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The ultimate parent of Moody's Holdings Limited ("the Company") is Moody's Corporation
("Moody's"). Moody's is an essential component of the global capital markets, providing credit
ratings, research, tools and analysis that contribute to transparent and integrated financial markets

Principal activity

The principal acAtiAvity of the Company is to act as a holding company.

E During the year, there_waé no change in the principal activity of t-he Coolpany.
-Stra‘tegy

The strategy of the Company is to act as a hol'dingAcompany for entities within both Moody's
Investors Service ("MIS") and Moody's Analytics ("MA"), supporting Moody’s group structure. As a
holding company it receives dividends from its subsidiaries and distributes dividends to its parent.

Financial results and key performance indicators (""KPIs'")
- The Company made a profit for the year of £1 OOm (2020 £242m) attributable to d1v1dends recelved

The net assets of the Company remained relatively flat at £1; 653m (2020: £1 649m) as at the
reporting date. - - .

Significant events during the year

The Covid-19 pandemic has not had a material adverse impact on the Company's repotted results to
date and is currently not expected to have a material adverse impact on its near-term outlook.
However, the Company is unable to predict the longer-term impact that the pandemic may have on its
business, future results of operations, financial position or cash flows due to numerous uncertainties.
However, the Company and Moody’s remains confident that it has adequate llquldlty to maintain its
operations with minimal disruption. :

On 23 February 2021, the Company borrowed £5m from Moody’s Analytics UK Limited, a fellow
subsidiary of the Moody’s group. ' .

On 7 September 2021, the Company made a 20% investment in SSBN Limited, for a total
consideration of £5m. It is headquartered in Bristol, United Kingdom and provides flood, climate risk
data and intelligence products based on and/or containing such data and intelligence.

Subsequent events and future Outlook

On 1 March 2022, the Company rolled over an existing loan of £5m due from Moody’s Analytics UK
Limited, a fetllow subsidiary of the Moody s group.

The Company is closely monitoring the lmpact of the ongoing Russia/Ukraine conflict on all aspects
of its business. As the situation is ongoing, we are unable to predict either the potential broader near-
term or longer-term impact that may ultimately result from this situation on the Company due to
numerous uncertainties.

Subject to these uncertainties, the director remains confident that the Company will maintain a good
level of performance in the future. :

Going concern

As part of a regular assessment of the Company’s performance and net current liability position, the
directors have assessed the performance of its investments, the risks and associated mltlgatmg actions.
This includes the expected dividends to be received and that the Company is a participant in a cash
pooling arrangement where it is able to access funds to meet its short-term liquidity needs. In
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addition, the directors noted that intercompany loans are always reassessed on a Moody’s group basis,
which includes the option to refinance loans where required. Therefore, the directors believe the

~ Company is well placed to manage its risks and have assessed that there is a reasonable expectation
that adequate financial resources will continue to be available for the foreseeable future. For this
_reason, it continues to adopt the going concern basis in preparing the financial statements.

Principal'risks and uncertainties

The Company's principal risk and uncertainty is the impact of current market conditions on the value
of its investments. The Company's subsidiaries continue to look at new products and markets in order '
to maintain its revenue base and market share.

’

Principal risks and uncertainties relating to the Company and its subsidiaries are as follows:

« Financial reforms affecting the credit rating industry may negatively 1mpact the nature and
economics of Moody's business;

* Exposure to litigation, government regulatory proceedings, investigations and inquiries
related to Moody's rating opinions and other business practices;

* Moody's operations and infrastructure may malfunction or fail;

» Risks related to cyber security and protection of confidential information;

» Changes in the volume of debt securities issued in domestic and/or global capital markets,
asset levels and flows into investment levels and changes in interest rates and other-volatility

in the financial markets may negatlvely impact the nature and economics of Moody’s
business;

» Increased pricing pressure from competitors and/or customers;

» Exposure to reputational and credibility concerns;

« Introduction of competing products or technologies by other companies;

. Changes in tax rates or tax rules could affect future results;

 Possible loss of key employees and related compensation cost pressures;

e Moody's cempliance and risk management programs might not be effective and may result in _
outcomes that could adversely affect Moody's reputation, financial condltlon and operating .
results;

. Dependency on the use of third-party software, data, hosted solutions, data centres, the cloud
and network infrastructure, and any reduction in third-party product quality or service

_offerings could have a material adverse effect on the Company's business, financial condltlon
or results of operatlons and

* Outcomes resulting from Russia/Ukraine conflict.
Section 172 statement

Section 172 of the Companies Act 2006 requires that the directors of a company must act in the way
which they consider, in good faith, would be most likely to promote the success of the Company for
the benefit of its members as a whole and, in doing so, to have regard (amongst other matters) to the
likely consequences of any decision in the long term; the interests of the Company's employees; the
need to foster the Company's business relationships with suppliers, customers and others; the impact
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_of the Company's operations on the community and the environment; the desirability of the 'C'ompany
maintaining a reputation for high standards of business conduct and the need to act fairly as between
members of the Company.

The Company's role and purpose

The Company is a holding company for Moody's subsidiaries who are providers of (i) credit ratings
and assessment services; (ii) credit, capital markets and economic research, data and analytical tools;
(iii) software solutions that support financial risk management activities; (iv) quantitatively derived

_credit scores; (v) learning solutions and certification services; and (vi) company information and
business intelligence products.

