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TO ALL MEMBERS AND CREDITORS 10 June 2013

Ref MMAJJS/D11 1

Cuirect line 020 7951 8558
Jarse Jackson-Spillman
liacksonspiiman@uk.ey com

0110712013 #62
COMPANIES HOUSE

MONDAY

Dear Sir or Madam

Signature Brands International Limited, Signature Brands Group Limited,
_Outerwear (2000) Limited (Formerly known as Paul Costelloe Collections
Limited), Vitalsport Limited (Formerly known as Four Seasons Collections
Limited), Dannimac Collections Limited and Brand Managers International
Limited (All in Compulsory Liquidation) {(“the Group” or “the Companies”)

As you wiil be aware, Angela Swarbrick and | were appainted as Joint Liquidators (“the Liguidators”) of
the Companies on 21 March 2011, by order of the High Court, Chancery Divisicn | now write to provide
you with our progress report on the progress of the Liguidation for the penod from 21 March 2012 to 20
March 2013

This report shoukd be read in conjunction with my final progress report in the Administration dated 17
March 2011 and the Liquidators’ progress report dated 18 May 2012

In accordance with the provisions of the insolvency Rules 1988, we are required to provide certain
information about the Companies and the Liquidators The information can be found in Appendix A of
this report. A copy of our receipts and payments accounts for the penod from 21 March 2012 to 20
March 2013 15 at Appendix B

Progress during the period of the report
Asset Realisations

Please refer to the Liquidators’ progress report dated 18 May 2012 which detalled the asset realisations
to 20 March 2012

Since that report an expression of interest was received for another brand, Thomas Marshall This brand
was subsequently sold on 30 May 2012 for a total consideration of €2,000

No further realisations are expected
Debtors
As previously reported, due to costs associated with collecting the book debts, the Liquidators engaged

the services of J P Associates (“JPA"), a debt collection agency expenenced i this industry JPA charged
10% of the recovenes as their fees
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The collection of book debts from JPA has not changed since the last report dated 18 May 2012 A short
summary 1s provided below

Company Amount (£)
Vitalsport Limited 31,153
Outerwear (2000) Limited 81,362
Dannimac Collections Limited 18,818

Totai fees paid to JPA are £13,249 58 plus VAT,
No further realisations will be made in respect of book debts
Fixtures and Fittings

As previously reported, the Liquidators engaged the services of Jones Lang LaSalle (formerty known as
King Sturge LLP) to ascertain the value of the assets at the head office address of 4 Fitzhardinge Street
and a sale of these assets was completed on 2 June 2011 to Couture for £15,000 plus VAT

No further realisations will be made in respect of fixtures and fitings

Retention of Title (“ROT”)

As previousiy reported, there were two suppliers with purported ROT claims that, in our view, were vaiid
Piease refer to the report dated 18 May 2012 for details on settiements made to Calveiex Industna de
Confecges, SA of £200,000 and Quarters (1990) Limited of £11,352 94

No further ROT claims have been received to date

Stock

As previously reported, there were remaining units of free stock held at a TNT warehouse relating to the
Autumn/Winter 2010 range and clder The Liquidators worked with TNT to investigate if there was any
way to realise value n this stock pnor to disclaiming these tems

Through this process the Liquidators were able to procure a sale of the remaining stock on 14
September 2011 for £1,000 pius VAT

Distributions to creditors
Secured creditors

As previously reported a distribution was made of £221,200, to HSBC Bank pic (“the Bank”) under their
fixed charge secunty This payment s broken down by entity as follows-
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Company Amount (£)
Vitalsport Limited 188,000
Dannimac Collection Limited 23,000
Signature Brands International Limited 10,200

A final distnbution of £21,263 will be made to the Bank from Vitalsport Ltd {£5,000) and Quterwear
(2000) Limited (£16,263)

Unsecured creditors

No distnbutions have been made or will beé made to unsecured creditors of the Companies as there are
insufficient funds to enable any such distnbutions

Other matters

Tax

The Liguidators have submitted their finai VAT return in the UK for the penod to 30 April 2012

