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ENGLISH WINES PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2010

The directors present their report and financiat statements for the year ended 31 December 2010
Principal activities and review of the business

The pancipal actvity of the company continues to be that of producing and seling wine

Overall turnover has rnisen 7% to £2,668,249 principally due to a 6% increase in the volume of wine sold

The 6% increase mn volume, along with the impact of increasing raw matenal and fuel prices and unfavourable exchange rates, has led
te an overall increase i cost of sales of 9%

Administration and marketing expenses are up 7% on a ke for ke basis at £930,537 This 1s due to higher marketing costs, mamnly
due to PR activity and marketing support asscciated with the National retall chans and higher staff costs

The pnncipal nsks and uncertainties are

Harvest failure
The nisk of harvest failure 1s partially mitigated by the wide spread of contracted vineyards across the South East of England

Credit nsk

The company's credit nsk 1s pnmarily attnbutable to its trade debtors Credit nsk 1s managed by running credit checks on new
customers and by monitoring payments against contractual terms

Results and dividends
The results for the year are set out on page 5

The directors do not recommend payment of an ordmary dividend

Directors
The following directors have held office since 1 January 2010

F D Thompson
P Brett
R A B Woodhouse

Creditor payment policy

The company's current policy concerning the payment of trade creditors is to
- establish the terms of payment with suppliers when agreeing the terms of each transaction,

- ensure that suppliers are made aware of the terms of payment by incluston of the relevant terms in contracts,
and

- pay in accordance with the company's contractual and other legal obligations
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ENGLISH WINES PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

Auditors

In accordance with section 485 of the Companies Act 2006, a resolution proposing that Creaseys LLP be reappointed as auditors of the
company will be put to the Annual General Meeting

Statement of Directors’ responsibilities
The directors are responsible for prepanng the directors' report and financial statements in accordance with applicable faw and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the directors have elecled to
prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Prachce (United Kingdom Accounting
Standards and applicable law) Under company law the directars must not approve the financial statements unless they are satigfied that
they give a true and fair iew of the state of the company and of the profit or loss of the company for that penod  In preparning these financial
statermnents, the directors are required to

- select suitable accounting polickes and then apply them consistently,

- make judgements and estimates that are reasonable and prudent,

- state whether applicable UK accounting standards have been followed, subject to any matenal departures disclosed and explaned in the
financial statements,

- prepare the financial statements on the going concern basis unless it 1s inappropnate to presume that the company * will continue in
business

The dwrectors are responsible for keeping adequate accounting records that are sufficient to show and explan the company's transachons
and disclose with reasonable accuracy at any ime the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding the assets of the company and hence for
taking reasonable steps for the prevention and detection of fraud and other irregulanties

Provision of mformation to auditors

Each of the persons who are directors at the tme when the directors' report 1s approved has confirmed
that

- 50 far as that director 1s aware, there 15 no relevant audit inforrnation of wingh the company’s audilors are unaware, and

- that director has taken all the steps that ought to have been taken as a drector in order to be aware of any information needed by the
company's auditers in conneclion wath prepanng thew report and to establish that the company's auditors are aware of that information

On pehalf of the board

és:[A!/ Yo lalyl

A B Woodhouse

13 Apnl 2011
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ENGLISH WINES PLC

INDEPENDENT AUDITORS® REPORT TO THE SHAREHOLDERS OF
ENGLISH WINES PLGC
FOR THE YEAR ENDED 31 DECEMBER 2010

We have audited the financial statements of Enghish Wines Pic for the penod ended 31 Decemnber 2010, set out on pages 5 to 16 The financial reporting
framework that has been appled in therr preparation 1s applicable law and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audit work has been
undertaken so that we might state to the company's members those matters we are required to state to them in an Auditors' report and for no other purpose To
the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company and company's members as a body, for our
audt work for this report, of for the opimons we have formed

Respective responsibilities of directors and auditors

As explaned more fully in the statermnent of directors’ responsibilities, the directors are responsible for the preparation of the financial statements and for being
sahsfied that they give a true and fair view Our responsibilty 1s 1o audit and express an opimon on the financial siatements i accordance with applicable faw
and Intemational Standards on Auditing (UK and lreland) Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

