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Brady Credit Limited
Financial siatements foy the yeas ended 31 December 2018

Strategic Report

Principal activity and business review

The pn'nci;;al activity of the Company during the year under teview was to hold investments in éubsidiary
compaties.

The Company generated a profit during the year of - £Nil (2017: £18k). The Ditector does not expect the
Company to trade in the foreseeable future. .

On 18 November 2019, Brady plc, the Company’s ultimate patent company, was acquired by Hanover
Acquisitions Limited. The ultimate controlling patty became the Hanover Active Equity Fund II, S.C.A.
SICAV-RAIF.

Key performance indicators

The Director considets that thete ate no key performance indicators for the year ended 31 December 2018
as this is an investment holding company.

Going concern

As at 31 December 2018 and the date of this repott, the Company has net curtent liabilitfes of £3k. As the
cash flows of the Company are integrated with those of the Brady plc Gtoup, the Ditector has reviewed the
cash flow forecast of the Group for the petiod through to February 2021. The Ditectot has considered the
current market conditions, trading activity post-year end and the liquid resources available to the Company
and has obtained a letter of the support from the Company’s intérmediate parent undertaking, Brady plc.

" The letter of financial suppost from Brady plc ‘indicates that the Company will be provided with the
necessary financial support for the foreseeable future, being at least 12 months from the date of approval
of the financial statements.

On the basis of the Directot’s assessment of the Company’s financial position and of the enquires made of
the Directors of Brady plc, the Company’s Directot has a reasonable expectation that the Company will
continue in operational existence and meets its liabilities as they fall due for the foreseeable future.
Accordingly, the Company continues to adopt the going concetn basis in preparing these financial
statements.

Financial risk management objectives and policies

This is an investment holding company and the key risk is that of the underlying financial petformance of
the investment in its subsidiary undertakings does not justify the carrying value which could result in a
reduction of the carrying value by way of an impairment provision. The Directot monitors the petfotmance
of the subsidiaries through appropriate formal impairment reviews when impairment indicators atise.

- BY ORDER OF THE BOARD

Director
29 January 2020
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Director’s Repott

The Director presents his annual report together with the financial statements for the year ended 31
December 2018,

Directors

The Ditectots who setved the Company dunng the year and to the date of this repott, except where stated
otherwise, were as follows:

M Thotneycroft
E Koehn (appointed 11 January 2018 and resigned 29 April 2019)

Dividends
The Ditector does not recommend the payment of a dividend for the year (2017: £nil).
Qualifying third party indemnity provisions

The Company has enteted-into qualifying third party indemnity arrangements for the benefit of the
Company, its officers and all its Ditectors in a form and scope which comiply with the requitements of the
Companies Act 2006 and which were in fotce throughout the year and remain in force.

Statement of Director’s responsibilities

The Director is responsxble for prepating the Strategic Repmt the Ditectot’s Repott and the Financial
Statements in accordance with applicable law and regulations.

Company law requires the Director to prepate financial stateinents for each financial year. Under that law
the Ditector has elected to prepare financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS
101 Reduced Disclosute anmework’) Under company law the Director must not approve the accounts
unless he is satisfied that they glve a true and fair view of the state of affairs and profit or loss of the
Company for that petiod. In preparing these financial statements, the Director is tequired to:

e select suitable accounting policies and then apply them consistently;

¢  make judgements and accounting estimates that ate reasonable and prudent; )

e  state whether applicable UK Accounting Standards have. been followed, subject to any material
depattures disclosed and explained in the financial statements; and

»  prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the Company will continue in business.

The Ditectot is responsible fot keeping adequate accounting records that are sufficient to show and explain
the Company’s transactions and disclose with teasonable accutacy at any time the financial position of the
Company and enable them to ensute that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the Company and hence for taking reasonable steps
fot the prevention and detection of fraud and othet irregularities. '

The Ditector confirms that;

e 5o faras heis aware, thete is no relevant audit information of which the Company's auditot is unaware; -
and

e  the Director has taken all the steps that they ought to have taken as a Ditector in order to make himself
aware of any relevant audit information and to establish that the Company’s auditor is aware of that
information.
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Director’s Repozt (continued)

Auditor

A resolution for the re-appointment of Grant Thornton UK LLP as independent auditor of the
Company is to be proposed at the forthcoming Annual Genetal Meeting, In accordance with normal
practice, the Director will be authorised to determine the auditor’s temuneration.

