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SEAL Analytical Limited and subsidiary companies
DIRECTORS’ REPORT

The directors present thetr report and financial statements of SEAL Analytical Limited and its subsidiary
companies for the year ended 30 June 2007

PRINCIPAL ACTIVITIES

The principal activity of the group duning the year was that of the production and sale and servicing of
water analysers

DIRECTORS
The followmg directors have held office throughout the year to 30 June 2007

J E Brathwaite
T R Bnittain

K Tozzi

8§ Smuith

P T J Fry was appomnted a director of the company on 23 March 2007

M A Rowland resigned as a director of the company on 24 March 2007 and P M Maguire resigned as a
director of the company on 19 December 2006

AUDITORS
Baker Tilly UK Audit LLP has indicated its willingness to continue m office
STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

The directors who were 1n office on the date of approval of these financial statements have confirmed, as
far as they are aware, that there 1s no relevant audit information of which the auditors are unaware Each
of the directors have confirmed that they have taken all the steps that they ought to have taken as directors
m order to make themselves aware of any relevant audit mformation and to estabhsh that 1t has been
communicated to the auditor

Thas report has been prepared m accordance with the special provisions of part VII of the Companies Act
1985 relating to small companies

By order of the board

e

T R Bnittain
Director

'3 June 2008
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SEAL Analytical Limited and subsidiary companies
DIRECTORS’ RESPONSIBILITIES IN THE PREPARATION
OF FINANCIAL STATEMENTS

The directors are responsible for preparing the Annual Report and the financial statements m accordance
with applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law
the directors have elected to prepare the financial statements in accordance with Unmited Kingdom
Generally Accepted Accounting Practhice (United Kingdom Accounting Standards and applicable law)
The financial statements are required by law to give a true and fair view of the state of affairs of the group
and of the profit or loss of the group for that penod In preparing those financial statements, the directors
are required to

a select suitable accounting policies and then apply them consistently,
b make judgements and estimates that are reasonable and prudent,

¢ prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume
that the company will continue 1n busmess

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any hime the financial position of the company and to enable them to ensure that the financial
statements comply with the requirements of the Companies Act 1985 They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and
detection of fraud and other iregularities
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INDEPENDENT AUDITOR’S REPORT TO THE MEMBERS OF SEAL ANALYTICAL
LIMITED

We have audited the financial statements on pages 4 to 19

This report 1s made solely to the company’s members, as a body, 1n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we mght state to the company’s members
those matters we are required to state to them n an auditor’s report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anycne other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annual Report and the financial statements in accordance with
applhcable law and Umted Kingdem Accounting Standards (United Kingdom Generally Accepted Accounting
Practice) are set out 1n the Statement of Directors’ Responsibihities

Our responsibility 1s to audit the financial statements n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Compantes Act 1985 We also report to you whether in our opinion the
information given in the Directors’ Report 1s consistent with the financial statements

In addition, we report to you tf, in our opinion, the company has not kept proper accounting records, 1f we have
not recetved all the information and explanations we require for our audit, or 1f information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the imphcations for our report 1if we become aware of any apparent
misstatements within 1t

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and [reland) 1ssued by the
Auditing Practices Board An audit includes examination, on a test basts, of evidence relevant to the amounts
and disclosures in the financial statements It also mcludes an assessment of the significant estimates and
Judgements made by the directors 1n the preparation of the financial statements, and of whether the accounting
policies are appropnate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtam all the information and explanations which we considered
necessary n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanty or error In
forming our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opmion

In our opinion

- the financial statements give a true and fair view, i accordance with United Kmgdom Generally
Accepted Accounting Practice, of the state of the group and the company’s affairs at 30 June 2007 and of
the loss of the group for the year then ended and have been properly prepared in accordance with the
Companies Act 1985, and

- the mformation gwen n_the ;QEectors’ Report 1s consistent with the financial statements
B ILLY UK AUDITLLP

