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BOURNS (UK) ACQUISITION LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their strategic.report.for the year ended 31 December 2021.

Business review

The group Is principally engaged In the provision of power semiconductors products to support the telephone
system protection, electronic lighting and general-purpose. power markets, in particular the manufacture and
supply of voitage protection components,

On a consalidated basis; group tumover was £54.8m (2020; £48.1m).and profit for tha financial year was £1.5m
{2020: loss £1.2m). The company declared and paid a dividend of NIl (2020 ENi). .
Profit after tax has been Impacted by increased sales to significant customers due to 8 global shortage of
semiconductors.

Supply chains have settled from the initial challenges duiing the. pandemic. We will continue to follow
govemment advise and do our utmost to continue our operations in the safest way possible wnhout ]eopardlsmg
the health of our employees

Principal risks and uncertainties
The group's activities expose it to a number of financial risks including currency risk, credit risk and liquidity risk.
The Board reviews and agrees policles for managing each of these risks and they are summarised as follows:

Currericy risk
The group s activities expose it primarily to the financial fisks of changes In forelgn currency exchange rates. The
group's sales and cost of sales are denominated principally in US Dollars which provides a natural hsdge.

Credit risk
The group's principal financial assets are bank balances arid cash. Majority of debtars and creditor balances are
intercompany balances. Farecasted cash balances are reported on a regular basis to group.

Liquidity risk
In order to maintaln liquidity to ensure that sufficient funds are available for ongoing operations and future
developments the group useés intrd group debt ﬂnancmg as necessary.

As a more general point, the board has considered the broader political and sconomic uncertalnties. There Wwas
minimal impact in the year to 31 December 2021 but these matters are kept under regular rewew

Financlal key performance Indicators
1. Turnover Is a key measure of the group's performance. Sales for the year were £564.8m (2020: £48.1m).

2. Overall profitability is a key indicator of the group's performance. The result befare tax for the financial year
was a profit of £2.3m (2020: Loss of £1.0m),

3. Working capltal management is seen as an important target for the business. At year end, the net current
assets level was £20.2m (2020: £17.8m).

4. Net worth is seen as an important target for the business. At year end the level of sharsholders’ funds were at
£40.17m {2020: £40 im).

The performance of all indicators were in line w-lh expectations. The group has targeted new opportunities o
support the-viorldwide supply of semi-conductor components.

Olher key performance Indicators

Product lead times were at an average of just over 11.6 weeks through 2021 (2020 11.6 weeks), and on l|me
delivery, one of the group's KPIs has averaged around 89% (2020: B9%). Wafer fab yields and cost reductions
activities remain a key focus with both yisld and productivity showing some modest impmvements through the
year, cooperating activities oonllnue at subcontractor Iocatlons to improve -overall yuelds and drive down cost in
the face of significant inflationary pressures.




BOURNS (UK) ACQUISITION LIMITED

GROUP STRATEGIC REPORT {CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Going concern
In preparing these finariclal stateménts, the directors have gssessed the abllity of the gréup to continue to
operate for the period of at least twelve months from the date of srgmng the financial statéments.

As wuth many countries’ worlowide the UK continues to be impacted from the Covnd~19 pandemlc \group
management continues to perrorm rusk assessments and forecasting exerolse to assess the group and parent
company’s quuldlly posltlon

Following delays in the supply chain résulting’ from the |rnpact of Covid-19, the group has seen a spike in
demand for semi-conductor components Based on current trading performance. the actions that have been
taken and the sensmvnty and reverse stress testmg performed the dlrectors have a reasonable expectatlon that
the group and parent company has adequate’ résources fo continue in operational existence for a period of at
feas! twelve months from the date of signing these financial statements and accordingly, they continue to adapt:
the gorng concem basis in preparing these financial statements.

Section 172 statement
As required by Sectaon 172 of the Compames Act, a director .of a company must act In the way he or she’
considers, in go6d fa|th would likely promote the succéss of the company for the’ benef t of the shareholders.

In doing so, the directors must have regards, amongst ather matters, to the following issues:

. leely consequences of any declsmn inthe long—term

* Interests of the group s employees;

= Need to foster the groups business refationships with suppliers/customers and others;
.. lmpact of the group's operations on the community and environment;

- The group's reputation for high standards of business éanduet;

* Need to act faily between members of the group,

The group’'s ongoing engagement wIth stakeholders and consideration of their respective interests in its decision
making process Is as described below.

Our cufture
The group has: aiways espoused a Iong-term perspectlve. from its mteractlon with a prospectwe aoqmsmon and
thereaner shareholder meelings held alongside the publication of the group's fi f nancial resulls for full year.

Customers and suppliers

Oour companies operate in giobal niche markets and hehee reputation is key to our ongoing success. Maintalning,
a'strong reputation with our customer base by praviding products and service of the highest quallty is therefore of
paramount Importance. Likewise, we have long standing close relationships with our suppliers.

Employees

Akey to the group's success. has been its engaged workforce. The group's directors, alongside our management
team, work- hard to provide a positive work environment with opportunities for all our staff to grow and achigve
their potentlal with @ strong culture of reward & recognition, smployee development and regular proactrve
¢ommunications.

Community and environment

Boumns Limited is actlvely engaged with local secondary schools and Colleges of further educallon prornotlng
careérs In englneenng with presentatrons to. studerits and prowdlng opportunities for short and pemanent
placements: Bourns Lirmited Is a contributor’ to the 2019 U.N. Global Compact Communication on Progress
(COP) through activilies to reuse water and \waste heat combined with safe recycling of packaging




BOURNS (UK) ACQUISITION LIMITED
GROUP. STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

O ‘behalf of it bigard

ot S. Uit

Albart S, Yost
Director

Date: Septembir 28, 2022




BOURNS (UK) ACQUISITION LIMITED

GROUP DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors present their annual report and finaricial statsments for the year ended 31 December 2021,

Principal activities

The principal activity of the company and group continued to be that of the provision of power semiconductor
products to support the telephone sysfem protection, electronic lighting and general purpose power markets, in
particular the manufacture and supply of voltage protection components.

Results and dividends
The results for the year are set out on page 1.

No ordinary dividends were paid: The directorsdo not recommend payment of a further dividend.
Directors

The directors who held office during the year and up 1o the date of signature of tha financial statements were as
follows:

G Boufns
L Meijer (Resigned 23 August 2021)
A Yost {Appointed 23 August 2021)

Qualifying thlrd party indemnity provisions
The, g group has not provided qualifyirig third party indemnity provisions in respect of the directors. who were in
ofﬁce dunng the year

Research and development

The group continues to engage in the development of new products into productions at the Wafer Fab in Bedford
and Its subcontractor partners. Research and development costs incurred in the' year were wrliten off to the profit
and loss account; these amounted to £0.1m (2020: £0.3m).

Employee involyement
The group's policy is to consult and discuss. with employees, through unions, staff councils and at meetings,
matters likely to affect employees' interests.

Infarmation about matters of concern to employees is given through information bulletins and reports which sgek
to achleVé a common awareness on the part of all émployees of the financial and economic factors affecting the
‘group s performancs,

There is no employee share schéme at present, but the directors' are considering the Iintraduction of such a
scheme as d means df furthet encouraglng the |nvo|vement of-employees in the - company s performance.

Future developments
The group's businesses are commiitted to the developmenl of innovative pfoducts whilst continually seeking the
opportunity to grow in new and exlstmg ‘markets.

Auditor
The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the
Companles Act 2006.




BOURNS (UK) ACQUISITION LIMITED
GROUP DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

Energy and carbon report

The group and parent company are requnred to réeport oi their emissions, energy ‘consumption or energy
eiﬂciency activilles {o {he-exient that the. company or any of its subsidiaries is mdwldually raquired to report these
amounts. The company itself has not eonsurmed more than 40,000 kWh of energy in this reporting -period so is-
not requlred to réport on its own energy usage. The company's subsidiaries.are not individually required to report.
on their energy usage due to either not meatmg the company size requirements, or not being based in the!United
Klngdom

Financiaf and risk management objectives and. ‘policies:
In accordarice with S414c(11) of the Compames Act 2008, the directors have presented this information in the’
Strategnc Report.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is-aware, there Is'no relevant aidit
lnformation of which the auditor of the company is unaware. Addltionally. the d;rectors mdwldually have taken all
the staps that they ought to have taken as directors in order to. make themselves aware of any nelavant audit
infonnauon and to establish that the group and the company’s auditor is'aware of 1hat ‘nformation.