Scope of the Audit of the financial statements

An audit Involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to gwve reasonable assurance that the financal
statements are free frorn matenal misstaternent, whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropnate to the company's circumstances and have been consistently applied and adequately disclosed, the reasonableness of significant accounting
estimates made by the directors, and the overall presentation of the financial statements

Oplnion on financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affairs as at 31 December 2010 and of is results for the pencd then ended,

- have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Directors’ report for the financial penod for which the financial statements are prepared (s consistent with the financial
statements
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ENGLISH WINES PLC

INDEPENDENT AUDITORS' REPORT TO THE SHAREHOLDERS OF
ENGLISH WINES PLC (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you 10 our opinion

- adequate accounting records have not been kept, or retums adequate for our audit have not been recetvad from branches not visited by us, or
- the financsal statements are not in agreement with the accounting records and retums, or

- certain disclosures of directors' remuneration specified by law are not made, or

- we have not received all the information and explanations we require for our audit

James Pearce BA (Hons) FCA (Senior Statutory Auditor)

1y ’l{ [‘Lou

For and on behalf of

Creaseys LLP
Chartered Accountants
Statutory Auditors

12 Lonsdale Gardens
Tunbndge Wells
Kent

TN1 1PA
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ENGLISH WINES PLC

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2010

2010 2009

Notes £ £
Turnover 2 2,668,249 2,485,890
Cost of sales (1,407,257) (1,288,858)
Gross Profit 1,260,892 1,197,032
Administrative expenses before share based payment (930,537) (869,075)
Share based payment {51,215) {71,075)
Administrative expenses after share-based option (981.752) {940,150}
Operating profit/{loss) 3 279,240 256,882
Other interest receivable and
similar income 4 285 206
Interest payable and similar charges 5 (209,203) (161,117)
Profit/(loss) on ordinary activities
before taxation 70,322 95,971
Tax on profit/(loss) on ordinary
achvities 6 - -
Profit/(loss) on ordinary activities

after taxation 14 70,322 95,971

The profit and loss account has been prepared on the basis that all operations are continuing operations
All gains and losses are included in the profit and loss account
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ENGLISH WINES PLC

COMPANY REGISTRATION NO. 03978908 (ENGLLAND AND WALES)

BALANCE SHEET
AS AT 31 DECEMBER 2010

Fixed assets
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors amounts falling due
within one year

Net current assets
Total assets less current labilities

Creditors amounts falling due
after more than one year

Capital and reserves
Called up share capital
Other reserves

Profit and loss account

Shareholders' funds - equity interests

2010
Notes £ £
7 621,500
8 2,636,047
9 371,990
370,187
3,378,224
10 (924,233)
2,453,991
3,075,491
11 (2,933,570}
141,921
13 50,000
14 375,293
14 (283,372)
15 141,921

The financial statements were approved by the Board on 13 Apnil, 2011

AL M DS e

R A B Woodhouse
Director

2009
£ £
494,765
1,926,918
366,245
1,094,622
3,387,785
(815,224)
2,572,561
3,067,326
(3.046,942)
20,384
50,000
324,078
(353,694)
20,384



ENGLISH WINES PLC

CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2010

Net cash mflow/{outflow) from operating activities

Returns on investments and servicing of finance
Interest received
nterest paid

Net cash outflow for returns on investments
and servicing of finance

Capital expenditure
Payments to acquire tangible assets

Net cash outflow for capital expenditure

Net cash inflow/{outflow) before management of liquid
resources and financing

Financing

Repayment of long term loan
Increase/(decrease) in other long term loans
increase/(decrease) deferred income
Capital element of hire purchase contracts

Not cash inflow/{outflow) from financing

Increase/(decrease) in cash in year

Cash
Flow 2010
Notes £
1 (218,973}
285 206
{208,203) {161,117)
(208,918)
(175,985) (47.059)
{175,985)
(603,876)
{45,025) (45,152)
(68,553) 916,317
206 11,154
(7.187) (25,082)
2 (120,559)
2 (724,435)

