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LUXFER GROUP LIMITED

STRATEGIC REPORT

Strategic review
The Company is a holding company for certain subsidiaries of Luxfer Holdings PL.C.

During 2021, the interest receivable and similar income of the Company increased by £299,000 to £1,065,000 which arose
due to increased interest receivable from group undertakings. Interest payable and similar expenses has increased from
£2.147,000 to £2,248,000 due to an increase in the average borrowings during the year.

Administrative expenses increased by £4,478,000 to £9,709,000 and included contributions to the Luxfer Group Pension
Plan (LGPP) of £153,000 (2020 -- £97,000) to fund the Pension Protection Fund Levy (PPF levy) in this scheme and
£7,432,000 (2020 — £2,255,000) in relation to the LGPP deficit payments. The increase in the deficit payments relates to a
special one-off deficit reduction payment to the LGPP of £5,200,000, made by the Company in December 2021.The
payment means the Company is not expecled to make any additional contributions to the Plan for at least the next three
years.

Overall, the net assets of the Company decreased from £9,281,000 to £1,847,000 as at 31 December 2021.

Key Performance Indicators
Given the straightforward nature of the business, the Company’s Directors are of the opinion that analysis using key
performance indicators is not necessary for an understanding of the development, performance or position of the business.

Principal risks and uncertainties

The Company’s principal risks and uncertainties relate to the treasury function services it provides to associate companies
and also the Company’s participation in the Luxfer Group Pension Plan scheme. The risks relating to treasury activities
are discussed further under ‘Financial instruments’ below.

Risks relating to the Group’s Retirement Benefit Funds

The Company is the principal employer of the Luxfer Group's U.K. defined benefit arrangements. This is further explained
in Note 19 of the financial statements. The funding requirements of the defined benefit arrangements are subject to
fluctuations in investment markets, along with changes in the life expectancy of their members and as a result these plans
may have significant deficits. Increased regulatory burdens have also proven to be a significant risk, with taxes such as the
U.K.’s PPF levy which has added costs to the U.K. plan. In 2021, the cost of the PPF levy to the Company increased to
£153,000 from £97,000. The Group and the Trustees of the plan closely monitor the financial performance of the Schemes,
taking actuarial and investment advice as appropriate. The Company made a special one-off deficit reduction payment to
the LGPP in 2021, meaning the Company is not expected to make any additional contributions to the Plan for at least the
next three years.

Coronavirus disease outhreak

The global COVID-19 outbreak, characterized by increased business uncertainty and broad-based market weakness, had
an adverse impact on financial results during 2020, impacting demand across most end markets. The Group took a variety
of actions during 2020 to help mitigate the financial impact, including executing additional cost savings measures, reducing
capital spending, initiating restructuring actions and proactively managing working capital. Activity in most of the end
markets served has improved throughout 2021 following the adverse impact of COVID-19 on prior year volumes. The
recovery in demand has had business impacts, including increased material cost inflation on key inputs, labour availability
issues and energy and transport cost increases. While we aim to pass on cost increases to customers through increased
price, there is no guarantee that we will be able to do so in all circumstances.



LUXFER GROUP LIMITED

STRATEGIC REPORT (Continued)

Financial instruments

Treasury
The Company’s treasury function manages borrowing facilities, investment of surplus funds and the management of
financial risks for the whole group.

The Company finances its activities through group loans, cash and bank borrowing facilities. Other financial assets and
liabilities, such as trade creditors, arise directly from the Company’s operating activities.

As part of its treasury activities the Company will use forward foreign currency exchange contracts, interest rate contracts
and also aluminium LME contracts to hedge financial risks and commodity price risks on behalf of associate undertakings
in the Luxfer Group. All these activities are undertaken within the Luxfer Group’s hedging policies and the Company will
offset any ‘external’ third party derivative contracts with ‘internal’ contracts with its associate undertakings. The Company
does not trade in these financial derivatives.

Interest rate risk

The Company provides short and long-term loan financing to other Luxfer Group companies and will also borrow funds
from other group companies. These loans are usually made on a variable interest rate basis pegged to either a short or
medium-term SONIA rate and therefore, the Company’s net interest receivable and payable is exposed to changes in
interest rates.

The Company’s other main variable interest rate risk relates to its draw-downs on the Group’s revolving credit bank
facilities.

Movements in foreigh currency exchange rates

The Company’s treasury funding of associate companies extends to Luxfer Group companies outside the United Kingdom
and the United States and therefore the Company is exposed to foreign exchange currency risks on lending and borrowing
with these associate companies. As at 31 December 2021, the Company had loans payable of £946,000 (2020: £936,000)
in Australian dollars, £744 000 (2020: £793,000) in Euros, £2,214.000 (2020: £1,300.000) in Chinese Yuan and £7,485,000
{2020: £9,144,000) in Canadian dollars.

Foreign currency risk
Where no natural hedge exists, contractual commitments denominated in foreign currencies are assessed monthly and
hedged by means of a forward foreign currency exchange contract.

Future developments

Both the level of activity and year-end financial position were satisfactory, and the Directors expect that the present level
of activity, supported by internal dividends, will be sustained for the foreseeable future. The Directors remain confident of
the long-term prospects for the Company.

By order of the Board on 28 June 2022

S M D Webster
Director



LUXFER GROUP LIMITED

DIRECTORS’ REPORT

The Directors present their report and the financial statements for the year ended 31 December 2021,

Luxfer Group Limited is a private company limited by shares, domiciled, registered and incorporated in England and
Wales. The Company’s registered address is Lumns Lane, Manchester M27 SLN.

Results and dividends
The loss for the financial year amounted to £7,903,000 (2020 — profit of £468,000). No intertm dividend was paid during
the year (2020 - £12,000,000). The Directors do not recommend the payment of a final dividend (2020 — £nil).

Going concern

The Directors have a reasonable expectation that the Company has adequate resources and borrowing facilities to continue
operational existence for the foreseeable future. Despite the fact that the Company has a net current liability position of
£32,687.000, which is predominantly due to loans owed to Group undertakings, the Company also has access to a $100
million revolving credit facility which it can draw down on for at least the next 12 months. Additionally, the Company’s
subsidiaries are profitable and can pay dividends if required.

Despite the above, the Directors have sought additional assurances from its ultimate parent undertaking, Luxfer Holdings
Plc, that it will continue to have financial support as and when required to meet its liabilities as they fall due. Luxfer
Holdings Plc has indicated that Luxfer Group Limited will continue to have access to Group financial support if required
to settle its liabilities as they fall due. The Directors have a reasonable expectation that the Group has adequate resources,
through existing cash balances and significant undrawn revolving credit facilities, to continue in operational existence for
the foreseeable future.

