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ECO Plastics Limited

Directors’ report and financial statements
29 December 2013

Chairman’s statement

2013 was a further period of rapid development for the Company as it continued its drive to establish Europe’s largest
plastic bottle reprocessing facility.

The key events during the period were:
o' The supply base was strengthened with a move to more long-term contracts.

¢ ' Plant operational performance improved, with a significant reduction in unplanned downtime, moving volumes
from 10,000 tonnes per month to 12,000 tonnes per month.

e The customer base was broadened and the product range: strengthened w1th the introduction of coloured recycled
PET (‘rPET).

¢ Average sales price and margins were increased with a shift to higher margin customers.
¢ - A £4m funding package from existing shareholders.
¢ A new CFO and CEO were appointed.

The period’s financial performance was marked by a 23% rise in turnover to £47m, an increase in gross profits to
£13.0m from £7.9m and a £2.8m EBITDA improvement to £2.1m. Underlying EBITDA excluding a number of
exceptional costs, was £3.1m.

The fundraising provided a stronger platform for the Company and financial perfo'rmance improved: By Q3 2013 the
business had become cash generative with monthly turnover nsmg to over £4m per month and an EBITDA average
run rate of more than £500k (51x months May to October). .

Key developments
“Funding

Operational issues through 2012 and the early part of 2013 saw a further £4m investment from our shareholders.
£3m of this investment was made in the first quartér of 2013, with the remaining £1m received in Novernber.

A further £2m investment from shareholders was received in the third quarter of 2014 to fund further dapital
improvements.

The future

The board believes that the Company is now established as the market leader in the reprocessing of post-consumer
plastic waste for food grade applications. The plan over the next year is to continue to develop the business and
deliver substantial improvements in financial performance. :

William Reeves l . _ 29 September 2014
Chairman
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Strategic report
The directors present their strategic report for the year ended 29 December 2013.

Principal activities

The company’s principal activity is the recycling of plastic waste. ECO Plastics is the UK's leading and highest quality
reprocessor of recyclable, post-consumer plastic waste and the largest buyer of baled recyclable plastic bottles in the
UK. The business operates Europe’s largest and most technically advanced Mixed Plastic Bottle sorting facility. The
plant is capable of sorting 150,000 tonnes of plastics each year, sourced primarily from waste contractors and local
authorities throughout the UK and Ireland, with increasing volumes sourced from Western Europe. The business also
operates 72,000 tonnes of wash capacity and 40,000 tonnes of extrusion capacity adding significant value to the PET
output. The plant has several output streams, including ‘food grade’ rPET pellets which are sold into the carbonated
soft drinks industry as a direct replacement for virgin polymer - its largest customer being Coca Cola Enterprises
Limited (‘CCE’), with whom the company has a joint venture (Continuum Recycling Limited). The Company is the
only UK manufacturer of rPET suitable for direct food contact and during 2013 helped CCE achieve its target of
including 25% rPET in all it carbonated soft drinks products. The Company also supplies hot-washed PET flake direct
to the food packaging industry and various different grades of baled polymer for industrial production.

Business review
Overview

As described in the Chairman’s statement on page 1, the period ended 31 December 2013 saw a further period' of
growth and improvement in financial performance.

2013’s key developments were:
e The broadening of our product range to include coloured rPET.
¢ The increase in sort volumes to 12,000 tonnes per month.

¢ A further £4m funding income from existing shareholders. £3m of this was received in the first quarter of 2013,
with the remaining £1m invested in November. .

The directors now plan to stabilise operations throughout 2014 and grow the business thereafter.
Current markets

The Company continued to focus on increasing high value sales within the UK and Europe; improved operational
performance ensured availability of material to fully supply our Joint Venture partner CCE and to expand other added
value opportunities. There is a clear desire from brand-owners to increase the use of rPET in their packaging products,
not only in the UK but globally, and as the only UK supplier of this material the Company expects to capitalise on
this opportunity. '

During 2013, the Company benefitted from a clampdown on the importation of poor quality feedstock by China
coupled with slower growth throughout the Asia Pacific region, which resulted in more feedstock availability and
lower buy prices. The Company continues to reduce its exposure to the Far East and the volatile nature of those
markets.

