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Financlal statements for the period from 4 October 2008 to
2 October 2009

Report of the directors

The directors present their report and the financtal statements of the company for the pertod from
4 Qctober 2008 to 2 October 2009

Principal activities and business review

The principal acuvity of the company during the year was the development and supply of advanced X-ray
mnstrumentation and related sofoware for use in crysullography

During the year the new SupetNova dual microsource product, launched in August 08 posttively impacted

both ordets and revenue in the field of protem and small molecule crystallography, with a sigmficant

increase 1n urut orders worldwide (+45%) The SuperNova saw installations 10 high profile laboratortes 1n

both academia and pharmaceutcal research, whilst orders for Xcalibur / Germuni products remained

strong and the PX Scanner continued to gamn market mterest with orders benefiting from econormuc I
stmnulus funding Asia Pacific saw unit orders almost double, with a particular strengthening of the I
company’'s matrket positon m PR China Europe and the Americas each exhibited continued growth

showing wmt orders up by between 25 and 30% In the year, the company conunued to invest in R&D

aimed at future products for small molecule and protemn diffraction and invested 1n additional

demonstration mstruments and facihines in Asia Pacific and North America

On July 27, 2009 the company's parent company Vanan Inc signed a definitive agreement with Agilent
Technologtes Inc for the acquisition by Agilent of Vanan  Agilent 1s the world's premuer measurement
company and a technology leader tn communications, electromcs, hife sciences and chermcal analysis In
2009 Agilent recorded net revenues of $4 5 billion and has 17,000 employees An acqusition by Agilent
will enhance the company's market penetration and provide contnued support for its Research and
Development programmes

Financial Key Performance Indicators (KPls)

The Board monitors the ptogress of the company by reference to KPIs Performance during the year,
together with hustorical wrend data 1s set out below

2009 2008
Year on year sales growth expressed as a percentage
Growth n sales % 109 5% -4) 7%
Profit before tax expressed as a percentage of revenue
Profit before tax % 063% (loss)%

Results and dividends

The profit for the pertod amounted to £200,277 The directors have not recommended a dividend
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Financial statements for the period from 4 October 2008 to
2 October 2009

Financial risk management objectives and policies

The company's operations expose it to a vartety of financial risks The company has examined all major
nsks to 1ts business and considers the main nsk to be ¢redit and currency nsk The company has i place a
risk management programme that seeks to limut the adverse effects on the financial performance of the
company

Credit risk

The company has implemented policies that require appropriate credit checks on potential

customers before sales are made The amount of exposure to any customer 1s subject to a hmnst, which 1s
reassessed at least annually

Currency risk

The company’s main currency exposure 1s from sales 1n US dollars and the Eure The nisk 1s mitgated by
hedging of currency exposures on a monthly basis The hedging activites are carried out by Varian Inc for
group comparnies

Research and development

The research and development undertaken by the business 1s 1n the field of x-ray imaging and involves the
development of better quality equipment for the applicaiton of x-ray tmaging 1n research

Directors
The directors who served the company during the period were as follows

PW Loeffen
AW Homan
DL Rayner

PW Loeffen retired as a director on 3 July 2009
Directors’ responsibilities

The directors are responsible for prepanng the Report of the Directors and the financial statements in
accordance with applicable law and regulations

Company law requures the directors to prepare financial statements for each financal year Under that law
the directors have elected to prepare the financial statements 1n accordance with Untied Kingdom
Accounting Standards (Unuted Kingdom Generally Accepted Accounting Practice) The financial
statements are required by law to give a true and far view of the state of affairs of the company and of the
profit ot loss of the company for that period In prepanng these financial statements, the directors are
requured to

- select suutable accounung polictes and then apply them consistently,
- make judgements and esumates that are reasonable and prudent,

- prepate the financul statements on the going concern basis unless it 15 inappropriate to presume that
the company will contnue n business
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Financial statements for the period from 4 October 2008 to
2 October 2009

