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Mad'Caiz Europe Limited

Strategic report; Drrec(ors ‘report and financial statements
31 Mareh’ 2015

1

S't’jniafgg,icv report:

Prihcipal'.matkets

perspectlve of the mMajor retarlers mclude margms, servrce, supporl
id llmely dehvery lrack record and electromc data mterchange

Additioiial product risks

MCE’s: fikdncial resulfs are dependent on, trmely introduciion, of new prodiicts; and’ any-
products: to: the marketplace: may. have a material. adverse. effect on ifs: business; results
.coidition, and liquidity. Ifs; product.mix: conslantly changes

New video game: platformis and development for iinltipie consoles create additional teéchinical ard busitiess: iiodel

uncertainties that.could'iinpact MCE’s business.

; of Hgw. vrdeo game platforms fiay- result in MCE’S

Changes: to cuirent vides game platforing or introdiic ion
fediice: salés, of its. products ‘and:

products- becommg inoperable on some wdeo ga
adversely affectits business; results: of operations; fiiia

Em pib’i‘e"e's '




Mad Catz Eiirdpe Liinited
s

Stratégie feport, Directors® réport and findiicidl statenie
tegicrep P
31.March

Strategic report (contiied):

Qutlook:

The directors believe the following:to be key initiatives:iiv Fiscal Year 2016 which:will hielp MEE achieve: finaiicial:
‘success in:the-futire:

Coiputers and Android;

Continuing: fo: increasethe -flow. of ‘premium producls across’ our. major:brands: Mad. Catz; Tritton. and:
Saitek:

inuing to expand distribiution for existiiiy producs &

wwell'as fuilier exparidiig the piodiict range;

Furtlier increase ‘Mad Catz brand: ‘awareness: within ‘consumer- markets ihrough. marketing -and.
communication’initiatives-asiwell as product linerexpansion;

core. corpetencies iiito adjacent,

‘B:Andersen A ' ' , Grove House

Director:

‘Mansion Gate Drive.
"« Leeds.
West-Yorkshire

187 4DN




31 Marchi20 I5

Directors’ report
The Directors present their-annual report and the audited financial statemenis:for the; year ended 3 1"'March2015:-

Results and dividends.

Tlie profit aiid 1oss account is set ovit on page:8 aid-shows the: profit for thé year,

The difectors do ot récomingnd thié payment-of a final dividend (2014 £iil)..

Principal activities

Mad. Catz. Europe Limited (“MCE" ‘ot “the Company”); -a. Private; Limited Conipaiy reglstered England and:
‘Wales, is: an operatmg subsndlaly of Mad ‘Catz Interactive, Inic. (“ihe parent:company” ) that:market ils a‘ndg
distributes video panies; and: accessories: for: all: maJor video: game platforms, personal computers
‘connected. -smart devices- across: all- Mad. Gatz brands: thronghout Europe ‘The ‘Mad Catz produc( lines: iiiclude.
accessories: such.as confrol pads spemallty comrollers, Joysncks, cables; ear; phones Theadsets; mice; keyboards and-
gammg surfaces: for -all major: video game platforms, mcludmg Microsoft’s Xbox: 360 and Xbo Sony s
P]ayslahon 3, Playsfation 4 and’ Playstahon Vita, Nintendo’s WiiU as: well as Connected Stitart Devnces ‘and.

Personal Computers ‘Mad' Catz: Europe Limited. also: operates a-registered: brainch ‘in France and. representahon
offices’in Spam and:Sweden:

‘Going Concein

il bisis: NS 1 of tliése fiiiaiicial Staterniiits $efs oiit

Diréctor's

Tlhie Directors of the Corpaiiy diring the year are set out below:

B:Aidersen.
W Peterson.
D Richardson
A:Young

Dikélos‘u‘xfc‘fof infoimatioir to-auditor

Auditoi:

Pursuaiit.fo Section 487 of the Companies: Acti2006; the auditor will-be; deemed to be rezappointed and, KPMG LD
“will thérefore.continue in-office..

By order of the board

Maisioii Gate.

