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Bridgewell Group Limited
(formerly Bridgewell Group plc)

Directors' report for the year ended 31 December 2007

The directors present their report and the audited financial statements of Bndgewell Group Limied (“the
Company”) for the vear ended 31 December 2007

On 10 August 2007 the Company was acquired by Landsbanki Securiues (UK) Limited a company mcorporated 1n
the United Kingdom On this date, the majority of the Company’s assets and liabilities were transferred into
Landsbanki Securities (UK) Limited The Company’s ultimate parent company 1s Landsbanki Islands h f (' the
Bank”) which 1s a limited hability company mcorporated and domiciled in Ieceland The Bank’s shares are listed on
the Main List of the Iceland Stock Exchange (“ICEX™)

During the vear, the Company changed us status from that of a pic to a limited company This change 1n status was
reflected 1n the change of the Company s name from Bridgewell Group plc to Bndgewell Group Limited

Principal activity and review of business

The principal activity of the Company up to 10 August 2007 was that of a holding company providing services to
other compames 1n the Bndgewell group of companies However, the Company has now ceased providing services
to other companies 1in the Bridgewell group, as its employees were transferred to Landsbank: Secunities (UK)
Lumted on 10 August 2007 As a non-trading company, the Directors do not believe that the Company faces any
sigmficant nisks and has no reason to believe that its material assets, all of which relate to fellow group
undertakings, will not reahise their book value

The retamed loss for the year amounted to £8,945,000 (2006 £100,000 profit) and 1s shown 1n the income statement
on page 5 The directors do not recommend a final dividend (2006 £mil) and no mtenm dividend was paxd during
the year (2006 £ml)

Statement of Directors’ Responsibilities

United Kingdom company law requires the directors to prepare financial statements for each financial period which
give a true and fair view of the state of affairs of the Company as at the end of the financial pertod and of the profit
or loss of the Company for that period In preparing those financial statements, the directors are required o

» select switable accounting policies and then apply them consistently,
e make judgements and estimates that are reasonable and prudent,
o state whether applicable accounting standards have been followed, and

e prepare the financial statements on the going concern basis unless 1t 1s mappropriate to presume that the
Company will continue m business

The directors confirm that they have comphed with the above requirements wn preparng the financial statements

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at any
tiume the financial position of the Company and to enable them to ensure that the financial statements comply with
the Compames Act 1985 They are also responsible for the system of internal control, safeguarding the assets of the
Company and hence for taking reasonable steps for the prevention and detection of fraud and other uregulanties

Statement as to disclosure of information to auditors

So far as each person who was a director at the date of approving the report 18 aware, there 1s no relevant audit
mformation, being information needed by the auditors in connection wiath preparing their report, of which the
auditors are unaware Having made enquines of fellow directors and the Company’s auditors, each director has
taken all the steps that he 1s obhged to take as a director in order to make him aware of any relevant audit
information and to establish that the auditors are aware of that information

Directors
The Directors who held office duning the year are given on page 1
Small Company Exemption

The Company has taken advantage of the exemption under Sectton 246(4) of the Companies Act not to prepare an
enhanced business review




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Directors' report for the year ended 31 December 2007

Auditors

Deloitte & Touche LLP resigned as auditors dunng the vear and PricewaterhouseCoopers LLP were appointed n
therr stead A resolution to re-appomt PricewaterhouseCoopers as audiutors will be proposed at the forthcorming
Annual General Meeting

Approved by the Board of Directors, and signed on behalf of the Board

B A Weir
Company Secretary
6 May 2008




Independent auditors' report to the members of Bridgewell Group Limited
(formerly Bridgewell Group plc)

We have audited the financial statements of Bnidgewell Group Limited for the year ended 31 December 2007,
which comprise the Income Statement the Balance Sheet, the Statement of Changes m Equity, the Cash Flow
Statement and the related notes These financial statements have been prepared under the accounting policies set

out therein
Respective responsibilities of directors and auditors

The directors’ responsibilities for preparing the Annual Report and the financial statements in accordance with
apphicable law and International Financial Reporuing Standards (“IFRS™) as adopted by the European Umion, are set
out in the Statement of Directors” Responsibilities

Qur responsibility 1s to audit the financial statements m accordance with relevant legal and regulatory requirements
and International Standards on Audiuing (UK and Ireland) This report, includimg the opimmion has been prepared for
and only for the Company s members as a body 1n accordance with Section 235 of the Compamnes Act 1985 and for
no other purpose We do not, m giving this opinion, accept or assume responsibility for any other purpose or to any
other person to whom this report 1s shown or mto whose hands 1t may come, save where expressly agreed by our
prior consent in writing