Registered Auditor

Chartered Accountants

12 Gleneagles Court

Brighton Road

Crawley, West Sussex, RHI10 6AD

16 June 2008

Page 3



SEAL Analytical Limited and subsidiary companies
GROUP PROFIT AND LOSS ACCOUNT
for the year ended 30 June 2007

Notes 2007 2006
£ £
TURNOVER 1 5,031,423 2,923,983
Cost of sales (2,369,672) (1,715,713)
Gross profit 2,661,751 1,208,270
Selhng and distnbution costs (554,451) (200,088)
Administration expenses (2,389,100) (1,024,283)
Other operating income 1,402 2,408
OPERATING LOSS 2 (280,398) (13,693)
Interest payable 3 (38,471) (98,732)
LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION (318,869) (112,425)
Taxation 5 173,026 97,253
GROUP LOSS FOR THE YEAR 16 (145,843) (15,172)
The operating loss for the year anses from the company’s continumng operations
GROUP STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
for the year ended 30 June 2007
2007 2006
£ £
Loss for the financial year (145,343) (15,172)
Currency translation differences on foreign currency net investments 78,307 25,319
Total recognised gains and losses relating to the year (67,536) 10,147
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SEAL Analytical Limited and subsidiary companies
GROUP BALANCE SHEET

30 June 2007
Notes 2007 2006
£ £
FIXED ASSETS
Tangtble assets 8 92,374 67,126
Goodwill 9 1,186,837 -
1,279,211 67,126
CURRENT ASSETS
Stocks 812,268 202,787
Debtors 11 1,613,028 544,165
Cash at bank and 1n hand 232,612 41,369
2,657,908 788,321
CREDITORS Amounts falling due within one year 12 (2,986,897) (1,368,428)
NET CURRENT ASSETS / (LIABILITIES) (328,989) (580,107
TOTAL ASSETS LESS CURRENT LIABILITIES 950,222 (512,981)
CREDITORS Amounts falling due after more than one year 13 2,025,491 545,052
CAPITAL AND RESERVES
Called up share capital 14 197,490 196,199
Share premium account 15 234912 206,203
Profit and loss account 16 (1,507,671) (1,460,435)
SHAREHOLDERS’ FUNDS 17 (1,075,269) (1,058,033)

950222  (512,981)

These financial statements have been prepared 1n accordance with the special provisions of part VII of the
Companies Act 1985 relating to small companies In addition the financial statements have been prepared
n accordance with the Financial Reporting Standard for Smaller Entities (effective January 2005)

The financial statements on pages 4 to 19 were approved by the board of directors and authonsed for 1ssue
on |3 June 2008 and are signed on 1ts behalf by

TR

T R Bnittain Director
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SEAL Analytical Limited

BALANCE SHEET
30 June 2007
Notes 2007 2006
£ £
FIXED ASSETS
Tangible assets 8 33,361 26,169
Investments 10 17,697 667
51,058 26,836
CURRENT ASSETS
Stocks 194,380 114,250
Debtors 11 234,352 263,449
Debtors falling due after more than one year 11 2,971,369 968,244
Cash at bank and 1n hand 51,743 21,214
3,451,844 1,367,157
CREDITORS Amounts falling due within one year 12 (1,800,328) (1,057,196)

NET CURRENT ASSETS

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS Amounts falling due after more than one year

CAPITAL AND RESERVES
Called up share capital

Share premium account
Profit and loss account

SHAREHOLDERS' FUNDS

13

14
15
16

17

1,651,516 309,961
1,702,574 336,797
2,024,334 540,663
197,490 196,199
234912 206,203

(754,162)  (606,268)

(321,760)  (203,866)

1,702,574

336,797

These financial statements have been prepared in accordance with the special provisions of part V1I of the
Compantes Act 1985 relating to small compames In addition the financial statements have been prepared
mn accordance with the Financial Reporting Standard for Smaller Entities (effective January 2005)

The financial statements on pages 4 to 19 were approved by the board of directors and authorised for 1ssue

on \"YJune 2008 and are signed on 1ts behalf by

T R Bnttain Director
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SEAL Analytical Limited and subsidiary companies
ACCOUNTING POLICIES

