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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

Introduction
The directors present their report for the year ended 31 December 2017. i
Business review

The group is principally engaged in the provision of power semiconductor products to support the telephone
system protection, electronic lighting and general purpose power markets, in particular the manufacture and
supply of voltage protection components.

On a consolidated basis, group turnover was £24.9m (2016: £19.3m) and profit after tax was £1.9m (2016:
£0.5m). The company declared and paid a dividend of £Nil (2016: £Nii).

Principal risks and uncertainties

The group's activities expose it to a number of financial risks including currency risk, credit risk and liquidity risk.
The Board reviews and agrees policies for managing each of these risks and they are summarised as follows.
Currency risk

The group's activities expose it primarily to the financial risks of changes in foreign currency exchange rates. The
group's sales and cost of sales are denominated principally in US Dollars which provides a natural hedge. The
group also uses forward contracts to hedge its US Dollar exposure.

Credit risk
The company's principal financial assets are bank balances and cash.

Liquidity risk :

In order to maintain liquidity to ensure that sufficient funds are available for ongoing operatlons and future
developments, the group uses intra group debt financing as necessary.

Financial key performance indicators

1. Turnover is a key measure of the group's performance. Sales for the year were £24.9m (2016: £19.3m).

2. Overall profitability is a key indicator of the group’s performance. The profit before tax for the financial
year was £2.4m (2016: £0.6m). ;

3. Working capital management is seen as an important target for the business. At the year end, the net
current asset level was £6.5m (2016: £5.6m).

4. Net worth is seen as an important target for the business. At the year end the level of shareholders funds
was £10.4m (2016: £8.5m).
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Other key performance indicators

Through its trading subsidiary Bourns Limited, the group has continued to develop new products into production
processes at the Wafer Fab in Bedford and its subcontractor partners. '

Product lead times have remained at an average of just over 9.7 weeks through 2017, and on time delivery, one
of the group’s KPls has averaged around 83% for much of the year caused by a surge in marketing demand, as
a consequence we put in additional capacity, wafer fab yields and cost reductions activities remain a key focus
with both yield and productivity showing some modest improvements through the year, cooperating activities
continue at subcontractor locations to improve overall yields and drive down cost in the face of significant
inflationary pressures.

This report was approved by the board on &P)ern Lel‘ / Z o? 0)8 and signed on its behalf.
<

L. Erik G. Meijer
Director 4
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2017

The directors present their report and the financial statements for the year ended 31 December L;2017.
Results and dividends

The profit for the year, after taxation, amounted to £1,919 thousand (2016: £486 thousand).

The group has not recommended a dividend for the year (2016: £Nil).

Directors

The directors who served during the year were:

Gordon L Bourns
Lars E G Meijer

Directors' Responsibilities Statement ’ i
.The directors are responsible for preparing the Group Strategic Report, the Directors' 'Report and the
consolidated financial statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law, including FRS 102
‘The Financial Reporting Standard applicable in the UK and Republic of Ireland'). Under company law the
directors must not approve the financial statements unless they are satisfied that they give a true and fair view of
the state of affairs and of the profit or loss of the group for that period. In preparing these fmanmal statements,
the directors are required to:

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
group will continue in business. '

!
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.

The directors are responsible for the maintenance and integrity of the corporate and financial information
included on the group's website. Legislation in the United Kingdom governing the preparation and dissemination
of financial statements may differ from legislation in other jurisdictions.

Future developments

The group's businesses are committed to the development of innovative products whilst contmually seeking the
opportunity to grow in new and existing markets. i

Post balance sheet events i

There have been no significant events affecting the group since the year end.
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- BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2017

Disclosure of information to auditor

The directors confirm that: ,

J so far as each director is aware, there is no relevant audit information of which the company and the
group's auditor is unaware, and
. the directors have taken all the steps that they ought to have taken as directors in order to make

themselves aware of any relevant audit information and to establish that the company and the group's
auditor is aware of that information.

Auditor
The auditor, Grant Thornton UK LLP, will be proposed for reappointment in accordance with section 485 of the

Companies Act 2006.

This report was approved by the board on Se/;%eméek / 7 7?9 5 and signed on |ts behalf.