In respect of Jersey, the Liquidators submitted their final GST returns on 15 May 2012, the hability due
on these was £42 which was paid to the authonties on 16 May 2012 This payment is reflected in the
receipts and payments account for Quterwear {2000) Limited

The Companies’ final corporation tax returns have been sent to HM Revenue & Customs (*"HMRC") and

a corporation tax iiability of £44 52 has been incurred and will be paid shortly This figure 1s broken down
per entity as follows

Company Tax Liability (£)
Signature Brands International Limited 5 30
Vitalsport Limited 1324
Danrmmac Collections Limited 866
Outerwear (2000) Limited 17 32

44.52

The Liquidators have requested confirmation from HMRC that they have no ocutstanding enguiries into

any of the Companies’ corporation tax or VAT affairs and that they do not object to the conclusion of the
liquidation
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Joint Liquidators’ and Administrators’ remuneration
Administratien

As previously reported, £101,588 35 plus VAT has been drawn in respect of Administrators’
remuneration, detailed by entity beiow

Company Amount (£)

Vitalsport Limited TTTTT32,008 38 e T
‘Outerwear (2000) Limited 4893324

Dannimac Collections Limited 20,556 73

No Administrators’ remuneration has or will be drawn in respect of the other Group companies, namely
Signature Brands Group Limited, Signature Brands Intemahonal Limited and Brand Managers
International Limited as no assets were realised dunng'the Administration pericd in these entities

Liguidation

The Liquidators have incurred total tme costs of £850,738 32 at standard Emst & Young LLP (‘EY™)
charge out rates across the Companies However, the Liquidators have agreed reduced rates with the
Bank (“"HSBC rates™) and time costs incurred for the Liguidation penod to 20 March 2013 at HSBC rates
are £518,078 51

As agreed with the secured creditor, only £344,674 89 plus VAT has been / will be drawn in respect of
the Liguidators remuneration to date, detailed by entity below

Company Amount (£) Amount (£)
Drawn todate To be drawn
Signature Brands international Limited " 76,000 00 4,206.70
“Vitalsport Limited - 105,901 62 10,449 76
Outerwear (2000) Limited 154,066 76 562 44
Dannimac Coliections Limited 67,443 27 6,044 34

No Liquidators’ remuneration has or will be drawn in respect of the other Group companies, namely
Signature Brands Group Limited and Brand Managers International Linuted as no assets were or expect
to be realised dunng the Liquidation penod in these entities
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The Liguidators will not be 1n a position to draw all their tme costs as remuneration as there are
insufficient funds within the Companies to do so

At Appendix D to this report there 1s an analysis of the time spent, both at EY rates and HSBC rates, and
a statement of our policy in relation to charging time

Liquidators’ statement of expenses incurred

During the period covered by this report, we have incurred expenses totalling £230.71. The expenses
can be summansed as foliows

S Categor A EXpehe o K]
Expense Detail- * Cost (£)
Office Supphes 22507
Couners 5 64
Total 230.71

Please see Appendix D for a breakdown of expenses incurred by entity

Creditors’ rights to further information about, and challenge, remuneration and
expenses

In certain circumstances, creditors are entitled to request further information about our remuneration or
expenses, or to apply to court If creditors consider the costs to be excessive Further information 1s
provided in Appendix C

Yours farthfully
for the Companies

|

Maurice Moses
Joint Liquidator

The affairs, business and property of Signature Brands Group Limited, Signature Brands International Lim#ted, Outerwear (2000)
Lirmited, Dannimac Collections Limited, Vitalsport Limited and Brand Managers International Limited {the Companies) are being
managed by the Joint Liquidaters, M Moses and A Swarbnck

Maunce Moses is ficensed in the United Kingdom to act as an isolvency practittoner by the Insclvency Practitroners Assoctalion
and Angela Swarbrick 13 Fcensed in the Unted Kingdom o act as an insolvency practtioner by the Institute of Chartered
Accountants in England &Wales

Wa may collect, use, transfer, store or otherwise process (collectively, “Process”) information that can be linked to specific
individuals ("Personal Data”) We may Process Personal Data in vanous junsdrctions in accordance with applicable taw and
professional regulations including (without imitation) the Data Protection Act 1998
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Signature Brands International Limited

