‘Treasury’) management function which invests surplus funds, mitigates foreign exchange and
interest rate exposure and manages borrowings for National -Grid plc and its subsidiaries.

Treasury also seeks to limit third party counterparty risk which arises from the investment of surplus funds
and the use of derivative financial instruments. Treasury monitors the exposure that National Grid has with
any one counterparty agamst agreed limits and these.limits are monitored regularly and updated for changes '
m credit ratings. :

Credit risk

The Company aims to reduce the rlsk of loss arising from default by pames to financial transactions. To th|s
" end the Company has implemented policies that require appropriate credit checks on potential customers

before sales are made. The Company holds an approved list of counterparties of good credit quality and

these counterparties and their credit ratings are routinely monitored. No exposure is considered to. exist in

respect of intercompany loans as the subsndlanes are solvent and are covered by the National Grid group's

liquidity arrangements. .

_quu1d|ty risk :
The Company finances its operations through lntercompany loans to ensure that the Company has sufficient
long-term and short-term funds available for current operations and future activities.

. Interest rate I'ISk .
The Company has one intercompany Ioan WhICh can fluctuate between an asset and liability WhICh éexposes it
to interest rate risk. To the extent that the Company enters intercompany loan agreements, the Company’s
exposure to interest rate cash flow risk arises on such loans on which lnterest is" currently charged based
upon Sterling Overnlght Index Average (SONIA) .

Future developments

The Directors do not foresee a change in activities of the Company.

Section 172 (1) statement

The Board believes that, individually and together, they have acted in the way they consider, in good faith,
" would be most likely to promote the success of the Company for the benefit of its members, as a whole,
" having regard to the stakeholders and matters set out in section 172(a)-(f) of the Companies Act 2006 in the
decisions taken during the year ended 31 March 2023. It follows the National Grid Group’s {‘the Group's’)
business standards and compliance with local corporate governance requirements, and is committed to
acting if our business should fail to act in the manner we expect of them. For the Group’s sectlon 172
statement please see the National Grid plc Annual Report and Accounts

The Board is responsible for monntorlng and upholding the culture, values standards, ethics and reputation of
the Company to ensure that our obligations to our shareholder. and to our stakeholders are met. For each
matter, which comes before the Board, stakeholders who may be affected are identified and thelr interests are
carefully considered as part of the Board’s decision-making. ’

The Board is also mindful of the wider social context within which our businesses operate, including those
issues related to climate change which are of fundamental importance to the planet’'s well-being.
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National Grid Commercial Holdings lelted o
Strategic Report (continued)
For the year ended 31 March 2023

-Section 172 (1) statement (continued)
Our culture and dec|5|on making

Our culture is shaped by our clearly defined values to heIp ensure we achieve our vision. It determines how
we behave, how we make decisions and our attitude towards risk aligned with the Group’s purpose, vision -
and values. Decisions affecting a subsidiary are required to be taken in line with the National Grid Statement
of Delegations of Leadership, Responsibility and Financial Authority. In making such decisions the Directors
have regard to a variety of matters including the interests of various stakeholders, the consequences of their
decisions in the long term and the long-term reputation of the Company and its businesses.

Employee-engagenieht

The Company has 367 employees. All UK employees engaged in the activities of the Company are employed
by subsidiary undertakings of National Grid plc. The employees-are kept informed about what is happening
across the Group through the Group's intranet and through email, newsletters, and Ieadershlp blogs and
bnef ings. .

. Disclosures relatlng to employees may be found in the Annual-Report and Accounts of these companies. You
can read more about the Group's engagement with employees on'pages 36 to 37 and 77 to 78 of the National )
Grid plc Annual Report and Accounts (available at: www.nationalgrid. com/mvestors)

Fostermg business relatlonshlps with our customers and suppllers

The Company is a holding company. The Directors recognise that fostering business relationships with key
stakeholders, such as customers and suppliers, is essential to the success of the Group and are satisfied that
the Group has close relationships with its customers and suppliers to meet our strategic priorities. The Board
receives regular updates on the interactions between the Directors and senior management and key
stakeholders, including Government, Ofgem, the HSE, customers and suppliers. _

The community and the environment

The Directors recognise that the Group delivers sustainable energy safely, reliably and affordably for the
communities we serve. Giving back to the communities in which we operate, and to charities that have -
meaning to our business, is vitally important to the Group and its employees, allowing them to make a
positive difference and have an impact where it counts. As. discussed in the Executive summary during the
year the Company has been at the forefront of the Energy Support funds created by National Grld to help
alIevuate financial distress caused by rising energy costs.

The Directors recognise the critical role the Group plays in tackling climate change in the markets that we
operate. Ambitious carbon reduction targets and further legislative actions are anticipated in all our markets
which will be challenging and as a Group we embrace the opportunity to support the delivery of these goals.
The Group continues to focus on and advance its work in relation to its environmental sustainability strategy.

‘You can read more about the Group s responsible busmess on pages 33 to 35 in the National Grld plc Annual’
Report and Accounts and in the National Grid plc Responsible Business Report.

Shareholders
The Board considers the long-term impact of corpbrate actions and decisions on our shareholders.
Our ultimate shareholder is National Grid plc andthere is ongbing communication and engagement with the

National Grid Board. Any matters requiring escalation are escalated by the Bdard through the Chairman to its
ultimate parent. .



: DocuSngn Envelope ID: D791DCG1-A55E 4036- AF57 F58E80532327
Natlonal Grid Commercral Holdmgs lerted

Strategic Report (continued)
For the year ended 31 March 2023

'M'aintai'ning a reputation for high standards of business conduct

The Group’s Code of Ethical Business Conduct sets out the standards and behavnours expected from all
employees to meet the Group s values : - . : ’

Détailed "information on the Group-wide business conduct processes and policies are described in. the
Nat|onal Grid plc Annual Report and Accounts on page 68 (avarlable at: www. natlonalgrld com/mvestors)

The Strateg|c Report was approved by the Board of Directors and was srgned by order of the Board on its
behalf by :

882598C639FF40A... .
L Hagan E . : ‘ o L ‘

Company. Secretary .
25 July 2023
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.-National Grid Commercml Holdmgs Limited
: Directors’ Report
For the year ended 31 March 2023

The Directors present their Report and the audited financial statements-of the Company for the year ended 31
March 2023. : . .