As with any Company placing reliance on other group entities for financial support, the Directors acknowledge that there
can be no certainty that this support will continue although, at the date of the approval of these financial statements, they
have no reason to believe that it will not do so.

Consequently, the Directors are confident that through access to Group funding if required, the Company will have
sufficient funds to continue to meet its liabilities as they fall due for at least 12 months from the date of the approval of the
financial statements. Therefore, the financial statements have been prepared on a going concern basis.

Impact of COVID-19

The global COVID-19 outbreak, characterized by increased business uncertainty and broad-based market weakness, had
an adverse impact on financial results during 2020, impacting demand across most end markets. The Group took a variety
of actions during 2020 to help mitigate the financial impact, including executing additional cost savings measures, reducing
capital spending, initiating restructuring actions and proactively managing working capital. Activity in most of the end
markets served has improved throughout 2021 following the adverse impact of COVID-19 on prior year volumes. The
recovery in demand has had business impacts, including increased material cost inflation on key inputs, labour availability
issues and energy and transport cost increases. While we aim to pass on cost increases to customers through increased
price, there is no guarantee that we will be able to do so in all circumstances.

Directors
The Directors of the Company, who served during the year and up to the date of signing the financial statements, unless
otherwise stated, were:

A Maskara (resigned 6 May 2022)

J M Savage

S M D Webster

B M Coulson (appointed 2 May 2022)
A W ) Butcher (appointed 6 May 2022)

Directors’ liabilities
During the vear, the Company had in force an indemnity provision in favour of the Directors against liability in respect of
proceedings brought by third parties, subject to the conditions set out in the Companies Act 2006.

Qualifying third party indemnity provisions
Qualifying third party indemnity provisions, as defined in the Companies Act 2006, were in force during the year and up
to the date of the Directors’ Report for the benefit of all directors of the Company.

Audit exemption
For the year ended 31 December 2021 the Company was entitled to exemption from audit under section 479A of the
Companies Act 2006 relating to subsidiary companies.



LUXFER GROUP LIMITED

Financial instruments
Details of financing and treasury policies, along with the management of treasury risk, use of derivatives, and interest rate
and foreign exchange risk can be found in the Strategic Report on page 2.

Future developments
An indication of the likely developments in the business of the Company can be found in the Strategic Report on page 2.

By orgthe Board on 28 June 2022
\‘cﬂm

5 M D Webster

Director



LUXFER GROUP LIMITED

Statement of Directors’ Responsibilities in respect of the Financial Statements

The Directors are responsible for preparing the Annual Report and the financial statements in accordance with applicable
law and regulation.

Company law requires the Directors Lo prepare financial statements for each financial year. Under that law, the Directors
have prepared the Company financial statements in accordance with International accounting standards in conformity
with the requirements of the Companies Act 2006. Under Company law, the Directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company for the
period. In preparing the financial statements, the Directors are required to:

s  Select suitable accounting policies and then apply them consistently;

»  State whether applicable luternalional accounting standards i conformity with the requirements of Companies
Act 2006 have been followed, subject to any material departures disclosed and explained in the financial
statements;

e Make judgements and accounting estimates that are reasonable and prudent; and

s  Prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are also responsihle for safeguarding the assets of the Company and hence for taking reasonable steps for
the prevention and detection of fraud and other irregularities.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
Company's transactions and disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements and the Directors’ Remuneration Report comply with the Companies
Act 2006.

S M D Webster
Director



LUXFER GROUP LIMITED

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2021

All amounts in thousands

2021 2020
Note £000 £000
Income from fixed asSet INVESIIMENES ...ooeioiieeiniteeee e e ee e e e ee e eeaermeesbeaaeas 2 — 6,000
Interest receivable and SIMIIAr INCOME ... e e 3 1,065 766
Interest payable and similar EXPenSes .. ..o 4 {2,248) (2,147)
Net interest payable and similar eXPenses. ..o (1,183) (1,381)
AdMinistrative XPEIISES .. v e et (9,709) (5,231)
OPERATING LOSS L.ttt ba st aas e sab e e naas 5 (10,892) (612)
LOSS BEFORE TAXATION ...ooovviiiin e ieees nneeeien s (106,892) (612)
INCOMNE LAX CTEAIL...veiiiee oottt e et et et ee e e e s e e e eeeeeeeeeamstabebabsaraneeteraeas 7 2,989 1,080
(LOSS) / INCOME FOR THE FINANCIAL YEAR ... (7,903) 468
(Loss) / income attributable to:
Equity shareholders ..o s (7,903} 468

There is no comprehensive income for the vears ended 31 December 2021 and 2020. Therefore, no separate Statement of
Comprehensive Income has been presented.

The notes on pages 9 to 24 are an integral part of these financial statements.



LUXFER GROUP LIMITED

BALANCE SHEET AS AT 31 DECEMBER 2021

All amounts in thousands

31 December

31 December

2021 2020
Note £000 £000

ASSETS
Non-current assets
Property, plant and equipment ... 8 — 1
RIght-0T-USE @SSEIS ..ottt e aab s I — 2
INtangible @SSetS ..o e 9 218 360
TV B TIIEIIES ettt e e e et e et 11 39,700 39,700
Deferred INCOME taXeS. ...occveie o 12 1,990 328

41,908 40,391
Current assets
Trade and other receivables ... 13 54,014 64,840
Cash and cash eqUIVAIETIES..............cvveviiisees e et 14 3,899 1,742

57,913 66,382
TOTAL ASSETS ottt ee et eeaae s 99,821 106,973
EQUITY AND LIABILITIES
Capital and reserves
Called up share capital ..o 15 6,100 6,100
Capital contribution reServe ... 3,538 3,069
Retained (loss) / earnings........ ettt e eie et eatre et ee et a e b e e e e e r s e r e brnrrras (7,791) 112
Capital and reserves attributable to the Company’s equity shareholers ... 1,847 9,281
TOtAl BGUILY oot et 1,847 9,281
Non-current liabilities
Bank loans and overdrafts. ... e e et e e e e e e e e et ae s aenee s 16 7.374 3,000

7,374 3,000

Current liabilities
Lease Hability ... et 10 — 2
Trade and other payables ... e, 17 90,600 94,690

90,600 94,692
Total liabilities ........occeoeeeeeeee e e e et e eata e en e eaneeeans 97,974 97,692
TOTAL EQUITY AND LIABILITIES ..o 99,821 106,973

Audit Exemption Statement
For the year ended 31 December 2021 the Company was entitled to exemption from audit under section 479A of the
Companies Act 2006 relating to sybsidiary companies.