The directors are responsible for keeping adequate accounting records that disclose with reasonable
accuracy at any tume the financial position of the company and enable them to ensuze that the financial
statements comply with the Compantes Act 2006 They are also responsible for safeguarding the assets of
the company and hence for taking reasonable steps for the prevention and detection of fraud and other
uregulariues

In so far as the directors are aware
- there 1s no relevant audit information of which the company’s auditor 1s unaware, and

- the directors have taken all steps that they ought to have taken to make themselves aware of any
relevant audit information and to establish that the auditor 1s aware of that information

Auditor

Grant Thornton UK LLP, having expressed thewr willingness to continue i office, will be deemed
reappointed for the next financal year 1n accordance with secuon 487(2) of the Companues Act 2006
unless the company recenes notice under section 488(1) of the Compantes Act 2006

ON BEHALF OF THE BOARD

) —

D Rayner
Director

{ Mol 2019




o Grant Thornton

Repott of the independent auditor to the members of
Oxford Daffraction Limited

We have audited the financial statements of Oxford Diffraction Limuted for the pertod ended 2 October
2009 which compnse the pnncipal accounang policies, the profit and loss account, the balance sheet and
related notes 1 to 20 The financial reporting framework that has been applied 1 therr preparation 1s
applicable law and United Kingdom Accounung Standards (United Kingdom Generally Accepted
Accounung Practice)

This report 1s made solely to the company’s membets, as a body, in accordance with Sections 495 and 496
of the Companites Act 2006 Our audit work has been undertaken so that we mught state to the company’s
members those matters we are tequired 1o state to them 1n an auditor's repott and for no other purpose
To the fullest extent permutted by law, we do not accept or assume responstbility to anyone other than the
company and the company’s members as a body, for our audit work, for this report, or for the opmions
we have formed

Respective responsibilities of directors and auditors

As expluned more fully in the Directors” Responsibilities Statement 1n the directoss tepott, the directors
are responsible for the preparation of the financial statements and for beimng sausfied that they give a true
and fair view Our responstbility 1s to audnt the financial statements 1n accordance with applicable law and
Internatonal Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s (APB’s) Ethical Standards for Audiors

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/UKIND

QOpinion on financial statements
In our opiruon the financal statements.

®  give a true and fair view of the state of the company's affairs as at 2 October 2009 and of 1ts profit
for the period then ended,

*  have been propetly prepared 1n accordance with United Kingdom Generally Accepted Accounting
Practice, and

e have been prepared 1n accordance with the requirements of the Comparues Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the informaton given m the Report of the directors for the financial year for which the
financial statements are prepared 1s consistent with the financial statements




° GrantThornton

Repott of the independent auditor to the members of
Oxford Diffraction Limited (continued)

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companites Act 2006 requures us
to tepott to you if, 1n our opiuon

®  adequate accounung tecords have not been kept, or teturns adequate for our audic have not been
tecetved from branches not visited by us, or
the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of directors’ remunerauon specified by law are not made, or

®  we have not recewved all the information and explanauons we require for our audit

Cramhry

Jangt Crookes

ot Satutory Auditor
for and on behalf of Grant Thornton UK LLP
Statutory Auditor, Chartered Accountants
Oxford

)| Meana. 2010
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Accounting policies

Basis of accounting
The financial statements have been prepared under the historical cost convention

The company was, at the end of the year, a wholly owned subsidiary of another company which prepares
consolidated financl statements and mn accordance with Section 401 of the Companies Act 2006 1s not
required to produce, and has not published, Group accounts ‘These financial statements therefore present
information about the company as an individual undertaking and not about 1ts group

The principal accounting policies of the company are set out below and remam unchanged from the prior
year

The directors have prepared forecasts incorporating the company and 1ts subsidiaries, due to the
interdependence of the group compantes on financial performance The forecasts prepared indicate that
the group will be profitable and cash penerative 1 the pertod to 1 October 2010, thetefore the directors
consider the group companies to be going concerns Aceordingly the financial statements have been
prepatred on the going concern basis