We report to you our optuon as to whether the financial statements give a true and farr view and have been properly
prepared mn accordance with the Compames Act 1985 We also report to yon whether, in our opimion, the
wmformation given i the Directors’ Report 1s consistent with the financial statements In addition, we report to you
if, 1n our opinion, the Company has not kept proper accounting records, 1f we have not received all the mformation
and explanations we require for our audst, or f information specified by law regarding directors’ remuneration and
other transactions 1s not disclosed

We read the Directors’ Report and consider the imphcations for our report if we become aware of any apparent
misstatements within 1t

Basis of audit optnion

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examimation, on a test basis, of evidence relevant to the amounts and
disclosures m the financial statements It also includes an assessment of the sigmificant estumates and judgements
made by the directors in the preparation of the financial statements and of whether the accounting policies are
appropnate to the Company’s circumstances, consistently apphed and adequatetly disclosed

We planned and performed our audit so as to obtamn all the mformation and explanations which we considered
necessary m order to provide us wath sufficient evidence to give reasonable assurance that the financial statements
are free from material misstatement, whether caused by fraud or other wurregulanity or error  In forming our opmion,
we also evaluated the overall adequacy of the presentation of information m the financial statements

Opinion
In our opinton

- the financial statements give a true and fair view, m accordance with IFRS, as adopted by the European
Union, of the state of the Company’s affairs as at 31 December 2007 and of 1ts loss and cash flows for the

vear then ended, and
- the financial statements have been properly prepared 1n accordance with the Companies Act 1985, and
- the informationt grven i the Directors’ Report 1s consistent with the financial statements

&WMMM

PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors

London) g ﬂCL7 Lm




Bridgewell Group Limited

(formerly Bridgewell Group plc)

Income statement for the year ended 31 December 2007

Revenue

Direct staff related costs

Other administrative and settlement costs

Rcorgamsatlon COStSs

Operating and administrative expenses

Operating (loss)/profit

Finance and similar income

Finance costs

(Loss)/profit before tax

Income tax

(Loss)/profit for the year

The results shown above denve from discontinued operations

31 Dec 31 Dec

2007 2007

£7000 £°000

2558
(899)
(1,492)
{9,243)

(11,634)

(9,076)

190

(59)

(8,945)

(8,945)

The notes on pages 9 to 18 are an integral part of these financial statements

31 Dec
2006
£2000

(1997)
(469)
(743)

Note Year ended Year ended Year ended Year ended

31 Dec
2006
£000

3,270

(3,209)

61

390
417)

34

66

106




Bridgewell Group Limited

(formerly Bridgewell Group plc)

Balance Sheet as at 31 December 2007

ASSETS

Non-current assets

Investments

Amounts due from group undertakings
Intangible assets

Property, plant and equipment

Current assets
Trade and other receivables
Cash and cash equivalents

Total assets

LIABILITIES

Current liabilities
Borrowings

Trade and other payables
Current tax

EQUITY

Capital and reserves
Share capital

Share premium account
Retaned earnings

Total equity

Total liablities and equity

10
11

12
13

14
15

16
17
17

31 Dec 31 Dec
2007 2006
Note £000 £°000
1,250 22 004
1,750 1750
- 308

- 2,352
3,000 26,414
28,715 7,079
- 10,524
28,715 17,603
31,715 44,017
- 5,000

- 7,758

- 188

- 12,946

51 51
31,623 31,623
41 (603)
31,715 31,071
31,715 44 017

These financial statements were approved by the Board of Directors on 6 May 2008

«

N S Sta
Chief Executive

The notes on pages 9 to 18 are an integral part of these financial statements




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Statement of Changes in Equity for the year ended 31 December 2007

Share

Share premium Retaned Total

capital  account earnings equity

£°000 £000 £1000 £°000

Balance at | January 2006 - 22 949 (703) 22 246
Proceeds from shares issued 51 8,674 - 8,725
Profit for the year - - 100 100
Balance at 31 December 2006 51 31,623 (603} 31,071
Loss for the year - - {8,945) (8,945}
Transferred to group undertakings - - 9,589 9,589
Balance at 31 December 2007 51 31,623 41 31,715

The notes on pages 9 to 18 are an mtegral part of these financial statements




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Cash Flow Statement for the year ended 31 December 2007