Culture and business conduct

Moody's employees uphold the Company's and its subsidiaries’ worldwide reputation for high
standards of business conduct. An important aspect of Moody's success is its collective commitment
to operating in an ethical and lawful manner to maintain the integrity of its business. The directors
strive to maintain the highest standards of personal ethics and integrity in our dealings on behalf the
Company. At a minimum, this means complying with the prmCIpIes and policies articulated. in the
Moody’s Code of Business Conduct.

Stakeholder engagemeht

The Company maintains key relationships that support the generation and preservation of value in
Moody's. Through the maintenance of these key relationships, Moody's contributes to a broader
stakeholder base to the benefit of both stakeholders and Moody's. The Company's prlmary
stakeholders include:

« Shareholders: The Company is a wholly-owned s\ubsidiary of Moody's Group UK Limited
and, indirectly, of Moody's Corporation. The Company has a prudent approach to dividends to
. balance distribution of surplus cash to its shareholder and the retention of sufficient resources
to support its long-term success, including maintenance of its going concern status to protect
the interests of its other stakeholders. '

«  Suppliers: Moody’s supply chain consists of reputable companies, which includes
independent consulting firms, and other service providers, in the areas of finance and )
technology. Moody’s expect its suppliers to operate in compliance with the standards set forth
in its Supplier Code of Conduct (the "Supplier Code") and Human Rights Statement; Moody’s
also are starting to monitor sustainability risks in its key suppliers with Orbis, a database
created by Moody’s on private companies. Moody’s is working to build a sustainable supply
chain that upholds its rigorous standards and champions human rights, diversity and
environment. In addition to increasing its suppliers with greenhouse gas emissions reductions
targets and supplier diversity, Moody’s have enhanced its due diligence assessments to
quantify and monitor potential ESG risks in its supply chain. The Supplier Code specifically
addresses forced labour and human trafficking, requiring suppliers to comply with all laws -
and regulations pertaining to the prohibition of slavery, forced labour and human traffi ckmg
such as the UK Modern Slavery Act 2015.

»  Community: Moody’s approach to community engagement is rooted in its purpose to bring
clarity, fairness and knowledge to an interconnected world. Through Moody’s Foundation,
their Corporate Social Responsibility programmes, and employee engagement activities,
Moody’s are helping to build towards a world where more people have access to opportunity
and where everyone has the resources to grow and thrive. In order to achieve this, Moody's
focus on social investing in three key areas: (i) empowering people with financial knowledge;
(i) supporting social equality and the environment; and (iii) helping young people reach their
potential.
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Climate change '

-Climate change is a defining issue of our time, and while the Company’s operations have a limited
direct environmental impact and are not considered a major emitter of greenhouse gas emissions,
Moody’s nonetheless have an important role to play in demonstrating proactive corporate
responsibility, setting industry standards and demonstrating best practices when it comes to climate
change mitigation. As such, Moody’s is taking steps to advance climate action by publishing and
advancing its disclosures against all eleven recommendations of the Task Force on Climate related
Financial Disclosures ("TCFD"). Moody’s are proud to have fully implemented climate risk
awareness into its business activities and overall strategy, corporate governance and risk management.
The annual TCFD report can be found at https://about.moodys.io/sustainability-reports. ‘

Moody’s Decarbonisation Plan outlines tangible strategies for realising its climate ambition, including
the procurement of 100% renewable electricity in the Moody’s office spaces and optimising
efficiencies in its operations through a “Workplace of the Future” program. This includes the
Company’s operations, which as noted in the Directors’ report had zero' market-based carbon
emissions. The Moody’s Decarbonisation Plan was subject to a vote at Moody’s Corporation 2021
annual shareholders’ meeting with 93% of votes in favour of the proposal, which underscored that
climate considerations and action are now an integral part of Moody’s business strategy, governance
and corporate performance. :

During the year, Moody’s accelerated its commitment to achieve net-zero emissions across all
operations and value chain by 2040, ten years ahead of the 2015 Paris Agreement goal. Moody’s
became a founding member of the Net Zero Financial Services Provider Alliance, part of the Glasgow
Financial Alliance for Net Zero and joined the Taskforce on Naturé-related Financial Disclosures. In
addition, for the second consecutive year, Moody’s received an ‘A’ from CDP, a not-for-profit charity
that runs a global disclosure system for investors, companies, cities, states and regions to manage their
environmental impacts. ‘ B

Key developments and decisions during the period

During the year under review, the Company made a number of key decisions having a long-term
bearing on its operations. These included:

" »  Modern Slavery: Moody’s recognises that modern slavery and human trafficking is a global
problem and, in June 2021, the directors reviewed and approved the Company’s annual
Modern Slavery Statement. The Statement was subsequently published on www.moodys.com
and sets out the steps the Company takes to seek to prevent modern slavery taking place in its

business and supply chains.

 Covid-19: Moody’s closely monitored the impact of the Covid-19 pandemic on all aspects of
its business. The Company continued to monitor developments relating to the pandemic to
inform decisions on the reopening of its offices. The director has been kept informed of
developments in relation to the pandemic, as referred to on page 2.

By order of the board on 26 September 2022

~ Timothy Herring

Director
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The director of Moody's Holdings Limited ("the Company") pfesents their annual report, which
includes the audited financial statements of the Company for the year ended 31 December 2021. -

Dividends

- On 31 July 2021 and 17 December 2021, interim d1v1dends of £48m and £48m respectively were pald
- to Moody s Group UK Limited, the Company s immediate holding company.

