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DOMINION ENERGY PLC

CHAIRMAN’S STATEMENT
For the year ended 30 June 2011

FAWAR AND MEZZOUNA PERMITS, TUNISIA

Following a detailed submission by Dominion on 2 February 2011, the Company was able
to announce on 1 March 2011 that the Director General of Energy at the Tunision Ministry of
Industry and Technology had extended the term of the two licences, Fawar and Mezzouna,
held by Dominion's wholly-owned Tunisian subsidiary FAPCO

Both the exploration hcences, onginally granted for five years, were extended for one year
until 4 Aprit 2012 and for a further year thereafter subject to Dominion completing a certoin
seismic acquisition and drilling programme

Qur team was impressed that the Tunisian authonties responded so swiftly In extending our
hcences at o ime when the country was undergoing considerable fransitton

Tunisia remains an excellent junsdiction in which to be involved in ol and gas exploration
despite the recent developments affecting North Africa.

WITHDRAWAL FROM PLUS
The Company withdrew from the PLUS Stock Exchange ("PLUS") on 19 Apnl 2011,

The reason for the withdrawal was to ready the Company's share capital for Admission to
trading on the London Stock Exchange AIM. Dominion is planning for its Admission and an
associated fund-raising to be completed during the first quarter of 2012

As an intenm measure pending the Company’s admission 1o AlM, the Company continues
to provide a matched bargain facility and any shareholder wishing to acquire or dispose
of shares in the Company should contact Kishor Sodha, the Company Secretary, who will if
possibie assist with any share {ransfers.

COMPETENT PERSONS REPORT {CPR)

The Company has received the full first draft of a CPR on the potential hydrocarbons
resources at Fawar and Mezzouna from Gaffney Cline and Associates, ndependent oll and
gas consultants specialising in petroleum evaluation and economic analysis.

The draft CPR notes that both permits lle close to or under existing road and/or pipeline
infrastructure it identfies that five possible dnling prospects and two leads within the Fawar
permit from the 240 km2 of 3D seismic data acquired in 2008 From Mezzouna's 2D seismic
data enhanced in 2008, two possible leads are predicated

We are pleased to have reached the stage that a draft CPR has been produced It is being
evaluated to assist us In fundrasing and in commissioning the dnling of wells on both our
licences, scheduled for second quarter in 2012 The final CPR will include confimation of
Gaftney Cline's Gross Unnsked Prospective Resources estimates for each of our icences and
Is scheduled to be produced prior to the application for Admussion to the AIM,

EQUITY INVESTMENTS AND GOING CONCERN

On 25 August and 10 December 2010 the Company announced two share placings
of £100,000 each which were applied to the continuing interpretation of data and the
preparation of the CPR on the two Tunisian prospects.

Negotiations are ongoing with prospechve financial partners to provide further working
capital, complete further work on the Tunisian permits and continue to pursue the opportunities
in the Persian Guilf,
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WEBSITE

Dunng the year the Company issued a new website on its activities which can be viewed at
www deplc com. The new website contains details of the Company’s permits, seismic maps
and pictures from Tunisia.

RESULTS FOR THE YEAR

For the year ended 30 June 2011, the Group results show a loss of £291,924 compared o a
loss of £518,7546 for the same penod in the prior year. The results include the salarnes of ol and
gas executives, overseas staff, costs of consultants, administrative expenses of overseas and
UK offices and short-term borrowing costs

FURTHER PROSPECTS

Dunng the pernod underreview, the Company announced that negohations were continuing
with a large diversified Russian group, whose activities promote nterests in ol and gas. to
form a jont venture to include the ntroduction of new assets nto Dominion We expect 1o
proceed further with these negotiations when market conditions stabilise.

Dominion centinues tc review opportunities to expand operations The Company announced
an agreement with AIMansoon Petroleum Services of Abu Dhabi, the leading regional provider
of oilfield services in the Middle East The agreement with AlIMansoorn enables Dominion to
progress aspects of participation in several projects in the Persian Gulf The Company has
invesied a cumulative £3.3m (2010 £3.0m) in Master Development Plans of such projects.

OUTLOOK

Following the completion of the evaluation of the CPR, the Company plans to raise funds,
admit fo the AIM and to drll one exploration well m each block This will compleie the
exploration phase and pave the way to further drling. potentially leading to discoveries

Addittonal state-of-the-art reservor charactensation and modeling, especially vtilising 3D
seismic data, will also be conducted for better assessing the inthal prospects and economic
risk reduction This will create the basis for refining prospect definition and selecting the most
favourable well locaticns to be drifled in both blocks

We have created substantal opportunities in Tunisia especially at present ol pnces of ca
US$100 per barrel. We are now looking forward to realising those opportunities

M Alkhani
Chairman

24 November 2011

-~
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DirecTORS’ REPORT

The Directors present their report and financial statements of the Company for the year
ended 30 June 2011

PRINCIPAL ACTIVITY
The Company 1s engaged in the exploration of oll and natural gas in Tumisia, North Africa

REVIEW OF BUSINESS AND FUTURE DEVELOPMENTS
These are described in the Charman’s Statement on page 3

GOING CONCERN

Based on cumrent expenditure forecasts, at the date of gpproval of the financial statements the
Company willneed to raise additional funding in 2012 This represents a maternal uncertainty
over the Group's ability o continue as a going concern However, the Drrectors believe that
sufficient addiional funding, expected 1o be raised from prospechve financial partners, will
enable the Group to meet its obligations for the foreseeable future and continue as a gong
concern

For these reasons the Directors continue to adopt the going concern basis in prepanng the
financial statements

RESULTS AND DIVIDENDS
The results for the year are set out in the Consolidated Statement of Comprehensive Income
on page 12

Key performance indicators for the Group are as follows -

Year ended Year ended

30 June 2011 30 June 2010

£ £

intangible assets 12,952,651 12,448,740

Tangible assets 13,369 34,665

Cash and cash equivalents 13,265 3,439

Creditors (4,802,776) (6,178,937)

Loss for the year (291,924) (518,756)
Loss per share {0.12)p (0.23)p

The Drectors do not recommend the payment of a dividend on the ordinary shares
{2010 nil)

DIRECTORS AND THEIR INTERESTS
The Drrectors in office dunng the year were as follows:

M Alikhani {Executive Chairman)
K Sodha (Executive Director)
M Ala {Non-execuhive Director)

In accordance with the Articles of Association, M Alikhani retires and being ehgible, offers
himself for re-election. None of the drectors standing for re-election has a service contract
with the Company.
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DIRECTORS’ REPORT (conTINUED)

The interests of the Directors holding office at 30 June 2011 in the share capital of the Company

are shown below:
No of ordinary

shares at

30 June 2011

M Alikhani 3,072,999
K Sodha 1,583,333
M Ala 416,667

Details of the Drectors’ share options are provided in Note 19,

TRANSACTIONS WITH DIRECTORS AND RELATED PARTIES

No of ordinary
shares at

30 June 2010
3,072,999
1,583,333
416,667

Detalls of transactons with Directors are set out In Note 22 to the accounts There were no

other related party transactions

ISSUE OF SHARES

During the year 9.999,999 ordinary shares of 1 pence each were issued to raise £200,000.
A number of share warrants for key directors, employees and consultants have been approved

for which no contracts have been 1ssued

SUBSTANTIAL SHAREHOLDINGS

On 19 October 2011 the Company was aware of the following interests in 3 per cent. ormore

of the Company’s ordinary share capital.

Shareholder No of ordinary shares
HSBC Global Custody Nominee (UK) Lid 59,017,063
The Bank of New York ([Nominees) Lid 20,251,625
ENRC Africa Holdings Lid 12,000,000
W B Nominees Ltd 10,624,168

ANNUAL GENERAL MEETING

% holding
2398
823

4 88

4 31

Resolutions will be proposed at the Annual General Meehng as set out In the formal notice
on pages 47 to 49 The following explanatory notes relate to Resolutions numbered 4 to 5

which will constitute special business

(1) Resolution 4 — The Directors currently have a general authonty to allot unissued shares
of the Company, but this expires on the conclusion of the Annual General Meeting
Resolution 4 s proposed as an Ordinary resolution o provide the Directors with authority to
issue ordinary shares (see the detalled resolution and notes on page 47 of this document).

(2) Resoluhion 5-isto authorise the Directors to allot relevant securities up to a nominal value
of £10m. This will provide the Directors with the authonty to issue ordinary shares of 1 pence
each for cash when the Board considers it to be in the best interest of shareholders (see

the detalled resolution on pages 47 and 48 of this document)

SUPPLIER PAYMENT POLICY

The Company's policy is to settle terms of payment with suppliers when agreeing the terms of
each transaction, ensure that suppliers are made aware of the terms of payment and abide
by the terms of payment Trade creddors of the Company at 30 June 2011 were equivalent
to 160 days’ purchases, based on the average daily amount invoiced by suppiliers during

the year
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PRINCIPAL RISKS AND UNCERTAINTIES

The Group 1s subject to varous nisks relating to political, economic, legal, ndusiry and financial
conditions financal, not all of which are within iis conirol The Group identifies and monitors
the key nsks and uncertainties affecting the Group and runs its business iIn a way that minmises
the impact of such risks where possible The following risks factors, which are not exhaustive,
are partcularly relevant to the Group's business activities.

Commodity risk — The economic viability of the Group's oll and gas assets 1s dependent
on the underlying price. Management produce financial models of the assets based
upon conservative long term oll prices and regularly revise these estimates

Exploration nsk — The exploration for hydrocarbons 1s speculative and involves a high
degree of nsk These nsks include the uncertainty that the Group will discover sufficient
oll or gas resources to exploit economically or that the Group will be able fo exploit the
discovered resource as intended Accordingly, the Group seeks to reduce this nsk by
reviewing the level of Investment made n each project, as well as engaging qualified
personnel and advisors to undertake detaled assessments of the areas under exploration

Political - the group recognises polhicalnsks and opportunihes associated with parts of the
globe where it conducts business Lower degree of poliical stability and less developed
legal systems than in the United Kingdom may result in loss of hile o Group's assets
and restrictions on operations The Group's management and advisory network have
considerable expenence in conducting business in areas where it operates and apply this
knowledge to regularly assess and monitor this aspect of activities. The Group uses local
experts in order to ensure compliance with relevant regulations and to maintain close
contact with the local government in the area where it operates The Group continually
reviews fiscal regme

Acquisitions and Disposals — the Group and its adwvisors have considerable experence
in the business environment In which the Group operates. This expenence I1s applied
regularly and carefully tc assess potential acquisitions and disposals opportunities.

