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TFS-ICAP Limited

Oath or affirmation

I, L Rosenshein, affirm that, to the best of my knowledge and belief, the accompanying financial
statements and supporting schedules pertaining to the form of TFS-ICAP Limited, as at 31 December
2021 are correct.

L Rosenshein
Director
31 March 2022
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TFS-ICAP Limited

Strategic report

The Directors present their strategic report for the year ended 31 December 2021 for TFS-ICAP Limited
(“the Company”). The Company is a private limited company incorporated in the United Kingdom and
registered in England and Wales.

Principal activities and review of the business

The Company’s principal activity is the broking of currency options with its core clients being banks and
financial institutions. The Company also operates an electronic matching system for currency options
called Volbroker.

The Company is a joint venture between Compagnie Financiére Tradition (CFT) Group, CME Group
and Volbroker.com Limited.

The Company is authorised and regulated in the UK by the Financial Conduct Authority (FCA) in order
to undertake certain regulated activities. As an introducing broker, the Company is also regulated by
the Commodities Futures Trading Commission (CFTC) in the US on behalf of the National Futures
Association (NFA).

The Company has key risk indicators including regulatory capital, which is monitored on an on-going
basis. The Company’s key financial indicators are turnover and operating profit. Turnover decreased
by £2,877k from £18,792k to £15,915k, a decrease of 15%. This was due partly to a brokerage
compression in G10 and to a lesser extent in Emerging Markets, but mostly due to the effects of the
COVID-19 pandemic on global market volumes (see principal risks and uncertainties below).
Administrative expenses have also decreased by £6,009k to £15,142k, a decrease of 28%.

The Company reported an operating profit of £773k (2020 loss: £2,359k) for the year.

The Company recognised other income relating to the provision of electronic data-to third parties (data
sales) of £897k (2020: £927k) and net interest payable of £76k (2020: £21k).

Shareholders’ funds increased from £9,579k to £10,816k year on year due to the profit for the year after
taxation of £1,237k (2020 loss: £1,854k).
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Forward looking

Recent industry mergers leave a landscape with three global players across most markets. Inherently,
the Company views this as being of benefit as there is greater potential to increase market share as
clients choose to diversify their business.

There is no doubt that electronic platforms are growing in importance however the default model would
appear to be a hybrid model where the broker remains involved. Given this has been the global Tradition
Group strategy, the Company does not see the prevalence of electronic platforms as an |mm|nent threat
although it is something that is continually monitored.

Principal risks and uncertainties
Brexit

The United Kingdom left the European Union on 31 January 2020, with a transition period to negotiate
a trade agreement ending on 31 December 2020. '
Since TFS-ICAP Limited has limited exposure to European clients, the impact of Brexit on the Company
has been limited. The Board continues to actively monitor the situation.

Other risks - Coronavirus disease 2019 (“COVID-19”)

The COVID-19 pandemic has resulted in significant volatility in financial markets as well as disruptions
to people’s lives as a result of prevent measures at a national and global level.

The Company has managed its response to COVID-19 which included the successful provision of
significant remote working capabilities supported by IT, to enable front and back office personnel to
work away from the Company’s offices whilst still maintaining appropriate controls and risk processes
over their activities. There has not been any material disruption to operations as a result, although it
has depressed the market and lead to a downturn in revenue.

The impact of COVID-19 is now considered part of the usual course of business and any impact of this
is incorporated in the base case financial modelling of the Company. The financial modelling undertaken
as part of the going concern assessment shows that the Company would still be able to withstand this
downturn in revenues whilst remaining able to meet its liabilities as they fall due and regulatory capital
requirements for the period up to 31 March 2023 and as a result the Board currently has no reason to
believe that this will affect the going concern status of the Company. Senior management of the
Company are in receipt of frequent management information including daily revenue which enables
them to assess the matter as it develops.

Russian invasion of Ukraine

In the build-up to the current crisis in Ukraine, Western allies warned Russia that any breach of Ukraine’s
territorial integrity and sovereignty would be met with unprecedented economic measures. On 24
February 2022, Russian military forces crossed the border into Ukraine and are currently conducting a
full-scale assault on the country. The UK, EU, US, and other allies, have responded with significant
coordinated sanctions, targeting Russia's financial sector, strategic sectors of the economy such as
defence and aerospace, and individuals close to the Putin regime.

The products, activities and counterparties related to these events represent a very limited part of the
Company's activities. In addition, as of 31 December 2021, the Group's exposure to credit risk on
receivables from Russian counterparties is marginal.
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Other risks

The Company operates as a broker in various financial markets. As such it does not take any proprietary
positions and acts solely as an intermediary for clients. The main risks facing the business arising out
of its broking activities are operational risk, credit risk, liquidity risk, conduct risk, legal and reputational -
risk (see note 25: Financial risk management policies and objectives). The Company operates in a
competitive environment and therefore is also subject to changes in markets and the actions of
competitors.

By order of the Board

7r L.

L Rosenshein
Director
31 March 2022
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Directors’ report

The Directors present their report and financial statements for the year ended 31 December 2021.

Directors and their interests

The Directors who served during the year and up until the date of signing were as follows:

| Chicken

P Newman

S Manwaring

L Rosenshein
J Marchese

A Belchambers

None of the Directors had any beneficial interest in the share capital of the Company at any time during
the year.

Results and dividends

The Company recognised a profit for the year after taxation £1,237k (2020 loss: £1,854k) as shown in
the statement of comprehensive income on page 14. The Directors do not recommend paying a final
dividend (2020: £nil). No interim dividend was paid during the year (2020: £nil).

Directors’ liabilities

The Company has granted an indemnity to one or more Directors of the Company against liability in
respect of proceedings brought by the CFTC investigation, subject to the conditions set out in the
Companies Act 2006. Such qualifying third party indemnity provision was in force during the year.

Going concern

The Directors are satisfied that the Company has adequate resources to continue to operate as a going
concern for the period up to 31 March 2023. In reaching this conclusion, they have considered the
current and forecast regulatory capital and liquidity positions, as well as budgets and financial models
for a period covering 2022 and up to 31 March 2023. In addition, an assessment has been undertaken
to determine any negative impact on the Company caused by the current Russian sanctions. The
financial impact was deemed immaterial and the sanctions do not pose an issue to the Going Concern
of the Company.

Future developments

The Company’s focus is on maintaining and developing its position as a key player in the wholesale
inter-dealer broker market.

Disclosure of information to the auditors

So far as each person who was a Director at the date of approving this report is aware, there is no
relevant audit information, being information needed by the auditor in connection with preparing its
report, of which the auditor is unaware. Having made enquiries of fellow Directors and the Company's
auditor, each Director has taken all the steps that he is obliged to take as a director in order to make
himself aware of any relevant audit information and to establish that the auditor is aware of that
information.
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Auditors -

The auditor in office has not been re-appointed pursuant to section 487(2) of the Companies Act 2006.
The Board will appoint a new auditor in due course.