Board of directors

The director who held office during the year and up to the date of signing the financial statements are
' given below: . ’

Timothy Herring '

The director does not have an interest in the shares of the Company or its immediate parent company
and fellow subsidiaries.

Indemnity

The Company's Articles of Association provide for the indemnification of the director to the extent
permitted by the Companies Act 2006. - ‘

_ Other information

An indication of likely future developments in the business and particulars of significant events which. .
have occurred since the end of the financial year have been included in the Strategic report on page 2.

Financial instruments

The company does not have any financial instruments other than cash and short term debtors and
creditors.

. Disclosure of information to the auditor

’

The director confirms that, so far as that he is aware, there is no relevant audit information of which
the Company's auditor is unaware and he has taken all steps that ought to have been taken to make-
them aware of any relevant audit information and to establish that the Company s auditor is aware of
such information. -

Independent auditor

Pursuant to Section 487 of the Compames Act 2006, the auditor will be deemed to be reappomted and
"~ KPMG LLP will therefore contmue in office.

By order of the board on 26 September 2022

Timothy Herring

Director



MOODY'S HOLDINGS LIMITED
STATEMENT OF DIRECTOR'S RESPONSIBILITIES
For the year ended 31 December 2021

The dlrectqrs are responS|ble for preparing the Annual repprt/ Strategic report, the Directors’ repoft
and the financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that \
law they have elected to prepare the financial statements in accordance with UK accounting standards
and applicable law (UK Generally Accepted Accounting Practice), including FRS 101 Reduced -
‘Disclosure Framework ' .

Under company law the directors must not approve the financial statements unless they are satisfied
_ that they give a true and fair view of the state of affairs of the Company and of the profit or loss of the
Company for that period. In preparing these financial statements, the directors-are required to:

-+ select suitable accounting policies and then apply them consistently;
* make judgements and estimates that are reasonable and prudent;

«  state whether applicable UK accounting standards have been followed, subject to any material
departures disclosed and explained in the financial statements;

* assess the Company s ability to continue as a going coricern, disclosing, as appllcable matters
related to going concern; and

« use the going concern basis of accounting unless they elther intend to llqu1date the Company
or to cease operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company’s transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006. They are responsible for such internal control as they determine is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to
fraud or error, and have general responsibility for taking such steps as are reasonably open to them to
safeguard the assets of the Company and to prevent and detect fraud and other lrregulantles

The directors are responsible for the maintenance and integrity of the corporate and financial
information included on the Company’s website. Legislation in the UK governing the preparation
and dissemination of financial statements may differ from legislation in other jurisdictions.

The financial statements were approved by the director and are signed by:

Timothy Herring

Director

Date: 26 September 2022 .
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Opinion

We have audited the financial statements of Moody’s Holdings Limited (“the Company™) for the
period ending 31 December 2021 which comprise the Statement comprehensive income, Statement of
financial position, Statement of changes in equlty, and related notes including the accounting pohcres
in note 3. : : :

In our opinion the financial Statements:

"+ give a true and fair view of the state of the Company's affarrs asat31l December 2021 and of
its profit for the year then ended; : :

** have been properly prepared in accordance with UK accounting standards, mcludmg FRS 101
Reduced Disclosure Framework and

-+ have been prepared in accordance with the requirements of the Companies Act 2006.
Basis of opinion

~ We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)”)
and applicable law. Our responsibilities are described below. We have fulfilled our ethical .
~ responsibilities under, and are independent of the Company in accordance with, UK ethical
‘requirements including the FRC Ethical Standard. We believe that the audit evidence we have
obtained is a sufficient and appropriate basns for our opinion. .

Going concern

The directors have prepared the financial statements on the going concern basis as they do not intend
to liquidate the Company or to cease its operations, and as they have concluded that the Company’s
financial position means that this is realistic. They have also concluded that there are no material
uncertainties that could have cast significant doubt over its ability to continue as a going concern for
from the date of approval of the financial statements (“the going concern period”).

In our evaluation of the directors’ conclusions, we considered the inherent risks to the Company’s’
business model and analysed how those risks might affect the Company’s financial resources or
ability to continue operations over the going concern period. :

Qur conclusions based on this work:

» " we consider that the directors’ use of the going concern basis of accounting in the preparation
of the financial statements is appropriate;

« we have not identified, and concur with the directors’ assessment that there is not, a material
-uncertainty related to-events or conditions that, individually or collectively, may cast
“significant doubt on the Company's ability to continue as a going concern for the going
concern period. '

However, as we cannot predict all future events or conditions and as subsequent events may result in
outcomes that are inconsistent with judgements that were reasonable at the time they were made, the
above conclusions are not a guarantee that the Company will continue in operation.

Fraud and breaches of laws and reguiations — ability to detect

Identifying and responding to risks of material misstatement due to fraud
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To identify risks of material misstatement due to fraud (“fraud risks”) we assessed events or
conditions that could indicate an incentive or pressure to commit fraud or provide an opportunity to
commit fraud. Our risk assessment procedures included enquiring of directors and inspection of
policy documentation as to the Moody’s Corporation’s polncnes and procedures to prevent and detect
fraud that apply to this group company as well as enquiring whether the directors have knowledge of
any actual, suspected or alleged fraud.

As required by auditing standards, we perform procedures to address the risk of management override
" of controls, in particular the risk that management may be in a position to make inappropriate
accounting entries. On this audit we do not believe there is a fraud risk related to revenue recognition
because there are no revénue transactions outside the Moody’s group. We did not ldentlfy any
additional fraud risks.

