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Directors’ report

The Directors submit their report with the financial statements for the year to 31 March 2019.

Principal activity

3i Investments plc (the “Company”) acts as the .investment manager and adviser to-3i 'Gr'oup plc and its various
subsidiaries and to other third parties. The Company carries on all its activities in the UK and has no other
branches or subsidiaries. The Company is authorised and regulated by the Financial Conduct Authority ("FCA”).

Directors : :
The Directors of the Company during the year and up to the date of this report were:

M A Antal (resigned on 31 May 2018)

S A Borrows ) :

K J Dunn . '

A C B Giddins (resigned on 3 April 2019)
J S Wilson

P J White

Divide_nds

The Directors do not recommend a final dividend (2018: nil).

Development”

During the year the Company became the investment manager of 3i Infrastructure plc, following the move of its tax

- residence and management to the UK. There have been no other changes in activity during the year. On 1 April
2019 the 3i Group reorganised its advisory operations in Europe in response to the regulatory risk posed by the
UK'’s expected exit from the European Union (“Brexit”). The result of this was that from 1 April 2019, 3i Europe plc
was replaced as the investment adviser to the Company by 3i Investments (Luxembourg) SA, a fellow subsidiary

’ company based in Luxembourg. This will not result in any material changes to the Company’s operations and the
Directors do not anticipate that Brexit will pose any other significant risks to the Company.

Events since the balance sheet date

Theré have been no events since the balance sheet date. )

Disclosure of information to the Auditors

Pursuant to s418(2) of the Companies Act 2006, each of the Directors confirms that: (a) so far as they.are aware,
there is no relevant audit information of which the auditors are unaware; and (b) they have taken all steps they
ought to have taken to make themselves aware of any relevant audit information and to establish that the auditors
are aware of such information. ' '

- In accordance with section 489 of the Companies Act 2006, a resolution ‘proposing the reappointment of Ernst &
" Young LLP as auditors of the Company will be put to the forthcoming Annual General Meeting.



3i Investments plc ’ " No. 03975789
Directors’ report
Going concern

Thé,Directors are satisfied that the Company has adequate resources to continue to operate for the foreseeable
future. For this reason, they continue to adopt the going concern basis for preparing the financial statements.

By order of the Board

C

Jonathan Murphy
Company Secretary

Date: 13 o5 | 201A

Registered office:

16 Palace Street

London, SW1E 5JD N S
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Directors’ report

Statement of Directors' responsibilities

The Directors are responsible for preparing the Annual report and accounts in accordance with applicable United
Kingdom law and those International Financial Reporting- Standards ("IFRSs") that have been adopted by the
European Union.

Under Company Law the Directors must not approve financial statements unless they are satisfied that.they
. present fairly the financial position, financial performance and cash flows of the Company for that year In preparing
financial statements the Directors are required to:

(a) select suitable accounting policies in accordance with IAS 8: Accountmg Policies, Changes in Accounting
Estimates and Errors and then apply them consustently,

(b) present information, including dccounting policies, in a manner that provides relevant, rellable comparable and
- understandable information;

(c) provide additional disclosures when compliance with the specific reqﬁirements in IFRSs ‘as adopted by the
European Union is insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Company’s financial position and financial performance;

(d) state that the Cdmpany has complied with IFRSs as adopted by the European Union, subject to any material
departures disclosed and explained in the financial statements; and

(e) make judgements and estimates that are reasonable.

The Directors have a responsibility for ensuring that proper accounting records are kept which are sufficient to

show and- explain the Company’s transactions and disclose with reasonable accuracy at any time the financial

position of the Company and enable them to ensure that financial statements comply with the Companies Act 2006.

They have a general responsibility for taking such steps as are reasonably open to them to safeguard the assets of '

. the Company and hence for taking reasonable steps for the preventuon and detection of fraud and other
|rregular|t|es :

"The Dlrectors confirm that they have complied with the above requirements in preparing the financial statements.
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Strategic report ' ‘ »
The Directors present their Strategic report for the 'year to 31 March 2019.