Cash flows from operating activities
Cash (used in)/generated from operations
Income tax (paid)/recerved

Interest paid

Net cash (used in)/generated from operating activities
Cash flows from investing activities

Purchases of property, plant and equipment
Purchases of intangible assets

Cash disposed of as part of transfer of trade and assets
Interest received

Net cash used 1n investing activities

Cash flows from financing activities

Proceeds from 1ssuance of ordinary shares

Net cash generated from financing activities

Net (decrease)/increase in cash, cash equivalents and bank
borrowings

Cash, cash equivalents and bank borrowings at beginmng of the
year

Cash, cash equivalents and bank borrowings at end of the year

The notes on pages 9 to 18 are an integral part of these financial statements

Note Year ended Year ended

31 Dec 31 Dec

2007 2006

£2000 £2000

19 (5975) 137
(188) 66

(39 27

(6,222) 176
(1,896) (1,608)
(23) (213)

(2,573) -

190 -
(4,302) (1.821)

- 8,725

- 8,725

(10,524) 7,080

10,524 3,444

13 - 10,524




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the year ended 31 December 2007

1 Accounting policies
Basis of preparation

The financial statements have been prepared in accordance with International Financial Reporting Standards
(“IFRS™), as adopted for use mn the European Union, IFRIC mterpretations and the Companies Act 1985
apphcable to companies reporting under IFRS

The financial statements have been prepared under the histonical cost convention except as modified by the
fair valuation of certam dervative financial mstruments as required by IAS 32 and IAS 39 and the
revaluation of available for sale financial assets

On adoption of IFRS for the first time, there was no matenal change 1n the accounting policies apphied to
financial instruments for the year ended 31 December 2006

Although these estunates are based on management’s best knowledge of the amount, event or actions, actual
results ultimately may differ from those estimates

These financial statements are those solely for the Company, and exemption has been taken under section
228 of the Compames Act 1985 from preparing consoldated accounts, as the results are included m the
consolidated financial statements of the Company’s parent undertaking, Landsbanki Secunties (UK)

Holdings plc
Critical accounting estimates and judgements

The preparation of the financial statements, mn conformity with IFRS, requires management to make
estimates, and exercise judgement 1n the process of applymng the Company’s accounting policies, as well as
assumptions that affect the reported amount of revenue, expenses, assets and hiabiliies and the disclosure of
contingent liabilitztes If m the future such estimates and assumptions, which are based on management’s best
judgement at the date of the preparation of the financial statements, deviate from actual circumsiances, the
ongmal estimates and assumptions will be modified as appropnate n the period m which the circumstances
change Although these estimates are based on management’s best knowledge of the amount, event or
actions, actual results ultimately may differ from those estimates In the opimon of the directors, there are no
cntical accounting estimates or judgements that have a significant risk of causing a material adjustment to
the carrying amount of assets and hiabihities and the results for the year

New standards

The Company has decided not to adopt any new standards or mnterpretations which had been 1ssued as at 31
December 2007 before thewr effective date

Revenue recognition

Revenue consists of recharge mcome from the Company’s subsicharies and 1s all denved in the Umted
Kingdom

Expense recognition

Expenses consist of staff costs, depreciation and other operating expenses, mcluding commussions payable
Staff costs and operating expenses are recognised on an accruals basis The depreciation policy for tangible
fixed assets 1s described below

Foreign currency translation

Ttems mcluded m the Company’s financial statements are measured using the currency of the primary
economic environment m which the entity operates (‘the functional currency’) The financial statements are
presented 1n sterling, which 1s the functienal and presentational currency of the Company

Monetary assets and liabiliies denomnated in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date Transactions are recorded at the rates ruling at the time of the
transaction The exchange differences are dealt with through the income statement




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the year ended 31 December 2007

Accounting pohcies (continued)

Property, plant and equmpment

Property plant and equipment compnse fixtures fittings and office equipment for the Company’s own use
These are written off on a siraight hine basis to therr residual value over thewr expected useful lives as
follows

Leasehold improvements — over the period of the lease

Computer equipment — over three to five vears

Office equipment — over four years

Residual values mcludmg any impairment, and useful lives are reviewed, and adjusted where appropriate on
an annual basis

Intangible assets

Intangible assets comprise computer sofiware and are stated at cost less accumulated amortisation and any
recognised impairment loss

Cash and cash equivalents

Cash and cash equivalents inchudes cash n hand, deposits held at call with banks, and bank overdrafts Bank
overdrafts are shown within borrowings in current habilities on the Balance Sheet