On behalf of the board

A]be'tt S. :Yoéf -
Director

Daté: September 28, 2022




BOURNS (UK) ACQUISITION LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsiblé for preparing the Annual Report and the financial statéments in accordancs with
applicable law-and regulahons

Company law requires the dlrectors to prepare financial statements for each financial yéar. Undér that law the
directors have elected to prepare the financigl statements in accordance with United Klngdom Generally
Accepted Accounting Practice (Unitéd Kingdom Accounting Standards and applicable law including FRS 102
"The .Financial Repomng Standard applicable in the UK and Republic of Ireland’). Under company law the
directors must not approve tha financial statements unless lhey are satisfled that they give a trus and fair view of
the state of affairs and prof it or loss of the company and group for that period. In preparing these financial
statements, the directors are required to:.

* select suitadle accounting policies and then apply them consistently;

< make judgements ang acooumnng estlmates that are ‘reasonable and prudent

= siate whether applicable UK Accountmg Standards hgve been followed, Subject to any material
departures disciosed and explained in'the financial statemants. )

» prepare the financial statements on the going concem basis unless it is inappropriate to presume that
‘the group and company will continue In business.

The directors are responsnble for keeping adequate accounting records that are sufficient to show and explain
the group's and company’s transactions and disclose with reasonable accuracy at any time the financial position
of the group and company and enable them to ensure that the financial statements comply with the Companies
Act 2008. They are also responsible for saféguarding the assets of the.group and company and hence for
taking reasonable steps for the prevenuon and detection of fraud and other irregularities,

The directors are responsible; for the ‘maintenance and integrity of the corporste and ﬁnanclal mformatxon

inclided on the Company's website. Legislation in the United Kingdom goveming the preparation and
dlssemmation of financial statements may differ from leg!slallon in other jurisdictions.

On behalf of the board

Albert S Yost
Director




BOURNS (UK) ACQUISITION LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BOURNS (UK) ACQUISITION LIMITED

Qpinion

We have. audited the financlal statements of Bourns (UK) Acquisition Lirited (the ‘parent company’) and its
subsidiaries (the ‘group’) for the year endsd 31 December 2021, which comprise the group statement of
comprehensivée incoms; the group and company baliénce sheets, the group and company slatements of changes
in equity, the group statement of cash flows and notes io the financial statements, |ncludlng a summary of
sighificant accounting, polncnes The financial reporting framework that has been applied in their preparation is
spplicable law and United 'Kingdom Accountlng Standards, mcludmg Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK-and Republic of Ireland’ (United Kingdom Generally Accepted
Accounting Practics):.

In our opinion, the financial statements:

* give a true and falr view of the 'state of the group’s and of the parent oompanys affairs as at 31
December 2021 and of the group's profit for'the year then ended:;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

* have been’ prepared in accordanceé with the fequirements 6f the Companies Act 20086.

Basis for opinion ‘

We conducted our audit in accordance with Intemational Standards on Auditing (UK} (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further destribed in the ‘Auditor’s responsibliities for the audit
of the financial stalements’ section of olir report. We are lndependent of tha group and the parent company In
accordance with the ethical requirements that are relevant to olr audit of the financial statements in the UK,
intluding the FRC's Ethical Standard, and we have fulfilled our olher ethical respansibilities in accordance with
these requirements. We belleve that the audit evidence we have ohtained is sufficient and appropnate to provide
a basis for our opinion.

COnclusions retatlng to gomg concern

We. are responsible for .concluding on the ‘appropriateness of the directors' use of the golng concem basis of
accounting and, based on the audit evtdence ‘obtained, whether a material uncertamty axists refated to evenls or
conditions that may cast significant doubt on the group's and the parent company's ability to continue as a going
coricern. If we conclude that a material uncertainty exists, we are required to’ draw attention In our report to the
related disclosures in the financial statements or, if such disclosures are Inadequate, to modify the auditor's
opinion. Our conc!uslons are.based on the audit evidence obtalned up to the date of our report However future
svents or condiﬂons may cause the group or the parent company to cease to continue as a going concsrn.

In our evaluation of the directors’ conclusions, we considered the inherent risks associated with the graup's and
the parent company's business mode! including effects arising from macro-economic uncertainties such as Brexit
and Covid-19, we assessed and challenged the teasonablenéss of estlmates made by the dlrectors and the
related disclosures and analysed how those risks mlght aﬂect the group's and tha parent eompanys financial
resouroes or ability to continue operattons over the going’ concem period,

Based on the work we have performed, we have not identified any material uncertainties. relaling to events or
condilions that, individually or ‘collectively, may cast significant doubt on the group’s and the parent company’s
ab:llty to continue as a going coricern for a period of at least twelve months from when the financial statements
arg authonsed for issue,

In auditing the financial statements, we have conciuded that the directors' use of the going concern basis of
accounting in the preparation of the financial statements s appropriate.

The responsibilities of the directors with réspect to going concern are desciibed in the ‘Responsibililies of
directors for the ﬁnanclal statements’ section of this report.




BOURNS (UK) ACQUISITION LIMITED

{INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BOURNS (UK) ACQUISITION LIMITED (CONTINUED)

Other tnformatlon

The diréctors are responsible for the other Information. The other information comprises the information incfuded
in the ‘annual report, other than the financial statements and our ‘auditor's repert therean. Our opinion an the:
financial statements. does not cover the other infarmation and, éxcept to the extent atharwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, aur responSIbnllty is to read the other Information and, in
‘doing $o, considér whether the other information is materially inconsisterit with the financial stataments or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify_ such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
mlsstatement in the financial statements ora matertat misstatement of the other information. If, based on the
work we héve performed, we conclude that there isa materlat mtsstatement of this other information, we are’
requlred to report that fact.

We have nothing to report in this regard.

‘Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

= 1he information given In the group strategic report and thé group directors' report for the financial year for
which the financial statements are prepared is consistent with the fi nancial stateinents; and

+ the group strategic report and the group directors' report-have been prepared In accordance with
applicable legal requirements,

Matter on which we are required to report under the Companies Act 2006

In the light of the knowledge and understanding of the group and the parent company and its environment
obtalned in the course of the audit, we have nat identified material misstatements in the group strateglc report or
the group directors' report.

Matters on which we are required to report by exception

We have nothing to réport In respect of the following matters in relation to which the Companies Act 2006
requ:res us'to report to you if, in our opinion:
« adequate accounting records_have not been kept by the parent company, or returns adequate for our
-audit have not been received from branches not visited by us; or
the parent company financlal statements are not in agreement wnh the accountlng records and returns;
or
» certain disclosuies of directors' remuneration specified by law are not made; or
* we have not received all the information and explanations we require for our audit.

-Responslbllitles of diréctors for the financial statements

As explatned mare fully in the directors’ raspons:bllttles statement, the directors aré responslble for the
preparatlon of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the dtrectors determine is necessary to enable the preparation of fi nancial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial staternents, the directors are respons-ble for assesslng the groups and the parent
company's abiiity to continué ds a going concern, disclosing, as appltcable matters retated to going concem and
using the going concern basis of accounting unless the difectors either intend to liquidate the group or the parent
oompany or to cease operations, or have no realistic alternative but to do so.




BOURNS (UK) ACQUISITION LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BOURNS (UK) ACQUISITION LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the f‘ nancijal statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement whether due to fraud or error; and to issue an auditor's report that includes our
oplnion. Reasonable assurance is a high level of assurance, but is not a guaranteé that an audit.conducted in
accordance wuth iSAs (UK) will always detect a material misstatement when it exists. Mlsstatements can arise
from fraud or ervar and are considered material if, indrwdually or in the aggregate. they could reasonably be
expacted to influence the econemic decisions of users taken on the basis ‘ofthese financial statements. =~

Explanation as to what extent the audit was consldered capable of detecting irregularities, Includlng
fraud

Irregularities, mcludmg fraud, are instances of non-compliance with laws and regutations. We deS|gn procedures
in line_ with our responsrbllmes. outlined above o detect material mlsstatements in respect of |rregularit|es.
including fraud. Qwing fo the inherent hmntatlons of an audit, there is an unavordable risk that .matefial
misstatements in ‘the financial statements may not be détected, even though the audit is properly planned and
peHormed In accordance with the 1SAs (UK).

The extent to which our procedures are capable of détecting irregularities, including fraud is detailed below:

* Wé obtained an understanding of the legal and regulatory frameworks applncabte to the. group and the.
'parent company and Industry in which it operates through our general cammercial and secort
experience, discussions with managemant and .review of board minutes. We daterminéd that the
following laws and regulations were most significant: ' FRS 102 "The Financial ‘Reporting Standard
applicable in the UK and Republic of Ireland', the. Companies Act 2006 and the relevant tax compliance.
regulations in the jurisdictions in which the group -operates. In addition, we concluded that theré are
certaln laws ahd regulations that may have an eéfiect on the détérmination of the amounts and
dnsc!usures in the financial statements such as health and safety and employee matters.