Cash flow statement

The directors have taken advantage of the exemption 1n Financial Reporung Standard No 1 (Revised
1996) from mncluding a cash flow statement in the financtal statements on the grounds that the company 1s
wholly owned and 1ts parent publishes a consolidated cash flow statement

Tumover

Turnover represents the amount recetvable for goods supplied and services provided net of Value Added
Tax Itis the company’s policy to include in turnover the total contract value for a system when the
system has been delivered to the customer and any other conditions sausfied, and accrue any outstanding
costs

In accordance with FRS 5 application note G, the company defers that portion of revenues associated
with the costs applicable to the idenufiable delivery of goods or services in future pertods

Research and development costs
All development costs are written off in the year of expenditure
Depreciation

Deprectation 15 calculated so as to write off the cost of an asset, less its estimated residual value, over the
useful economuc life of that asset as follows |

Plant & Machinery - 3 -5 years straight hne
Office Equpment - 2years straight line
Motor Vehicles - 4 years straght line ‘

Demonstranon Equipment - 3 years straighr line
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Stocks

Stocks are valued at the lower of cost and net realisable value, after malung due allowance for obsolete
and slow moving items

Leasing and hire purchase commitments

Assets held under finance leases, which are leases where substantially all the nisks and rewards of
ownership of the asset have passed to the company, and hire purchase contracts, are capitakised mn the
balance sheet and are depreciated over their useful lives The capital elements of future obligations under
the leases and hire purchase contracts are mncluded as labilities 1n the balance sheet

The intetest elements of the rental obligations are charged i the profit and loss account over the periods
of the leases and hire purchase contracts and represent a constant proporuon of the balance of capital
repayments outstandmng

Rentals payable under operaung leases are charged in the profit and loss account on a straight hine basis
over the lease term

Pension costs

The company operates a defined contnbuton penston scheme for employees The assets of the scheme
are held separately from those of the company The annual contributions payable are charged to the profit
and loss account

Deferred taxation

Deferred tax 1s recogrused on all uming differences whete the transactions or events that give the
company an obligation to pay mote tax 1 the furure, ot right to pay less tax m the future, have occurred
by the balance sheet date Deferred tax assets are recogmsed when 1t 1s more hkely than not that they will
be recovered Deferred tax 1s measuted on the undiscounted basts using rates of tax that have been
enacted or substanuvely enacted by the balance sheer date

Foreign exchange

Monetary assets and Liabilies 1n foreign currencies are translated into sterling at the rates of exchange
ruling at the balance sheet date Transactions m foreign currencies are translated mto sterhing at the rate of
exchange ruling at the date of the ransaction Exchange differences are taken imnto account 1n arriving at
the operaung profit

Financial instruments

Financial habilittes and equity tnstruments are classified according to the substance of the contractual
arrangements entered into

Where the contractual obligattons of financial nstruments (including share capital) are equivalent to a
stmular debt instrument, those financial instruments are classed as financial habilities Financial habihities
are presented as such in the balance sheet Finance costs and gains or losses relating to financial habilities
are included 1 the profit and loss account Finance costs are calculated so as to produce a constant rate of
return on the outstanding hability

Where none of the contractual terms of share capital meet the defimtion of a financal hability then thus 1s
classed as zn equuty instrument Dividends and distributions relaung to equuty instruments are debited
direct to equity
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Profit and loss account

Turnover

Cost of sales

Gross profit

Other operaung charges

Operaung profit/(loss)

Attributable to
Operatung profit/(loss) before exceptional items
Exceptonal items

Interest recetvable
Interest payable and sumular charges

Profit/ (loss) on ordinary activities before taxatton

Tax on profit/ (loss) on ordinary activities

Profit/ (loss) for the financial penod

Note

L]

w

~1

19

Period from

10

Period from

4 Oct 08 to 1]Jan 08 o
2 0ct 09 3 Oct 08
£ £
8,670,336 3,102,605
6,644,083 2,339,513
2,026,253 763,092
1,871,548 2421178
154,705 (1,658,086)
154,705 {634,578)
- (1,023,508)
154,705 (1,658,086)
- 25,582
(99,529) (61,285)
55,176 (1,693,789
(145,101) 45,000
200,277 {1,738,78%)

