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ROUSE ACQUISITIONCO LIMITED

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

INTRODUCTION
The directors present the strategic report of the Company and Group for the year ended 31 December 2022.
PRINCIPAL ACTIVITIES

Rouse Acquisitionco Limited ("the company”) is the holding company of the Fibercore Group, the Aero Sense
Technologies group and the OpTek group. The Fibercore Group undertakes the design, manufacture and sale
of special purpose optical fibers and related products and services. The Aero Sense Technologies group
undertakes the design and manufacture of aerospace components. The OpTek group undertakes the
development of laser micromachining processes.

BUSINESS REVIEW AND FUTURE DEVELOPMENTS

Building upon a long and well established line of specialised products and business, the Group continues to
invest in the improvement of existing and new product lines within fiber optics, in order to service the ongoing
demand of its existing markets and in order to expand into new ones. In addition, the group has diversified into
aerospace control component design and manufacturing and laser micro machining via the purchase of the Aero
Sense Technologies Group and the Optek Group respectively.

The Group has a strong net asset position at 31 December 2022 of $82,573,000 (December 2021:
$80,770,000).

The results for the year were a profit of $3,339,000 (December 2021: $2,735,000 ).

The directors have considered likely future developments and have identified none, other than those noted in the
principal risks and uncertainties section below, that would have a significant impact on the ongoing operations of
the Group.

PRINCIPAL RISKS AND UNCERTAINTIES
The management of the business and the execution of the group's strategy are subject to a number of risks.

Risks are formailly reviewed by the board and key management and appropriate processes are put in place to
moenitor and mitigate them. This process is conducted as part of the Group’s quality management process and
includes all key stakeholders. The identified risks are assigned a rating and an owner to ensure that are
monitored and, where possible, are reduced. if more than one event occurs, it is possible that the overall effect
of such events would compound the possible adverse effects on the company.

Competition risk — The Group competes on quality over price of product. If quality improves in the market as a
whole then downwards pressure is placed upon the margins of the group. Furthermore, its customers would
have alternative source options open for consideration. The group carries out extensive research and
development to ensure the highest quality of product is available to the customer base to ensure that the
expectation of the customer are met or exceeded.

Financial risk — As described in the Directors' Report, there are a number of financial risk facts which are
managed by the directors.

We also refer to note 2.4 Going Concern on page 19.
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ROUSE ACQUISITIONCO LIMITED

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

FINANCIAL KEY PERFORMANCE INDICATORS
The Directors of the Group manage its operations on a product basis. For this reason, the Group's Directors

believe that analysis using key performance indicators for the group is not necessary or appropriate for an
understanding of the development, performance or position of the business of the group.

This report was approved by the board on 14th September 2023 and signed on its behalf.

pya

Amit Singhi
Director
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ROUSE ACQUISITIONCO LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

The directors present their report and the financial statements for the year ended 31 December 2022.
Directors’ responsibilities statement

The directors are responsible for preparing the Annual report and the consolidated financial statements in
accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with applicable law and United Kingdem
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 102 ‘The Financial Reporting Standard applicable in the UK and Republic of Ireland’. Under company
iaw the directors must not approve the financial statements untess they are satisfied that they give a true and fair
view of the state of affairs of the Company and the Group and of the profit or loss of the Group for that period.

In preparing these financial statements, the directors are required to:

. select suitable accounting policies for the Group's financial statements and then apply them consistently;
. make judgments and accounting estimates that are reasonable and prudent;
. state whether applicable UK Accounting Standards have been followed, subject to any material departures

disclosed and explained in the financial statements;

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Group will continue in business.

The directers are responsible for keeping adequate accounting records that are sufficient to show and explain
the Company's transactions and disclose with reasonable accuracy at any time the financial position of the
Company and the Group and to enable them to ensure that the financial statements comply with the Companies
Act 2006. They are also responsible for safeguarding the assets of the Company and the Group and hence for
taking reasonable steps for the prevention and detection of fraud and other irregularities.
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ROUSE ACQUISITIONCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Results
The profit for the year, after taxation, amounted to $3,339 thousand (2021: $2,735 thousand).

