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LTH ESTATES LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2019

The directors present their report and the financial statements for the year ended 31 December 2019.
Directors' responsibilities statement '

The directors are responsible for preparing the Directors' report and the financial statements in accordance with
applicable law and regulations,

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
law the directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the company and of the profit or loss of the company for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the company's financial statements and then apply them
consistently; .

. make judgments and accounting estimates that are reasonable and prudent;

) state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

) prepare the financial statements on the going concern basis unless it is inapprapriate to presume that the

company will continue in business.
The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and to enable them to ensure that the financial statements comply with the Companies Act 2008. They
are also responsible for safeguarding the assets of the company and hence for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
Director
The director who served during the year was:
Koolesh D Shah
Disclosure of information to auditor

Each of the persons who are directors at the time when this Directors' report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the company's auditor is
unaware, and
N the director has taken all the steps that ought to have been taken as a director in order to be aware of any

relevant audit information and to establish that the company's auditor is aware of that information.
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LTH ESTATES LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2019

Post balance sheet events

In December 2019, a novel strain of coronavirus (“COVID-19°) surfaced in Wuhan, China, and has spread
around the world, with resulting business and social disruption. COVID-19 was declared a Public Health
Emergency of International Concern by the World Health Organization on 30 January 2020.

The COVID-19 pandemic has been duly considered by the directors.

Whilst this has not unduly impacted the company's activities as a property company receiving rental income, this
has had an immediate impact on the wider group activities, of which the company is part, given the nature of
much of the group, with significantly reduced activity on the hotel operations on 23 March 2020, the situation
marginally eased in June 2020 as activity now continues to improve. The directors have considered that, having
regard to the cash resources held by the London Town Group of Companies Limited Group and each of the
companies, and that the wider Group comprising hotel and property activities and each of the companies have
sufficient liquidity to manage this temporary disruption caused by the pandemic, but the directors will take the
necessary precautions to preserve the Group and company’s cash by taking mitigating actions and reviewing
their future plans to ensure that they maintain stability and optimise the business strategies of the Group and
company in the current climate The directors are aware that if the current situation becomes prolonged then
this may change with further mitigation actions taken.

At this stage the directors have not considered it appropriate to make any adjustment (for impairment) to the
valuations included within the financial statements whilst the short-term impact of COVID-19 is evaluated and the
medium term implications are assessed. There is a risk that these valuations may require future revision in the
event of a prolonged impact of COVID-19 on the property sector.

Overall, the directors have determined it continues to be appropriate to prepare the financial statements on a

going concern basis. The financial statements do not include any adjusiments that may be result from any
significant changes in the assumptions noted above in preparing the financial statements on a going concern

basis.
Auditor

The auditor, Crowe UK. LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 20086.

Small companies

In preparing this report, the directors have taken advantage of the small companies exemptions provided by
section 415A of the Companies Act 2006.

This report was approved by the board and signed on its behalf.

(@
/go/oleswrsm//

irector

Date: 1 October 2020
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LTH ESTATES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LTH ESTATES LIMITED

Opinlon

We have audited the financial statements of LTH Estates Limited (the 'company’) for the year ended 31
December 2019, which comprise the Statement of comprehensive income, the Statement of financial position,
the Statement of changes in equity and the related nates, including a summary of significant accounting policies.
The financial reporting framework that has been applied in thsir preparation is applicable law and United
Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The Financial Reporting Standard
applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:

. give a true and fair view of the state of the company's affairs as at 31 December 2019 and of its profit for
the year then ended;

o have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basls for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditor's responsibilities for the audit
of the financial statements section of our report. We are independent of the company in accordance with the
ethical requirements that are relevant to our audit of the financial statements in the United Kingdom, including
the Financial Reporting Council's Ethical Standard, and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where: '

. the directors' use of the going concern basis of accounting in the preparation of the financial statements is
not appropriate; or
. the directors have not disclosed in the financial statements any identified material uncertainties that may

cast significant doubt about the company's ability to continue to adopt the going concern basis of
accounting for a period of at least twelve months from the date when the financial statements are
authorised for issue.