Directors’ responsibilities:
s the members have not required the Company to obtain an audit of its accounts for the year in question in
accordance with section 476
+ the directors acknowledge their responsibilities for complying with the requirements of the Act with respect to
accounting records and the preparation of accounts

The notes on pages 9 to 24 are an integral part of these financial statements.

The financial statements on pages 6 to 24 were approved by the Board on 28 June 2022 and signed on its behalf by:

et o~

S M D Webster
Director

Company Registration No. 03944037



LUXFER GROUP LIMITED

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECFMBER 2021

All amounts in thousands

Called up Capital Retained
share contribution (loss) / Total
capital reserve earnings equity
Note £000 £000 £000 £000
At 1 January 2020 ...corerceervsnsnimserreresssmseesenceeenens 6,100 2,620 11,644 20,364
Profit for the financial year — — 468 468
Total comprehensive income for the year.............. — — 468 468
Equity dividends.........c.ooooooiie — — (12,000) (12,000}
Capital contribution in respect of share-based
compensation charges......  ...ocoevvens 20 — 449 — 449
Other changes in equity in the year ... — 449 (12,000) (11,551)
At 31 December 2020 ......ccocvrensrersrmnnnnaarnermiasmensiens 6,100 3,069 112 9,281
Loss for the financial year..........cooeeioieoeieiiceic, — — (7.903) (7,903)
Total comprehensive loss for the year covicennen. — — (7,903) (7,903)
Capital contribution in respect of share-based
COMPENSALION ChATEES .. ovevorveeeeeeieeeeeeee e 20 — 469 — 469
Other changes in equity in the year .....cconriniee — 469 — 469
At 31 December 2021 .... rerereessnseesrase s eneieaens 6,100 3,538 (7,791) 1,847

The notes on pages 9 to 24 are an integral part of these financial statements.



LUXFER GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS

All amounts in thousands

1. Accounting pelicies
Basis of preparation and statement of compliance with IFRS

These financial statements were prepared in accordance with The Companies Act 2006 as applicable to companies using
Financial Reporting Standard 101 ‘Reduced Disclosure Framework’ (““FRS 1017).

The financial statements have been prepared on the historical cost basis, except for the revaluation of certain financial
instruments, and on the going concern basis as disclosed in the statement of going concern as set out in the Directors’
Report.

The Directors have a reasonable expectation that the Company has adequate resources to continue in operational existence
for the foreseeable future. Therefore, the Directors continue to apply the going concemn basis for accounting in the
preparation of the Company financial statements.

Once approved, the financial statements cannot be amended without re-presenting them for approval by the Board.

FFRS 107 sets out a reduced disclosure framework for a ‘qualifying entity” as defined in the standard which addresses the
financial reporting requirements and disclosure exemptions in the individual financial statements of qualifying entities that
otherwise apply the recognition, measurement and disclosure requirements of Tnternational accounting standards in
conformity with the requirements of the Companies Act 2006.

The Company is a qualifying entity for the purposes of FRS 101. Note 23 gives details of the Company’s ultimate parent
and from where its consolidated financial statements prepared in accordance with [FRS may be obtained. The accounting
policies set out in this note to the financial statements have been consistently applied in preparing these financial statements
and comparative information from 1 January 2020.

The key disclosure exemptions adopted by the Company in accordance with FRS 101 are as follows:

e Paragraphs 45(b) and 46 to 52 of IFRS 2, ‘Share-based payment’ {details of the number and weighted
average exercise prices of share options, and how the fair value of goods or services received was
determined).

o IFRS 7, ‘Financial Instruments: Disclosures’.

e Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation techniques and inputs
used for fair value measurement of assets and liabilities}).

s  Paragraph 38 of 1AS |, ‘Presentation of financial statements’ comparative information requirements in
respect of:

o Paragraph 79(a)(iv) of IAS 1;

o paragraph 73(e) of 1AS 16, ‘Property, plant and equipment’; and

o paragraph 118(e) of IAS 38, ‘Intangible assets’ (reconciliations between the carrying amount at
the beginning and end of the period).

¢  The foliowing paragraphs of IAS 1, ‘Presentation of financial statements’:

o 10(d), (statement of cash flows);

o 16 (statement of compliance with all [FRSs);
o 38B-D (additional comparative information);
o 111 (cash flow statement information}; and
o 134-136 (capital management disclosures).

o [AS 7, ‘Statement of cash flows’.

e Paragraph 30 and 31 of IAS 8, ‘Accounting policies, changes in accounting cstimates and errors’
(requirement for the disclosure of information when an entity has not applied a new IFRS that has been
issued but is not yet effective).

e Paragraph 17 of IAS 24, *Related party disclosures’ (key management compensation).

e The requirements in IAS 24, ‘Related party disclosures’ to disclose related party transactions entered into
hetween two or more members of a group.



LUXFER GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands

1. Accounting policies (Continued)

The policies set out below have been consistently applied across all years presented, unless stated otherwise.
Geoing concern

The Directors have prepared cash flow forecasts for a period of at least 12 months from the date of the approval of these
financial statements which indicate that, taking account of reasonably possible downsides, the Company will have
sufficient funds to meet its liabilities as they fall due for that period.

Luxfer Holdings Plc, the Company’s ultimate parent, has indicated that Luxfer Group Liniled will continue to have
access to Group financial support if required to seitle its liabilities as they fall due. The Directors have a reasonable
expectation that the Group has adequate resources, through existing cash balances and significant undrawn revolving
credit facilities, to continue in operational existence for the foresceable future,

As with any Company placing reliance on other group entities for financtal support, the Directors acknowledge that there
can be no certainty that this support will continue although, at the date of the approval of these financial statements, they
have no reason to believe that it will not do so.

Consequently, the Directors are confident that through access to Group funding, the Company will have sufficient funds
to continue to meet its liabilities as they fall due for at least 12 months from the date of the approval of the financial
statements. Therefore, the financial statements have been prepared on a going concern basis.

Functional and presentation currency

Items included in the financial statements of the Company are measured using the currency of the primary economic
environment in which the Company operates {*‘the functional currency™). The financial statements are presented in GBP
sterling (£), which is also the Company’s functional currency.