Environmental and other reguiatory requirements - existing and possible future
environmental legistation, regulations and actions could cause additional expense,
capital expenditure, restnctions and delays in the activities of the Group. the extent of
which cannot be predicted. No assurance can be given that the new rules and regulahion
will not be enacted or existing legislation will not be applied in a manner which could
imit or curtall the Group's activities. The Directors monitor developments in relevant
legisiations and ensures compliance

Financing risks — the group's abillity to continue as a going concern is relant on raising
additional funding The Directors expect that necessary funding will be raised from
prospective financial partners as described in note 3

Risks ansing from financial instruments are detalded in note 20 n the financial statements

ENVIRONMENTAL MATTERS

The Company undertakes a review of environmental matters pnior to deciding to proceed
with an investment in a new operation, Once the investment is made the environmental
implications are monitored on a regular basis and where necessary improvements are
proposed.
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DIRECTORS’ REPORT (conTiNUED)

EVENTS AFTER THE REPORTING DATE
There were no significant events,

DISCLOSURE OF INFORMATION TO THE AUDITORS

In accordance with the provisions of Section 418 of the Companies Act 2006, the Directors
who held office at the date of approval of this Director’s report confirm that, so far as they
are each aware, there is no relevant audit information, being information needed by the
auditars in connection with prepanng this report, of which the auditors are unaware Having
made enquiries of fellow Directors and the Company's auditors, each Director has taken
all the steps that he 15 obliged to take as a Director in order to make hmself aware of any
relevant audit nformation and to establish that the auditors are aware of that nformation

AUDITORS

W H Associates LLP have expressed therr willingness to continue in office as auditors. A
resolution proposing the appointment of W H Associates LLP will be put of the shareholders
at the Annual General Meeting

Approved by the Board of Directors and signed on its behalf by*
M Alikhani

Chairman

3rd Floaor, 19/20 Grosvenor Street ,
London
WI1K 4QH

24 November 2011
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STATEMENT OF DIRECTORS’ RESPONSIBILITIES

The directors are responsible for prepanng the Directors' Report and the financial statements
In accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial
year Under that law the directors have elected to prepare Group and Company financial
statements in accordance with International Financial Reporting Standards as adopted by
the European Union (IFRS’s). Under company law the directors must not approve the financral
statements unless they are satisfied that they give a true and fair view of the state of affanrs
of the Company and of the Group and of the profit or loss of the Group for that period. In
prepanng these financial statements, the directors are required to.

» Select suitable accounting policies and then apply them consistently,
* Make judgements and accounting estimates that are reasonable and prudent;

» State whether applicable UK Accounhng Standards have been followed, subject to
any matenal departures disclosed and explained in the Parent Company Financial
statements, and

* Prepare the financial statements on the going concern basis unless it is Inapproprnate to
presume that Company and Group will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to
show and expiain the Company’s and the Group's transachons and disclose with reasonable
accuracy at any time the financial position of the Company and the Group and enable
them to ensure that the financial statements comply with the Cormpanies Act 2006 They are
also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other imregularities.

The drectors are responsible for the maintenance and integnty of the corporate and financial
information included on the Company's website Legisiation in the United Kingdom governing
the preparation and dissemination of inancial statements may differ from legislation in other
Junsdictions
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INDEPENDENT AUDITORS’ REPORT TO
Tue MEMBERS oF DoMINION ENERGY PL.C

For THE Year Enpep 30 June 2011

We have audited the financial statements of Dominion Energy Pic for the year ended 30 June
2011 which compnse the Group Income Statement, Group Balance Shest, Company Balance
Sheet, Group Cash Flow Statement and the reloted notes 1 10 23 The financial reporting
framewaork that has been applied in ther preparahon is applcable law and International
Financial Reporting Standards (IFRSs) as adopted by the European Union.

Thisreport s made solely to the company's members, as a body, In accordance with Chapter
3 of part 16 of the Companies Act 2006 Cur audit work has been undertaken so that we
might state to the Compony’'s members those matters we are required to state to them in
an auditors' report and for no other purpose To the fullest extent permitted by law, we do
not accept or assume responsibility 1o anyone other than the company and the company’s
members as a body, for our qudit work, for this report, or for the opinions we have formed.

Respective responsibiiifies of directors and auditors

As explained more fully in the Directors’ Responsibiities Statement, the Directors' are
responsible for the preparation of the financal statements and for being satisfied that they
give a true and farr view Ourresponsibibty 1s to audit the financial statements in accordonce
with applicable law and International Standards on Auditing (UK and Ireland). Those standards
require us to comply with the Auditing Prachces Board's (APB's) Ethical Standards for Auditors,

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the APB's website
at www frc org uk/apb/scope/private cfm.

Opinion on financial statements
in our opinion:

* The financial statements give a true and far view of the state of the Group's and
the Company's affars as at 30 June 2011 and of the Group's Loss for the year then
ended,

» The financial statements have been properly prepared in accordance with the IFRS's
as adopted by the European Union,

* The parent company financial statements have been properly prepared in accordance
with IFRS as adopted by the European Union, and as applied in accordance with the
Companies Act 2006, and

* The financiai statements have been prepared in accordance with the requirements of
the Companies Act 2006,

Emphasis of matter - going concern

Without qualifying our opinion, we draw attention to the disclosures made in note 3 of the
financial statements concerning the Company's ability to continue as a going concern
which would depend upon funds expected 1o be raised from prospective financial partners
Until the finance 1s raised, there 1s a matenal uncertainty which may cast signficant doubt
about the Company's ability to continue as a going concern. The financial statements do
not include the adjustments that would result if the Company was unable to continue as a
going concern os it 1s not prachicable to determine or quantify them.
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Emphasis of matter political risks

without qualifying our opinion, we draw attention to the disclosure made inrespect of pohtical
nsks under the Prnincipal Risks in the directors’ report If events remain volatile in the Middle
East, there 15 a nsk to the Group's Investment in the region

Opinion on other matters prescribed by the Companies Act 2004
In our opinicon

« The information given in the Directors’ Report for the financial year for which the financial
statements are prepared s consistent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters, where the Companies Act
2006 requires us to report 1o you If, In our opiNion

* adequate accounting records have not been kept by the Company, orretums adequate
for our audit have not been received, or

* the Company financial statements are not In agreement with the accounthng records
and returns, or

* certain disclosures of Directors' remuneration specified by law are not made, or
* we have not received all the information and explanations we require for our audit
We reviewed-

* the Drectors' statement contained within the Directors' Report in relation to going
concern,

Mr t KK Chowdhury, (Statutory Auditor) 8’(@,\90'\8
For and on behalf of
W H Associates LLP

117 Lonsdale Avenue
Wembley Middlesex HA? 7EW

24 November 2011

11
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 JUNE 2011

2011
Notes £
CONTINUING OPERATIONS
Share based payments {5.110)
Other administrative expenses (277.159)
Total administrative expenses (282,269)
Finance expense (9.655)
Loss before tax 6 (291,924)
Taxaton 9 -
LOSS FOR THE YEAR (291,924)
Other comprehensive income:
Exchange franslation difference on foreign operations (76.140)
Revaluation of available for sale asset 34,875
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (351,189)
LOSS PER ORDINARY SHARE
Basic and diluted {pence) 10 012p
L]

The resuits above were entirely denved from continuing operations

2010

(518,756)

(518,756}

{518,756}

(518,756}

297,980
(3,125)

(223,901}

023p
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FOR THE THREE YEARS ENDED 30 JunE 2011
Company No 03986182

201 2010 2009
Notes £ £ £
ASSETS
Non-current assetls
Intangible exploraton and evaluation assets 11 12,952,651 12,448,740 9,798,978
Property, plant and equipment 12 13,369 34,665 54,882
Financial asset — available for sale 14 - 13,125 16,250
12,966,020 12,496,530 9,870,110
Curmrent assets
Trade and other receivables 15 59,444 61,020 1,426,753
Cash and cash equivalents 15 13,245 3,439 2,709
72,729 64,459 1,429,462
Total assets 13,038,749 12.560,989 11,299,572
Liabilities
Current liabilities
Trade and other payables 17 4,802,776 6,178,937 5,193,419
Total liablilities 4,802,776 6,178,937 5,193,619
L] L | ]
Net assets 6,235,973 6,382,052 6,105,953
| .| L
Equity
Share capital 18 2,461,207 2,361,207 2,194,540
Share premium account 4,554,838 6,454,838 6,121,505
Retaned eamings (2,981,912) (2,695,098} (2,176,342)
Revaluation reserve - {36,875) {33.750)
Cumulative translation reserve 201,840 297,980 -
Equity attributable to equity holders
of the parent company 4,235,973 6,382,052 6,105,953
] ]

These financial statements were approved by the Board of Directors and authorised for

Issue on 24 November 2011 and signed on iis behalf by

M Alikhani

Drrector ~—"
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CoNSoLIDATED CASH FLOW STATEMENT
FOR THE YEAR ENDED 30 JunkE 2011

Loss before tax

Adjustmenits for

Depreciation of property, plant and equipment
Share based payments

Impairment in value of financial asset

Finance expense

Operating cash flow before movements in working capital
Decrease/(increase) in recevables
Increose in payables

Net cash inflow from operatling activities

Investing activities
Purchases of Intangible exploration and evaluation assets

Net cash used in investing activities

Financing activities
Proceeds from 1ssue of shares

Net cash from financing activifies

Net increase in cash and cash equivalents
Effect of foreign exchange rate changes
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

20m 2010

£ £
(291,924) (518,756)
19.676 24,738
5:1 ] o -
50,000 -
7,655 -
(207,483) (494,018)
1,556 (52,442)
443417 985,318
237,490 438,858
(430,599) [746,344)
(430,599) (746,346)
200,000 310,500
200,000 310,500
6,891 3.012
2.935 {2.282)
3.43% 2,709

13,265
T

3,439
S —




DOMINION ENERGY PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQuITY
FOR THE YEAR ENDED 30 JuNnE 2011

As at 1 July 2008
Total comprehensive
loss for the year

As at 1 July 2009
Issue of equity shares
Total comprehensive
loss for the year
As at 1 July 2010
Issue of equity shares

Share based payments

Total comprehensive
loss for the year

As ot 30 June 2011

Reserves Description and purpose
. Share capital - amount subscnbed for share capital at nominal value