Future developments _

Detalls of future developments have been inciuded within the Strategic Report on page 2.

Prlnc1pal rlsl( and uncertainties

Details of principa’lrisks and uncertainties have been included within the Strateoic Report on page 2.
‘ Fin,ancial ris.k-.lmanagernent, | |

Details of ﬁnancial risk management have' been included within the Strategic Report on page 2..

Dividends | |

Dunng the year, the Company has paid an interim ordmary d|V|dend of £243 m|II|on (2022: £nil). The Dlrectors
do not recommend the payment of a final leldend (2022 £nil).

Directors

The Directors of the Company during the year-and up to the date of slgning of the financial statements were: -

K M Dickie
S W Grant
" AM Lewis
A K Mead
D APreston _ A
D J Waller o
C J Waters (Resigned 28 March 2023)

Directors’ mdemmty

Natlonal Grid has arranged in accordance with. the Companles Act 2006 and the Articles of Association,
quallfylng third-party indemnities agamst financial exposure that Directors may incur during their professional
duties. Equivalent quallfylng third-party indemnities were, and remain, in force for the benefit of those
Directors who stood down from the Board in prior financial years for matters arising when they were Directors
of the Company. Alongside these mdemnltles National Grid places Directors' and Officers' llablllty insurance
cover for each Dlrector :

‘ ‘Going concern

These financial statements have been prepared on a going concern basis, which presumes that the Company

has adequate resources to remain in operation, and that the Directors intend it to do so, for at least one year

from the date the financial statements are signed. As the Company is part of a larger group it participates in

the Group's centralised treasury arrangements and so shares banking arrangements with its subsidiaries. The

Directors expect to be in a position to draw on intercompany loans should this I|qu1d|ty be required for the
~ Company to meet its future obllgat|ons as they fall due.
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National Grid Commercial Holdings Limited
, Directors' Report (continued)
~ For the year ended 31 March 2023

Employees

The Company- has'established through e-mails, infranets, casoade briefings and in-house magazines,
effective methods for communicating with.employees on-matters of concern to them. Regular consultation
with staff and their trade union representatives takes place using both formal and informal mechanisms. '

The Company remains committed to fair treatment of people with disabilities in relation to job appllcatlons
training, promotion and career development. Every effort is made to find alternative jobs for those who are
" unable to continue in their existing job due to disability.

The Company takes a positive approach to.equality and diversity. We promote equality in the application of
reward policies, employment and development opportunities, and aim to support employees in balancing
work and personal Ilfestyles ‘

Employees are encouraged to become shareholders in National Grld plc and the Group operates a
‘Sharesave Scheme and Share Incentive Plan. ’

Disclosure of information to auditors

Having made the requisite enquiries, so far as the Directors in office at the date of the approval of this report

are aware, there is no relevant audit information of which the auditors are unaware and each Director has

taken all reasonable steps to make themselves aware of any relevant audit information and to establish that

the auditors are aware of that information. This confi rmatlon is glven in accordance with the provisions of
~ “section 418 of the Companies ‘Act 2006. . . '

Audltors

At the 2023 Annual General meeting of National ‘Grid pIc the Company's ultimate parent company, Deloitte
LLP were reappointed as external auditor to the group. Pursuant to section 487 of the Companies Act 2006,

_the auditor will be deemed .to be reappointed to the Company and Deloitte 'LLP will, therefore, continue in
office.

Statement of Directors’ res.ponsibiliti'es

The Directors are responS|ble for preparing the Annual Report and the fnanmal statements in accordance»
with applicable law and regulations.

UK company I_aw requires the Directors to prepare financial statements for each financial year. Under that law '
the Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law), including FRS 101 -
‘Reduced Disclosure Framework'. Under company law, the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs. of the Company
-and of the profit or loss of the Company for that perlod In preparing these financial statements, the Dlrectors
are reqmred to: . ’

«  select su1table accountlng policies and then apply them conSIStentIy, .

«  make judgements and accounting estimates that are reasonable and prudent,

o state whether appllcable UK Accounting Standards have been followed, subject to any matenal
departures disclosed and explained in the financial statements; and .

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business. ‘
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National Grid Commercial Holdings Limited
Directors' Report (continued)
For the year ended 31 March 2023 -

- Statement of Directors’ responsibilities (continued)

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
“the Company's transactions and disclose with reasonable accuracy at any time the financial position of the .
" Company and to enable them to ensure that the financial statements comply with the Companies Act 2006.
- They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
for the prevention and detection of fraud and other |rregular|tles ‘

The Directors’ Report was approved by the Board of Dlrectors and was S|gned by order of the Board on lts
behalf by: - :

—-882508C639FF40A...
. L Hagan

_Company Secretary
25 July 2023

Registered office:
1-3 Strand
“London -

WC2N 5EH

Registered in E'nglend and Wales
Company registration number: 4042700
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Independent auditor's report to the members of

National Grid Commercial Holdings Limited

Report on fhe audit of the financial statements
Opinion
“In our opinion the financial statements of National Grid Commercial Holdings Limited (‘the Company’): -

+ give a true and fair view of the state of the Company'’s affairs as at 31 March 2023 and of its profit for
the year then ended;

+ have been properly prepared in accordance W|th United Kingdom Generally Accepted Accounting
Practice including Financial Reporting Standard 101 “Reduced Disclosure Framework”; and

» have been prepared in accordance with the requirements of the Companies Act 2006.

We have audited the financial statements which comprise:

« the profit and loss account;

+ the balance sheet;

« the statement of changes in equity; and
the related notes 1 to 19.

; The financial reporting framework that has been applied in their preparation is applicable law ahd United
‘Kingdom Accounting Standards, including Financial Reporting Standard 101 “Reduced Disclosure
Framework” (United Kingdom Ge_rxefally Accepted.Accounting Practice). ‘ '

Basis for opinion

P

We conducted our audit. in accordance with International Standards on Auditing (UK) (ISAs EUK)) and
applicable. law. Our responsibilities under those standards are further described in the auditor's
responsibilities for the audit of the financial statements section of our report.