2009

17,939

(160,911)

(47,059)

(190,031)

857,237

667,206
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ENGLISH WINES PLC

NOTES TO THE CASH FLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2010

Reconclifation of operating profit /{loss) to net cash
inflow/(outflow) from operating activities

Operating profit/(loss)
Depreciation of tangible assets
Loss on disposal of assets
Share-based payments
(Increase)/decrease in stocks
{Increase)/decrease in debtors

Increasei{decrease) in creditors within one year

Net cash Inflow/(outflow) from operating activities

Analysis of net debt

Net cash
Cash at bank and in hand

Debt

Finance leases

Debts faling due within one year
Debts falling due after one year

Not debt

Reconciliation of net cash flow to movement in net debt

Increase/(decrease) in cash in the year

Cash outflow/(inflow) from decrease/(increase) in debt and lease financing

Movement In net debt in the year

Opening net debt

Closing net debt

2010 2009
£ £
279,240 256,882
48,774 47,014
476 -
51,215 71,075
{709,129) {359,809)
(5,745) (152,375)
116,196 155,152
(218,973) 17,939
1 January Cash flow Other non- 31 Decamber
2010 cash changes 2010
£ £ £ £
1,004,622 (724,435) - 370,187
1,094,622 {724,435) - 370,187
(7,187} 7,187 - -
(45,025) - - (45,025)
(3,046,942) 113,372 - (2,933,570}
(3,099,154) 120,559 - (2,978,595)
{2,004,532) {603,876) - (2.608,408)
2010 2009
£ £
(724,435) 667,206
120,559 (857.237)
(603,876) (190,031)
(2,004,532} (1,814,501)
(2.608.408) (2,004,532}
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2010

11

12

13

14

15

16

17

18

Accounting policies
Accounting convention

The financial statements are prepared under the histoncal cost convenuion

The financial statements are prepared on the basis that the company wall continue in operational existence for the foreseeable future
This means, in particular, that the profit and loss account and balance sheet assume no intention or necessity to iquidate or curtail
significantly the scale of operations The financial statements have been prepared on this basis given the continuing financial support
of the parent company

Compliance with accounting standards

The financial statements are prepared i accordance with applicable Unted Kingdom Accounting Standards (Unted Kwingdom
Generally Accepted Accounting Practice), which have been applied consistently {(except as otherwise stated)

Turnover
Turnover represents amounts recewvable for goods and services net of VAT and trade discounts

Revenue for trade sales s recognised at point of despatch and retail sales at pomt of purchase

Tangible fixed assets and depreciation

Tangible fixed assets other than freehold land are stated at cost or valuation less depreciation Depreciation 1s provided at rates
calculated to wnte off the cost or valuation less estimated residual value of each asset over its expected useful Iife, as follows

Land and buildings short leasehold Over penod of lease
Piant and machinery 5% straight hne
Fixtures, fittngs and equipment 15% reducing balance
Motor vehicles 25% reducing batance

Leasing and hire purchase commitments

Assets obtained under hire purchase contracts and finance leases are capitalised as tangible assets and depreciated over the shorter
of 1he ‘ease lerm and therr useful ives Obligahons under such agreements are ncluded in creditors net of the finance charge
allocated to future penods The finance element of the rental payment rs charged to the profit and loss account so as to produce a
constant penodic rate of charge on the net obhigation outstanding in each penod

Rentals payable under operating leases are charged against income on a straight ine basis over the lease term

Stock and work In progress
Stock and work in progress are vatued at the lower of cost and net realisable value

Drrect costs of the winery plus attnbutable overheads are used to value stock The directors consider that this method is most
appropnate for the nature of the company's activites

Deferred taxation

Deferred tax 1s provided 0 full tn respect of taxation deferred by iming differences between the treatment of certain items for taxation
and accounting purposes The deferred tax balance has not been discounted

Forelgn currency translation

Monetary assets and liabilities denominated in foreign currencies are translated into steriing at the rates of exchange rnuling at the
balance sheet date Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction All differences are
{aken to the profit and toss account
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