All of the acuvities of the company are classed as conunmng There are no other recogrused gams or

losses other than the profit / (Joss) for the period

The accompanying accounting policies and notes form part of these financial statements.
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2 October 2009

Balance sheet

Fixed assets
Tangible assets
Investments

Current assets
Stocks
Debtors

Cash at bank

Creditots amounts falling due within one year
Net curtent assets

Total assets less current habihities

Creditors amounts falhing due after more than one year

Provisions for habilictes
Prowvisions

Capital and reserves
Called-up equty share capital
Share premium account
Other reserves

Profit and loss account

Shareholders' funds

Note

10
11

12

13

15

18
19
19
19

19

11
2 0ct 09 3 Oct 08
£ £
45,280 74,516
593,721 593,721
639,001 668,237
852,739 1,238,662
3418000 2,537,576
453,118 12,238
4723947 3,788 476
2,514,766 3,162,849
2,209,181 625,627
2848182 1,293,864
1,473,098 4,944
1,375,084 1,288,920
313,030 427,143
1,062,054 861,777
10,811 10,811
2,774,347 2,774,347
356,400 356,400
(2,079,504)  (2,279,781)
1,062,054 861,777

These financial statements were approved by the directors and authonsed for 1ssue on ' MML lo{,%nd

are signed on their behalf by

D Rayner (Q‘ C. D(&S“

Director




Oxford Diffraction Limited

Financlal statements for the period from 4 October 2008 to

2 October 2009

Notes to the financial statements

Tumover

An analysis of turnover 1s given below

United Kingdom
Europe

United States
Rest of the world

Other operating charges

Admimstrative expenses
Exceptional admimistrative expenses

Operating profit/{loss)

Operating profit/ (loss} ts stated afier charging/(creditng)

Deprectation of owned fixed assets
Depreciauon of assets held under finance leases
Profit on disposal of fixed assets

Auditor's remuneration

Audit fees

Tax fees

Operating lease costs

Plant and equpment

Land and buiidings

Net profit on foreign currency translation

Exceptional adminustrative expenses

12

Penod from TPenod from
40ct08to 1]Jan08to
2 Oct 09 3 Oct 08

£ £

1,709,473 966,682
4,300,798 1,216,399
1,108,405 604,479
1,551,660 315,045
8,670,336 3,102,605

Penod from

Period from

4 Oct 08 to 1]Jan 08 to
2 Qct 09 3 Oct 08

£ L

1,871,548 1,397,670

- 1,023,508

1,871,548 2,421,178

Pernod from

Peniod from

40ct08to 1]Jan08to
20ct 09 30ct08
£ £
43,175 34,260
- 1,450
(200) -
12,000 9,750
16,600 2,450
11,355 -
- 34,215
(292,947) {195,614)
- 1,023,508

The exceptional admirnustrative expenses in the pnior year compnse £23,761 bemng the nvesunent in
Onaford Diffraction Inc and £999,747 being the write off of the ntercompany loan owed by Oxford

Diffraction Inc
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Particulars of employees

13

The average number of staff employed by the company during the financial period amounted to

Number of Staff

The aggregate payroll costs of the above were

Wages and salaries

Social security costs
Other pension costs

Directors

Remuneration n respect of directors was as follows

Emoluments recervable

Value of company pension contributions to money purchase schemes

Penod from
4 Oct 08 to
2 Oct 09
No

15

Perod from

Period from
1]Jan 08 to
3 Oct 08
No

21

Pertod from

4Oct08to 1]Jan 08 to
2 0ct 09 30ct 08

£ £

793,789 624 886
81,632 63,268
55,236 44,600
930,657 732,754

Period from

Period from

4 Oct08 to 1 Jan 08 to
20ct 09 3 Oct 08

£ £

92,217 173,920
8,190 7,707
100,407 181,627
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Interest payable and similar charges

