NNNNNNNNNNNN
STA
EEEEEEEEEEEEEE

%

aaaaaaaaaaaaaa
0000000000000

VIR

“AQSXZ
3110/ 655
COMPANI SE

4FO*
AOB 2008
S HOU

E



BMW SERVICES LIMITED

DIRECTORS M C Kreeft
J Maidl
REPORT OF THEDIRECTORS

The drrectors present the Annual Report of BMW Services Limited together with the Financial
Statements for the year ended 31 December 2007, which are prepared under United Kingdom
Generally Accepted Accounting Practice ("UK GAAP™

Review of activities

fn previous years the Company was engaged in prowviding services to other BMW group
undertakings i the UK and certain former BMW Group undertakings in the UK These services
have come to an end and the only actmities remaining within this company relate to operating leases
on properties and funds on deposit

Financial

The profit and loss account for the year 1s shown on page & The company derved income from the
release of provisions on an onerous lease, rental iIncome from property and placing avallable funds
on term deposits with BMW {UK) Capital plc The company's man expenses relate to rental
payments on leased property

Financial instruments and risks
The company has a financial recevable with BMW (UK) Capital plc
Credit nsk

The credit nsk faced by the company 1s considered low because the material receivable balance 1$
with a related party At the balance sheet date there are no sigruficant concentrations of credit nsk
The maximum exposure I8 represented by the carrying amount of each financial asset in the balance
sheet

Interest rate nsk

The interest rate nsk faced by the company is considered low beCause the matenal recewable
balance 1s with a related party At the balance sheet date there are no sigrificant concentrations of
interest rate nsk  The maximum exposure is represented by the carrying amount of interest
recewvable in the balance sheet

Liounchty nsk

The higuidity nsk faced by the company 1s considered low because the matenial recewvable balance is
with a related party At the balance sheet date there are no significant concentrations of hquidity nsk
The maximum exposure 1S represented by the carrying amount of each financial asset in the balance
sheet

Foreign Currency nsk

The company does not have any foreign currency payables or recewvables, therefore management
does not consider the company 1o have any foreign currency risk



BMW SERVICES LIMITED

Dividends

The directors recommend that no dividend should be paid for the year ended 31 December 2007
(2006 £rl)

Directors
The names of the present directors of the Company are listed ahove

Mr M C Kreeft and Mr J Maid! served as directors throughout the year

Political and charitable donations

The Company made no poltical donations in either period The Company made no chantable
donations (2006 E£Nil)

Disclosure of information to auditors

The directors who held office at the date of approval of this directors' report confirm that, in so far as
they are each aware, there 1s no relevant audit information of which the company’s auditors are
unaware, and each director has taken all steps that he ought tc have taken as a director to make
himself aware of any relevant audit information and to establish that the company’s auditors are
aware of that inforration

On behalf of the Board

G M Woolley
SECRETARY
2™ October 2008



BMW SERVICES LIMITED

Statement of directors’ responsibilities in respect of the Directors’
Report and the financial statements

The drectors are responsible for prepanng the Directors’ Report and the financial statements in
accordance wath apphcable law and regulations

Company law requires the directors to prepare financial statements for each financial year Under
that law they have elected to prepare the financial statements in accordance with UK Accounting
Standards and applicable law (UK Generally Accepted Accounting Practice)

The financial staterments are required by law o give a true and fair view of the state of affars of the
company and of the profit or loss of the company for that pertod

In preparing these financial statements, the directors are required to
s select suitable accounting policies and then apply them consistently,
e make judgments and estimates that are reasonable and prudent,

» state whether applicable UK Accounting Standards have been followed, subiect to any matenial
departures disclosed and explamned in the financial statements, and

* prepare the financial statements an the going concern basis unless it 1s iInappropriate to presume
that the company will continue In business

The directors are responsible for keeping proper accounting records that disclose with reasonable
accuracy at any time the financial position of the company and enable them to ensure that s
financial statements comply with the Companies Act 1985 They have general responsibility for
taking such steps as are reasonably cpen to them to safeguard the assets of the company and to
prevent and detect fraud and other iregulanties



INDEPENDENT AUDITORS’ REPORT TO THE MEMBERS OF
BMW SERVICES LIMITED

We have audited the financial statements of BMW Services Limited for the year ended 31 December
2007 which compnise the Profit and Loss Account, the Balance Sheet and the related notes These
financial statements have been prepared under the accounting policies set out therein