. We enquired of management concerning the group and parent company’s policies. and procedures
relating to:
* the identification, evaluatxon and compliance wlth laws and regulatlons.
+ the detection and response to the risks of fraud; and

*+ the establishment of internal controls to mitigate rlsks related to fraud or non-oomphance with
laws and regulatlons

« We enqulred of management and those charged with governance. whether they were aware of any
instance of non-compliance with laws and regulations or whether they had any knowledge of actual,
suspected of alleged fraud.

* We communicated relevant laws and regulatrons and potential fraud risks to all engagement team

members including the potential for fraud In revenue recognition, We remained alert to any indications Gf.
fraud or non-compllance wlth laws and regulatmns throughout the audit




BOURNS (UK) ACQUISITION LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF BOURNS (UK) ACQUISITION LIMITED (CONTINUED)

« 'We assessed the susceptibility of the group and parent company's financial statements to material

misstatement,. |nc1ud|ng how fraud might occur and the risk of management ovarride of controls. Audit
pracedures performed by the engagement team included:

* identifying ‘and, assessing the design effectiveness of controls management has in place to

prevent and detect fraud;

challenging assumpitions made by management in its signlﬂcant accountmg estimates;

identifying and testing journal entries, In particular Joumal entries posted with unusual account

combmatuons that increasgd revenues or reduced casts in the profit and loss’ account and

*» assessing the extent of complianoe with the rélavant laws -and regulation as part of our
procedures on the related financial statement itern.

in addilion, We completed audit procedures to conciude on the oompllance of dlsclosures in the annual
report and accounts with applicable fiiancial reporing requirements.

The assessment.of the appropriateness of the collective competence and capabiliities of the engagement
team including consideration of the engagement team's:

* understanding of, and practical experlence with audit -engagements of a similar nature and
complexity through appropriate training and partlclpatlon.

» knowledge of the industry in which the client operates:

. undsrstandmg of the legal and regulatory requirements specific to the entity including the
provuswns of the applicable legislation and the applicable statutory provlslon

These audit pracedures were designed to provide reasonable assurance that the fi nancial statements
were fres from fraud or emor. The risk of not detactlng a materlal misstatement due to fraud Is higher
than the risk of not detecting one resultmg from error and detectmg megularlﬂes that result from fraud Is
|nherem|y more difficult than detecting those that result from eror, as fraud may involve: collusion,
deliberate concealment, forgery or intentional mlsrepresentatlons Also, the further remioved non-
compliance with laws and regulaﬁons Is from events and transactions reﬂected in the financial
staternents, the less hkely wa would become aware of it.

Use of our report

This report is made solely to ihe company's mémbers, as @ body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undenaken so that we might state to the- company's menibers
‘those malters we are required to state to them In ‘an "aliditor's report and for no other purpose To the fullest
extent permltted by law, we do not acoept or assume respansibility to anyone other than the company and the
company's members asa body. for our-audit Work, for this repart; or'for the oplnlons we have formed

Corant Thoraton UK LLP

Taras Kulyk; ACCA

Senjor Statutory Auditor
‘For and on behaIf of Grant Thornton UK LLP
Statutory Auditor; Chartered Accountants
Milton Keynes

29 September 2022

-10-



BOURNS (UK) ACQUISITION LIMITED

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
as restated
Notes £000 £000
Turnover 3 54,836 48,147
Cost of sales (42.201) (32,239)
Gross profit 12,635 15,808
Administrative expenses (19,576) (23,595)
Othér operating income 3 8,177 6,675
Operating profit/{loss) 5 2,236 (1,042)
Interest receivable and similarincome 8 42 56
Interést payable and similar expenses 9 (8} (12)
Profiti{ioss) before taxation 2,270 (968)
Tax on profit/(loss) 10 (802) (278)
Profit/{loss) for the financial year 1,468 (1.246)
Other comprehensivé income.
Actuarial losses.on defined benefit pension
scheme ‘ {860) {825)
Currency translation differences (664) 1,463
Movement on deferred tax related to pension
scheme 97 157
Total comprehensive (expense) for the year 41 {451)

All activities derive from continuing activities.
Total comprehensive income for the year is all attributable to the owners of the parent company.
The notes on pages 17 to 39 form part of these finariclal statements,

Refer to Note 27 for more information in relation to the prior-period adjusiment.
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BOURNS (UK) ACQUISITION LIMITED

GROUP BALANCE SHEET

AS AT 31 DECEMBER 2021
2021 2020
Notes £000 £000 £000 £000
Fixed assets
Intangible assets 1" 11,269 14,415
Tangible assets 12 12,479 11,748
23,748 28,161
Current assets _ A
‘Stacks 15 11,360 8,364
Dsbtors . 16 13,880 12,362
Cash at bank-and in hand 7,542 5,744
o . 32,882 26,470
Creditors: amounts falling dué within
one year 17 (12.658) (8.662)
Net currént assets 20,224 17.808
Total assets less current liabillties 43,972 43,969
Provisions for liabilities
Deferred tax liability 18 {1,510) _ (1,925) _
— (1,510) e (1,925§
Net asséts excluding penision liability , 42,462 42,044
Defined benefit pension liability 19 (2.358) {1,981)
Net assets 40,104 40,063,
Capital and reserves N '
Called up share capital 20 10,000 10,000
Share premium account 2 65,260 85,260
Mergerreserve 21 (48.479) {48.479)
Profit énd Joss account 21 13,323 13,282
Total equity 40,104 40,063

The notes on pages.17-to 39 form part of these financial statements..

The financiel statements were approved by the-board of directors and authorised for issue. on September28,2022
and are signed on its behalf by:

Albert'S. Yost

Director

=12



BOURNS. (UK) ACQUISITION LIMITED

COMPANY BALANCE SHEET

AS AT 31 DECEMBER 2021
2021 2020

Notes £000 £000 £000 £000
Fixed assets
Investments 13 _ 85,589 85,589
Current assats
Cash at bank ‘and in hand 125 124
Creditors: amounts falllng due within ) .
oneyear 17 (78) (59)
Net currant assets 47 65
Net assets 85,636 85,654
Capital and reserves )
Called up share capltal 20 10,000 10,000
Shaie’ premlum aceount 21 65,260 65,260
Piofit-and loss: account 10,376 10,394
Total 'eq'uity 85,636 856,654

As permitted by s408 Companles Act 2008, the company has not presented its gwn proﬁt and lcss account: and
related notes. The company's-loss for the year was £18.000 (2020: £18,000 loss)

The notes on pages'17 to 39 form part of these financiel statements.

The financizl statements wére approved by the board of directors and ‘authorised for Issue on .. SSptember 28, 2022

and are signed on its'behalf by:

okt S. ot

Albert S. Yost
Director

Company Registration No. 03944613,

-13+



BOURNS (UK) ACQUISITION LIMITED

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Share Share  Mergér Profit and Total
capital  premium feserve loss
_ account o account ‘
£000 £000 £000 £000 £000

Balance at 1 January.2020 10,000 65260  (48479) 13733 40,514
Year ended 31 Decombaer 2020: .
Loss for the year - - - (1,246) {1,246)
Other comprehensive income: ‘
Actuarfal losses on defined benefit o o
plans ) A - - - (825) (825)
Currency translation differences - - - 1,463 1,483
Movement on deferred tax related to ,
pension scheme . - - 187 157
Total comprehensive expense for the year - - - (451) (451)
Balance at 31 December 2020 10,000 65260  (48.479) 13,282 40,063
Year ended 31 December 202%: ) .
Profit for the year - - - 1,468 1,468
Other comprehensive income:
Actuarial losses on defined benefit o o
plans - - - (860) (860)
Currency translation differerices - - - (664) {664)
Movement on deferred tax rélated to _
pension scherne s - - o7 97
Total comiprehensive expense for the year - - : a1 41
Balance at 31 December 2021 10,000 65,260 13,323 40,104

(48,479)

preT—
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BOURNS (UK) ACQUISITION LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at1 January 2020

Year ended 31 Decembar 2020: '
Loss and total comprehensive income for the year

Balance at 31 December 2020

Year ended 31 béc‘ember 2621: _
Loss-and total comprehensive Income for the year

Balance at 31.Decémber 2021

Share Sharé  Profit and Total
capital premium  loss
‘account account »
£000 £000 £000 £000
10000 65260 10412 85672
. : (18) (18)
i6.000 65260 10,384 85654
- - (18) (18)
10000 65260 10376 85,636
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BOURNS (UK) ACQUISITION LIMITED

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021

2021 2020
Notes £000 £000 £000 £000

Cash fléws from operating activitigs
Cash gefierated from operatioris 25 5,465 3,277
Ingome taxes (pald)refinded (7€0) 130
Net cash inflow from operating activities’ 4,705 3407
Investing activitles
Purchase of tangible fixed assets (3;156) (1.402)
Proceeds on disposal of tangible fixed .
asseéts - h T 88 8
Interest received ) 42 56
Net cash used In investing activities (3,026) (1,337)
Financing activities
interest paid @) (2
Net cashi uised In finaneing activities (8) @
Net increase in cash dnd cash equivalents 1,671 2,068
Cash and cash equivalents atbeginning of year 5,744 3,51
Effect of-foreign exchange rates; 127 165
Cash and cash equivalents at end of year 7.542, 5,744
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BOURNS (UK) ACQUISITION LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

11

1.2

Accounting policies

Company information
Bourns (UK) Acqmsmon Limited {“the company’) Is a private.| llmnted company domiciled and incorporated
In England and Wales. The registered office is Manton Lane Bedrord 'MK4178J.