BY ORDER OF THE BOARD

'Q‘/
M Thotneycto

Ditector
29 January 2020




Grant Thornton

Independent Auditor's Report to the Members of Brady Credit Limited

Opinion

We have audited the financial statements of Brady Credit Ltrmted (the ‘Company’) for the year ended 31
December 2018 which comptise the Statement of Comprehensive Income, the Balance Sheet, the Statement
of Changes in Equity and notes to the financial statements, including a summary of sigmﬁcant accounting
policies. The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standatds, including Financial Reporting Standard 101 Reduced Disclosure
Framework’ (United Kingdom Geneta]ly Accepted Accounting Practice).

In our opinion, the ﬁnancial statements: :

¢  give 2 teue and fair view of the state of the Company’s affairs as at 31 December 2018 and of its result
for the year then ended;

o have been propetly prepared in accordarice with United ngdom Generally Accepted Accounting
Practice; and

¢  have been prepated in accordance ‘with the requirements of the Companies Act 2006.

Basis for opinion

We cofiducted out audit in accotdance with International Standards on Audmng (UK) (SAs (UK)) and
applicable law. Our responsibilities under those standards are further désciibed in the Auditor’s
xesponsxbﬂmes for the audit of the finaricial statements section of out repott. We ate independent of the
Company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC’s Ethical Standard, and we have fulfilled our other ethical
tesponslbihtles in accordance with these fequitements. We believe that the audit ewdence we have obtained
is sufficient and appropriate to ptovlde a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) requite

us to report to you whete: ‘

¢  the Director’s use of the going concern basis of accountmg in the preparation of the financial
statements is not appropriate; ot

o the Ditectot has not disclosed in thé ﬁnanclal statements any identified matetial uncertainties that fnay
cast significant doubt about the Company’s ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authotised for issue. .

Other information :

Thie Director is responsible fot the other information. The othér informition comptises the inforination

included in the Stritegic Report: and Director’s Reportt, other than the financial statements and our Auditot’s

Repott thereon. Out opinion on the financial statements does not cover the other information and, except

to the extent otherwise exphcltly stated in our report, we do not exptress any form of assurance conclusion

‘thereon. ;

In connection with our audit of the financial statements, out respons1bﬂ1ty is to read the other information
and, in doing so, consider whether the other information is materally iriconsistent with the financial
statements or our knowledge obtained in the audit ot otherwise appears to be matetially misstated. If we
identify such material inconsistencies or appatent matetial misstatements, we are required to determine
whether thete is a material misstatement in the financial statements of a material misstatement of the other
information. If, based on the wotk we have performed, we conclude that there is a material misstatement
of this other information, we ate required to report that fact. We have nothing to report in this regatd.
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Independent Auditor’s Report to the Members of Brady Credit Limited
(continued)

Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the wotk undertaken in the course of the audit:

¢  theinformation given in the Strategic Repott and the Ditectot’s Report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and

e the Sttateglc Repott and the Ditector’s Repott has been prepared in accordance with applicable Icgal
requirements.

Matter on which we are required to report under the Companies Act 2006
In the light of the knowledge and understanding of the Company and its environment obtained in the coutse
of the audit, we have not identified material misstatements in the Strategic Report or the Director’s Report.

Matters on which we are required to report by exception

We have nothing to tepott in respect of the following matters in relation to which the Companies Act 2006

requires us to report to you if, in our opinion:

e  adequate accounting records have not been kept or retutns adequate for out audit have not been
received from branches not visited by us; ot
the financial statements are not in agreement with the accounting records and returns; or

e certain disclosutes of Ditector’s temuneration specified by law are not made; ot

we have not received all the information and explanations we require for our audit.

Responsibilities of Directors for the financial statements

As explained mote fully in the Statement of Ditector’s responsibilities, set out on page 4, the Director is
responsible for the preparation of the financial statements and for being satisfied that they give a true and
fair view, and for such internal control as the Director determines is necessary to enable the preparation of
financial statements that are free from matetial misstatement, whether due to fraud or error.

In preparing the financial statements, the Director is responsible for assessmg the Company’s abxhty to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the Director either intends to liquidate the Company or to cease
operations, ot have no realistic altetnative but to do so.

Auditor’s responsibilities for the audit of the financial statements .