~ West Yoi




1 aiid finaticial stateinents
31 March 2013

nepont and the financxal statements

“Thie directors aré responsnble for preparmg the S(ra(eglc Report Diféctors’ Report and, the ﬁnancnal ‘statements ‘in

In preparing these financial statenients; the di_rectjtjrs are ,rq.qu_;red!m
o select suitable accountinig policies and then apply them consistently;;

o make jjudgments and"'accdui')tiii'g estimates that are'réasonable:and pmaci\t-‘-‘»

:dlsclosed and explamed it lhe f uanclal statemcnts )

e prepare the financial. statements on’ the going concern’ basis unléss it is’ inappropriate. to. presume that the
company will'‘continue i1 business;

The dlrectors are: responsxb]e for keepmg adequate a :records tha ficient to s]id\v and exp]a’in tlle,

ey arc -also responsnble‘
enition and defection of




comp‘my and tl\e company s membcrs, as a body, fon our audlt worl\ fon this
fhave formed.

Respectiv

e responsibilities of divéctors and auditor,

-responstb]e for the prepar'\tlon of the fi nanc:al' tatements 'md f'u bemg satlsﬁed that they glve a tlue and_

fair view. Qur responsxblllty is to audit, and express. ait opinion on, the fina ateirients in 2 e
with applicable:law and International Standards on Auditing, (UK and Ireland) Those standards requne us:
to comp]y with: the Auditing Practicés Board's (APB's) Ethical Standards for Auditors:.

Scope of thie:avidit of the: ﬁnnncml stntements
A description of ‘the: scope: of:an audit of financial statementsis provided on- the Finauicial Reportmg

Council's. website. at Www. fre: org. nk/apb/scope/gnvate cfn

' Opmlon on finan il staterneits
Inour oplmon the ln'mclal statements

the year then ended
¢ haveb "roperlyprepared 1naccordance

° ggrtatn dn_s_;;_losures of dtrectqrs re,munenat_ton speclﬁed.by hw are not madq, or:
e. we have not received all the information and ‘explanations we require for our audit;

Emp]ms:s of mattér— Going coincerii )
In formmg our opmlon oix: the f' mncnal statements ‘\v]nch is not modtﬁé’d‘ we: have considered: the

These; cqgtdltlollsg-’along wnh’ thet'othermatters, explained-in note_1, indicate the existeiice of a iateéfial




Charier ed'Accountants.

Altius'House

‘Ong Noith Fourth Street
Miltori Keynes-

MK9 INE:

I'l December-2015;




Profit and loss account
forthe.year ended 31.Murcli 2015

Turnover
Cost'of sales:

Gross;profit.
Distribution costs
Administrative expenses:
‘Oﬂieriqperaiin_gfincom‘e'-‘

Operating profit .
Interest payable-and siiilar.charges.

Profit on ordinary. activities before taxation

Tax on.profit fronordinary-activities:

ll

Profit on ordinary activities after taxation:

Mad Catz.Europe Limited

Straicgic:report; Directors*report and financial statements

31 Maicli 2015

Noté: 2015: 2014-
‘ £000: £000-

2 26,507 28,062
(22,992) (24;500).

3,515 3,562
(1,453) (1,947):
@277y (2:343).
1,445 1,606
3 © 1,230 - 81,8
& (240) (238)

990 640
. 166 . (129)

15,16 1,156 511

|

The resuits shown above are derived entirely:from continuing operations.

“Theré are 110 fecoguised gaing and losses other fhan the profit for thie fifancial year:

The 1i6te’ o pages 10:t0 19-form-part’of these filiancial:s

tatements.




Mad Catz:Europe: Limited

jSt’ra'tcgic report; Directors™ repgrf-and_fﬁ'naq_c_ial, statemenis.
S 31 March:2015:

Note 2015 2014

£2000. . £7000 £000 £°000

9 53 47

a7

Curreni:assets
Stocks; 10

Cashiat bank-and in hand

16,321, 14,010

Cireditars:.amounts falling due:withiir one year 13 (9,628) (8,600)

Nét curréntassets 6,693 3410

Total assets less current liabilities. 6,746 : 5457

it ; as90
Is 6,046 4,890,

15 700 567

Shiaveliolders® funds: ' 16 : 6,746 5,457

These financial'sfatements were:approved by the board.of directors-on : |O/ (Y3 /I 5 andiwere sigiied omits.
behalf by:: ' s ' :

B Andersen
Director:

Thenotes on page: 10 to. 19 form part of these: financial statements..