The poor quality of feedstock available within the UK continues to present challenges but, having lobbied with
industry colleagues for two years now, the Company welcomes the introduction of the MRF Code of Practice on 1
October 2014. The Supplier Quality Audit programme, instigated during mid-2013 to help our supply chain partners
improve the quality and therefore value of their plastic output, continues to gather momentum and we look forward to
cementing those relationships through long-term partnership contracts.
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Strategic report (continued)

Business review (continued)
Operational Performance

The Board of Directors feel that the bﬁsiness has made good progress in its development as a value added recycler of
plastic waste.

By August 2013 the business had become cash generative with monthly turnover rising to £4m per month and an
EBITDA average run rate of £500k per month (six months May to October).

Trading from November 2013 onwards has been more challenging, primarily as a consequence of adverse conditions
in the UK market for baled plastic waste in terms of volume availability and price. This has recovered in recent months
and the company continues to innovate and enhance operational capability to help respond to these market
fluctuations. '

Key Performance Indicators

The directors have considered those key performance indicators (‘KPIs") which they consider to be appropriate fér
assessing the financial performance of the business going forward. The key KPI's are: .

e  Volume, quality and pricing of purchased feedstock;
e  Volume processed through each part of the plant;

e  Sales volumes and pricing;

. MAargin per tonne generated from feedstock; and

e  Costs per tonne.

Turnover for the period was £47m against £38m in the preceding period. Loss after taxation was reduced to £4.9m
with EBITDA improving by £2.8m, compensated for by depreciation rising by £1.1m and interest increasing by
£0.9m. Underlying EBITDA was over £3m. '

2013 : 2012

£m £m
Operating loss ’ 2.0) . 3.7
Depreciation 41 3.0
EBITDA . . 21 0.7)

Non-recurring costs . 1.0 -
Underlying EBITDA . ' 3.1 0.7

Non-recurring costs include certain one-off non-trading items primarily associated with foreign exchange gains and
losses and restructuring of the business.

An integrated business plan and forecasting model is in place to set appropriate business targets and is a strong part
of our management system.



ECO Plastics Limited
Directors’ report and financial statements
29 December 2013

Strategic report (continued)

Expansion and future prospects

The Company is now in the process of stabilising its operating model and delivering increased throughput through its
existing facilities whilst looking to improve operational efficiencies. The Company has received further funding of
£2m from its shareholdeérs and has also negotiated more favourable terms with its lenders, in order to undertake this
process. As part of the transaction with its shareholders, the Company simplified its share structure, further details of
which are given in note 22.

- . ) Hemswell Business Park

' Hemswell
Lincolnshire

" DN215TU .

C Brown , ' 29 September 2014
Director ' ' -
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Directors’ report
The directors present their directors’ report and financial statements for the year ended 29 December 2013.

Proposed dividend and transfer to reserves
The directors cannot recommend the payment of a dividend.

The loss for the period transferred to reserves is £4,931,000 (2012 loss of £5,790,000).

Directors

The directors who held office during the period and up to the date of signing this report are as follows:

Jonathan Short
Keimpe Keuning

Samuel JI Richardson :

Chris Brown | (appointed 16 October 2013)

Jeff Holder (resigned 30 June 2013)

William Weil ' -

William T Reeves Chairman

STV Nominee Limited  (appointed 5 February 2013, re51gned 5 June 2014)
Darren Marr (appomted 23 September 2013)

- Political and charitable contrlbutlons

Neither the company nor any of its sub51d1ar1es made any political or charitable donanns or incurred any political
expenditure during the period.

Disclosure of information to auditor

The directors who held office at the date of approval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company’s auditor is unaware; and each director has taken

all steps that they ought to have taken as a director to make themselves aware of any relevant audit information and -

to establish that the company’s auditor is aware of that information.

Auditor

Pursuant to Secmon 487 of the Companies Act 2006, the auditor will be deemed to be reappomted and KPMG LLP
will therefore continue in office.