Results and business review

- The Company’s management fee is set at £12,800k for investment management services supplied in -
accordance with its agreement with 3i plc. The Company’s costs include the service fee paid to 3i plc for the
supply of staff and services and the Company’s own tax and regulatory fees.

The main key performance indicators are as follows:

2019 2018
. . £'000 £'000
Total comprehensive income for the year 1,259 1,230

Net assets ' : 22,763 21,570
Principal risks and uncertainties

The Company is a subsidiary of 3i plc. The Group sets objectives, policies and processes for managmg and
monitoring risk as set out in the Directors' report in the 3i Group pic Annual report.

The financial risks are discussed in further detail in Note 9.

By order of the Board

A<

Jonathan Murphy
Company Secretary

Date: [ [og| 2ot

Registered office:’
16 Palace Street

London, SW1E 5JD
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Independent auditor's report to the members of 3i Investments plc

Opinion -

We have audited the financial statements of 3i Investments.pic for the year ended 31 March 2019 which
comprise the Statement of comprehensive income, the Statement of changes in equity, the Statement of
financial position, the Statement of cash flows, accounting policies A to H and the related notes 1 to 10.
The financial reporting framework that has been applied in their preparation is. applicable law and
International Financial Reporting Standards (IFRSs) as adopted by the European Union.

In our oplnlon the financial statements:

« give a true and fair view of the company’s affairs as at 31 March 2019 and of its profit for the year then
ended,;

*» have been properly prepared in accordance with IFRSs as adopted by the European Union; and

* have been prepared in accordance with the requirements of the Companies Aet 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the audit of the financial statements section of our report below. We are independent
of the company in accordance with the ethical requirements that are relevant to our audit of the financial
statements in the UK, including the FRC'’s Ethical Standard, and we have fulfilled our other ethical
“responsibilities in accordance with these requwements

We believe that the audit evidence we have obtained is sufficient and appropriate to provnde a basis for
our opinion.

Conclusions relating to going concern

" We have nothing to report in respect of the following matters in relation to which the 1SAs (UK) require us
to report to you where: .

« the directors’ use of the gomg concern basis of accounting in the preparatlon of the financial statements
|s not appropriate; or

« the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about-the company’s ‘ability to continue to adopt the going concern basis of
accounting: for a period of at least twelve months from the date when the financial statements are
authorised for issue. :
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Independent audltors report to the members of 3i Investments pIc

3 Other information

The other information comprises the information included in the annual report, other than the financial
statements and our auditor’s report thereon. The directors are responsible for the other information.

Our opinion on the financial statements does not cover the other information and, except to the extent
otherwise explicitly stated in this report, we do not express any form-of assurance conclusion thereon.

" In connection with our audit of- the financial statements, our responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the
other information. If, based on the work we have performed, we conclude that there is a material
misstatement of the other mformatlon we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006
»ln our opinion, based on the work undertaken in the course of the audit:

* the rnformat|on given in the Strategic report and the Directors’ report for the financial year for which the
financial statements are prepared is con5|stent with the financial statements and -

. the Strategic report and Directors’ report have been prepared in accordance with applrcable legal
requirements.

Matters on which we are required to report by exception

‘ In light of the knowledge andlunders’tanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Strategic report or Directors’ report.

We have nothing to report in respect of the following‘matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion: :

« adequate accounting records have not been kept by the parent company or returns adequate for our
audit have not been received from branches not visited by us; or

- the financial statements are not in agreement with the accounting records and returns; or
» certain disclosures of Directors’ remuneration specified by law are not made; or ‘
- we have not received all the information and explanations we require for our audit.
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Independent auditor's report to the members of 3i Investments plc

Responsibilities of directors

As explained more fully in the Statement of Directors’ responsibilities statement set out on page 3, the
directors are responsible for the preparation of the financial statements and for being satisfied that they
give a true and fair view, and for such internal control as the directors determine is necessary to enable
the preparation of flnanmal statements that are free from material misstatement, whether due to fraud or
error. : :

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless the directors either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so. C o :

Auditor’s respohsibilities for the audit of the financial statements

Our.objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it exists.
. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements

A further description of our responsibilities for the audit of the financial statements is Iocated on the-
Financial Reporting Council's website at hitps://www. frc org. uk/audltorsresponslbmtles This description
forms part of our auditor’s report.