Other information

The directors are responsible for the other information. The other information comprises the information included
in the Annual Report, other than the financial statements and our Auditor's report thereon. Our opinion on the
financial statements does not cover the other information and, except to the extent otherwise explicitly stated in
our report, we do not express any form of assurance conclusion thereon.
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LTH ESTATES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LTH ESTATES LIMITED (CONTINUED)

In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained in the audit or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether there is a material
misstatement-in the financial statements or a material misstatement of the other information. If, based on the
work we have performed, we conciude that there is a material misstatement of this other information, we are
required to report that fact.

We have nothing to report in this regard.
Opinlon on other matters prescribed by the Companies Act 2008
In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Directors' report for the financial year for which the financial statements are
prepared is consistent with the financial statements; and

. the Directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the company and its environment obtained in the course of
the audit, we have not identified material misstatements in the Directors’ report,

We have nothing to report in respect of the following matters in relation to which the Companies Act 2008
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept, or returns adequate for our audit have not been
received from branches not visited by us; or

. the financial statements are not in agreement with the'accounting records and returns; or

. certain disclosures of directors' remuneration specified by law are not made; or

. we have not recsived all the information and explanations we require for our audit; or

. the directors were not entitied to prepare the financial statements in accordance with the small companies

regime and take advantage of the small companies' exemptions in preparing the Directors' report and
from the requirement to prepare a Strategic report.

Responsibilities of directors

As explained more fully in the Directors' responsibilities statement on page 1, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concemn and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations, or
have no realistic alternative but to do so.
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LTH ESTATES LIMITED

INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF LTH ESTATES LIMITED (CONTINUED)

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities. This description forms part of our
Auditor's report. : ‘ -

Use of our report

This report is made solely to the company's members in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters
we are required to state to them in an Auditor's report and for no other purpose. To the fullest extent permitted by
law, we do not accept or assume responsibility to anyone other than the company and the company's members
for our audit work, for this repont, or for the opinions we have formed.

Nigel Bostock (Senior statutory auditor)

for and on behalf of
Crowe U.K. LLP

Statutory Auditor

55 Ludgate Hill
London

EC4AM 7JW

Date: 1 October 2020
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LTH ESTATES LIMITED

STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2019

Note

Turnover

Gross profit

Administrative expenses
Fair value movements

Operating profit

Interest receivable and similar income
Interest payable and expenses

Profit before tax
Tax on profit 5

Profit for the financial year

2018 2018

£ £
174,247 184,811
174,247 184,811
{135,798) (132,992)
- 595,055
38,449 646,874
- 7,696
(35,155) (32,320)
3,294 622,250
{626) (108,945)
2,668 512,305

There were no recogrnised gains and losses for 2019 or 2018 other than those included in the statement of

comprehensive income.
There was no other comprehensive income for 2019 (2018:£NIL).

The notes on pages 8 to 17 form part of these financial statements.
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LTH ESTATES LIMITED
REGISTERED NUMBER: 03844121
STATEMENT QF FINANCIAL POSITION
AS AT 31 DECEMBER 2019
2019 2018
Note £ £
Fixed assets )
Investment property 8 6,225,000 6,225,000
6,225,000 6,225,000
Current assets
Debtors: amounts falling due within one year 7 303,419 , 303,419
Cash at bank and in hand 689,369 633,548
992,788 936,967
Creditors: amounts falling due within one
year 8 (13,830) (18,154)
Net current assets 978,958 918,813
Total assets less current liabilities 7,203,958 7,143,813
Creditors: amounts falling due after more
than one year 9 {1,933,726) (1,876,249)
Provisions for liabllities
Deferred tax : 11 (630,810) (630,810) L%
Net assets ' 4,639,422 : 4,636,754 E
Capital and reserves ;
Called up share capital 1,000 1,000 =
Other reserves 12 4,110,690 4,110,590 }
Profit and loss account 12 527,832 . 525,164
4,639,422 4,636,754
—_— .

The financial statements have been prepared in accordance with the provisions applicable to companies subject
to the small companies regime and in accordance with the provisions of FRS 102 Section 1A - small entities,

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

(A=
Kooreihljs{’/

Director
Date: 1 October 2020

The notes on pages 9 to 17 form part of these financial statements.
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LTH ESTATES LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2018

At 1 January 2018

Comprehensive income for the year
Profit for the year

Transfer toffrom profit and loss account
At 1 January 2019

Comprehensive income for the year
Profit for the year

At 31 December 2019

Called up Other  Profit and

share capltal reserves loss account Total equity
£ £ £ £
1,000 3,625,480 497,969 4,124,449
- - 512,305 512,305

- 485,110 (485,110) -
1,000 4,110,590 525,164 4,636,754
- - 2,668 2,668
1,000 4,110,590 527,832 4,639,422

The notes on pages 9 to 17 form part of these financial statements.
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LTH ESTATES LIMITED:

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Genéral information

The prmmpal activity of the:conpany in:the- penod under review was that of refiting resqdennal investment’
propemes in the United Kingdom..