L.Erik G
Director
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BOURNS (UK) ACQUISITION LIMITED AND
ITS SUBSIDIARY UNDERTAKINGS

Opinion '
We have audited the financial statements of Bourns (UK) Acquisition Limited and (the 'parent dompany') and its
subsidiaries (the ‘group') for the year ended 31 December 2017, which comprise the Consolidated Statement of
Comprehensive Income, the Consolidated and Company Balance Sheets, the Consolidated and Company
Statement of Changes in Equity, the Consolidated Statement of Cash Flows and notes to the financial
statements, including a summary of significant accounting policies. The financial reporting framework that has
been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
Financial Reporting Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of
Ireland’ (United Kingdom Generally Accepted Accounting Practice). :

In our opinion, the financial statements:

. give a true and fair view of the state of the group's and of the parent company's affairs as at 31 December

2017 and of the group's profit for the year then ended; .

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United ngdom including the
Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Who we are reporting to

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them in an Auditor's Report and for no other purpose To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members, as a body, for our audit work, for this report, or for the opinions we have formed.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:

o the directors' use of the going concern basis of accounting in the preparation of the fmancnal statements is
not appropriate; or

. the directors have not disclosed in the financial statements any identified material uncertainties that may
cast significant doubt about the group's or the parent company's ability to continue to' adopt the going
concern basis of accounting for a period of at least twelve months from the date when the financial
statements are authorised for issue.
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' BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BOURNS (UK) ACQUISITION LIMITED AND
ITS SUBSIDIARY UNDERTAKINGS (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's Report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other infformation and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conclude that there is a material misstatement of this other information, we are
required to report that fact. ?

i

We have nothing to report in this regard.
Opinions on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group Strategic Report and the Directors' Report for the financial year for
which the financial statements are prepared is consistent with the financial statements; and
. the Group Strategic Report and the Directors' Report have been prepared in accordance with applicable

legal requirements.

Matter on which we are required to report by the Companies Act 2006 i

In the light of the knowledge and understanding of the group and the parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the Group Strategic Report
or the Directors’ Report.

Matters on which we are required to report by exception B

We have nothing to report in respect of the following matters in relation to which the Comipanies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adeq'uate for our audit

have not been received from branches not visited by us; or
. the parent company financial statements are not in agreement with the accounting records and returns; or
) certain disclosures of directors' remuneration specified by law are not made; or :
. we have not received all the information and explanations we require for our audit.
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

!

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF BOURNS (UK) ACQUISITION LIMITED AND
ITS SUBSIDIARY UNDERTAKINGS (CONTINUED)

Responsibilities of directors for the financial statements :

4

As explained more fully in the Directors' Responsibilities Statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group's and the parent
company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either intend to liquidate the group or the parent
company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as'a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's Report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Mlsstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located: on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's Report.

i

Grat, Thorekon Uk WP

Gareth Norris FCA (Senior Statutory Auditor)
for and on behalf of

Grant Thornton UK LLP

Chartered Accountants

Statutory Auditor

Milton Keynes )

Date: 9¢ SerTemben 2018
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' BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINQS

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2017

2017 2016
Note £000 £000
Turnover 4 24,941 19,338
Cost of sales (17,667) (14,144)
|
Gross profit . ' 7,274 5,194
Administrative expenses . _ (4,894) (4,601)
Operating profit 5 2,380 593
Interest receivable and similar income 8 - 1
Interest payable and expenses 4) -
Profit before taxation 2,376 594
Tax on profit 10 (457) (108)
Profit for the financial year 1,919 486
Profit for the year attributable to:
Owners of the parent company 1,919 486
1,919 486

There was no other comprehensive income for 2017 (2016 : £Nil). )

The notes on pages 14 to 32 form part of these financial statements.
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. ;
BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS
 REGISTERED NUMBER: 03944613  _