“Company: registration:number: 4017563




Mad Catz Europe Limited
:Strdtégicrépoit, Directors® report andifinancial statements
3| March 2015

Notes

forniting purt.of the financial statements)

1. Accounting policies.

"The fi iancial statemems- have been: pre
convenuon.and ;

ed. on the. going: concem- basis, under: the hiStorical :¢ost
ppllcableaccountmg standards.

Tl,!@‘-; fqllong@ifiiac,i_Plé: a'i‘i_coumihg,' _pollcxes: have:been apphed:

Cash.rﬂ‘om stafement

. 'consohdated financial: s(atem > lts

Group Si wancial stateiierniis

a statemenls These ﬁnancnal statemen(q present mf
aking: and' not about-ils: group

Turnover

Tumover repr’esehi‘s saié's' to"

vrite off the cost, less. esfimafed residual: valuc, of all taiigible ﬁxed assets,
seful lives. Ttis: calculated at the followmg rates

-3 yearsstraight line:

.F,ixﬁjré‘s and fittings: -5 S/ears‘s,;,rg"i_é"h_t__fl'_igg
Office. equipment =5 years straight liiie:
Leasehold improvements =5 years St_r‘fé'!ji:g'l'it lifie
Investments:

Fixed assét inveSimeits are:shown af cost less provision for impairiiient,

Research: and developnient experiditie

= = IR TR B P TR T : PRI R R P B - . 2. . VR TR T T T 4
Expenditure on fesearch and developiiient is writfen off'totli€ profit-and loss account. in the year in-whichiit:
‘is icurred. .

10




Mad Citz Europe Limited

Stratcglc réport, Dtrectora Féport: and finanicial state
.31 Mareh' 2015

Notes (continted)

1

“certain of our subsidiaries and’ I)y a pledge of ¢ all of the capital Stock o,

Accounting policiés (coitimied)
Foreign currencies.

Transactions denominated in. foreign currencies are translated into sterling and- recorded at a average rate’
of exchange for the month for each iransaction. Balances denominated in a foreign currency are translated:
into sterling at'exchange rates rulmg on the balance shieet date.

Op‘érdliiz J4 ledses

Rertal§ payable under operating leases are charged in the’ profit and loss agcount on a straight line. basis
over.the lease term..

Related party disclosure.

The company Thas taken advantage ofthe exempnon conferred. by FRS 8} ‘Related party disclosure?; not fo.
disclose transactions with members or investees: of the group. headed by Mad Catz Iiteractive Inc.on the.
:grounds that it is a wholly, owned' subsidiary of:thie group and the company is: included’ in consolidated -
financial statements:

Shaié biised piljil):éllis

an employee expeme \vnth a correspondmg mcrease m eqmty The falr va ue is measured at gram date and
',d durmg whiich the employees become uncondxtnonally entnled to the opnons The

Going concerw

The Company s. financial sta(emenls have been prepared on.a going concern basis; which presumes that'the:
Company will be able (o realize its assets and discharge its liabilities in the, normal course of business.

The Company § net assets mclude loans: of £8, 602k due to its parent company, Mad Catz Interactwe, Tnc. o
wlnch are repayable on deman Tlley also mclude debtors of £6, 376k due from the otlier group compdmes,

Jeopafdy if the loatis are’ called m of lf the debtors are not recelved As a result, the Company is. dependent
on lhe parent company for contmued finaiicial suppon

stateniénts of Mad Catz Tiitéractive; Inc:

‘The Company maintains a Credit Facilify with IWells Fargo Capital Firiaice, LLC.( “Wells' Fargo™) ro.
borrow up to. $25 million. under; a revolving line of credit subjéct. to- thé, availabilify: of eligible collaieral
(accounts receivable and- ijventor ies), which changes thiroughout the year: Borrovings inder: the Credit.
F aciliy are secured by a first.pi louly iiiterest in the inventories, equipnient; and accotils receivible of '
subsidiaries.. The Company s,
required to.meel a monthly financial covenant based on a ti ailiiig. twelve montlis® Adjusted EBITDA; as
def ited. The. Company:’s. hazlmg twelve nionths” Adjusted EBITDA as of Maveh 31, 2015 and’ April 30,
2015 was lower than tlié reqir ed’threshold and, accordingly, the. Coinpany s 1ot in compliaice. witl
llus covennn! as of Mm ch 31 201 5 and Apr il 30 2015 On June 23 2015 the Co ip(my received a wan'el