2 Turnaver

Geographical segment
UK

Other EU
Non EU

3 Operating profit

Operating profit ts stated after charging
Depreciation of tangible assets

Loss on foreign exchange transactions
Operating lease rentals

Auditors’ remuneration

Auditors' other services relating to taxaton

4 Investment income

Other interest

5 Interest payable

On bank loans and overdrafts
Other interest
Hire purchase interest

Turmover

2010 2009

£ £
2,658,491 2,444 559
1,302 1,880
8,456 39,451
2,668,249 2,485,890
2010 2009

£ E
48,774 47,014

121 3,981
47,156 47,494
7,944 7,550
836 600
2010 2009

£ £

285 206
2010 2009

£ £
10,319 10,319
197,922 146,783
962 4,015
209,203 161,117
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

6 Taxation

Analyss of tax charge in the year
Current tax (see note below)
Uk corporation tax charge on profit for year

Deferred tax
Ongination ang deferral of tming differences
Adjustment to pnor penods

Tax on profit on ordinary activities

Factors affecting the tax charge for the period
Profit on ortinary activities before taxation

Profit on ordinary activities before taxation multiplied by standard rate of UK corporation tax of
28% (2009 28%)

Effects of

Non deductible expenses

Depreciation in excess of capital allowances
Group relief

Tax losses utilised

Unrelieved tax losses and other deductions
Less on disposal of assets

Current tax charge

The company has estimated losses of £530,170 (2009 £530,170) available for carry forward against future rading profits

2010 2009
£ £
70,322 95,971
19,690 26,872
19,563 24,815
(39,253) (32,593)
- (19,094)
(19,690) (26,872)
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

7 Tangible fixed assets

Cost

At 1 January 2010
Additions

Disposals

Al 31 December 2010
Depreciation

At 1 January 2010
Charge for the year
Eliminated on disposal

At 31 December 2010

Net book value
At 31 December 2010

At 31 December 2009

Net book values
At 31 December 2010

At 31 December 2009
Depreciation charge for the year
At 31 December 2010

At 31 December 2009

Land and Plant and Fixtures, Motor Total
buildings machinery fittings and vehicles
short equipment
leasehold
£ £ £ £ £
37,744 499,131 189,128 13,781 739,784
40,877 106,698 28,410 - 175,985
- {531) - - (531)
78,624 605,288 217,538 13,781 915,238
20,408 98,270 114,187 12,153 245,019
5702 27,231 15,434 407 48,774
- (55) - - (55)
28,111 125,446 129,621 12,560 293,738
52,510 479,852 87917 1.221 621,500
17,335 400,861 74,941 1,628 494,765
Included ahove are assets held under finance leases ar hure purchase contracts as follows
Plant and Total
machinery
£ £
44,664 44,664
2,648 2,648
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2010

10

Stocks and work in progress

Work n progress
Finished goods and goods for resale

Debtors

Trade debtors

Other debtors

Prepayments and accrued income
Deferred tax

Creditors : amounts falling due within one year

Bank lcans

Net obhigations under hire purchase contracts
Trade creditors

Taxes and social security costs

Other creditors

Accruals and deferred income

2010 2009
£ £
2,373,129 1,802,912
262,918 124,006
2,636,047 1,926,918
2010 2009
£ £
296,258 305,200
4,903 523
38,751 27,744
32,078 32,078
371,990 366,245
2010 2009
£ £
45,025 45,025
- 7,187
534,289 366,639
152,599 177,944
156,095 185,403
36,225 33,026
924,233 815,224

The bank loans and overdraft are secured by a charge over the assets of the company and by way of a cross guarantee
by English Wines Group Plc A debenture has been given in favour of English Wines Group Plc over the assets of the

company This debenture ranks secondary behind secunty given to Barclays Bank Plc
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

1

12

13

Creditors amounts falling due after more than one year 2010 2009
£ £

Bank loans 78,668 123,693
Amounts owed to parent company 2,839,121 2,907 674
Net obligations under hire purchase contracts - -
Accruals and deferred iIncome 15,781 15 575
2,933,570 3,046,942

Analysis of loans
Not wholly repayable within five years other than by instalments