CONSOLIDATED BALANCE SHEET
AS AT 31 DECEMBER 2017

2017 ) 2016
Note £000 . £000
Fixed assets '
Intangible assets 11 - : -
Tangible assets 13 3,977 . 2,910
3,977 : 2,910
Current assets '
Stocks 15 6,703 4,319
Debtors: amounts falling due after more than _
one year 16 329 -
Debtors: amounts falling due within one year 16 2,627 1, 798
Cash at bank and in hand 17 836 1, 18(?
10,495 7,297
Creditors: amounts falling due within one :
year 18 (3,969) (1,660)
Net current assets 6,526 \ 5637
Total assets less current liabilities 10,503 8,547
Provisions for liabilities )
Deferred taxation 20 (111) (74)
(111) , (74)
Net assets excluding pension asset 10,392 ‘ 8,473
Net assets 10,392 i 8,473
Capital and reserves ;
Called up share capital 21 10,000 i 10,000
Profit and loss account 22 392 ' (1,527)
Equity attributable to owners of the —_— —_—
parent company ‘ 10,392 3 8,473
y\aa cial statements were approved and authorised for issue by the board and were signed on its behalf on
) _ September 17, 2015

Lars Erik
Director

The notes on pages 14 to 32 form part of these financial statements.
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS
\ REGISTERED NUMBER: 03944613

COMPANY BALANCE SHEET '
AS AT 31 DECEMBER 2017

2017 ; 2016
Note £000 ; £000
Fixed assets !
Investments 14 20,326 20,326
20,326 20,326
Current assets _
Debtors: amounts falling due within one year 16 - 3
Cash at bank and in hand 17 125 130
125 133
Creditors: amounts falling due within one
year 18 (33) (31)
Net current assets 92 102
Total assets less current liabilities 20,418 20,428
Net assets excluding pension asset 20,418 [ 20,428
Net assets 20,418 ’ 20,428
Capital and reserves
Called up share capital 21 10,000 ' 10,000
Profit and loss account brought forward 10,428 10,421 '
Loss/(profit) for the year (10) 7
Profit and loss account carried forward 10,418 X 10,428
20,418 ' 20,428

The financial statements were approved and authorised for issue by the board and were signed on its behalf on

% ) — Sepemtber 17, 20/8.

L. Erik G. Meijer
Director
The notes on pages 14 to 32 form part of these financial statements. A !
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

H

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2017

At 1 January 2017

Comprehensive income for the year
Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
Total transactions with owners

At 31 December 2017

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

Share Retained
capital Earnings Total equity
£000 £000 £000
10,000 (1,527) 8,473
- 1,919 1,919
- 1,918 1,919
10,000 392 10,392

FOR THE YEAR ENDED 31 DECEMBER 2016

At 1 January 2016

Comprehensive income for the year
Profit for the year

Other comprehensive income for the year
Total comprehensive income for the year
Total transactions with owners

At 31 December 2016

Share Retained
capital Earnings Total equity
£000 £000 £000
10,000 (2,013) 7,987
- 486 486
- 486 486
10,000 (1,527) 8,473

The notes on pages 14 to 32 form part of these financial statements.
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

COMPANY STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2017

Retained

Share ]
capital Earnings Total equity
£000 £000 £000
At 1 January 2017 10,000 10,426 20,428
Comprehensive income for the year
Loss for the year - (10) (10)
Other comprehensive income for the year - - ! -
- ‘ 1
Total comprehensive income for the year (103) (10)
Total transactions with owners - - -
At 31 December 2017 10,000 10,418 20,418
COMPANY STATEMENT OF CHANGES IN EQUITY .
FOR THE YEAR ENDED 31 DECEMBER 2016 i
Share Retained
capital Earnings Total equity
£000 £000 £000
At 1 January 2016 10,000 10,421 20,421
Comprehensive income for the year .
Profit for the year - 7 7
Other comprehensive income for the year - - -
i
- - 7 7
Total comprehensive income for the year :
Total transactions with owners - - -
At 31 December 2016 10,000 20,428

The notes on pages 14 to 32 form part of these financial statements.

