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Bridgewell Secunties Limited

DIRECTORS’ REPORT
for the year ended 31 December 2006

The Directors present therr annual report and the audited Financial Siatements of the Company for the
year ended 31 December 2006

RESULTS AND DIVIDENDS

The loss for the year after taxation amounted to £26,000 (2005 profit — £678,000) The Directors have
proposed the payment of an ordinary dividend for the year of £1,500,000 (2005 - £ml) Thus 1s payable to
Bridgewell Group plc, the ultimate parent company

PRINCIPAL ACTIVITIES AND REVIEW OF THE BUSINESS
The company has not traded throughout the period and 1s not considered by the Directors to be a going
concern on this basis The Directors do not expect any change to this in the forthcoming year

DIRECTORS AND THEIR INTERESTS

The Directors of the Company, who served duning the year and were serving at the year end except where
stated, were as follows

N S Stagg (appointed 24 August 2007)

B A Werr (appointed 24 August 2007)

J P Renwick (resigned 5 October 2007)

W J Craven (resigned 24 August 2007)

D Ellis (resigned 24 August 2007)

R F McConnochie (resigned 12 January 2007)

The Directors who resigned during the year were directors of the ulimate parent company, Bridgewell
Group Limited Thewr mterests in the shares of that company are disclosed n the annual repert and
accounts of Bridgewell Group Limiuted The new Directors had no mterest in the share capital of the
Company during the year

EVENTS OCCURRING SUBSEQUENT TO THE BALANCE SHEET DATE
Rennie Mc Connochie resigned as a director on 12 January 2007 and Jim Renwick was appointed as a
director on the same date

On 10 August 2007, the Bridgewell group of compames were acquired by Landsbanka Islands h f, which
became the ultimate parent undertaking for the Company Bridgewell Group Limuted remamns the
Company’s immediate parent undertaking

STATEMENT OF DIRECTORS' RESPONSIBILITIES IN RESPECT OF THE FINANCIAL
STATEMENTS

The Directors are responsible for prepanng the Annual Report and the financial statements in accordance
with applicable law and regulations Company law requires the directors to prepare such financial
statements for each financial year and the Directors have elected to prepare accounts in accordance with
United Kingdom Generally Accepted Accounting Practice, and apphicable law The financial statements
are required by law to give a true and fair view of the state of affairs of the company and of the profit or
loss of the company for that period In prepanng those financial statements, the directors are required to

(a)  select suitable accounting policies and then apply them consistently,
(b)  make judgements and estimates that are reasonable and prudent,

(c)  state whether applicable UK accounting standards have been followed, subject to any matenal
departures disclosed and explamed m the financial statements,

(d) prepare the financial statements on the gong concern basis unless it 18 mapproprate to presume
that the company will continue 1n business

Bridgewell Securttes Limited 3




Bridgewell Securities Limited

DIRECTORS’ REPCRT
for the year ended 31 December 2006

The Durectors are responsible for keeping proper accounting records that disclose with reasonable
accuracy, at any time, the financial position of the company and enable them to ensure that the financial
statements comply with the Companies Act 1985 This disclosure has been given and should be interpreted
in accordance with the provisions of 8234ZA of the Companies Act 1985 They are also responsible for
safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other wrregulanties

The Directors are responsible for the mantenance and wntegnity of the corporate and financial nformation
mcluded on the Companies website Legislation 1n the United Kingdom governing the preparation and
dissenunation of financial statements may differ from legisiation n other junsdictions

SMALL COMPANY EXEMPTION

The Company has taken advantage of the exemption under s246(4) of the Companies Act not to prepare an
enhanced business review or to disclose financial risk management policies

AUDITORS
Each of the persons who 15 a director at the date of approval of this report confirms that

(a) so far as the director 15 aware, there 1s no relevant audit information of which the Companies auditors
are unaware, and