Our objectives ate to obtain reasonable assutance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud ot ettot, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is 2 high level of assurance, but is not a guatantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can
atise from fraud or ettor and are consideted matetial if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of usets taken on the basis of these financial
statements.

" A further description of our responsibilities fot the audit of the financial statements is located on the

Pinancial Reporting Council’s website at: www. frc org.uk/auditorsresponsibilities. This desctiption forms
P g p
patt of our auditot’s report.



Grant Thornton

. Independent Auditor's Report to the Members of Brady Credit lelted
(continued) . :

Use of our report
. This report is made solely to the Company’s members, as a Hody, in accordance with Chapter 3 of Part 16
. of the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
membets those matters we ate required to state to them in an auditor’s report and for no other purpose. To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
Company and the Compiny’s members as a body, for our audit work, for this repott, or for the opinions
we have formed.

@aﬁi /\'I\om\‘or\_ 0K P

David Newstead

Senior Statutory Auditor

for and on behalf of Grant Thotnton UK LLP
Statutoty Auditot, Chartered Accountants
Cambridge -

Date: 29 January 2020
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Principal Accounting Policies
Basis of preparataon

The Company is incorporated and domiciled in England and Wales. The addtess of ifs registered office,
- which is also its principal place of business, is Centennium House, 100 Lower Thames Street, London
EC3R 6DL.

The financial statements have been prepated in accordance with apphcable accounting standards and in
accordance with the Financial Reporting Standard 101 The Reduced Disclosure Framework’ (FRS 101).
The principal accounting policies adopted in the preparation of these financial statements ate set out below.
These policies have all been applied consistently throughout the year unless otherwise stated.

These financial statements have been authotised for issue and approved by the Director on 29 January 2020.

Basis of consolidation

The Company has taken advantage of section 400 of the Companies Act 2006 t6 be exempted from
prepating group accounts as, taken together with its subsidiary undertakings (see note 3), this Company is
consolidated into group accounts headed by Brady plc. These financial statements present information
about the Company as an individual undertaking and not about its group.

Going concern

The Company’s business activities together with the factors likely to affect its future development, its
financial position, financial risk management objectives and its exposure to credit tisk aré set out in the
Director’s Report. .

As at 31 December 2018 and the date of approval of these financial statements, the Company has net
current liabilities of £3k. As the cash flows of the Company ate integrated with those of the Brady plc
Group, the Director has reviewed the cash flow forecast of the Group for the petiod thtough to February
2021. The Ditector has considered the cutrent matket conditions, trading activity post-yeat end and the
liquid resources available to the Company and has obtained a letter of the support from the Company’s
intermediate parent undertaking, Brady plc. The letter of financial support from Brady plc indicates that the
Company will be provided with the necessaty financial suppott for the foreseeable future, being at least 12
months from the date of apptoval of the financial statements.

On the basis of the Director’s assessment of the Company’s financial position and of the enquites made of
the Directors of the Brady plc, the Company’s Ditector has a reasonable expectation that the Company will
continue in operational existence and meets its liabilities as they fall due fot the foreseeable future.
Accordingly, the Company continues to adopt the going concern basis in prepating these financial
statements.

Foreign currencies

The functional and presentational cutrency of the Company is Stetling. Monetary assets and liabilities
denominated in foreign curtencies are translated into sterling at the rates of exchange ruling at the balance
sheet date. Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction.
All differences ate taken to the Statement of Comprehensive Income.

Equity

Shate capital represents the nominal value of equity shares.
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Principal Accounting Policies (continued)

Investments

Fixed asset investments ate stated at cost less provision for impairment. An assessment for impairment is
undertaken at least at each reporting date and, if required, an impaitrment loss is tecognised for the amount .
by which the asset’s carrying amount exceeds its recovetrable amount.

Tax

Cutrent tax is recognised for the amount of income tax payable in respect of the taxable profit for the
cutrent ot past repotting periods using tax rates and laws that have been enacted or substantively enacted
by the reporting date.

Defetred income taxes ate calculated using the liability method on temporary differences between the
catrying amounts of assets and liabilities in the financial statements with their respective tax bases. Deferred
tax liabilities ate always provided in full. Defetred tax assets are recognised to the extent that it is probable
that the undetlying deductible temporary differences will be able to be offset against futute taxable income.

Financial instruments

Financial liabilities and equity instruments ate class1ﬁed accordmg to the substance of the contractual
an:rangements entered into. An equlty instrument is any contract that evidences a tesidual mte:est in the
assets of the entity after deducting all of its financial liabilities.