Share Cumulative
Share premium Retaned transiation Revaluaton

capital account eamings reserve reserve Total

£ £ £ £ £ £
2,194,540 6,121,505 {1,956,025) - (45,000} 6,315,020
- - {220,317} - 11,250 {209,067}
2,194,540 6,121,505 (2,1746,342) - (33,750) 6,105,253
166.667 333.333 - - - 500,000
- - [518,75¢6} 297 %80 {3.125) (223.901})
2,361,207 6,454,838 (2.695,098) 297,980 (36,875) 6,382,052
100,000 100,000 - - - 200,000

- - 5110 - - 5110

- - (291,924) {96.140) 36,875 (351,189)
2,451,207 6,554,838 (2,981,912) 201,840 - 6,235,973
L . & . & B ]

. Share premiurn — amounts subscribed for share capital in excess of nominal value

. Retained earnings — cumulative net gains and losses recognized in the consolidated

income statement

* Revaluation reserve - gains/losses arising on the revaluation of the Group's available-

for-sale investments

. Cumulative translation reserve — exchange gains/losses ansing on retranslating of foreign
operations into presentational currency

15
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CoMPANY STATEMENT OF FINANCIAL POSITION
FOR THE THREE YEARS ENDED 30 JUNE 2011

Company No 03986182

Notes
ASSETS
Non-current assels
Intangible exploration and evaluation assets 11
Property, plant and equipment 12
Investment in subsidhary 13
Financial asset — available for sale 14
Cumrent assets
Trade and other receivables 15
Cash and cash equivalents i5
Total assets
Liabilities
Curmrrent liabilities
Trade and other payables 17
Total liabilities
Net assets
Equity
Share capital 18

Share premium account
Retained earnmngs
Revaluation reserve

Total equity

20N 2010 2009

£ £ £
3,384,537 3,070,364 1,301,243
- - 192
3,183,053 3,183,053 3,183,053
- 13,125 16,250
6,569,590 6,266,542 4,500,738
— T —— TR —
2,887,636 2,195,684 2,981,207
1.7 742 253
2,888,807 2,196,426 2,981,460
9.458,397 B.462,968 7.482.198
EER—— R —

2,461,636 V.371.,617 936,208
2,461,636 1,371,617 936,208
E— ERe—— EEEE—
5,996,741 7.091.351 6,545,990
L] R I
2,461,207 2,361,207 2.194,540
6,554,838 6,454,838 6,121,505
(2,019,284) (1.687.819} {1,736.305)
- (36,875) (33,750)
6,996,761 7,091,351 6,545,990
— I ———————

These financial statements were approved by the Board of Directors and authonsed for
1ssue on 24 November 2011 and signed on its behalf by

M Alikhant ~_A— "

Drrector
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CompPaNY CasH FLOW STATEMENT
FoR THE YEAR ENDED 30 JuNE 2011

(Loss)/profit before tax
Adjustments for
Depreciation of property, plant and equipment

Share based payments
Impairment in value of financial asset

Operating cash fiow before movements in working capital
Increase in recelvables
Increase In payables

Net cash oulflow from operating activities

Invesiing actlivilies
Purchases of iIntangible exploraton and evaluation assets

Net cash used in invesfing activities

Financing activities
Proceeds from issue of shares

Net cash from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

2011 2010

£ £
(334,575) 48,486
- 192

5110 -
50,000 -
{281,465) 48,678
(691.952) 785.523
1,090,019 624,909
114,602 1,459,110
(316,173) (1.769,121)
(316,173) (1,769,121)
200,000 310,500
200,000 310,500
429 489

742 253

1,171 742
.| ]

17
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CompPAaNY STATEMENT OF CHANGES IN EQuUiTY
FOR THE YEAR ENDED 30 JunE 2011

Share
Share premiwm Retained Revaluation

capital account eamings reserve Total

£ £ £ £ £

As at 1 July 2008 2,194,540 6,121,505 (1,565.,8746) {45,000) 6.705,169
Total comprehensive

loss for the year - - [170,429) 11,250 [159,179)

As at 1 July 2009 2,194,540 6,121,505 (1,7346.305) {33,750) 6,545,990

issue of equity shares 166,667 333,333 - - 500,000
Total comprehensive

profit for the year - - 48,486 {3,125) 45,361

Asat 1 July 2010 2.361,207 6,454,838 (1,687,819) {36.875) 7.091,351

Issue of equity shares 100,000 100,000 - - 200,000

Share based payments - - 5,110 - 5,110
Total comprehensive

loss for the year - —  [336,575) 36,875 [299,700)

As at 30 June 2011 2,461,207 6,554,838 (2,019,284) - 6,994,781

& & ;& ;B |

Reserves Description and purpose
. Share captal - amount subscnbed for share capital at nominal value

. Share premium —amounts subscribed for share capital in excess of nominal value

. Retained earnings - cumulative net gains and losses recognized in the consolidated
ncome statement

. Revaluation reserve - gains/losses arising on the revaluation of the Group's available-
for-sale investments
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NoTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR TO 30 JUuNE 2011

1. GENERAL INFORMATION

Dominion Energy Plc {the ‘Company’), s incorporated and domiciled in the United Kingdom.
The address of the registered office i1s 3rd Floor, 19/20 Grosvenor Street, London, WK 4QH.

The nature of the Group’s operations and its principal activity 1s the exploration, evailuation
and development of oll and gas exploraton targets

The principal accounting policies apphed in the preparation of these consolidated financial
statements are set out below These policies have been consistently appled to all the years
presented, unless otherwise stated

2. ADOPTION OF IFRS IN THE FINANCIAL YEAR ENDING 30 JUNE 201

In the current year the Group has adopted standards and interpretations issued by the
International Accounting Standards Board and the international Financial Reporting
Interpretations Committee that are relevant to its operations and effective for the Group's
financial year end on 30 June 2011 The adoption of these standards and interpretations has
resulted in changes to the Group’s accounting pelicies and the impact of the adoption of
IFRS on the resulis for the year ended 30 June 2011 are set out In Note 21 to the accounts.

At the date of authorisation of the financial statements, the folowing Standards and
Interpretations which have not been applied in the financial statements were 1n 1ssue but
not yet effective.

IFRS 1* (amended) Severe Hypennflation and Removal of Fixed Dates for First-time
Adopters

IFRS 7* (amended) Disclosures — Traonsfers of Financial Assets

IFRS 9 * Financial Instruments

IFRS 10* Consohdated Financial Statements

fFRS 11 * Joint Arrangements

IFRS 12 * Disclosure of Interests in Other Entities

IFRS 13 * Farr Value Measurement

IAS 12* (amended) Deferred Tax' Recovery of Underlying Assets

IAS 1* [amended) Presentation of items of Other Comprehensive Income

IAS 27 * Separate Financial Statements

IAS 28* Investments in Associates and Joint Ventures

IFRIC 14, IAS 19 [amended) Limiton a Defined Benefit Asset, Minimum Funding Requirement
and therr interaction

The Drrectors do not expect that the adoption of these Standards or Interpretations in future
periods will have a materialimpact on the financial statements of the Company or the Group

*Not yet endorsed by European Union

3. SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

The financial statements have been prepared in accordance with International Financial
Reporting Standards (‘IFRSs’) as issued by the International Accounting Standards Board
(‘IASB') and as adopted by the European Union (‘EU'). and those parts of the Companies
Act 2006 applicable to companies reporting under IFRS.
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NoOTES TO THE FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES

The Group fmancial information is presented in Pounds Sterling {(V£") Foreign operahons are
included In accordance with the policies set cut In “Foretgn currencies” below

As permitted by Section 408 of the Companies Act 2006, the Company has elected not to
present its Income Statement for the year. The Group reported a loss for the financial year
ended 30 June 2011 of £336,575 (2010. profit £48,486).

Going concern

Based on current expenditure forecasts, at the date of approval of the financial statements
the Company will need 1o raise additional funding in 2012 This represents a matenal
uncertainty over the Group's ability to continue as a going concern However, the Directors
believe that sufficient addiional funding, expected to be raised from prospective financial
partners, will enable the Group to meet its obligations for the foreseeable future and continue
Qs a going concern

Accordingly, the financial statements have been prepared on the assumption that the Group
will continue as a going concern and do not include any adjustments that may be required
if the Group were unable to continue realising its assets and discharging its liabilities in the
ordinary course of business

Basis of consolidation

The consolidated financial statements incorporates the financiai statements of the Company
and entities controlled by the Company {its subsidianes) made up to 30 June each year
Controlis achieved where the Company has the power to govern the financial and operating
policies of an investee entity so as to obtain benefits from its activities

The results of subsidianes acquired of or disposed of dunng the vear are included in the
consohdated income statement from the effective date of acquisihion or up to the effective
date of disposal, as approprniate. Where necessary, adjustments are made to the financial
statements of subsidianes to bring accounting policies used into ine with those used by the
Group All intra-group transachions, balances, income and expenses are eliminated on
consolidation.

Segmental reporting

Operating segments are reported in a manner consistent with the internal reporting provided
to the chief operating decision-maker The chief operating decision maker has been identified
as the Board of Directors.

Foreign currencies

The individual financial statements of each group company are prepared in the currency
of the primary economic environment in which it operates (its functional currencyy)

For the purpose of the consolidated financial statements, the results and financial position of
each Group company are expressed in £, which is the functional currency of the Company,
and the presentation currency for the consolidated financal statements

In preparing the financial statements of the iIndividuol companies, fransactions in currencres
other than the functional currency of each Group company (‘foreign currencies') are
recorded in the functional currency at the rates of exchange prevailing on the dates of
the transactions At each balance sheet date, monetary assets and habihties that are
denominated in foreign currencies are refranslated into the functional currency at the rates
prevailing on the balance sheet date Non-monetary assets and habiliies carmed at fair
value that are denominated In foreign currencies are translated at the rates prevailing at
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the date when the fair value was determined. Non-monetary items that are measured in
terms of histonical cost In a foreign currency are not retranslated

Exchange differences are recognised in the ncome statement i the pericd in which they
arise except for exchange differences on monetary items recevable from or payable to
a foreign operation for which settlement I1s neither planned nor likely to occur, which form
part of the net investment in a foreign operation, and which are recognised in the foreign
currency translation reserve and recognised in the iIncome statement on disposal of the net
investment

For the purpose of presenting consolidated financial statements, the assets and llabilities of
the Group's foreign operations are translated at exchange rates prevaiing on the balance
sheetdate Income and expense items are transiated at the average exchange rates for the
penod, unless exchange rates fluctuate significantly during that period, in which case the
exchange rates at the date of fransactions are used Exchange differences arising, if any,
are classified as equity and transferred to the Group's translation reserve Such transiation
differences are recognised as iIncome or as expenses In the period in which the operation
is disposed of.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax

The tax currently payable 1s based on taxable profit for the year Taxable profit differs from net
profit as reported in the income statement because it excludes tems of iIncome or expense
that are taxable or deduchble in other years and it further excludes tems that are never
taxable or deductible The Group's licbility for current tax s calculated using tax rates thot
have been enacted or substantively enacied by the balance sheet date

Deferred tax s the tax expected to be payable or recoverable on differences between the
carrying amounts of assets and habilhies in the financial statements and the corresponding
tax bases used in the computation of taxable profit, and 1s accounted for using the balance
sheet lability method Deferred tax habilities are generally recognised for all taxable
temporary differences and deferred tax assels are recognised to the extent that itis probable
that taxable profits will be availlable against which deductible temporary differences can
be utilsed Such assets and habilihes are not recognised If the temporary difference arises
from the initiat recognition of goodwill or from the inihal recognition {other than in a business
combination) of other assets and liabilities in a transachon that affects neither the tax profit
nor the accounting profit

Deferred tax habilities are recognised for taxable temporary differences arising on investments
in subsidianes and associates, and interests in joint ventures, except where the Group 1s able
to control the reversal of the temporary difference and it 1s probable that the temporary
difference will not reverse in the foreseeable future

The carrying amount of deferred tax assets i1s reviewed at each balance sheet date and
reduced 1o the extent that it 1s no longer probable that sufficient taxable profits will be
available to allow all or part of the asset to be recovered

Deferred tax s calculated at the taxrates that are expected to apply inthe period when the
liability is settled or the asset is realised. Deferred tax i1s charged or credited in the Income
statement, except when it relates to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in equity

Deferred tax assets and labilities are offset when there 1s a legally enforceable nght to set
off current tax assets against current tax iabiities and when they relate to Income taxes
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

levied by the same taxaton authonty and the Group intends to settle its current tax assets
and habilities on a net basts

Property, plant and equipment
Property, plont and equipment (‘PP&E') are carned at cost less accumulated depreciation
and any recognised impairment loss.

Depreciahon and amortisation 1s charged so as to write off the cost or valuation of assets
over ther estimated useful lives, using the straight-ine method, on the following bases

Vehicles 20%
Office equipment  20%

The gain orloss arsing on the disposal or retirement of an asset is determined as the difference
between the sales proceeds and the carrying amount of the asset and 1s recognised In
ncome.

Intangible exploration and evaluation assets — oil and gas

The Group applies the full cost method of accounting for Exploration and Evaluation {'E&E’)
costs, having regard to the requirements of IFRS é Exploration for and Evaluation of Minerai
Resources Such E&E costs include licence acquisition costs, geological and geophysical
costs, costs of drilling exploration and appraisal wells and an appropriate share of overheads.
E&E costs are capritalised and accumulated in cost pools which are no larger than a segment,
The Group currently has two such cost pools (Persian Gulf and Tunisia).

Expenditures incurred before the Group has obtained the legal nghts to explore a specific
areg are expensed in the year that they are incurred, unless these expenditures meet
defimhion of an asset and the Direciors expect these expenditures to be recovered.

Tangible assets used in E&E achivities are classified as property, plant and equipment.
However, to the extent that such & tangible asset 15 consumed In developing an intangible
EAE asset. the amount reflecting that consumption 1s recorded as part of the cost of the
intangible asset Such intangible costs include directly attribbutable overheads, iIncluding the
depreciation of property plant and equipment utilised in E&E activities, together with the
cost of other matenaols consumed during the exploration and evaluation phases

Costsless any impairment relating to the exploration and evaluation of il and gas interests are
carned forward untif the existence or otherwise of commercial reserves has been determined

E&E costs are not amortised prior o the conclusion of appraisal activities.

Where commercialreserves are discovered, the related E&E assets are assessed for impairment
and resultant carrying value 1s then reclassified as oll and gas assets within property, plant
and equipment on a field by field basis

E&E ossets that are determined not to have resulted in the discovery of commercial reserves
remamn capifalised as intangible E&E asset at cost, subject to the relevant cost pool meeting
an imparment test as set out below

Under the full cost method, mpairment test on E&E assets are conducted on an individual cost
pool basis, including any development or producing assets, when facts and circumstances
suggest that the carrying amount in the pool may exceed its recoverable amount Such
mndicators nclude the point at which a determination 1s made as to whether or not
commercialreserves exist. Where the E&E assts concerned fall within the scope of established
full cost pool, the E&E assets are tested for mpairment together with all development and
production assets associated with that cost pool, as a single cash-generating unit. The
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aggregate carrying value s compared against the expected recoverable amount of the
pool. generaily by reference to the present value of the future cash flows expected to be
delivered from production of commercial reserves. Where the E&E assets to be tested fall
outside the scope of any established cost pool, there will generally be no commercial reserves
and if the E&E 15 determined as unsuccessful the E&E assets concerned will be wntten off in
full. Any impairment loss 1s separately recognised within the income statement.

Capitalisation of borrowing costs

Borrowing costs that are directly atinbutable to the acguisition, construction or produchon
of an asset that takes a substantial period of ime to get ready for its intended use or sale,
form part of that asset and are therefore capitalised as part of that asset

Related party transactions

IAS 24, 'Related Party Disclosures’, requires the disclosure of the details of tfransachons
between the reporting entity and related parties In the consolidated financial statements,
all tfransactions between Group companies are eiminated

Financial insfruments
Recognition of financial assets and financial labilkties

Financial assets and financial labiities are recognised on the Group’s balance sheet when
the Group becomes a party to the contractual provisions of the instrument

Derecognition of financial assets and financial liabilities

The Group derecognises a financial asset only when the contractual nghis to cash flows
from the asset expire, or it fransfers the financial asset and substantially all the risks and
rewards of ownership of the asset to another entity If the Group neither transfers nor retains
substantially all the nisks and rewards of ownership and continues to control the transferred
asset, the Group recognises its retained interest in the asset and an associoted hability for
the amount it June have to pay If the Group retains substanhally ail the risks and rewards of
ownership of a transferred financial asset, the Group continues to recognise the financial
asset and also recognises a collateralised borrowing for the proceeds received.

The Group derecognises fingncial labilhes when the Group's abligations are discharged,
cancelled or expired

Trade and other receivables
Trode and other recevables are measured at initiat recogniion ot farr value, and are
subsequently measured at amortised cost less any provision for impairment.

Cash and cash equivalentis

Cash and cash equivalents comprise cash on hand and demand deposits, and other short-
term highly iquid investments that are readily convertible to a known amount of cash with
three months or less remaining to maturity and are subject to an insignificant risk of changes
in value,

Available for sale financial asset

Financial assets designated as available for sale are initially recognised at far value, being
the consideration given including, where appropnate, acquisition costs associated with
the investment The Group's nvestments in quoted shares are designated as ‘available-
for-sale' financial assets and are included in non-current assets Such investments are
subsequently carried at farr value, with any gains or losses arising from changes in farr value
being recognised In equity. Financial assets are derecognised when the rights to receive
cash flows from the investments have expired or have been transferred and the Group has
transferred substantially all risks and rewards of ownership Farr vaiue 1s based on market
value at the balance sheet date
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NoOTES TO THE FINANCIAL STATEMENTS (CONT’D)

3. SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

The Group assesses at each reporting date whether there 1s objective evidence that afinancial
asset or a group of financial assets 1Is mpaired In the case of a financial asset classified as
avallable for sale, a significant or prolonged decline in the far value of the financial asset
below its cost 1s considered as an indicator that the financial asset is mpaired. f any such
evidence exists for avallable-for-sale financial assets, the cumulative loss —- measured as the
difference between the acquisthon cost and the current fair value, less any impairment loss
on that financial asset previously recognised in profit or loss — 1s removed from equity and
recognised In the income statement Imparment losses recognised in the iIncome statement
on financiaf assets are not reversed through the Income statement

Trade and other payables
Trade and other payables are inthally measured at far value, and are subsequently measured
at amortised cost, using the etfective interest rate method

Provisions

Provisions are recognised when the Group has a legal or constructive obligahion, as aresult
of past events, for which it 1s probable that an outflow of economic resource will result and
that outflow can be reliably measured

Rehabilitation

Provisions are made for the eshmated rehabilitation costs relating to areas disturbed dunng
exploration activities up to reporting date but not yet rehabilifated Changes in estimates
are dealt with on a prospective basis as they arise

Share-based paymentis
The Group has applied IFRS 2 Share-based Payment for all grants of equity instruments

The Group I1ssues equity-settled share-based payments to its directors, staff and consultants
Equity-settied share-based payments are measured at far value at the date of grant. The
far value determined at the grant date of the equity-settied share-based payments is
expensed on a straight-ine basis over the vesting penod, based on the Group's estimate of
the shares that will eventually vest,

Fair vatue 1s measured using the Black Scholes model The expected life used in the modelhas
been adjusted, based on management's best estimate, for the effects of non-transferability,
exercise restrictions and behavioural considerattons The inputs to the model include: the
share price at the date of grant, exercise price expected volahiity, risk free rate of interest

Share capital

Financial instruments issued by the Group are treated as equity only to the extent that they
do not meet the definition of a financial lability The Groups ordinary shares are classified
as equity instruments

For the purposes of the disclosures given In note 20, the Group considers its capital to be
total equity There have been no changes in what the Group considers to be capital since
the previous penod

The Group 15 not subject to any externally mposed capital requirements

4. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY
In the applicaton of the Group's accounting policies, which are described in note 3, the
Directors are required to make judgements, estimates and assumptions about the carrying
amounts of the assets and liabilities that are not readily apparent from other sources. The
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estimates and associated assumptions are based on histornical expernence and other factors
that are considered to be relevant Actual results may differ from these estimates

The estimaies and underlying assumphons are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised In the period in which the estmate s revised if the
revision affects only that penod or in the penod of the revision and future penods if the
revision affects both the current and future periods

The following are the crihical judgements and estimations that the Directors have made in
the process of applying the Group's accounting policies and that have the most significant
effect on the amounts recognised in the financial statements

i} Recoverability of exploration and evaluation assets

Determining whether an exploration and evaluation asset 1s impaired requires an
assessment of whether there are any indicators of impairment, including by reference
to specific iImparrment indicators prescribed in IFRS 6 Exploration for and Evaluation of
MineralResources If there s any Indication of potentiatimparrment, an imparment test
15 required based on value in use of the asset The value in use calculation reqguires the
entity to eshmate the future cash flows expecied to arse from the cash-generating unit
and a suitable discount rate In order to calculate present value The carrying amount of
the Group’'s exploration and evaluation assets at the balance sheet date was £12,952,651
{2010 £12,448,740, 2009 £9,798.978) and no mpairment was idenhfied or recognised

u} Prowvisions for llabilities

Asaresult of exploration activities the Group isrequred to make provision for rehabilitation.
Significant uncertainty exists as to the amount of rehabilitation obligatons which may
be incurred due to the mpact of possible changes in environmental legislation Due
to the early stage of exploration activity no significant damage has been caused and,
therefore, no provision has been recognised at 30 June 2011 (2010 £nil, 2009 £nil) in the
Group and the Company balance sheets.