By order of the board

C Brown . . Hemswell Business Park
Director ) _ ’ Hemswell
Lincolnshire

DN21 5TU

29 September 2014
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Statement of directors’ responsibilities in respect of the strategic report, the directors’
report and the financial statements

The directors are respon51b1e for preparing the Strategic Report, the Directors’ Report and- the financial statements in
accordance with apphcable law and regulations.

Company law requues the directors to prepare financial statements for each financial period. Under that law they
have elected to prepare the Group and Parent Company financial statements in accordance with UK Accounting
Standards and applicable law (UK Generally Accepted Accounting Practice).

Under Company law the directors must not approve the financial statements unless they are satisfied that they give a
true and fair view of the state of affalrs of the Group and Parent company and of the proﬁt or loss of the Group for
that period. . :

- In preparing each of the Group and Parent Company financial statements, the directors are requiréd to:
¢ select suitable accounting policies and then apply them consistently; -
¢ make judgments and estimates that are reasonable and prudent;

e  state whether applicable UK Accounting Standards have been followed subject to any material departures
dlsclosed and explamed in the ﬁnanc1a1 statements; and :

e  prepare the ﬁnanc1al statements on the going concern basis unless it is inappropriate to presume that the Group
and Parent company will continue in business. :

The directors are responsible for keeping adequate accounting records-that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the Parent company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the Group and to prevent
and detect fraud and other irregularities. .

The directors are responsible for the maintenance and integrity of the corporate and financial information included on
the company’s website. Legislation in the UK governing the preparation and dissemination of financial statements
may differ from legislation in other jurisdictions. :
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KPMG LLP

Quayside House

110 Quayside
Newcastle upon Tyne
NE1 3DX

Independént auditor’s report to the members of ECO Plastics Limited

We have audited the financial statements of ECO Plastics Limited for the year ended 29 December 2013 set out on
pages 9 to 29. The financial reporting framework that has been applied in their preparation is applicable law and UK
Accounting Standards (UK Generally Accepted Accounting Practice). '

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members those
matters we are required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted
by law, we do not accept or assume responsibility to anyone other than the company and the company’s members as
a body, for our audit work, for this report, or for the opinions we have formed.

Resliective responsibilities of directors and auditor

As explained more fully in the Directors’ Responsibilities Statement set out on page 6, the directors are responsible
for the preparation of the financial statements and for being satisfied that they give a trie and fair view. Our
responsibility is to audit, and to express an opinion on, the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland). Those standards require us to comply with the Auditing
Practices Board’s Ethical Standards for Auditors. ' o

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements is provided on the Financial Reporting Council’s website
at www.frc.org.uk/auditscopeukprivate. ‘

Opinion on financial statements
In our opinion the financial statements:

e  give a true and fair view of the state of the Group and of the Parent Company’s affairs as at 29 December
_2013 and of the Group's loss for the year then ended;

e have been properly prepared in accordance with UK Generally Accepted Accounting Practice; and
e  have been properly prepared in accordance with the requirements of the Companies Act 2006.
Opinion on othei' matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial period for
which the financial statements are prepared is consistent with the financial statements.



Independent auditor’s report to the members of ECO Plastics Limited (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to
you if, in our opinion:

L ]

adéq‘uate accounting records have not been kept by the Parent Company, or returns adequate for our audit have
not been received from branches not visited by us; or

the Parent Company financial statements are not in agreement with the accounting records and returns; or
e  certain disclosures of directors’ remuneration specified by law are not made; or

e  we have not received all the information and explanations we require for our audit.

N Qb

Nick Plumb (Senior Statutory Auditor) - : 29 September 2014
for and on behalf of KPMG LLP, Statutory Auditor - ‘

Chartered Accountants

Quayside House

110 Quayside

Newcastle Upon Tyne

NE1 3DX
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Consolidated Profit and Loss Account
Jor the period ended 29 December 2013 ,
Note 2013 2012
£000 £000
Turnover ' 2 47,301 38,459
Cost of sales A (34,314) (30,520)
Gross profit o 12987 7939
Administrative expenses (14,993) (11,678)
Operating loss . (2,006) . (3,739)
Interest payable and similar charges -6 (2,925) . (2,051)
Loss on ordinary activities before taxation 2-6 : 4,931) (5,790)
Tax on loss on ordinary activities 7 - -
Loss for the financial period . .16 . (4,931)_ (5,790)

. All activities derive from continuing operations.