Donations

During the year the Company made charitable donations of £nil (2020: £nil).

By order of the Board

7or L.

L Rosenshein
Director
31 March 2022
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Statement of Directors’ respoﬁsibilities in respect of
financial statements

The following statement, which should be read in conjunction with the independent auditors report on
pages 11-13, is made by the directors to explain their responsibilities in relation to the preparation of
the Directors’ Report, Strategic Report and Financial Statements.

The directors are responsible for preparing the Directors’ Report, Strategic Report and the Financial
Statements in accordance with applicable Laws and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that
law the directors have elected to prepare the financial statements in accordance with UK adopted
International Accounting Standards.

Under company law the directors must not épprove the financial statements unless they are satisfied
that they give a true and fair view of the state of affairs of the Company and of the profit of the Company
for that period.

In preparing these financial statements, the directors are required to:

o select suitable accounting policies in accordance with IAS 8: Accounting Policies, Changes in
Accounting Estimates and Errors and then apply them consistently;

e present information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

e provide additional disclosures when compliance with the specific requirements of UK adopted
International Accounting Standards is insufficient to enable users to understand the impact of
particular transactions, other events and conditions on the Company'’s financial position and
financial performance; and .

e state that the Company had compiled with UK adopted International Accounting Standards,
subject to any material departures disclosed and explained in the financial statements

The directors are responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any time, the financial position of the Company, and enable them to ensure that the financial

statements comply with the Companies Act 2006.

They are also responsible for safeguarding the assets of the Company and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

10
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Independent auditors’ report to the members of TFS-ICAP
Limited
Opinion
We have audited the financial statements of TFS-ICAP Limited for the year ended 31 December 2021
which comprise the Statement of Comprehensive Income, the Balance Sheet, the Statement of
Changes in Equity, the Statement of Cash Flow and the related notes 1 to 29, including a summary of

significant accounting policies. The ﬁnancial reporting framework that has been applied in their
preparation is applicable law and UK adopted international accounting standards.

Ll

In our opinion, the financial statements:

e give a true and fair view of the company’s affairs as at 31 December 2021 and of its profit for
the year then ended;

o have been properly prepared in accordance with UK adopted international accounting
standards; and

e have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report. We are independent of the
company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC's Ethical Standard and we have fulfilled our other ethical
responsibilities in accordance with these requirements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Conclusions relating to going concern

in auditing the financial statements, we have concluded that the directors’ use of the going concern
basis of accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to
events or conditions that, individually or collectively, may cast significant doubt on the company's ability
to continue as a going concern for a period to 31 March 2023.

Our responsibilities and the responsibilities of the directors with respect to going concern are described
in the relevant sections of this report. However, because not all future events or conditions can be
predicted, this statement is not a guarantee as to the company's ability to continue as a going concern.

Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information
contained within the annual report.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form of assurance conclusion thereon.

Our responsibility is to read the other information and, in doing so, consider whether the other

information is materially inconsistent with the financial statements or our knowledge obtained in the

course of the audit or otherwise appears to be materially misstated. If we identify such material
: 1"
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inconsistencies or apparent material misstatements, we are required to determine whether this gives
rise to a material misstatement in the financial statements themselves. If, based on the work we have
performed, we conclude that there is a material misstatement of the other information, we are required
to report that fact.

We have nothing to report in this regard.

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

+ the information given in the strategic report and the directors’ report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and

o the strategic report and directors’ report have been prepared in accordance with applicable
legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the
course of the audit, we have not identified material misstatements in the strategic report or directors’
report.

We have nothing to report in respect of the following matters in relation to which the Companies Act
2006 requires us to report to you if, in our opinion:

e adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

o the financial statements are not in agreement with the accounting records and returns; or

e certain disclosures of directors’ remuneration specified by law are not made; or

+ we have not received all the information and explanations we require for our audit

Responsibilities of directors

i
As explained more fully in the directors’ responsibilities statement set out on page 10, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true
and fair view, and for such internal control as the directors determine is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the directors either intend to liquidate the company or to
cease operations, or have no realistic alternative but to do so.

~Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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Explanation as to what extent the audit was considered capable of detecting irregularities,
including fraud

Irregularities, including fraud, are instances of non-compliance with laws and reguiations. We design
procedures in line with our responsibilities, outlined above, to detect irregularities, including fraud. The
risk of not detecting a material misstatement due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional
misrepresentations, or through collusion. The extent to which our procedures are capable of detecting
irregularities, including fraud is detailed below. However, the primary responsibility for the prevention
and detection of fraud rests with both those charged with governance of the entity and management.

o We obtained an understanding of the legal and regulatory frameworks that are applicable to
the company and determined that the most significant are UK Companies Act 2006, UK tax
legislation, the requirements of the Financial Conduct Authority and of the National Futures
Association.

¢ We understood how the company is complying with those frameworks by making inquiries of
management, internal audit and those responsible for legal and compliance matters. We have
also performed a review of regulatory correspondence and reviewed minutes of the Board
meetings held.

e We assessed the susceptibility of the Company's financial statements to material misstatement,
including how fraud might occur by considering the entity level controls that the company has
established to address risks identified by the company, or that otherwise seek to prevent, deter
or detect fraud. Where the risk was considered to be higher, including areas impacting
management remuneration, we performed audit procedures to address these risks. We also
considered performance and incentive plan targets and their potential to influence management
to manage earnings. Our procedures also included sampling manual journal entries to verify
that the transactions were appropriate and supported by the source documentation.

o Based on this understanding we designed our audit procedures to identify non-compliance with
such laws and regulations. Our procedures involved making inquiries of senior management
and internal audit for their awareness of any non-compliance with laws or regulations, inquiring
about the policies that have been established to prevent non-compliance with laws and
regulations by officers and employees and inquiring about the company's methods of enforcing
and monitoring compliance with such policies. :

A further description of our responsibilities for the audit of the financial statements is located on the
Financial Reporting Council's website at https://www frc.org.uk/auditorsresponsibilities. This description
forms part of our auditor’s report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part
16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the
company's members those matters we are required to state to them in an auditor's report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume responsibility to
anyone other than the company and the company’s members as a body, for our audit work, for this
report, or for the opinions we have formed.

M}\\/ﬁ»‘\/j LLP

Kenneth Eglinton (Senior statutory auditor)

for and on behalf of Ernst & Young LLP, Statutory Auditor
London

31 March 2022

13
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Statement of comprehensive income

For the year ended 31 December

Notes
Revenue 3
Administrative expenses
Operating profit / (loss) 4
Other income
Profit / (loss) before interest and tax
Interest receivable 5
Interest payable 6
Profit / loss before tax
Tax 9

Profit / (loss) for the year after taxation

The notes on pages 18 to 39 form part of these financial statements.