Amounts owed to parent company 2,839,121 2,907,674

Wholly repayable within five years

Bank Loan 123,693 168 718
2,962,814 3,076,392

Included in current liabiltes 45 025 45,025
2,017 788 3,031,367

Loan maturity analysis

In more than one year but not more than two years 45,025 45,025

In moere than two years but not more than five years 33643 78,668

In more than five years 2,830,121 2,907,674

Net obligations under hire purchase contracts
Repayable within one year - 8,149
Repayable between one and five years - -

- B,149
Finance charges and interest allocated to future
accounting penods - {962}
- 7,187
Included in iabilities fallng due within one year - {7,187}

The bank leans and overdraft are secured by a charge over the assets of the company and by way of a cross guarantee by English
Wines Group Pic A debenture has been given in favour of English Wines Group Pic over the assets of the company This deberture
ranks secondary behind secunty given to Barclays Bank Plc

The bank loan 1s a fixed rate loan, which will be totelly repaid in 2013

Deferred taxation 2010 2009
At beginning of year 32 078 32,078
Debat/(Credit) for year - -
At end of year 32,078 32,078

The deferred tax asset 15 made up as follows

Tax losses avatlable 71,960 71,960
Depreciation claimed tn advance of capital allowances (39,882) {39,682}

The deferred tax asset has been recognised as the Directors anticipate that thes wall crystallise in the medium term after review of
financial forecasts

Share capital 2010 2009
£ £

Allotted, called up and fully paid

5,000,000 Qrdinary shares of 1p each 50,000 50,000
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

14 Statement of movements on reserves

Balance at 1 January 2010
Retained profit/(loss) for the penod
Movement dunng the year
Balance at 31 December 2010

Other resorves

Reserves arising from share based payments
Balance at 1 January 2010

Other reserve movement

Balance at 31 December 2010

15 Reconclliation of movements n shareholders' funds

Profit/{loss) for the financial year
Movement on other reserves
Net addition to/(depletion in) shareholders’ funds

Opening shareholders’ funds
Closing shareholders' funds

16 Contingent liabilities

Other Profit and
reserves loss account
{sea below)

£ £
324,078 (353,694)
70,322
51,215
375,293 (283,372)
£
324,078
51,215
375,293
2010 2009
£ £
70,322 95,971
51,215 71,075
121,537 167,046
20,384 (146,662)
141,921 20,384

The company has a cross guarantee with Enghsh Wines Group Pic for its bank icans At the year end, the value of that company's

bank loans was £1,673,535 (2009 £1,736,166)

17 Financial commitments

At 31 December 2010 the company was commutted to making the following payments under non-cancellable operating leases to

31 December 2011 as follows

Land and buildings Other
2010 2008 2010 2009
£ £ £ £
Cperating leases which expire
Within one year - 4,667 267 21,321
Between two and five years 14,000 - 23,662 7.970
14,000 4,667 23,929 29,291
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ENGLISH WINES PLC

NOTES TQ THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

18

19

20

21

Directors’ emoluments 2010 2009
£ £

Emoluments for qualifying services
- dwectors of this company 201,969 198,773
201,969 198,773

2 Directors are entitled to receive shares under long term mcentive schemes

The highest paid director received remuneration of £129,586 (2009 - £127,085) and was entitled to receive shares under long term
ncentive schemes

Employees

Number of employees
The average monthly number of employees (including directors) dunng the year was

2010 2009
Number Number
Administration 5 4
Production 12 13
Directors 2 2
Retail 11 9
30 28
Employment costs 2010 2009
£ £
Wages and salaries 657,368 656,065
Soctal secunty cosls 69,178 69,788
726,546 725,852
Share based payments 51,215 71,075

Employment costs include £51,215 (2009 £71,075) relating to the effect of adopting the FRS20 accounting standard This standard
requires us to attnbute a notional cost of non-cash share option agreements to the business

Control

There 1s no ultimate controlling party

The parent company, English Wines Group Plc holds 100% of the share capital of the company and 1s incorporated in England &
Wales The accounts of English Wines Group Pic can be obtained from Companies House, Crown Way, Cardiff, CF14 3UZ
Related party transactions