Signature Brands Group Limited

Outerwear (2000) Limited

Vitalsport Limited

Dannimac Collections Limited

Brand Managers International Limited |

(All in Compulsory Liquidation)
Information about the companies and the Liquidators
Registered office address of the companies 1 More London Place, London, SE1 2AF
Registered number Signature Brands International Limited — 03844840
Signature Brands Group Limited — 04438763
Outerwear (2000) Limited — 03981238
Vitalsports Limited — 03806252
Danmmac Collections Limited - 04357325
Full names of the Liguidators Maurice Mosés and Angela Swarbnck

Liguidators’ address(es) Ernst & Young LLP
1 More London Place, London, SE1 2AF

Date of appointment of the Liquidators 21 March 2011

Details of any changes of Liquidator None




Appendix B
Signature Brands International Limited (In Compulsory Liquidation)

Joint Liquidators' receipts and payments account for the period from 21 March 2011 to
20 March 2013.

211032011 - 21/03/2012 - Total (E)

20/0312012 20/03/2012
RECEIPTS
Repayment of Seasan Ticket Loan 583 00 Q00 583 00
Rent Rept to transfer to Nabarro's 2187878 0 00 21,878 76
Sale of fixtures & fittings 15 00O 00 ooo 15,000 00
Sale of Brands 11 700 GO 1 548 90 13,248 90
Transfer from Administration 1037077 Qoo 10,370 77
Administration VAT 1642 28 1 Rel4} 1642 26
Transfer from Subsidianes 200,908 91 D00 200 908 91
Commissions 13,788 20 000 13 783 30
Port of Entry VAT 11308 26 000 11 306 26
Receipt fromn subs Re Settiement 5183 34 oco 5183 34
Sundry Income Q300 1,443 41 1443 41
Rates Refund 3233792 0 00 3,337 92
Bank Interest 2,483 13 27 g6 2,491 09
Insurance Refund 84 34 000 84 34
Qutput VAT 100 00 [ ]} 100 0O
Irish OQutput VAT 113582 000 1,135 B2
VAT Control Account 000 1,985 18 1988 18

299 480 81 5 008 45 304,489 28

PAYMENTS
Sundry Income 002 o0 oo 000
Franking Machine 679 50 000 879 50
Rent 31 310 98 000 31,31098
VWater Rates 21868 0 00 216 88
Insurance 6,031 42 000 8,031 42
Agents Fees 8,250 00 000 8,250 00
Photocopier 25 14 000 95 14
Hire of EQuipment 2,418 21 o000 2418 21
Net Wages & Salanes 15 050 87 o000 15,050 87
Statutory Achertising 1,386 18 ago 128418
Refund to Couture 3336 94 ¢ 00 32336094
Payment to Couture 8 904 65 000 8 904 85
Legal Fees Disbursements 297 48 000 297 45
Legal Fees 75,000 00 113985 76,139 85
Professional Fees 1178579 000 11 785 79
Liquidators Fee 3 000 00 3,000 00 8,000 00
Consultants Gross Wages 26,222 23 000 28,222 23
Consultants Fees 32,168 68 000 32,168 68
IT Costs 11,125 00 000 11 125 00
PAYE 7801 72 000 780172
NIC 807923 000 8,076 23
Irrecoverable VAT 5 584 82 98 48 6,563 08
Drapers Advert 1218 00 000 1,218 00
Legal Fees - SBIL 4 851 19 0 00 4,851 19
Legal Disbursements - SBIL 24 51 Q00 24 51
Fixed Charge Creditor 10 200 00 000 10,200 00
Bank Charges 293 59 560 290 19
Heat and Light 5523 87 000 5523 87
Telephone 3,471 14 0o 3471 14
Cileaning Costs 5,201 87 000 5,201 87
Pre-Appointment Employee Expenses 3 580 08 [+ 3014] 3,580 08
Water 101 98 000 101 98
input VAT 4,748 03 (2 341 88) 231615
VAT Control Account 477 82 000 000

T 20804338 223419 300 277 55
Balance 1437 45 2774 26 421171
MADE UP AS FOLLOWS
RBS Cumrrent account 1,437 45 2,774 268 421171