We performed procedures including identifying journal entries to test based on risk criteria and
comparing the |dent1ﬁed entries to supportmg documentation. These included those posted to unusual
accourts. . :

Identifying and responding to rzsks of material misstatement related to compliance with laws and
regulations

We identified -areas of laws and regulations that could reasonably be expected to have a material
effect on the financial statements from our general commercial and sector experience and through
discussion with the directors (as required by auditing standards), and discussed with the dlrectors the
policies and procedures regarding compliance w1th laws and regulations.

The company is subject to laws and regulations that directly affect the financial statements including
financial reporting legislation (including related companies legislation), distributable profits
legislation and taxation legislation and we assessed the extent of compliance with these laws and
regulations as part of our procedures on the related financial statement items.

This company, as a holding company, is not subject to other laws and regulations where the
consequences of non-compliance could have a material effect on amounts or disclosures in the
financial statements.

Context of the ability of the audit to detect fraud or breaches of law or regulation

Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have
detected some material misstatements in the financial statements, even though we have properly
planned and performed our audit in accordance with auditing standards. For example, the further
removed non-compliance with laws and regulations ‘is from the events and transactions reflected in
the financial statements, the less likely the inherently limited procedures requlred by auditing
standards would identify it. : :

{ .

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
- controls. Our audit procedures are designed to detect material misstatement. We are not responsible
for preventing non-compliance or fraud and cannot be expected to detect non-compliance with all

laws and regulations.

Strategic report and Director’s report '

The directors are responsible for the Strategic report and the Director’s report. Qur opinion on the
financial statements does not cover those reports and we do not express an audit opinion thereon.
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Our responsibility is to read the strategic report and the directors’ report and, in doing so, consider
whether, based on our financial statements audit work, the information therein is materially misstated
or inconsistent with the financial statements or our audit knowledge. Based solely on that work:

.» we have not identified material misstatements in the strategic report and the directors’ report;

* in our opinion the information given in those reports for the financial year is consistent with
the financial statements; and

* in our opinion those reports have been prepared in accordance with the Companies Act 2006.
Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

e adequate accounting records have not been kept, or.returns adequate for our audit have not
been received from branches not visited by us; or :

« the financial statements are not il agreement with the accountipg records and returns; or
«  certain disclosures of directors’ remuneration specified by law are not made; or
< we have not received all the information and explanations we require for our aﬁdit.

We have nothing to repoﬁ in these respects..

Director's responsibilities

‘As explained more fully in their statement set out on page 7, the directors are responsible for: the
preparation of the financial statements and for being satisfied that they give a true and fair view; such
internal control as they determine is necessary to enable the preparation of financial statements that
are free from material misstatement, whether due to fraud or error; assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern; and using the
going concern basis of accounting unless they either intend to liquidate the Company or to cease
operations, or have no realistic alternative but to do so.

Auditor's responsibilities

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue our opinion in an
auditor’s report. Reasonable assurance is a high level of assurance, but does not guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the financial statements.

A fuller description of our responsibilities'is provided on the FRC’s website at www.frc.org.uk/
auditorsresponsibilities. '

The purpose of our audit work and to whom we owe our responsibilities '
- This report is made solely to the Company’s members, as a body, in accordance with Chapter 3 of*
Part 16 of the Companies Act 2006. Our audit work has been undertaken so that we might state to the

Company’s members those matters we are required to state to them in an auditor’s report and for no
other purpose. To the fullest extent permitted by law, we do not accept or assume_ responsibility to

10
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anyone other than the - Company and the Company’s members, as a body, for our audit work for this
report, or for the opinions we have formed.

Wby bbby
Nioholas Willis, Senior Statdtory Auditor
* for and on oehalfof KPMG LLP, Statutory Auditor
Chartered Accountanto
15 Canada S(juare )
London '
 El45GL

27 September 2022



MOODY'S HOLDINGS LIMITED :
' STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2021

_2021 : 2020 -
Note £'000 £000
Revenue - . ' ' 5 100,284 242,064
Operating expenses ' ' ) C 17 61
Operating profit : Y 100,301 242,125
Interest receivable and similar income ’ ' ) ‘ 7 A 6 ' 1
Interest payable and similar expenses . 8 . (132) ' “(15)
Profit before taxation . 100,175 242,111
. Taxation on profit ] 11 (240) —
Profit and total comprehensive income for the year ) © 99,935 242,111

The Company's profit and total comprehensiyé income for the year is derived from continuing .
operations. : ' o

The Company has no components of other comprehensive income.

The accompanying notes from 1 to 18 form an integral part of these financial statements.



MOODY'S HOLDINGS LIMITED
STATEMENT OF FINANCIAL POSITION
As at 31 December 2021

2021 2021 2020 2020

Note . £9000 £'000 £'000 £'000
Non-current assets o
[nvestments : 12 1,656,599 1,651,597 o
: : L 1,656,599 1,651,597
Current assets
Trade receivables, prepayments and other L
receivables ) o 13 1,140 _ 1,424
. ~ . 1,140 - S 1,424
" Current liabilities , o :
Trade payables, accruals and other payables 14 - (5,049) ‘ 4,512)
. ‘ (5,049) - (4512)
Net assets _ ' : o . 1,652,690 1,648,509
' Equity . o
Share capital - » 15 o 475,601 : 475,601
Retained earnings o o 1,177,089 ) 1,172,908
Shareholders' funds - - o : 1,652,690 - 1,648,509 -

The financial statements on pages 12 to 25 were approved by the d|rector on 26 September 2022 and
were signed by: : :

Timothy Herring
Director
Registefed number: 4006718

The accompanying notes from 1 to 18 form an integral part of these financial statements.
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MOODY'S HOLDINGS LIMITED
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2021 .