Interest payable on bank borrowmng
Other simular charges payable

Taxation on ordinary activities

(2) Analysis of charge in the peniod

Curtent tax

In respect of the pertod

UK Cotporanon tax based on the results for the period at 28% (2008 -
20%)

Adjustments in respect of previous pertods
Total cuttent tax

Deferred tax

Ongtnation and reversal of timing differences

Tax on profit/(loss) on ordinary activities

(b) Factors affecung current tax charge

Pertod from
4 Oct 08 to
2 Oct 09

£

99,474
55

99,529

14

Period from
1]Jan 08 to
30ct08

£

22,697
38,588

61,285

Penod from
4 Oct 08 to
2 Oct 09

£

(145,101)
(145,101)

(145,101)

Pertod from
1]Jan 08 to
30ct 08

£

(19,000)

(19,000)

64,000
45,000

The tax assessed on the profit/(loss) on ordinary actvites for the pertod ts the same as the standard rate

of corporation tax m the UK of 28% (2008 - 20%)

Profit/(loss) on ordinary activities before taxation

Profit /(loss) on ordinary acuvites by rate of tax
Expenses not deductble for tax purposes

R&D adjustment

Adjustments 1n respect of previous petiods
Depreciatton 1n excess of capital allowances
Uubsauon of rax losses

Tax losses carrted forward

Total current tax (note 7(z))

Pertod from

Period from

4 Oct 08 to 1Jan 08 1o
20ct 09 3 0ct 08
£ £
55,176 (1,693,789)
15,449 {338,758)
9,759 204,310
- (22,973)
(145,101) -
4,049 -
(29,257) -
- 138,421
(145,101) {19,000)
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Tangible fixed assets

Plant & Office Motor Demonstration
Machinery equipment Vehicles equipment Total
£ £ £ £ £

Cost
At 4 Qctober 2008 66,296 99,856 29,882 95,617 291,651
Addiuons 8,699 5,240 - - 13,939
Disposals - (85,414) (12,543) - (97,957)
At 2 October 2009 74,995 19,682 17,339 95,617 207,633
Deprecianon
At 4 October 2008 32,479 99 856 29,882 54,918 217,135
Charge for the pertod 27,831 1,396 - 13,948 43,175
On disposals - (85,414) (12,543) - (97,957)
At 2 October 2009 60,310 15,838 17,339 68,866 162,353
Net book value
At 2 October 2009 14,685 3,844 - 26,751 45,280
At 3 October 2008 33,817 - - 40,699 74,516

Included within the net book value of £45,280 15 £N1l (2008 - £3,543) relating to assets held under finance
leases The depreciation charged to the financial statetnents in the pertod i respect of such assets
amounted to LN (2008 - £1.450)

Investments
Investments

£
Cost
At 4 Ocrober 2008 and 2 October 2009 593,721
Net book value
At 2 October 2009 593,721
At 3 Ocrober 2008 593,721

At 2 October 2009 the company held 100% of the share capital of the following substdiaries

Oxford Diffractton Poland Sp 2 0o, a company imcorporated 1n Poland which 1s mvolved in the
development and production of crystallography equipment and related software At 2 October 2009
Oxford Diffractuon Poland Sp 2 00 had capiral and reserves of £3,200,000

Oxford Diffraction (Fong Kong) Limited, a company incorporated in Hong Kong which services and
provides support of installed base within South-East Asia

Both compamies have ordinary share capital only
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2 October 2009

Stocks

Fished goods

Debtors

Trade debtors

Amounts owed by group undertakings
Corporation tax repayable

Other debtors

Prepayments and accrued mcome

Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Other taxation and social security
Amounts due under finance leases
Other creditors