) Share based compensafion

In order to colculate the charge for share-based compensation as required by IFRS 2,
the Group makes eshmates principally relating to the assumptions used In its cption-
pncing model as set out in note 19,

5. SEGMENTAL REPORTING

Operating segmenis are reported in a manner consistent with the internalreporting provided
to the chief operating decision maker The chief operating decision maker, who isresponsible
for allocating resources and assessing performance of the operating segments and making
strategic decision, has been identified as the Boord of Directors

The Group has three reportable segments

*  Tunisia - this segment is involved in exploration for oil In Tunisia where the Group holds
the Fawar permit and the Mezzouna permits

*  Persian Gulf — this segment is involved in exploration for ol In the Persian Gulf

*» Head office — this segment is the head office of the Group, located In the United
Kingdom.
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NoTES TO THE FINANCIAL STATEMENTS (CONT'D)

5. SEGMENTAL REPORTING (CONT'D)
The segmenis results for the year ended 30 June 2011 are as follows.

Tunisia Persian Gulf  Head Office Group
£ £ £ £
Year ended 30 June 2011
Revenue - - - -
Operatng loss - - (291,924) (291,924)
Finance expense - - - -
Finance income - - - -
Loss before taxation - - {291,924} {291,924)
Taxation - - -
Loss for the year - - (291,924) {291,924}
The segments results for the year ended 30 June 2010 are as follows
Tunisiq Persian Gulf  Head Office Group
£ £ £ £
Year ended 30 June 2010
Revenue - - - -
Operating loss - - (518,756) (518,754)
Finance expense - - - -
Finance income - - - -
Loss before taxation - - {518,756) (518,756)
Taxahion - - - -
Loss for the year — - !518,756) {518.756)
The segments results for the year ended 30 June 200¢ are as follows
Tunisia Persian Gulf  Head Office Group
£ £ £ £
Year ended 30 June 2009
Revenue - ~ - -
Operating (loss)/profit - - {220,542) {220,542)
Finance expense - - - -
Finance income - - 225 225
Loss before taxation - - (220.317) {220,317)
Taxation - - - -
Loss for the year - - !220,317) {220,317}
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Other segment items included in the Income statement are as follows.

Tunisia Persian Guif  Head Office Group
£ i £ £

Year ended 30 June 2011
Depreciation - - 7.324 7.324

Depreciahon of £12,352 that relates to property, plant and equipment used in exploration and
evaluahon activities In Tunisia was capitalised within iIntangible exploration and evatuation
asset,

Tunisia Persian Gulf  Head Ofhce Group
£ £ £ £

Year ended 30 June 2010
Depreciation - - 8,132 8.132

Depreciation of £15,822 that relates to property, plant and equipment used in exploration and
evaluation activifies in Tunisia was capitalised within intangible exploration and evaluation
asset

Tumisicl Persian Gulf  Head Office Group
£ £ £ £

Year ended 30 June 2009
Depreciation - - 8,800 8,800

Depreciation of £20.654 that relates to property, piant and equipment used in exploration and
evaluation activities in Tunisia was capitalised within intangible exploration and evaluahon
asset

The segment assets and liabiiities at 30 June 2011 and capital expenditure for the year then
ended are as follows

Inter-
segmental
Tunisia  Persian Gulf Head Office  eliminations Group
£ £ £ £
Year ended 30 June 2011
Segment assets 9.874,555 3,386,537 2,626,940 (2.849.283) 13,038,749
Segment liabilhes {7.104,234) (211,404) (2,336,421} 2,849,283 (6,802,776)
Segment net assets
/{liabilities) 2,770,32]) 3,175.133 290,519 - 6,235,973
Capital expenditure* 519,969 213.173 - - 733,142

*Capital expenditure in Turisia includes £389,001 of capitalised finance costs
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NoTESs TO THE FINANCIAL STATEMENTS (CONT’D)

5. SEGMENTAL REPORTING {CONT'D)
The segment assets and habillities at 30 June 2010 and capital expenditure for the year then
ended are as follows

Inter-
segmental
Tunisia Persian Gulf Head Office eliminations Group
£ £ £ £
Year ended 30 June 2010
Segment asseis 9.431,655 3,070,364 1.797.553 (1,738,583} 12,560,989
Segment liabilihes (6.534,200) (188,488)  (1,194,832) 1,738,583 (6,178,937)
Segment net assets
/{habilities}) 2,897,455 2,881,876 602,721 - 6,382,052
Capital expenditure* 595,003 1,769,121 - — — 2,591,666

*Capital expenditure in Tunisia includes £448,711 of capitalised finance costs

The segment assets and kabilihes at 30 June 2009 and capital expenditure for the year then
ended are as follows

Inter-
segmental
Tunisia Persian Gulf Head Office eliminations Group
£ £ £ £
Year ended 30 june 2009
Segment assets 8,547,062 2,684,444 1,307,063  (1,238,997) 11,299,572
Segment labilihes (5,472,938} - (959,678) 1,238,997 {5,193,619)
Segment net assets
/{labilities) 3.074,124 2,684,444 347,385 - 6,105,953
Capital expenditure* 577,992 1,769.121 - - 2,594,356

*Capital expenditure in Tunisio Includes £413,031 of capitalised finance costs

Geographical information of non-current assets, other than financial instruments

201 2010 2009

£ £ £

United Kingdom - - 192
Tunisia 9,651,414 2,405,717 8,537
Persian Guif 3,301,237 3,070,364 1,301,243
Bermuda - 7.324 15,314
12,952,451 12,483,405 2,853,860

e .| ]
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6. LOSS FOR THE YEAR
The loss for the year has been arrived at after charging / {crediting)

201 2010

£ £

Depreciation of property, plant and equipment (note 12) 7324 8,132
Staff costs {note 8) 40,380 55,027
Net foreign exchange gains 2,935 2,283

In addiion to the depreciation of property. plant and equipment of £7.324 (2010' £8,132),
depreciation of £12,352 [2010. £16,606) was capitalised to intangible exploration and
evaluation assets being depreciation of property, plant and equipment used In exploration
and evaluation activitlies

7. AUDITORS' REMUNERATION

Amounts payable in respect of audi of the Company's annual accounts were £10,000
(2010 £10,000, 2009: £10,000} No other services were provided by Company's auditors.

8 STAFF COSTS
The average monthly number of employees (iIncluding Directors) was.

on 2010

Number Number

Staff 4 4

Diectors 3 4
Therr aggregate remuneration comprised

20M 2010

£ £

Wages and salaries 35,875 48,913

Social securty costs 4,505 6,114

Share based payment 5110 -

45,490 55,027

within wages and salanes, £34,025 (2010 £35,375) relates to Directors remunerahon for
services rendered {See note 22)

9. TAXATION

2011 2010

£ S

Current tax
UK corporation tax - -
Overseas taxation - -
Deferred tax (note 15)
UK corporation tax - -
Overseas taxation - -
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

9. TAXATION (CONT'D)
The joxahon charge for each year can be reconciled o the loss per the consohdated
income statement as follows

20m 2010

£ £

Loss before tax (291,924) {518,756}
Tax credit at the standard rate of tax

in the UK 26% (2010: 28%) 75,900 145,252

Tax effect of non-deductable expenses (7.205) (3,815}

Deferred tax asset not recognised (68,695) (141,437)

Tax expense for the year - -

10 LOSS PER ORDINARY SHARE

Basic loss per ordinary share is calculated by dividing the consohdated net loss for the year
ahirbutable to ordinary equity holders of the parent company by the weighted average
number of ordinary shares outstanding during the year The caiculation of the basic and
diluted loss per share i1s based on the following data

2011 2010
£ £
Losses
Loss for the purposes of basic loss per share
being consolidated net loss attributable
to equity holders of the parent company
(291,924) {518,756}
2Mm 2010
Number Number
Number of shares
Weighted average number of ordinary shares
for the purposes of basic loss per share 243,508,751 229,070,396
.| L |
20N 2010
£ £
Loss per ordinary share
Basic and diluted 0.12p 0.23p

At the balance sheet date there were 31,182,352 (2010* 23,882,352) potentially dilutive
Ordinary Shares Potentally dilutive ordinary shares relate to share options issued to directors,
staff and consultants.




DOMINION ENERGY PLC

11 INTANGIBLE EXPLORATION AND EVALUATION ASSETS
Exploration &

Evaluation Assets Total
£ £
Group
Cost
At 1 July 2008 7999925 7,999,925
Additions 990,530 990,530
Exchange differences 808,523 808,523
At 1 July 2009 9,798,978 9,798,978
Additions 2,364,124 2,364,124
Exchange differences 285,638 285,638
At 1 July 2010 12,448,740 12,448,740
Additions 759,073 759073
Exchange differences {255,162) (255,162)
At 30 June 2011 12,952,651 12,952,651

Additions fo intangible exploration and evaluation assets durning the yearended 30 June 2011
include £12,352 (2010 £15,822, 2009 £20,656) of capitalised depreciation of property, plant
and equipment used In exploration and evaluation activities and £38%.001 (2010 £448.711,
2009 £413,031) of capitalised borrowing costs directly attnbutable to exploration activihies

The Tunisia exploration and evaluation assets consist of the cost of acquinng the Fawar and
Mezzouna exploration permits, together with subsequent exploration and evaluation of
these assets. Carrying value of Tunistan assets amounts to £9,564,114 (2010 £9,378,376, 2009:

£8.,497,735).