The company is a private company-limited by shares: (regvstered number 03944121), whxch is incorporated
and-domiciled in the UK. The address.of the registered office is 8-14 Talbot: Square, London ‘W2 1TS.

Accounting policles
2.4 Baslsiof preparation of financlal statements N

“The financial statements have been: preépared underthe. historical cost convention unless.othérwise.
-$pecified.within these accountmg policies: and in.accordance with: Section 1A of Financial Reporting.
Standard 102, the Financial Reporting Standard: apphcable in the UK and the: ‘Republic of lreland and
the Companies'Act 20086.

The following: principal accounting:policies have been applied:
2,2 Going concern

The directors tiave considered-the financial. posmon ‘of the company and: the financial - statements
have been prepared in assuming the .company will continue ‘as.‘a.going concern, In maklng the
‘assumption; the:directors-have considéied the strong net agset base:of the group, the future cash
‘generative -and’ profitable trading of the. subsidiaries; ‘and the -availability of. ‘warking -capital ‘and
‘mitigating; actions that can b taken durmg that period:

In makirig their assessment of going concern. the directors have considered the -current ‘and
developing:impact on' the business ‘as a- result - of the- COVID-19" pandeic.- ‘Whilst this has not
unduly impacted the company’s activities.as:a’ property company. receiving réntalincome, ‘this has:
had an immediate impact on the wider group activities, .of which the company is part, given: the nature
of much of the group, with S|gmf icantly reduced:activity.on‘the hotel. operatlons on 23 March 2020, the-
situation-marginally eased in June 2020 as' activity now continues to improve: The directors have.
considered that, having regard to the cash resources:held by the Loridon Town Group of Companies
Limited Group.and -€ach of the companies, and’ that the- wider Group comprising hotel and property
.actwmes and each of the companies have sufficient hqu;dlly {o-manage: this temporary dusruptlon
.caused by the: pandemlc but the directors will take-the: ‘necessary’ precautionsto- preserve the Group
‘and company’s cash by. takmg mitigating.actions and reviewing their: future. plans to ensure that they
rhaintain -stability and -optimise the business stratégies of the Group-and ‘company in the current
‘climate ‘The directors are aware that if the. current situation- becomss. prolonged then. this may
-change:with further mitigation actions taken

At. this stage the directors have not considered it appropriate: to rake -any adjustment :(for
vmpanrment) to.the valuations included. Within' the: financial statements. whilst the’ short-term impact:of.
COVID-19 is evaluated: and. the medium ‘term’ implications are: assessed There is a risk that these.
valgations may ‘require future revision in the ‘event of & pro!onged impact - of COVID 19 on the.
property sector.

Overall, the dlrectors have - determmed it continues to be appropriate to prepare: the financial
statements on a’ gomg concern basis. "Thé financial statements donot include any. ad]ustments that
‘may be result from-any s1gmfcant changes in the: assumptions. noted above inpreparing the financial
‘Statements.on a. gomg concern.basis.
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LTH ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

23

24

25

28

2. Accounting policies {continued)

Revenue

Revsnue is recognised to the extent that it is probable that the economic benefits will flow to the
company and the revenue can be reliably measured. Revenus is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Rendering of services

Revenue from a contract to provide services is recognised in the pariod in which the services are
provided in accordance with the stage of complstion of the contract when all of the following
conditions are satisfied:

. the amount of revenue can be measured reliably;

. it is probable that the company will recsive the consideration due under the contract;
. the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

. the costs incurred and the costs to complete the contract can be measured reliably.

Interest income

Interest income is recognised in profit or loss using the effective Interest method.

Finance costs
Finance costs are charged to profit or loss over the term of the debt using the effective interest

methad so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capitai instrument.

Borrowing costs

All borrowing costs are recognised in profit or loss in the year in which they are incurred.