Consolidation

The Company is a wholly owned subsidiary of Luxfer Holdings PLC. It is included in the consolidated financial statements
of Luxfer Holdings PL.C which are publicly available. Therefore, the Company is exempt by virtue of section 400 of the
Companies Act 2006 from the requirement to prepare consolidated financial statements.

These financial statements are separate financial statements.

Business combinations and goodwill

Goodwill is initially measured at cost being the excess of the aggregate of the acquisition-date fair value of the consideration
transferred and the amount recognised for the non-controlling interest over the net identifiable amounts of the assets
acquired and the liabilities assumed in exchange for the business combination. After initial recognition, goodwill is
measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a
business combination is, from the acquisition date, allocated to the group’s cash-generating units that are expected to benefit
from the combination. Where goodwill forms part of a cash-generating unit and part of the operation within that unit is
disposed of, the goodwill associated with the operation disposed of is included in the carrying value of the operation when
determining the gain or loss on disposal of the operation. Goodwill disposed of in this circumstance is measured based on
the relative values of the operation disposed of and the portion of the cash-generating unit retained.

Negative goodwill is measured at cost being the excess of the net identifiable amounts of the assets acquired and the
liabilities assumed in exchange for the business combination over the aggregate of the acquisition-date fair value of the
consideration transferred and the amount recognised for the non-controlling interest. Any amount of negative goodwill is
recognised immediately as income.



LUXFER GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands

1. Accounting policies (Continued)

Other intangible assefs

Other intangible assets are measured initially at purchase cost, or where acquired in a business combination at fair value,

and are amortised on a straight-line basis over their estimated useful lives as follows:

Technology and patents 14 - 20 years
SOTEWALE . et ettt e e e te e st ee e st een e etee set e et et s e e e e sae et baean b e etesre Rt e r et e anee e 4 — 7 years

The carrying values are reviewed for impairment when events or changes in circumstances indicate that the carrying value
may not be recoverable. Reviews are made annually of the estimated remaining lives and residual values of the patents and
trademarks.

Property, plant and equipment
Property, plant and equipment is stated at cost less accumulated depreciation and any impairment in value. Eepreciation

is initially calculated on a straight-line basis over the estimated useful life of the particular asset. The rate of annual charge
is summarised as follows:

Plant and @QUIPITIEIIT.. .....ciiv ittt et eteet et st ee et as e ss s et s s es s ensene st eseseascebes b e beseananaes 10% — 30%
Including:
Furniture, fittings, storage and equipmMEnt........ccoooiiiiiiiiiii i s 10% — 30%

Freehold land is not depreciated.

Reviews are made annually of the estimated remaining lives and residual values of individual productive assets, taking
account of commercial and technological obsolescence as well as normal wear and tear,

For any individual asset the carrying value is reviewed for impairment when events or changes in circumstances indicate
the carrying value may not be recoverable. If any such indication exists, and where the carrying value exceeds the estimated
recoverable amount, the asset is written-down to its recoverable amount. The recoverable amount of property, plant and
equipment is the greater of the fair value less costs of disposal and the value in use. In assessing the value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market
assessments of the time value of money and the risks specific to the asset. For an asset that does not generate largely
independent cash inflows, the recoverable amount is determined for the cash-generating unit to which the asset belongs.
Impairment losses are recognised in the income statement as part of the profit or loss on operations before taxation.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected
to arise from the continued use of the asset. Any gain or loss arising on derecognition of the asset {calculated as the
difference between the net disposal proceeds and the carrying value of the item) is included in the income statement in the
year the item is derecognised.

Investment in and income from non-current investments

Investments in subsidiaries are held at cost less accumulated impairment losses.

As the Company is a holding company, the Directors consider that income from non-current investments is more
appropriately presented as part of operating profit. Accordingly, the presentation of the income statement has been
amended. Dividend income is recognised when the right to receive payment is established.

Interest receivable and similar income

Interest income is recognised using the effective interest method. When a loan and receivable is impaired, the Company
reduces the carrying amount to its recoverable amount, being the estimated future cash flow discounted at the original
eftective interest rate of the instrument and continues unwinding the discount as interest income. Interest income on
impaired [oan and receivables is recognised using the original effective interest rate.



LUXFER GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands

1. Accounting policies (Continued)
Interest payable and similar charges

Interest expense is recognised using the effective interest method.

Foreign currencies

Transactions in currencies other than an operation’s functional currency are initially recorded in the functional currency at
the rate of exchange prevailing on the dates of transactions. At cach balance sheet date, the foreign currency monetary
assets and liabilities are translated into the functional currency at the rates prevailing on the balance sheet date. All
differences are taken to the income stateinenl.

Current and deferred income taxes

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income statement, except to the
extent that it relates to items recognised in other comprehensive income or directly in shareholders’ funds. In this case, the
tax is also recognised in other comprehensive income or directly in shareholders’ funds, respectively.

The current income tax charge is calculated based on the tax laws enacted or substantively enacted at the balance sheet date
in the countries where the Company operates and generates taxable income. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes
provisions where appropriate based on amounts expected to be paid to the tax authorities.

Deferred income tax is recognised on temporary differences arising between the tax bases of assets and liabilities and their
carrying amounts in the financial statements. However, deferred tax liabilities are not recognised if they arise from the
initial recognition of goodwill; or arise from initial recognition of an asset or liability in a transaction other than a business
combination that at the time of the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is
determined using tax rates (and laws) that have been enacted or substantively enacted by the balance sheet date and are
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognised only to the extent that it is probable that future taxable profit will be available
against which the temporary differences can be utilised.

Deferred income tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred income taxes assets and liabilities relate to income taxes levied by the
same taxation authority on either the same taxable entity or different taxable entities where there is an intention to setile
the balances on a net basis.

Retirement benefits costs

The Company participates in the Group’s defined benefit pension plan which requires contributions to be made to
separately administered funds. There is no allocation of the plan deficit between the various subsidiary companies as the
directors consider the sponser to be the ultimate parent company in the Group. Therefore, the plan is accounted for as a
defined contribution plan and contributions are charged to the income statement as they become payable in accordance
with the rules of the plan.

The Company also participates in the Group’s defined contribution plan. Contributions are charged to the income statement
as they become payable in accordance with the rules of the plan.
Provisions

Provisions are recognised when the Company has a present obligation as a result of a past event, it is probable that a transfer
of resources will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation.



