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South East Growth Fund Managers Limited

Report of the directors
for the year ended 31 March 2015

The directors present their report together with the unaudited financial statements for the year ended 31 March
2015

Principal activities

The company has been dormant throughout the year, having ceased trading on 31 March 2014
Directors

The directors, all of whom served throughout the year, were

I M Booth

P Daffern
J L Gould
D King

Directors’ responsibilities

The directors are responsible for prepanng the directors' report and the financial statements in accordance with
applicable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdem Accounting Standards and applicable law) Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
farr iew of the state of affarrs of the company and of the profit or loss of the company for that period

In prepanng these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reascnable and prudent,
. prepare the financial statements on the going concern basis unless it 1S inappropnate to presume that

the company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006 They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other rregularities

In preparing thus directors' report advantage has been taken of the small companies' exemption
By order of the board

‘p-/l/w

P Daffem
Director
11 September 2015




South East Growth Fund Managers Limited

Profit and loss account
for the year ended 31 March 2015

Note 2015 2014

£
£
Operating income 2 - 1,000
Operating expenses 3 - 1
- 999

Profit on ordinary activities before and after taxation for the
financial year

All amounts relate to discontinued activities

All recognised gains and losses in the current and prior year are included in the profit and loss account
There are no movements In shareholders' funds in the current or pnior year apart from the result for the year

The notes on pages 4 and 5 form part of these financial statements
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South East Growth Fund Managers Limited

Balance sheet
at 31 March 2015

Company number 3963896 Note 2015 2014
£ £

Current Assets

Cash at bank and n hand 2,218 2,218

Net assets 2,218 2,218

Capital and Reserves

Called up share capital 5 2 2
Profit and loss account 2,216 2,216
Shareholders’ funds 2,218 2,218

The financiai statements were approved by the board of directors and authorised for 1ssue on 11 September
2015

a) For the year ended 31 March 2015 the company was entitled to exemption from audit under Secticn 480
of the Companies Act 2006 relating to dormant companies

b) Directors’ responsibilities

» Members have not required the company to obtain an audit of its accounts for the year in question in
accordance with Section 476 of the Companies Act 2006 and,

s The directors acknowledge their responsibilities for complying with the requirements of the Companies
Act 2006 with respect to accounting records and the preparation of accounts

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies’ regime

zZs

| M Booth
Director

The notes on pages 4 and 5 form part of these financial statements
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South East Growth Fund Managers Limited

Notes forming part of the financial statements
for the year ended 31 March 2015

1

Accounting policies

The financial statements have been prepared under the histoncal cost convention
The following principal accounting pelicies have been applied

Operating income

Operating iIncome comprises fees from fund management activities Operating iIncome 1s recogrised on an
accruals basis

Cash flow statement

The company has taken advantage of the exemption conferred by Financial Reporting Standard 1 'Cash
Flow Statements (Revised 1996)' not to prepare a cash flow statement on the grounds that it 1s a small
company under the Companies Act 2006

Related party transactions
The company 1s a wholly owned member of the WME Group Limited group and has taken advantage of the

exemption conferred by Financial Reporting Standard 8 'Related party disclosures’ not to disclose
transactions with WME Group Lunited or other wholly owned subsidianes within the group

Operating income

2015 2014

£ £

Fund management fees 1,000 1,000
Operating expenses

2015 2014

£ £

Bank charges - 1

There were no employees dunng either year

None of the directors received any emoluments in respect of therr services to the company during either
year




South East Growth Fund Managers Limited

Notes forming part of the financial statements
for the year ended 31 March 2015 (continued)

Taxation on profit on ordinary activities

There I1s no tax assessed for the year The tax assessed for the previous year is lower than the standard

rate of corporation tax in the UK applied to profit before tax

Profit on ordinary activities before tax

Profit on ordinary activities multiphed by the standard rate of
corporation tax in the UK of 21% (2014 — 23%)

Effect of

Group relief clamed

Current tax charge for the year

Share capital

Allotted, called up and fully pard

2 ordinary shares of £1 00 each

Ultimate parent company

2015 2014
£ £

- 999

- 230

- (230)
2015 2014
£ £

2 2

The company's ultimate parent company and uttimate controlling party 1s WME Group Limited, a company
registered in England and Wales Coptes of the ultimate parent's financial statements may be obtained

from 108 Richmond Road, Solhull, West Midlands, B92 7RY
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SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014
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SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