BASIS OF ACCOUNTING
The financial statements have been prepared in accordance with apphcable accounting standards and the
historical cost accounting rules

The group and the company have taken advantage from the exemption for small entities included in FRS |
from publishing a cash flow statement

No separate profit and loss account 15 presented for the company, as provided by section 230 of the
Companies Act 1985 The loss on ordimary activities after taxation for SEAL Analytical Limited was
£168,194 for the year ended 30 June 2007 (2006 loss - £94,685)

GOING CONCERN

The financial statements have been prepared on the gomg concern basis because the group has operated at
a profit i the perntod to 31 March 2008 and on the assumption that the group will continue to operate
profitably for the foreseeable future as mdicated mn the forecasts for the penod to 30 June 2009 The
group’s bankers have continued to support its activities with the 1ssue of a continmng facihties letter
subject to the requirement that the bank’s covenants are complied with

BASIS OF CONSOLIDATION

The group accounts consohdate the financial statements of the company and its subsidiary undertaking
Intra-group profits are ehmimated on consolidation Profits and losses of companies entering or leaving the
group are meluded from the date of acquisition or up to the date of disposal The net assets of subsidianes
acquired are mcluded on the basis of their fair value at the date of acquisition bemg the date on which
control passes

OVERSEAS SUBSIDIARY COMPANIES

The profits of the overseas subsidiary companies are translated at average rates of exchange and the
group’s net mvestments at closmg rates of exchange Duifferences anising on translation are added to or
deducted from reserves

TANGIBLE FIXED ASSETS
Fixed assets are stated at historical cost less depreciation

Depreciation 15 provided on all tangible fixed assets calculated to wnite each asset down to 1ts estimated
residual value evenly over its expected useful ife, as follows -

Leaschold improvements 25% straight line
Plant and machiery 25 - 33% straight ine
GOODWILL

Goodwill anising on acquisitions 1s capitalised and amortised on a straight-line basis over the period which
the Directors estimate that the values of the underlying businesses acquired are expected to exceed the
value of the underlymg assets, with a maximum period of 15 years The Directors take into account the
nature, age and stability of the imdustry 1n which the business operates

INVESTMENTS
Fixed asset investments are stated at cost less provision for dimmmution in value

STOCK

Stock 1s valued at the lower of cost and net realisable value Cost of finished goods and work m progress
mcludes overheads appropnate to the stage of manufacture Net realisable value 1s based upon estimated
selling price less further costs expected to be mcurred to completion and disposal Provision 1s made for
obsolete and slow-moving items

Page 7




SEAL Analytical Limited and subsidiary companies
ACCOUNTING POLICIES

DEFERRED TAXATION

Deferred tax 1s recogmised 1n respect of all uming differences that have onginated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or
a right to pay less tax m the future have occurred at the balance sheet date Timing differences are
differences between the company’s taxable profits and 1ts results as stated 1n the financial statements that
anse from the mclusion of gans and losses 1n tax assessments 1 periods different from those 1 which
they are recogmsed n the financial statements

LEASED ASSETS AND OBLIGATIONS

Where assets are financed by leasing agreements that give rights approximating to ownership {"finance
leases"), the assets are treated as if they had been purchased outright The amount capitalised 1s the present
value of the mmmum lease payments payable during the lease term The corresponding leasing
commitments are shown as obhgations 1o the lesser Lease payments are treated as consisting of capital
and interest elements, and the mterest 15 charged to the profit and loss account in proportion to the
remaining balance outstanding

All other leases are "operating leases" and the annual rentals are charged to the profit and loss account on a
straight line basis over the lease term

PENSIONS CONTRIBUTIONS
The pension costs charged 1n the financial statements represent the contributions payable by the company
during the year

FOREIGN CURRENCY TRANSLATION

Monetary assets and liabilities denominated 1n foreign currencies are translated nto sterling at the rates of
exchange ruling at the accounting date  Transactions m foreign currencies are recorded at the rate ruling at
the date of the transaction All differences are taken to profit and loss account