LUXFER GROUP LIMITED

NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands

1. Accounting policies (Continued)
Share-based compensation

Luxfer Holdings PLC issues equity-settled share options to certain employees within the Company. Equity-settled share-
based payment transactions are measured at fair value (excluding the effect of non-market-based vesting conditions) at the
date of grant. The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-fine basis over the vesting period, based on the Company’s estimate of shares that will eventually vest and adjusted
for the effect of non-market-based vesting conditions, Luxfer Holdings PLC also issues matching shares under its Employce
Share Incentive Plan (the ‘SIP’). Where employees are entitled to participating and matching shares under the SIP, these
are recorded at fair value at the date the shares are acquired. Employees are only entitled to the shares at the end of a
holding period of three years. The fair value is expensed on a straight-line basis over the vesting period, based on the
Company’s estimate of shares that will eventually vest and be transferred to employees. As the shares awarded are issued
by the ultimate parent company without charge to the Company, an amount equivalent to the expense recorded in the
income statement account is recorded as a credit to a capital contribution reserve.

Fair value is measured by use of the Black-Scholes pricing model which is considered by management to be the most
appropriate method of valuation. The expected life used in the model has been adjusted, based on management’s best
estimate, for the effects of non-transferability, exercise restrictions, and behavioural considerations.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at bank and in hand and short-term deposits with an original
maturity date of three months or less.

Financial assets and liabilities

Trade and other receivables

The group applies the IFRS 9 simplified approach to measuring expected credit losses which uses a lifetime expected loss
allowance for all trade receivables and contract assets.

To measure the expected credit losses, trade receivables and contract assets have been grouped based on shared credit
risk characteristics and the days past due.

Trade receivables and contract assets are written off where there is no reasonable expectation of recovery.
The maximum exposure at the end of the reporting period is the carrying amount of these receivables.
Bank and other loans

Bank and other loans are recorded at the fair value of the proceeds received plus directly attributable transaction costs.
Issue costs relating to revolving credit facilities are charged to the income statement over the estimated life of the facility
on a periodic basis and are added to the carrying value of the facility. Issue costs relating to fixed term loans are charged
to the income statement using the effective interest method and are added to the carrying value of the fixed term loan.

Trade payables

Trade payables are not interest bearing and are stated at their nominal value.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands

1. Accounting policies (Continued)

Financial assets and ligbilities (continued)
Derivative financial instruments

The Company uses derivative financial instruments such as foreign currency contracts to hedge its risks associated with
foreign currency fluctuations. Such derivative financial instruments are stated at fair value.

Hedges are classified as cash flow hedges when they hedge exposure to variability in cash flows either attributable to a
particular risk associated with a recognised asset or liability or a highly probable forecast transaction.

In relation to cash flow hedges to hedge the foreign currency risk of firm commitments which meet the conditions for hedge
accounting, the portion of the gain or loss on the hedging instrument that is determined to be an effective hedge is
recognised directly in equity and the ineffective portion is recognised in the income statement.

In relation to derivative financial instruments used to hedge a forecast transaction, the portion of the gain or loss on the
hedging instrument that is determined to be an effective hedge is recognised directly in equity and the ineffective portion
is recognised in the income statement. Amounts taken to equity are transferred to the income statement when the hedged
transaction affects profit or loss.

Financial liabilities and equity instruments

Financial liabilities and equity instruments issued by the Company are recorded at the proceeds received, net of direct issue
costs.

Financial liabilities and equity instruments are all instruments that are issued by the Company as a means of raising finance,
including shares, loan notes, debentures, debt instruments and options and warrants that give the holder the right to
subscribe for or obtain financial liabilities and equity instruments.

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all of its
liabilities. All equity instruments are included in shareholders’ funds. The finance costs incurred in respect of an equity
instrument are charged directly to the income statement. Other instruments are classified as financial liabilities if they
contain a contractual obligation to transfer economic benefits.

Critical accounting judgements and key sources of estimation uncertainiy

The key assumptions concerning the future, and other key sources of estimation uncertainty at the balance sheet date, that
have a significant risk of causing a material adjustment to the carrying values of assets and liabilities within the next
financial year, are discussed below. The judgements used by management in the application of the Company’s accounting
policies in respect of these key areas of estimation are considered to be the most significant.

Impairment of non-financial assets

The Company assesses whether there are any indicators of impairment for all non-financial assets at each reporting date.
Goodwill is tested for impairment annually and at other times when such indicators exist. Other non-financial assets are
tested for impairment when there are indicators that the carrying value may not be recoverable.

When value-in-use calculations are undertaken, management must estimate the expected future cash flows from the asset
or cash-generating unit, including suitable sales growth and terminal growth rates, and choose a suitable discount rate in
order to calculate the present value of those cash flows.

Deferred income taxes

Deferred income tax assets are recognised for unabsorbed tax losses and unutilised capital allowances to the exient that it
is probable that taxable profit will be available against which the losses and capital allowances can be utilised. Judgement
is required to determine the amount of deferred income tax assets that can be recognised, based upon the likely timing and
level of future taxable profits together with future tax planning strategies. Further details are given in Note 12.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands

1. Accounting policies (Continued)

Changes in accounting policies

The accounting policies adopted are consistent with those of the previous financial year.
New standards and amendments to standards not applied

The IASB has adopted the following standards and amendments to standards with a mandatory effective date after 1 January
2021:

International Financial Reporting Standards Mandatory effective date

IAS 1 Presentation of financial statements (amendments) ................. ... No carlier tlian January [, 2023
IAS 8 Accounting Estimates und Errors No earlier than January 1, 2023
IAS 12 Income Taxes No earlier than January 1, 2023
IAS 16 Property, Plant and Equipment (amendments) ......cccoooceieinvcnnnncnnn, No earlier than January 1, 2022
IFRS 3 Business combination (amendments) No earlier than January 1, 2022
IAS 37 Onerous contracts (amendments) ... ...t i e No earlier than January 1, 2022

The Company has taken the exemption under FRS 101 paragraph 8(i) from the IAS 8 requirement to disclose details of a
new [FRS which has been issued but is not yet effective and has not been applied by the Company.

