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Garber, Hannam & Partners Limited

Report of the directors for the year ended 31 March 2013

The Directors present their report and the audited financial statements of the Company for the year
ended 31 March 2013

Results

In the year under review, the Company recorded loss for the year (£54k), (2012 proht of £1,269k) on
turnover of £3,673k (2012 £3,947k) At 31 March 2013, the Company had net habilities of £19k {2012
habihties of £667k)

Principal activities

The principal achvity of the Company durning the year was providing corporate advice for certain
Russian, UK and Channel Islands, European and other clients The Company intends to continue to
operate with this principal achivity during the next financial year

Going concern

The Directors believe that the Company has adequate resources to continue in operational existence
for the foreseeable future Accordingly, they continue to adopt the going concern basis in preparing
the financial statements

Further details regarding the adoption of the gommg concern basis can be found m the statement of
accounting policies in the financial statements

Directors
Directors of the company during the year were

M R Garber

D M Sukhanov

D F Fletcher (resigned 15 May 2012)
R D Schuster {resigned 15 May 2012)

In prepanng this directors’ report advantage has been taken of the small companies’ exemption 1n
accordance with the Companies Act 2006 relating to small companies and the Financial Reporting
Standard for Smaller Entities {effective Apri] 2008)
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Garber, Hannam & Partners Limited

Statement of directors’ responsibilities

The Directors are responsible for prepaning the Directors’ Report and the financial statements in
accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that
law the Directors have prepared the Company financial statements in accordance with UK GAAP
Under company law the Directors must not approve the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that year In preparing these financia] statements, the Directors are required to

o select suitable accounting pohicies and then apply them consistently,

o make judgements and accounting estimates that are reasonable and prudent and

o state whether apphcable UK GAAP has been followed, subject to any material departures
disclosed and explained in the financial statements.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties

Each of the Directors confirms that, to the best of each person’s knowledge and behef

o So far as the Director 15 aware, there 1s no relevant audit information of which the Company’s
auditors are unaware, and
o They have each taken all the steps that ought to have been taken by them as Directors in order

to make themselves aware of any relevant audit nformation and to estabhish that the
Company’s auditors are aware of that information

The Directors confirm that they have complied with the above requirements in preparing these
financial statements

Companies act 1985 & 2006
An elective resolubion under section 379A of the Companies Act 1985 1s in force dispensing with the
requirement for the holding of annual general meetings, laying of accounts before shareholders at

general meetings and the annual re-elechion of auditors This elective resolution remams in force
under the Compares Act 2006

Approved by the Board of Directors and signed on its behalf by

Garber, Hannam & Partners Limited
Company Number 4027711

Mark Garber
Director
24 March 2014
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Garber, Hannam & Pariners Limated

Independent auditor’s report to the members of Garber, Hannam & Partners Limited

We have audited the finanaial statements of Garber, Hannam & Partners Limited for the year ended 31
March 2013 which comprise the profit and loss account, the statement of total recognised gams and
losses, the balance sheet and the related notes The financial reporting framework that has been
applied tn their preparation 1s applicable law and the Financial Reporting Standard Applicable to
Smaller Entities) (Effective April 2008) (United Kingdom Generally Accepted Accounting Practice
apphcable to Smaller Entities)

Thus report ts made solely to the company’s members, as a bady, 1n accordance with Chapter 3 of Part
16 of the Comparues Act 2006. Our audit work has been undertaken so that we mught state to the
company’s members those matters we are required to state to them 1n an auditor’s report and for no
other purpose To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opmions we have formed

Respective responsibilities of directors and anditors

As explamed more fully in the statement of directors’ responsibilities, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view
Our responsibility 1s to audit and express an opiruen on the financial staterents mn accordance with
applhicable law and International Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Finanaal Reporting Council’s (FRC’s) Ethical Standards for Audators

Scope of the audit of the financial statements

A description of the scope of an audit of financal statements 1s provided on the FRC's website at
www frc org uk/auditscopeukpnivate

Opinion on financial statements
In our optnion the financial statements

o give a true and fair view of the state of the company’s affairs as at 31 March 2013 and of 1ts loss
for the year then ended,

o have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice applicable to Smaller Entities, and

o have been prepared m accordance with the requirements of the Companies Act 2006