Notes
1 Recespts and payments are stated net of VAT
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Signature Brands Group Limited (In Compulsory Liquidation)

Joint Liquidators’ receipts and payments account for the period from 21 March 2011 to

20 March 2013.

21/03/2011 - 21/03/2012 - Total (£)
20/03/2012 20/03/2013
RECEIPTS
000 000 0.00
PAYMENTS
000 000 0.00
Balance 000 0.060
Notes

1 Receipts and payments are stated net of VAT




Outerwear (2000) Limited (In Compulsory Liquidation)

Joint Liquidators’ receipts and payments account for the period from 21 March 2011 to

20 March 2013.

RECEIPTS

Sales Receipts - Pre
Sales Receipts - Post
Transfer cost to SBIL
Transfer from Admin
Sale of Stock

Book debts - Pre
Book debts - Post
Sundry Receipt
Rates refund

Bank Interest

Irish Qutput VAT
VAT Control Account

PAYMENTS

Jersey GST

PC Royalties

Transfer to SBIL
Payment to SBIL re settlerent
ROT Creditor - Calvelex
ROT Creditor - PC
Storage Costs

Legal Disbursements
Legal Fees

Liquidators Fee
Administrators’ Fees
Bank Charges

Input VAT

Balance

MADE UP AS FOLLOWS

RBS Current account

Notes

1 Receipts and payments are stated net of VAT

21/03/2011 - 21/03/2012 - Total (£)
20/03/2012 20/03/2013

7,677 45 000 7677 45
90,260 87 000 90,260 87
16,874 40 000 16,874 40
388,107 14 000 388,107 14
1,000 00 000 1,000 00
64.71517 3,265 62 67,980 79
14,324 39 000 14,324 39
000 1,201 45 1,201 45

1,548 41 000 1,548 41
4399 7785 121 84

470 32 000 47032
000 48,913 46 48,913 46
585,022 14 53,458 36 638,480 52
000 4200 42 00

9,660 53 000 9,660 53
132,579 67 000 132,579 67
5,408 65 000 5,408 65
114,000 00 000 414,000 00
11,352 94 000 11,352 94
18,636 15 2,812 40 21,448 55
384 03 000 384 03
72,868 57 1,643 82 74512 39
120,066 76 34,000 00 154,066 76
48,933 24 000 4893324
090 590 6 80
18,355 19 30,887 03 49242 22
552,246 63 69,391 15 521,637.78
32,775 51 (15,932 77) T 1884274
32,775 51 (15,932 77) T 1684274

Appendix B
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Vitalsport Limited (In Compulsory Liquidation)

Joint Liquidators’ receipts and payments account for the period from 21 March 2011 to

20 March 2013.

RECEIPTS

Sales Receipts - Pre
Sales Receipts - Post
Sale of Four Seasons
Transfer from Admin
Licence Fee

Book Debts - Pre
Book Debts - Post
Sundry Income

Bank interest

Insh Cutput VAT
VAT Control Account

PAYMENTS

Transfer to SBIL
Payment to SBIL re Settlement
ROT Creditor - Calwelex
Legal Disbursements
Legal Fees
Professional Fees
Liquidators Fee
Administrators' Fees
Fixed Charge Creditor
Bank Charges

input VAT

Balance

MADE UP AS FOLLOWS

RBS Current account

Notes

1 Recempts and payments are stated net of VAT

21103/2011 - 21/03/12012 - Total (£)
20/0312012 20/03/2013

761281 000 7,612 81
52,36512 000 52,38512
200,000 00 000 200,000 00
166,815 60 000 166,815 60
33,172 49 000 33,172 49
2312348 4879 37 28,002 85
5,080 12 G 00 508012
000 181013 181013
4471 6092 105 63
3108 0o 3108
000 36,003 47 36,093 47
488,245 41 42,843 89 531,089.30
31,097 75 000 3109775
13,836 69 0co 13,836 69
50,000 00 000 50,000 00
28598 000 28598
54,263 83 247331 56,737 14
884 17 190 79 1,074 96
93,901 62 12,000 00 105,901 62
32,098 28 000 32,008 38
188,000 00 000 188,000 00
030 530 560
11,070 00 25518 13 36,588 13
47543872 40,187 53 515,626.25
12,806 69 2,656 36 15,463.05
12,808 69 2,656 36 15,463 05