RESEARCH AND DEVELOPMENT EXPENDITURE
All research and other development costs are written off as meurred

TURNOVER
Turnover represents the amounts receivable, net of Value Added Tax, for goods sold and services provided
to customers
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SEAL Analytical Limited and subsidiary companies
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

1

TURNOVER

Percentage of group turnover relating to non-UK markets

OPERATING LOSS

Operating loss 15 stated after charging/(crediting)
Depreciation of tangible assets
Charge for the year
owned assets
leased assets
Goodwill amortisation
Operating lease rentals
Plant and machinery
Land and buildmgs
Auditor’s remuneration
Parent and consolidated accounts
Subs:idianes accounts
{Profit)/loss on sale of fixed assets
Loss on foreign exchange transactions

INTEREST PAYABLE

Bank mterest

Factoring interest

Hire purchase interest

Other loan mnterest

Other interest payable

Redeemable preference shares - 8% dividend

2007 2006
% %

82 61
2007 2006

£ £
64,340 19,232
6,424 1,899
48,022 .
72,130 58 818
164,135 58,641
15,000 14,750
23,191 9,027
3,141 9,324
120,850 64,177
2007 2006

£ £
75,362 21,176
15,144 28,442
1,404 656
43,535 8,990
7,500 7,468
(104,474) 32,000
38,471 98,732

Dividends for redeemable preference shares were accrued at 8p per share per annum from 1 July
2003 to 30 June 2006 These dividends, which totalled £91,800 at 30 June 2006, were urevocably
and unconditionally warved by the shareholders in an agreement dated 24 November 2006,

together with interest accrued thereon amounting to £12,674
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SEAL Analytical Limited and subsidiary companies

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

4 DIRECTORS’ REMUNERATION 2007 2006
£ £
Amounts paid to directors 200,953 163,546
Group Company
5 TAXATION 2007 2006 2007 2006
£ £ £ £
Domestic current year tax credit
U K corporation tax 37,044 17,065 37,044 17,065
Adjustment for prior years - - - -
Current tax credit 37,044 17,065 37,044 17,065
Deferred tax
Deferred tax credit current year 135,982 80,188 34,978 4,025
173,026 97,253 72,022 21,090
Factors affecting the tax charge for the
year
Loss on ordinary activities before
taxation 318,869 112,425 240,216 115,775
Loss on ordinary activities before
taxation muluplied by standard rate of
UK corporation tax for small
companies of 30% (2006 19%) 95,661 21,361 72,065 21,997
Effects of
Non deductible expenses (5452) (16,266) (5,452) (16,266)
Depreciation (in excess of)\less than
capital allowances (700) 284 (700) 284
Additional deduction forR & D
expenditure 23,153 14,250 23,153 14,250
Other timing adjustments 38,692 - 38,692 -
Losses relieved\(unrehieved) in year (81,897 636 (58,301) -
Surrender of tax losses for R & D tax
credit refund (32,413) (3,200) (32,413) (3,200)
(58,617) (4,296) (35,021) (4,932)
Current tax charge 37,044 17,065 37,044 17,065

The company has estimated losses of £281,605 at 30 June 2007 (2006 £87,269) available for
carry forward agamst future trading profits The subsidiary companies have estimated losses of
£687,472 at 30 June 2007 available for carry forward against future trading profits in pertods up to

30 June 2027
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SEAL Analytical Limited and subsidiary companies
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Group Company
6 DEFERRED TAX 2007 2006 2007 2006
£ £ £ £
Deferred tax

Balance at 1 July 96,920 16,732 20,757 16,732
Profit and loss account 123,508 80,188 34,078 4,025
Balance at 30 June 220,428 96,920 55,735 20,757
2007 2006 2007 2006
£ £ £ £

Accelerated capital allowances (586) (1,311) (586) (1,311
Other tuming differences - 4,655 - 4,655
Tax losses available 221,014 93,576 56,321 17,413
220,428 96,920 55,735 20,757