Opinion on other matters prescribed by the Companies Act 2006

In our opmion the information given in the directors’ report for the financial year for which the
financial statements are prepared 15 consistent with the financial statements
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Garber, Hannam & Partners Limited

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires
us to report to you if, tn our opinion

© adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us, or

the fmancial statements are not in agreement with the accounting records and returns, or

certain disclosures of directors' remuneration specified by law are not made, or

we have not received all the information and explanations we require for our audit, or

the directors were not entitled to prepare the financial statements and the directors’ report 1n
accordance with the small companies’ regime

@Oo LA

Vanessa-Jayne Bradley (senior statutory auditor)
For and on behalf of BDO LLP, statutory auditor
London

24 March 2014

0000

BDO LLP 1s a limtted hability partnershup registered in England and Wales (with registered number
0C305127)
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Garber, Hannam & Partners Limited

Profit and Loss Account for the year ended 31 March 2013

2013 2012
Note £'000 £000
Turnover 2 3,673 3,947
Other income 3 - 1,701
Admunistrative expenses (3.709) (4,331)
Operating (loss)/profit 3 (36) 1,317
Interest payable and similar charges (31) -
(Loss)/profit on ordinary activities before
taxation (67) 1,317
Tax credit/(charge) on (loss)/profit on
ordinary activities 6 13 (48)
{Loss)/profit for the finandal year (54) 1,269

The above results are all attributable to continuing operations

The notes on pages 9 to 16 form an tntegral part of these financial statements
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Garber, Hannam & Partners Limited

Statement of total recognised gains and losses

2013 2012
£000 £'000
(Loss)/profit for the finanaial year (54) 1,269
Foreign exchange reserve movement 7 27
Total recognised gains and losses for the
financial year (47) 1,317

The notes on pages 9 to 16 form an integral part of these financial statements
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Garber, Hannam & Partners Limited

Balance Sheet at 31 March 2013
Company number. 4027711

2013 2012
Note £000 £'000
Fixed assets
Tangible assets 7 180 13
Investments 8 - -
180 13
Current assets
Debtors 9 930 1,282
Cash at bank and mn hand 485 73
1,415 1,355
Creditors — amounts falling due within
one year 11 (1,541) (906)
Net current (liabilities)/assets {126) 449
Total assets less current Habulities 54 462
Creditors — amounts falling due after
more than one year 12 (73) {(1,129)
Net liabilities (19) {667)
Capital and reserves
Called up share capital 13 750 55
Profit & loss account 14 (769) (722)
Total shareholder's deficit 15 (19) (667)

These financial statements have been prepared in accordance with the provisions of part 15 of the
Compantes Act 2006 relating to small compames and the Financial Reporting Standard for Smaller

Entities (effective April 2008)

The financial statements on pages 6 to 16 were approved by the Board of Directors on 24 March 2014

and were signed on 1ts behalf by

—

——

D M Sukhanov
Director

The notes on pages 9 to 16 form an integral part of these financial statements
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Garber, Hannam & Partners Lirmited

Notes to the financial statements for the year ended 31 March 2013

1 Accounting policies

Bass of preparaton - These financial statements are prepared on the going concern basis, under
the histonical cost convention, and in accordance with the provistons of part 15 of the
Companies Act 2006 relating to small companies and the Financial Reporting Standard for
Smaller Entities (effective April 2008)

Going concern - The Company meets 1ts day to day working capital requirements through 1ts
cash resources and with the support of loans

The Company's forecasts and projections, taking account of reasonably possible changes in
trading performance, show that the Company should be able to operate within the level of its
current cash

The Directors believe that the Company has adequate resources to continue in operational
existence for the foreseeable future and the shareholders have agreed to provide financial
support as required to provide the company with adequate working capital Accordingly, the
directors continue to adopt the going concern basis in preparing the Directors’ Report and the
financial statements

Turnover — Turnover compnses fee income receivable for the provision of advisory services to
Russian, UK and European corporate clients Turnover 15 recogmsed on an accruais basts as
the Company becomes contractually entitled to such income Turnover 1s also receivable for
the provision of rental property under operating leases and 1s recognised on an accruals basis
as the Company becomes contractually entitled to such income

Leases — Rentals payable under operating leases are charged to the profit and loss account on a
straight- line basis over the period of the lease