Appendix 8



Dannimac Collections Limited (In Compulsory Liquidation)

Joint Liquidators’ receipts and payments account for the period from 21 March 2011 to

20 March 2013.

RECEIPTS

Sales Receipts - Pre
Sales Receipts - Post
Saie of Brand
Transfer from Admin
Book Debts - Pre
Book Debts - Post
Sundry Income

Bank Interest

frrsh Output VAT
VAT Control Account

PAYMENTS

Transfer to SBIL

ROT Creditor - Calvelex
Legal Disbursements
Legal Fees
Professional Fees
Liquidators Fee
Admiristrators’ Fees
Fixed Charge Creditor
Bank Charges

Input VAT

Balance

MADE UP AS FOLLOWS

RBS Curment account

Notes

1 Receipts and payments are stated net of VAT

Appendix B

21/03/2011 - 21/03/2012 - Total (£)
20/03/2012 20/03/2013

22,481 60 000 22,461 60
33,751 20 000 33,751 20
25,000 00 000 25,00000
105,074 20 000 105,074 20
14,208 07 1,007 89 15,215 96
288125 000 2,881 25
000 13526 13526
2160 4178 6338
1975 000 1975
0co 15,068 49 15,068 49
203,417 87 16,253 42 219,671.09
37,22949 000 37,229 49
38,000 00 000 38,000 00
12258 000 122 56
23,25593 184 03 23,439 96
57963 13329 71292
31,443 27 26,000 00 57,443 27
20,556 73 000 20,556 73
23,000 00 000 23,000 00
030 560 590
4784 42 10,320 87 15,105 29
176,972 33 36,643 79 213,616.12
26,445 34 -20,390 37 6,054.97
T 2644534 2038037 T 605497
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Brand Managers International Limited (In Compulsory Liquidation)

Joint Liquidators’ receipts and payments account for the period from 21 March 2011 to

20 March 2013.

21/03/2011 - 2110312012 -
20/03/2012 20/03/2013
RECEIPTS
000 000
PAYMENTS
000 000
Balance 000
Notes

1 Recelpts and payments are stated net of VAT

Total (E)

0.00

0.00

0.00
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Creditor’s rights to request further information about remuneration or expenses or to

challenge a liquidator's remuneration — Rules 4.49E and 4.131 of the Insolvency Rules
1986 (as amended)

4 A9E Credttors’ request for further information
(1) if—

(a) within the penod mentioned in paragraph (2)—
(1} a secured credttor, or

(n) an unsecured creditor with the concurrence of at least 5% in value of the unsecured creditors (including
the creditor \n question}, or

{m)(b) with the permssion of the court upon an application made withun the penod mentioned in paragraph
2y—
{) any unsecured creditor, or

{n) makes a request in wnting to the hquidator for further information about remuneration or expenses set
out in a progress report In accordance with Rule 4 49B(1)(e) or {f) (including by vintue of Rule 4 49C(5))
or in a draft report under Rule 4 49D, the hquidator must, within 14 days of receipt of the request,
comply with paragraph (3) except to the extent that the request s in respect of matter in a draft report
under Rule 4 49D or a progress report required by Rule 4 108 which {in either case) was previously
included n a progress report not required by Rule 4 108

{2) The penod referred to in paragraph (1){a) and (b) 15—
{a) 7 business days of receipt of the progress report where 1t 1s required by Rule 4 108, and
{b) 21 days of receipt of the report or draft report in any other case
{3) The iquidator comphies with this paragraph by erther—
(a) prowiding all of the information asked for, or
(b} so far as the lquidator considers that—
(1} the tme or cost of preparation of the information would be excesswve, or

(n) disciosure of the informatien would be prejudicial to the conduct of the liquidation or might reasonably
be expected to lead to violence agatnst any person, or

(1ir) the hquidator 1s subject to an obligation of confidentiality in respect of the information,
giving reasons for not providing all of the information

(4) Any creditor, who need not be the same as the creditors who asked for the information, may apply to the
court within 21 days of—