There were no recognised gains or losses during the current and previous periods other than those shown above.



Consolidated Balance Sheet
at 29 December 2013

Fixed assets _
Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one period
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than
one period

Net assets before amount due to Joint Venture Partner
Amounts due to Joint Venture Partner '

Net assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss account
Own share reserve
Other reserve

Shareholders’ funds

Note

10
11

12

13

13

14
15
16
16
16

2013
£000

2,700
7,495
859

11,054
(19,011) -

£000

. 28,953

(7,957)

(13,385)

7,611
(6,088)

1,523

37
18,031
(17.079)
(69)
603

1,523

20,996

ECO Plastics Limited
Directors’ report and financial statements

29 December 2013
2012
£000 £000
31,284
2,770
6,702
481
9,953
(17,775)°
(7,822)
23,462
(11,701)
11,761
(5,453)
6,308
37
18,031
(12,017)
(200)
457

6,308

These financial statements were approved by the board of directors on 29 September 2014 and were signed on its

behalf by:

C Brown
Director

Registered number: 03948149

10



Company Balance Sheet
at 29 December 2013

Fixed assets
Tangible assets
Investments

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling due within one period
Net current liabilities

Total assets less current liabilities

Creditors: amounts falling due after more than
one period

Net assets before amount due to Joint Venture
Partner
Amounts due to Joint Venture Partner

Net assets

Capital and reserves
Called up share capital

" Share premium account -
Profit and loss account
Own share reserve
Other reserves

Shareholders’ funds

Note

10
11

12

13

13

14
15
16
16
16

ECO Plastics Limited

Directors’ report and financial statements

2013
£000 £000

25,667
5,001

30,668

2,700
6,876
859

10,435
(19.410)

(8,975)

21,693

(13,385)

8,308 :

(6,088)

2,220

37
18,031
(16,382)

(69)

603 -

2,220

29 December 2013
2012
£000 £000
27,601
5,001
32,602
2,770
6,310
- 123
9,203
(18,014)
8,811)
23,791
(11,701)
12,090
(5,453)
6,637
37
18,031
(11,688)
(200)
457
6,637

These financial statements were approved by the board of directors on 29. September 2014 and were signed on its

behalf by:

C Brown
Director

Regiétered number: 03948149

11



. ECO Plastics Limited
Directors’ report and financial statements

Net debt at the end of the period

29 December 2013
Consolidated Cash Flow Statement
Jor the period ended 29 December 2013
' Note 2013 2012
£000 £000
Reconciliation of operating loss to net cash
flow from operating activities
Operating loss (2,006) (3,739)
Depreciation charges 4,141 3,073
Decrease/(increase) in stocks 70 (151)
Increase in debtors (793) (317)
(Decrease)/increase in creditors (1,978) - 3,006
Net cash (outflow)/inflow from operating activities © (566) 1,872
Cash flow statement
Cash flow from operating a.ctivities , (566) 1,872
Returns on investment and servicing of finance 18 : (1,183) (1,376)
Taxation - -
_ Capital expenditure - 18 (1,810) (9,039)
Cash outflow before financing ‘ . (3,559) (8,543)
Financing 18 3,937 6,288
Incfease/(decrease) in cash in the period 378 (2,255) -
Reconciliation of net cash flow .
to movement in net debt 19,
Increase/(decrease) in cash in the period 378.‘ (2,255)
Net cash inflow from movement in debt 3,937) 4,143)
Change in net debt resulting from cash flows 3,559) (6,398)
Non cash changes (959) (220)
Movement in finance leases .- (1,688)
Movement in net debt in the period 4,518) (8,306)
Net debt at the start of the period (15,752) (7,446)
(20,270) . (15,752)

12



Reconciliation of Movements in Shareholders’ Funds
Jor the period ended 29 December 2013

Loss for the financial period .
Equity component of convertible loan notes

Net reduction in shareholders’ funds
Opening shareholders’ funds ’

Closing shareholders’ funds

ECO Plastics Limited

Directors’ report and financial statements

2013
£000

4,931)

146

(4,785)
6,308

1,523

29 December 2013

2012
.£000

(5,790)
457

(5333)
11,641

6,308

13



ECO Plastics Limited
Directors’ report and financial statements
29 December 2013

Notes
(forming part of the financial statements)

1 Accounting policies A
The following accounting policies have been applied consistently in dealing with items which are considered material
in relation to the company’s financial statements.