(b) the director has taken all the steps that he/she ought to have taken as a director 1n order to make
himself/herself aware of any relevant audit mformation and to establish that the Companies auditors are
aware of that information

A resolution to re-appomnt Deloitte and Touche LLP as the Company's auditors will be put to the
forthcormng Annual General Meeting

By order of the board

Bruce Weir
Company Secretary

Old Change House

128 Queen Victoria Street
London

EC4V 4BJ

18 February 2008
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Bridgewell Securities Limited

REPORT OF THE INDEPENDENT AUDITORS
for the year ended 31 December 2006

We have audited the financial statements of Bridgewell Securities Limited for the year ended 31 December 2006
which compnse the profit and loss account, the balance sheet and the related notes 1 to 12 These financial
statements have been prepared under the accounting pelicies set out therein

This report 1s made solely to the company’s members, as a body, in accordance with section 235 of the Companies
Act 1985 Our audit work has been underiaken so that we rmight state to the company’s members those matters we are
required to state to them m an auditors’ report and for no other purpose To the fullest extent permutted by law, we do
not accept or assume responsibility to anyone other than the company and the company’s members as a body, for our
audit work, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The Directors responsibilities for prepaning the financial statements i accordance with apphcable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out in the
Statement of Directors Responsibilities

Our responsibility 15 to audit the financial statements in accordance with relevant Umted Kingdom legal and
regulatory requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared 1n accordance with the Companies Act 1985 We also report to you whether, in our opinien, the information
given n the directors report 1s consistent with the financial statements

In addition we teport to you 1f, in our opimion, the company has not kept proper accounting records, if we have not
received all the informanon and explanations we require for our audut, or 1If information specified by law regarding
directors’ remuneration and transactions with the company 15 not disclosed

We read the directors’ report and consider the implications for our report 1f we become aware of any apparent
musstaternents within it

Basis of audit opinion

We conducted our audit m accordance with International Standards on Auditing (UK and Ireland) issued by the
Auditing Practices Board An audit includes examuination, on a test basis, of evidence relevant to the amounts and
disclosures 1n the financial staternents It also includes an assessment of the significant estimates and judgements
made by the directors in the preparation of the financial statements, and of whether the accounting policies are
appropriate to the company’s circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtan all the information and explanations which we considered
necessary in order to provide us with suffictent evidence to give reasonable assurance that the financial statements are
free from matenal musstatement, whether caused by fraud or other iregularity or error In forming our opinion we
also evaluated the overall adequacy of the presentation of information in the financial statements

Opinion
In our opimon

e the financial statements give a true and fair view, 1n accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company's affairs as at 31 December 2006 and of 1ts loss for the year then
ended,

« the financial statgments have been properly prepared in accordance with the Companmies Act 1985, and

1 elrlfo a
£

eloitte & Touche LLP

Chartered Accountants and Registered Auditors
London
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Bridgewell Secunities Limited

PROFIT AND LOSS ACCOUNT
for the vear ended 31 December 2006

Notes
TURNOVER 2
Adrumistrative expenses
OPERATING PROFIT 3
Interest receivable and other similar income
[nterest payable and simmlar charges
PROFIT ON ORDINARY ACTIVITIES BEFORE
TAXATION
Taxation 6

(LOSS) PROFIT ON ORDINARY ACTIVITIES FOR THE
FINANCIAL YEAR AFTER TAXATION

2006
£'000

)

o)

40

i3

(39

(26)

2005
£°000

6,297
(5,490)

807

51

858

(180)

678

There were no other recogmsed gams or losses n the current or pnor year and therefore no separate statement of total
recogmsed gams and losses has been presented The reconcihation of the movement 1n shareholders” funds 15 detailed

n note 11 to the Financial Statements

The results for the year relate to discontinued operations

Bridgewell Securities Limued




Bridgewell Secunties Limited

BALANCE SHEET
at 31 December 2006

CURRENT ASSETS
Debtors
Cash at bank and 1n hand

CREDITORS, amounts falling due within one year

NET CURRENT ASSETS

CREDITORS amounts falling due after more than one year
TOTAL ASSETS LESS LIABILITIES