14

2021 2020
£'000 £000
15,915 18,792
(15,142) (21,151)
773 (2,359)
897 927
1,670 (1,432)
3 3
(79) (24)
1,594 (1,453)
(357) __(401)

1,237 (1,854)
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Balance sheet i

As at 31 December

Non - current

Tangible fixed assets
Intangible fixed assets
Investments — non current
Trade and other receivables
Deferred tax

Current assets
Trade and other receivables
Cash and cash equivalents

Current liabilities
Creditors: amounts falling due within one year
Corporation tax

Net current assets

Creditors: amounts falling due after one year
Net assets

Capital and reserves

Called up share capital

Share premium account

Retained earnings
Shareholders’ funds

Notes
10
11
12

13
18

14
20

15

16

19

Restated

2021 2020
£'000 £'000
218 56

3 4

178 178
316 642

54 63

769 943
5114 4,924
10,259 8,742
15,373 13,666
3,727) (3,469)
(199) (161)
(3,926) (3,630)
11,447 10,036
(1,400) (1,400)
10,816 9,579
20 20

540 540
10,256 9,019
10,816 9,579

The 2020 restated balances include a reclassification between Current Assets and Non-Current Assets.

Please see Note 28 Restatement of Prior Year Balances.

The notes on pages 18 to 39 form part of these financial statements.

The financial statements of TFS-ICAP Limited, registered number 4025995 were approved and

authorised for issue by the Board on 31 March 2022 and were signed on its behalif by:

7o .

L Rosenshein
Director
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Statement of changes in equity

For the year ended 31 December

Share Share Retained

capital premium earnings Total

£000 £000 £'000 £'000
At 1 January 2020 20 : 540 10,873 11,433
Loss for the year I - (1,854) (1,854)
At 31 December 2020 20 540 9,019 9,579
As at 1 January 2021 20 540 9,019 9,579
Profit for the year - - 1,237 1,237
At 31 December 2021 20 540 10,256 10,816

The notes on pages 18 to 39 form part of these financial statements.

16
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Statement of cash flows

As at 31 December

Notes
Operating activities
(Loss) / profit before interest and tax | | 1[
Adjustments to reconcile (loss)/profit before
cash flows !

- Depreciation

Working capital adjustments:

- Decrease / (increase) in receivables
- Increase / (decrease) in payables
Interest received -5
Interest paid 6
Corporation tax paid

Net cash inflow / {outflows) from operating activities

drés

Vil
iy

i

y
e

10/11

!
!

Investing activities
Purchase of tangible / intangible assets
Net cash flows from investing activities

Net (decrease) / increase in cash and cash equivalents

Cash and cash equivalents at 1 January
Cash and cash equivalents at 31 December

17

2021 2020
£000 £000
1,670 (1,432)
31 12
136 2,078
258 (674)
3 3
(79) (24)
(310) (528)
1,709 (565)

(192) 63)
(192) (63)
1,517 (628)
8,742 9,370
10,259 8,742
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Notes to the financial statements
For the year ended 31 December 2021

Authorisation of financial statements

The financial statements of TFS-ICAP Limited for the year ended 31 December 2021 were authorised
for issue by the Board on 31 March 2022, and the balance sheet was signed on the Board’s behalf by
L Rosenshein. The Directors have the power to amend and reissue the financial statements. TFS-ICAP
Limited is a private limited company incorporated in the United Kingdom and registered in England and
Wales.

Accounting policies
Significant accounting policies

The principal accounting policies adopted in the preparation of the financial statements are set out
below. These policies have been consistently applied to all periods presented, unless otherwise stated.

Basis of preparation

These financial statements were prepared in accordance with UK adopted International Accounting
Standards.

The financial statements have been prepared under the historical cost convention, with the exception
of derivative instruments, which are recorded at fair value and in accordance with UK adopted
International Accounting Standards.

Going concern

The Directors are satisfied that the Company has adequate resources to continue to operate as a going
concern for the period up to 31 March 2023 and the financial statements have been prepared on this
basis. In reaching this conclusion, they have considered the current and forecast regulatory capital and
liquidity positions, as well as budgets and financial models for a period covering 2022 and up to 31
March 2023. In addition, an assessment has been undertaken to determine any negative impact on the
Company caused by the current Russian sanctions. The financial impact was deemed immaterial and
the sanctions do not pose an issue to the Going Concern of the Company.

The financial statements present information about the Company as an individual undertaking. No
consolidated financial statements have been prepared for the TFS-ICAP Limited group as, in the opinion
of the directors; the subsidiary undertaking is not material and is not currently operating.

The Company'’s financial statements are presented in GBP and all values are rounded to the nearest
one thousand pounds (£1k), except when otherwise stated.

Revenue recognition

IFRS 15 ‘Revenue from Contracts with Customers’ establishes a five-step model to account for revenue
derived from contracts with customers, where revenue is recognised as and when ‘control’ of the goods
and services underlying a particular performance obligation is transferred to the customer. Determining
the timing of the transfer of control, at a point in time or over time, requires judgement.

18
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Agency Transactions (name give up)

Derivatives broking is transacted on an arranging, execution and give up basis. Revenues earned on
an agency basis are recognised on trade date (when the transaction is enforced between the
counterparties) as there are no further services rendered to the clients once the deal is done. Revenue
is recognised net of any rebates or discounts. Outstanding brokerage is reflected on the balance sheet
as trade debtors, as the right to consideration is unconditional as no further performance obligations
exist.

Data Sales

Revenues generated and costs incurred from the provision of electronic data to third parties is initially
recognised in Tradition Management Services Limited on an accrual basis, and then transferred to the
Company’s books and records. The revenue continues to be recognised over the duration of the
contract for the provision of these services. The data sales revenue is recorded in other income.

Disaggregation of revenue from contracts with customers

The Company derives revenue from contracts with customers as described below. The derivatives
broking only covers a single product type; FX and currency options, and the revenue is recognised net
of any intercompany transfers of the same revenue type. The core customers of the Company are banks
and financial institutions.

2021 2020

Type of Contract: £000 £000
Revenue - currency options 15,915 18,792
Other income 897 927
16,812 19,719

Interest income and expenses

Interest income and expense are recognised on an accruals basis.

Foreign currencies

The functional currency of the company is GBP. Transactions in foreign currencies are translated at the
rate ruling at the date of the transaction.

Monetary assets and liabilities expressed in foreign currencies are re-translated into sterling at the rates
of exchange ruling on the first day of the month in which the transactions take place and are revalued
at the year end. Gains and losses on foreign exchange are included in arriving at the profit or loss before

taxation.