Basis of preparation

The financial statements have been prepared in accordance with applicable accountmg standards and under the hxstoncal
cost accounting rules.

Going concern

The Group’s business objectives together with the factors likely to affect its future development, performance and
position, are set out on pages 1 to 5. The financial position and borrowing facilities are also described there with further
details of the facilities in place at the balance sheet date provided in notes 12 and 13 of the financial statements and
details of facilities agreed and investment received after the balance sheet date are described in note 22. During 2013
the Group extended its working capital facilities and has raised £3m of new finance throu0h convertible loan notes with
the additional facilities being used to fund capital expenditure and working capital to support the company’s expansion.
Since the year end, and as described in note 22, the Company has received additional equity investment of c£2m, agreed
the removal of all loanholder debt, including accrued interest, and agreed more favourable repayment terms on its .
finance lease and invoice discounting facility. After the challenging conditions in 2013 the group continues to target
improvements in the volume and quality of feedstocks and in operational performance.

The Group’s base case financial forecasts assume that an improving trend in volumes and margins will continue. The
directors recognise that the Group does not yet have a consistent track record in delivering against its forecasts as the
business model is still being refined. The Group’s base case forecasts and sensitivity analysis indicate that the Group
will not require further financing beyond its existing facilities for at least 12 months from the date of approval of these
financial statements. The directors consider that this should enable the Group to continue in operanonal existence for
the foreseeable future by meeting 1ts liabilities as they fall due for payment.

After making enquiries, the directors have a reasonable expectation that the company has adequate resources to continue
in operational existence for the foreseeable future. Accordingly, they continue to adopt the going concern basis in
preparing these financial statements. :

Basis of consolidation

The consolidated financial statements include the financial statements of the Company and its subsidiary undertaking
made up to 29 December 2013. The acquisition method of accounting has been adopted. Under this method, the results
of subsidiary undertakings acquired or disposed of in the period are included in the consolidated profit and loss account
from the date of acquisition or up to the date of disposal.

The Company has one subsidiary; whilst it is termed a Joint Venture Partner in these accounts, in line with the Joint
Venture Agreement, it is accounted for as a subsidiary on the basis that the Group owns 67% of the equity.

Under Section 408 of the Companies Act 2006 the Company is exempt from the requirement to present its own proﬁt"
and loss account.

14
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Notes (continued)

<

1 Accounting policies (continued)

Fixed assets and depreciation

Depreciation is provided to write off the cost less the estimated residual value of tangible fixed assets by equal annual
instalments over their estimated useful economic lives as follows:

Land and buildings - 4% per annum

Plant and machinery ) - 10% per annum
Fixtures, fittings & equipment - 20%-33% per annum
Motor vehicles . - 20% per annum

Foreign currencies

Transactions in foreign currencies are recorded using the rate of exchange ruling at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies are translated using the rate of exchange ruling at the balance
sheet date and the gains or losses on translation are included in the profit and loss account.

Government grants

Capital based government grants are included within accruals and deferred income in the balance sheet and credited to
the profit and loss account over the estimated useful economic lives of the assets to which they relate. ‘

Leases

Assets acquired under finance leases, including similar hire purchase contracts, are capitalised and the outstanding future
lease obligations are shown in creditors. Operating lease rentals are charged to the profit and loss account on a straight
line basis over the period of the lease.

Post-retirement benefits

7

The group operates a defined contribution pension scheme. The assets of the scheme are held separately from those of
the group in an independently administered fund. The amount charged agamst profits represents the contributions
payable to the scheme in respect of the accounr.mg period. .

Research and development expenditure
Expenditure on research and development is written off to the profit and loss account in the period in which it is incurred.

Stocks

Stocks are stated at the lower of cost and net realisable value. In determining the cost of raw materials, consumables
and goods purchased for resale, the weighted average purchase price is used. -For work in progress and finished goods
cost is taken as production cost, which includes an appropriate proportion of attributable overheads.