REPORT OF THE DIRECTORS OF THE GENERAL PARTNER

The directors of the General Partner present their report together with the audited financial
statements of the Partnarship for the year ended 31 December 2014,

Partnership’s Principal Activity

Tha printipal activity of the Pantnarship i3 to maka and subsaguently profitably realise investmeants
by way of equity or equity related instruments In smail and medium sized enterprises that are
either headquartered in any of the countes of Berkshire, Buckinghamshire, East Sussex,
Hampshire, Isle of Wight, Kent, Oxfordshire, Surrey or West Sussex or which conduct a material
part of their business in one or more of these counties.

\VTo fi (o) ]

BDO LLP have expressed their willingness to continue in office

Directors of the General Partner

Tha ditetidrs, all of whaoih saived thtbuhout the yaat, waté Mt 1 N1 Bodth, Mt P Dafeth, Nit J L
Gould and Mr D King

Statement of General Partner's Responsibllities

The General Partner has the overall responsibility for the supervision of the business management
Tunctivns cariied out by the Managat. The Ganaral Paitner is réquired to ansure that the Manager
acts in the best nterests of the Partnership and performs s obligations under the Management
Agreements and the Limited Partnership Agreement.

Company law requires the directors of the General Partner to prepare financial statements of the
Partnership for each financial year. Under that law the directors have elected to prepare the
Tinancial Statements in accordantd with Unitad Kingdom Genarally Accepted Actounting Pradiice
and the provisions applicable to entities subject to the small comparues ragime. Under company
law the directors must not approve the financial statements uniess they are satisfied that they give
a true and fair view of the state of affars of the Parinership and of the profit or loss of the
Partnership for that period.

In preparing these financial statements, the directors are required to

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reascnable and prudent,
. prepare the financial statements on the going concern basis unless it is inappropriate to

presume that the Partnership will continue in business.

The directors are responsible for keeping adequate accounting records that ars suificient to show
and expiain the Partnership's fransactions and disclose with reasonable accuracy at any time the
financial position of the Partnership and enable them to ensure that the financial statements
comply with the Companies Act 2006, They are also responsible for safeguarding the assets of the
Partnership and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.




SQUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

REPORT OF THE DIRECTORS OF THE GENERAL PARTNER (CONTINUED)

Small Companies Regima

The Partnership 1s classified as a “qualfying partnership® per The Partnerships (Accounts)
Regulations 2008, as amended by The Companies and Partnerships (Accounts and Audit)
Regulations 2013, because its general partner is a limited company. Consequently, the accounts
of the Parinerstp now have to be prepared as if the Partmership were a company. The
Partnership satisfies the size cntena of a small company and therefore these financial statements
have been prepared in accordance with the provisions applicable to entities subject to the small
companies’ regime

In preparing this Director's report advantage has been taken of the small companies' exemption.

By order of the board

P Daffemn

Director :

South East Growth Fund Managers Limited.
28 April 2015




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

INDEPENDENT AUDITOR’S REPORT TO THE PARTNERS OF SOUTH EAST GROWTH FUND
LINHTED PARTNERSHIP

We have audited the financial statements of South East Growth Fund Limited Partnership for the
year ended 31 December 2014 which comprise the profit and loss account, the balance sheet, the
cash flow statement, the statement of total recognised gains and losses and the related notes.
The financial reporting framework that has been applied in their preparation is applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice).

This report is made solely to the imited partnership’s members, as a body, in accordance with the
Partnerships (Accounts) Regulations 2008. Qur audit work has been undertaken so that we might
state to the limited partnership's members those matters we are required to state to them in an
audior's report and for no other purpose. To the fullest extent permitted by law, we do not accept
or assuma responsibility to anyene other than the Partnership and the Partnership’s members as a
body, for our audit work, for ths report, or for the opinions we have formed.

Respactive responsibllities of members and auditors

As explained more fully in the statement of General Partner's responsibilites, the General Partner
is responsible for the preparation of the financial statements and for being satisfied that they give a
true and fair view. Our responsbility is to audit and express an opinion on the financial statements
In accordance with applicable law and International Standards on Auditing (UK and lreland)
Those standards require us to comply with the Financial Reporting Counci's {(FRC's} Ethical
Standards for Audttors.