Note
-Balance as at 1 January 2021
Profit and total comprehensive inco_me for the year

Transactions with owners in their capacity as owners
Dividend paid 16

Balance as at 31 December 2021

Balance as at 1 January 2020 -

Profit and total. comprehensive income for the year’

‘ Transactions with owners in their capacity as owners
Dividend paid . . 16

Balance as at 31 December 2020

The accompanying notes from 1 to 18 form an integral part of these financial statements.

Share

Retained Total
capital earnings equity
£000 . £'000 £'000
475,601 1,172,908 1,648,509
— 99,935 99,935
— (95,754) (95,754)
475,601 1,177,089 1,652,690
475,601 1,172,861 1,648,462
— 242,111 242,111
— (242,064)  (242,064)
475,601 1,172,908 1,648,509

14



MOODY'S HOLDINGS LIMITED -
NOTES
For the year ended 31 December 2021

1 THE COMPANY AND ITS OPERATIONS

Moody's Holdings Limited ("the Company") is a private company incorporated, domiciled and
registered in England in the UK. The principal activity of the Company is to act as a holding
company. The Company is a wholly owned subsidiary of Moody's Group UK Limited, a company
incorporated in the Unlted Kingdom.

2 BASIS OF PREPARATION

2.1 Statement of compliance

These financial statements were prepared in accordance with Financial Reportmg Standard 101
"Reduced Dlsclosure Framework" ("FRS 101").

In preparing these financial statements, the Company applies the recognition, measurement and
disclosure requirements of international accounting standards in conformity with the requirements of
the Companies Act 2006 ("UK adopted IFRSs"), but makes amendments where necessary in order to
comply with Companies Act 2006 and has set out below where advantage of the FRS 101 disclosure
exemptions has been taken.

In these financial statements, the Company has applied the exemptions available under FRS 101 in
respect of the followmg disclosures:

» Statement of cash flows and related notes;

-« Disclosures in respect of related party transactlons with wholly-owned subsidiaries w1th1n the
' Moody s group;

« Disclosures in respect of capital management; and
« The effects of new but not yet effective IFRSs;

The Company's ultimate parent undertaking and controllmg party, Moody's Corporatlon includes the
Company in its consolidated fihancial statements. The consolidated financial statements of Moody's
Corporation are prepared in accordance with US GAAP. Copies. of the Moody's Corporation
consolidated financial statements, which is incorporated in the USA, can be obtained from
ir.moodys.com.

.As the consolidated financial statements of the ultimate parent undertaking include the-equivalent
disclosures, the Company has also taken the exemptions available under FRS 101 in respect of the
following disclosures:

« Certain disclosures required by IFRS 13 "Fair Value Measurement" and the disclosures
required by IFRS 7 "Financial Instruments: Disclosures"; :

These are separate financial statements and contain information about the Company as an individual
company and do not contain consolidated financial information. The Company is exempt under
section 401 of the Companies Act 2006 as the Company and its investments are included i in the
consolldated financial statements of Moody's Corporatlon

15
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- 2.2 Basis of measurement

The financial statements have been prepared on the historical cost basis.

2.3 Going concern

As part of a regular assessment of the Company’s performance and net current liability positioﬁ, the
directors have assessed the performance of its investments, the risks and associated mitigating actions. -
This includes the expected dividends to be received and that the Company is a participant in a cash
pooling arrangement where it is able to access funds to meet its short-term liquidity needs. In
addition, the directors noted that intercompany loans are always reassessed on a Moody’s group basis,
which includes the option to refinance loans where required. Therefore, the directors believe the
Company is well placed to manage its risks and have assessed that there is a reasonable expectation
that adequate financial resources will continue to be available for the foreseeable future. For this
reason, it continues to adopt the going concern basis in preparing the financial statements.

2.4 Functional and presentatidn currency

These financial statements are presented in sterling (“£”) , which is the Company's functional
currency. : :

2.5 New accounting standards applied during the current year

‘No new accounting standards have been applied during the year. -

3 . SIGNIFICANT ACCOUNTING POLICIES -

The accounting policies set out below have, unless otherwise stated, been applied consistently to all
periods presented in these financial statements. .

3.1 Investments in subsidiaries

Initial and subsequent recognition

Investments in subsidiaries are initially recognised at cost (being the fair value of the consideration -
~ given) on the date when the Company acquires control of the subsidiary. Control exists when the
Company is exposed, or has the rights, to variable returns from its involvement with the investee and
has the ability to affect those returns through its power over the investeg.

Subsequent to initial recognition, the investments in subsidiaries continue to be recognised at cost less
impairment, if any.. T

Derecognition

Investments in subsidiaries are derecognised on the date the parent loses control of the underlying
entities. The difference between carrying amounts and proceeds received is recognised in the
Statement of comprehensive income and classified as other non-operating income/(expenses), net.

3.2 Taxation

. Current income tax expense

Current income tax expense is measured at the amount expected to be recovered from or paid to the
taxation authorities. Corporate income tax payable on taxable profits is recognised as an expense in
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the period in which the profits arise. Current tax is measured using tax rates and tax laws that have
been enacted or substantively enacted at the reporting date.