Income taxes

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to
the taxation authorities, based on tax rates and laws that are enacted or substantively enacted by the
balance sheet date. Deferred income tax is recognised on all temporary differences arising between
the tax bases of assets and liabilities and their carrying amounts in the financial statements, with the
following exceptions:
« where the deferred tax liability arises from the initial recognition of goodwill or an asset or liability
in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss; and

19
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o deferred income tax assets are recognised: only to the extent that it is probable that taxable
profit will be available against which the deductible temporary differences, carried forward tax

credits or tax losses can be utilised. _'

Deferred income tax assets and liabilities are measured on an undiscounted basis at the tax rates that
are expected to apply when the related asset is realised or liability is settled, based on tax rates and
laws enacted or substantively enacted at the balance sheet date.

The carrying amount of deferred income tax assets is reviewed at each balance sheet date. Deferred
income tax assets and liabilities are offset, only if a legally enforceable right exists to set off current tax
assets against current tax liabilities, the deferred income taxes relate to the same taxation authority and
that authority permits the company to make a single net payment.

Income tax is charged or credited to other comprehensive income if it relates to items that are charged
or credited to other comprehensive income. Similarly, income tax is charged or credited directly to equity
if it relates to items that are credited or charged directly to equity. Otherwise income tax is recognised
in the income statement.

Pensions

The Company operates a defined contribution scheme. Contributions are charged to the profit and loss
account as they become payable in accordance with the rules of the scheme.

Provision for liabilities

A provision is recognised when the Company has a legal or constructive obligation as a resuit of a past
event and it is probable that an outflow of economic benefits will be required to settle the obligation.

Intangible fixed assets

Intangible fixed assets relate either to internally developed trading platforms (including hardware and
software) or externally purchased software. The internally developed trading platforms are held at cost
until put to use and are then amortised over three to five years using the straight-line method in line
with the amortisation policy of the Company.

Where the intangible fixed asset relates to externally purchased computer software, amortisation is
provided on the cost of the computer software in use during the year at rates calculated to write off the
asset evenly over its expected useful life. The following amortisation rate has been used:

Computer software - 3 years

Tangible fixed assets

Tangible fixed assets are stated at cost less accumulated depreciation and impairment losses.
Depreciation is provided on the cost of all tangible fixed assets in use during the year at rates calculated
to write off the cost of each asset evenly over its expected useful life. The following annual depreciation
rates are used:

Telephones - 5 years
Computer equipment - 3 years
Fixtures and fittings - 5 years

Investments — non-current

Investments in subsidiaries are held at historical cost less any applicable provision for impairment.
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The carrying values of the fixed assets are reviewed for impairment if events or changes in
circumstances indicate the carrying amount may not be recoverable. An impairment loss is provided
for in the current period profit and loss account when the carrying value of an asset exceeds its
recoverable amount. The estimated recoverable amount is defined as the higher of the net realisable
value and value in use. The value in use is determined by reference to estimated future discounted
cash flows. :

Financial instruments

i) Financial assets
Initial recognition and measurement

The classification of financial assets is based both on the business model within which the asset is held
and the contractual cash flow characteristics of the asset. There are three principal classification
categories for financial assets that are debt instruments (i) amortised cost, (ii) fair value through other
comprehensive income (“FVOCI") and (iii) fair value through profit or loss (“FVTPL").

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the marketplace (regular way trades) are recognised on the transaction date,
i.e., the date that the Company commits to purchase or sell the asset. The Company's financial assets
include cash and short-term deposits, trade and other receivables and derivative financial instruments.

Receivables are initially measured at their transaction price if they do not contain a significant financial
component. Other financial assets are initially measured at their transaction price if they do not contain
a significant financial component. Other financial assets are initially measured at fair value; financial
assets not measured at fair value through profit or loss are measured at fair value plus transaction costs
directly attributable to the acquisition of the asset.

Subsequent measurement

All recognised financial assets are subsequently measured at amortised cost, at fair value through other
comprehensive income, or at fair value through profit or loss.
A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as FVTPL,
¢ ltis held within a business model whose objective is to hold assets to collect contractual cash
flows; and
s Its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

The subsequent measurement of financial assets depends on their classification as follows:

Financial assets at amortised cost

The amortised cost of a financial asset is the amount at which it is measured at initial recognition minus
the principal repayments, plus or minus the cumulative amortisation using the effective interest method
of any difference between that initial amount and the maturity amount, adjusted for any loss allowance.
The effective interest rate is the rate that discounts estimated future cash payments or receipts through
the expected life of the financial asset to the gross carrying amount of a financial asset.

Trade and other receivables are measured at amortised cost using the effective interest method minus

impairment losses.
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Financial assets at fair value through other cdmprehensive income

A financial asset is measured at fair value through other comprehensive income if the asset is held
within a business model whose objective is achieved by both collecting contractual cash flows and
selling financial assets, and if the contractual terms of the financial asset give rise on specified dates to
cash flows that are solely payments of principal and interest on the principal amount outstanding.

Financial assets at fair value through profit or loss

A financial asset is measured at fair value through profit or loss, unless it is measured at amortised cost
or at fair value through other comprehensive income.

Other equity instruments are measured at fair value through profit or loss as are derivative financial
instruments except if the derivative instrument is designated as a hedging instrument.

ii) Impairment of financial assets

Under IFRS 9, impairment of a financial asset measured at amortised cost is calculated using the
expected credit loss (ECL) model. The ECL allowance is based on the credit losses expected to arise
over the life of the asset and are calculated based on either;
¢ 12 month ECLs: where credit risk on the financial instrument has not increased significantly
since initial recognition, loss allowance is measured at an amount equal to 12-month ECL,; and
¢ Lifetime ECLs: where there has been a significant increase in credit risk since initial recognition
these are ECLs that result from all expected default events over the expected life of a financial
instrument.

Significant increases in credit risk

When determining whether the credit risk of a financia! asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Company's historical experience and informed
credit assessment and including forward-looking information.

The Company applies the IFRS 9 simplified approach to measure ECL for all broking receivables by
modelling lifetime expected losses on a collective basis. The ECL for personal loans has been
calculated under the general approach and the loans have been assessed on an individual basis. The
calculated ECL for other financial assets was immaterial and not recognised as at balance sheet date.

ECLs are a probability-weighted estimate of credit losses, Credit losses are measured as the present
value of all cash shortfalls, representing the difference between the cash flows due to the entity in
accordance with the contract and the cash flows that the Company expects to receive. ECLs are
discounted at the effective interest rate of the financial asset.