We are independent of the Company in accordance with the ethical requirements that are relevant to our

. audit of the financial statements in the UK, including the Financial Reporting Council’s (the ‘FRC's’) Ethical,
Standard, and we have fulfilled our other ethical responsibilities in accordance with these requirements. We
believe that the audit evidence we have obtained is sufficient and approprlate to prowde a basis for our
opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Directors’ use of the going concern basis of -
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually. or collectively, may cast significant doubt on the Company’s ability to continue as
a going concern for a period of at least twelve months from when the financial statements are authorised for
issue. :

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report. . '

Othgr information

The other information comprises the information included in the. Annual Report, other than the financial
statements and our auditor’s report thereon. The Directors are responsible for the other information contained
within the annual report. Our opinion on the financial statements does not cover the other information and,
except to the extent otherwise explicitly stated in our report, we do not express any form of assurance
conclusion thereon
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Independent auditor's report to the members of

National Grid Commercial Holdings Limited (continued)

Other information (continued)

Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit, or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
Responsibilities of Directors

As explained more fully in the statement of Directors’ responsibilities, the Directors are responsible for the
‘preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the Directors determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error. :

In preparing the financial statements, the Directors are responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Directors either intend to liquidate the Company or to cease
operations, or have no realistic aIternatlve but to do so.

Auditor’s respon5|blllt|es for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description ‘of our responslbllltues for the audit of the fnanmal statements is located on the FRCs
website at: www.frc.org. uk/audltorsresponsmllltles This description forms part of our auditor’s report.

Extent to which the audit was considered capable of dete‘ctmg irregularities, mcludmg fraud

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design

* procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The extent to which our procedures are capable of detecting irregularities,
including fraud is detailed below.

We considered the nature of the Company’s industry and its control environment, and reviewed the
Company’s documentation of their policies and procedures relating to fraud and compliance with laws and
regulations. We also enquired of management about their own identification and assessment of the risks of

irregularities.

We obtained an understanding of the legal and regulatory framework that the Company operates in, and
identified the key laws and regulations that: ~

+ had a direct effect on the determination of material amounts and disclosures in the financial
statements. These included UK Companies Act; FRS 101, tax legislation; and

« do not have a direct effect on the financial statements but compliance with which may be fundamental
to the Company'’s ability to operate or to avoid a material penalty.
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‘Independent auditor's report to the rnembers of

National Grid Commercial Holdings Limited (continued)

Extent to which the audit was - considered capable of detectlng irregularities, including fraud
(continued) .

We discussed among the audit engagernént team including IT internal specialists regarding the opportunities
and incentives that may exist W|th|n the organisation for fraud and how and where fraud might occur in the
financial statements

“In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to . -
the risk of management override. In addressing the risk of fraud through management override of controls, we
tested the appropriateness of journal entries and other adjustments; assessed whether the judgements made
in making accounting estimates are indicative of a potential bias; and evaluated the business rationale of any
significant transactions that are unusual or outside the normal course of business. )

In addition to the above, our procedures to respond to the risks identiﬁed included the following:

« - reviewing financial statement disclosures by testing to supporting documentation to assess -
" compliance with provisions of relevant laws and regulations described as having a dlrect effect on the
- financial statements;
-+ performing analytical procedures to identify any unusual or unexpected relatlonshlps that may
: indicate risks of material misstatement due to fraud;
+ - enquiring of management, internal audit and in- -house legal counsel concernlng actual and potential
. litigation and claims, and instances of non-compliance with laws and regulations; and
« reading minutes of meetings of those charged with governance, internal audit reports and revuewmg

correspondence with relevant regulatory authorities.
Report on other legal and regulatory»requirements
Opinions on other matters prescribed by the Companies Act 2006 -
In our opinion, based on-the-work undertaken in the course of the audit: '
« the information given in the Strategic Report and the Directors’ Report for the fmanmal year for which
the financial statements are prepared is consistent with the financial statements; and
+ - the Strategic Report and the Directors’ Report have been prepared in accordance with appllcable
Iegal requirements.
In the light of the knowledge and understanding. of the Company and its environment obtamed in the course
of the audit, we have not identified. any material misstatements in the Strateglc Report or the Dlrectors
Report. : ) .
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report in respect of the following matters if, in our opinion:
+ adequate accountlng records have not been kept, or returns adequate for our audit have not been
" received from branches not visited by us; or - .
»  the financial statements are not in agreement with-the accounting records and returns; or
« . certain disclosures of Directors’ remuneration specified by law are not made; or

« we have not received all the information and explanations we require for our audit.

We have nothing to report in reépeot of these matters.

10
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B Independent auditor's report to the members of

“National Grid Commercial Holdings Limited (continued)

Use of our report .

This report is made solely to the Companys members, as a body, in-accordance with Chapter 3 of Part 16 of
the Companies Act 2006, Our audit work has been undertaken so that we might state to.the Company’s
members those: matters we are required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to .anyone other than the
Company and the Companys members as a body, for our audit work, for this report or for the oplnlons we.

I have forimed.

DocuSigned by:

Higiuton.
%270&2&)):/\45'6
Lee Highton FCA (Senior statutory audltor)
. For and on behalf of Deloitte LLP
Statutory Auditor
. London, United Kingdom
© 25 July 2023 .

1
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Natlonal Gl‘ld Commercnal Holdmgs Limited : d
Profit and loss account '
For the year ended 31 March 2023

, 2023 2022

Notes £m ‘ £m.