CAPITAL AND RESERVES
Called up share capital
Profit and loss account

SHAREHOLDERS’ FUNDS

Notes

10
11

2006
£000

3,255
507

3,762
(2,014)

1,748

(750)

998

750
248

993

2005
£°000

1,875
2,178

4,053
(779)

3,274

The Financial Statements were approved by the Board of Directors and authonised for 1ssue on 18 February 2008

Signed on behalf of the Company

Nick Stagg
Director

Bridgewell Securines Linuted




Bridgewell Securities Limuted

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2006

1 ACCOUNTING POLICIES

Basis of preparation
The Financial Statements have been prepared under the histonical cost convention n accordance with apphicable United
Kingdom law and accounting standards

The Company has adopted FRS25 ‘Financial instruments disclosure and presentation’ and FRS26 ‘Financial istruments
measurement’ this year These standards have not had an effect on erther the loss or net assets for the year and the previous
period

The accounts have not been prepared on a going concern basis in hight of the fact that the company 1s to stop trading for the
foreseeable future However, there are considered to be no differences between this basis and the going concern basis in
respect of the disclosures of the results for the year

Penston contnbutions

The Company contributes to individual employee personal pension plans based on a percentage of each employee’s base
salary Contributions cover substantially all employees who have met munimum employment conditions The cost of the
contributions 1s charged to the profit and loss account for the year in which 1t 15 incurred

Statement of cash flows

The Company has taken advantage of the exemption in FRS | not to prepare a statement of cash flows as it 15 a wholly
owned subsidiary undertaking of Bridgewell Group plc which prepares group financial statements m which a consolidated
cash flow statement 1s presented

Turnover
Tumover which 1s stated net of value added tax (where applicable) comprises amounts received and receivable from
corporate finance activity and 1s recognised when a relevant transaction 1s regarded as substantially complete

Preference Shares

Following a change in accounting policy, Preference shares 1ssued by the company are now being classified as iabihities and
are recorded at the proceeds received net of direct 1ssue costs The comparatives have also been restated to reflect this,
resulting 1n an increase in creditors and a decrease in equity of £500,000

2 TURNOVER
All tunover arose 1n the UK and was from one class of business, namely corporate finance advisory

3.  OPERATING PROFIT

Operating profit 1s after charging 2006 2005

£'000 £'000
Auditors’ remuneration - audit services 7 17
Reorganisation costs - 213

Reorgamsatmn Ccosts
This represents the costs of the redundancies that were made during the previous year

Bridgewell Securities Limuted 8




Bridgewell Secunities Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2006

4, STAFF COSTS

Wages and salaries
Social security costs and other payroll related costs
Company contributions to emplovees’ personal pension schemes

Number of employees: The average number of Directors and staff employed by the
Company during the year was

Corporate advisory staff
Settlement and admumstrative staff

5. DIRECTORS’ EMOLUMENTS

Emoluments
Company contributions to personal pension schemes
Estimated value of benefits 1n kind

The amounts paid in respect of the ughest pard Director are as follows:
Emoluments

Company contributions to personal pension schemes

Estimated value of benefits n kind

2006
£'000

2006
£'000

2005
£'000

2,634
179
138

2,951

2005
£:000

738

785

165

179

Bridgewell Securities Limuted




Bridgewell Securities Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2006

6 TAXATION

2006 2005
£'000 £000
UK corporation tax on profit
UK corporation tax on profit of the year 8 146
Adjustment 1n respect of previous periods 51 34
59 180
The tax assessed on the profit on ordinary activities for the year 15 lower than the standard rate
of corporation tax 1n the UK The difference 15 explained below
Profit on ordimary activities before tax 33 858
Profit on ordmnary activities multiphed by small companies rate of corporation tax i the UK 10 257
of 30% (2005 current rate of corporation tax tn the UK of 30%)
Disallowed expenses and non-taxable income - 50
Adjustments in respect of previous periods 49 34
Group relief claimed for mil consideration (161)
59 180
Bridgewell Securities Limtted 10