Deferred income tax

Deferred mcome tax 1s provided 1n full, using the Liability method, on temporary differences ansing between
the tax bases of assets and habilities and their carrying amounts m the financial statements However, the
deferred income tax 1s not accounted for if it anses from mmnal recogmtion of an asset or hability n a
transaction other than a business combiation that at the time of the transaction affects neither accounting nor
taxable profit or loss Defetred income tax 1s determined usmg tax rates (and laws) that have been enacted or
substantially enacted by the balance sheet date and are expected to apply when the related deferred income
tax asset 1s realised or the deferred income tax liability settled Deferred mcome tax assets are recogmised to
the extent that 1t 1s probable that future taxable profit will be available agamst which the temporary

differences can be utihised
Pension commitments

The company makes defined contrtbutions to employees’ approved personal pension plans, and the costs of
these are expensed as incurred

Trade recervables and trade payables

Trade receivables are recogmsed 1nutially at fair value and subsequently measured at amortised cost using the
effective interest method, less provision for impatrment A provision for impairment of trade recervables 1s
established when there 15 objective evidence that the Company will not be able to collect all amounts
according to the ongmnal terms of receivables Sigmificant financial difficulties of the debtor, probability that
the debtor will enter bankruptcy or financial reorgamsation, and default or dehinquency in payments are
considered mdicators that the trade receivable 1s impawred The amount of the provision 1s recogmsed 1n the
income statement within admimistrative expenses

Trade payables are stated at thewr nomunal value
Bank borrowings
Borrowings are recogmised initially at fair value, net of transaction costs mncurred

Reorganisation costs

Reorganisation costs include those costs associated with the takeover of the Company by Landsbanki
Secunties (UK) Limited during the year The comparatives relate to the costs of reorgamising the business of
R W Baird followng 1ts acquisition m 2005

Segmental information

All revenue was generated 1n the United Kingdom

10




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the vear ended 31 December 2007

3. Staff costs

The average number of staff employed by the Company wmcluding executive directors within each category

of persons was

Emplovee Numbers

Administration staff

Costs incurred in respect of employees

Wages and salanes
Social secunty costs
Other pension costs and insurances

Emoluments of durectors

Emoluments {excluding pension contnbutions)
Company pension contributions to a money purchase scheme

Number of directors who are members of a defined contribution penston scheme
Number of directors who recerved awards under long-term incentive schemes

Year ended Year ended
31 Dec 31 Dec
2007 2006

No No

16 22

16 22

Year ended

Year ended

31 Dec 31 Dec
2007 2006
£°000 £2000
755 1,631

97 202

47 164

809 1,997
Year ended Year ended
31 Dec 31 Dec
2007 2006
£000 £°000
384 1,535

18 106

402 1,641

As at 31 As at 31
Dec 2007 Dec 2006
No. No.

- 7

- 3

11




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the year ended 31 December 2007

Staff costs {cont )
Emoiluments of directors (continued)

Year ended Year ended
31 Dec 31 Dec
2007 2006
£000 £7000
Highest paid director s remuneration
Aggregate of emoluments (excluding pension contributions) 241 457
Company pension contribution to money purchase scheme 18 19
259 476
There are considered to be no key management personnel apart from the directors
Operating (loss)/profit
Year ended Year ended
31 Dec 31 Dec
2007 2006
£2000 £°000
The operating (loss)/profit 1s shown after charging
Depreciation — owned assets 644 364
Amortisation 81 96
Loss on disposal of fixed assets 3,320 -
Auditors’ remuneration — audit of the financial
statements of the Company - 60
Auditors’ remuneration — tax services - 44
Auditors’ remuneration — other audit services - 340

The 2007 auditors’ remuneration of £5,000 for the audit of the financial statements of the Company was paid

and borne by Landsbanki Securities (UK) Limuted

Finance and simular income

Year ended Year ended
31 Dec 31 Dec
2007 2006
£000 £°000
Interest recerved on deposits and loans to financial institutions 124 390
Interest recerved from group undertakings 66 -
190 390

Finance costs
Year ended Year ended
31 Dec 31 Dec
2007 2006
£000 £°000
Interest payable on bank loans and overdrafts 59 417
59 417

12




.dgewell Group Limited
vtormerly Bridgewell Group plc)

Notes to the financial statements for the year ended 31 December 2007

7. Income tax credit on (loss)/profit on ordinary activities

1) Analysis of tax credit on ordinary activities

Current tax
United Kingdom corporation tax at 30% (2006 30%)
based on the (loss)/profit for the year