~Turnover- . C - : 110 ~ 108
Administrative expenses . - . | - (165) (123)
- Operating loss . ' A . 2 - (85), - (15)
. Income from shares in a subS|d|ary undertaklng 4 - IR - 186 =
Exceptional costs o : ' . 2. (76) o (97)
Interest recelvable and similar income A A 4 -3 1

. Interest payable and similar charges o . .5 ' M (1)
Profit/(loss) before tax ' o B , ’ _ 57 (112)

| Tax o _ . 6 (12 )
Profit/(loss) for the'ye:ar o v C . i ‘ 45 . (118)

The results for both yea.rs reportéd above relate to continuing activities.
There have been no other comprehensive gains/losses during either the current or prior year other than as

dlsclosed in the profit and Ioss account and therefore no separate statement of comprehensive income has
been presented . :

12
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: 2023

_ Notes £m "fm
Fixed assets
Intangible assets . 8 16 .20
Property, plant and equipment : ’ -9 9 11,
Investments ’ : ) ' 10 218 218

243 249

Current assets -

- Debtors (amounts falling due W|th|n one year) ‘ .M 245 454
Debtors (amounts falling due after more than one year) 11 4 3
Total current assets 249 457
Creditors (amounts falling due within one year) . _ 12 (115) (142)

‘Net current assets - 134 © 315
Total assets less current Iia.bilities . 377 564
Credltors (amounts falllng due after. more than one year) . © 13 (4) ' - (6)
Prowsmns for liabilities ' ' 15 [ (1. .
Net assets 372 557

. Equity - : .

~ Share capital 16 231 231

Profit and loss account 141 326
372

Total shareholders’ equity

* ‘National Grid Commercial Holdings Limited

Balance sheet
As at 31 March 2023

- 2022

557

The financial statements set out on pages 12 to 28 were approved by the Board of Directors on 25 July 2023
and were sngned on its behalf by: ,

DnuuSIgned by:
Eg_imow Grant

86695144FCOF426...

S W Grant .
Director

National Grid Commercial Holdings Limited

.

Company registration number: 4042700

13
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National Grid Commercial Holdings Limited
Statement of changes in equity

~ For the year ended 31 March 2023

At 1 April 2021
Loss for the year

Share-based payme_hts
Tax on share-based payments

At 31 March 2022
- Profit for the year
. Equity dividends (note 7).

Share-based payments

At 31 March 2023 -

14

Profit " Total

Share - andloss shareholders’
Hcapital ‘account - equity .
£m fm ; £m
231 432 663
—_ (118) - (118).
— L
— 1 : 1
231 326 . 557
— 45 45
— (243) - (243)
— © 13 13
231

141 372
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(a) .

oy

Natlonal Grid Commercial Holdings Limited
Notes to the financial statements
For the year ended 31 March 2023

'Summary of significant accounting‘policie’s

National Grid Commeraal ‘Holdings Limited is a private company, limited by shares. The nature of the
Company’'s principal activities is set out in the Strategic Report on page 1.The Company is
incorporated and registered in England, with its registered office at 1-3 Strand, London, WC2N 5EH.

Basis of preparation

‘The financial statements of National Grid Commercial Holdings Limited for the year ended 31 March

2023 were approved by the Board of Directors on 25 July 2023. The Company meets the definition of
a_qualifying ‘entity under Financial Reporting Standard 100 (FRS 100) issued by the Financial
Reportlng Council.- Accordingly, these financial statements have been prepared in accordance with
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (FRS 101). In preparing these
financial statements, the Company applies the recognition and measurement requirements of
International Financial Reporting Standards (IFRS) as adopted by the UK, but makes amendments
where necessary in-order to comply with the Companies Act 2006 and sets out below where
advantage of the FRS 101 disclosure exemptions has been taken.

These financial statements have been prepared on an historical cost basis and are presented in
pounds sterling which is the currency of the primary economic environment in which the Company
opérates. The 2022 comparative financial information has also been‘prepared on this basis.

These financial statements.have been prepared on a going concern basis, which presumes that the
Company has adequate resources to remain in operation, and that the Directdrs intend it to do so, for
at least one year from the date the financial statements are signed. As the Company is part of a
larger group it participates in the Group's centralised treasury arrangements and so shares banking
arrangements with its subsidiaries. The Directors expect to be in a position to draw on intercompany "
loans, should this liquidity be required for the Company to meet its future obligations as they fall due.

These financial statements are presenfed in the format as.eet out in the Large and Medium-sized
Companies and Groups. (Accounts and Reports) Regulations 2008 (S| 2008/410)..

in accordance with Section 400 of the Companies Act 2006, the Company is exempt from preparing
consolidated financial statements, as it is includéd within the consolldated financial statements of
Natlonal Grid plc, which are publicly available. -

As a qualifying entity, the Company has taken the following exemptlons in the preparatlon of these
financial statements in accordance w1th FRS 101:

. a cash ﬂow statement and related notes;

. . disclosures in respect of transactions with National Grid plc- and its wholly owned
subsidiaries; :

. disclosures in respect of capital management

»  disclosures in respect of fixed asset investments; and

. the effects of new but not yet effective IFRS standards.

As the consolidated financial statements of National Grid plc which are available from the registered
office, include the équivalent disclosures, thé Company has taken the exemptions under FRS 101 in
respect of certain disclosures required by IFRS 13 ‘Fair value measurement’ and the disclosures
required by IFRS 7 ‘Financial lnstruments Disclosures’.

There are no amendments to accountung standards, or IFRIC interpretations that are effectlve for the’
year ended 31 March 2023 that have a material impact on the Company's.financial statements.
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(a)

(b)

{(c) .

‘National Grld Commerclal Holdings Limited
Notes to the financial statements (continued)
For the year ended 31 March 2023

Summary of significant accounting policies (centinued)'

Basis of preparation (continued)' . v

'There are no areas of Judgement or key sources of estimation’ uncertainty that are con3|dered to have

a significant- effect on the amounts recognised in these financial statements

These financial statements have been prepared in accordance with the Companys accountlng
policies approved by the Board of Directors and described below:

Fixed asset investments

Investments in sub3|d|ary undertakmgs held as fixed assets are stated at cost less any provnsnons for

-impairment.

- Investments are reviewed for impairment if events or changes .in circumstances indicate that the

carrying amount may not be recoverable. Impairments are calculated such that the carrying value of

“ the fixed asset investment is the lower of its cost or recoverable amount. Recoverable amount is the
* higher.of its net realisable value and its value-in-use.