Dividends
The directors do not propose the payment of a dividend for the year ended 31 December 2022 (December 2021:
nil).

Charitable and political donaticns
No donations were made during the year to political or charitable organisations.

Research and development

The Group undertakes a number of different research and development projects in a year and the costs are
taken directly to the income statement. The value expensed to the statement of comprehensive income in the
year to 31 December 2022 was $42 515 (December 2021: $22,835).

Future developments
See the Strategic Report for details of future developments.

Financial risk factors

The Group's activities expose it to a variety of financial risks: price risk, credit risk, liquidity risk, foreign currency
risk and interest rate risk. The Group has in place a risk management programme, which seeks to minimise
potential adverse effects on the Group’s financial performance.

Price risk

Where the Group is exposed to commodity price risk as a result of its operations, the costs of managing this
exposure exceed any potential benefits. The directors will revisit the appropriateness of this policy should the
Group's operations change in size or nature.

Credit risk

Credit risk is the financial loss to the Group if a customer or counterparty to financial instruments fails to meet its
contractual obligation. Credit risk arises from the Group’s cash and cash equivalents and receivables balances.
The amount of exposure to any individual or counterparty is subject to a limit, which is reassessed regularly.

Liquidity risk

Liquidity risk is the risk that the Group will not be able to meet its financial obligations as they fall due. This risk
relates to the Group's prudent liquidity risk management and implies maintaining sufficient cash. Liquidity risk is
managed through cash flow forecasting.

Foreign exchange risk

The Group has both expenditures and revenue denominated in a foreign currency. This exposure is regularly
reviewed, Rouse Acquisitionco Limited and its subsidiaries are participants in the wider group hedging strategy.
This group, headed by BEV Bidco 6 Limited employ a formal hedging policy to mitigate the effects of foreign
exchange fluctuations.

Qualifying third party indemnity provisions

At the time the report is approved there are no qualifying third party indemnity provisions in place for the benef t
of one or more of the directors.

Directors

The directors who served during the year were:

Christopher Q'Connor
Amit Singhi
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ROUSE ACQUISITIONCO LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Disclosure of information to auditors

The directors at the time when this Director's Report is approved have confirmed that:

e so far as they are aware, there is no relevant audit information of which the Company's auditors are
unaware, and

« they have taken all the steps that ought to have been taken as directors in order to be aware of any relevant
audit information and to establish that the Company's auditors are aware of that information.

Independent Auditors

The auditors, Bishop Fleming LLP, will be proposed for reappointment in accordance with section 485 of the
Companies Act 2006.

This report was approved by the board and signed on its behalf.

Amit Singhi

Director

Date: 14th September 2023
Fibercore House University Parkway
Southampton Science Park, Chilworth

Southampton
SO16 7QQ
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ROUSE ACQUISITIONCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ROUSE ACQUISITIONCO LIMITED

Opinion

We have audited the financial statements of Rouse Acquisitionco Limited ({the 'parent Company’} and its
subsidiaries (the 'Group") for the year ended 31 December 2022, which comprise the Consalidated Income
statement, the Consolidated Statement of comprehensive income, the Consolidated and Company Statements
of financial position, the Consclidated Statement of cash fiows, the Consolidated Analysis of net debt, the
Consolidated and Company Statement of changes in equity and the related notes, including a summary of
significant accounting policies. The financial reporting framework that has been applied in their preparation is
applicable law and United Kingdom Accounting Standards, including Financial Reporting Standard 102 ‘The
Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom Generally Accepted
Accounting Practice).

In our opinion the financial statements:

- give a true and fair view of the state of the Group's and of the parent Company's affairs as at 31
December 2022 and of the Group's profit for the year then ended,;

. have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and

. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accerdance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the Auditors’ responsibilities for the audit
of the financial statements section of our report. We are independent of the Group in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the United Kingdom, including the
Financial Reporting Council's Ethical Standard and we have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group’s or the parent Company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.