Current income tax expense relating to items recognised directly in equity is recognised in equity and
not in the Statement of comprehensive income. Management periodically evaluates positions taken'in
the tax returns with respect to situations in which applicable tax regulations are subject to T
interpretation and establishes provisions where appropriate.

Deferred tax

Deferred tax is recognised using the statement of financial position method, providing for temporary
differences between the carrying amounts of assets and liabilities for financial reporting purposes and
the amounts used for taxation purposes. | :
Deferred tax is not recognised for the following temporary differences: the initial recognition of assets
or liabilities in a transaction that is not a business combination and that affects neither the accounting
nor taxable profit or loss, and differences relating to investments in subsidiaries and jointly controlled
entities to the extent that it is probable that they will not reverse in the foreseeable future. In addition,
deferred tax is not recognised for taxable temporary differences arising on the initial recognition of
goodwill. ' '

Deferred tax is measured at the tax rates that are expected to be applied to temporary differences when
they reverse, based on the laws that have been enacted or substantively enacted by the reporting date.
Deferred tax assets and liabilities are only offset when there is both a legally enforceable right to set-
off and an intention to settle on a net basis. :

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be
“available against which the temporary difference can be utilised. Deferred tax assets are reviewed at
each reporting date and are reduced to the extent that it is no longer probable that the related tax
benefit will be realised.

3.3 Cash and cash equivalents

Cash and cash equivalents'include cash in hand and deposits held at call with banks with an original
maturity of 90 days or less.

The Company is a participant in a cash management pooling system and as a result all cash is
transferred to a centralised pool account managed by Moody's Group UK Limited, a fellow subsidiary
- of Moody’s Group. Therefore, cash deposited in the cash pool has been classnﬁed as amounts due
from group undertakmgs

3.4 Financial instruments

The Company recognises the financial instruments when it becomes a party to the contract that gives
rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

All financial assets, except as mentioned otherwise in the accounting policy, are measured initially at
fair value plus, in the case of financial assets not measured at fair value through profit or loss,
_ transaction costs that are attributable to the acquisition of the financial asset.

The Company classifies financial assets as subsequently measured at amortised cost or fair value
through profit or loss on the basis of its business model for managmg the financial assets and the
contractual cash ﬂows characteristics of the financial asset.
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« Financial assets at amortised cost:

Financial assets that are held for collection of contractual cash flows where those cash flows represent
solely payments of principal and interest are measured at amortised cost. Examples of such financial
‘assets include intercompany loans.

* Financial assets at fair value through profit or loss (FVPL):

Financial assets which are not classified in amortised cost and other comprehensive income category
are subsequently measured at fair valued through profit or loss. Examples of such financial asset are
- derivatives.

Financial liabilities

All financial liabilities aré measured initially at fair value and, in the case of loans and borrowings and
payables, net of directly attributable transaction costs. Financial liabilities are classified either at
amortised cost or fair value through profit and loss. Financial liabilities at amortised cost include
intercompany loans, borrowings, trade and other payables. Financial liabilities at fair value through
profit or loss include financial liabilities held for trading.

Financial assets are derecognised when the contractual rights to the cash flows from the financial asset
expire, or when the financial asset and substantially all the risks and rewards are transferred.

The gain or loss arlsmg from the derecogmtlon of financial instruments shall be determined as the

difference between the net dlsposal proceeds, if any, and the carrying amount. The gain or loss on

derecognition is recognised:in the Statement of comprehensive income and cla551f ed as other non-
operating income/(expenses), net.

Interest income on loans

- Interest income on loans is recogmsed using the effective interest rate (EIR) method. When a loan

amount is impaired, the Company reduces the carrying amount of the instrument to its recoverable
amount, being the estimated future cash flows discounted at the original EIR of the instrument, and
continues unwinding the discount as interest income on loans.

3.5 Impairment
Financial assets

The Company uses the expected credit losses (ECL) model for measurement and recognmon of
impairment loss on its financial assets. Credit losses are measured as the present value of all cash

" shortfalls. The maximum period considered when estlmatmg ECLs is the maxxmum contractual period
over which the Company is exposed to credit risk.

Non-ﬁnancial assets

The Company assesses at each reporting date whether there is an indication that an asset may be

impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount.

An asset's recoverable amount is the higher of an asset's or cash-generating unit ("CGU") fair value
less costs to sell and its value-in-use and is determined for an individual asset, unless the asset does
not generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount. In assessing value-in-use, the estimated
future cash flows are discounted to their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and the risks specific to the asset. In
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determining fair value less costs to sell, recent market transactions are taken into account, if available.
If no such transactions can be identified, an appropriate valuation model is used. These calculations
are corroborated by valuation multiples, quoted share prices for publicly traded entltles or other
available fair value mdlcators :

3.6 Foreign currency transactions

Transactions in foreign currencies are initially recorded by the Company at the functional currency
rates prevailing at the date of the transaction. Monetary assets and liabilities denominated in foreign -
currencies are retranslated at the functional currency spot rate of exchange ruling at the reporting date.
Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions. All foreign exchange differences are
recognised in the Statement of comprehensive income and are included in operating expenses.

3.7 Revenue

Dividend income is recognised when the right to receive the payment has been established. This is
disclosed as revenue on the Statement of comprehensive income. ~

4" SIGNIFICANT ACCOUNTING JUDGMENTS ESTIMATES AND
ASSUMPTIONS

The preparatlon of the Company's financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and

. liabilities, and the disclosures of contingent liabilities, at the end of reporting period. However,
uncertainty about these assumptions and estimates could result in outcomes that require a material
adjustment to the carrying amount of the asset or liability recorded in future periods.