Intangible assets

Identifiable intangible assets are recorded- at cost less accumulated amortisation and anybrovision

* for impairment. Intangible assets are tested for impairment only if there is an indication that the

carrying value of the assets may have been impaired. Impairments of assets are calculated as the
difference between the carrying value of the asset and the recoverable amount, if lower. Where such

“an asset does not generate cash flows that are independent from other assets, the recoverable

amount of the cash-generating unit to which that asset belongs is estimated. Impairments are
recognised in the profit and loss account and are disclosed separately. Any assets which suffered
impairment in a previous .period. are reviewed for possible reversal of the impairment at each
reportlng date. :

Internally generated intangible assets, such as software, are recognised only if: (i) an asset.is created
that can be identified; (ii) it is probable that the asset created will generate future economic benefits;
and (iii) the development cost of the asset can be measured reliably. Where no internally generated
intangible asset can be recognised, development expendlture is recorded as an expense in the
period in which it is incurred. . .

The estimated useful life and amortisation method are reviewed at the end of each reporting period, -
with the effect of any changes in estimate being accounted for on a prospective basis.

Intangible assets are amortised on a straight-line basis over their estimated useful economic lives.
Amortisation periods for categories of intangible assets are:

Software " Over3to 10 years
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(d)

National Grid Commercial Holdings Limited
Notes to the financial statements (continued)
For the year ended 31 March 2023

)

Summary of significant accounting policies (continued)
Property, plant and equipment .

Property, plant and equipment is recorded at cost, less accumulated depreC|at|on and any |mpa|rment
losses. Cost includes the purchase price of the asset; any payroll and finance costs incurred which
are directly attributable to the. construction of property, plant and equipment together with an
appropriate portion of overheads which are directly linked to the capital work performed and the cost
of any associated asset retirement obligations.

' Property, plant and equipment include assets in ‘which the Company's interest comprises legally

protected statutory or contractual rights of use. Additions represent.the purchase or construction of
new assets, including capital expenditure for safety and environmental assets, and extensions to,
enhancements to, or replacements of existing assets. All costs associated with projects or. activities
which have not been fully commnssmned at the penod end are classified within assets in the course of’
constructlon ‘

No depreciation.is prowded on freehold Iand or assets in the course of construction.

Other items of property, plant and~equipm_ent are depreciated on a straight-line basis, at rates

estimated to write off their book values over their estimated useful economic lives. In assessing
estimated useful economic lives, consideration is given to any contractual arrangements "and
operational requirements relating to particular assets. . The assessments of estimated useful economic
lives and residual values of assets are performed annually. Unless otherwise determined by
operational requirements, the depreciation penods for the prmapal categones of tangible fixed assets
are, in general, as shown in the table below:

Depreciation periods v : Years .
Freehold and leasehold buildings . up to 60
Motor vehicles and office equipment ' © upto30

Right-of-use-assets

The-Company leases various properties, land, eqdipment and cars. New lease arrangements entered -
into are recognised as a r|ght~of-use asset and a corresponding liability at the date at which the
leased asset is available for usé by the Company. The right-of-use asset and associated lease liability

-arising from a lease are initially measured at the present value of the Iease payments expected over
-the lease term. The lease payments include fixed payments, any variable lease payments dependent

on an index or a rate, and any break fees or renewal option costs that the Company is reasonably
certain to incur. The discount rate applied isthe rate implicit in the lease or, if that is not available, the
incremental rate of borrowing for a similar term and similar security. This is determined based on
observable data for borrowing rates for the Company, with specific adjustments for the term of the

lease and any lease-specific risk premrum

The lease term takes account of exercising any -extension options that are at our option if we are
reasonably certain to exercise the option and any lease termination options Unless we are reasonably
certain not to exercise the option. Each lease payment is allocated between the liability and finance -
cost. The finance cost is charged to the profit and loss account over the lease period using the

' effective interest rate method. The right-of-use asset is depreciated over the shorter of the asset's

useful life and the lease term on a straight-line basis. For short-term leases (lease term of 12 months
or less) and leases of low-value assets (such as computers), the Company continues to recognise a
lease expense on a straight-line basis. : .

Items wrthln property, plant and equipment are tested for impairment only if there is some indication
that the carrylng value of the assets may have been |mpa|red :
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(d)

(e)

National Grid Commercial Holdings Limited
Notes to the financial statements (continued)
For the year ended 31-March 2023

.Summary of significant accounting policies (continued)
Property, plant and equipment (contmued)

Impalrments of assets are calculated as the difference between the carrying value of the asset and
the recoverable amount, if lower. Where such an asset does not generate cash flows that are
independent from’ other assets, the recoverable amount of the cash- generatlng unit to which that -
asset belongs is estimated.

Impairments are recognised in the profit and loss account and are disclosed separately. Any assets
which suffered lmpalrment in a previous period are reviewed for possuble reversal of the impairment
at each reporting date. :

Tax

The tax charge for the period is recognised in the profit and loss account, the-~ statement of .
comprehensive income or ditectly in equity, according to the accounting treatment of the related
transaction. The tax charge comprises bothcurrent and deferred tax. :

Current tax assets and liabilities are measured at the amounts expected to be recovered from or paid-
to the tax authorities. The tax rates and tax laws used to compute the amounts are those that have
been enacted or substantively enacted by the reporting date.

The calculation” of the total tax charge involves a degree of estimation and judgement and
management periodically- evaluates positions taken in .tax returns with respect to situations in which
applicable tax regulation is subject to interpretation and establishes provisions  where appropnate on.

the ba31s of amounts expected to be paid to the tax authorities.

Deferred tax is prowded using the balance sheet liability method and is recognlsed on temporary
differences between the carrying amount of assets and liabilities in the financial statements and the
corresponding tax bases.

Deferred tax liabilities are generally recognised on all taxable temporary differences and deferred tax
assets are recognised to the extent that it is probable that taxable profits will be available against
which deductible temporary -differences can be utilised. However, .deferred tax assets and liabilities -
are not recognised if the temporary differences arise from the initial recognition of goodwill or from the

- initial recognition of other assets and liabilities in a transaction (other than a business combination)
" that affects neither the accounting nor the taxable profit or loss. .