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the FRC’s website at
www frc.org.uk/auditscopeukprivate.

Opinion on financlal statements
in our optnion the financial statements

« give a true and fair view of the state of the Partnership’s affairs as at 31 December 2014 and of
its loss for the year then ended,

« have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

» have been prepared in accordance with the requirements of the Partnerships (Accounts)
Regulations 2008




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

INDEPENDENT AUDITOR’S REPORT TO THE PARTNERS OF SOUTH EAST GROWTH FUND
LHVITED PARTNERSHIP {GONTINVED)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act as applied
to partnerships requires us to report fo you if, in our opinion.

» adequate accounting records have not been kept, or returns adequate for our audit have not
been received from branches not visited by us; or

+ the financial statements are not in agreement with the accounting records and returns;
» we have not received all the information and explanations we require for our audt, or

+ the General Partner was not entitled to prepare financial statements in accordance with the
small companies’ regime

o Lk

BDO LLP

Chartered Accountants

125 Colmore Row, Birmingham
United Kingdom

Q.Q’ April 2015

BDO LLP is a hmited liability partnership registered in England and Wales (with registered number
0C305127).




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

PROFIT AND LOSS ACCOUNT

FOR THE YEAR ENDED 31 DECEMBER 2014

Notes

Operating income
Interest receivable

Dividends

Loan stock interest

Net operating sxpenses
Exceptional credt
Manager's fee

Bank charges & interest
Audit fees

Other professional fees
INVaRM@Nt Provisions

Operating loss
Profit on investmant reslisation

Loss on ordinary activities betore and after
taxation 7

Allocation to:

Founder Partner

General Partner

Special Limited Partner
Ordinary Limited Partners

All results shown in the Profit and Loss Account are from continuing operations.

2014 2013
£ £

1,489 3,249
- 17,125
48,981 40,484
48,450 60,858
(26,970) -
548,988 634,856
125 (4.704)
7,031 4,500
11,663 28,667
1,901,881 583,043
2,442,508 1,246,362
(2,394,058) (1,185,504)
548,269 482,502
{1,845,789) (702,602)
(1,846,789) (702,602)
{1,845,789) (702,602)

The Partnership had no realised gains or losses other than those disclosed in the Profit and Loss
Account. In 2014 there was no material difference between historical profit and loss and the result
reported. The 2013 historical cost loss on ordinary activities was £431,373.

The notes on pages 11 o 18 form part of these Financial Statements.




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

STATEMENT OF TOTAL RECOGNISED GAINS AND LOSSES
FOR THE YEAR ENDED 31 DECEMBER 2014

2014 2013
£ £
Loss for the financial year {1,845,788) (702,602)
Unrealised (deficit) / surplus on revaluation of investments (1,061,882) 2,321,019
Total recognised (losses) / gains for the financial year (2,907,671) 1,618,417

The notes on pages 11 to 18 form part of these Financial Statements.




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

BALANCE SHEET
AS AT 31 DECEMBER 2014

Partnership number: LP008277

Notes 2014 2013
£ £

Fixed Asset
Investments 4 22,697,323 25,257,801
Current assets
Debtors 5 144,220 115,644
‘Cash at bank and i frand 16,635 451 309

160,855 566,953
Current liabilities
Creditors: Amounts falling due within one year 6 {216,886) (375,791)
Nbdt turrant (HaDHHUBSFASSd 156,031) 191,182
Total net assets 22,641,292 25,448,963
Represented by labllities as follows: 7
Capital and Loan account 22,848,333 22,846,333
Revaluation Reserve 17,005,666 18,067,548
Profit & Loss account (17,310,707) (15,464,918)
Partners’ Funds 22,541,292 25,448,963

The directors of the General Partner acknowledge their responsibilities for complymng with the
requirements of the Companies Act 2006 with respect to accounting records and the preparation
of the accounts.

These financial statements have been prepared in accordance with the prowisions applicable to
enfities sutyect to the small companies’ regime.

The Financial Statements on pages 7 to 18 were approved by the board of directors of the General
Partner and authorised for issue on 28 Apnl 2015.

bt

I M BOOTH
Director of South East Growth Fund Managers Limited

The notes on pages 11 to 18 form pant of these Financial Statements.