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets and recognised in the P&L.

iif) Financial liabilities
Initial recognition and measurement

Financial liabilities within the scope of IFRS 9 are classified as fair value through profit and loss or
amortised cost. The Company determines the classification of its financial liabilities at initial recognition.
All financial liabilities are recognised initially at fair value; financial liabilities not measured at fair value
through profit or loss are measured at fair value minus transaction costs directly attributable to the issue
of that liability.
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Subsequent measurement
The measurement of financial liabilities depends on their classification as follows:
Financial liabilities at amortised cost

Obligations for loans and borrowings are recognised when the Company becomes party to the related
contracts and are measured initially at the fair value of consideration received less directly attributable
transaction costs.

After initial recognition, interest bearing loans and borrowings are subsequently measured at amortised
cost using the effective interest method.

Gains and losses arising on the repurchase, settlement or otherwise cancellation of liabilities are
recognised respectively in finance revenue and finance cost.

Derecognition of financial liabilities

A liability is generally derecognised when the contract that gives rise to it is settled, sold, cancelled or
expires.

Where an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification
is treated as a derecognition of the original liability and the recognition of a new liability, such that the
difference in the respective carrying amounts together with any costs or feeés incurred are recognised
in profit or loss.

iv) Fair values

The fair value of financial instruments that are traded in active markets at the reporting date is
determined by reference to quoted market prices or dealer price quotations (bid price for long positions
and ask price for short positions), without any deduction for transaction costs.

For financial instruments not traded in an active market, the fair value is determined using appropriate
valuation techniques. Such techniques may include using recent arm’s length market transactions;
reference to the current fair value of another instrument that is substantially the same; discounted cash
flow analysis or other valuation models.

v) Derivative financial instruments

The Company uses derivative financial instruments such as forward currency to hedge its risks
associated with foreign currency fluctuations. Hedge accounting is not used by the Company.

Derivative financial instruments are initially recognised at fair value on the date on which a derivative
contract is entered into and are subsequently re-measured at fair value. Derivatives are carried as
assets when the fair value is positive and as liabilities when the fair value is negative.

The fair value of forward currency contracts is calculated by reference to current forward exchange
rates for contracts with similar maturity profiles.

Cash and cash equivalents

Cash and cash equivalents comprise cash in hand, demand deposit and short-term money-market
investments with maturities of three months or less from the date of acquisition. Cash equivalents are
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assets that are readily convertible into cashi}Thé Corhban);/ considers cash and cash equivalents as
defined herein to constitute its liquid resources.

Judgements and key sources of estimation uncertainty

The preparation of financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported for assets and liabilities as at the balance sheet date and
the amounts reported for revenues and expenses during the year.

The Company operates in a regulatory and legal environment that, by nature, has a heightened element
of litigation risk inherent to its operations. As a result, the Company and its subsidiaries may be involved
in various litigation, arbitration, and regulatory investigations and proceedings arising in the ordinary
course of business.

When the Company can reliably measure the outflow of economic benefits in relation to a specific case
and considers such outflows to be probable, the Company records a provision against the case.
Where the probability of outflow is considered to be remote, or probable, but a reliable estimate cannot
be made, a contingent liability is disclosed.

There are no accounting policies that are deemed critical to the Company’s results and financial
position, in terms of materiality of the items to which the policy is applied, which involve a high degree
of judgement.

Revenue and segmental reporting

Revenue represents commission receivable from the broking of currency options in the UK, net of any
discount given and VAT, and is recognised as earned when ‘control’ of the goods and services
underlying a particular performance obligation is transferred to the customer.

All revenue recorded in the Company is generated within the UK and relates to the broking of currency
options or the provision of data. Refer to Note 2 for the disaggregation of revenue between types of
customer contracts.

Operating profit

Operating profit is stated after charging:

2021 2020

£000 £000

Loss on foreign exchange 28 7

Depreciation/amortisation 31 12

Regulatory penalty — FCA - 3,440
Auditors remuneration

Audit of the company’s accounts pursuant to legislation 97 94

Audit related assurance services 16 28

113 123




TFS-ICAP Limited

5. Interest receivable

2021 2020
£000 £000
Interest receivable on cash 3 3
3 3
Interest payable
2021 2020
£'000 £000
Interest payable on cash - 1
Interest on subordinated loans (Note 16) 79 23
79 24
Directors remuneration
2021 2020
£000 £'000
Directors' remuneration 504 262
Pension contribution - -
504 262
Remuneration of highest paid director 425 262
Pension contributions - -
425 262
8. Staff costs
2021 2020
£'000 £'000
Wages and salary costs 8,726 9,810
National Insurance contributions 1,140 1,308
Other pension, life assurance and staff benefits 129 117
9,995 11,235

The amounts recorded under staff costs include the aggregate employee benefits for key management

personnel.
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Average number of persons employed (inclﬁding Directors):

2021 2020

No. No.

Dealing 17 20
Administration 12 11
29 31

The Company makes contributions at variable rates to eligible employees’ pension plans. The
Company operates a defined contribution scheme. The pensions cost charge represents contributions
payable by the Company to the plans and amounted to £43k (2020: £43k). The amount of outstanding
pension contributions at the year-end is £nil (2020: £nil).

9. Tax

Note 2021 2020

£000 £000

UK corporation tax charge — current year 347 391
UK corporation tax charge — prior year 1 16
Total corporation tax charge 348 407
Deferred tax movement : ' 18 9 6)
Total tax charge for the year 357 401

Reconciliation of the total tax charge:

2021 2020

£'000 £000

Profit/(loss) on ordinary activities before tax 1,594 (1,453)
At average rate of corporation tax of 19.0% (2020: 19.0%) 303 (276)
Disallowed expenses ’ 59 691
Adjustment in respect of prior periods — CT _ 1 16
Adjustment in respect of prior periods — DT , 9 (13)
Reduction of corporation tax rate (15) (8)
Transfer pricing adjustment - (9)
Total tax charge reported in statement of comprehensive Income 357 401
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10. Tangible fixed assets L
Fixtures & Computer

fittings equipment Telephones Total
£'000 £000 £000 £000
Cost: .
At 1 January 2020 4 1,366 655 2,025
Additions - 58 - 58
At 31 December 2020 4 1,424 655 2,083
Additions 2 190 - 192
At 31 December 2021 6 1,614 655 2,275
Accumulated depreciation:
At 1 January 2020 4 1,359 655 2,018
Charge for year - 9 - 9
As at 31 December 2020 4 1,368 655 2,027
Charge for year - 30 - 30
As at 31 December 2021 4 1,398 655 2,057
Net book value:
As at 31 December 2020 - 56 - 56
As at 31 December 2021 2 216 - 218
11. Intangible fixed assets
Computer
software Total
£000 £000
Cost:
At 1 January 2020 164 164
Additions 5 5
At 31 December 2020 169 169
At 1 January 2021 169 169
Additions - -
At 31 December 2021 169 169
Accumulated amortisation:
At 1 January 2020 162 162
Charge for the year 3 3
At 31 December 2020 165 165
At 1 January 2021 165 165
Charge for the year 1 1
At 31 December 2021 166 166
Net book value:
As at 31 December 2020 . 4 4
As at 31 December 2021 3 3
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12. Investments — non current 4

2021 2020
£000 £'000
Net book value 178 178

The Company’s investment in the subsidiary company comprises an investment in ordinary shares of
£1 each as follows:

Company Name Country of incorporation % Activity
TFS-ICAP Currency Options Limited England 100 Non-trading
Beaufort House

15 St Botoliph Street

London

EC3A 7QX

No consolidated financial statements have been prepared for the TFS-ICAP Limited group as, in the
opinion of the Directors; the subsidiary is not material and is not currently operating. It is the intention
of the Directors to wind up TFS-ICAP Currency Options Limited in due course. The investment in the
subsidiary has been impaired to the net asset value.