Bridgewell Securities Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2006

7. DEBTORS

Amounts due from group undertakings

8. CREDITORS amounts falling due within one year

Corporation tax (note 6)

Amounts due to group undertakings
Other creditors and accruals
Preference shares

Preference shares

2006
£'000

3,255

2006
£'000

1,500

500

2,014

2005
£'000

1,875

2005
£'000

172

107
500

779

The holders of the preference shares have the nght to request redemption at 1ssue value at any time upon 14 days notice
Upen a return of assets whether by a wanding up or reduction of capital by the Company, the holders of preference shares
rank before ordmnary shareholders The holders of the preference shares are not entitled to any dividend or other distribution
or to any voting rights There are currently 500,000 authonised non-cumulative redeemable preference shares of £1 each

9 CREDITORS amounts falling due after more than one year

Subordinated loan — repayable in 2-5 years

On 6 December 2002 the Company entered into both a Long Term Subordinated Loan Facility and a Short Term Subordinated
Loan Facility with an aggregate principal amount of £2,000,000 with Bridgewell Group plc, the Company’s uitimate parent
company The agreements expire on 5 December 2009 and 5 December 2007 respectively Any amounts drawn under the
agreements can be repaid to the lender at any time by the Company subject to the prior written perrmssion of The Financial
Services Authonty, which has the night under the agreement to refuse to consent to repayment No interest was charged on these
borrowings dunng the year At 31 December 2006 £750,000 had been drawn under the Long Term Subordinated Loan Facility

{2005 - £750,000)

2006
£'000

750

2005
£'000

750

Bridgewell Securittes Linmuted
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Bridgewell Secunties Limited

NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2006

10 CALLED UP SHARE CAPITAL

2006 2005
£'000 £'000
Authorised
750,000 ordinary shares of £1 each 750 750
750 750
Allotted, called up and fully pard
750,000 ordinary shares of £] each 750 750

11 RECONCILIATION OF MOYEMENTS IN SHAREHOLDERS’ FUNDS AND STATEMENT OF MOVEMENTS
IN RESERVES

Profit
Share and loss
capital  account Total
£000 £7000 £'000

Reserves at 1 January 2006 1,250 1,774 3,024
Reclassification of preference shares (500) - (500)
Reserves at | January 2006 as restated 750 1,774 2,524
Dividend - (1,500)  (1,500)
(Loss) for the year and net decrease to shareholders' funds - (26) (26)
Reserves at 31 December 2006 750 248 998

12 ULTIMATE HOLDING COMPANY AND RELATED PARTY TRANSACTIONS

Following the acquisition of the Bridgewell group of companies during the year by Landsbanki Islands h f, the immediate
parent company remains Brdgewell Group Linuted, a company incorporated in England and Wales Bridgewell Group
Limited 1s the smallest and largest entity for which consolidated financial statements incorporating the resulis of the
Company are prepared

An exemption contained in Financial Reporting Standard No 8 “Related Party Disclosures™ permuts the Company from not
disclosing related party transactions and detailing transactions and balances with group companies as it 15 a wholly owned
subsidiary of another company which prepares group financial statements which are made available to the public

The Directors have used the services of a related undertaking, Bridgewell Limuted (“BL"), to perform persenal transactions
in the stock market Commussion on a per transaction basis 1s charged by BL for this service in order to cover any dealing or
associated costs incurted Dunng the year ended 31 December 2006, | (2005 - 7) such transactions occurred resulting n
commussion of £25 (2005 - £175) being paid by the Directors to BL  Of this £ml (2005 - £m]) was due at the balance sheet
date

Bridgewell Securiies Limuted 12