The Company reviews the estimates and underlying assumptions on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised.

4.1 Inipairnient

The Company bases its impairment calculation on detailed budgets and forecast calculations, which

" are prepared separately for each of the Company's investments to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. For longer
periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth
year. An impairment loss is recognised if the carrying amount of an investment exceeds its estimated
recoverable amount. Impairment losses are recognised in the Statement of comprehensive income.

5 REVENUE
2021 2020
£'000 £000°
Dividends received : . - 100,284 242,064

On 31 July 2021 and 17 Dec 2021, the Company received dividends of £52m and £48m respectively
(2020: £182m) from Moody's Shared Services UK Limited.
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6  OPERATING PROFIT

. g ] . 2021 2020
Operating profit is stated after charging/(crediting): ' » £'000 £'000
Foreign exchange losses/(gains) . » ‘ (26) (68)

2021 . 2020

Auditor's remuneration £'000 £000

Audit of these financial statemerﬁs ’ ' ' o ‘ . 7 5
7 '~ INTEREST RECEIVABLE AND SIMILAR INCOME

. 2021 2020

£'000 £'000

Bank interest received 6 i

8 INTEREST PAYABLE AND SIMILAR EXPENSES

' S - 2021 2020

£000 £'000

- Payable to group undertakings 82 15

Interest on tax 50 —

132 15

9 DIRECTOR'S EMOLUMENTS'

-The director who held office during the year received no emoluments in respect of their services to the

. Company (2020 £nil). The director is employed by another company within the Moody's group so any
remuneration given is borne by that company. No remuneration is given in respect of acting as a-
director of this entity as it is incidental to-their overall responsibilities to the Moody's group.

10 EMPLOYEE INFORMATION

Thére were no employees during the year (2020: nil). -
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11 TAXATION ON PROFIT

UK Corporation tax at 19% (2020: 19%)
UK corporation tax on profits of the period
Adjustments in respect of prior periods

. Deferred tax at 19-25% (2020: 17%)
Originating and reversal of temporary differences

Taxation

‘Reconciiiation of effective tax rate:

2021 2020
£000  £000

240 —

240 —

The taxation assessed on the proﬁf for the year is lower (2020: lower) than the standard féte of

corporation tax in the UK of 19% (2020: 19%). The differences aré reconciled below:

Profit before taxation

Profit multiplied by standard rate of ‘corporatioh' tax in the UK of 19% (2020: 19%)

Effect of: . ) . ~
Non-taxable income .
Group relief surrendered/(received)
Adjustments in respect of prior periods

Total tax expense

2021 2020
£'000 £000

100,175 242,111

19033 46,001

(19,054)  (45,992)

21 ©)
240 —

240 —

~An increase in‘the UK corporation tax rate from 19% to 25% (effective 1 Af)ril 2023) was -
" substantively enacted on 24 May 2021. The deferred tax asset as at 31 December 2021 has been

’ calculated based on these rates.
12 INVESTMENTS

Cost
At | January 2021
Additions '

Balance at 31 Decemper 2021 -

2021
£'000

1,651,597
5,002

1,656,599
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On7 September 2021, the Company made a 20% investment in SSBN Limited, for a total
consideration of £5m. It is headquartered in Bristol, United Kingdom and provides flood, climate risk
data and intelligence products based on and/or containing such data and intelligence.

Details of the Company's direct investments are as follows: ‘

Company Registered address Principal activity Shareholding

One Canada Square, .
Moody's Analytics UK Canary Wharf, Research and .
Limited London, E14 5FA, UK analytical services .. - " 100%

- One Canada Square,
Moody's Shared . Canary Wharf, : .
Services UK Limited  London, E14 SFA, UK Support services 100%

One Canada Square,
Moody's Risk Canary Wharf, "
Assessments Limited  London, E14 SFA, UK Ratings services : 100%

Square Wérks, 17-18-
Berkeley Square, )
Bristol, England, BS8  ESG reporting and

SSBN Limited IHB

: analytics . 20%

Details of the Company's indirect investments are as follows:

Company

- Acquire Media | UK Limited

Moody's Investors Service
Limited

Moody's EMEA Holdings
Limited

Moody's Investors Service °
EMEA Limited

"Moody's Investors Service
Middle East Limited

‘Moody's [talia S.r.1.

Moody's Group Deutschland
- GmbH ’

Moody's Deutschland GmbH

Moody's Analytics
Deutschland GnibH

Moody's Investlors Service
(Nordics) AB

~ Traidum GmbH
Passfort Limited

RealXData GmbH

Registered address

One Canada Square, Canary Wharf, London, E14
SFA, UK ‘

One Canada Square, Canary Wharf, London, E14
SFA, UK ’ :

One Canada Square, Canary Wharf, London; El4
S5FA, UK

One Canada Square, Canary Wharf, London, E14
5FA, UK

Ot;ﬁce 3 & 4, Level 3, Gate Precinct Building 3,

DIFC P.O. Box 506845, Dubai

Corso Di Porta Romana 68, Milan; [taly

An der Welle 5, 60322 Frankfurt am Main, Germany
An der Welle 5,'60322 Frankfurt am Main, Ger;nany
An der Welle 5, 60322 Frankfurt am-Main, Gefmany .
Krejaren 2, Osternalmstrong 1, l 14 42 Stockholm

Lowengdsschen 2, 8200 Schatthausen

One Canada Square, Canary Wharf, London, E14
SFA, UK

OranienstraBe 185, 10999 Berlin, Germany

Number of
Shares

189,553

1,613,791,600

1,004,

2,952

Shareholding

100%
100%
100%
100%
100%
100%

.