2, Income from fixed asset investments

2021 202¢

£0H £0404
Dividends received from subsidiary undertakings. ... — 6,000
3. Interest receivable and similar income

2021 2029

£000 £000
Interest receivable from group undertakings. ..o 1,065 766
4. Interest payable and similar expenses

2021 2020

£000 £000
Bank loans and overdrafts ... e 823 931
Interest payable to group undertakings . ... e 1,425 1,216

2,248 2,147

5. Operating loss

This is stated after charging:

2021 2020

£000 £000
Depreciation (NOTE B oo it s e e e e e b et s 1 2
Amertisation of other intangibles (charged to administrative expenses) (Note 9).........cccoiininn 142 141
Right-of-use assets depreciation (INote 10) ... 2 9
Additional pension contributions to the LGPP (8e€ NOte 19) .. i 7,432 2,255
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands

6. Staff costs

WAZES AN SBIATIES ..ottt et et ee ettt a e s eesee s s s en b bennas
SOCIAT SECUFTEY COSES coeeiiiiieiieei e eee ettt ciet s e e te e st s bt ass s e bt e asserbasats e ss s b e ereere e ensansreeenaneannans
TN PRNSION COSS wrverreresirrerrr et e eeeee et e ettt e et e eateeteestseenessmeeamteeatansees e emeenesentseaanstasasaraesaans

The average monthly number of employees during the year was made up as follows:

Administration

The compensation of the members of our Board of Directors (each, a “director’™) was:

Remuncration (short-term benefits) ...
SRATES EXETCISEU .ot et e ere e et r et e bt eeet et e ene e nnees

2021 2020
£000 £000
1,486 1,272
166 159
209 173
1,861 1,604
2021 2020
No, No.
16 17
2021 2020
£000 £000
555 404
212 444
40 45
807 893

During the year two directors (2020 — two) were members of the defined contribution plan. Also, during the year. three

directors (2020 — three) exercised share options during the year.

Details regarding the directors® emoluments are disclosed in these financial statements. The Directors do not believe that
it is practicable to apportion these amounts between the services of these directors of the Company and their services as
directors of the helding and fellow subsidiary companies; accordingly, no recharge for their services have been made by

the Company.

The highest paid Director’s emoluments were as follows:

Remuneration (short-term benefits) ...
SRArEs EXEICISEU ..ot ettt et et ettt

2021 2020
£000 £000

327 164

155 375

28 26

510 565
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thonsands
7. Income tax credit

(@) Analysis of taxation credit for the year
2021 2020
£000 £000

Current income taxes:

Group Teliet ... e e 1,380 1,287

Adjustments 1n TeSPECt OF PTEVIOUS VEAIS......cocoivrvii oottt em e s (53) (445)
Total CUITENE LAX CIRAIT ..o it et eeee st ere e et eveeas s e sta e steeeatasataerbesaesbesrnaereennerersnns 1,327 842
Deferred income taxes:

Origination and reversal of timing differences. ..ot e 1,662 (131)
Adjustments in 1espect 0f PrEVIOUS YEArS........cco.oviciiiiiicii v et ee e — 369
Total deferred INCOME TAXES CTEUIL........oviiiiviieiiies e et e se et e e eceeseeneanse eas 1,662 238
TAX CTRAIL ... e e e er e es e et eb e et s et et e e b e et s et et e s e e e e e s 2,989 1,080

The income tax credit relates to continuing activities.

(b) Factors affecting the taxation credit for the year
The tax assessed for the year differs from (2020: differs from) the standard rate of 19.00% (2020 — 19.00%) for corporation
tax in the U.K.

The differences are explained below:

2021 2020

£000 £000
L0SS BEfOre tAXATION ..ocovt ittt e st ss s st s e e eaeeseeseeeeasebeasss e tseannsbenra e ree e (10,892) (612)
Loss at 2021 standard rate of corporation tax in the U.K. of 19.00% (2020 — 19.00%) 2,069 116
Effects of:
INON-TAXADIE IICOMIE L.t it e st s s e e s e e s e e emane e s eabaes rhenansbeesseeeesbesssneenseesaennnie 973 1,040
Adjustments in respect Of PrEVIOUS YEATS......c.iiiiviiri ittt (53) (76)
TAK CTEAIE L. otee e et ettt s et e e e et e e s e ea e e emee seteese e e eeseteesessenssesbesanaeasbeeaneneaas e sseeeneane s 2,989 1,080
(c) Factors that may affect future taxation charge

The tax rate in the current year is the same as the prior year.

In March 2021 an increase in the U.K. corporation tax rate from 19% to 25% was announced, effective from April 1, 2023.
Deferred tax liabilities and assets which are expected to unwind after April 1, 2023 have been revalued at 25%.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands

8. Property, plant and equipment

At 1 January and 31 December 2021 ..ot ettt e et eb et e e et

Accumulated depreciation:

At 1January 20271 e e et et et e e et ane e e e e e rre e nre e renrrea
Provided dUring the YEAT ...ttt et e e e e Tttt
AT 31 December 2021 .o e ettt en et e

Net book values:

AT 3T DECEMBET 2021 et e et e e e e e e e e — e s e T T oot et s e e e i e aariaea e e e s iaararaeeeatesis
AL 31 DecembBer 2020 ..ot e e et eneae s beeetaebaeae et teeasaanarrarees e e areasreeabreers

9. Intangible assets

Cost:
At T January 2021 o

Disposals ..o
At 31 December 2021 ...

Accumulated amortisation and impairment:

At T January 2021 ..o
Provided during the year.........................
Disposals ...
At 31 December 2021 ...

Net book values:
At 31 December 2021 ..o

At 31 December 2020 ...

Plant and
equipment
£000
7
6
1
7
1
Software Goodwill Patents Total
£000 £000 £000 £000
028 2,787 623 4,038
— — (623) (623)
628 2,787 — 3415
395 2,660 623 3,678
142 — — 142
— — (623) (623)
537 2,660 — 3,197
91 127 — 218
233 127 —_ 360

Goodwill relates to the acquisition of the Magnesium Elektron, MEL Chemicals and Baco Contracts businesses from

British Aluminium Limited.