Other information

The other information comprises the information included in the Annual Report other than the financial
statements and our Auditors' report thereon. The directors are responsible for the other information contained
within the Annual Report. Qur opinion on the financial stalements does not cover the other information and,
except to the extent octherwise explicitly stated in our report, we do not express any form of assurance conclusion
thereon. Qur responsibility is to read the other information and, in doing so, consider whether the other
information is materially inconsistent with the financial statements or our knowledge obtained in the course of the
audit, or otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent
material misstatements, we are required to determine whether this gives rise to a material misstatement in the
financial statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.
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ROUSE ACQUISITIONCO LIMITED

INDEPENDENT AUDITORS® REPORT TO THE MEMBERS OF ROUSE ACQUISITIONCO LIMITED
(CONTINUED)

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Group strategic report and the Directors' report for the financial year for which
the financial statements are prepared is consistent with the financial statements; and
. the Group strategic report and the Directors’ report have been prepared in accordance with applicable

legal requirements.
Matters on which we are required to report by exception

In the light of the knowledge and understanding of the Group and the parent Company and its environment
obtained in the course of the audit, we have not identified material misstaterments in the Group strategic report or
the Directors' report.

We have nothing te report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent Company, or returns adequate for our
2udit have not been received from branches not visited by us; or
the parent Company financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ responsibilities statement set out on page 3, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the direclors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the Group's and the parent
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directars either intend to liquidate the Group or the
parent Company or to cease operations, or have no realistic alternative but to do so.
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ROUSE ACQUISITIONCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ROUSE ACQUISITIONCO LIMITED
(CONTINUED)

Auditors' responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an Auditors' report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a gquarantee that an audit conducted in
accordance with 1SAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these Group financial statements.

irregularities, including fraud, are instances of non-compliance with laws and regulations. We design procedures
in line with our responsibilities, outlined above, to detect material misstatements in respect of irregularities,
including fraud. The extent to which our procedures are capable of detecting irregularities, including fraud is
detailed below:

In identifying and assessing risks of material misstatement in respect of irregularities, including fraud and non-
compliance with laws and regulations, we considered the following:

. the nature of the sector, control environment and the Parent Company's and Group's performance;

. results of our enguiries of management and the Directors, about their own identification and assessment
of the risks of irregularities;

. any matters we identified having obtained and reviewed the Parent Company's and Group’s

documentation of their policies and procedures relating to: identifying, evaluating and complying with laws
and regulations and whether they were aware of any instances of non-compliance; detecting and
responding to the risks of fraud and whether they have knowledge of any actual, suspected or alleged
fraud; the internal controls established to mitigate risks of fraud cr non-compliance with laws and
regulaticns;

. the matters discussed among the audit engagement team regarding how and where fraud might occur in
the financial statements and any potential indicators of fraud. As a result of these procedures, we
considered the opportunities and incentives that may exist within the Parent Company and Group for
fraud, which included incorrect recognition of revenue, management cverride of contrels using manual
journal entries, incomplete provision for returns, and identified the greatest potential for fraud as incorrect
recognition of revenue and management override using manual journal entries,

In common with all audits under ISAs (UK), we are also required to perform specific procedures to respond to
the risk of management override. We also obtained an understanding of the legal and regulatory frameworks
that the Parent Company and Group operates in, focusing on provisions of those laws and regulations that had a
direct effect on the determination of material amounts and disclosures in the financial statements. The key laws
and regulations we considered in this context included the UK Companies Act, FRS 102 and tax legislation.

In addition, we considered provisions of other laws and regulations that do not have a direct effect on the
financial statements but compliance with which may be fundamental to the Group’s and Parent Company's ability
to operate or to avoid a material penalty. These included, data protection regulations, occupational health and
safety regulations, Import export regulations, environmental permit ISO14001 and employment legislation.