10,428
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

f_

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017

i

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Depreciation of tangible assets
Loss on disposal of tangible assets
(Increase) in stocks

Interest paid

Interest received

Taxation charge

(Increase}) in debtors

Increase in creditors

Corporation tax (paid)

Net cash generated from operating activities

Cash flows from investing activities

Purchase of tangible fixed assets
Sale of tangible fixed assets
Interest received

Net cash from investing activities

Cash flows from financing activities

. Interest paid
Net cash used in financing activities

Net (decrease) in cash and cash equivalents

Cash and cash equivalents at beginning of year

Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand

2017 2016
£000 £000
1,919 486
t
579 606
(8) -
(2,384) (85)
4 .
- (1)
457 108
(1,158) (368)
1,957 138
(68) (165)
1,298 719
|
(1,739) (880)
101 i
- 1
(1,638) (879)
!
() -
@ :
(344) (160)
1,180 1,340
836 1,180
j
836 1,180
836 1,180
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS
I :
; .

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

1.

General information

Bourns (UK) Acquisition Limited is a company limited by share capital, incorporated{ in England and
Wales, registration number 03944613. Its registered office and principal place of business is located at:

Manton Lane ,
BEDFORD . ‘
MK41 7BJ

The company is principally engaged in the provision of power semiconductor products to support the
telephone system protection, electronic lighting and general purpose power markets, m particular the
manufacture and supply of voltage protection components. !

Accounting policies

2.1 Basis of preparation of financial statements N

The financial statements have been prepared under the historical cost convention a}ld in accordance
with Financial Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the
Republic of Ireland and the Companles Act 2006.

The financial statement are presented in Sterling (£) and in round thousands.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise Judgement in applying
the company's accounting policies (see note 3).

The company has taken advantage of the exemption allowed under section 408 df the Companies
Act 2006 and has not presented its own Statement of Comprehensive Income in these financial
statements. i

The following principal accounting policies have been applied:

2.2 Basis of consolidation .
The consolidated financial statements present the results of the group and its own Subsidiaries ("the
group”) as they formed a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full.

-~ The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Balance Sheet, the acquiree's identifiable assets, liabilities and contingent
liabilities are initially recognised at their fair values at the acquisition date. The results of acquired
operations are included in the Consolidated Statement of Comprehensive Income from the date on
which control is obtained. They are deconsolidated from the date control ceases.

In accordance with the transitional exemption available in FRS 102, the group hés chosen not to
retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2014, ¢

The Company has taken advantage of the disclosure exemptions permitted by section 1.11 of FRS
102 from the requirement to prepare a Company Statement of Cash Flows, by virtde of the fact that
consolidated financial statements are prepared/ i

i
I
|

i Page 14



BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2,

Accounting policies (continued)

23

24

2.5

2.6

Going concern :
After reviewing the Group's forecasts and projections, the directors have a reasonable expectation
that the Group has adequate resources to continue in operational existence for the foreseeable
future. The Group therefore continues to adopt the going concern basis in preparing the financial
statements.

Revenue

!
Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
group and the revenue can be reliably measured. Revenue is measured as the.fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:
Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions ar:e satisfied:

o the group has transferred the significant risks and rewards of ownership to the buyer,;

. the group retains neither continuing managerial involvement to the degree u:sually associated
with ownership nor effective control over the goods sold; ,

o the amount of revenue can be measured reliably; :

. it is probable that the group will receive the consideration due under the transaction; and

D the costs incurred or to be incurred in respect of the transaction can be measuljred reliably.

Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business: combination and
the acquirer's interest in the fair value of the group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, Goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill isi amortised on a
straight line basis to the Statement of Comprehensive Income over its useful economic life, which
was estimated as 15 years.

Tangible fixed assets

Tangible fixed assets under the cost model are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for lt to be capable of
operating in the manner intended by management.

The group adds to the carrying amount of an item of fixed assets the cost of replacing part of such an
item when that cost is incurred, if the replacement part is expected to provide incremental future
benefits to the group. The carrying amount of the replaced part is derecognised. Repairs and
maintenance are charged to profit or loss during the period in which they are incurred.

{

!
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2. Accounting policies (continued)

2.6 Tangible fixed assets (continued)

Depreciation is charged so as to allocate the cost of assets less their reS|duaI value over their
estimated useful lives, using the straight-line method.