The Company tests goodwill with an indefinite useful life for signs of impairment each year, These tests compare the
retrospective carrying amount with the recoverable amount of the asset, which is defined as the value in use.
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands
10. Leases

Right-of-use assets

Motor vehicles Total
£000 £000
Cost:
At TJanuary 2021 et 21 21
Disposals 20 (21)
At 31 December 2021 o —
Accumulated depreciation:
At 1 January 2021 .o 19 19
Provided during the year.........cccovsvvvviieiinvnivcsncve e 2 2
DISPOSALS oo e 21) cn
At31 December 2021 . ..ot — —
Net book values:
At 31 December 2021 . —
At 31 December 2020 2 2
Lease liability
31 December 31 December
2021 2020
£000 £000
The present value of lease labilities is as follows:
Within 12 months — 2
I —5yearS...ccooiniiiiieec, — —
B T | T OO OO OUS O — —
— 2
The total cash outflow for leases in 2021 was £3,000 (2020: £7,000} and total interest expense was £nil (2020: £1,000).
11, Investments
Subsidiary
undertakings
£000
Cost:
At T January and 371 Decemmber 2021 ...ttt ae e et e e s aa b b re st et n e 39,700
Details of the investments which the Company holds are as follows:
Proportion of
Country of registration (or vaoting rights and
Name of company incorporation) and operation ITolding shares held Nature of business
Luxfer Group Services Limited England and Wales? Ordinary shares 100% Holding Company
Magnesium Elektron Limited England and Wales? Ordinary shares & 100% Manufacturing
preference shares! 54%

! the preference shares are redeemable upon Magnesium Elektron Limited giving three months™ notice that they intend 1o redeem all or
part of the preference shares. The preference shareholders are not entitled to any dividend but on a winding up or repayment of capital
they arc entitled to repayment of capital in priority to the holders of ordinary shares. Preference sharcholders are not entitled to notice

of meetings nor are they entitled to vole al any meeting

? Registered address: Lumns Lanc, Manchester, M27 8LN, England
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NOTES TO THE FINANCIAL STATEMENTS (Continued)

All amounts in thousands
12. Deferred income taxes

Share-based

Losses compensation Total
£000 £000 £000
At 1 January 2020 s — 920 90
Credited / (charged) to income SateMENT......c.coooviviiviei et 279 (41) 238
At 1January 2021 e e e s eaeeas 279 49 328
Credited to INCOME STATEIMENT ..o oottt 1,578 84 1,662
At 3T DCemMDBET 20271 oo aa e 1,857 133 1,990

Deferred tax assets are recognised to the extent justified by a review of forecasts of future taxable profits of fellow group
companies to which the Company may provide group relief.

13. Trade and other receivables
31 December 31 December

2021 2020

Current Assets £000 £000
Trade TECEIVADIES L.......oi it ettt st tr b ets e e e b b e b e e en et sb e 209 208
Amounts owed by group UNAertakings. .o e 50,903 61,172
Prepayments and other receivables ... e e e T 203 1,668
Derivative fINancial INSEMTIENTS «..oo oot eeb st e e e sbeess e rae e ree s onae e 90 134
GrOUD Tl TECETIVADBIE . ...ooe et be s s tr e s e e e v s 2,609 1,658
54,014 64.840

The total trade receivabies balance is current (not past due). meaning under the expected credit loss model there is no
provision recognised for impairment of trade receivables.

Amounts owed by group undertakings and ultimate parent undertaking are unsecured, repayable on demand.

14. Cash and cash ¢quivalents
31 December 31 December

2021 2020
£000 £600
Cash at bank and in hand ......o.ooe oot a et eeete et ea e et e st ese et e e rme s srnnees 3,899 1,742

Cash at bank and in hand earns interest at floating rates based on daily bank deposit rates. The Directors consider that the
carrying value of cash and cash equivalents approximates to their fair value.

15. Caled up share capital

31 December 31 December 31 December 31 December
2821 2020 2021 2020
Nao. No. £000 £000
Authorised:
Ordinary shares of £1 each
6,100,000 6,100,000 6,100 6,100
31 December 31 December 31 December 31 December
2021 2020 2021 2020
No. No. £006 £000
Allotted, called up and fully paid:
Ordinary shares of £1 each ... 6,100,000 6,100,000 6,100 6,100
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NOTES TO THE FINANCIAT, STATEMENTS (Continued)

All amounts in thousands

16. Bank and other loans

Revolving credit facility........cocooevvcve e,

17. Trade and other payables

Current liabilitics

Trade payables ..o
Amounts owed to group undertakings
Amounts owed to ultimate parent undertaking
Other taxes and social security
Withholding 18X .
Derivative financial instruments
Accruals and deferred income

31 December 31 December

2021 2020
£000 £000
7,374 3,000

31 December 31 December

2021 2020
£000 £000
223 434
63,073 68,509
25,448 23,767
69 52
23 7
119 263
1,645 1,658
90,600 94,690

The Directors consider that the carrying value of trade payables approximates to their fair value. Amounts owed to group

undertakings are unsecured and repayable on demand.

18. Financial instruments

The Company has the following financial assets and liabilities measured at fair value through profit or loss:

Financial assets: derivatives
Financial hiabilities: derivatives

31 December 31 December

2021 2020
£000 £000
90 134
(119) (263)
(29) (129}

Derivatives at 31 December 2021 and 2020 relate to forward foreign currency exchange contracts.
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18. Financial instruments (Continued)
Forward foreign currency exchange rate contracts

The Company enters into forward foreign currency exchange rate contracts to mitigate the exchange rate risk for certain
foreign currency receivables and payables. At 31 December 2021, the outstanding contracts all mature within 4 months
(2020 — 4 months) of the year end. The Company is committed to sell $6,900,000, €1 1,600,000, 20,000,000 Japanese Yen
and receive a fixed GBP sterling amount (2020 - $4,100,000, €12,400,000 and 13,700,000 Japanese Yen). The Company
is committed to purchase $6,100,000, €4,100,000, Canadian $12,800,000, Australian $1,800,000 and Chinese Yuan
12,800,000 and pay a fixed GBP sterling amount {2020 - $6,600,000, €1,900,000, Canadian $16,200,000, Australian
$1,600,000 and Chinese Yuan 8,000,000). The fair value of these contracts was calculated by determining what the
Company would be expected to receive or pay on termination of each individual contract by comparison to present market
prices. The key assumptions used in valuing the derivatives are the exchange rates for GBP:USD and GBP:EUR.

Fair value hierarchy

At 31 December 2021, the following hierarchy for determine and disclosing the fair value of financial instruments by
valuation technique:

Level [: quoted {unadjusted) process in active markets for identical assets or liabilities.

Level 2: other techniques for which all inputs which have a significant effect on the recorded fair value are observable,
either directly or indirectly.

Level 3: techniques which use inputs which have a significant effect on the recorded fair value that are not based on
observable market data.