13. Trade and other receivables — non-current

Restated

2021 2020

£000 £'000

Prepayments and accrued income 316 642
316 642

The 2020 restated balances include a reclassification between Current Assets and Non-Current Assets.
Please see Note 28 Restatement of Prior Year Balances.

14. Trade and other receivables — current

Restated

2021. 2020

£000 £'000

Trade debtors 2637 2,193
Foreign exchange forward contracts 18 65
Other debtors ' 236 -
Prepayments and accrued income 925 474
Amounts due from related parties 1,298 2,192
5,114 4,924

The 2020 restated balances include a reclassification between Current Assets and Non-Current Assets.
Please see Note 28 Restatement of Prior Year Balances.
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15. Creditors: amounts falling due within one

Accruals and other creditors
Foreign exchange forward contracts
Other taxation and social security
Amounts due to related parties

16. Creditors: amounts falling due after one year

Subordinated debt

-year
' 2021 2020
£'000 £000

2,505 2,750

8 -

130 194

1,084 525

3,727 3,469

2021 2020

£'000 £'000

1,400 1,400

1,400 1,400

In September 2020, two subordinated loan agreements were signed with Volbroker.com Ltd & TFI
Holdings Ltd for a principal amount of £700,000 each. These have a repayment date of 15" September
2030. Interest is accrued on the loan with an annual compounding rate of 5.5% and is payable to the

lender at the end of each quarter (Note 6).

17. Derivative financial instruments

The Company uses derivative financial instruments such as forward and swap currency contracts to
hedge its risks associated with foreign currency fluctuations. Derivatives are carried as assets when the
fair value is positive and as liabilities when the fair value is negative. The forward contracts are recorded
at fair value. The current year contracts within assets mature within one month (£4k), one to three
months (£12k) and between three to six months (£2k) and the contracts recorded in liabilities mature

within one month (£8k).

Current financial assets
Forward/swap foreign currency contracts

Current financial liabilities
Forward/swap foreign currency contracts

18. Deferred tax

Depreciation in excess of capital allowances
Other short term temporary differences
Asset at the end of the year

2021 2020
£000 £000
18 65
18 65
8 .
8 -
2021 2020
£000 £000
54 63
54 63 -
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2021 2020

£000 £'000

Asset at the start of the year 63 56
(Charge) for the year (15) (14)
Prior year adjustment 9) 13
(Increase) / reduction in corporation tax rate 15 8
Asset at the end of the year 54 63

Deferred tax assets in 2020 were measured at 19.00% representing the rate that was substantively
enacted at that reporting date. On 3 March 2021 the UK government announced that the UK corporate
rate will increase to 25% from 1 April 2023 and the relevant legislation was enacted on 10 June 2021.

The deferred tax asset was re-measured in the year at 25% which resulted in an increase in the asset
of £13k.

19. Called up share capital

2021 2020
£ £

Authorised:
10,000 “H" ordinary shares of £1 each 10,000 10,000
9,607 “V" ordinary shares of £1 each 9,607 9,607
2,230,000 redeemable shares of £1 each 2,230,000 2,230,000
2,249,607 2,249,607
Issued and fully paid: 2021 2020 2021 2020
No. £ No. £
“H" ordinary shares of £1 each 10,000 10,000 10,000 10,000
“V” ordinary shares of £1 each 9,607 9,607 9,607 9,607
19,607 19,607 19,607 19,607

The “H” and “V” ordinary shares rank pari passu.

20. Cash and cash equivalents

For the purposes of the statement of cash flows, cash and cash equivalents comprise the following at
31 December:

2021 2020

£'000 £000

Cash at banks and on hand 807 660
Short term deposits 9,452 8,082
Cash and cash equivalents 10,259 8,742
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Related party transactions

During the year the Company entered into the following transactions in the ordinary course of business
with the following related parties:

2021 2020
£'000 £'000
Commissions received from: .
TFS-ICAP joint venture entities 1,379 1,351
Viel et Compagnie Finance SE group entities 154 104
1,533 1,455
Purchases from: . .
TFS-ICAP joint venture entities 79 -
Viel et Compagnie Finance SE group entities 3,038 3,332
3,117 3,332
Amounts owed to: '
TFS-ICAP joint venture entities 367 439
Volbroker.com Ltd — subordinated debt 700 700
Viel et Compagnie Finance SE group entities 717 86
TFS-ICAP Holdings Ltd — subordinated debt : 700 700
2,484 1,925
Amounts due from: .
TFS-ICAP joint venture entities 21 314
Viel et Compagnie Finance SE group entities 1,277 1,878
1,298 2,192

The Company is a joint venture between TFS SA, Nex International Limited and Volbroker.com Ltd.
These entities exercise combined control over TFS-ICAP Limited. Various entities within the TFS SA
and Nex International Limited sub-groups are considered to be subject to common control and hence
deemed to be related parties.

TFS-ICAP Limited joint venture entities include TFS-ICAP Currency Options Limited, TFS Gmbh
Frankfurt, TFS-ICAP LLC New York, TFS Japan Limited, TFS-ICAP Copenhagen, Volbroker.com Ltd.
and TFS Currencies Pte Limited.

Viel et Compagnie Finance SE group entities include Tradition (UK) Limited, Tradition Government
Bond Brokers and Derivative Brokers (Pty) Limited Johannesburg, TFS Australia Pty Ltd, Tradition Asia
Pacific Pte Ltd, Tradition America Holdings LLC, Tradition Management Services Limited, TFS
Derivatives Limited, Tradition London Clearing Ltd, TFS-ICAP Holdings Ltd and Tradition Financial
Services Limited.