Finance lease ~ Assets under finance leasing agreements that give rights approximating ta
ownership are treated as if they had been purchased outright The amount capitalised 15 the
present value of the mimmimum lease payments payable over the term of the lease The
corresponding leasing commutments are shown as amounts payable to the lessor Depreciation
on the relevant asset 15 charged to the profit and loss account over the shorter of estimated
useful economuce life and the period of the lease

Foreign currencies - Transactions n foreign currencies are recorded at the rate of exchange at
the date of the transaction or, if hedged, at the forward contract rate Monetary assets and
liabihities denominated n foreign currencies at the balance sheet date are reported at the rates
of exchange prevailing at that date or, if approprate, at the forward contract rate

The results of overseas operations are translated at the average rates of exchange during the
year and theirr balance sheets at the rates ruling at the balance sheet date Exchange
differences arising on translation of the opening net assets are taken to reserves and reported
under profit and loss reserves movement All other exchange differences are included in the
profit and loss account

Depreciation — Depreciation 1s provided on all tangible fixed assets, at rates calculated to write
off the cost or valuation, less estimated residual value, of each asset on a straight-hne basis
over 1ts expected useful ife Computer equipment including, where considered appropriate,
cabling and infrastructure costs are being depreciated on a straight-line basis over two years
Al other fixed assets including furnuture, fixtures and fitings, motor vehicles and leasehold
improvements are being depreciated on a straight-line basis over four years
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Garber, Hannam & Partners Limited

1.

Accounting policies (contmued)

Pensions — The pension cost recogrused 1n the profit and loss account represents the
contributions payable to defined contribution pension schemes

Tangible fixed assets — Tangible fixed assets are stated at cost or valuation, net of depreciation
and any provision for impairment Assets with a umt value of less than £1,000 have not been
capitalised but have been written off directly to the profit and loss account

Deferred taxation — Provision for deferred taxation is recogrused on all timung differences
between profits stated 1n the financial statements and profits as computed for tax purposes,
where transactions or events that result in an obligation to pay more tax in the future on a
right to pay less tax in the future have occurred at the balance sheet date Deferred tax 15
recognised at the tax rates that are expected to apply m the periods mm which the timing
differences are expected to reverse based on tax rates and laws enacted by the balance sheet
date Deferred tax 1s measured on a non-discounted basis

Provisions — Provistons are recogrused when the Company has a present legal or constructive
obligation as a result of past events, 1t 1s more likely than not that an outflow of resources will
be required to settle the obligation and the amount can be readily estimated

Where there are a number of sumifar obligations, the likehhood that an outflow will be
required n settlement 1s determined by considering the class of obligations as a whole A
provision 1s recogrused even if the hkelihood of an outflow with respect to any one item
included in the same class of obhigahions 15 small

Critical accounting estimates and judgements — The preparation of financial statements requires
management to make estimates and assumptions based on historical experience and other
factors, including expectations of future events that are believed to be reasonable and
conshtute management’s best judgement at the date of the financial statements In the future,
actual expernience could differ from those estimates

Joint Ventures — An entity 1s treated as a joint venture where the company holds a long term
mterest and shares control under a contractual agreement. The interest in joint ventures 1s
accounted for under investments, see note 8

Turnover

The Company’s activities consist of advice to various Russian, UK and Channel Islands,
European and other clients A geographical segmental analysis of turnover is presented below

2013 2012
£'000 £000
Turnover
UK {(and Channel Islands) 2,104 2,211
Europe 1,037 1,295
Other 532 441
3,673 3,947
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Garber, Hannam & Pariners Limited

3. Operating (loss)/profit
2013 2012
£'000 £000
Operating (loss)/profit is stated after charging/(crediting)
Wages and salaries 1,804 1,928
Social secursty costs 264 138
Other pension costs (Note 16) 19 18
Share-based remuneration - (7}
Staff costs 2,087 2,077
Depreciation of tangible fixed assets
Owned assets 6 21
Leased assets 21 -
Profit on dhsposal of fixed assets (25) -
Operating lease charges
Land and buitdings 885 735
Auditors’ remuneration
Audit services 19 19
Non-audit services Tax services - compliance 2 2
Non-audit services IXBRL 1 1
Non-audit services Accounts preparation 4 -
Other operating mcome
Net wnite-back of inter-company balances - {1,701)