Dunng the year Enghsh Wines Plc made sales of £83,756 (2009 £38,952) to Hush Heath Estate in respect of contract winemaking
services Hush Heath Estate 1s owned by Richard Balfour-Lynn, one of the major shareholders of English Wines Group Plc

Also, the company has taken advantage of the exemption in Financial Reporting Standard Number 8 from the requirement to

disclose transactions with group companies on the grounds that consolidated financial statements are prepared by the parent
company
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

22

Share options

Dunng the period ended 31 December 2010, the company and the group had four share based
payment arrangements, which are described below

2003 2006 2006 2009
Vanable prce Fixed price Fixed pnce
Date of grant 11 February 2003 27 January 2006 27 January 2006 11 December 2009
Number granted 1,968,450 3,000,000 3,986,663 3,000,000
Contractual Iife 37 years 4 4 years 4 4 years 3 6 years
Vesting conditions Service ranging 4 4years’ service 44 years' service 36 years' service

L]

from 9 months to 3
years 9 months *

" 80% of the shares required service ranging from 8 months to 3 years 9 months

"™ 4 4 years' service A munimum of 2,000,000 options are exercisable at a pnce of between Sp and 15p per share,
depending on the future share pnce This option extends to a further two tranches of 500,000 ordinary shares at 5p, again
depending on future share pnce

The estmated fair value of the 1,968,450 share options granted i 2003 1s 2 3p This was calculated by applying the Black
Scholes option pricing model The model inputs were the share pnice at grant date of 12 5p, exercise pnice of 12 5p,
expected volatility of 12%, no expected dividends, contractual Iife of 3 7 years and a nsk free interest rate of 4 3% The
options were granted before the shares were histed on PLUS and so volatiity has been based on share price movements
from listing, in April 2003, to 31 December 2005

The estimated fair value of each of the 3,000,000 share options granted in 2006 1s 7 3p This was calculated by applying the
Black Scholes option pncing model to the twe extremes of the vanable option and averaging the result The model inputs
were the share price at grant date of 15p, exercise prices of 15p and 5p, expected volatihty of 12%, no expected dividends,
contractual life of 4 4 years and a nsk free interest rate of 5 5%

The estimated fair value of each of the 3,986,663 share options granted in 2006 15 3 5p This was calculated by applying the
Black Scholes option pricing model The model inputs were the share pnce at grant date of 15p, exercise pnce of 15p,
expected volatility of 12%, no expected dividends, contractua! life of 4 4 years and a risk free interest rate of 5 5%

The estmated fair value of each of the 3,000,000 share options granted in 2009 1s 5 2p This was calculated by applying the
Black Scholes option prnicing model The model inputs were the share price at grant date of 15p, exercise price of 10p,
expected volathity of 8%, no expected dividends, contractual life of 3 6 years and a risk free interest rate of 0 50%
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ENGLISH WINES PLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2010

22 Share optlons

Further details of the four share option plans are as follows

2003 2006 2006 2009
Vanable price Fixed pnce Fixed price
Weighted Weighted Weighted Weighted
Number  average exercise Number  average exercise Number  average exerase Number  average exercise

of options pnece of oplions pnce of options pnee of options pnce
Qutstanding
at start
of year 1,966,450 12 5p 3,000,000 90p 3,239,997 15 Op 3 000,000 10 Op
Granted - - - - - - - -
Forfeited - - - - (920,000) 15 0p - -
Outstanding
atend
of year 1,068,450 12 5p 3,000,000 $ 0p 2 319,987 15 0p 3,000,000 10 Op
Exercisable
atend
of year 1,068,450 12 5p 3,000,000 90p 2 319,997 150p - 10 Op

The oplions outstanding at 31 December 2010 had exercise pnces of 10p,15p, 12 5p and 5-15p, and a weighted average remaning contractual life of 1

years (2009 1 year)

Total 2003 2006 2006 2009
Varnable Pnce  Fixed Price Fixed Price
Expense anstng from share based payment
transactions share option plans
2010 51,215 - 24,595 (19,476) 46,096
2009 71,075 - 45,466 25,609 -
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