Our procedures to respond to risks identified included the following for the Parent Company and its subsidiaries,
as was considered appropriate :

. reviewing the financial statement disclosures and testing to supporting documentation to assess
compliance with provisions of relevant laws and regulations described as having a direct effect on the
financial statements;

. reviewing the financial statement disclosures and testing to supporting documentation to assess the
recognition of revenue;

. enquiring of Directors and management concerning actual and potential litigation and claims;

. performing procedures to confirm material compliance with the requirements of the above regulations;

. performing analytical procedures to identify any unusual or unexpected relationships that may indicate
risks of material misstatement due to fraud;

. reading minutes of director meetings; and

. in addressing the risk of fraud through management override of controls, testing the appropriateness of
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ROUSE ACQUISITIONCO LIMITED

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF ROUSE ACQUISITIONCO LIMITED
(CONTINUED)

journal entries and other adjustments; and assessing whether the judgements made in making accounting
estimates are indicative of a potential bias.

We alsc communicated relevant identified laws and regulations and potential fraud risks to all engagement team
members, and remained alert to any indications of fraud or non-compliance with laws and regulations throughout
the audit.

Our audit procedures were designed tc respond to risks of material misstatement in the financial statements,
recognising that the risk of nat detecting a material misstatement due to fraud is higher than the risk of not
detecting one resulting from an error, as fraud may involve deliberate concealment by, for example, forgery,
misrepresentations or through collusion. There are inherent limitations in the audit procedures performed and the
further removed non-compliance with laws and regulations is from the events and transactions reflected in the
financial statements, the less likely we would become aware of it.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council's website at: www.frc.org.uk/auditorsresponsibilities, This description forms part of our
Auditors' report.

Use of our report

This report is made solely to the Company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an Auditors’ report and for no other purpose. To the fullest
exient permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company's members, as a body, for our audit work, for this repaort, or for the opinions we have formed.

ff@ /‘77M

Mark Munro FCA (Senior statutory auditor)
for and on behalf of
Bishop Fleming LLP
Chartered Accountants
Statutory Auditors

2nd Floor Stratus House
Emperar Way

Exeter Business Park
Exeter

EX1 3QS

Date: 20/09/2023
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ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED INCOME STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022

2022 2021
Note $000 $000
Turnover 4 39,129 36,452
Cost of sales (17.034) {14,008}
Gross profit 22,095 22 444
Administrative expenses {16,320} (17,461)
Operating profit 5 5,775 4,983
Interest receivable and similar income 9 241 43
Interest payable and similar expenses 10 - (51)
Profit before tax 6,016 4,975
Tax on profit 11 (2,677) (2,240)
Profit for the financial year 3,339 2,735
Profit for the year attributable to:
Owners of the parent 3,339 2,735
3,339 2,735

The notes on pages 19 to 40 form part of these financial statements.
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ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED STATEMENT OF COMPREHENSIVE iNCOME
FOR THE YEAR ENDED 31 DECEMBER 2022

Profit for the financial year

Other comprehensive income

Other comprehensive income

Other comprehensive income for the year

Total comprehensive income for the year
Profit for the year attributable to:

Owners of the parent Company

The notes on pages 19 to 40 form part of these financial statements.
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Note $000 $000
3,339 2,735
(1,536) (185)
(1,536) (185)
1,803 2,550
3,339 2,735
3,339 2,735




ROUSE ACQUISITIONCO LIMITED
REGISTERED NUMBER:10551260

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 2021
Note $000 $000
Fixed assets
Intangible assets 12 54,033 59,014
Tangible assets 13 11,275 11,198
65,308 70,212
Current assets
Stocks 15 5,768 5,396
Debtors 16 20,866 12,875
Cash at bank and in hand 17 2,662 3,995
29,296 22,266
Creditors: amounts falling due within one
year 18 {6,981) (7,658}
Net current assets 22,315 14,608
Total assets less current liabilities 87,623 84,820
Creditors: amounts falling due after more
than one year 19 {913} (1,026)
Provisions for liabilities
Deferred taxation 20 {1,287) (1,410)
Other provisions 21 {2,850) (1,614}
(4,137) (3,024)
Net assets 82,573 80,770
Capital and reserves
Called up share capital 22 70,793 70,793
Capital contribution 23 2,329 2,329
Foreign exchange reserve 23 (1,573) (37)
Profit and loss account 23 11,024 7,685
Equity attributable to owners of the -—_ —_
parent Company 82,573 80,770