(a) the gving by the liquidator of reasons for not providing all of the information asked for, or
{b) the expiry of the 14 days prowvided for in paragraph (1),
and the court may make such order as it thinks just

(5) Without prejudice to the generality of paragraph (4), the order of the court under that paragraph may
extend the penod of 8 weeks or, as the case may be, 4 weeks provided for in Rule 4 131(18) or
4 148C(2) by such further period as the court thinks just

(6) This Rule does not apply where the liquidator is the official recewver




Appendix C

4,131 Creditors’ claim that remuneration is or other expenses are excessive

(1) Any secured creditor, or any unsecured creditor with either the concurrence of at least 10%
in value of the creditors (including that creditor) or the permission of the court, may apply to the
court for one or more of the orders in paragraph (4)

(1A) Application may be made on the grounds that—
(a) the remuneration charged by the liquidator,
(b) the basis fixed for the liguidator's remuneration under Rule 4 127, or
{c) expenses incurred by the hquidator,

1s or are, in all the circumstances, excessive or, in the case of an application under sub-paragraph
(b), inappropriate

(18) The apphcation must, subject to any order of the court under Rule 4 49E(5), be made no later
than 8 weeks (or, In a case falling within Rule 4 108, 4 weeks) after receipt by the applicant of the
progress report, or the draft report under Rule 4 49D, which first reports the charging of the
remuneration or the incurnng of the expenses in question (“the relevant report”)

(2) The court may, if it thinks that no sufficient cause i1s shown for a reduction, dismiss the
application, but it shall not do so unless the applicant has had an opportunity to attend the court for
a heanng, of which he has been given at least 5 business days' notice but which 1s

without notice to any other party

If the application 1s not dismissed under this paragraph, the court shall fix a venue for it to be heard,
and give notice to the applicant accordingly

(3) The applicant shall, at least 14 days before the heaning, send to the liquidator a notice stating
the venue and accompanied by a copy of the application, and of any evidence which the applicant
intends to adduce in support of it

(4) If the court considers the application to be well-founded, it must make one or more of the
following orders—
{a) an order reducing the amount of remuneration which the iquidator was entitted to
charge,
(b) an order fixing the basis of remuneration at a reduced rate or amount,
(c) an order changing the basis of remuneration,
(d) an order that some or all of the remuneration or expenses in question be treated as not
being expenses of the hquidation,
(e) an order that the iiquidator or the liquidator's personal representative pay to the company
the amount of the excess of remuneration or expenses or such part of the excess as the court
may specify,

and may make any other order that it thinks just, but an order under sub-paragraph (b) or (¢) may
be made only in respect of penods after the period covered by the relevant report

(5) Unless the court orders otherwise, the costs of the application shall be paid by the applicant,
and are not payable as an expense of the hquidation.

Rules 4 49E and 4 131 are reproduced from the Insclvency (Amendment) Rules 2010 under the terms of
Crown Copynght Guidance 1ssued by HMSO




Appendix D

Signature Brands International Limited
Signature Brands Group Limited
Outerwear (2000) Limited

Vitalsport Limited

Dannimac Collections Limited

Brand Managers International Limited

(All in Compulsory Liquidation)

Joint liquidators’ time costs for the period from 21 March 2011 to 20 March 2013.
Liquidators’ charging policy for remuneration

The creditors have determined that the Liquidators’ remuneration should be fixed on the basis of tme
properly spent by the Liquidators and therr staff in attending to matters ansing in the Liquidation

The Liguidators have engaged a manager and ather staff to work on the cases The work required (s
delegated to the most appropriate level of staff taking account of the nature of the work and the
individual’s experience Additional assistance is provided by accounting and treasury executives dealing
with the company's bank accounts and statutory compliance dianies  Work carned out by all staff Is
subject to the overall supervision of the Liquidators

All time spent by staff working directly on case-related matters 1s charged to a separate time code
established for each case Each member of staff has a speciffic hourly rate, which 1s subject to change
over time The average hourly rate for each category ¢f staff over the period 15 shown below, as are the
current hourly rates used The current hourly rates may be higher than the average rates, If hourly rates
have increased over the penod covered by this report
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