Taxauon on (loss)/profit on ordinary activities

1) Factors affecting tax charge for the current penod

Year ended Year ended

31 Dec 31 Dec
2007 2006
£7000 £°000
- 66

- 66

The tax assessed for the year 1s lower than the standard rate of corporation tax in the UK 30% (2006  30%)

The differences are explained below

Year ended Year ended

31 Dec 31 Dec
2007 2006
£°000 £°000
(Loss)/profit on ordinary activities before tax (8,945) 34
{Loss)/profit on ordinary activities muluplied by standard rate of
corporation tax 1n the UK of 30% (2006 30%) (2,684) 10
Effects of
Expenses not deductible for tax purposes 2,684 56
Current tax charge for the perniod - 66
8. Investments
2007 2006
Investments in subsidiary undertakings at cost £°000 £7000
At 1 January 22,004 22,004
Disposal of Bndgewell Limited (20,754) -
At 31 December 1,250 22,004
The Company’s subsidianies at 31 December 2007 were
Name of subsidiary Principal Country of registration and Shareholding
activity operation
Bridgewell Secunties Limited Non-trading England 100%
Bndgewell Corporate Holdings Limited Non-trading England 100%
Bridgewell Inc Non-trading USA 100%

Dunng the year, Landsbanki Secunties (UK) Limited acquired the Company’s mvestment i Bridgewell
Limited This company 1s now a 100% subsidiary of Landsbank: Secunties (UK} Limited and 1ts details are

disclosed 1n that company’s financial statements

13




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the year ended 31 December 2007

10

Amounts due from group undertakings

2007 2006
£°000 £°000
Amounts due from group undertakings 1,750 1 750

The amounts due from related undertakings relate to long-term subordinated loans berween the Company
and Bridgewell Limited and Bridgewell Securities Limited Both loans expire on 5 December 2009 although
any amounts drawn under the agreement can be repaid to the lender at any ume by the Company subject to
prior wnitten consent from the Fmancial Services Authonty, which has the nght under the agreement to
refuse to consent to repayment The £750,000 (2006 £750,000) loan with Bridgewell Secunities Limited, and
the £1,000,000 (2006 £1,000,000) loan with Bridgewell Limuted give nse to interest at base rate plus 25
bass pomnts No interest was charged in 2006 These amounts have not been impaired during the year

Intangible assets

Computer
software
£2000
Cost
At 1 January 2007 535
Reclassification of assets (30)
Additions 23
Disposals (528)
At 31 December 2007 -
Depreciation
At | January 2007 227
Charge for the year 81
Released on disposal {308)
At 31 December 2007 -
Net Book Vzalue
At 31 December 2007 -

At 31 December 2006 308

The reclassification above relates to the correction of a misclassification of leasehold improvements mm 2007
The opposite side of thus 1s reflected in note 11

14




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the vear ended 31 December 2007

11

12.

13.

Property, plant and equipment

Property,
plant and Leasehold
equipment Improvements Total
£7000 £2000 £000
Cost
At 1 January 2007 2 680 1 345 4025
Reclassificauon of assets (938) 988 30
Addons 868 1 028 1896
Disposals (2,590) (2,752) (5 342}
Transferred to group undertaking - (609) (609)
At 31 December 2007 - - -
Depreciation
At 1 January 2007 948 725 1,673
Charge for the year 220 424 644
Released on disposal (1,168) (1,074) (2,242)
Transferred to group undertaking - (75) (75)
At 31 December 2007 - - -
Net Book Value
At 31 December 2007 - - -
At 31 December 2006 1,732 620 2,352
See note 10 1n relation to the reclassification of fixed assets
Trade and other receivables
2007 2006
£000 £000
Counterparty receivables - 6,378
Amounts due from group undertakings 28,715 701
28,715 7,079

The amounts owed by group undertakings are not secured, mcur no mterest and have not been impaired
dunng the year

Cash and cash equivalents

2007 2006
£°000 £°000
Sterling at banks - 10,524

Cash and cash equivalents comprise cash held by the Company and include an amount of £ml (2006
£588,000) which 15 held specifically to meet the obligations arising 1n respect of the lease obligations on the
Group’s premmses This amount 1s subject to a legal charge held by the Group’s landlord

15




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the year ended 31 December 2007