Use bf our report

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16
of the Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s
members those matters we are required to state to them in an auditor's report and for no other purpose..
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company-and the company’s members as a body for our audit work, for this report, or for the opinions we
have formed.

W%w LP/

Julian Young (Senior statutory auditor)
for and on behalf of Ernst & Young LLP, Statutory Audltor
London

Date: if{l\/({p‘
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‘Statement of comprehensive mcome
for the year to 31 March 2019

2019 2018
. _ Notes - £000  £000
" Revenue . T ‘ 1 12,800 12,800
Operating expenses 7 2 (11,600) (11,600) -
Operating profit . ’ ) o 1,200 1,200
Finance income ) - ‘ 66 - 30
Impairment of subsidary loan . .6 c @ ‘ ' -
Total comprehensive i income for the year o 1,259 - - 1,230
All items in the above statement are derived from continuing operatlons
Statement of changes in equity
for the year to 31 March 2019
' Issued share . Retained ’
S . Total
capital earnings :
‘ , . £'000 . £'000 £'000
As at 1 April 2017 ‘ 10,000 10,340 20,340 . -
. Total comprehensive income for the year - © 1,230 1,230
As at 31 March 2018 ‘ 10000 11,570 21,570
Adjustment of opening reserves on adbption of IFRS 9" - (66) (66)
As at 1 April 2018 4 : 10,000 11,504 21,504
Total comprehensive income for the year , - 1,259 ‘ _ 1,259
Asat31March2019 ‘ " 10,000 . 12,763 22,763

" See Note 10. ,
The notes.on pages 13 to 16 form an integral part of these financial statements.
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Statement of financial position
as at 31 March 2019

2019

No. 03975789

2018

Notes -

. . ' £'000 £'000
Assets ' ‘
Current assets )

Trade and other receivables 6 12,126 10,998
Cash and cash equivalents 10,637 10,572
Total assets 22,763 - 21,570

‘Equity .

Issued share capital 5 - 10,000 10,000
Retained earnings - : 12,763 11,570
122,763 21,570

Total equity.

The notes on pages 13 to 16 form an integral part of these financial statements.

The financial statements have been approved and authorised for issue by the'Board of .Directors.'

\SUN S

Julia Wilson
Director

Date: {3]o5 (2014
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Statement of cash flows
for the year to 31 March 2019

No. 03975789

2019 2018
. i . £000 £'000
Cash flow from operating activities i v
Interest income received 65 ‘ 29 |
Net cash flow from operating activities 65 29 N
Change in cash and cash equivalents 65 - 29
Cash and cash ‘eduivalénté at the stari of thé year 10,572 10,543 -

Cash and cash equivalents at the end of the year

10637 ° 10,572

The notes 6n pages 13 to 16 form an integral part of these financial statements.

10
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Accounting polibies

A. Statement of compllance

These financial statements have been prepared and approved by the Dlrectors in accordance with all.
relevant IFRSs as issued by the International Accounting Standards Board ("IASB"), and interpretations
issued by IFRS Interpretations Committee, endorsed by the European Union ("EU").

These financial statements have been prepared in accordance with Companies Act 2006. The Company
is a public limited company incorporated and domiciled in England and Wales. The following standards, -
amendments and interpretations have been issued with implementation dates, subject to EU
endorsement in some cases, which do not impact on these financial statements:

. Effective for perlods beginning on or after
IFRS 16 Leases ) : 1 January 2019

IFRS 16 will not have a material impact on the Company's results as the Company does not have any
leases.