LTH ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

Accounting policies (continued)

2.7

28

2.9

Current and deferred taxation

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or direclly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the company operates
and generates income,

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of financial position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits; and

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
husiness combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.

Investment property

Investment property is carried at fair value determined annually by external valuers and derived from
the current market rents and investment property yields for comparable real estate, adjusted if
necessary for any difference in the nature, location or condition of the specific asset. No depreciation
is provided. Changes in fair value are recognised in profit or loss.

Debtors

Short term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.

2.10 Cash and cash equivalents

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly liquid investments that mature in no
more than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

2.11 Creditors

Short term creditors are measured at the transaction price. Other financial liabilities, inciuding bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.
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LTH ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

2,

Accounting policies (continued)

2,12 Provisions for liabilities

Provisions are made where an event has taken place ihat gives the company a legal or constructive
obligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation. '

Provisions are charged as an expense to profit or loss in the year that the company becomes aware
of the obligation, and are measured at the best estimate at the Statement of financial position date of
the expenditure required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
financial position.

2.43 Financial Instruments

The company only enters into basic financial instrument transactions that resuit in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Judgments in applying accounting policies and key sources of estimation uncertainty

The preparation of Financial Statements in conformity with Financial Reporting Standard 102 section 1A,
the Financial Reporting Standard applicable in the United Kingdom and the Repubilic of Ireland, requires
the use of certain critical accounting estimates. It also requires the Director of the Company to exercise
their judgement in the process of applying the accounting policies which are detailed above.

These judgements are continually evaiuated by the Directar and management and are based on historical
experience and other factors, including expectations of future events that are believed to be reasonable
under the circumstances. The key estimates and underlying assumptions concerning the future and other
key sources gof estimation uncertainty at the statement of financial position date, that have a significant risk
of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
period are reviewed on an ongoing basis.

Revisions to accounting estimates are recognised in the period in which the estimate is revised if the
revision affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

The key accounting policies and key sources of estimation uncertainty relate to the valuation of investment
property, the provision of the deferred tax liability and the recognition of revenue.
~

Employees

The Company has no employees other than the directors, who did not receive any remuneration (20718 -
£NIL). ' :




LTH ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Taxation

2019 2018

£ £
Corporation tax
Current tax on profits for the year 626 -
Total current tax 626 -
Deferred tax
Origination and reversal of timing differences - 109,945
Total deferred tax - 109,945
7 i

Taxation on profit on ordinary activities 626 109,945

Factors affecting tax charge for the year

The tax assessed for the year is the same as (2018 - Jower than) the standard rate of corporation tax in
the UK of 18% (2018 - 19%). The differences are explained below:

2019 2018 4

£ £ =

Profit on ordinary activities before tax 3,294 622,250 2

Profit on ordinary activities multiplied by standard rate of corporation tax in :’

the UK of 19% (2018 - 19%) 626 118,228 E

Effects of: i
Deferred tax movement not previously provided for and effects of changes - 109,945
Permanent differences - {113,060)
Group relief - {(5,168)

Total tax charge for the year 626 109,945

Factors that may affect future tax charges

The deferred tax liability arising on the revaluation of properties (note 11) has been provided at the rate
substantially enacted at the balance sheet date of 17%. Since the balance sheet date there was a rate
change from 17% to 19% that was substantially enacted on 11 March 2020. The impact of this rate
change from 17% to 19%, had this been enacted at the balance sheet date, would have resulted in an
increase in the deferred tax liability arising on the revaluation of properties and included in the financial
statements of £74,213 from £630,810 (note 11) to £705,023.
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LTH ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Investment property

Freshold
investment
property
£

Valuation
At 1 January 2019 6,225,000
At 31 December 2018 6,225,000

The 2019 valuations were made by the Director, on an open market value for existing use basis.

If the Investment properties had been accounted for under the historic cost accounting rules, the
properties wouid have been measured as follows:

2019 2018
£ £
Historic cost 1,683,750 1,683,750

1,683,750 1,683,750

Debtors
2019 2018
£ £
Amounts owed by group undertakings 303,322 303,322
Prepayments and accrued income 97 87

303,419 303,418

Creditors: Amounts falling due within one year

2019 2018
£ £

Corporation tax 626 -
Other creditors 4,737 9,687
Accruals and deferred income 8,467 8467
13,830 18,154
a————
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LTH ESTATES LIMITED

"NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

10.