The deferred tax asset has been provided for as the directors are confident that the company will
be profitable m future years

7 DIVIDENDS 2007 2006
£ £

Dhvidends on equity shares
“A” Ordinary shares
Fmai proposed - £0 07 (2005 - £0 07} - 7,000

Dividends for “A" ordmary shares were accrued at 7p per share per annum from 1 July 2003 to 30
June 2006 These dividends, which totalled £20,300 at 30 June 2006, were irevocably and
unconditionally waived by the shareholders 1n an agreement dated 24 November 2006
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SEAL Analytical Limited and subsidiary companies
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

8 TANGIBLE FIXED ASSETS
Leasehold Plant and

Improvements Machmery Total
GROUP £ £ £
Cost
1 July 2006 11,975 92,791 104,766
Additions 1,245 100,919 102,164
Disposals - (1t,785) {11,785)
Exchange d:fference (794) (4,058) (4,852)
30 June 2007 12,426 177,867 190,293
Depreciation
1 July 2006 4,403 33,237 37,640
Charge 1n the year 3917 66,847 70,764
On disposals - (8,644) (8,644)
Exchange difference (265) (1,576) (1,841)
30 June 2007 8,055 89,864 97,919
Net book value
30 June 2007 4,371 88,003 92,374
30 June 2006 7,572 59,554 67,126

The net book value of plant and machinery mncludes £21,905 (2006 - £18,154) n respect of assets
held under finance leases

COMPANY Leasehold Plant and
Improvements Machinery Total
£ £ £
Cost
1 July 2006 1,646 38,681 40,327
Additions 1,245 18,262 19,507
Disposals - (3,019) (3,019)
30 June 2007 2,891 53,924 56,815
Depreciation
1 July 2006 960 13,198 14,158
Charge 1n the year 619 11,696 12,315
On disposals - (3,019) (3,019)
30 June 2007 1,579 21,875 23,454
Net book value
30 June 2007 1,312 32,049 33,361
30 June 2006 686 25483 26,169

The net book value of plant and machinery includes £15,932 (2006 - £8,090) mn respect of assets
held under finance leases

Page 12




SEAL Analytical Limited and subsidiary companies

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

9

10

INTANGIBLE FIXED ASSETS

GOODWILL

Cost

1 July 2006
Addition

30 June 2007
Amortisation

1 July 2006
Charge for the year
30 June 2007

Net book value
30 June 2007

1 July 2006

FIXED ASSET INVESTMENTS

Cost
1 July 2006
Additions

30 June 2007

Group
£

1,234,859

1,234,859

48,022

48,022

1,186,837

Shares 1n group
undertakings
£

667
17,030

17,697

In the opimion of the directors the aggregate value of the company’s investment 1n subsidiary

undertakings 1s not less than the amount included in the balance sheet

The company holds more than 20% of the share capital of the following subsidiary companies

Company

Seal Analytical Inc

Seal Analytical GmbH

Seal Analytical International Ltd

Country of registration or
Incorporation

Shares held
Class %

Ordmary 100
Ordmary 100

Ordmary 100
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SEAL Analytical Limited and subsidiary companies
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

10

1

12

FIXED ASSET INVESTMENTS (continued)

The aggregate amount of capital and reserves and the results of these undertakings for the last

relevant financial year were as follows

Seal Analytical Inc

Seal Analytical GmbH

Seal Analytical International Ltd

DEBTORS

Trade debtors
Other debtors

Amounts falling due after more than
one year

Amounts owed by group undertakings
Deferred tax asset

CREDITORS Amounts falling due
within one year

Bank overdraft

Bank loans

Obliganions under finance lease and
hire purchase contracts

Trade creditors

Taxes and social secunty costs
Other creditors

Capntal and  Profit/(loss)

reserves  for the year

£ £

571,167 224,968
(215,597) (233,097)

(45,246) -

Group Company

2007 2006 20Q7 2006

£ £ £ £
1,187,351 417,232 171,443 244,084
205,249 33,187 62,909 19,365
1,392,600 430,419 234,352 263,449
- - 2,915,634 947,487