B. Basis of preparation :
The financial statements are presented in sterling, the functional currency of the. Company and rounded
to the nearest thousand unless otherwise stated. The financial statements are prepared on a gomg
concern basis.

The preparation of financial statements in conformity with IFRS requires management to make

‘judgements, estimates and assumptions that affect the application of policies and reported amounts of

assets and liabilities, income and expenses. The estimates and associated assumptions are based on

historical experience and other factors that are believed to be reasonable under the circumstances, the

~ results of which form the basis of making the judgements about carrying values of assets and liabilities
that are not readily apparent from other sources. Actual results may differ from these estimates.

The estimates and underlying assumptions are.reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised if the revision affects only that
period, or in the period of the revision and future periods if the revision affects both current and future
periods. The most significant techniques for estimation are described in the accounting policies below.

The accountmg policies set out below have been applied consistently to all perlods presented in these
financial statements.

Accounting developments
On 1 April 2018, the Company adopted IFRS 9 ‘Financial Instruments’ and IFRS 15 ‘Revenue from
contracts with customers’.

IFRS 9 replaces the classification and measurement models previously contained in IAS 39 'Financial
Instruments: Recognition and Measurement’. The Company has applied IFRS 9 retrospectively, but has
not restated comparative information. The classification of the Company’s financial instruments is
'unchanged under IFRS 9, however IFRS 9 has introduced the requirement to recognise expected credit
losses on financial assets held at amortised cost, as detailed in Note 10. -

IFRS 15 supersedes IAS 11 ‘Construction contracts’, IAS 1'8 ‘Revenue’ and related interpretations and
applies to all revenue arising from contracts with customers. The Company’s accounting for revenue is
unchanged under IFRS 15.

11
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Accounting policies

C. Revenue recogmt:on

The Company recognises management fee income when it has the right to receive the income in
accordance with the management agreement and it is highly probable a significant reversal will not occur.
Interest income is recognised when the Company has the right to receive interest. Revenue is recognised
in accordance with IFRS 15. :

- D. Foreign currency transactions’ :

Transactions in currencies different from the functional currency of the Company are translated at the
exchange rate ruling at the date of the transaction. Monetary assets and liabilities denominated in foreign
currencies at the Statement of financial position date are translated to sterling at the exchange rate ruling
at that date. Non-monetary assets and liabilities that are measured in terms of historical cost in a foreign
currency are translated using the exchange rate at the date of transaction. Non-monetary assets and
liabilities denominated in foreign currencies that are stated at fair value are translated to sterling using.
exchange rates ruling at the date the fair value was determined.

E. Cash and cash equivalents
Cash and cash equivalents in the Statement of financial position comprise cash at bank-and in hand and -
short-term deposits with an original r'natu‘rity of three months or less. For the purposes of the Statement
of cash flows, cash and cash equivalents comprise cash and short-term deposits as defined above.

F. Issued share capital

Ordinary shares issued by the Company are recognised at the. proceeds or fair.value received with the
excess of the amount received over nominal value being credited to the share premium account. Direct
issue costs net of tax are deducted from equity.

G. Income taxes,-

Income taxes represent the sum of the tax currently payable, withholding taxes suffered and deferred
taxes. Tax is charged or credited to the Statement of comprehensive income, except where it relates to
items charged or credited directly to equity, in which case the tax is also dealt with in equity. The tax
currently payable is based on the taxable profit for the year. This may differ from the profit included in the
Statement of comprehensive income because it excludes items of income and expense that are taxable
or deductible in other years and it further excludes items that are never taxable or deductible.

To enable the tax charge to be based on the profit for ‘the year, deferred tax is provided in full on
temporary timing differences, at the rates of tax expected to apply when these differences crystallise.
Deferred tax assets are recognised only to the extent that it is probable that sufficient taxable profits will
be available against which temporary differences can be set off. All deferred tax liabilities are offset
against deferred tax assets in accordance with the provisions of IAS 12.