Taxation
The charge for taxation is based on the result for the period and takes into account taxation deferred because of timing
differences between the treatment of certain items for taxation and accounting purposes. -

Deferred tax is recognised without discounting, in respect of all timing differences between the treatment of certain
items for taxation and accounting purposes which have arisen but not reversed by the balance sheet date, except as
" otherwise required by FRS 19.

Interest bearing borrowings

Immediately after issue debt is stated at the fair value of the consideration received on the issue of the capital instrument
after deduction of issue costs. The ﬁnance cost of the debt is allocated to periods over the term of the debt at a constant
rate on the carrying amount. 4

15
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~ 29 December 2013

Notes (continued)

1 Accounting policies (continued)

Classification of financial instruments issued by the Group

Financial instruments issued by the group are treated as equity (i.e. forming part of shareholders’ funds) only to the
extent that they meet the following two conditions:

a) they include no contractual obligations upon the company (or group as the case may be) to deliver cash or other
financial assets or to exchange financial assets or financial liabilities with another party under conditions that are
potentlally unfavourable to the company (or group); and

b) where the instrument will or may be settled in the company’s own equity instruments, it is either a non-derivative
that includes no obligation to deliver a variable number of the company’s own equity instruments or is a derivative
that will be settled by the company’s exchanglng a fixed amount of cash or other financial assets for a fixed number

of its own equity instruments. ~

To the extent that this definition is not met, the proceeds of issue are classified as a financial liability. Where the
instrument so classified takes the legal form of the company’s own shares, the amounts presented in these financial
statements for called up share capital and share premium account exclude amounts in relation to those shares.

Where a financial instrument that contains both equity and financial liability components exists, for example on
convertible loan notes, these components are separated and accounted for individually under the above policy. The
finance cost on the financial liability component is correspondingly higher over the life of the instrument.

Finance payments associated with financial liabilities are dealt with as part of interest payable and similar charges.
Finance payments associated with financial instruments that are classified as part of shareholders’ funds (see dividends
policy), are dealt with as appropriations in the reconciliation of movements in shareholders’ funds. -

Turnover

Turnover represents the amounts (excluding value added tax) derived from the provision of goods and services to
customers. Turnover is recognised on dispatch of goods or when the services have been provided.

" Share based payments

The share option programme allows certain employees to acquire shares of the company. The grant date fair value of
share-based payment awards granted is recognised as an employee expense with a corresponding increase in equity, over
the period that the employees become unconditionally entitled to the awards. The fair value of the options granted is
measured using an option pricing model, taking into account the terms and conditions upon which the options were
granted. The amount recognised as an expense is adjusted to reflect the actual number of awards for which the related
service and non-market vesting conditions are éxpected to be met, such that the amount ultimately recognised as an expense
is based on the number of awards that do meet the related service and non-market performance conditions at the vesting
date. For share-based payment awards with non-vesting conditions, the grant date fair value of the share-based payment is
measured to reflect such conditions and there is no true-up for differences between expected and actual outcomes.

Own shares held by ESOP trust -

Transactions of the company- sponsored ESOP trust are treated as being those of the company and are therefore reflected
in the parent company and group’s financial statements. In parUcular, the trust’s purchases and sales of shares in the
company are debited and credited directly to equity.

Dividends on shares presented within shareholders’ funds

Dividends are only recognised as a liability to the extent that they are declared prior to the penod end. Unpaid dividends
that do not meet these criteria are disclosed in the notes to the financial statements.

Cash

Cash, for the purposes of the cash flow statement, comprises cash in hand and deposits repayable on demand, less
overdrafts payable on demand.

16



Notes (continued)

2 Analysis of turnover

All turnover is derived from the group’s principal activity.”

By geographical market:
UK

Europe

Other

"3 Notes to the profit and loss account

.

Loss on ordinary activities before taxation is stated after
charging/(crediting):

Depreciation of tangible fixed assets:
Owned
Leased
Amounts payable under operating leases:
’ Land and buildings
Other operating leases
Net foreign exchange losses/(gains)

Auditor’s remu