The. group consists of Boums (UK) Acquisition Limited and all of its subsidiaries.

Accountmg convention

These financial statements have been prepared on a going concern basis and under the historical cost
converition unless: otherwise specified within these accounting pollcles and in accordance with FRS 102
“The Financial Repornng Standard applicable in the UK and Republic of treland" {"FRS 102"} and the
requlrements of the Companies Act 2008.

The financlal statements afe prepared in sterling, vihich Is thé Rinctional cufrency of the company.
Monetary amounts In these financial statements are rounded to the nearest £000.

The preparation of financial statements in compliance with FRS 102 requires the use of certaln critical
accounting estimates. it also required group management to exercise judgement in applying the company’s
accounting policies (see note 2).

The company has taken advantage of the exémption allowed under section 408 of the Companies Act
2006 and has not presented its own statement of comprehensive income In these financlal statemenis.

The principal accounting policies adopted are set out below.

Thée company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parént of that group prepares publicly available consolidated financial statements (bemg that of Bourns'
{UK) Acquisition Limited which are available from Companies House).

» Saction 7 ‘Statement of Cash Flows'; Presentation of a statement of cash flow and reiated notes
and dnsclosunss

+ Sectiori 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial instrument Issues The
disclosure requirements of paragraphs 11.42, 11.44, 11.46, 11.47, 1 48(a)(m) 11 48(a)(lv) 11.48
(b). 11.48(c), 12.26, 12.27, 12.29(a), 12.29(b), and 12.294;

« Section 33 ‘Related Party Disclosures’: 'Compensation for Key manageiment personnel.

Business combinations

In the parent company financial statements, the ‘cost of a business combination Is the fair valie at the
acquisition date of the assets given, equity instruments |ssued and liabilities incurred or assumed, pius
costs directly attributable to'the business combination. The éxcess of the cost of a business combination
over the fair value of the identifiable assets, liablliies end contingent Habllities acquired Is recognised as
goadiwill. The cost of the combination includes the estimated amount of contingent consideration that is
probable and can be frieasured Teliably, and i is adjusted for changes in contingent consuderatlon after the
acqwsmon date. Provisional fair values recogmsed for business combinations in previous periods are
adjusted retraspectively for final fair values determined in the 12 months lollowing the acquisition date.
Investments in subsidiaries, joint ventures and assoclates are accounted for at cost less impairment.

Deferred tax'is recognised on differences between the value of @issets (other than goodwill) and liabilities
recognised in a business aombination accounted for using the purchase method and the amounts that can
beé deducted or assessed for tax; considering the manner In which the carrylng amount of the asset or
llablhty is expsetld to b recovered or settlsd, The deferred tax recognised is adjusted against goodswll or
negative goodwﬂl




BOURNS (UK) ACQUISITION LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.3

1.6

Accounting policies (Continued)

Basls of consolldation

The consolldated group ﬂnanmal statements consist of the fi nanclal statemenls of the parent company
Boufns’ (UK) Aoquislnon Limited together with all entilles controlled by the parent company (its
submdiaries) and the grolip's shara of its interests in joint ventires and assaclates.

Al financial, statements are made up to 31 Decembér 2021. Where necessary, adjustments are made to
the financial statements of subsidiaries to bring the accountmg policies used into line with those used by
other membéers of the group.

Ali intra-group transactlons balances and unrealised gains on transactlons belween group companies are
eltmlnated on consotldatlon Unrealiséd losses are also ehmmated unless the transaction provides
evidence of an lmpalrment of the asset transferred.

Where acquisitions meet the cdteria for merger. accounting in 8ccordance with section 19.27 of FRS 102,
the consolidated financial statemients incorporate the results of business combinatlons using the merger
accounting rmethad. Consequenﬂy, such acquisitions are consolidated as if the group had slways owned
the subsidiary, vncludmg financial resuits and the financial position for both cumvent and comparative
accounting periods.

Subsidiaries are consolidated in the group’s financial statements from the date that control commences
until the date that control ceases.

in accordance with the transitional exemption available in FRS 102, the group has chosen not to
retmspectlvely sapply the sfandard to business oomblnahons lhat occurred before the date of transition to
FRS 102, being 1 January 2014,

Going concern
In preparing thess financial statements, the directors have assessed the ability of the group to conlinue to
operate for the period of at least twelve- months from the date of signing the financial statements.

As with many countries wcrldwlde the UK conlinues to be Impacted from the Covid-19 pandemlc group
managemant continuss to psrform rigk assessments and forecasting exercise to assess the group and

_parent company’s liquidity position.

The company has continued to see a high demand for semi- -conductor components Recent changes fo
electricity and gas markels have shown higher pressures with inflation. Based on curent trading
performance, the actions that have been taken and the sensitivity and reverse stress testing perforimed
with numerous scenarios for pmf t and loss, balance sheet and cash flow forecasting. The directors have a
reasonable .expectation that the group and parent company has adequate resources to continue in
operational exnstence for a period of at least twelve months from the date of signing these financial
statemants and accordungly. they continue to adopt the going concem basls In prepafing these financlal
statements.

Turnover

Turnover is recognised to the extent that |t is probable that the economic bensfits will flow to the Group and
the revenue. can be rellably measured: "Revenue (s measured as the fair value of the consideration
received or receivable, excludlng dlsmunts, rebates value added tax and other sales laxes The following
criteria must also be met before revenue.is recoghised:-
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BOURNS (UK) ACQUISITION LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1

1.6

1.7

1.8

Accounting policles (Continued)
Revenue from the sale of goods is recagnised when all of the following conditions are satisfied:

* the group has transferred the significant risks and rewards of ownership to the buyer;

* the- -group retains neither continuing managerlal involvement to the degree usually associated with
ownershlp fier effective control over the goods sold;

+ the amount of réveriue ¢an be measured reliably;

* itis probable that the grolip will receive the consideration due under the transaction; and

+ the costs incurred or to be incurred in respect of the transaction can bs measured rellably

Sale of goods are récognised on sale t6 the customer, which Is considered to be the point of delivery. At
the point of delivery an invalee Is raised and the revenue recognlsed

Rental income is derived Trom subletting bulldings 16 a third party.
Othsr incume is commission recsived from other intercompany entities.

Research and development expenditure
Research expenditure is written off against profits in the year |n which it is incurred.

Intangible assets --goodwill

Goodwilll represents the difference between amounts pald on the.cost of a business combination and the
acqulrer's interest in the fair value of the group's’ share of its' identifi able assets and liabilities of the
acquwee at the date of acquisition. Subsequent to initial recognition, Goodwill is measuréd at cost less
accumulated amortisation and accumulated impairment losses. Goodwlil is amortised on a straight lire
basis to the statement of comprehensive income over its useful economic life, which was estimated as 10
years.

Intanglble assets other than doodwlll
Intanglble assels acquired separately from a buslness are recognised at cost and are subsequently
measured at cost Iess accumulated amartisation and accumulated impairment losses.

Intangible assets acquired on business combinatioris “are recognised separately from goodwill at. the
acquisition date where'it is probable that the expectéd future economic benefits that are attributable to the
asset will flow to the entlty and the falr value of the asset can be measured reliably; the intangible asset
arlses from conlractual or othar |égal rights; and the inlanglble assel is separable from the entity.