4 wrleo game, (Iepeml.s on lhe Company s ab:hly 0 inci eme net.sales:
the Comp(my operales in a rapidly ‘evolving and offen uiprediciable, busm“w ; irons j"f"_"

11




Mad CatzEurope Liiited
Stmteglc report; ‘Directors’ véport.atid:financial slatémiciits
31 March 2015

<hi throughoul the yeax Addmonally, on June 30 2015 Mad Catz Europe Ltd: eitered into a Mastc1
“Facil Agréement (the “Facilities; Agreemem Y. with Faunus Group, International, Tnc: (“FGI”) to: provxde
fora§ 0 niillion secured demand credit facnhty subject to. the: avanlab;hly of ehglble ‘accountsireceivable.
-and inventories, which changes lhroughout tlie year.. Boih facilitics have‘a three- -year:term and under NSBC'
facility’ MCI is, rcqulred to: meet. a mon(hly financial covenant. On July 6, 2015 the previous agreement:

with Wells Fargo was terminated.

The fmancnal statements do not. include any, adJustments that would resu t

being inappropriate.

Turnover

Tarioyer s wholly. attribiitable to the prinicipal activity of the coiiipany..
Analysis by geograpliical market:

United Kingdom

Edrope ‘
Rest of the:World

12

2015 2014
£000 £1000
5,252

20,842
413
26,507 28,062




?

'Notes (continued),

¢ 'hlghest pmd Dlrector was. £168,000 (2 I4

13

Mad Catz Europe Limited
Stmteglc report; Ditcctors* report and financial siatements

31-Marcli 2015;

A

2014
£000

2014
£000

Ave’rnge n uniber 6ﬁc’h‘1’|)lq’)(eb's‘

3
2015
Operating profit on ordinavy.activities before taxatioi is stated aftéi charging::
Deprccnauon -30. -
; 4.
131
1,006
dricial statemeints 50
Other, services:in.relation to taxation 5
Research andidevelopment costs are:recharged:to afellow group undertaking:as iicuired:
4 Employecs
2015
£'000
1,912
Social security.costs ’ 1298
Pcns.wn‘c.osts,(,see note.18) 86.
Engmccrmg is:
"Sales. 1
Oftice and Administration 13
39
5 Directors’ emoluments’
2015
£7000
sluments: ) 299
ibutions to fioney purchase pension.schemes 10:
309

i6
16
10

42




Notes (coiiitiived)

6:

Interest payable and similar:charges

Taxation

The'tax (credit)/chargs based oin profit for the year is:
Ciirrent tax on profits for tiic'year
Adjusment in respect of prior:year

Total ciirrent tax
_Deferred tax:

Tax oi'profil 6ii Grdinary activities

Taxatioin

Faclors affectiiig the 165, chargé for thie curient périod

‘Mad Cafz Europe: Limited
Stmteglc report, Directors’ repoit.and:financial statements

2015
:£1000

127

{293)'.

'(16..6)’

31 March 2015

2014
£000

2014

£000
02
26

UK. T 1é difference is: explal igd belé W. -

Current-tax reconciliation
Prof t on ofdiniary: activities before tax:

Profit on ordinary activities' at the standard rate. of ‘corporation. tax. i the
UK ot 21% (2014:23%)

Eﬂecls of’

'Deprecxanon il excess o /(less than) caplml allowanccs
Uiilisation of { tax losscs

R&D:atlowances

<. Factors tliatmay-affect:fture tax charges

Reductions. in-the UK. corporauon tax- rate: from: 23% . to, 21%: (eftecnve from I Apnl 2014) and' 20%
(eﬂectlve from 1 Apnl 2015) were substanuvcly enacted on2 July 2013. Tni the Budget on § Ju]y 2015

2015

£7000
990 640
208 47
I 4
7 10
(89) (39
25 26
28 29
(53), (48)
127 129

the Chancellor announced-additional® planned ‘reductions to-18% by 2020.- This will reduce the company’s
future current tax charge accordmgly The deférred tax asset at-31 ' March 2015: has been.calculated. based.

on the:rate 0f 20% substantwcly enacted at the balance sheet date.