100%

98.83%

100% -

100%
40%
- 100%

100%

Nominal

value

£1

£1

£1

£0.01

Class of
. shargs held

Ordinary
Qrdinary
Ordinary
Ordinary
Ordinary

Ordinary

Ordinary'

Ordinary
Ordinary
Ordinary
Ordinary
Ordina:y

Ordinary
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Risk First Group Limited - Second Floor, 77 Kingsway, London, WC2B 6SR - 100% Ordinary

RBA International Ltd Second Floor, 77 Kingsway, London, WC2B 6SR ' 100%" Ordinary
Risk First (Holdings) Limited Secoﬁd Floor, 77 Kingsway, London, WC2B 6SR - 100% Ordinafy
Risk First Limited t Second Floor, 77 Kingsway, London, WC2B 6SR : 100% Ordinary
Risk First Management : _ . : ' .
Services Limited . Second Floor, 77 Kingsway, London, WC2B 6SR ' 100% Ordinary
Risk First Inc. Second Floonl, 77 Kingsway, London, WC2B 6SR . T 100% Ordinary
Skyval Limited . Second Floor, 77 Kingsway, London, WC2B 6SR ~ 100% Ordinary
Risk First (IP) Limited . Second Floor, 77 Kingsway, London, WC2B 6SR ’ 100% - Ordinary
o Les Mercuriales, 40 rue Jean Jaurés
Vigeo SAS . 93170 Bagnolet, France, 40 rue Jean Jaures 99.85% Ordinary
Rue du Progrés, 333, 10430 Brussels, Belgfum, 1030 ' '
Vigeo Belgium NV Brussels . ) 99.85% Ordinary
Vigeo Italia S.r.l . 'Via Lodovico Settala 6, 20124 Milan, Italy 99.85% Ordinary
: Unit C, 8/F, King Palace Plaza, No 55 King Ylp
Vigeo Eiris Hong Kong _Street, Kwun Tong,
Limited . Kowloon, Hong Kong . 99.85% Ordinary
) San Pio X 2460, Oficina 1803, Providencia, )
Vigeo Eiris Chile SpA - Santiago, Chile 99.85% Ordinary
137 Telok Ayer Street : :
: #08-01 .
" Vigeo Eiris Singapore Pte Ltd Singapore (068602) 99.85% Ordinary

18 West 18th Street - 6th Floor, New York, NY

Vigéo Eiris USA, LLC ~10011, US . 99.85% Ordinary

Ethical Investment Research  The Foundry 17-19 Oval Way, .

Services (EIRIS) Limited London, SE11 SRR. United-Kingdom 99.85% Ordinary
‘ 55 Old Broad St, London EC2M IRX,-United ’ .

Credit Data Research Limited Kingdom S % Ordinary

13 TRADE RECEIVABLES, PREPAYMENTS AND OTHER
‘ RECEIVABLES

2021 $ 2020

£'000 £'000
Current A . v
Amounts due from group undertakings ‘ : A 1,140 1,423

Amounts.due from group undertakings include £1.1m (2020: £1.4m) arising from cash management
pool account. The Company is a participant in a cash management pooling system and as a result of
that, all cash is transferred to a centralised pool account managed by the affiliate company Moody’s
Group UK Limited and earns interest at market rates on the cash invested, which is settled on monthly
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basis. Therefore, this has been classified as amounts due from, or amounts due to, the Moody's
companies that participate in this system. -

14 TRADE PAYABLES, ACCRUALS AND OTHER PAYABLES -

2021 2020

£'000 £000
Current . ) .
Amounts due to group undertakmgs : . ' 5,042 4,507
Accruals e . . 7 5

5089 4513

Amounts due to group ondenakmgs includes a £5.0m unsecuréd loan with a fixed interest rate of
2.21% per annum and is repayable on 1 March 2022, which was rolled on that date and is now
repayable on | March 2023.

15 SHARE CAPITAL

2021 . 2020

: £'000 £'000
Allotted, called up and fully paid . . )
" 475,600,759 ordinary shares of £1 each ) 475,601 475,601
16 DIVIDENDS PAID
2021 2020
£'000 - £000
Dividends paid : ) 95,752 242.064 .

On 31 July 2021 and 17 December 2021, interim dividends of £48m and £48m respectlvely (2020:
£242m) were paid to Moody’s Group UK Limited. :

17 SUBSEQUENT EVEN TS

~On 1 March 2022, the Company rolled over an existing loan of £5m due from Moody s Analytics UK
. Limited, a fellow subsidiary of the Moody’s group.

"The Company is closely' monitoring the impact of the,ongoing Russia/Ukraine conflict on all aspects
of its business. As the situation is ongoing, we are unable to predict either the potential broader near-
term or longer-term impact that may ultimately result from this situation on the Company due to
numerous uncertainties.

18 ULTIMATE CONTROLLING PARTY

The Company's ultimate parent is Moody's Corporation, a company incorporated in the United States’
of America. Moody's Corporation is the parent undertaking of the smallest and largest group to
consolidate these financial statements. Copies of the Moody’s Corporation consolidated financial
statements, which is incorporated in the USA can be obtained from ir.moodys.com.

24