220,428 93,746 55,735 20,757
1,613,028 544,165 3,205,721 1,231,693

Group Company

2007 2006 2007 2006
£ £ £ £

131,858 43,856 131,858 43,856
997,844 291,384 997,844 206,786
9,686 8,407 6,181 3,480
1,105,051 414,449 312,746 291,131
26,795 99,985 39,500 63,783
715,663 510,347 312,199 448,160
2,986,897 1,368,428 1,800,328 1,057,196

The bank overdraft 15 secured by a fixed and floating charge over the assets of the company,
together with personal guarantees given to the bank by the directors of the company totalling

£180,000
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SEAL Analytical Limited and subsidiary companies

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

Group Company
13 CREDITORS Amounts falling due 1n 2007 2006 2007 2006
more than one year £ £ £ £
Bank loans 1,615,906 113,750 1,615,906 113,750
Other loans - 23,000 - 23,000
Obligations under finance leases and
hire purchase agreements 9,585 8,302 8,428 3913
Liability ansing on redeemable
preference shares 400,000 400,000 400,000 400,000
2,025,491 545,052 2,024,334 540,663
Bank and other loans
Wholly repayable within five years 2,613,750 456,134 2,613,750 371,536
Included in current habilities (997,844) (319,384) (997,844) (234,786)
1,615,906 136,750 1,615,906 136,750
Loan maturity analysis
In more than one year but not more
than two years 497,844 76,400 497.844 76,400
In more than two years but not more
than five years 1,118,062 60,350 1,118,062 60,350
1,615,906 136,750 1,615,906 136,750

The company has a loan £113,750 (2006 - £167,150) that was received under the Small Firms
Loan Guarantee Scheme whereby the DTI guarantees 75% of the loan The balance 1s secured by a
fixed and floating charge over the assets of the company The loan 1s repayable by monthly
instalments of £4,450 together with interest at base rate plus 3% ending 1in August 2009

The £2,000,000 (2006 - £ ml) loan and £500,000 revolving credit facihity from KBC Bank NV 1s
secured by a fixed and floating charge over the assets of the company and by a share pledge
agreement covering the 1ssued share capital of SEAL Analytical GmbH The ioan 1s repayable by
quarterly instalments of £111,111 together with interest at base rate plus 2 5% ending 1n December

2011
Group Company
2007 2006 2007 2006
£ £ £ £
Obligations under finance leases and
hire purchase contracts
Repayable within one year 9,686 8,407 6,181 3,480
Repayable between two and five years 9,585 8,302 8,428 3,913
19,271 16,709 14,609 7,393
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SEAL Analytical Limited and subsidiary companies
NOTES TO THE FINANCIAL STATEMENTS
for the yvear ended 30 June 2007

14

16

SHARE CAPITAL (continued)

On liguidation, the assets remaining after payment of the Company’s habiliies will be apphed as
follows Firstly in payment of all dividends accrued to preference shareholders and the nominal
value of those shares Secondly any dividends and terest thereon accrued to ordmmary A
shareholders and the nominal value of those shares will be paid Finally the nommal value of the

ordinary shares will be paid

During the year, the company allotted 1,291 ordinary shares of £1 each The shares were 1ssued
for a consideration of £30,000 The premium on the 1ssue of shares has been credited to the share

premium account

SHARE PREMIUM ACCOUNT

1 July 2006
Premium on shares 1ssued n the year

30 June 2007

PROFIT AND LOSS ACCOUNT

1 July 2006

Retained loss for the year

Exchange adjyustments on translation of
opening balances of overseas subsidiary
Dividends waived (note 7)

30 June 2007

RECONCILIATION OF
MOVEMENTS IN
SHAREHOLDERS’ FUNDS

Loss for the financial year
Dividends warvedi{payable)

Proceeds from 1ssue of shares
Other recogmsed gains and losses
relating to the year