Whete the conitractual obligations of financial instruments (including share capital) are eqmvalent to a simiilar
debt instrument, those financial instruments are classed as financial habﬂ.ltles

Financial liabilities are presented as such in the balance sheet. Finance costs a_nd gains ot losses relating to
financial liabilities atre included in the statement of comprehensive iricome. Finance costs are calculated so
as to produce a constant rate of retutn on the outstanding liability.

Whete the contractual terms of shate capital do not have any terms méed.n_g the definition of a financial
liability then this is classed as an equity instrument. Dividends and distributions relating to equity
instruments ate debited diect to equity.

Critical accounting judgements and key sources of estimation uncertainty

The prepatation of these financial statements in conformity with FRS 101 requites the Ditector to make
certain crucial accounting estimates and judgements that affect the amounts repotted in the financial
statements and accompanying notes. However, the nature of estimation means that the actual outcomes
could differ from these estimates. There wetre no items that the Director considers were either a crucial
judgement or significant estimate affecting the results of the Company.
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Principal Accounting Policies (continued)

Disclosure exemptions

In prepating these financial statements the Company, as a wholly owned subsidiary of Brady plc, has taken
advantage of all disclosute exemptions conferred by FRS 101 as follows:

2)
b)

9)
d)
¢
B

k)

D

the requirement of patagraphs 45(b) and 46-45 of IFRS 2 Share based payments;
the requirements of paragtaphs 62, B64(d), B64(e), B64(g), B64(h), B64(j) to B64(m), B64(n)(ii),
B64(o)(ii), B64(p), B64(q)(ii), B66 and B67 of IFRS 3 Business Combinations,
the requirements of paragraphs 33(c) of IFRS 5 Non-current Assets Held for Sale and Discontinued
Operations;
the requirements of IFRS 7 Financial Instruments: Disclosnres;
the requixements of patagraphs 91 to 99 of IFRS 13 Fair Value Measurement,
the teun.tement in paragraph 38 of IAS 1 Presentation of Financial Statements to present comparative
information in respect of:
i paragraph 79(a)(iv) of IAS 1;

ii.  patagtaph 73(e) of IAS 16 Propetty, Plant and Eqmpment and

iii.  paragraph 118(e) of TAS 38 Intangible Assets.
the requirement of paragraphs 10(d), 10(f) 39(c) and 134 to 136 of IAS 1 Presentation of Financial
Statements,
the requirements of IAS 7 Statement of Cash Flows;
the requirements of paragraphs 30 and 31 of YAS 8 Awounting Policies, Changes in Acconnting Estimates
and Errors; '
the requirements in IAS 24 Re/ated Party Disclosures to disclose related patty transactions entered into
between two or mote membets of a group, provided that any subsidiary which is a party to the
transaction is wholly owned by such a member;
the requirements of paragraphs 130(f)(if), 130(f)(iii), 134(d) to 134(f) and 135(c) to 135(e) of IAS
36 Impatrment of Assets; and
the requirements of the second sentence of paragraph 110, paragraphs 113(2), 114, 115 118, 119(a)
to (c), 120 to 127 and 129 of IFRS 15 Revense from Contracts with Customers.
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Statement of Comprehensive Income

Note 2018 2017

£°000 £°000

Operating profit being profit on ordinaty activities ' , - -
before taxation

Tax on profit on ordinary activities 4 - 18

Profit for the yeat being total comprehensive . - 18

iicome

All of the activities of the Company in the curtent and priot years are classed as continuing,

The Company has no recognised gains or losses other than the ptoﬁt for the current and preceding yeats

as set out above.

The accompanying accounting policies and notes form part of these financial statementis.
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Balance Sheet

Notes 2018 , 2017
£7000 £7000
Fixed assets .
Investments. 3 - -

Current liabilities

Creditors: amounts falling due

within one yeat 5 (€)) ' 3

Net current liabilities 4 : 3 ©)

‘Total assets less curtent ’ G 3)
- liabilities being net liabilities

Capital and reserves -

Called up share capital 6 3,330 - <3330

Profit and loss account (3,333) (3,333)

Shareholders’ deficit 3) 0

These financial statements were approved by the Board and authorised for issue on 29 January 2020 and
are signed on their behalf by:

M Thotneycroft
Director

Company numbetr 04016397

The accompanying accounting policies and notes form part of these financial statements.
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Statement of Changes in Equity

Called up Profit and

share loss
capital account Total
£2000 £000 £000
At1 January 2017 L 3,330 (3,351) @1
Total comprehensive income for the ptiot year - 18 18
At 31 December 2017 and 31 December 2018 3,330 - (3,333) 3)

The accompanying accounting policies and notes form part of these financial statementis.
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Notes to the Finaﬁcial State’ments

Auditor’s remuneration

Auditor’s remunetation in respect of audit setvices for the Company for the cutrent year was £1,000 (2017:
£1,000). These costs were botne by another Group undertaking with no right of recharge.

Directors and employees

The Company did not have any employees in eithet the custent or preceding years. The Ditectors of the
Company have not received any emoluments in respect of their qualifying services from the Company in -
either the current ot preceding financial years. Total emoluments received by these Directots from the
Group for the year amounted to £368,810 (2017: £179,866). '

Investments

£2000

Cost and net book value
As at 1 January 2018 and 31 December 2018 -

The Company holds investments in the following subsidiary undertakings:

Propottion of .
voting rights  Principal

Subsidiary Registered office Holding held activity
Brady Credit Centennium House, 100 Otdinary 100% Softwate services
Trading Limited =~ Lower Thames Stteet, shates

London,

EC3R 6DL
Brady Credit Centennium House, 100 Otdinaty 100% Investment
Holding Limited = Lowert Thames Street, shares holding

. London, -

EC3R 6DL
Energy Credit IBC Knowledge Park Otdinary 100% . Software services
Setvices Private Block C, 7th Floot, shates :
Limited Bannerghatta Road

Near Daity Circle, Bangalore

560 029, India

The Director considets the value of the investment to be supported by the underlying assets of the
subsidiaries as at 31 December 2018.



Brady Credit Limited ' ' 16
Financial statements for the year ended 31 Becember 2018

Notes to the Financial Statements (continued)

Tax on profit on ordinary activities

a) Analysis of credit in-the year

2018 2017
£°000 £000

Cuttent tax : ’ : .
Adjustment in respect of prior yeats - 18
Tax credit on oxdinary activities ’ - 18

b) Factors affecting tax credit

The tax assessed for the yeat is higher thati the standard rate of corperation tax in the UK of 19.00%
(2017: 19.25%). The diffetences are explained as follows:-

2018 2017

£000 £000

Profit on otdinaty activities before taxation ’ - -
Profit on ordinary activiies multiplied by standatd rate of tax in the UK I -
Adjustment in respect of prior years , - 18
Tax credit on ordinary activities - 18

c) Factors that may affect future tax charge

The Company has no recognised ot untecognised deferred tax assets o;: liabilities af eithet 31 Decetnber
2017 or 2018 that would affect the future tax charge. ’

Creditors: amounts falling due within oné year

2018 2017
£2000 £000

Acctruals ‘ : ‘ 3 3
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Notes to the Financial Statements (continued)
Share capital

Allotted, called up and fully paid:

2018 2017
No £4000 No £000
Ordinary shares of 5 pence each 66,590,204 3,330 66,590,204 3,330

Capital commitments‘

The Company had no capital commitments at 31 December 2018 or 31 December 2017.

Contingent liabilities

The Company had no contingent liabilities at 31 Decembet 2018 ot 31 December 2017.

Related party transactions

As a wholly owned subsidiaty of Brady plc, the Company is exempt from the requirements of FRS 101 to
disclose transactions with other members of the group headed by Brady plc on the grounds that the Gtoup
accounts are publicly available at www.bradyple.com.

Controlling pén'ty

As at 31 December 2018, the immediate and ultimate parent undertaking and controlling party was Brady
plc, a company incotporated in England and Wales.

Following the acquisition of Brady plc on 18 November 2019, Hanover Acquisition Limited, a company
incorporated in England and Wales and a wholly owned subsidiary of Hanover Active Equity Fund II,
S.C.A. SICAV-RAIF, became the ultimate patent undettaking. The ultimate controlling patty became
Hanover Active Equity Fund II, S.C.A. SICAV-RAITF, a fund registered in Luxembourg,

The smallest and largest group in which the results of the Company are consolidated for the year ended 31
December 2018 is that headed by Brady plc. Copies of these consolidated financial statements may be

obtained from www.bradyplc.com.