Deferred tax liabilities are recognised on taxable temporary differences arising on investments in .
subsidiaries and joint arrangements except where the Company is able to control-the reversal of the -
temporary differencé and it is ‘probable that the temporary difference will not reverse in the
foreseeable future.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is
settled or the asset is realised, based on the tax rates and tax laws that have been enacted or
substantuvely enacted by the reportmg date. :

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the deferred tax asset to be recovered. Unrecognised deferred tax assets are reassessed at each
reporting date and are.recognised to the extent that it has become probable that future taxable profits

- will allow the deferred tax asset to be recovered.
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- (f)

(@)

(h)

(i)

National Grid Commercial Holdings Limited -
Notes to the financial statements (continued)
For the year ended 31 March 2023

Summary of significant accounting policies (continued)

Tax (continued)

- Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current

tax assets against, current tax liabilities and when they relate to income taxes levied by the same tax
authority, and the Company intends to settle their current tax assets and liabilities on a net basis.

Financial instruments

Under IFRS 9 the Company has reported the following financial assets and liabilities, and the . .
classification for -each is dependent upon its contractual cash flows and for financial assets the
business model it is held under. All financial instruments are initiaIIy recognised on trade date..

Borrowings, which include interest-bearing loans and overdrafts, are initially recorded at fair value.
This normally reflects the proceeds received (net of direct issue costs for llabI|ItIeS measured at
amortised cost). Subsequently, borrowings are stated at amortised cost. Any difference between the -
proceeds after direct issue costs and the redemption value is recognised over the term of the
borrowing in the profit and loss account using the effective interest method. '

Provisions for Iiabili_ties

Provisions for liabilities are recognised when the Company has a present legal or constructive

‘obligation as a result of past events on the basis of external third party or expert evidence where it is

available. In some circumstances no.such evidence is available and management use their best
estimate of likely costs to be incurred. Onerous-contracts are provided for on the basis of contracted
future expenditure that exceeds expected future economic benefit. Provisions are not recognised for
future operating losses..

Turnover

Recharges to fellow subsidiary undertakings represent charges for corporate centre servrces
provided to fellow National Gnd plc subsidiary compames

Pensions

National Grid operates various post-employment schemes mcludmg both deflned benefit and defined
contribution pension plans.

A deﬁned contribution plan is a pension plan under which the Company pays fixed contributions into a
separate entity. The Company has no legal or constructive obligations to pay further contributions if

. the fund does not hold sufficient assets to pay all employees the benefits relating to employee service

in the current and prior periods. A defined beneft plan is a pension plan that is not a defined

contribution plan.

For defined contribution -plans, the Company pays contributions to publicly or privately administered
pension insurance plans on a mandatory, contractual or voluntary basis. The Company has no further
payment obligations once the contributions have been paid. The contributions are recognised as staff
costs when they are due. Prepaid contributions are recognised as ah asset to the extent that a cash
refund or a reduction in the future payments is available.
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(k)

U

Equity instruments

National Grld Commercial Holdmgs Limited
Notes to the financial statements (continued)
For the year ended 31 March 2023

Summary of significant accounting policies (continued)

‘Pensions (continued)

The Company is not a participating employer of the defined benefit schemes operated by the National
Grid group. However, the Company has employees who are members of one of these schemes. The
net defined benefit cost is recognised in the individual company financial statements of the group
company that is legally the sponsoring employer for the scheme. The other group companies in their

-individual financial statements recognlse a cost which represents a recharge from the sponsoring

employers.

An equity instrument is any contract that includes a residualli'nterest in the assets of the Company
after deducting all liabilities and is recorded at the proceeds received, net of direct issue costs, with
an amount equal to the nominal amount of the shares issued included in the share capital account .

Share based payments

National Grid issues equity-settled share-based payments to certain employees of the Company.

Equity-settled share-based payments are measured at fair value at the date of grant, based on an
estimate of the number. of shares that will eventually vest. This fair value is recognised on a straight-
line basis over the vesting period, as an operating cost and an‘increase in equity. Payments made by
the Company to National Grid in respect of share-based payments are recogmsed as a reduction in

: equtty

"Dividends

Dividend income is recognlsed. when the right to receive payment is established. Dividend
distributions to the Company’s shareholders are recognised as a liability in the Company's fi f'nanCIal
statements in the period in which the dividends are approved by the Company’s’ shareholders

Operating loss and exceptional items

2023 2022

fm © £m

Operatlng Ioss is stated after (crediting)/charging: ' :
Foreign exchange gains 4 : o (1) -
Amortisation of intangible fixed assets (note 8) o o 6 ‘9
Impairment of intangible fixed assets (note 8) ' ' ' 2 4
Depreciation of tangible fixed assets (note 9) : 3 3

“Audit 4fees of £18,000 (2022: £16,000) have been charged during the year.

Disclosure of non-audit fees is not required as these have been disclosed . in the consolldated
financial statements of National Grid plc. - .
During the current year, the Company has incurred exceptional costs of £76 million (2022: £96 -
million) including £38 million (2022: £57 million) in relation to the sale of National Grid Gas
Transmission and Metering business, £16 million (2022: £19 mllllc'm) associated with the integration of
National- Grid Electricity Distribution businesses acquired in the prior year, and £22 million- (2022 £21
mllllon) relating to the implementation of the new group operating model
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National Grid Commercial Holdings Limited
Notes to the financial statements (continued)

For the year ended 31 March 2023

3 Directors and employees

The emoluments of the Directors are not paid to them in their capacity as Directors of the Company
and are payable for services wholly attributable to- other National Grid. subsidiary undertakings.
Accordingly, no details in respect of their. emoluments have been included in these financial
statements. During the year, there were 5 Directors (2022: 6) who exercised share options in or
received ordinary shares as part of long term incentive plans of the ultimate parent company,-

National Grid pIc

" Staff costs

2023 . 2022

“£m . £m

Wages and saléri'es 39 40
Social security costs . v _ 8 7
_Defined contribution scheme pension costs 3. 3
Defined benefit scheme pension costs 1 1-

Share-based payments ' ’ 13 11
62

64

: The average monthly number of employees employed by the Company during the year in a corporate

function was 367 (2022: 364).