Analysis of financial assets and liabilities by measurement basis

Financial assets and liabilities are measured on an ongoing basis either at fair value or at amortised
cost. The principal accounting policies in Note 2 describe how the classes of financial instruments are
measured, and how income and expenses, including fair value gains and losses, are recognised. The
following table analyses the financial assets and liabilities in the balance sheet by the class of financial
instrument to which they are assigned, and therefore by the measurement basis.
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2021

Assets

Trade debtors

Cash at bank and in hand

FX forward contract

Amounts due from related parties
Total financial assets

Total non-financial assets

Total assets

Liabilities

Trade creditors

Other creditors

FX forward contract

Amounts due to related parties
Subordinated loans

Total financial liabilities

Total non-financial liabilities
Total liabilities

2020

Assets

Trade debtors

Cash at bank and in hand

FX forward contract

Amounts due from related parties
Total financial assets

Total non-financial assets

Total assets

Liabilities

Trade creditors

Other creditors

FX forward contract

Amounts due to related parties
Subordinated loans

Total financial liabilities

Total non-financial liabilities
Total liabilities

g B

Financial assets
“and liabilities at

amortised cost FVTPL Total
£000 £000 £000
2,637 - 2,637
10,259 - 10,259
' - 18 18
1,298 - 1,298
14,194 18 14,212
- 1,930

16,142

140 - 140
2,495 - 2,495
- 8 8
1,084 - 1,084
1,400 - 1,400
5,119 8 5,127
199

5,326

2,193 - 2,193
8,742 - 8,742
- 65 65
2,192 - 2,192
13,127 65 13,192
1,417

14,609

39 - 39
2,905 - 2,905
525 - 525
1,400 - 1,400
5,869 - 4,869
161

5,030
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Fair value of financial assets and Iiabilitieé ‘

Forward currency exchange contracts fair value was determined using quoted forward exchange rates
matching the maturities of the contracts.

There are no material differences between the carrying value and the fair value of financial assets and
liabilities at amortised cost as at 31 December 2021 and 31 December 2020.

Fair value hierarchy

The Company uses the following hierarchy for determining and disclosing the fair value of financial
instruments by valuation technique:

Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value
are observable, either directly or indirectly; and

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are
based on unobservable market data. :

As at 31 December, the Company held the following financial instruments at fair value:

Total Level 1 Level 2 Level 3
£000 £000 £000 £000

2021

Assets measured at fair value

Financial liabilities at fair value through

profit or loss

FX forward contracts 18 - 18 -
Liabilities measured at fair value

Financial liabilities at fair value through

profit or loss _

FX forward contracts 8 - 8 -

2020

Assets measured at fair value

Financial liabilities at fair value through

profit or loss

FX forward contracts 65 - 65 -
Liabilities measured at fair value

Financial liabilities at fair value through

profit or loss

FX forward contracts . - - - -

Ultimate control

As described in note 21, the Company constitutes a joint venture between TFS SA (ultimate parent
Compagnie Financiére Tradition (CFT), Nex International Limited (ultimate parent CME Group Inc) and
Volbroker.com Ltd. Accordingly, these entities exercise combined control over the Company.
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Financial risk management policies aﬁd objectives

The Company has implemented a risk management governance structure based on the industry-
standard three lines of defence that segregates risk management (first line of defence) from risk
oversight (second line of defence) and risk assurance (third line of defence).

The Company is primarily exposed to the following risks:

. Operational risk;

. Credit risk;

. Market risk;

. Interest rate risk;

. Liquidity risk;

. Legal and reputational risk;
. Conduct risk.

Operational risk

The Company is exposed to operational risk losses in its day-to-day business from penalties,
differences and errors in broking activities. Differences arise when transactions arranged by the
Company between two counterparties are not completed at the original price. In such circumstances
the Company may offer to compensate a counterparty for some or all of the difference between the
original price and the transacted price. To manage this risk it is Company policy to complete
transactions as quickly as possible at the next best available prices and all transactions should be
completed by the end of each day. The Company is also exposed to the loss of key brokers, which
historically has been experienced very rarely. In general, losses due to operational risk have been low
in both volume and magnitude by ensuring that controls are adequate and effective to prevent future
loss occurrence.

Credit risk

Credit and counterparty risk is the risk of financial loss in the event that a customer or counterparty to
a financial instrument does not fulfil its obligations. Credit default risk potentially impacts brokerage
receivable.

The Company is an interdealer broker serving predominantly banks and financial institutions with high
credit ratings. The broking business consists of facilitating contact between two counterparties to a
trade, and receiving a commission for services rendered. The Company’'s exposure to credit risk is
therefore limited to its own claims in connection with these activities. The quality of counterparties is
evaluated locally and commission receivables are closely monitored. Where recovery, of all or part of
amounts due is in doubt, a provision is set up so that the Statement of Financial Position fairly reflects
current expected credit losses. Oversight of the provision process is undertaken through the Credit
Control Committee which also tracks the month to month credit and collections performance of its
clients. The maximum credit risk exposure relating to financial assets is represented by the carrying
value of financial assets as at balance sheet date.
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The following tables show the credit quality of cas[hfbalénée:s and trade receivables:

1

2021 2020
Cash credit ratings (Standard & Poor’s ratings) £000 £'000
BBB+ 8,742
A 10,259 -
10,259 8,742

Carrying value of trade receivables (Standard & Poor’s ratings)
2021 2020
£000 £000
AA- 22 33
A+ 1,764 1,118
A 168 334
A- 191 151
BBB+ 102 242
BBB 2 8
BBB- 35 19
BB - -
BB- » 7 1
Non Rated 346 287
2,637 2,194

Loss allowance

The Company applies the IFRS 9 simplified approach to measuring ECL for all broking receivables by
modelling lifetime expected losses on a collective basis. The ECL for loans given to employees has
been calculated under the general approach and the loans have been assessed on an individual basis.
The calculated ECL for other financial assets' was immaterial and not recognised as at balance sheet
date. The closing loss allowances for personal loans as at 31 December 2020 reconcile to the opening

loss allowances as follows:

2021 2020
£000 £000
Loss allowance on personal loans
As at 1 January - (100)
Increase in expected credit losses - -
Unused amount reversed - 4
Write-offs - 96

At 31 December -
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The closing loss allowances for brokerage re;éeiVabIes 's“'a"tv31 December 2021 reconcile to the opening

loss allowances as follows: ; ) !

2021 2020

£000 £000
Loss allowance on broking receivables
As at 1 January (5) (34)
Increase in expected credit losses - -
Unused amount reversed - 12
Write-offs - 17
At 31 December : (5) 5)

Market risk

The Company's revenues are predominantly in GBP, EUR and USD whilst its cost base is
predominantly in GBP. This exposes the Company to foreign currency risk where the settlement of
transactions is made in a currency other than GBP. It is Company policy to monitor foreign currency
bank balances daily and, in order to minimise such risk, sells down surplus foreign currency balances
on a regular ‘basis. Moreover the risk management function, applies a hedging policy to proactively
reduce foreign currency risk across the balance sheet.