The cost of share-based employee remuneration, whereby Executive Directors and employees
may receive conditional awards of deferred shares in Fleming Farnuly & Partners Limuted, 15
not borne by the Company but 1s charged to the Company by Fleming Fammuly & Partners
Limited Total credit for the year amounted to ml (2012 £6,588)

4, Operating leases
2013 2012
£000 £000
Land and buildings
Within one year - 855
In more than one year, but not more than five years 1,008 -
1,008 855
5 Directors” emoluments
2013 2012
£000 £000
Aggregate emoluments 176 255
Company contributions to defined contribution pension
scheme 19 18
195 273
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Garber, Hannam & Partners Limited

6. Tax on (loss)/profit on ordinary activities
2013 2012
£000 £000
Current tax:
UK corporation tax on (loss)/profit of the year - -
Overseas taxation 26 39
Total current tax credit/{charge) for the year (26) (39)
Origination and reversal of ming differences 39 (9)
Total deferred tax (Note 10) 39 (£)]
Current tax credit/(charge) for the year 13 (48)
7 Tangible assets
Motor Furniture, fixtures Computer Total
vehicles & fittings equipment £000
£000 £000 £000
Cost or valuation
Atl Apnl 83 50 12 145
Additions 185 - 9 194
Disposals (83) {33) - (116)
At 31 March 185 17 21 223
Accumulated
depreciation
At1 Aprl (83) (37) (12) (132
Charge for pertod (23) (3} (1) {(27)
Disposals B3 33 - 116
At 31 March (23) (7) (13) (43)
Net book value
At1 Apnl - 13 13
At 31 March 162 10 8 180
Total assets above include leased assets,
Motor Vehicles
£000
Additions 174
Depreciation charge for the year 21
Net book value at 31 March 2013 153
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Garber, Hannam & Pariners Limited

10.

Investments

There 15 an 1nterest in a jomt venture of 51% in GHP Asset Management Holdings Limited
The principal activity of GHP Asset Management Holdings Limited 1s asset management It1s
incorporated 1n Cyprus and its country of principal operations 15 Russia In view of certamn
reserved matters in the shareholders agreement of GHP Asset Management Holdings Limited

the results of the company are not consolidated

Debtors

2013 2012

£000 £'000
Trade debtors 120 163
Amounts due from related parties (Note 18) 379 732
Deferred tax (Note 10) 115 84
Other debtors 40 24
Other tax receivable 6 21
Prepayments and accrued income 270 258
930 1,282

Amounts owed by group undertakings, being inter-company loans, are unsecured, interest
free and have no fixed dates of repayment

Contained within prepayments and accrued income 15 an amount of £235k (2012 - £235k)
whach 1s repayable after more than one year

Deferred tax

2013 2012

£'000 £000
Timing differences 115 84
Deferred tax asset (Note 9) 115 84
Timung differences (4) (12)
Deferred tax liability (Note 11) @) (12)
At 1 Apnl 72 81
Deferred tax asset charge in profit and loss account
(Note 6) 39 &)
31 March 111 72
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Garber, Hannam & Partners Limited

11, Creditors - amounts falling due within one year

2013 2012

£000 £000
Deferred tax (Note 10) 4 12
Other creditors 148 92
Corporation tax payable 3 2
Other tax payable 2 1
Accruals and deferred income 487 368
Amounts due to related parties {Note 18) 431 431
Loan (note 12) 434 -
Fimance lease creditor 32 -

1,541 906

Amounts owed to group undertakings, being inter-company loans, are unsecured, mterest free
and have no fixed dates of repayment

12, Creditors — amounts falling due after one year

2013 2012
£'000 £000
Loan (note 11) - 434

695,000 8% non-cumulative preference
shares of £1 each - 695
Finance lease creditor 73 -
73 1,129

The loan of £434K from Fleming Famuly & Partners Limited was repaid on behalf of the
company at 1ts contractual date of 15 November 2013 by GHP Management Holdings Limuted
Interest had been charged on the outstanding amount of thus loan at 4% per annum with effect
from 15 May 2012 A new loan was granted from GHP Management Holdings Limited which
1s repayable at 1ts contractual date of 1 June 2014 No interest 15 incurred on this new loan