Net in¢rease/{reduction) n
shareholders’ funds
Opening shareholders” funds

Closing shareholders’ funds

Group  Company
£ £
206,203 206,203
28,709 28,709
234912 234,912
Group  Company
£ £
(1,460,435) (606,268)
(145,843) (168,194)
78,307 -
20,300 20,300
(1,507,671)  (754,162)

Group Company
2007 2006 2007 2006
£ £ £ £
(145,843) (15,172) (168,194) (94,685)
20,300 (7,000) 20,300 (7,000}
{125,543) (22,172) (147,894) (101,685)
30,000 - 30,000 -
78,307 25,319 - -
(17,236) 3,147 (117,894) (101,685)
(1,058,033)  (1,061,180)  (203,866)  (102,181)
(1,075,269) (1,058,033) (321,760) (203,866)
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SEAL Analytical Limited and subsidiary companies
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 30 June 2007

18

19

20

COMMITMENTS UNDER OPERATING LEASES

At 30 June 2007 the group had annual commitments under non-cancellable operating leases as
follows

2007 2006
Land and Land and
Buildings Other Buildings Other
£ £ £ £
Expiring
Within one year 66,120 16,201 - 8,337
Within one to five years 26,552 23,020 45,033 33,353
92,672 39,221 45,033 41,690
PENSION SCHEME

The company operates a defined contnbution pension scheme The assets of the scheme are held
separately from those of the company 1n an independently admmmnistered fund The pension cost
charge represents contributions payable by the company to the fund

Contributions payable by the company to the scheme amounted to £21,313 (2006 - £22,325) One
director qualtfied for benefits

RELATED PARTY TRANSACTIONS

During the year the Company traded with Synermed Europe Limited which owns 17% (2006 -
18%) of the company’s Qrdinary 1ssued share capital All transactions were made at arms length
during the year under review Purchases from Synermed Europe Limited amounted to £38,658
(2006 £49,158) and sales amounted to £14,569 (2006 £6,720) At 30 June 2007 £5,592
(2006 £2,598) was owed by the company to Synermed Europe Limited and £1,059 (2006
£1,554) was due to the company by Synermed Europe Linmted

Mr J Brathwaite, a director of the company, provided consultancy services to the company during
the year ended 30 June 2007 to the value of £22,600 (2006 £15,000) of which £1,900 (2006
£8,750) was outstandmg at 30 June 2007

Mr M Rowland, a director of the company, provided consultancy services to the company during
the year ended 30 June 2007 to the value of £34,184 (2006 £44,493) of which £2,938 (2006
£35,400) was outstanding at 30 June 2007 Included m other long term loans due by the company
18 £l (2006 £20,000) due to M Rowland

The company has taken advantage of the exemption from reporting transactions with other group
companies confirmed by Financial Reporting Statement No 8 on the grounds that all members of
the group are wholly-owned subsidianes of the parent undertaking which publishes consohidated
accounts
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ACQUISITION

On 27" November 2006 the group completed the acquisition of the Bran and Luebbe (“B+L")
Continuous Flow Analyzer (CFA) and Near-infrared Analyser (NIR) businesses from SPX
Corporation Since 2004 SEAL Analytcal Ltd had been exclusive distributor of CFA and NIR
products 1n the UK and Eire, and Seal Analytical Inc had been exclusive distnibutor for CFA

the USA

The German held assets & labilines plus local staff were transferred to a newly formed company,
SEAL Analytical GmbH In addition B+L analyser operations in Japan, Korea, China and

Singapore were transferred to the newly formed SEAL Analytical International Ltd

Provisional
Book Value Fair Value
Acquired assets & habilities £ £
Tangible Fixed Assets 19,152 19,152
Stock 723,297 723,297
Debtors 489,672 489,672
Creditors (469,350) (469,350)
762,771 762,771
Consideration
Cash 1,513,238
Acquisition expenses 484,392
Cost of acquisition 1,997,630
Goodwill 1,234,859

All net assets and habilities acquired from the Japan, Korea, China & Singapore operations were

regarded as being costs associated with the acquisition of the business in Germany
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