14

15

16,

Borrowings
2007 2006
£000 £°000
Bank berrowings — repayable on
demand or within one year - 5000
Trade and other payables
2007 2006
£000 £000
Other payables - 7.758
Share capital
2007 2006
£ £
Authorised:
100,000,000 (2006 100,000,000) ordinary shares of 0 001p each 1,000 1,000
18,900,000 (2006 18,900,000) ordmary B shares of 0 0G1p each 189 189
5,013,895,120 (2006 5,000,000,000) deferred shares of 0 001p each 50,139 50,000
51,328 51,189
Issued, allotted, called up and fully paid:
57,984,343 (2006 41,218,277) ordinary shares of 0 001p each 580 412
192,940 (2006 18,707,060) ordinary B shares of 0 001p each 2 187
5,013,895,120 (2006 5,000,000,000) deferred shares of 0 001p each 50,139 50,000
50,721 50,599

i) Ordinary B shares

On 9 August 2007, 16,766,066 ordinary B shares of 0 001p each were converted into ordinary shares of
0 001p each by the Company A further 1,748,054 ordinary B shares of 0 001p each were repurchased by the
Company and remain unissued

These B shares are convertible to ordinary shares upon certain events, mncluding a change of control B shares
are converted to ordinary shares where the holder pays an additional premum of an amount equal to the
nominal value of an ordinary share less the nominal vatue of a B share plus a premium amount equal to the
difference between the nominal and market value of an ordinary share at the date of 1ssue of the relevant B
share B shares carry no voting nght or entitlement to dividends until such time as they are converted to
ordinary shares

it) Deferred shares

On 9 August 2007, shareholders passed a resolution to mncrease the authorised share capital of the Company
by the creation of 13,895,120 deferred shares of 0 001p each These were all subsequently 1ssued at par
value

16




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the year ended 31 December 2007

17. Reserves
Share Profit and

premium loss
acceunt account Total
£°000 £7000 £2000
At 1 January 2007 31623 (603) 31020
Retamed loss for the year - (8,945} (8,945)
Transfer to group undertaking - 9,589 9 589
At 31 December 2007 31623 41 31 664
18 Capital commitments
2007 2006
£7000 £°000
Expendsture contracted for but not provided in these accounts - 1,193
19.  Cash (used m)/generated from operations
Year ended Year ended
31 Dec 31 Dec
2007 2006
£°000 £°000
(Loss)/profit for the year (8,945) 100
Adjustments for
Depreciation 644 364
Amortisation 81 96
Loss on disposal of fixed assets 3,320 -
Taxation - {66)
Finance income (190) (390)
Finance costs 59 417
Changes 1o working capital
Transfer to Landsbanki Secunties (UK) Limited 28,450 -
Increase 1n trade and other receivables (21,636) (3,739)
{Decrease)/increase m trade and other payables {7.758) 3,355
Cash (used 1n)/generated from operations (5,975) 137
20. Related parties
At the year-end, there were outstanding balances with related parties as follows
Receivable
Related Party £000
Landsbanki Securittes (UK} Limited 28,627
Bridgewell Inc 47
Bridgewell Secunties Limited 18
23

Bridgewell Limuted

Details of the subordinated loans between the Company and 1ts subsidiaries are disclosed 1n note 9

Details of amounts paid to directors are disclosed mn note 3

17




Bridgewell Group Limited
(formerly Bridgewell Group plc)

Notes to the financial statements for the year ended 31 December 2007

21 Business combinatiens

On 10 August 2007 Landsbanki Securiies (UK) Limited a company mcorporated i the United Kingdom
acquired 100% of the share capital of Bnidgewell Group Lumted On this date the majonty of the assets and
liabilities, of the Company were transferred into Landsbanki Securities (UK) Limited at their fair value The
purchase consideration comprised no cash and was wholly share based

The assets and habilities of Bndgewell Group Limited as at 10 August 2007 were as follows

Carrying

Fair value value

£°000 £7000

Property, plant and equipment 534 3,812
Investment 1n Bndgewell Secunties Limted 1,250 1,250
Trade and other receivables 7,181 12,936
Cash and cash equivalents 2,573 2,573
Trade and other payables (10,208) (10,206)
Net assets disposed of 1,332 10,365

22 Parent companies

The immediate parent undertaking 15 Landsbank: Secunities (UK} Limited, a company ncorporated m
England and Wales Following the takeover of the Bndgewell group of companies durning the year, the
ultimate parent and controlling entity of the Company and the parent company of the largest group nto
which this Company 1s consolidated 1s Landsbanki Islands hf a company mcarporated in Iceland with
registered address at Austurstraeti 11, Reykjavik, Iceland
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