This report 1Is made solely to the company's members, as a body, in accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor's report and for no other purpose
To the fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the
company and the company's members as a body, for our audit work, for this repost, or for the opimions we
have formed

Respective responsibilities of directors and auditors

The directors’ responsibiliies for prepanng the financial statements in accordance with applicable law
and UK Accounting Standards (UK Generally Accepted Accounting Practice) are set out in the Statement
of Directors’ Responsibilibes on page 4

Qur responsibility 1s to audit the financial statements in accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opmion as to whether the financral statements give a true and fair view and are
properly prepared in accordance with the Companies Act 1985 Woe also report to you whether In our
opinion, the information given in the Directors’ Report 1s consistent with the financial statements

In addiion we report to you f, in our opinion, the company has not kept proper accounting records, If we
have not recewved all the information and explanations we require for our audit, or tt information specified
by law regarding directors’ remuneration and transactions with the company 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any
apparent misstatements within it

Basis of audit opinion

We conducted our audit in accordance with Internattonal Standards on Auditing (UK and lreland) issued
by the Auditing Practices Board An audit includes examination, on a test basis, of evidence relevant to
the amounts and disclosures in the financial statements It also includes an assessment of the
significant estimates and judgements made by the directors in the preparation of the financial statements,
and of whether the accounting pohcies are appropnate 1o the company’s circumstances, consistently
applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
considered necessary n order to prowide us with sufficient evidence o give reasonable assurance that
the financial statements are free from matenal misstatement, whether caused by fraud or other
iregulanty or error  In formming our opimion we alse evaluated the overall adequacy of the presentation of
information in the financial statements

Opinion
In our opinion

» the financial statements give a true and fair view, i accordance with UK Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2007 and of its
profit for the year then ended,

« the financial statements have been properly prepared in accordance with the Companies Act
1885, and

» the information given in the Directors’ Report 1s consistent with the financial statements

\LPMC':— .

KPMG LLP
Chartered Accountants

Registered Auditor 2™ October 2008



BMW SERVICES LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE YEAR ENDED 31 DECEMBER 2007
2007 2006
Notes £000 £000
Administrative expenses (2006 including £692,000
release of onerous iease provisions 80 625
Operating profit P 80 625
Net interest recewable and similar income 4 1,783 1,402
Profit on ordinary activities before taxation 1,863 2,027
Tax on profit on ordinary activities 5 (464) (196)
Profit for financial year 1,399 1,831

Al of the above results relate to continuing operations

The Company has no recogrised gains or losses other than the result for the above financial

penods



BMW SERVICES LIMITED

BALANCE SHEET
AS AT 31 DECEMBER 2007

2007 2006
Notes £000 £000
Fixed Assets
Intangible assets 6 - -
Current Assets
Debtors 7 32,712 31,512
32,712 31,512
Creditors — amounts falling due
within one year 8 (347) (546)
Net current assets 32,365 30,966
Total assets less current habilities 32,365 30,966
Net assets 32,365 30,966
Capital and reserves
Called up share captal 9 7,000 7,000
Share premium 10 63,000 63,000
Profit and loss account 10 (37,635) {39,034)
32,365
Total shareholders’ funds (N 30,966

These Financial Statements were approved by the Board of Directors on 2" October 2008 and
were signed on its behalf by

%0

M C Kreeft



BMW SERVICES LIMITED
NOTES TO THE ACCOUNTS
1. Accounting Policies

The following accounting policies have been applied consistently in dealing with items which are
considered material i relation to the financial statements

Basis of preparation

The financial statements have been prepared in accerdance with applicable accounting standards,
and under the histonical cost accounting rules

Under Financial Reporting Standard 1, the Company 1s exempt from the reguirement to prepare a
cash flow statement on the grounds that a parent undertaking wcludes the Company in s own
published consolidated financial statements

As the Company 1s a wholly owned subsidiary of BMW (UK) Holdings Limited, the Company has
taken advantage of the exemption contamned in FRS 8 and has therefore not disclosed transactions
or halances with entrties which form part of the group (or investees of the group qualifying as related
parties) The consolidated financial statements of Bayensche Motoren Werke Aktiengesellschaft,
within which this Company 1s included, can be obtained from the address given in note 15

Goodwill

Goodwill ansing on the acquisition of subsidiary undertakings and businesses, representing any
excess of the farr value of the consideration given over the fair value of the identifiable assets and
habiliwes acquired 1s capitahsed and wniten off on a straight ine basis over 1its usefut economic ife
Prowvision 1s made for any impairrment