The table below indicates the extent to which the Company was exposed to currency risk at 31
December on its non-trading monetary assets and liabilities. The analysis is performed for a reasonable
possible movement of the USD and EUR against GBP, with all other variables held constant, on the
Statement of Comprehensive Income and other components of equity.

Movement in
currency rates Effect on net profit Effect on equity
% £000 £000

2021
Currency .
EUR 5% 3 -
UsD 5% (140) -
EUR (5%) (3) -
usD (5%) 155 -
2020
Currency
EUR 5% 6 -
UsD 5% (137) -
EUR (5%) ) -
usD (5%) ’ 151 -

Interest rate risk

The Company's exposure to interest rate risk in the banking book is very limited since it does not
conduct classical banking activity. The Company's exposure to interest rate risk arises from the
possibility that changes in interest rates will affect the interest income or the net value of equity.
However, the Company does not carry large interest bearing assets and/or liabilities on its balance
sheet. Where interest rate bearing assets and liabilities exist, they are typically of short maturity (less
than 3 months) and consequently this risk is marginal.
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Liquidity risk ; :
Liquidity risk is the current or prospective risk arising from the inability to meet obligations as they fall
due without incurring unacceptable losses: As the Company does not conduct matched principal
business, the main type of liquidity risk that it is exposed to is balance sheet or working capital liquidity
being the need to finance working capital requirements.

The Board is responsible for the Company’s liquidity management including the establishment and
maintenance of systems and controls over the recording and disbursement of funds in accordance with
Board approved bank mandates and the segregation of duties between the movement of funds and the
recording thereof.

The table below summarises the maturity profile of the Company’s financial liabilities as at 31 December
2021 and 2020

Less than 3 3to12 Over 5

On demand months months years Total
Year ended 31 December 2021 £'000 £'000 £'000 £'000 £'000
Non-derivative financial
liabilities .
Interest bearing loans and 1,400 1,400
borrowings
Trade and other creditors 515 2,314 890 - 3,719
Derivative financial liabilities
Foreign exchange forward - 8 - - 8
contracts

515 2,322 890 1,400 5,127
Less than 3 3to12 Over 5

On demand months months years Total
Year ended 31 December 2020 £000 £'000 £'000 £'000 £000
Non-derivative financial
liabilities
Interest bearing loans and 1,400 1,400
borrowings
Trade and other creditors 409 2,589 471 - 3,469
Derivative financial liabilities
Foreign exchange forward - - - - -
contracts

409 2,589 471 1,400 4,869

With respect to balance sheet liquidity; non-trading transactions do not generate significant liquidity risk
exposures and are managed through regular cash flow forecasts. In order to maximise its liquidity
position, the Company actively works to minimise the aged. debtors, which are formally monitored
through the Credit Control Committee, with a focus on reducing debtor days.

Pillar 3 of Basel Il is related to market discipline and aims to make firms more transparent by requiring
them to publish specific, prescribed details of their risks, capital and risk management under the Basel
Il framework.
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Maturity analysis for financial assets and'liabilities .

All financial assets and financial liabilities have contractual maturities of less than 12 months, except
for the subordinated debt which has a maturity of over 5 years as at the Reporting date.

Legal and reputational risk

From time to time the Company may be engaged in litigation in relation to a variety of matters, and it is
required to provide information to regulators and other government agencies as part of informal and
formal enquiries or market reviews. The Company's reputation may also be damaged by any
involvement or the involvement of any of its employees or former employees in any regulatory
investigation and by any allegations or findings, even where the associated fine or penalty is not
material.

Conduct risk

The FCA has outlined its approach to managing conduct risk. Conduct risk relates to the risk that
detriment is caused to the Company, its customers, its counterparties or the market, as a result of
inappropriate execution of business activities. The Company takes a holistic approach to assessing
conduct risks in order to ensure that these are being managed in accordance with the FCA’s strategic
objectives of protecting clients, ensuring markets function effectively and promoting competition. The
Company will assess key risks across the business, identifying key controls and ensuring that the Board
is receiving the right information to enable it to challenge effectively the management of such risks by
the business.

Capital management

The responsibility for the Company's capital planning lies with the Board. Any changes to capital are
proposed to the Board for the Directors’ approval.

Capital is generated from shareholder funds. Shareholder funds are in the form of share capital and
retained earnings :

Events after the balance sheet date

In the build-up to the current crisis in Ukraine, Western allies warned Russia that any breach of Ukraine’s
territorial integrity and sovereignty would be met with unprecedented economic measures. On 24
February 2022, Russian military forces crossed the border into Ukraine and are currently conducting a
full-scale assault on the country. The UK, EU, US, and other allies, have responded with significant
coordinated sanctions, targeting Russia’s financial sector, strategic sectors of the economy such as
defence and aerospace, and individuals close to the Putin regime.

The products, activities and counterparties related to these events represent a very limited part of the
Company's activities. In addition, as of 31 December 2021, the Group's exposure to credit risk on
receivables from Russian counterparties is marginal.

The situation is constantly changing; however, there were no material adverse effects on the Company’s
financial statements as of 31 March 2022.
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The Company has reclassified that portion of its prepayments to non-current assets where the
prepayment will amortise after more than one year from the balance sheet date. These were previously
incorrectly classified as current assets. To reflect the correct classification, the 2020 comparatives in
these financial statements have been restated as follows:

Restatement of prior year balances

¢ Increase in non-current assets: prepayments and accrued income after one year of £642k;
o Decrease in current assets: prepayments and accrued income within one year of £642k.

The following table summarises the impacts on the Company's financial statements:

Statement Classification 2020 Signed PY Adj Resf:tgg
£'000 £'000 £'000

Current Assets: Trade and
Balance Sheet other receivables 5,566 (642) 4,924
Balance Sheet Non-Current Assets: Trade R 642 642

and other receivables

Country by country reporting

HM Treasury has adopted the requirements set out under the Capital Requirements Directive IV (CRD
IV) and subsequently issued the Capital Requirements Country-by-Country Reporting Regulations
2013, effective 1 January 2014. The legislation requires the Company to publish certain additional
information to that already contained within this Annual Report.

As at Dec 2021 As at Dec 2020

Entity : TFS-ICAP Limited TFS-ICAP Limited
Nature of activities Inter-Dealer Broker Inter-Dealer Broker
Geographical location B © UK UK
Currency £'000's £000's
Turnover 15,915 18,792
Employees 29 31

i Profit/(Loss) before tax 1,594 (1,453)
Tax paid (310) (528)

1. The UK legal entities listed above are regulated by the Financial Conduct Authority (FCA) and subject to the
requirement of CRD IV Article 89.
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