Our forward currency exchange rate contracts are all Level 2 financial derivatives.
19. Pensions

The Company participates in both defined benefit and defined contribution pension plans. The principal defined benefit
pension plan is the Luxfer Group Pension Plan (*LGPP’), which closed to new members in 1998, new employees then
being eligible for a defined contribution plan, The assets of the LGPP are held in separate trustee administered funds. The
pension cost of the LGPP is assessed in accordance with the advice of an independent firm of actuaries, Lane, Clark &
Peacock LLP. The latest actuarial valuation of the LGPP was carried out as at 5 April 2018. The pension cost for the defined
benefit pension plans for the Company was nil (2020 — nil).

As the ultimate parent Company, Luxfer Holdings PLC, is considered the sponsor of the LGPP, the plan is accounted for
as a defined contribution plan. With effect from April 2004 the LGPP changed from a final salary to a career average
revalued earnings benefit scale. In August 2005, a plan specific earnings cap of £60,000 per annum subject to inflation
increases was introduced, effectively replacing the statutory earnings cap. In October 2007, the rate of the future accrual
for pension was reduced and a fongevity adjustment introduced to mitigate against the risk of further increases in life
expectancies. In 20135, following a consultation with the Trustees and members, it was agreed the Plan would close to future
accrual of benefits effective from 5 April 2016 and for the purpose of increasing pensions in payment, to use the Consumer
Prices Index (*CPI') as the reference index in place of the Retail Prices Index (*RPI") where applicable. Under the valuation
methodology set out in IAS 19R, ‘Employee benefits’, the LGPP shows a surplus of £10,200,000 as at 31 December 2021
(2020 deficit — £33,000,000). Full details relating to the LGPP can be found in the financial statements of Luxfer Holdings
PLC.

During 2021, the Company made contributions to the LGPP of £153,000 (2020 — £97,000) to fund the Pension Protection
Fund Levy in this plan and of £7,432,000 (2020 - £2,255,000) in relation to the LGPP deficit payments.

In October 2009, the Group’s registered defined contribution arrangements were switched from a trust based occupational
plan to a group personal pension plan. The principal defined contribution plan in which the Company’s employees
participate is now the Luxfer Group Retirement Savings Plan. Contributions made by the Company to defined contribution
plans amounted to £56,000 (2020 — £76,000),
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20. Share-based compensation

During the year, equity awards over the shares in the ultimate parent undertaking, Luxfer Holdings PLC, were granted to
senior employees of Luxfer Group Limited.

2021 2020
£000 £000
Share-based compensation CHANZES ...t e, 469 449

The charge in 2021 and 2020 was borne by the ultimate parent Company and recharged with no amounts repayable, as a
result there is an increase in the capital contribution reserve for the above amounts.

There were no cancellations or modifications to the awards in 2021.

The weighted average remaining contractual life of the share awards in the group schemes outstanding as at 31 December
2021 was 1.9 years (2020 — 1.3 years). The weighted average fair value of options granted in the group schemes during
the year was $20.56 (2020 — $9.41). The weighted average exercise price for options outstanding in the group schemes at
31 December 2021 was $0.99 (2020 - $0.87).

The following table illustrates the assumptions used in deriving the fair value of share options during the year:

2021 2020

Dividend yield (%6) oo 2.27 3.39-4.09
Expected volatility range (30)....cccocvevvevrvirirerin e vrevee e 42.80 — 59.03 36.48 — 56.28
Risk-free interest rate (%0) v iivvsirrvinriecenrsinrrsrnreeerencreees 0.04 -0.24 0.18-0.49
Expected life of share options range {(vears}............ccooeeveeee 0.50 — 4.00 0.50 — 4.00
Weighted average exercise price (8} ..o vens $1.00 $1.00
MOdel USEA . .oiviireis et Black-Scholes & Monte- Black-Scholes & Monte-

Carlo Carlo

The expected life of the share options is based on historical data and current expectations and is not necessarily indicative
of exercise patterns that may occur. The expected volatility reflects the assumption that the historical volatility over a period
similar to the life of the options is indicative of future trends, which may not necessarily be the actual outcome.

Employee share incentive plans

In December 2013, the ultimate parent undertaking, Luxfer Holdings PLC, implemented an Employee Share Incentive Plan
(the *SIP™} in the U.K. Under the SIP, all employees with at least six months of service with the group and who are
employed by a participating group Company are entitled to contribute up to 10% of basic pay each month, subject to a
£150 maximum. The SIP trustees buy partnership shares every 6 months at market value with the employees’ contributions.
For every two partnership shares purchased, the group purchases one maiching share which is allocated to the employee.
In the UK. SIP, if the employee sells or transfers partnership shares within three years from the date of allocation, the
linked matching shares are forfeited.
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21. Financial risk management objectives and policies

The Company’s financial instruments comprise bank and other loans, derivatives and trade payables. Other than
derivatives, the main purpose of these financial instruments is to raise and provide firance for the Luxfer Group’s
operations. The Company also has various financial assets such as intercompany loans and cash and cash equivalents,

It is not the Group’s policy or business activity to trade in derivatives. They are only used to hedge underlying risks
occurring as part of the Group’s normal operating activities.

Some of the main risks arising from the Company’s financial instruments are cash flow interest rate risk and foreign
currencgy translation risk.

The Company regularly enters into forward currency contracts to manage currency risks and when considered suitable
will use other financial derivatives to manage commodity and interest rate risks.
Interest rate risk

The Company has exposure to variable interest rates when it draws down on the revolving credit facilities. As a result of
this exposure, the Company may decide to hedge interest payable based on a combination of forward rate agreements,
interest rate caps and swaps. The revolving credit facility at 31 December, 2021 was £7,374,000 (2020: £3,000,000).

Foreign currency transiation risk

The Company provides finance to a number of group undertakings who operate within the U.S. and the rest of Europe.
Therefore, the Company is exposed to translation risk on both its income statement, based on average exchange rates, and
its balance sheet with regards to period end exchange rates.

22. Related party disclosures

The Company is a wholly owned subsidiary of Luxfer Holdings PLC and has taken advantage of the exemption under FRS
101 not to disclose transactions with other group companies.

See Note 6 for disclosure of the Directors’ remuneration.

23. Parent undertaking and controlling party

The immediate and ultimate parent undertaking and controlling party is Luxfer Holdings PLC, which is registered in
England and Wales. The Company is included in the consolidated financial statements of Luxfer Holdings PLC which is
the smallest and largest group in which the Company is consolidated. Copies of Luxfer Holdings PLC’s financial statements
may be obtained from the Company Secretary, Lumns Lane, Manchester, M27 §LN.
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