14




Strategicreport, Difectors™réport and it

“51 March 2015

Notes (continued)
9 Tangible-fixed assets
Compuier:  Fixtures and Office Leaseliold “Total

cquiipient fittings  equipment. improvements.
‘£000 “£°000. £°000: £7000:

171 101 84 84, 440
' 39 - - 32
Disposals 3) (&)

Atend of yéar. 207 - 101 - 84 84 476

s o @ % 303
10 s -8 7 30

Atend of year- 167 97 76 83 423

Netbook valug__

40 4 8 1 53

A(31:Marcli2014 14 9 76 L 47

10 Stocks .
3015 2014
£7000 £:000

Goiods for esale 5,440 4,636,

A1 Debtors
2015 2014
£2000 £'000

Trade deblors: : 2,643 . 2,032
Amounts owed from:group_underiakings -7,031 5,807
Déferfed fax ) 369 76.
VAT tecoverable: : . 355 920
Prepayments and accrued.incomie: 87 154

10,485 §.589

All amounts sliown undéf.-’ﬂEBtdrs’*fﬂ'lidiJé:-for"payniéi’l’l".'\i}il'iiiiit"qxiéfymr_;-.

A, deferred: tax- asset Tas been recognised: ini relation to: some. of: trading: losses ‘carried forward; the
unprovided deferreditax asset at-31 March: 2015 was-£987,000' (2014 £1,067,000):

15




Mad Catz Euro pe. Limit g(:l_
Sirategicreport,, Directors™ report-and‘financial statements
o 3) Match 2015

Notes: (continued)

12

13

BT

1S

Deéféived Tay

At beginiiiigof year:
stiment relating. to prior year.

Adj

Thig aitiouins provided for deferred taxatioii are set out below: -

Diftereiics relatingto share based paynients
Gapital allowances in-excess of depreciation
TaX losses

Grcditors:e-nmo_un'ts-fﬁllilig(t dué within one: year”

Tride éreditors o
Amgiints owed to, group undertakings-
Corporation: tax; ’

fericd iifconie

Shaie capital

Equity-share capital, allotted, called upand fully paid

Reserves

paynicrit teserve’
£'000

‘At beginning of year-
Profit for the year:

Eqiity scttled share options ¢harge:

At.endiof-year

567

133

700

2015
£1000

2015
£1000

691

8,505
38:
394.

201
£/000

(C)

2014
£9000

2014
£:000

7
7;164

567

9,628:

§.606.

2015:

2014
£

Piofil i 1655

account!
£000.

4,890
1,156

Total
reser ves,
£000

5,457
1,156;
133

6,046;

16
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17

Notes {coitiniied)

.Net increase:in sharcholders” fuiids.

Opéiiig shareliolders’ fuinds

:Closing shareliolders” funds

Employee share schenies

Shire based payniénts

Giant.dite/ Eniployecs-éntitléd/ natuie’ol’
sclieme:

lnleracu\'e lnc)‘ oir 13 October.2006.

Eqmly-sctlled award to’ B Andcrsen granted-by-

Equity-scttled-awardifo four. cmployees gr'mtcdv

by ultimate parent ¢oimpaity (Mad Calz
~,_ln(eracuvc lnc) on; 16-August: 2007.

V(Mad Catz lntcraclwe lnc) on 30 September '
'2008;
Equny-scltle(l aw1rd to'three employees

,gr'mted by:ultimate parent company (Mad.Catz -

Interagtive, liic) on 2 S.e_ptqmbcr 2009;.

_:griiht‘e'd b'y'ul_ti:
'lnteractlve lnc) on

ln‘teracuvc, Inc) on 20, August 2012

_Number of
instruiiients:

i

Mad Cat

Stratégjc repont, Dureclom reportand. finaigi

Reconciliation of movements in:sharcholdei's® funds;

25,000

56,060

130,000

13,000

1,030,000

140;000

375,000

545,000

:645,000

“until fully vested on the 29

2015

£1000

15156 :$11
133 126

1,289 637

5,457 4,820,

6,746 5457

Vesting conditions:

100%:6h grant daté:

25% i3 Oclober 2007-

~ October 2010¢

25%: -7 Juné-2008

1/48 per: iiiotith- lhereaﬂer‘

until-flly vested on. the 7
Junig 2

:untAll fully vested 6 the 16

Augusl 2011
25% 30 September 2009
1/48: per-month Thereafter-

until fi fully vested on the I

.September: 2013

25% -15 Septembcr 20I 1
1/

per: month lhereaﬂer

’ unnl fully vested on. lhe 17

August 20) 6

'T é terms afid  coiidiiioiis of | grants are as follows, \vhereby all optlons are: seitled by physncal delivery-of

20.Scpiciiber:
2011

13'Octobier
2011

“7-June2017
16° August 2017

30-Seéptember
2018.