Amortisation is calculated, using the straight-line method, to allocate the dapraclable amount of the ‘assets
to thelr resid ual values over their estrmated ‘useful I|ves. as follows;

Customer ralationships 10 years:
Daveloped ‘technology S yiaars
Trademaiks 10 years

Amortisation is inciuded in 'Administrative expenses’ in the profit and loss account.

Where there are factors that indicate residual values or useful lives have changed, the residual value,
useful life or amortisation rate are amended prospectwety to reflect the new circumstances. The assets are
rewewed for impalrment whete therg are indicators that the carrymg amount may be im paired.




BOURNS (UK) ACQUISITION LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.9

1.10

1.1

Accounting policles (Continued)

Tangible assets

Tanglble f'xed assets are stated at historical cost less accumulated depreciation and any accumulated
impairment losses. Historical cost includes expenditure that is directly attributable to bringing the asset to
the location and condition necessary for it to be capable of operating in the manner mtended by
management

The group adds to the carrying amount of an item of fixed assets the cost of replacing part of such an item
when that cost Is. incurred, If the replacement part is expected to provsde ‘incremental future benefits to the
group, The carrylng amount of the rep!aced partis derecognlsed Repairs and maintenance are charged to
profit or loss during the panod in which they are incurred

Depraciation is charged 50 as to allocate the cost of assets less their resndual value over their estimated
useful lives, using the stmlght-lme method,

The estimated useful lives range as follows:

Land and buildings not depreciated
Bulldings up to 50 years
Leasehold improvements over 10 yéars
Plant and machinery over 3-15 years
Motor vehicles up'to 4 years

The assets' residual values, useful lives and depreclation methods are reviewed, and adjusted
prospectively if approprlate or if there Is an indication of a significant change since the ldst reporting date.

Gains and losses on disposals are determined by comparmg the procsads with the camrying amount and
are recognised in profit or loss.

Assets under construction are held at cost and are not dapreciated until the, pomt at which, they are
avalilable for use. They are then transfeired to an appropriate asset class and deprec:aled over the useful
economic life.

Investmants

Investments in subsxdlanes are measured at cost less accumulated impairment. Where merger relief is
appllcable the cost of the mvestment in @ subsidiary undertaking is measured at the hominal value of the
shares issued together with the fair value of any additional canslderation pald.

A subsldlary is an entity comrolled by the group. Control is the ‘poWer to govem the financlal and operatmg
policies of the enmy 50 as to obtain benefits from its activities.

Impairment of fixed assets

At each reportung period end date, the group reviews theé cafrying amounts ‘of its tangible and Intangible
assets to determme whether there is any indication that those assets have suffered an impairment loss. If
any such mdlcaﬂon exists, the recoverable amount of the asset Is estimated In order to determine the
extent of the lmpalrment loss (if any} Where it is ot pos5|ble {o estimate the recoverable amount of an
indivuduql asset, the company estimales the fecoverable amount of the cash-genaratmg unit fo which the
assét belongs.

The carrylng amount of the investments accounted for us[ng the equity methed Is tested for impairment as
a sinigle asset. Any goodwill included in the carrying amaunt of the investment is not tested separately for

|mpa|rmant
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BOURNS (UK) ACQUISITION LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.42

1.13

114

Accounting policles {Continusd)

Recoverable amount is the hlgher of fair value less costs to ssll and value In use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects curient market asseSsments of the time value of money and ths risks spacuﬁc to the asset for
which the estimates of future cash flows have not been adjusted. ’

if the recoverable amount of an asset {or eash-generatlng unit) is estimated to be fess than its carrylng
amount, the carrymg amounl of the asset (or cash-generatlng unit) Is reduced to its recoverable amount,
An impairfnent loss is recognised immediately in profit or loss, unless the relevant asset |s cartled at a
revalued amount, in which case the impairment loss is treated as a revaluation decrease.

Recognised |mpa|rment losses are reversed if, and only if; the reasons for the impairment loss have
ceased to apply. Where an impalrment loss subsequently reverses, the carrying amount of the asset {or
cash-generatlng unif) is increased to the revised estimate of its recoverable amount, but so that the
increased carrylng amount does not exceed the carrying amount that would have been determined had no
impairment loss been recagnised for the asset (or cash-generallng unit) in prior years. A reversal of an
impairment loss is recognised immediately in profit or loss, unless: the relavant asset Is carried at a
revalued amount, in which case me reversal of 1he impairment loss is'treated asa ravaluation increase.

Stocks

Stocks are stated at lhe lower of cost and net realisable value, being the estimated sellmg pnce less costs
té complete and sell. Cost Is based on the cost of purchase on a first in, first out basns Work in progress
and finlshed goods include labour and attributable overheads.

At each balance sheet date, stocks are assessed for impairment. If stock Is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in Statement of Comprehensive Income.

Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable withaut penalty on
notice of not.more than 24 hours. Cash equivalents are highly liquid investmerits that mature In no more
lhan three months from the date of acquisition and that afe readily converuble to known amounts of cash
with insignificant risk of change in value.

Financial instruments »
The group has elscted to apply the provisions of Section 11 'Basic Financlal Instruments’-and Section 12
‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial Instruments are recognised In the group's balance sheet when the group becomés party to the
contractual provisions of the instrument.

Financial assets and iabilities are offset and the net amounts presented i in the financial statements when
there is a legally enforceable nght to sel off the recognlsed amounts and there is an mtentlon to settle ona
net basis or to reallse the asset and setite the liabifity simultaneously.

Basic financial assots

Basic flnancial assets, which Include deblors and cash and bank balances, are inmally measured at
transaction price rncludlng transaction costs and are. subsequenlly carried ‘at amortised cost using the
effective interest method. unless the arrangement constitutes a financing transaction, where the transaction
is measured at the present value of the future receipts discounted at a market rate of interest. Financial.
assels classnﬂed as reteivable within one yéar are ‘not amortlsed
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BOURNS (UK) ACQUISITION LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.15

Accounting policles (Continued)

Impalfment of fmanclal assets
Financial assets, other than those held at'fair value through profit. and loss; are assessed for Indicators of
impalrment at each repomng end date.

Fmanccal assets are impaired whera there.is objective evidenoe that, as a result of one or more events that
oocurred after the initial recognltton of the financial assst, the estimaled future cash flows have been
aﬁected If an asset is impaired, the lmparrment foss is the differencé between the carrying amount and the
present valué of the estimated cash flows discounted at the asset's ongmal effective interest rate. "The
impairment loss Is recognised In proflt or loss:

If there is a decrease in the impairment loss arising from an event occuiring after the impairment was
recognised, the lmpalrment is reversed, The reversal is such that the current carry!ng amount does not

‘exceed what the carrying amount would have been. had the lmpatrment not previously been recognised.

The impalrment reversal is recognised in profit.or loss.

Derecognition of financial assetfs

Financial assets are derecognised only when the contractual rights to the cash flows fram the asset expire
or are settled, or when the group. transfers the fi nancial asset and substantially all the risks and rewards of
ownership to anather entity, or If some slgnificant risks and rewards of ownershlp are retaingd but control
of tha dsset has transfsired to another: party that s able to sell the asset'in its entirety to an unrelated third

party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entéred into. An equity instrumient is any contract that evidences a residual interest in the
assets of the group after deductmg all of its liabilities.

Basic financial llabilities

Basic i nancial liabilities, including creditors-and loans from fellow group companies-are initially recognised
at transaction price unless the arrangenient constitutes a financing transaction, where the debt .instrument
Is measured at the present value of the future payments discounted at a market rate of Interest. Financlal
llabillties clagsifizd as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective Interest rate method.

Trade cred-lors are obligaﬁons 16 pay for goods or services thai have been acquired in the ordlnary course
of busmess from suppliers. Amaunts payable are classified as current liabilities if payment s due within
one year or Iess. if not, they are présented as non-current fiabilities. Trade creiditors are recogniséd initially
at transaction price and subsequen’dy measured at amortised cost using the. effective Interest method,

Derecognition of ﬁnancral tiabilities
Financial liabilities are dereoogmsed when the groups contractual obllgatlons expire or are d|scharged or
cancelied.

Equity instruments

Equity inslruments issued by the group are recorded at the proceeds recenved net of transactlon costs.
Dividends payable on squity instruments are recognised as liabilities once they are no longer at the
drscvetlon of the group,




BOURNS (UK) ACQUISITION LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

1.16

147

1.18

Accounting policies {Continued)

Taxatlon

The. tax expense for the year comprlses cufrent and deferred tax, Tax i$ recagmsed in lhe Statement of
Comprehensive Income except that a charge’ attnbutable to an item of income and expense reccgnlsed as
other comprehensive Income ‘or fo an item recognised dlrec(ly in equny is aiso recognised !n other
comprehensive Income or directly In equity respectively.