The Persian Gulf exploration and evaluation assets consist of amounts paid towards Master
Development Plans and therr carrying value amounts cumulative to £3,386,537 {2010,

£3,070,364, 2009, £1.301,243)
Exploration &

tvaluation Assets Total
£ £
Company
Cost
At 1 July 2008 888,705 888,705
Additions 412,538 412,538
At 1 July 2009 1,301,243 1,301,243
Additions 1,769121 1,769.121
At 1 July 2010 3,070,364 3,070,364
Additions 3156173 316,173
At 30 June 2011 3,386,537 3,384,537

31



DOMINION ENERGY PLC

NoTES TO THE FINANCIAL STATEMENTS (CONT’D)

12. PROPERTY, PLANT AND EQUIPMENT

Group

Cost

At 1 July 2008

Additons

Foreign exchange difference

At 1 July 2009
Addihons
Foreign exchange difference

At 1 July 2010
Additions
Foreign exchange difference

At 30 June 2011

Accumulated depreciation
At 1 July 2008

Charge for the year

Foreign exchange difference

At 1 July 2009
Charge for the year
Foreign exchange difference

At 1 July 2010
Charge for the year
Foreign exchange difference

At 30 June 2011

Carrying amount
At 30 June 2011

At 30 June 2010

At 30 June 2009

Motor
vehicles
E

64,723
5,115
69.838
2,694
72,532

(1.930)
70,602

Motor
vehicles
£

25,582
13,935
494

40,011
15,240

55,251
15,879
(1,341}

69,789

812

17,281

29.827

Office
equipment Total
£ £
59173 123,896
11,493 16,608
70,666 140,504
6,585 9,279
77251 149,783
(4.336) {6.266)
72915 143,517

Office
equipment Total
£ £
24,680 50,262
15,070 29,005
3,861 6,355
45,611 85,622
2498 24,738
4,758 4,758
59867 115,118
3,798 19,677
(3.306}) (4.647)
40,359 130,148
12,557 13,3469
17.384 34,665
25055 54,882
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Company
Cost
At 1 July 2008

At 1 July 2009
At 1 July 2010
At 30 June 201

Accumuiated depreciation
At 1 July 2008
Charge for the year

At 1 July 2009
Charge for the year

At 1 July 2010
Charge for the year

At 30 June 2011

Carrying amount
At 30 June 2011

At 30 June 2010
Al 30 June 2009

13. INVESTMENT IN SUBSIDIARY
Company

At 1 July 2008

Additions during the year
At T July 2009

Additions during the year
At 1 July 2010

Additions duning the year
At 30 June 2011

Ofthce
equipment Total
4,050 4,050
4,050 4,050
4,050 4,050
4,050 4,050
. ]
3,048 3,048
810 810
3,858 3.858
192 192
4,050 4,050
4,050 4,050
192 192
Tunisia
£
3,183,053
3,183,053
3,183,053
3,183,053

The Company had an investment in the following subsidiary undertaking as at 30 June 2011

Country of
incorporation

Name
First Afncan Petroleum Consortium Ltd Bermuda

Proportion
of voting
interest %

Activity

100  Exploraton for oil

and gas
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NOTES TO THE FINANCIAL STATEMENTS (CONT D)

14 AVAILABLE FOR SALE FINANCIAL ASSET

£
Group and Company
Carrying valve
At 1 July 2008 5,000
Revaluation 11,250
At 1 July 2009 16,250
Revaluation (3,125)
At 1 July 2010 13,125
Revaluation (13,125)

At 30 June 2011 -

Available for sale financial asset compnses the market value of Company’s investment in
shares of Cape Resources Plc

15 TRADE AND OTHER RECEIVABLES

20N 2010 2009
£ £ £
Group

Other receivables 51,311 53,364 1,418,175
VAT recoverable 4,764 2,807 1,083
Prepaymenits 3,387 4,849 7.495
59,4464 61,020 1,426,753
L] R — ]

Company
Recewable due from subsidiary 2,849,272 2,157,905 1,561,949
Other recewvable 33,598 34,972 1,418,175
VAT recoverable 4,744 2,807 1,083
2,887,636 2,195,684 2,981,207
| N A

The fair value of tfrade and other receivables s not significantly different from the camrying
value and none of the balances are past due

Cash and cash equivalents
The Group’'s cash and cosh equivalents as at 30 June 2011 of £13,265 (2010 £3,439,
2009- £2.709) compnse cash at bank and in hand.

The Company’'s cash and cash equivalents as at 30 June 2011 of £1,171 (2010 £742,
2009. £253) compnse cash ot bank and in hand

The Directors consider that the camying amount of these assets approximates their far value.
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16 DEFERRED TAX

Differences between IFRS and statutory taxrules (in the United Kingdom and elsewhere) give
nse to temporary differences between the camying values of certain assets and liabilihes for
financial reporting purposes and for ncome tax purposes

At 30 June 2011, the Group and Company are carrying forward estimated tax losses of £1.9m
(2010 £1 6m, 2009 £1 Im) No deferred tax asset has been recognised in respect of these
losses due to the unpredictabilty of future profit streams

17 OTHER FINANCIAL LIABILITIES
Trade and other payables

2011 2010 2009
£ £ £

Group
Trade payables 3,158,225 4,036,850 3,929,390
Other toxes and social secunty 50,7 64,500 47,442
Other payables 2,160,584 1,154,240 758,151
Accruals 1.433,176 923,347 464,636
6,802,774 6,178,937 5,193,619
L | I L]

Interest of 12% per annum is being charged on a balance ocutstanding of £2.8m (2010 £3 7m,
2009 £3.3m} included within frade creditors due 1o a company assisting the Group with
explorahon work in Tunisia. Interest on this balance 1s iIncluded within accruals and amounts
to £1,261,575 (2010 £872,574, 2009 £423,863)

Other payables nclude short term loans of £1,660.564 (20100 £716,038) repayable on demand
with interest payable theron ait 7% p a

201 2010 2009
£ Y £

Company
Trade payables 89.413 120,190 120,457
Other taxes and social secunty 50,039 46,415 40,300
Other payables 2,150,584 1,154,239 734,678
Accruals 171,600 30,773 40,773
2,441,835 1,371,617 936,208
I R — L]

Trade payables and accruals principally comprise amounts outstanding for frade purchases
and ongoing costs.

The far value of payables 1s not significantly different from the carrying value,
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NOTES TO THE FINANCIAL STATEMENTS (CONT’D)

18. SHARE CAPITAL

As permitied by the Companies Act 2006, the Company does not have an authorsed share

capital {2010 500 milion at 1p each)

Issued equity share capital

2011 2010

Number £ Number
Issued and fully paid
Ordinary shares

of £0 01 each 246,120,623 2,461,207 236,120,624
| ] L ]

2009
£ Number

£

2.361,207 219453958 2194540

The Company has one class of ordinary shares which carry no nght to fixed income

Shares Issved during the year

Number of Nominal
shares value
At 1 July 2008 219,453,958 2,194,540
At 1 July 2009 219,453,958 2,194,540
Shares issued
13 October 2009 5,000,000 50,000
24 December 2009 11,666,666 116,667
At 1 July 2010 236,120,624 2,361,207
Shares ssued
1 September 2010 6,666,666 66,667
10 December 2010 3,333,333 33,333
At 30 June 2011 246,120,623 2,441,207

On 13 October and 24 December 2009 the Company issued 5,000,0000 and 11,666,666
ordinary shares respectively at £0.03 each

Included in the placing on 24 December 2009, 2,916,667 ordinary shares of £001 each at a
value of £0 03 each were 1ssued to directors in lieu of remuneration of £87,500 and 3,400,000
ordinary share of £0.01 each at a value of £0 03 each were 1ssued to senior management
and consultants in ieu of remuneration fees due of £102,000

On 1 September 2010 the Company i1ssued 6,666,666 ordinary Shares at £0015 each On
10 December 2010 the Company 1ssued 3,333,333 ordinary Shares at £0 03 each
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19. SHARE BASED PAYMENTS
Equity settled share-based payments

Company has a share option scheme for directors, employees and consultants

There were no share options outstanding or granted during 2008, The following share options
were granted on the 7 May 2009

Exercise Number of

price share options

M Alikhani 3p 6,000,000
M Ala 3p 2,000,000
K Sodha 3p 4,000,000
G Verspyck 3p 441,176
Other staff and consultants 3p 11,441,176
23,882,352

All of the share options above were outstanding at end of 2009, 2010 and 2011. There were
no share options granted, exercised, lapsed or cancelled in 2010. These share ophions can
be exercised immediately from grant and expire 5 years after the grant date

The far value of equity settled share ophtions granted s estmated as at the date of grant
using the Black Scholes model, taking into account the terms and conditions upon which the
options were granted. The table below bists the inputs to the model used for ophons granted
on the 7 May 2009

2009
Share price at the dote of grant 0.25p
Volatidity 100%
Expected Ife 2 0 years
Risk free interest rate 2%

The farr value of the share options granted was estimated to be zero, therefore there was no
share based payment charge in the income statement (2010 £Nil, 2009 £Nil)

The following share options were granted on 6 May 2011-

Exercise Number of

price share options

M Ala 3p 2,000,000
Other staff and consultants 3p 5,300,000
7.300,000

All of the share options above were ouistanding at the end of 201 1. These share ophons can
be exercised mmediately from grant and exprre 3 years after the grant date

The fair value of equity settled share options granted s estimated as at the date of grant
using the Black Scholes model, taking into account the terms and conditions upon which the
ophons were granted The table below lists the nputs to the model used for options granted
on é6 May 2011

2011
Share price at the date of grant 1 25p
Volatility 70%
Expected Ife 1 year
Risk free interest rate 2%

The fair value of the share options granted was estimated to be £5,110 and this share based
payment was charged in the iIncome statement
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NoTES TO THE FINANCIAL STATEMENTS (CONT'D)

20. FINANCIAL INSTRUMENTS

Capital risk management

The Group seeks to manage its capital to ensure that entities In the Group will be able to
continue as a going concern, while maximising the return to shareholders

The capital resources of the Group consists of cash and cash equivalents ansing from equity
attrbutable to equity holders of the parent, comprising 1ssued capital, reserves and retained
eamings as disclosed in the Consolidated Statement of Changes in Equity

Externally imposed capital requirement
The Group 15 not subject to externally mposed capital requirements

Significant accounting policies

Details of the significant accounting policies and methods adopted, including the critena
for recognition, the basis of measurement, the basis on which income and expenses are
recognised, in respect of each class of financial asset, financial lability and equity instrument
are disclosed in note 3 to the Consolidated Financial Statements