The carrying amount of deferred tax assets is reviewed at each Statement of financial posmon date and
reduced to the extent that it is no Ionger probable that sufficient taxable profits will be available to allow all
or part of the asset to be recovered.

H. Trade and other receivables ,

Trade and other receivables are recognised initially at fair value and subsequently measured at amortised
cost less expected credit loss allowance under IFRS 9. Impairment losses are presented as net
impairment losses within Impairment of subsidiary loan. Subsequent recoveries of amounts previously
impaired are credited against the same line item. A description of the Companys expected credit loss
policy is disclosed within Note 9.

12
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Notes to the accounts ‘ ‘

1. Revenue. : 2019 . 2018
‘ ' £'000 : £000

Management fee from parent company, 3i plc 12,800 12,800

Total _ . 12,800 12,800

Management fees are earned from providing management services to 3i plc. The re\}enue is recognised in
line with the services provided and is billed quarterly. At 31 March 2019, £12,121k of management fees
are outstanding within Trade and other receivables in the Statement of financial position (2018: £10,994k).

2. Operating expenses ' A : 2019 2018

‘ o " £'000 - £'000
Service fee to 3i plc ' (11,600) (11,600)
Total (11,600) _ (11,600)

The auditor's remuneration for the year of £15,300 (2018 £15,300) was borne by the parent company, 3i
plc. :

3. Directors' emoluments

The Directors of the Company are also Directors of fellow subsidiaries and receive remuneration from
either 3i plc or 3i Europe plc. Mrs J S Wilson and Mr S A Borrows are also Directors of the ultimate parent
company. The table below shows the total emoluments recelved by the Directors from these fellow
subsidiaries.

2019 2018

. £'000 . £'000

Selaries and benefits ' ‘ 2,887 3,074

Bonuses - : 1,400 1,345

" Share based payments . 11,669 9,787
* Total 4 — 15,957 14,206 -

Emoluments, mcludmg share based payments attributable .to the highest paid Director were £4 ,494k
(2018: £4,818k).

The Directors do not receive any emoluments from the Company and do not believe it is practicable to
apportion the above amounts to their services as Directors of the Company. The Dlrectors services to the
Company do not occupy a significant amount of theur time. '

4. Income taxes

o Reconciliation of income taxes in the Statement of comprehensive income

The tax charge for the year is different to the standard rate of corporatlon tax in the UK, currently 19%
(2018 19%). The differences are explained below:

_2019 : 2018

. £'000 ) £'000

Profit before tax ' 1,259 1,230

Profit before tax multiplied by rate of corporatlon tax in the UK of 19% 239 234
(2018: 19%)

Effects of:

Non deductible impairment , : 1 .-

- Taxable income not included in the income statement ' 86 -

Utilisation of tax losses claimed as group relief for nil consideration (326) . (234)

Total income taxes in the Statement of comprehensive income - - -

\
137
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Notes to the accounts ' ‘

4. Income taxes (Continued)

The UK Government announced as part of the Finance (No 2) Act 2015, which received Royal Assent on
18 November 2015, that the main rate of corporation tax rate would be reduced from 20% to 19% from 1
April 2017. As part of the Finance Act 2016, a further reduction to 17% (effective from 1 April 2020) was
substantively enacted on 6 September 2016 and received Royal Assent on 15 September 2016. This will -
affect the rate at which future UK cash tax will be payable.

5. Issued share capital . v , Numberof °* Amount

shares £'000

- Called up, allotted and fully paid ordinary shares of £1 each .
At 31 March 2019 and 31 March 2018 ‘ 10,000,000 10,000

6. Trade and other receivables

) 2019 ) 2018

* Current assets ' ' ) . £'000 £'000
Amounts due from group undertakings- \ . 12,121 : 10,994
"Other receivables - : : : 5 4
Total : 12,126 10,998

Under IFRS 9 an expected credit loss of £66k has been recognised as at 1 April 2018. During the year an
impairment of £7k has been recognised in Impairment of sub5|d|ary loan within the Statement of
comprehensuve income, see Note 9 for details.