Accruals and deferred income

Creditors: amounts falling due after more than one year

Amounts owed to group undertakings
Amounts due under finance leases

Commitments under finance leases

Future commutments under finance leases net of future finance lease charges are as follows

Finance leases are analysed as follows
Current obhgauons
Non-current obligations

16
2 Oct 09 3 Oct 08
£ L
852,739 1,238,662
2 0ct 09 3 Oct 08
£ L
2,864,928 549,656
474,405 828,854
12,724 2,826
31,757 24,518
34276 1,131,722
3,418,090 2,537,576
2 0ct 09 3 Oct 08
£ L
425,647 37,245
1,049,392 2,270,971
19,437 47,408
- 8,844
4,667 -
1,015,623 798,381
2,514,766 3,162,849
2 0ct 09 3 Oct 08
£ L
1,473,098 -
- 4,944
1,473,098 4,944
20ct 09 3 Oct 08
£ £
- 8,844
- 4,944

13,788
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2 October 2009

Other provisions

Warranty

provision

£

Balance brought forward 427,143
Provided dunng pernod 324,720
Released during the pertod (438,833)
Balance carnied forward 313,030

The provision 1s computed on the basis of the expected cost of servicing the warranties on outstanding
contracts This 1s based on prior expertence of costs mcurred by the business

Commitments under operating leases

At 2 October 2009 the company had annual commitments undet non-cancellable operating leases as set
out below

Assets other than land &

buildings
2 Oct 09 3 0Oct 08
£ L
Operating leases which expire
Within 1 year - 23,568

Related party transactions

As a wholly owned subsidiary of Vartan Inc, the company 1s exempt from the requirements of FRS 8 to
disclose transactions with other members of the group headed by Varan Inc as that company produces
publicly available group accounts
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Financial statements for the period from 4 October 2008 to

2 October 2009

Share capital

Authonsed shate capital

177,000 Ordinary shares of £0 10 each

23,000 Convertble preference shares of £0 10 each
10,000 Converuble preference "B" shares of £0 10 each

Allotted, called up and fully paid

Otdmary shares of £0 10 each

Convertble preference shares of £0 10 each
Converttble preference "B" shares of £0 10
each

18

2 Oct 09 30ct 08
£ £
17,700 17,700
2,300 2,300
1,000 1,000
21,000 21,000

2 Oct 09 3 Oct 08
No L No £
75,573 7,557 75,573 7,557
23,000 2,300 23,000 2,300
9,540 954 9,540 954
108,113 10,811 108,113 10,811

The convertible shares held by the shareholders have no expiration date and were brought mto 1ssue on
by a resolution passed on 18 November 2004 These are convertible into ordinary shares on a one for one
basis at any pomnt with approval of 75% of the holdets of the convertible shares

Reconciliation of shareholders’ funds and movement on reserves

Share Total share-
premium Merger  Profit and holders’
Share capital account reserve loss account funds
£ £ £ £ £
At 1 January 2008 10,538 2,705,992 356,400 109,243 3,182,173
Prior year adjustment - - - {650,235) (650,235)
Restated balance brought
forward 10,538 2,705,992 356,400 (540,992) 2,531,938
Restated loss for the penod - - - (1,738,789) (1,738,789)
Other movements
New equuty share capital
subscribed 273 68,355 - - 68,628
At 3 October 2008 and
4 October 2008 10,811 2,774,347 356,400 (2,279,781) 861,777
Profit for the peniod - - - 200,277 200,277
At 2 October 2009 10,811 2,774,347 356,400  (2,079,504) 1,062,054

The merger reserve arose on the company's acquusition of Oxford Duffractton Poland Sp 2 0o
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Financial statements for the period from 4 October 2008 to
2 October 2009

Ultimate parent company

At the year end the directors consider that the ultimate parent undertaking of this company 15 Varian Ine,
which 1s incorporated tn the United States, by virtue of 115 100% shareholding

Group accounts are avatlable from the ultumate parent undertaking Varian Inc at 3120 Hansen Way, Palo
Alto, California 94304-1020, USA