Current tax:

The cutrent income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the balance sheet date in the countries where the company and the group
operate and gsnerate income.

Deferred tax
Deférred tax batances are recognlsed i respect of all timing differerices that have originated but not.
reversed by the balanoe shaet date except that:

s The recognmon of deferred tax assets i is limited to the extent that it Is probable that they will be
recovered agamst the reversal of deferred tax Ilabrlltles or other future taxable prof its; and

- Any deferred tax balances are reversed if and when all oondmons for retaining assaclaled tax
allowances have bean met

Defered tax balances. are not recognrsed in respect of psrmangnt dlfferences except in respect of
business combinations, when deferred tax is recoghised on the duﬁerences ‘belween the fair values of
assets acquired and the future lax deductions available for thern and the diffsrénces between thé falr
values of liabilities acquired and the amount that will be assessed for tax: Defarred tax is determined using
tax rates and laws that have been snacted or substantively enacted by the balance sheet date.

Provisions

Provisions.are made where an svent has taken place that gives the group a legal ar constructive obligation
that probably requiires setllement by a transfer of economic benefit; and a reliable estimate ¢an be made of
the amount of the obligation.

Provisions are charged as an expense to the consolidated siatement of comprehensive’ income in the year
that the group becomes aware of the obrgatlon. and aré measured at the best estimate at the balance
sheet date of the expenditure required to settle the obll_gatron, taking into account relevant risks and
uncertainties.

When paynients dre eventually made, they are charged to the provision'carried in the balafice sheet.

Employee benefits.
The costs of short-term employee benefils are recognised as a liability and an expense, unléss those costs
are required to be reoognised as part of the cost of slock or fixed assets

The cost of any unused holiday entlﬂement is recognisad in the perlod In which the employee" S senvices
are re(:elved

Termination benefils are recognised Immediately as an expense when the company is demonstrably
committed to terminate the employment of an employes or to provide termination benefits.
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1

1.19

1.20

Accounting policles {Continued)

Retirament banefits
Defined contribution pension plan

The:group operates a defined contribution plan for its employees. Adei‘ ned contribution plan is a pension
plan under which the group pays fixed contributions into a separate. entlty Once the conlributions have
been pald the group has no further payment obligations.

The contributions are recognised as an expense In profit or loss when they fall due, Amounts not paid are
shown In accruals as a liability in the balance sheet. The assets of the plan dre held separately from the
Group in independently administered funds.

Defined benefit pension plan

The group operates & defined benefit plan for certain employess. A defined behefit plan défines the
pension benefit that the employee will receive on retirement, usually dependent upon several factors
including but not limited to age, length of service and remuneration. A defined benefit plan is a pension
plan that is not a defined contribution plan,

The llabliity recognised in the balance sheet in respect of the defined benefit pian Is the present value of
the defined benefit obligation at the end of the balance sheet date less the fair value of plan assets at the.
balance sheet date (if any) out of which the obligations are'to be settied.

The defined benefit obligation is calculated using the projected unit credit method. Annually the company
engages independent actuarles to calculate the cbligation: The present value is determined by discounting
the estimated future payments uslng market yields on high quality corporate bonds that are denominated in

sterling and that have terms. approximating te the éstimated period of the future payments {'discount rate’).

The fair value of plan assets is measured in accordance with the FRS 102 fair value hisrarchy and in
accordance with the group's policy for similarly held assets. This includes the use of appropriate valuation
tachniques:

Actuarial gains and losses arising from expenance adjustments-and changes in actuarial assumptions are
charged or credited lo other comprehensive income. These amounts together with the return on plan
assets, [ess amounts inclilded in net interest, are. disclosed as 'Remeasurement of net defined beriefit
liabllity’.

The cost of the defined benefit plan, recognised in profit or loss a8 employee costs; except where Included
In the cost of an asset, comprises:

a) the increase in net pension benefit liability arising from employee service during the period; and

b) the cost of plan introdictions, benefit changes, cuﬂanlments and seftlements,

The nef interest income/cost is caleulated by applying the discount rate to the net balance of the defined
benefit obllgatlon and the fair value of plan assets. This cost is recognlsed in profit or loss as a ‘finance

expense’.

Leases

Rentals payable under operating ieases, Including any lease incentives recelved, are charged to profit or
ioss on a straight line basis over the term of the relevant lease except where anather more, systematic
basis is more representative of the fime pattern ih which economic benefits from the leased asset are
consumed.
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1.21

Accounting policies (Continuéd)

Rental income from operating leases is recognised on a straight line basis over ths term of the relevant
lease. Initial direct costs incurred in négotiating and arrang[ng an operatmg lease are added to the carrylng
amount of the leased ssset and recognlsed ona stralght ine basis over the lease term.

Forelgn exchange
The companys funclional and presentational currency is GBP.

Forelgn currency transactions are translated into the functlanal currency using the spot exchange rates at
the dates of the transactions.

At each penod end foreign currency monetary items are translated using the closmg rate. Nonmonetary
ilems measured at historical cost are translated using the exchange rate at the date of the transactioh and
non-monetary items, measured at fair value dre measured using the exchange rate when falr value was
determined.

Foréign exchange gains and losses resulting from the séttiément of transactions and from the translatlon at
penod-end exchange rates of monetary assets and liabilities -denominated in foreign curencies are
reeognlsed In profit or loss éxcept when deferréd In other comprehenslve income as quallfymg cash flow
hedges. =

Foreign exchange gains and lossés that relate to borrowings and cash and cash equuvalants are presented
in the statement of comprehensive Inoome within finance income or costs'. All other forelgn exchange
galns and losses are presented ln profit or ioss within ‘other operating income'.

On consolidation, the resilts of overseas operations are translated into Slerlung at rates approx[matmg to
those ruling when the transactions took plaoe All assels and lizbilities of overseas operaﬂons are
translated at the rate mhng at the reporting date. Exchange differences arising on translating the opening
net assets at openlng rate and the resulls. of overseas operations at actual rate are recognised in other
comprehensive income.

Judgements and key sources of estimation uncertainty

In the application of the group's accounting pOllCleS, the directors are_required to make judgements,
estimates and assumplions about the carrying amount of assets and ||ab1ht|es that are not read;ly apparent
from othér sources. The estimales and assoclated assumptlons aré based on historical experience and
other factors that arg considered to be relevant Actual results may differ from these eslimates.

The estlmates and underlying assumptions are revuewed on an ongoing basis. Rewslons to accounting
estimates are recogmsed inthe perlod in which fhe’ estimate is revised where the revision affects .only that
perlod orin the perlod af- lhe revlslon and future periods where the rewslon affects both current and future
pericds.

Critical judgements
Mghags_amenl do riot consider there to bé any-areas of critical judgement,
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2 Judgements and key sources of estimation uncertainty (Continued)

‘Key sources of estlmation uncertainty
The estimatés and assumptions. which have a ssgnlf icant risk of causing a matenal ad;ustment to lhe
carrylng amount of assets and liabilities are as follows

Deﬂned benefit penslon scheme (note 19)
The. group has obligstions to pay bénefits to certain employees. The cost of these beneﬂts and the present
vélue of the' obligaﬂon depend on a number of factors, including; life sxpactancy. sa]ary increases, asset
valuattons and discount rates. Management estimates these factors in determinjng the net pensmn
obhgatlon in the balance sheet. The ‘assumptions reflect historlcal experience and ‘current trends. For
detalls of assumptlons adopted, see note 19.

!mpalrment of goodwill and investments

The: company has a number of Investments in subsidiary undertakings. In addition to ths, the group has
goodwill arising on consohdatlon Both goodwnll and investments.are raviewed annually for any Indlcatlon of
impairment taking into- dccount the expected future cash flows of the subsidiarigs, Following these revlews
no. adjuslments to the accounts are necessary, see note 11 and 13.