Leasing
Payments under operating leases are included in the profit and loss account as they fall due
Taxation

The charge for taxation 1s based on the profit for the year and takes into account taxation deferred (or
accelerated) because of timing differences between the treatment of certain items for taxation and
accounting purposes  Deferred tax 1s measured on a non-chscounted basis at the tax rates that are
expected to apply In the periods in which the timing differences reverse and 1s provided in respect of
all nming differences which have ansen but not reversed by the balance sheet date except as
otherwise required by FRS 19 “Deferred Tax”



BMW SERVICES LIMITED

NOTES TO THE ACCOUNTS

2. Operating profit

2007 2006
£000 £000
Operating profit 1s after charging/{crediting)
Auditors remuneration
- audit services 2 4
Hire of tangible assets under operating leases
- other . 164
Release of provisions (131 (692)
Property sub-let income {81) {126)

3. Staff numbers and costs

With the exception of the directors, the Company has no employees (2006 none) The directors
receve no remuneration {2006  £nil) for ther services to this Company and no pension

contributions were made in the current or preceding year.

4. Netinterestreceivable and similarincome

2007 2006
£000 £000
Interest payable
Interest on loans receved from group undertakings N (2
Interest recervable
Interest on loans made to group undertakings 1,784 1,404
Net interest recevable 1,783 1,402




BMW SERVICES LIMITED

NOTES TO THE ACCOUNTS - continued
5. Taxon profit on ordinary activities
Analysis of charge in pernod

Current Tax

Current tax on income for the period being total current tax
Prior year adjustment

Total tax

Current Tax reconciiiation
Profit on ordinary activities before tax

Current tax at 30% (2006 30%)

Effects of:

Capital allowances for the period In excess of
depreciation and other tming differences

Adjustment i respect of pnor pernod

Total Current tax charge

i0

2007 2006
£000 £000
535 398
(71) (202)
464 196
2007 2006
£000 £000
1,863 2,027
559 608
(24) (210)
{71) (202)
464 196




BMW SERVICES LIMITED
NOTES TO THE ACCOUNTS - continued

6. Intangible fixed assets

Goodwilt
£000
Cost

At 31 December 2007 and 2006

23,273
Amortisation
At 31 December 2007 and 2006 {23,273}
Netbook value at:

31 December 2007 and 2006 -

7.Debtors
2006
2007
£000 £000
Trade debtors 30 28
Amounts owed by group undertakings 32,668 31,150
Other debtors 14 7
Other taxes - 327
32,712 31,512
8. Creditors - amounts falling due within one year
2007 2006
£000 £000
Trade creditors - ey
Amounts due to group undertakings 3 -
VAT (2) 16
Other taxes and social security costs 11 60
Accruals 335 379
347 546

n



BMW SERVICES LIMITED

NOTES TO THE ACCOUNTS - continued

9. Share Capital

Ordinary Shares of £1 each

10,001,000 (2005 10,001,000) authonsed shares of

£1 each

7,000,001 (2005 7,000,001} aliotted and fully pad

10. Reserves

At beginning of year
Profit for inancial year

At end of year

12

2007 2006
£ £

10,001,000 10,001,000

7,000,001 7,000,001

Share premium Profit and loss
Account account
£000 £000
63,000 {39,034)
- 1,726

63,000 (37,308}

11. Reconciliation of movements in shareholders' funds

Profit for financial year
Net increase n shareholders' funds
Opening shareholders' funds

Closing shareholders' funds

2007
£000

1,398

e e e

1,399

30,966

32,365

—_—— e e
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BMW SERVICES LIMITED

NOTES TO THE ACCOUNTS - continued
12. Operating lease commitments

Payments totalling £130,000 were commuited at the end of the year to be made dunng the foliowing
year in respect of operating leases, analysed as follows -

2007 2006
£000 £000
Land and buildings
Agreements expiring
Beyond five years 130 130
130 130

13. Ultimate parent company

The Company 1s a wholly owned subsidiary of BMW (UK) Holdings Limited which 1s incorporated in
England and Wales

The ultimate parent company 1s Bayensche Motoren Werke Aktengesellschaft, which s
incorporated in Germany

The address where Bayensche Motoren Werke Aktiengeselischaft's accounts can be obtaned 1s
Petuelning 130, D-80809 Munich, Germany No other group accounts include the results of the
Company