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

CASHFLOW STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2014

Notes 2014 2013
£ £

Net cash outflow from operating activities 9 . (679,868) (528,723)
Capital expenditure and financial investment

Purchase of fixed asset investments {351,451) (460,478)

Redempiion of loan notes 169,282 165,000

Sate of shaves {including deferred consideration) 427,353 977,551
Net cash (outflow) / Inflow before management of liquid
resources (434,674) 143,350
Financing

Distribution to pariners - (495,000)
Decrease in cash (434,674) (351,650)

The notes on pages 11 to 18 form part of these Financial Statements.
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SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2014

1.

PRINCIPAL ACCOUNTING POLICIES
Basls of Accounting

The Financiai Statements have been prepared under the historical cost convention, as
modified by the revaluation of fixed asset investments, and are in accordance with
applicable accounting standards and The Partnership (Accounts) Regulations 2008.
Financial statement disciosures are accordance with the provisions applicable to entities
subject to the small companies’ regime.

The foliowing principal accounting policies have been applied
Going concern

The Partnership was established with an initial Iife of ten years. However, in accordance
with the provisions of the LPA, the life of the Fund was extended for two years from the
tenth anmversary of the Initia! Closing Date in order to allow & more orderly and profitable
realisation of the remaining investee companies. The life of the Fund has now been further
extended to 22 July 2016. Notwithstanding the limited life of the Partnership, the financial
statements have been prepared on the going concern basis

Consolldated financlal statements

The financial statements contain information about the South East Growth Fund Limited
Partnership as an individual entity and do not contain consolidated financial information as
the parent of a group. The Partnership has taken advantage of the small companies’
exemption not to produce consolidated financial statements

Investments

Investments made by the Partnership are held as fixed assets and have been included In
the Financial Statements at a value arrived at in accordance with International Private
Equdy and Venture Capltal valuation guidelines As such, each portiolio company
investment is initially carried at cost but with adjustments subsequently made both to reflect
the price at which any meanln%ful third party transactions in the equity of that portfolio
company has taken place and the Manager's fair view of the value of the investment. In
arriving at its valuation of individual investments, the Manager takes account of the trading
results of the investee company, as shown in ns latest audted accounts and latest
management accounts, as well as other management information provided by the investee
company and market data Where Impairment has occurred, the camying value of the
investment is reduced by the estimated extent of the impairment

In the case of investee companies that have listed on a recognised stock exchange, the
Fund's investment is valued at the clesing bid price on the balance sheet date, discounted
by an amount to refiect any formal restrictions on trading in the relevant securities and,
where appropriate, discounted to refiect that the holding may not be able to be sold
immediately.

11




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DEGEMBER 2014 (GONTINUED)

1.

PRINCIPAL ACCOUNTING POLICIES (CONTINUED)

Notwithstanding the above stated basis of valuation, the proceeds from the eventual
realisation of individual investments and of the portfolio as a whole will inevitably differ from
the stated valuation. The differences may be significant

Unrealised gains on the revaluation of investments are included in the revaluation reserve.
Realised gains and losses and provisions are included in the profit and loss account

Operating income

Bank interest, Treasury interest and toan stock interest 1s accounted for on an accruals
basis. Other income, including all dividend income 1s accounted for on a cash basis

Pariners’ Capital

The General Partner considers that the substance of the contractual arangements defining
the Limited Partners’ accounts constitute liabilities and are accordingly classified.

Cash and liquid resources

Cash balances comprise cash on hand and on-demand deposits. Liquid resources are
short term investments which are readily convertible into known amounts of cash.

TAXATION

The Limited Partnership I1s not iself subject to income tax, corporation tax or capital gains
tax in England.

DIRECTORS' REMUNERATION
None of the directors of the General Partner received any emoluments from the

General Partner or the Partnership in respect of their services to the General Partner or
the Partnership during erther year

12




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORTY AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
BECEMBER 2014 (CONTINUED)

4.