7. Related parties

During the year the Company entered into transactions, in the ordinary course of business, with other
related parties. There were no transactions with Directors of the Company. The Company's key
management personnel are the Directors. Each of these categones of related parties and their impact on
the financial statements is detailed in the table below

Parent company 4 ' ,

Investment management arrangements
Total fees received for investment management services are detailed below:

2019 2018

£'000 . £'000

Management fee for the year : : 12,800 12,800

. Of which receivable at the end of the year 12,121 10,994

Administration arrangements

Total fees paid for administration services, including any amounts of accrued fees due at the end of the
. year, are detailed below:

2019 2018
] £'000 . £'000
Administration fee for the year ) 11,600 11,600

14
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Notes to the accounts |

8. Parent undertaking and controlling party

The Company's immediate parent undertaking is 3i plc. =

The Comp\any's ultimate parent undertaking and controlling party is 3i Group plc which is incorporated in

Great' Britain and registered in England and Wales. Copies of its Group financial statements, which - -

“include the Company, are available from 16 Palace Street, London SW1E 5JD and online at www.3i.com.

9. Financial risk managem'ent '

The Company's ultimate parent corﬁpany is 3i Group plc. 3i Group plc sets 6bjectives,' policies and
processes for managing and monitoring risk as set out in the Directors’ report in the 3i Group pic Annual
report. This note provides further information on the specific risks faced by the Company.

Financial risk A
The capital structure of the Company consists of equity and intercompany loans. As an investment firm

regulated by the FCA, the Company's regulated capital requirement is reviewed regularly by the Board. -
The last submission to the FCA demonstrated a capital surplus in excess of the FCA's prudential rules.

Credit risk )
*The Directors do not believe that there is significant credit risk on the Company's cash and receivables.
‘The majority of the Company's cash and deposits are held with AAA rated money market funds. A
IFRS 9 requires the Company to recognise expectéd credit losses (“ECLs") on its Trade receivables and
Cash and cash equivalents. S '

The loss allowance for Amounts due from group undertakings at 31 March 2018 reconciles to the opening
loss allowance on 1 April 2018 and to the closing loss allowance as at 31 March 2019 as follows:

Amounts due from
group undertakings

1 April 2018 - calculated under IAS 39 ' ‘ ST

Cumulative ECLs recognised in opening retained earnings ‘ 66
Opening ECLs as at 1 April 2018 - calculated under IFRS 9 , ' 66
Increase in ECLs recognised in profit or lossduring the year 7
ECLs as at 31 March 2019 ' : ' ‘ 73

.

‘The ECL has been calculated based on the probability of the receivable going into default. The Company
has adopted the simplified approach and the loss allowance shown is based on lifetime ECLs. Cash and
cash equivalents are also subject to the requirements of IFRS 9, thé identified impairment loss is
negligible. .

Liquidity risk

The majority of the Company's commitments are governed by a fixed-cost intercompany contract with its
" parent company which is covered entirely by intercompany fee income. These arrangements lead to 6w
liquidity risk.

15.
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10. Adoption’ of IFRS 9

The Company has adopted IFRS 9 from 1 April 2018. The standard has been applied retrospectively,
-based on the classification of the Company's financial instruments at 1 April 2018, but comparatives have
not been restated. The cumulative effect of applying the standard has been reflected as an adjustment to
opening retained earnings at 1 April 2018.

Under IFRS'9 there has been no change in classification of the Company's financial instruments. The
Company has two types of financial .assets that are subject to IFRS 9's new expected credit loss model
being Trade and other receivables, and Cash and-cash equivalents. The impact of the change in
impairment methodology by significant line item in the Statement of financial position as at 1 April 2018 is
to decrease Trade and other receivables by £66k and decrease retained earnings by £66k. There is'no-
change to Cash and cash equivalents at 1 April 2018 For further |nformat|on on the calculation of
expected credit losses see Note 9.

16