1.

Creditors: Amounts falling due after more than one year

Bank loans
Amounts owed to group undertakings

Secured loans

Bank loans are secured by charges on some of the frechold properties.

Loans

Analysis of the maturity of loans is given below:

Amounts falling due after more than 5 years

Bank loans

Deferred taxation

At beginning of year -
Charged to profit or loss

At end of year

2019 2018

£ £
1,695,791 1,595,791
337,935 280,458
1,933,726 1,876,249
2019 2018

£ £
1,595,791 1,595,791
1,595,791 1,595,791
2019

£

(630,810)

(630,810)
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LTH ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

1.

12.

13.

Deferred taxation (continued)

The provision for deferred taxation is made up as follows:

2019 2018
£ £

Deferred tax on investment properties (630,810) (630,810)

(630,810) (630,810)

Reserves
Investment property revaluation reserve

The other resetve as at 31 December 2019 is £4,110,590 (2018: £4,110,590), which relates to the net
revaluation of investment properties in the year and deferred tax on revaluations. Any movement in this
reserve is recognised in the profit and loss account and moved to other reserves within the statement of
changes in equity. This reserve which is not distributable reflects the unrealised gains on revaluations.

Profit and loss account

The profit and loss reserve as at 31 December 2019 is £527,832 (2018: £525,164). The movement relates
to the profit recognised during the year net of fair value movements and deferred tax which have been
taken to the other reserves in the statement of changes in equity. -

Related party transactions

The company has taken advantage of the exemption in FRS102 Section 33.1A from the requirement to
disclose the transactions between two or more members of the group, as all members are wholly owned
subsidiaries of the ultimate parent company.

The immediate parent undertaking is LTH (Kensington) Limited, a company incorporated in England and
Wales.

The ultimate parent undertaking is London Town Group of Companies Holdings Limited, a company
incorporated in England and Wales.

London Town Group of Companies Holdings Limited is the parent undertaking of the largest group of
undertakings to consolidate these financial statements at 31 December 2018. The consolidated financial
statements of London Town Group of Companies Holdings Limited can be obtained from 8-14 Talbot
Square, London W2 1TS.,

London Town Group of Companies Limited is the parent undertaking of the smallest group of
undertakings to consolidate these financial statements at 31 December 2019 . The consolidated financial
statements of London Town Group of Companies Limited can be obtained from 8-14 Talbot Square,
London W2 1TS.

in the director's opinion the ultimate controlling party is Aura Trust, a trust outside of the UK,




LTH ESTATES LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

14.

Post balance sheet events

In December 2019, a novel strain of coronavirus ("COVID-19") surfaced in Wuhan, China, and has spread
around the world, with resulting business and social disruption. COVID-19 was declared a Public Health
Emergency of International Concern by the World Health Organization on 30 January 2020.

The COVID-19 pandemic has been duly considered by the directors.

Whilst this has not unduly impacted the company’s aclivities as a property company receiving rental
income, this has had an immediate impact on the wider group activities, of which the company is part,
given the nature of much of the group, with significantly reduced activity on the hotel operations on 23
March 2020, the situation marginally eased in June 2020 as activity now continues to improve. The
directors have considered that, having regard to the cash resources held by the London Town Group of
Companies Limited Group and each of the companies, and that the wider Group comprising hotel and
property activities and each of the companies have sufficient liquidity to manage this temporary disruption
caused by the pandemic, but the directors will take the necessary precautions to preserve the Group and
company’s cash by taking mitigating actions and reviewing their future plans to ensure that they maintain
stability and optimise the business strategies of the Group and company in the current climate The
directors are aware that if the current situation becomes prolonged then this may change with further
mitigation actions taken. '

At this stage the directors have not considered it appropriate to make any adjustment (for impairment) to
the valuations included within the financial statements whiist the short-term impact of COVID-19 is
evaluated and the medium term implications are assessed. There is a risk that these valuations may
require future revision in the event of a prolonged impact of COVID-19 on the property sector.

Overall, the directors have determined it continues to be appropriate to prepare the financial statements
on a going concern basis. - The financial statements do not include any adjustments that may be resuit
from any significant changes in the assumptions noted above in preparing the financial statements on a
going concern basis.
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