3 Turnover

2021 2020
£000 £000
Turnover analysed by class of business
Sale of goods 54.31 47,796
Commission 525 351
54,836 48,147
2021 2020
£000 £000
Turnover analysed by country of destination
United States ‘ 32,928 28,788
Europe 12,331 14,089
Asla 9,485 5,201
Rest of world 91 71
54,836 48,147
4  Other opg’mtiri__g income
2021 2020
. asestated
£000 £000
Other operating incomie 8,177 6.675

Other operatlng income reiates fo rental mcome and infercompany rechargas Réfer to note 27 for details.
regardlng the pnor period adjustment
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5 .Operating profitf(loss)

Opérating profit(1oss) for the year is stated after chargingf(crediting):

Exchange dlfferences

Research -and: development costs

Dep reclatlon of langlble assets
(Proﬁt)]loss on disposal of tangible assets
Amortisation of intangible assets
Operatlng lsase charges

6  Auditor's remuneration
Fees payable to the company's: audltor and assoclates:
For audlt services

Audit of the financial statements of-the group and company
Audit of the financial statements of the- compa n}fs subsidiaries

For other seivices

Taxatlon cornpliance services
Other-taxation services

All other non-audit services

7  Employeos’

The, average monthly number of persons employed by tha group and company during the year was:

Gyoyp
2021 2020
Number Number
Manufacturing 448 459
Adminlstration 92 70
Totat 538 529

2021 2020

£000 £000

397 727

123 316

2320 2,451

(28) 1

2,166 2213

854 B35

2021 2020

£000 £000

69 33

20 60

89 93

19 18

- 3

4 2

23 23
Company

2021 2020

Number  Number
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BOURNS (UK) ACQUISITION LIMITED

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

7

1

Employees

Théir aggregate femuneration comprised:

Wages and salanes
Social securily costs
Pensson costs

2020
£000

13, 295

1 509A

712
15,516

t:ompany
2021
£OOD

(Continued)

2020
£000

Key management pefsonnel do fot recéive any remuneration from thé group {2020 £Nil).

No directors (2020: Nil) received any emoluments during the year as theit services to the group were
merely incidental to their services to other’ group companies within the Bourns Inc. group

Interest receivable and similar income

Interest income
Interest on bank deposits

interest-' payable and slmilar expenses:

Interest on bank overdrafts and loans
lnterest on the ne( defi n&d beneﬂt llablllty

Tax on profit/(loss)

Currentt tax
Adjustmenbs in respect ‘of pnor periods
FOI’BIQ[‘I cument tax

Total cirret tak

2021 2020
£000 £000
42 56
2021 2020
£000 £000
3 2

5 10

8 12
2021 2020
€000 £000
22 (61)
1123 457
386

1,145
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10 Taxon profiti(ioss) (Continued)
2021 2020
£000 £000

Deforradtax . )

Qri"gi’nation and raversal of timing differences (398) (320)
Changes in tax rates 55 202
Total deferred tax {343) (118)
Total tax charge 802 278

The actual «chatge for the year can be reconciled to the expected chargel(credit) for tha ysar based on tha
profit or loss and the sfandard rate of tax as follows

2021 2020

£000 £000
Profit/{loss) before tax 2,270 (968)
Expecied tax charge/(credit) based on the standard rate of corporation tax in
the UK of 19.00% (2020: 19.00%) 431 {184)
Expenses not deductible for tax purposes 78 160
Utilisation of tax losses - 23
Unutilised tax losses carried forward - 134
Change in unrecogmsed deferred tax assets 146
Adjuslments in réspéct of prlor penods 16 {61)
Effect of change In corporation tax cate 73 202
Foreign tax - other (21) -
Fixed assét differences (71) 4
Foraign taxes 181 -
Other movements (31) -
Tax charge 802 278

in addition to the amount charged to the profit and loss. account the following amounts relating to'tax have
been recogmsed directly in other comprehenswe mcome

2021 2020

£000 £000
Deferred tax arising on: ) ‘
Actuarial dmerences recognised as other comprehenswe income (97} {157)
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021

10 Tax on profit/(loss)

1

Factors affecting the tax charge for the period
In the Spnng Budget 2021, the UK Govemment announced. that from 1 April 2023 the corporation tax rate
would Increase (o 25% (rather than remainlng at 19%, as previously enacted). This new law Was
substantively £nacted on 24 May 2021. Deferred taxes at the balance sheet date have been measured
using these enacted tax rates and reflected in thése financial statements.

Intangible assats
Group

Cost
At'1 January 2021
Exchange adjustments

At 31 December2021

Amortisation and impairment
At 1 Jenuary 2021

Amortisation charged for the year

Exchange adjustments
At31 December 2021

Carrying amount
At 31 Décember 2021

At 31 Decamber2020

The company had no intangible assets at 31 Decembier 2021 or 31 Decémber 2020.

{Continued)

Goodwlll Customor  Dévelopad Tradamavks Total
relationships technology’

-£000 £000 £000 £000 £000
23635 4,767 5,215 715 34,332
‘(437) (274) (5390)‘ (41 ) (1 r052.)
23,198 4,493 4915 674 33,280
17,570 728 1,514 104 19,917
666 449 983 67 2,165
(22) (32) {15) & (7

18,214 1.146 2,482 169 22,011
4,084 3,347 2.433~ 505 1 .289
6,065 4,038 3,701 611 14,415

During the year, management conducted an Impairment review of goodwill related to Keko-Varicon as part
of the CGU which ‘indicated tfiat recoverable amount exceeded carrylng amount and therefore no

impaimment: has been recognised. Refer to Note 13 for further details,
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12

13

Tangible asséts

Group

Cost

At January.2021
Additions
Disposals

Transfers

Exchange adjustments

At31 December 2021

Dépreciation and

impairment

At1 January 2021
Depreciation
Disposals

Exchange adjustrents

At 31 Decemmber 2021

‘Carrying amount.

At 31 Decamber 2021

At 31 Dacembir 2020,

The company héd ho tangible asséts at 31 December 2021 of 31 Decsinber 2020.

Investments

Investments in‘subsidiaries

Landand  Leasehold: Assets under Plant and, Motor Total
buildings improvemonts construction r‘v'\achln‘g'ry vehicles .
£000 £000 £000 £000 £000 £000
5,786 590 1,080 37,905 194 45,555
27 = 3,110 19 - 3,156
) - : (283) (63) (343)
82 13 (1,604) 1,508 - -
7 : " (32) 187 3 235
5,965 603 2,554 39,337 144 48,603
3,234 162 - 30,311 102 33,809
134 18 - 2,140 28 2,320
(6) - - (250) {63) (309)
68 - - 234 2 304
3,430 180 - 32,435 79 38,124
2,535 423 2,554 6,902 65 12,479
2,552 428 1,080 7,504 92 11,746
Group Company
) 25)_21 2020 202 1 2020
Note £000 £000 £000 £000
. . 85589 85,589
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13

14

Investmernits (Continiéd)

Movements in Investments

Company Shares in
subsudiarles
'E000
Cost ) _
At 1 January 2021 and 31 Dacember 2021 85,589
Net book value )
At 31 December 2021 85,589
Af 31 December 2020 85,589

Dunng the year, management conducted an impairment review of lnvestments into Keko-Varicon as part of
the CGU which indicated that recoverable amount exceeded carrying amount and therefore no Impalrment
has been recognlsed The recoverable amount is based on its net realisable value, which was calcutated
with refererice Lo Its value In use. The key assumptions of this calculation are shown below

2021
Period on which management approved forecasts are based 10 years
Growth rate applied beyond approved forecast period 3.5%
Discount rate 10.8%
Subsidiaries
Delails of the company's subsidiaries at 31 December 2021 are as follows:
Name of undertaking Registered office Nature of business Class of % Held
sharas hold Direct indiroct
Bourns Limited Menton Lane, Bedford, Badlordshire,  Provision of powar  Ordinary 100.00 .
MK41 1BJ semtoonductor producls
Bourns Eleclonics Manten Lana, Bodlurd Badfordshire, Agent for distribution of  Ordinafy 100.00 -
Limited MK41 78J ) passive.  electranic
components
Power Innovétions Bolriis Limitad, Manton Lang, Badford,  Darmant Ordinary 100:00 .
Limited England, MK41 784 o
Bourns Electronics 1. Kung 6th Road, Thé 2nd Indusirial Provision of | power Ordinary - '199.6[?
(Taiwan) Ltd 20n8, Lin-Kéu Distnct Naw Talpai City, semiconductor products.
Taiwan, R. o.cC.
Keko Variéon d.0.0. Gfajskl trp 15, 8360 Zuzembirk, Provision of pavier Ordinary - 100.00
’ ' Stovenis semiconduclor products: '

The Directors confirm that In accordance with sections 478A and 479C of the Companies Act 2006, Bourns
{UK) Acqmsmon Limited, as parent company of Boums Limited and Boums Electronics Limited, has given a
parental-guiarantee to ¢€nable those companies “to claim axsmptnon from audit. This guarantee rélates to
the year entled 31 December 2021 The members of these companies have agreed to the exemptlon from
audit by virtue of the guarantee glven by Bourns (UK) Acqulsltlon Limited, for the: year :ended 31 Decamber
2021,
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15  Stocks

16

17

Raw matéridls and cohsumables
Work In progress
Finished goods and goods for resale

Debtors

Amounts faliling due within one year:

Trade debtors

Corporation tax recoverable

Amounts owed by group undertakings’
Other debtors , :
Prepayments and accrued income

Deferred tax asset (niote 18)

Amounls owed by group underfaklngs'are unsecured, interest free and repayable on demand.