Categories of financial instruments

201 2010 2009
£ £ £
Group
Financial assets
Availlable for sale inancial asset - 13,125 16,250
Cash and cash equivalents 13,285 3,439 2,709
Otherreceivables 56,077 61,020 1,426,753
49,342 77.584 1,445,712
Financlial liabilities
Trade payables 3,158,225 4,036,850 3,929,390
Other payables 2,211,375 1,218,740 799.593
5,349,400 5,255,590 4,728,983
i .| . ]
201 2010 2009
£ £ £
Company
Financial assets
Available for sale financial asset - 13,125 16,250
Cash and cash equivalents 1.1 742 253
Other recewvables 2,887,634 2,195,684 2,981,207
2,888,807 2,209,551 2,997,710
] ] |
Financlal liabilities
Trade payables 89.413 120,190 120,457
Oiher payables 2,200,623 1,200,654 774,978
2,290,034 1,320,844 895,435
T ]
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Fair value of financial assets and liabilities

Far value is the amount at which a financial instrument could be exchanged in an arm's
length transaction between informed and willing parties, other than g forced or iquidation
sale and excludes accrued interest Where available, market values have been used to
determine far values

The far value of available for sale financial assets are determined by reference o the
observable market share price at the year end date Company's available for sale financial
asset represents shares in Cape Resources Plc that was quoted on a stock exchange, this
qualifies as her one valuation under IFRS 7

Financial risk management objeclives

Management provides services to the business, co-ordinates access to domeshic and
international finoncial markets, monitors and manages the financial nsks relating to the
operations of the Group through internal nisks reports which analyse exposures by degree
and magnitude of rnisks These nsks include foreign currency nisk, credit nsk, iquidity nisk and
cash flow interest rate risk

The Group does not enter into or trade financial instruments, including dervative financial
instruments, for speculative purposes

As the Group has no committed borrowings, the Group 15 not exposed to any nsks associated
with fluctuations in interest rates on loans Fluctuation in interest rates applied to cash balances
held at the balance sheet date would have minnmal impact on the Group

Foreign exchange risk and foreign currency risk management
The Group undertakes certain transactions denominated in foreign currencies Hence,
exposures to exchange rate fluctuations arise

The Group to date has elected not to hedge its exposure to the nsk of changes in foreign
currency exchange rates

There are no signiftcant non-funchonal curency denominated financiol assets and liabilittes
at the reporting dates Hence the group's Income staiement 1s not sensitive to movements
in the foreign exchange

Credit risk management

Credit nsk refers to the nsk that a counterparty will default on s contractual obligations
resuihing in financial loss to the Group The Group does not have any significant credit risk
exposure on tfrade receivables

The Group makes allowances for imparment of receivables where there s an identfied
event which, based on previous expenence, 1s evidence of a reduction in the recoverability
of cash flows

The credit nsk on lquid funds {cash) 1s considered to be imited because the counterparties
are financial institutions with high credit ratings assigned by nternational credit-rating
agencies

The camying amount of financial assets recorded in the financial statements represents the
Group's maximum exposure to credit nsk.
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NoOTES TO THE FINANCIAL STATEMENTS (CONT’D)

20. FINANCIAL INSTRUMENTS (CONT'D)
Liquidity risk management

Liquidity risk is the nisk that the Group will not be able to meet its financial obhigations as they
fall due.

The Group ams to maintain appropnate cash balonce in order to meet its labilities as they
fall due. As disclosed in note 3, the Group s rehlant on raising further funding in order to be
able to meet s current obligaiions.

Matunty analysis
Between Between Between

on N1 land 6 éand 12 1 and 3
2011 Total demand month months  months years
£ F £ £ £ £

Trade andofherpayables 5,369,600 5,369,600 - - - -

5369600 5369400 - - - -

Between Between Between

on in landé 6and 12 land3
2010 Total demand month months  months years
£ £ £ £ £ £

Trade and otherpayables 5255590 5255590 - - - -

5265590 5255590 - - - -

Between Between Between

on n 1 landé éoand 12 1 and 3

2009 Total demand month months  months yedars
£ i £ £ £ £

Trade andotherpayables 4728983 4728983 - - - -

47289683 4728983 - - - -
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21 TRANSITION TO IFRS

Dominion Energy Plc reported under UK GAAP in its previous published financial statements
for the year ended 30 June 2010 The analysis below shows a reconciiation of net assets and

toss as reported under UK GAAP as at 30 June 2010 to the revised net loss and assets under

International Financial Reporting Standards (IFRS) as reported in these financial statements

Reconciliation of equity as at 1 July 2009

Notes
Group
Assets
Non-cumrent assets
Intangible assets - Goodwill (a)
Intangible exploration
and evaluation assets {a), (b).(c)

Property, plant and equipment (b)
Financial asset
- available for sale

Curmrent assets
Trade and other receivables
Cash and cash equivalents

Total assets

Liablilitles
Current liabilities
Trade and other payables {c)

Total liabllities

Net assels
Equity

Share capital
Share premium account

Retained earnings (d)
Revaluation reserve (d)
Equity attributable

to equity holders of
the parent company

Under
Previous
GAAP*
£

3.260.121

6,169,876

16,250
9,446,247

1,426,753
2,709

1,429,442

10,875,709

4,769,756

4,769,756
O

6,105,953
e —

2,194,540
6,121,505

(2,210,092}

6,105,953
L |

Effect of

Transition to

IFRS and

Restatement

£

(3,260,121)

9.798,978

(6,114,994)

423,863

33,750

{33.750)

IFRS

?.798,978
54,882
16,250

2.870.110

1,426,753
2,709

1,429,462

11,299,572

5.193.619
5.193,619

6,105,953

2,194,540

6,121,505

(2.176,342)
(33.750)

6,105,953
AEEE—

*The previous GAAP column represents the numbers previously reported, however the
presentation has been amended o comply with IAS 1.
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NoOTES TO THE FINANCIAL STATEMENTS (CONT’D)

21 TRANSITION TO IFRS (CONT'D)

Notes

Company
Non-cumrent assefs
Intangible exploration

and evaluation assets ()
Property, plant and equipment (k)
Investment in subsidiary
Financial asset — available for sale

Current assets
Trade and other receiwvables
Cash and cash equivalents

Total assels

Liabilities
Current liabilities
Trade and other payables

Total liabilities

Net assetls

Equity

Share capital

Share premium account

Retained earnings {d)
Revaluation reserve ()

Equity attributable
to equity holders of
the parent company

Effect of
Under
Previous
GAAP*
£

1,301,435
3,183,053
16,250

4,500,738

2,981,207
253

2,981,440

7.482,198

936,208

936,208

6,545,990

2,194,540
6,121,505
(1,770,055

6,545,990

Transition to

IFRS and

Restatement

£

1,301,243
(1,301,243

33,750
{33,750)

IFRS

1,301,243
192
3,183,053
16,250

4,500,738

2,981,207
253

2,981,460

7,482,198

936,208
936,208

6,545,990

2,194,540
6,121,505
(1,736,305)
(33,750)

6,545,990

*The previous GAAP column represents the numbers previously reported, however the
presentation has been amended to comply with IAS 1.
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Reconciliation of equity as at 1 July 2010

Group
Assets

Non-current assets
Intangible assets - Goodwill
Intangible exploration

and evaluahon assets
Property, plant and equipment
Financial asset

- avallable for sale

Current assets
Trade and other receivables
Cash and cash equivalents

Tolal assetfs

Liabilities

Current liabilities
Trade and other payables

Total liabilities

Net assets

Equity

Share capital

Share premium account
Retained earnings
Revaluation reserve

Notes

{a)

(a}. (bl.{c)
(b

(c)

(d)
(d)

Cumulative translation reserve(e) (e)

Equity attributable
to equity holders of
the parent company

Under
Previous
GAAP*
£

3,183,053

8,427,778

13.125
11,623,956

61,020
3,439

64,459

11,688,415

5,306,363
5,306.363

6,382,052

2,361,207
6,454,838
(2,433,993)

6,382,052

Effect of
Transition to
IFRS and
Restatement
£

{3.183,053)

(12,448,740)
(8,393,113)

872574

(261,105)
(36,875)
297980

IFRS

12,448,740
34,665

13,125
12,496,530

61,020
3,439

64,459

12,560,989

6,178,937
6,178,937

6,382,052

2,361,207
6,454,838
(2,695,098)
(36,875)
297,980

6,382,052

*The previous GAAP column represents the numbers previously reported, however the
presentation has been amended to comply with tAS 1.
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NoTES TO THE FINANCIAL STATEMENTS (CONT’D)

21 TRANSITION TO IFRS (CONT'D)

Company
Non-cumrent assets
Intangible exploration

and evaluation assets
Property, plant and equipment
Investrment in subsidiary
Financial asset - available for sale

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

Liabilities
Curmrent liabilities
Trade and other payables

Total liabilities

Net assets

Equity

Share capital

Share premium account
Retained earnings
Revaluation reserve

Equity attributable
to equity holders of
the parent company

Notes

(b)
(b)

(d)
(d)

Effect of
Under
Previous
GAAP*
£

3,070,364
3.183.053
13.125

6,266,542

2,195.684
742

2,196,426

8,462,968

1,371.617
REVIT

7,091,351
A —

2,361,207
6,454,838
(1,724,694)

7,091,351

Transition to
IFRS and

Restatement

£

3,070,364

(3,070,364)

36,875

{36.875)

IFRS

3,070,364

3,183,053
13,125

6,266,542

2,195,684
742

2,196,426

8,462,968

1,371,617
1,371,617
L]

7,091,351
——

2,361,207

6,454,838

(1,687.819)
(36,875}

7,091,351

*The previous GAAP column represents the numbers previously reported, however the
presentaton has been amended to comply with IAS 1
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Reconciliation of loss for the year ended 30 June 2010

Notes
Group
Administrative expenses {d). (e}
Operating loss
Finance income
finance expense

Loss before tax
Taxaton

Loss for the year attnbutable
to equity holders of
the parent company

Reconciliation of total comprehensive income for the year ended 30 June 2010

Group Notes
Loss for the year (d}. (&)
Other comprehensive income
Exchange transiation differences

on foreign operations {e)
Revaluation of availdable

for sale investment (d)
Total comprehensive loss for

the year afinbutable to equity

holders of the parent company

before and aofter tax {f)

Effect of

Under Transition to

Previous (FRS and
GAAP* Restatement IFRS
£ £ £
{223,901) (294,855) {518,756)
(518,756)
(223,901) (518,756
(223,9201) {518,756}

Effect of

Under Transition to

Previous IFRS and
GAAP* Restatement IFRS
£ Y £
(223,901) (294.855) {518,754)
297,980 297,980
(3.125) (3,125)
70,954 5223,901 ’

Explanahion of reconciling items between UK GAAP as previously reporied and IFRS as reported within these

financial statements

{al Restatement under UK GAAP to recognise explorahion assets on the acquistion of First Afncan Petroleum