FIXED ASSET INVESTMENTS

Equity ‘
Investments Loans Total
£ £ £

Cost or vafuation
At 1 January 2014 28,662,957 1,569,491 30,232,448
Additions 351,451 - 351,451
Revaluation (661,882) - {661,882)
Disposals (400,000) (48,368) (448,366)
At 31 December 2014 27,952,526 1,621,126 29,473,851
Provisions
At 1 January 2014 : 4,652,897 321,750 4,974,647
Provided for the year 1,901,681 - 1,901,681
Disposals - - -
At 31 Dacember 2014 6,664,678 321,760 6,876,328
Net book value
At 31 December 2014 21,397,948 1,198,376 22,597,323
At 31 December 2013 24,010,060 1,247,741 25,257,801

The historical cost of fixed asset |‘nvestments 1s £12,467,985 (2013* £12,164,900).

13




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS

FOR THE YEAR ENDED 3t DECEMBER 2014

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2014 (GONTINUED)

FIXED ASSET INVESTMENTS (CONTINUED)

4.

The principal undertakings in which the Partnership’s interest at the year-end Is 20% or more

are as follows.

Year ond

AbDBOIS 354 Limiftedl 30 Aptl

Anaxsys 31 January
Technology

Limited

Exam on 31 August

Demand Limited *

Five Star Fabncs 31 December
Limited

Imagineer Limted 31 July

Jumbuck’s 31 March
Franchising UK
Limited

Oxford 31 December
BioTherapeutics
Limited

Responsible 31 December
Travel.com

Limited

Thames 31 May
Cryogenies

Limited *

*Subsidiary companies.

Class of share capital held

"A" Ordinary shares of £1 @ach

“A* Ordinary shares of £43.74
each

“B* Ordinary shares of £503.82
each

Ordinary shares of 10p each

A" Ordinary shares of £1 each
Deferred shares of £1

"A” Ordinary shares of £1 each
“A” Preference shares of £1
each

“B” Ordinary shares of £1 each
“C”" Ordinary shares of £1 each

“A” Ordinary shares of £1 each
Ordinary shares of 1p each

“A” Ordinary shares of £1.57
each

“C" Ordinary shares of 1p each
Ordinary shares of 1p each
Preference shares of £1 each

“A” Ordinary shares of £1 each
Ordinary shares of ip each

“A” Ordinary shares of £1 each
Ordinary shares of £1 8ath

All of the above companies were incorporated in England and Wales

Proportion
of class of
share

capital held

100%

100%

35%
34%

100%
78%

100%
100%

1%
34%

100%
9%

100%
35%
11%

100%

100%
126%

100%
50%

14




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DECEMBER 2014 (GONTINUED)

4. FIXED ASSET INVESTMENTS (CONTINUED)

The following figures have been extracted from audited or unaudited financial statements,
or unaudited management accounts, for the companies latest year ends.

Aggregate share capital Profit / (loss) for the year

and reserves
2014 2013 2014 2013
£ £ £ £

Abhots 354 Limited (228,805) (212,694) (16,111) 27,041
Anaxsys Technology Limited 108,004 76,536 (624,563) {(930,768)
Exam on Demand Limited ** {56,768) 26,036
Five Star Fabncs Limited 6401 38,289 {29,888) 18429
imagineer Limited {422,760) (861,050) 538,280 125,790
Jumbuck's Franchising UK
Limited **
Oxford BioTherapeutics 693,072 (9,552,155) 10,233,786 (1,620,591)
Limited
Responsible Travel.com 193,007 185,779 7,228 30,727
Limited
Thames Cryogenics Limited 32,873 219,595 (184,272) (31,759)

** The company has ceased operations, hence no accounts are available for 2014
e company is In the process of being struck off. No recent financial informstion has
been produced.

b. DEBTORS

2014 2013
£ £
Accrued bank interest ] 197
Accrued loan stock interest 144,214 115,447
144,220 115,644

Ali amounts shown under debtors fall due for payment within one year

6. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR

2014 2013
£ £
Accruals 216,886 375,791

216,886 375,791

i5




SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31

DEGEMBER 2014 (CONTINUED)
7.  CAPITAL AND RESERVES

At 1 January Movement At 31
2014 December 2014
£ £ £
Partners’ capital account
Capital/LLoan Contributions 23,506,333 - 23,508,333
Distributions (660,000) - (660,000)
Revaluation reserve 18,067,548 {(1,061,882) 17,005,666
Partners’ current account
Profit and loss account (15,464,918) (1,845,789) (17,310,707)
Total 25,448,963 (2,907,671) 22,541,292

8. CAPITAL CONTRIBUTIONS AND REPAYMENTS

There were no capital contributions made during the year (2013; £nil) and no distributions

mads during the year (2013: £495,000).