‘The estimated useful lives range as follows:

Leasehold improvements - over 10 years

Motor vehicles - over 4 years

Fixtures and fittings - over 3 years :
Di-water effluent plant - over 15 years )
Test equipment - over 6 years '
Fabrication equipment > - over 8 years

£40,000

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised within 'other operating income' in the Consolidated Statement of Comprehensive
Income. i

2.7 Operating leases: Lessee !

Rentals paid under operating leases are charged to the Statement of Comprehensive Income on a
straight line basis over the lease term.

2.8 Development costs
Research and development expenditure is written off as incurred.
2.9 Valuation of investments

Investments in subsidiaries are measured at cost less accumulated impairment. Where merger relief
is applicable, the cost of the investment in a subsidiary undertaking is measured at the nominal value
of the shares issued together with the fair value of any additional consideration paid.

2.10 Stocks

Stocks are stated at the lower of cost and net realisable value, being the estimated. selling price less
costs to complete and sell. Cost is based on the cost of purchase on a first in, first outbasis. Work in
progress and finished goods include labour and attributable overheads. |

At each balance sheet date, stocks. are assessed for impairment. If stock is impaired, the carrying
amount is reduced to its selling price less costs to complete and sell. The impairment loss is
recognised immediately in Statement of Comprehensive Income.

|
i
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2, Accounting policies (continued)

2.11 Debtors

Short term debtors are measured at transaction price, less any impairment. Loa s receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment. ;

2.12 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value. ;

In the Consolidated Statement of Cash Flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the group's cash management.

{
2.13 Financial instruments

The group only enters into basic financial instruments transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in non-puttable ordinary shares.

Debt instruments (other than those wholly repayable or receivable within one year), including loans
and other accounts receivable and payable, are initially measured at present value of the future cash
flows and subsequently at amortised cost using the effective interest method. Debt instruments that
are payable or receivable within one year, typically trade debtors and creditors, are measured, initially
and subsequently, at the undiscounted amount of the cash or other consideration expected to be paid
or received. However, if the arrangements of a short-term instrument constitute a financing
transaction, like the payment of a trade debt deferred beyond normal business terms or financed at a
rate of interest that is not a market rate or in case of an out-right short-term loan not at market rate,
the financial asset or liability is measured, initially, at the present value of the future cash flow
discounted at a market rate of interest for a similar debt instrument and subsequently at amortised
cost.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated Statement of Comprehensive Income.

For financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

For financial assets measured at cost less impairment, the impairment loss is measured as the
difference between an asset's carrying amount and best estimate of the recoverable,amount, which is
an approximation of the amount that the group would receive for the asset if it were to be sold at the
balance sheet date.

Financial assets and liabilities are offset and the net amount reported in the Balance Sheet when
there is an enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.

Page 17



4

BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINQS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies (continued)

2.14 Creditors

Short term creditors are measured at the transaction price. Other financial Iiabilitieé, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method. . o _

2.15 Foreign currency translation

Functional and presentation currency
The company's functional and presentational currency is GBP.
Transactions and balances é

Foreign currency transactions are translated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the settlement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in the Statement of Comprehensive Income except when:deferred in other
comprehensive income as qualifying cash flow hedges. i

Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents are
presented in the Statement of Comprehensive Income within 'finance income or costs'. All other
foreign exchange gains and losses are presented in the Statement of Comprehenswe Income within
‘other operating income'.

On consolidation, the results of overseas operations are translated into Sterling at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operatlons at actual
rate are recognised in other comprehensive income. !

2.16 Finance costs

Finance costs are charged to the Consolidated Statement of Comprehensive Income over the term of
the debt using the effective interest method so that the amount charged is at a constant rate on the
carrying amount. Issue costs are initially recognised as a reduction in the proceeds of the associated
capital instrument.

2.17 Dividends ‘ i

Equity dividends are recognised when they become legally payable. Interim equity dividends are
recognised when paid. Final equity dividends are recognised when approved by thé shareholders at
an annual general meeting. Dividends on shares recognised as liabilities are recognised as expenses
and classified within interest payable.
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS ,

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2.

Accounting policies (continued)

2.18 Pensions

Defined contribution pension plan

The group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the group pays fixed contributions into a separate entity. Once the
contributions have been paid the group has no further payment obligations.