4  Interest receivable and similar income
| | 2023 2022
£m “£m
Interest réceivable from a fellow 'subsidiary'unde’rtakin'g 3 1
5 '_ Interest payable and similar charges
| 2023 2022
£m £m
Othér intereét-payable 1 -1
6 Tax
2023 2022
: £m £m
Current tax: -
UK corporation tax_ 16 9
Adjustments in respect of prior years - (3) (2)
Total current tax ' 13 7
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National Grid Commercial Holdings Limited
Notes to the financial statements (continued)
For the year ended 31 March 2023

6 Tax (cont_inﬁed)

‘ 2023 2022

_ £m £m

Deferred tax: ) ) o

‘ ' Origination and reversal of timing differences o (1 ' )
-Impact of change in tax rate . — , 1

Total deferred tax ' . ; : (1) ) (1)
Tax_charged in'the prbfit'an.d ‘Io'ss'a,ccount ' R : 12. o '6

The tax chérge (2022: charge) for the year is higher (2022: higher) .than the standard rate ‘of
corporation tax in the UK of 19% (2022: 19%). The differences are explained below:

2023 2022

£m . £m

Proﬁt/(loSs) before tax * . N . _ 57 - - (112)
: Profit/(loss) before tax rnultiplied by standard _ )

rate of corporation tax in the UK of 19% (2022: 19%) : 11 (1)
Effect of: : : 4
Expenses not deductible for tax purposes . - 4 - 9 - 15
Non-taxable income S - : ‘ . (35) (2)
Taxation on transfer pricing adjustments .. 29 16
Impact of share- -based payments i ’ . . 1 o1
Impact of change in UK tax rate ~ ~ L —_ ()
Adjustments in respect of prior years ‘ ' (3) (2
Total tax charged in the profit and 'Io'ss account ' , 12 6

- Factors that may affect future tax charges

In the Spring Budget 2021, the UK Government announced an increase irr the main corporation tax .
rate from 19% to 25% with effect from 1 April 2023. This was substantively enacted on 24 May
2021. Deferred tax balances as at 31 March 2023 have.been calculated at 25%. :

7 Equity dividends
' 2023 2022

£m £m
Equlty ordinary ' . }
Interlm paid: 104. 9p per £1 share ’ 243 R
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National Grid Commercial Holdings Limited
Notes to the financial statements (continued)
' For the year ended 31 March 2023

6)

8  .Intangible assets :
: Softwére Assets
under
construction  Software Total
£m £m © £m
Cost: o : : . : , '
At1April 2022 | ' - 9 . 64 73
Addiions  * _ - S 4 — 4
Reclassifications o (8) .8 —
Impairment ' - : o (@) — (2) -
At 31 March 2023 ) . 3 72 75
Accumulated amortisation: 4 :
At 1 April 2022 o ' o — (53) (53)
Amortisation charge for the year - - — - (6) .
At31March2023 . A . —_ (59) - (59)
" Net book value: : o
At 31 March 2023 - S -3 13 16
At 31 March 2022 ' _ 9 - 11 20
9 Property, plant and equipment
‘ ' “Motor Vehicles
Land and _and Office
buildings equipment -Total
£m . £m £m
Cost - 4 . '
At 1 April 2022 - - .13 10 - 23
Additions - S - 1 KR
Disposals . L , (2) ) (3)
At 31 March 2023 N A 11 10 21
Accumulated depreciétion _ : _
At 1 April 2022 ’ . (6) - (8) (12)
Depl_'eciafion charge for the year o : (2) S 1 ' 3) -
Disposals : 2 .3
At 31 March 2023 : (6) - (6) (12)
Net book value: ‘ _ : : _ : -
At31March 2023 - . 5 4 9
o _ | Vo
At 31 March 2022 - 7 4 11
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10

National Grid Cor'nniercial Holdings Limited
Notes to the financial statements’(continued)
~_For the year ended 31 March 2023

Property, plant and equipmént (continued) '

The table below shows the net book valué of right-of-use assets included Withih property, plént and
equipment at 31 March 2023 and 31 March 2022, spllt by category. The assomated lease liabilities
are disclosed in note 14. :

Motor Vehicles

Landand ~  and Office -
buildings " equipment Total .
CEm £fm £m
Net book value at 31 March 2023 A S 5 2 -7
' Addmons S - 1 1
Disposals S L : (2) ) - 3).
_Depreciation charge for year ' S - (2) (2) (4)

Depreciation on disposals - - ) : 2 : 1 3

-Motor Vehicles

Landand  and Office.
buildings equipment . - Total
- £m £m £m
 Net book valué at 31 March.2022 . - g 7 18
Additions . - - — o2 2
Deprematnon charge for year ) @ - . — (2
Fixed asset investments
' ‘ Shares in
subsidiary
undertakings
. £m
Cost ‘ . _ - . , —
At1April 2022 . ' ' ’ 478
Disposals : . A _ - (10)
At31 March 2023 . ' - - - 468
Impairment provision . ; ‘ .
At 1 April 2022 S _ , B : , 260
Disposals - . ' " (10)
At 31 March 2023 : N 250 .
Net book value: o : _ :
 At31March 2023 - R - » 218
At31March 2022 - - S ' S 218
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Natlonal Grid Commercial Holdmgs Limited

Notes to the financial statements (continued)

For the year ended 31 March 2023

Fixed asset investments (continued)

On 9 November 2022, the Company’s subsidiary undertaking National Grid Insurance’ Company
(Ireland) Designated Activity Company was, formally dissolved following the completion of the -

liquidation. As a result, this fully |mpa|rment investment of £10 mllhon was accounted for as a disposal -

during the year:

underlying net assets.

between subsidiaries and joint ventures and associates as listed below
wholly owned unless otherwrse indicated.