‘2 September
2019

is S”ép'teiija_[?(éf"
2020

fl,,‘)"‘;Aq gpsf"if)?i




17:

Notes (continiced)

"Employee share schemes (Coniinued):

Grant:date/ Employees entitled/ nature.of Nuniber of:
schi¢ing: instrumients:

Equny-sellle

lmeracuve Inc) on. | | Scplcmbcr 2014

‘award'to seven employees; _. "700,000:

Mad Cat7 Europc Limited

Slmtegnc report;, Direciars® report.and financial.staicments
31 March:2015

Vesting conditions’  Contractual:
‘life of options

The number and wexghted AVErage. exercise prices:of sharc optnons in are.as‘follows:

Weighted Av ernge
© -exercise pncc

USDS0.48:

10:September

Outslandmg at the begmpmg of theé period ' USD$0.66:

Granted durmg the pcnod . . USDSO 56.

Cancelléd during the period. .

Exercised durmg tie period: USD$0.00:

Quitstinding at the end of the period USDS0.64'
- Exercisable.at the end-of.the period USD$0.65

2024
201$f 2014‘ 2014
Numberof \VCIghlcd a\'erage Number of
,Qgt;pl_,l,,s:-. ‘exercise price. QPthﬂS
2,564,190, UsD30.65 2,645,190
700,000 USps0.00 -
(51 000)f USD$0.48 (8 l;,OAOO)’_’
- USD$0.00 -
3,213,190 USDS0:66 2,564,190
2;227,982: USD§0.63 1,934,607

Tlie: options: outstanding at the: year end have an exercise price in the. range-of- USDS$0: 33:to' USD$1:23 and

a wenghted average coniracfual life.of 10 years.

The estimate of the. fair value of the services received is measured.based on a Black-Scholes:mode,

Exercise price us DSOSG
Expected: volatility, of the'share price 17%
Optlon life: (cxprcsscd as wclgh(cd' average; hfe used, in thc modcllmg under - : 5.~5-.\.'.cmts;

bmomlal hmcc modcl)
'Expcctcd ‘dividends
n-national 'g"f)'vé'i‘ifiﬁéi\'f' Bﬁiids)

a\"allablév i formanon.

Equity seitled share based payments

18

2018
Mad Catz

Mad Ca(7j

. Interactive;In¢  Interactive, Ii ne:

Tiicéntive Stock lncenuve St

Option Plan

i}.tzé%; Q;q,s_% - L12%.

‘The toial: expenses recognised. for the:period. ansmg fronyshare based payments are as: follows:.

2015;
£000

133

2014
£000

126
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19

" 20,

Mad Catz Eiirope Limiged
“Sirategic report, Dircctors’ report-and finaricial statémeints
. 3T March 2015

Notés (contimied)

Peitsion schenié

The Coinj any operates a: defined contribution’ penswn scheme. “The pensmn cost charge' for tie period

‘Tepiesents’ contributions, payable by-the: Company to‘the:scheme:and-amounted to. £86 000 (2014 £85 000)..

Commitinents
At the 31 March 2015, the company: liad annual conimitinents unider ilsh-cancellablé operatiiig leases as.set
out below:; “ ) ‘ )

' 2015 2014
Land and Otlier Lafid and- ‘Other’
Buildings: Buildings:
£7000 £2000° £2000-
Opemlmg leascs.which: explre -
it o five years 117 4 i4s: 9

© There were 1o olitstandiiig. of prépaid contribulions ateither-the beginning or'end of the financial'year;

Ultimate parent company and parent undertaking of Iﬂl'gélf’gIOilp<

The company is a wholly owned subs:dlary of 1328158 Ontano Inc porated il Qéna‘da.,

solidated.is that headed by Mad-
slic and. may. be-obtained.
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