The contributions are recognised as an expense in the Consolidated Statement of Comprehensive
Income when they fall due. Amounts not paid are shown in accruals as a liability in the Balance
Sheet. The assets of the plan are held separately from the group in independently administered
funds. .

2.19 Interest income

Interest income is recognised in the Consolidated. Statement of Comprehensive Income using the
effective interest method.

2.20 Borrowing costs

All borrowing costs are recognised in the Statement of Comprehensive Income in the year in which
they are incurred.

2.21 Provisions for liabilities

Provisions are made where an event has taken place that gives the group a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a rellable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to the Consolidated Statement of Comprehensive Income in
the year that the group becomes aware of the obligation, and are measured at the best estimate at
the Balance Sheet date of the expenditure required to settle the obligation, taking into account
relevant risks and uncertainties.

¢

When payments are eventually made, they are charged to the provision carried in the Balance Sheet.

Page 19



BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

2, Accounting policies (continued)

2.22 Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in the
Consolidated Statement of Comprehensive Income, except that a charge attributable to an item of
income and expense recognised as other comprehensive income or to an item recognised directly in -
equity is also recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the balance sheet date in the countries where the company and
the group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Balance Sheet date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable, profits; and
. Any deferred tax balances are reversed if and when all conditions for retaining associated tax

allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the balance sheet date.
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Judgements in applying accounting policies and key sources of estimation uncertaiinty

Preparation of the financial statements requires management to make significant judgements and
estimates. The items in the financial statements where these judgements and estimates have been made
include:

. Determine whether leases entered into by the company either as a lessor or a [essee are operating
or lease or finance leases. These decisions depend on an assessment of whether the risks and
rewards of ownership have been transferred from the lessor to the lessee on a lease by lease
basis.

. Determine whether there are indicators of impairment of the company's tangible assets. Factors
taken into consideration in reaching such a decision include the economic viability and expected
future financial performance of the asset and where it is a component of a larger cash generating
unit, the viability and expected future performance of that unit.

Other key sources of estimation uncertainty:

Tangible fixed assets (see note 13)

Tangible fixed assets, other than investments properties, are depreciated over their useful lives taking into
account residual values, where appropriate. The actual lives of the assets and residual values are
assessed annually and may vary depending on the number of factors. In re assessing asset lives, factors
such as technological innovation, product life cycles and maintenance programmes are taken into
account. Residual value assessments consider issues such as future market conditions, the remaining life
of the asset and projected disposal values.

Stock provision (see note 15)
Due to the nature of the production process, stock is provided for. The provnsuon |s calculated by
management at the parent company using a formulaic approach.
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

-4

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 31 DECEMBER 2017

Analysis of turnover

An analysis of turnover by class of business is as follows:

Sale of goods

Analysis of turnover by country of destination:

United States of America
Europe
Rest of the world

Operating profit

The operating profit is stated after charging:

Research & development charged as an expense
Depreciation of tangible fixed assets

Exchange differences

Other operating lease rentals

Auditor's remuneration

Fees payable to the group's auditor and its associates for the audit of the

group's annual financial statements

Fees payable to the group’s auditor and its associates in respect of:

Other services supplied pursuant to such legislation

Other services relating to taxation

2017

2016
£000 £000
{

24,941 19,338
2017 2016
£000 £000

20,543 16,213
3,889 2495

509 630

24,941 19,338
2017 2016
£000 £000

140 104
579 606
474 458
721 796
2017 2016
£000 £000
37 35
3 3

8 6

1 9
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDER1AKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Employees

Staff costs were as follows:

Group Group

2017 2016

£000 £000

Wages and salaries 4,626 4,231
Social security costs 405 373
Cost of defined contribution scheme 240 232
5,271 4,836

i
During the year, no directors received any emoluments (2076: £Nil).