Group
2021
£000

6,216
1,724
3420

11,360

Group
2021
£000

810
106

9,924
2,466
842

13,950
30
13,980

2020
£000
4,394

1,270
2,700

Company
2024
£000

2020
£000

8,364

2020
£000

949
83
8229
2,173

928

Company
2021
£000

12,362

12,362

Anmiounts owed by group undeitakings relate to balances due from group undenakings of the wider Bourns

Inc. group.

Creditors:'amounts failing due within one year

Trade creditors

Amounts owed to.group undertakings
Corporation te payable

Othef taxation and social securlty
Other creditors

Accruals and deferred income

Group
2021
£000

3,879
3.917
745
149
756
3,212

12,658

2020
£000
2,837

1,874
387

50

2,866

8,662

Company
2021 2020
£000 £000
68 52
10 7
78 59
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17  Creditors: amounts falling due within one year (Continued)
Amounts awed to group undertakings aré unsecured, fnterést frée and repayable on demand.

-Arhounts owed to group undanakmgs in the group columnis relate’to balances due to graup undenakings of
the wider Bourns Iric. group.

18 li'ef,erred taxation

The followlng are the major deferred tax llablflﬁes and assets recognised by the group and company, and
movements théreen:

Liabilities  Liabilitles Assets Assets

- 2021 2020 2021, 2020
Group £000 £000 £000, £000
Accelerated capital allowances : 891 745 10 -
Tax losses , A {84) (80) 20 -
Deferred tax on defined benefit deficit 1558) {376) - -
Acquired intangible assets. 1,31 1,646 - .
Other timing differences - (10) - -
1,510 1,925 3o .

The company has no deferred tax assets. or liablfities.

Group Company

2021 2021
Movements in the year: £000 £000
Liability at 1 January 2021 1,925

Credit to profit or lass (348)
Credit to other com prehensive income ©on -
Liability at 31 December 2021 1,480 -

13  Retirement benefit schemes

. S 2021 2020
Defined contribution schemes £000 £000
Charge to profit or loss in respect of definéd contribution schemes 384 636.

The group aperata a number-of défined cohlribtition pénslon schemes. The assels of the schemes are held
separately from those of the group in independently admmlstered funds. The amount charged to prof t or
loss represent contributions payable by.thé group to the'funds.
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19  Retirement benefit schemes’

Defined benefit schemes

(Continued)

The Group operatas a Defined Benefit Pension Scheme for employées in Bourns Electranics (Taiwan), Lid.
The scheme is. a closad scheme with only full time employees who joiped the Company before 1 hily 2005

‘e llglble 16 enter the scheme.
The most récent valuation by a qualified actusry was at'31 December 2021.

The assets of the scheme are held-separately from thase of the Company:

2021
Key assumptions %
Discount rate 0.4
Expected rate of salary Increases 3.0

2020
%

03
30

The amounts |~ncluded in'the balance sheet arising from obllgatlons in respect of defined beneﬂt plans are

as fol lows?

2021 2020

£000 £000
Fair value of plan asséts 8,303 7.841
Present value of defined benefit obligations (10,661) (9.822)
Net pension scheme liability (2,358) (1.981)

2021 2020
The amounts recognised in thé profit and loss dccount aré-as follows: £000 £000°
Netinterest-on net defined benefit Ilabllttyl(asset) 5 10
Other costs and income 81 76
Total édsts 86 86
| " N 2021 2020
Amounts taken 16 other comprehensive income £000 £000
Actual retum on scheme assats (147) (291)
Less: calculated mterest element 24 S0
Retum on scheme assets: exc[udmg interestincome, (12{3) (241)
Actuarial changes related to obligations. 875 1,086
Total costs 852 825
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19

20

Retirement benefit schemés

Movements in the prosent valie of defined benéfit obligations:

At 1 January 2021

Past service cost

Benefits paid

Actuaria) gains and losses
Interes! cost

Foreign exchngé miovement

At 31 December 2021

The defined benefit abligations arlse from plans which are wholly unfunded,

Movamenis in the fair value of plan assels:

At 1 January 2021

Interest income

Retum on plan assets (excluding amounts included i in net interost)
Benefits paid

Contributions by the employer

Foreign exchangé movement

At 31 December 2021

The group expects to contribute £614k to its defined beneﬁt‘pension scheme in 2022,

(Continuéd)

2021
£000

9,822
81
(477)
978
2
225

10,661

2024
£000

7,841
24
123
(471)
614
172

8,303

The scheme assets are held for general investments at the Bank of Taiwan Retirement Fund this’ is:
dperted by the Talwariése, governmentwllh 4 minimum guaranteed return and |nd|wdual companies have

no discretion on the investment strategy

Called up share capital .
2021 2020

Allotted, called up Number Number

and fully paid ‘

Ordinary shares of £ each 10,000,002 10,000,002

2021 2020
£000 £000
10,000 10,000

The ardinary shares hold full voting; dividend and capltai distribution rights.
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2

23

Reserves

Share premlum
Th|s reserve represents the premlum arislng on ‘the, omllnary shares issued. Any transactlon costs
assomates wlth the i !ssumg ‘of shares are deducted from share premtum

Merger reserve
Represents the prémium sfising on the ordmary shares issued a3 corisideration for the’ acqunsmon af
shares in‘another grotp company.

Profit and loss reserves
Profit and loss account includes all accumulated profits and losses, please see the statement of. changes in
equity for datails on'the movement in the balance dunng the year.

Operating lease commitments

At the repomng end date the .group had outstandlng commitments for future mimmum lease payments
under non-cancellable operaung Ieases which fall due as fallows:

Group ~ Company -
2021 2020 2021 2020
£000 £000 £000 £000
‘Within one yaar 607 453, - -
Between two and five years 2,237 1.665 - -
fn over five years 3,939 4.353 - -
6,783 6,471 - -

Lessor
Atthe repomng end date the group had contracted with tenants for the followmg minimum lease payments
Group Restated  Company

2021 2020 2021 2020

£000 -£000 £000 £000

Within one yaar- 191 191 S -
Betwean two and five years 715 764

In over five years: - 142 - -

906 1,097 - -

Refer to note:27 for additional details.
Réiated party.tran 'sa"cﬁqns‘

The ¢ompany has taken .advantage of:thie exemptions under FRS 102 and has not dlsclosed transactions
\ith other members of the ¢ group headed by Bourns, Iric.:
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24

25

28

Controlling party

The lllimate parent unidertaking is Boums, inc. a company incorporated in the' USA.

In the opinlon of the Directors there is no-ultimate controlling party.

The larges\ and smallest group of undertakings for wh:ch group accounts: have. been drawn up s that

headed by. Boums Inc

Cash generated from group operations

Profit/(loss) for the yedr afer tax

Adjustments for:

Tax on (Ioss)!proﬁt

Interest payable and slmIlar expenses

lnterest recelvable and siml Iar income

(Galn)lloss on dlsposal of tang:ble fixed assets
Amortisation of lntanguble assets

Depreciatlon of tanglb!e fixed assets.

Forexgn exchange movements

FRS 102 pensicn scheme adjustment

Actuarial losses on défined benefit pension scheme

Movéments in working capital:
increase in stocks

Increase in debtors

Increase in creditors

Cash generated from operations

Analysis of changes in net funds
, At
1 January
2021

£000

Cash at barik and in hand 5,744

Cash fiows

£000

1,589

2021 2020
£000 £000
1,468 (1,246)
802 278
8 i2
(42) 156)
(28) "
2,165 2,243
2,320 2, 451
89 34
(643) (756)
115 244
(3,032) (438)
(1,568) (829)
3,831 1,360
5,465 3.277
At
Exchange 31 December
rate 2021
rnovements »
£000 £000
209 7,542
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27 Pilor périod adjusimerit

Adjustments to profit and loss - group Adjustient

g
Admlnustratlve expenses (499;?‘10)
‘Other operatlng income 499,310
Notes to adjustments

Rental Income of £499 310 has been reclassuf ed from admmlstrahve expenses to other opemtmg mcome
in 2020 in Bourns lelted There was no |mpact to the company and. group profit and loss:

In addition to this; a presentation ad;ustment has been made within note 22 to dlsclose the lessor amounts
due.