Name of subsidiary ' . % Holdmg
Birch Sites Limited : - 100
Lattice Group Employee Benefit Trust Limited ‘ . 100
Lattice Group Trustees Limited - 100
National Grid Property Holdings Limited - 100
Ngrid Intellectual Property Limited : ' 100
Thamesport Interchange Limited o 100

.The Directors believe that the carrying value of the .investments is supported by the value of the

" The Company also controls indirectly through its subsrdlary undertakings a humber of companies split

These undertakmgs are

~ The Company'slsubsidiary undertakings as at 31 March 2023 were as follows:

Prlnmpal Activity

Property holding
company

Dormant

Dormant

Property holding
company

Dormant -

Property holding -

company

The above subsidiaries are registered in England and Wales with a reglstered office at 1-3 Strand,

London, WC2N 5€H.

The Company'’s indirect subsidiary undertakings as at 31 March 2023 were as follows:

Name of subsidiary - o Incorporated in = Registered office -

(60 563%) - England and Wales CV34 4RL

-

The Combany‘s indirect joint venture as at 31 March 2023 was as follows:

.25

" National Grid Plus Limited -England and _Wales 1-3 Strand, London WC2N 5EH
" National Grid Twenty Eight Limited England and Wales  1-3 Strand, London WC2N 5EH
- National Grid Twenty Seven Limited England and Wales  1-3 Strand, London WC2N 5EH

National Grid William Limited ' England and Wales ~ 1-3 Strand, London WC2N 5EH
Port Greenwich Limited ' England and Wales  1-3 Strand, London WC2N 5EH

Warwick Technology Park ' : N ‘

Management Company (No 2) Limited Shire Hall, PO Box 9,Warwick

. Name of joint vehture “Incorporated in Registered office
National Places LLP (50%) , Eng‘\;/l@;xlgsand fé%gc%e!lzpélde London, Unlted Klngdom,.
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National Grld Commercial Holdlngs lelted
Notes to the financial statements (continued)
For the year ended 31 March 2023

Debto}e

2023 2022
/ £m £m

Amounts falling due within one year: . '
Amounts owed by fellow'sinsi.diary undertakings o ' 172 434
Amounts owed by immediate parent company B . ' 49 —
Amounts owed by ultimate parent company ' — 1
- VAT recoverable . 16 15
~ Other debtors .. 2 2
,Prepaymente and accrued income , 6', 2
‘ - 245 454
Amounts falling due after more thah one year: - .
4 3

Deferred ttéx

Amounts owed by group undertakings are unsecured, have no fixed date of repayment and are
repayable on demand. Where intercompany loans are intérest—bearing interest is charged at rates
determined by Treasury. For impairment assessment purposes, such loans to group undertakings are
considered low risk as the subsidiaries are solvent and are covered by the National Grid group 's’

liquidity arrangements and as such the expected credlt loss for the yearis £n|I

_Deferred tax

2023 © 2022
: £m £m
‘Share-based payments 4 3
Deferred tax asset 4 3
2023 2022
- £m £m.
Deferred tax asset at 1 April 3 ‘ .2A
Credited to profit and loss account 1 1
4 3

- Deferred tex asset at 31 March -

There are no other significant unrecognised, deferred tax assets or liabilities (2022: £nil).
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~ National Grid Commercial Holdmgs Limited
Notes to the fmanmal statements (contmued)
For the year ended 31 March 2023

Creditors (amqunts falling due within one year)

- 2023 2022
- £m £m
Borrowings (note 14) ‘, o o ‘ 22 6
Trade creditors - o S - - 13 16
Amounts owed to fellow subsidiary undertakings - 43 97
_ Other tax and social security. - S R 1. 2
Other creditors . A g ' T .6 6
' Accruals and deferred income - e - 3 -30 15
‘ - 115 142

Amounts owed to group undertakings are unsecured, have no fixed date of repayment and are

repayable on-demand.

Creditors (amounts falling due after more than one year)
| ' | 2023

2022
£m - £m
Lease liabilities (note 1:4) . : : o ' o 4 6-
Borrowings and lease liabilities ,
/ : . - .
' \ - 2023 2022
. . £m £m
Amounts falllng due W|th|n one year ‘ 4
Bank overdrafts ) - o119 4
Lease liabilities -~ ' o .3 2
- . 22 6
Amounts falling due after more than one year - :
Lease liabilities - 4 6
Lease liabilities ' _ -
2023 2022
. . : } £m "~ £m
Gross lease liabilities are repayable as follows: R
Less than 1 year - ’ "3 2
1to 5 years 4 6
: _ 7 9
‘Less: finance charges allocated to future periods 4 ' . — —
' . 7 9
. The present value_, of lease liabilities are as follows:
Less than 1 year ' » U . 3 2
1to 5years. . - - o , o 4 6
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~ Share capital

National Grid Commercial Holdlngs lelted
Notes to the financial statements (contmued)
For the year ended 31 March 2023

Provisions for liabilities - -

' Restructuring
£m

At 1 April 2022 and 31 March 2023 o ' oo -1

Restructuring provision

The restructunng provnsmn relates to business reorgamsatlon costs, to be paid over the next financial
year. )

2023 2022

» £m £m
Allotted, called up and fully paid o
231 321 ,001 (2022:; 231,321 001)ord|nary shares of £1 each . 231 231

In line with the prowsmns of the Companles Act 2006 the Company has amended its Artlcles of
Assaciation and ceased to have authorised share capital.

Contingent liabilities
Litigation «

Through the ordinary course of -operations, the 'Company is party to various litigation, claims and

. investigations The Directors do not expect the ultimate resolution of any of these proceedings to -

have a material adverse effect on the Company’'s results of operat|ons cash. flows or financial
position.

Related party transactions

The Company is exempt under FRS 101.8(k) from disclosing transactions with Nati‘onal Grid plc and -
its ‘'subsidiary undertakings where all of the votmg rights are held W|th|n the group. There were no

‘related party transactions with other companies.

Ultimate parent company

The ultimate parent and controlling com'pany is National Grid plc and the immediate parent company
is Lattice Group Limited. The largest and smallest group which includes the Company and for which

.consolidated financial statements are prepared is headed by National Grid plc. Both of these

companies are reglstered in England and Wales at the reglstered offce below.

Copies of the consolidated financial statements can be obtalned from the Company Secretary,
atlonal Grid plc, 1-3 Strand, London WC2N 5EH. .
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