Key management personnel do not receive any remuneration from the group (2016: £Nil):

A The average monthly number of employees, including the directors, during the year was as follows:

2017 2016
No:. No.
Manufacturing 127 109
Administration 1 é 14
143 123
Interest receivable
2017 2016
£000 £000
Other interest receivable - 1
Interest payable and similar charges :
2017 2016
£000 £000
Other interest payable 4 -
4 -
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS ‘
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

Taxation ‘ :
2017 2016
£000 £000

Corporation tax

Current tax on profits for the year 423 101

Adjustments in respect of previous periods - l (12)

42:‘; 89

Total current tax 423 89

Deferred tax

Origination and reversal of timing differences 34 19

Total deferred tax 34 19

Taxation on profit on ordinary activities 457 108

Factors affecting tax charge for the year

The tax assessed for the year is the same as (2076: higher than) the standard rate of cbrporation tax in

the UK of 19.25% (2016: 20%). The differences are explained below:

2017 2016
£000 £000
Profit on ordinary activities before tax 2,376 594
Profit on ordinary activities multiplied by standard rate of corporation tax in ;
the UK of 19.25% (2016: 20%) 457 119
Effects of: .
Expenses not deductible for tax burposes, other than goodwill amortisation :
and impairment 2 1
Adjustments to tax charge in respect of prior periods (2) (12)
Total tax charge for the year 457 108
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

10.

11.

12.

Taxation (continued)

Factors that may affect future tax charges

In the current year, the main rate of UK corporation tax was 19.25% (2016: 20%). Reductions in the main
rate of UK corporation tax from 20% to 19% for the year beginning 1 April 2017 and from 19% to 17% for
the year beginning 1 April 2020 have been substantively enacted at the Balance Sheet date. Temporary
differences have been measured using enacted rates that are expected to apply where the liability is

settled or the asset realised.

Intangible assets

Group

Cost
At 1 January 2017

At 31 December 2017

Amortisation
At 1 January 2017
Charge for the year

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Parent company profit for the year

’
'
§
i
§
i

4

Goodwill
£000

16,539

16,539

16,539

16,539

The company has taken advantage of the exemption allowed under section 408 of the Companies Act
2006 and has not presented its own Statement of Comprehensive Income in these financial statements.
The loss after tax of the parent company for the year was £10 thousand (2016: profit £7 thousand).
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

13.

Tangible fixed assets

Group

Cost or valuation

At 1 January 2017
Additions

Disposals

Transfers between classes

At 31 December 2017
Depreciation
At 1 January 2017

Charge for the year
Disposals

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Assets Short-term
under feasehold Plant and Motor
construction property machinery vehicles Total
£000 £000 £000 EOOQ £000
1,115 571 18,393 78 20,157
1,542 - 170 27 1,739
(93) - - (26) (119)
(922) - 922 - -
1,642 571 19,485 79 21,777
- 120 17,080 47 17,247
- 19 544 16 579
- - - (26) (26)
- 139 17,624 37 17,800
1,642 432 1,861 42 3,977
1,115 451 1,313 31 2910
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

'NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

14.

Fixed asset investments

Subsidiary undertakings

The following were subsidiary undertakings of the company:

Name
Bourns Limited

Bourns Electronics
Limited
Power Innovations
Limited

Company

Cost or valuation
At 1 January 2017

At 31 December 2017

Impairment
At 1 January 2017

At 31 December 2017

Net book value

At 31 December 2017

At 31 December 2016

Class of
shares

Ordinary
Ordinary

Ordinary

Holding
100 %

100 %

100 %

Principal activity

Provision of power semiconductor products
Agent for distribution of passive electronic

components

Dormant

Investments
in
subsidiary
companies
£000

22,426

22,426

2,100

2,100

20,326
20326
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

—

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

15.

16.

Stocks

Raw materials and consumables
Work in progress (goods to be sold)
Finished goods and goods for resale

Group Group Company Company

2017 2016 2017 2016

£000 £000 £000 £000
3,509 2,300 - -
720 850 - -
2,474 1,169 - -
6,703 4,319 - -

The difference between purchase price or production cost of stocks and their replacefnent cost is not

material.

Stock recognised in cost of sales during the year as an expense was £9,713k (2016: £7,694k).