During the year, 695,000 8% non-cumulative preference shares of £1 each were re-designated as
ordinary shares of £1 each

The principle nghts attached to the preference shares were as follows -

(1) Non-cumulative dividend of 8% per annum payable in pricnty to dividends on the
ordinary shares,
(11) No entitlement to vote at general meetings,

{u) Redeemable at par plus any accrued dividend at the option of the Company,
(i) On a winding up the holders have prionty before all other classes of shares to receive
repayment of capital plus any accrued dividend
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Garber, Hannam & Partners Limited

13 Ordinary share capital

2013 2012
Authorised £000 £'000
750,000 (2012 500,000} ordinary shares of £1 each 750 500
750 500
Allotted and fully paid
750,000 (2012 55,000) ordinary shares of £1 each 750 55
750 55
Reconciliation of ordinary share capital
£
At 1 Apnl 2012, 55,000 Ordinary shares of £1 each 55,000
695,000 preference shares of £1 each re-designated
as ordnary shares of £1 each 695,000
At 31 March 2013 750,000
14, Profit and loss account
2013 2012
£000 £'000
At Apnl (722) (2,018)
Foreign exchange reserve movement 7 27
(Loss)/profit for the irancial year (54) 1,269
At 31 March {769) (722)
15, Reconciliation of movement in shareholders” deficit
2013 2012
£000 £000
(Loss)/profit for the financial year (54) 1,269
Foreign exchange reserve movement 7 27
Issue of ordinary shares 695
Net change in shareholder’s deficit 648 1,296
Opening shareholder’s deficit {667) (1,963)
Closing shareholders' deficit {19} (667)
Analysis of shareholder’s deficit
2013 2012
£000 £000
Non-equity ~ preference shares - 695
Equity - ordinary shares {19) {1,362)
Closing shareholder’s funds (19) (667)

16. Pension commitments

During the year, the Company made total contnibutions of £19k (2012 £18k) to the Russian

state pension scheme
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Garber, Hannam & Partners Limited

17

18

Ultimate parent undertaking

On 15 May 2012 Fleming Family & Partners Limuted sold its entire shareholding in the
Company to Adelua Holding Limited (“Adelua”) and Kamsan Development Limited
(“Kamsan") with effect from 30 September 2011 Adelua and Kamsan are both incorporated 1n
Cyprus (registered numbers C194162 and 211686 respechively) and both acquired equal
numbers of ordinary and preference shares in the Company

No consolidated group accounts are prepared as neither Adelua nor Kamsan are deemed to
control the Company by reason of their equal shareholdings in the Company.

Related party fransactions

The company has an mterest in a joint venture m GHP Asset Management Holdings Limnsted
as per note 8 Consultancy services fees are provided to GHP Asset Management Holdings
Lirmuted as Ainancial adviser to the Company with remuneration n relation to these services
being agreed between the parties on a quarterly basis, depending on the services provided in
the relevant quarter The amount received during the year was £1,135k (2012 £1,032k) The net
amount outstanding at the year end was £372k (2012 £144k)

GHP Asset Management Holdings Limited settled the loan from Fleming Farmily and Partners
Limited 1n November 2013 and the loan 1s now due to GHP Asset Management Holdings
Limuted Note this 15 a post balance sheet transaction

The company has an indirect interest in GHP Russia Real Estate Advisers Limited (formerly
FF&P Russia Real Estate Advisers Limited) through the interest in GHP Asset Management
Holdings Limited Consultancy services fees are provided to GHP Russia Real Estate Advisers
Limited as financial adviser to the Company with remuneration in relation to these services
being agreed between the parties on a quarterly basis, depending on the services provided in
the relevant quarter The amount received during the year was £1,807k (2012 £2,059k) The net
amount outstanding at the year end was £Nif (2012 £381k)

The company has a loan payable to GHP Russia Real Estate Advisers Limited of £431k (2012
£431k) at the year end 1n respect of payments in advance for consulting services This amount
15 included within amounts due to related parties falling due within one year

Provisions are recharged to GHP Russia Real Estate Adwviser Holdings Limited at cost
Provisions for unused vacation of £ENil (2012 £(4k)) were recharged during the year Of these
amounts £7k (2012 £7k) remains due to Garber Hannam & Partners at the year end

Page 16