Consortium Ltd, nstead of goodwill

(b} Reclassification of tangible exploration assets under UK GAAP to intangible exploration assets under iFRS6

(c) Restatement under UK GAAP to recognise the liability for and the capitalisation of accrued interest on

amounts due o a supplher of exploration services

(d) Reclossification of the change in farr value of the Company's availlable for sale investment from the ncome
statement to revaluation reserve In accordance with |1AS3%

(e) Reclassification of the foreign exchange gain on receivables due from substdianes for which settlement s
nether planned nor likely to occur In the foreseeable future, I accordance with 1A521

{f} No total comprehensive Income was previously reported under UK GAAP
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22. RELATED PARTY TRANSACTIONS

Remuneration of key management personnel
The remuneration of the Drrectors, who are the key management personnel of the Group,

15 set out below in aggregate for each of the categories specified in 1AS 24 Related Party
Disclosures

2011 2010
£ £

Group and Company
Short-term employee benefits 29,000 31,500
Social security costs 3,625 3.875
Share based payment 1,400 -
34,025 35,375

23, COMMITMENTS

In order to maintain the current nght of tenure to exploration permits, the Group has to
meet the mmmum work program whitch constitutes drilling of one exploration well, costing
approxmately $4m each on both Fawar and Mezzouna permit by Aprnl 2013
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NOTICE OF ANNUAL GENERAL MEETING

Notice 1s hereby given that the Annual General Meeting of the Company wilt be held at
10 00 am on Wednesday 21 December 2011 at 19-20 Grosvenor Street, London W 1K 4QH for the
purpose of considering and if thought fit, passing the following resolutions, of which Resolutions 1
to 4 will be proposed as Ordinary Resolutions and Resolution S will be proposed as a Special
Resolution

1 To recewe the Company's annual accounts for the financial year ended 30 June
2011 together with the directors’ report and auditors’ report on those accounts.

2. Tore-appont W H Associates LLP as Auditors to hold office from the conclusion of
the meeting to the conclusion of the next meeting at which the accounts are laid
before the Company and to authorse the Directors to agree ther remuneration

3 Tore-elect M Alikhari as a Drrector of the Company

Special Business

To consider and, iIf thought fit, pass Resolution 4, which will be proposed as an Ordinary
Resolution, and Resclution 5 which will be proposed as a Specual Resolution.

4 That, n accordance with section 551 of the Companies Act 2006 (the “2006 Act")
the Directors of the Company be and are generally and uncondiionally authorised
fo allot Relevant Securnties {as defined in the notes to this resclufion).

41 up to a maximum nominal amount of £311,823.52 (in pursuance of the exercise
of outstanding warrants and share ophons granted by the Company pnor to
the date hereof but for no other purpose),

4 2 uptoanaggregote nominal amount of £10 millon {in additon to the avthonhes
conferred in sub-paragraphs 4 1),

provided that these authonties, unless duly renewed, varied or revoked by the
Company, will expire on the date being fifteen months from the date of the passing
of this resolution or, if earlier, the conclusion of the next annual general meeting of
the Company to be held after the passing of this resolution, save that the Company
may, before such expiry, make offers or agreements which would or might require
Relevant Securities 10 be allotted after such expiry and, the Directors may allot
Relevant Secunhes in pursuance of such an offer or agreement notwithstanding
that the authonty conferred by this resolution has exprred

This resolution revokes and replaces all unexercised powers previously granted to
the Directors to allot relevant secunties under section 551 of the 2006 Act but without
prejudice to any allotment of shares or grant of nghts already made, offered or
agreed to be made pursuant o such authorities

5 That, subject io the passing of Resclution 4, the Directors be given the general power
to allot equity secunties (as defined by section 560 of the 2006 Act) for cash, pursuant
to the authonty conferred by Resclution 4, as iIf sechion 561(1) of the 2006 Act did
not apply to any such allotment, provided that this power shall be Iimited to*

51 the allotment of equity secunties in connechion with an offer by way of a nghts
Issue*

5 1.1 to the holders of ordinary shares in proportion {as nearly as may be
prachcable) to therr respective holdings, and

51 2 to holders of other equity securities as required by the nghts of those
securities or as the Directors otherwise consider necessary, but subject to
such exclusions or other arangements as the Directorsmay deemnecessary
or expedient n relation to treasury shares, factional entitlements, record
dates, legal or practical problems in or under the laws of any temtory or

the requrements of any applicable regulatory body or stock exchange, 47
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52 the allotment {otherwise than pursuant 1o sub-paragraph 5 1 above) of equity
secunties on the exercise of outstanding warrants and share options granted
by the Company prior o the date hereof;

5.3 the allotment {otherwise than pursuant to sub-paragraphs 5 1, and 5 2 above)
of equity securihes up to an aggregate nominal amount of £10 million,

provided that the power granted by this resolution will expire on the date being fifteen
months from the date of the passing of this resolution or, If earler, the conclusion of
the next annual general meeting of the Company to be held after the passing of this
resolution [unless renewed, varied or revoked by the Company prior to or on such
date), save that the Company may, before such expiry, make offers or agreements
which would or might require equity securities to be allotted after such expiry and,
the Directors may ailot equity securities in pursuance of such an offer or agreement
notwithstanding that the authonty conferred by this resolution has expired

This resolution revokes and replaces all unexercised powers previously granted to the
Drectors to allot equity secunties as if section 561{1) of the 2006 Act did not apply
but without prejudice to any allotment of equily secunities already made or agreed
to be made pursuant to such authonties

Registered office
19/20 Grosvenor Street
London

WIK 4QH

By order of the Board

M A Alikhani P

24 November 2011

Notes to the Notice of Annual General Meeting

Entilement to attend and vote

1

Pursuant to Regulation 41 of the Uncertficated Secunties Regulahons 2001, the Company specifies that only
those members registered on the Company's register of members at

. $pm on 19 December 2011, or,

. if this Meeting 1s adjourned, at 6 p m on the day two days pnor to the adiourmned meeting, shall
be entiled to attend and vote at the Meeting

Appointiment of proxies

2

If you are a member of the Company at the time set out In note 1 cbove, you are enhiled to appont a
proxy to exercise alt or any of your nghts to attend, speak and vote at the Meeting and you should have
recewved a proxy form with this notice of meeting You can only appoint a proxy using the procedures set
out In these notes and the notes to the proxy form

A proxy does not need to be a member of the Company but must attend the Meeting to represent you
Details of how 1o appoint the Chairman of the Meehng or another person as your proxy using the proxy
form are set out in the notes to the proxy form If you wash your proxy to speck on your behalf at the Meeting
you will need to appoint your own choice of proxy (not the Charman) and give your instructions cirectly o
them

You may appoint more than one proxy provided each proxy 1s appointed to exercise nghts attached 1o
different shares You may not appomnt more than one proxy to exercise nghis altached to any one share
To appoint more than one proxy please refer to the notes on the proxy form

Appoinitment of proxy using hard copy proxy form

5

The notes to the proxy form explain how to direct your proxy how to vote on each resolution or withhold
therr vote
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To appomnt a proxy using the proxy form, the form must be
. compleled and signed,

. sent or delivered to Newlle Registrars Limited, Newille House 18 Laurel Lane, Halesowen, West
Midiands B&3 3DA, and

. received by Newille Registrars no laler than 1000 am on 192 December 2011

In the case of a member which 1s @ company, the proxy form must be executed under its common seal or
signed on its behalf by an officer of the company or an attorney for the company

Any power of attorney or any other authority under which the proxy form 1s signed [or a duly certified copy
of such power or authonty) must be Included with the proxy fom

Appointment of proxy by joint members

6 In the case of joint holders, where more than one of the joint holders purports 1o appoint a proxy, only the
appocintment submitted by the most senior holder will be accepted Senionty 15 determined by the order in
which the names of the joint holders appear in the Company’s register of members in respect of the joint

holding {the first-named being the most senior)

Changing proxy instruclions

7 To change your proxy instruchons ssimply submit a new proxy appointment using the methods set out
above Noie that the cut-off time for receipt of proxy appointments (see above] also apply In retation to
amended instructions, any amended proxy appointment received after the relevani cut-off time will be
disregarded

Where you have appoeinted aproxy using the hard-copy proxy form and would like to change the instruchons
using another hard-copy proxy form, please contact Neville Registrars Limited, Neville House 18 Laurel Lane,
Hatesowen, West Midlands B63 3DA

If you submit more than one valid proxy appoiniment, the appointment received last before the latest time
for the receipt of proxies will take precedence

Termination of proxy appointments
8 In order to revoke a proxy nstructon you will need to inform the Company using the following method

By sending a signed hard copy notice clearly stating your intention to revoke your proxy apponiment 1o
Neville Registrors Limited, Neville House 18 Laurel Lane, Halesowen, West Midlands B3 3DA

. In the case of a member which s a company, the revocation nofice must be executed under its
common seal or signed on its behalf by an officer of the company or an attorney for the company
Any power ot attorney or any other authonly under which the revocation notice 1s signed (or a
duly certified copy of such power or authonty) must be included with the revocation notice

. In either case, the revocation notice must be received by Nevlle Regisirars Limited, Newville House
18 Laurel Lane, Halesowen, West Midlands B43 3DA no later than 10 00 am on 19 December 2011

. If you attempt to revoke your proxy appointment bul the revocation s received after the time
specified then, subject to the paragraph directly below, your proxy appomntment will remain
vahd

. Appoiniment of a proxy does not preclude you from attending the Meeling and voting in person
If you have appointed a proxy and attend the Meeting in person, your proxy dppointment will
automatically be terminated

Issued shares and total voling rights

9 As at 12 noon on 24 November 2011, the Company's iIssued share capital compnsed 244,120,623 ordinary
shares of 1 pence each Each ordinary share cames the nght to one vote at a general meeting of the
Company and, therefore, ihe total number of vohng nghts in the Company as at 12 noon on 24 November
2011715 246,120,623

Definition of Relevant Securities
Shares in the Company other than shares alioted pursuant to
. an employee share scheme {as defined by section 1166 of the 2006 Act),

. a nghl to subscribe for shares in the Company where the grant of the nght itself constituted a
Relevani Secunty, or

. anght {o convert secunhes into shares in the Company where the grant of the nght itself conshituted
a Relevant Secunty

Any nght to subscnbe for or convert any secunty into shares in the Company other than nghts to subscnbe for
ar convert any secunty into shares allotted pursuant to an employee share scheme (as defined by section
1166 of the 2006 Act) References to the allotment of Relevant Secunties in the resolution include the grant
of such nghts
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