Debtors

Due after more than one year
Other debtors

Due within one year

Trade debtors

Amounts owed by group undertakings
Other debtors

Prepayments and accrued income
Tax recoverable

Deferred taxation

Group Group Company Company
2017 2016 2017 2016
£000 £000 £000 £000

329 - - -

Group Group =~ Company Company
2017 2016 2017 2016
£000 £000 £000 £000

13 - - -
1,931 1,247 - -
125 185 -1 -
326 198 - -
232 168 - -
- - - 3
2,627 1,798 : 3
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

17.

18.

Cash and cash equivalents

Group Group  Company Company
2017 2016 2017 2016
£000 £000 £000 £000
Cash at bank and in hand 836 1,180 125 130
Creditors: Amounts falling due within one year
Group Group Company Company
2017 2016 2017 2016
£000 £000 £000 £000
Trade creditors 909 1,063 - -
Amounts owed to group undertakings 1,621 96 31 25
Corporation tax 346 56 - -
Other creditors 95 28 - -
Accruals and deferred income 998 417 2 6
3,969 1,660 33 31

Amounts owed to group undertakings are unsecured, interest free and repayable on demand.

i
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

19.

20.

Financial instruments

Financial assets

Financial assets measured at fair value
through profit or loss

Financial assets that are debt instruments
measured at amortised cost

Financial liabilities

Financial liabilities measured at amortised
cost .

Group Group Company Company
2017 2016 2017 2016
£000 £000 £000 £000

836 1,180 125 130
2,398 1,432 . )
i
3,234 2612 125 130
{
i
(2,560) (1,187) (31) (25)

Financial assets measured at amortised cost comprise of amounts owed by trade, group and other

debtors.

Financial assets measured at fair value through the profit and loss comprise of éash and cash

equivalents.

Financial liabilities measured at amortised cost comprise of trade, group and other creditors.

Deferred taxation

Group

At beginning of year
Charged to profit or loss

At end of year

2017 2016
£000 £000
|
(74) (55)
(37) (19)
(111) (74)
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

20.

21.

22.

23.

Deferred taxation (continued)

Company

At beginning of year
Charged to profit or loss

Atend of year
The provision for deferred taxation is made up as follows:
Group

2017
£000

Accelerated capital allowances (111)

Share capital

Shares classified as equity

Allotted, called up and fully paid
10,000,000 Ordinary shares of £1 each

Reserves

Profit and loss account

Group
2016
£000

(74)

This reserve includes all current and prior period retained profits and losses.

Pension commitments

2017

2016

£000 £000

3 5
(3) (2)

. 3
Company Company
2017 2016
£000 £000

- 3

- ¢
f
2017 2016
£000 £000
10,000 10,000

The group operates a defined contributions pension scheme. The assets of the scheme are held
separately from those of the group in an independently administered fund. The pension cost charge
represents contributions payable by the group to the fund and amounted to £240,000 (2016: £232,000).
Contributions totalling £30,294 (2016 £25,000) were payable to the fund at the balance sheet date.

3

i
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BOURNS (UK) ACQUISITION LIMITED AND ITS SUBSIDIARY UNDERTAKINGS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

24,

25.

26.

Commitments under operating leases

At 31 December 2017 the group had future minimum lease payments under non-canceéllable operating

leases as follows:

Group Group

2017 2016

£000 £000

Not later than 1 year ’ 560 650
Later than 1 year and not later than 5 years 2,328 2,600
Later than 5 years 2,799 3,033
Total - buildings 5,687 6,283
Group Group

2017 2016

£000 £000

Not later than 1 year 141 146
Later than 1 year and not later than 5 years - 125
Total - other 141 271

At 31 December 2017 and 31 December 2016 the company had no future minimum lease payments

under non cancellable operating leases.

Related party transactions

The company has taken advantage of the excemptions under FRS 102 and has not disclosed

transactions with other members of the group headed by Bourns, Inc.

Ultimate parent undertaking and Controlling party i

The ultimate parent undertaking is Bourns, Inc. a company incorporated in the USA.

The ultimate controlling related parties of the company are the directors of Bourns, Inc. by virtue of their

directorships.

The largest and smallest group of undertakings for which group accounts have been drawn up is that

headed by Bourns, Inc.
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