8. RECONCILIATION OF LOSS FOR THE YEAR TO NET CASH OQUTFLOW FROM

OPERATING ACTIVITIES

Loss on operating activities

Movement in investment provision

Movement in prepayments and accrued income
Movement in creditors and accruals

Net cash outflow from operating activities

2014 2013
£ £
(2,394,058) (1,185,504)
1,901,681 583,043
(28,5786) (1,541)
(158,908) 75,279
(679,868)  (528,723)

10. RECONCILIATION OF NET CASH FLOW TO MOVEMENT IN NET DEBT

-

Decrease in cash

Movement in net funds

Opening net funds

Closing net funds

2014 2013
£ £
{434,874) (351,850)
(434,674) (351,650)
451,300 802,959
16,635 451,309
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SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
DEGEMBER 2014 (GONTINUED)

1.

12,

ANALYSIS OF NET (DEBT) / FUNDS

At 1 January Cash flow At 31
2014 December 2014
£ £ £
Cash 451,309 (434,674) 16,835
Total 451,309 (434,674) 16,636

-

TRANSACTIONS WITH RELATED PARTIES
West Midlands Enterprise Limited

Manager's fees of £548,988 (2013: £633,856) were charged to the Partnership by West
Midlands Enterprise Limited, the holding company of the General Partner, South East
Growth Fund Managers Limited. These fees are payable in accordance with the provisions
of the Limited Partnership Agreement establishing the Partnership, as amended by the
deed of consent and amendment executed in Decamber 2014, No fee (2013: £1,000) was
paid by the Partnership to the General Partner.

In addion, the Manager, West Midlands Enterprise Limited, s entitled to charge
arrangement fees and monitonng fees to investee companies of the Parinership
Arrangement fees may not exceed 2% of the sum being invested by the Partnership at the
time of investment. Total fransaction fees charged to any portfolio company may not
exceed £5,000 plus 2% of the aggregate amount invested in that company, per annum

In the year, West Midlands Enterprise Limited charged the foliowing arrangement,
monitoring and directors fees, all of which were charged within the limits set out above

2014 2013
£ £
Arrangement fees - - r
Monitoring fees 78,091 68,108
Directors Fees 8,375 6,375

As a consequence of West Midlands Enterprise Limited being able to charge arrangement
fees, it assumes responsiblility for any abort costs incurred In relation to investments that do
not complete. Such abort costs would otherwise be borne by the Partnership. Abort costs
paid during the year were £nil (2013: £mil)

No other payments were made by the Partnership, in the year to 31 December 2044, to
either the Manager or to any member of the Manager's Group. )
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SOUTH EAST GROWTH FUND LIMITED PARTNERSHIP
ANNUAL REPORT AND FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2014

NOTES FORMING PART OF THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31
BEGEMBER 2014 (CGONTINUED)

12.

13.

14.

TRANSACTIONS WITH RELATED PARTIES {CONTINUED)

West Midlands Enterpnse (continued)

At 31 December 2014 the Partnership owed West Midlands Enterprise £209,934 (2013:

£316,425) and this amount was included within accruals

At 31 December 2014, West Midlands Enterpnse Limited’s shareholding was 0.04% (2013

0.05%) of the total share capital of MirriAd Limited

At 31 December 2014, West Midlands Enterpnse Limited’s shareholding was 0 11% (2013.
0 31%) of the total share capilal of Anaxsys Technology Limited.

Investment Executives

An mvestment executive acquired shares in investee companies dunng 2011 and 2012
Jason Gould holds 0.44% (2013. 0.44%) of the share capital of Oxford BioTherapeutics
Limited and 0.17% (2013. 0.50%) of the share capital of Anaxsys Technology Limited All
these shares were acquired on the same terms as the Fund acquired its shares

CAPITAL COMMITMENTS

The Fund had capital commntments of £nil (2013: £nil) at the year end.

ULTIMATE PARENT ENTITY

The Partnership did not have a parent entty at 31 December 2014,
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