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:

L
Amit Singhi (=2
Director

Date: 14th September 2023

The notes on pages 19 to 40 form part of these financial statements.
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ROUSE ACQUISITIONCO LIMITED
REGISTERED NUMBER: 10551260

COMPANY STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

2022 2021
Note $000 $000
Fixed assets
investments 14 109,361 109,361
109,361 109,361
Creditors: amounts falling due within one
year 18 (34,076) (32,712)
Net current liabilities (34,076) (32,712)
Total assets less current liabilities 75,285 76,549
Provisions for liahilities
Other provisions 21 (370) (412)
{370) (412)
Net assets 74,915 76,237
Capital and reserves
Called up share capital 22 70,793 70,793
Profit and loss account brought forward 5,444 6,696
Loss for the year (1,322} (1,252)
Profit and loss account carried farward 4122 5,444
74,915 76,237

The financial statements were approved and authorised for issue by the board and were signed on its behalf by:
Amit Singhi
Director

Date: 14th September 2023

The notes on pages 19 to 40 form part of these financial statements.
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ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Foreign
Called up Capital exchange Profit and
share capital centribution reserve loss account Total equity
$000 $000 $000 $000 $000
At 1 January 2021 70,793 2,329 148 4,950 78,220
Comprehensive income for the
year
Profit for the year - - - 2,735 2,735
Foreign exchange translation on
consolidation - - (185) - {185)
Other comprehensive income for
the year - - {185) - {185)
Total comprehensive income for
the year - - {185) 2,735 2,550
Total transactions with owners - - - - -
At 1 January 2022 70,793 2,329 (37) 7,685 80,770
Comprehensive income for the
year
Profit for the year - - - 3,339 3,339
Foreign exchange translation on
consolidation - - {1,536) - (1,536)
Other comprehensive income for
the year - - {1,536) - (1,536)
Total comprehensive income for
the year - - {1,536) 3,339 1,803
Total transactions with owners - - - - -
At 31 December 2022 70,793 2,329 {1,573) 11,024 82,573

The notes on pages 19 to 40 form part of these financial statements.
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ROUSE ACQUISITIONCO LIMITED

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

Called up Profit and
share capital loss account Total equity
$000 $000 $000

At 1 January 2021 70,793 6,696 77,489
Comprehensive income for the year
Loss far the year - (1,252} {1,252)
Other comprehensive income for the year - - -
Total comprehensive income for the year B (1,252) (1,252)
Total transactions with owners - - -
At 1 January 2022 70,793 5,444 76,237
Comprehensive income for the year
Loss for the year - (1,322) (1,322}
Other comprehensive income for the year - - -
Total comprehensive income for the year ) (1,322) (1,322)
Total transactions with owners - - -
At 31 December 2022 70,793 4,122 74,915

The notes on pages 19 to 40 form part of these financial statements.
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ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from operating activities

Profit for the financial year
Adjustments for:

Amaortisation of intangible assets
Depreciation of tangible assets
Interest paid

Interest received

Taxation charge

{Increase} in stocks

{Increase) in debtors
Increase/(decrease) in creditors
Increase/(decrease) in provisions
Corporation tax (paid)

Foreign Exchange

Net cash generated from operating activities

Cash flows from investing activities

Purchase of intangible fixed assets
Purchase of tangible fixed assets
Interest received

Net cash from investing activities

Page 16

2022 2021
$000 $000
3,339 2,735
5,062 5,042
1,396 1,313
2 51
(241) (43)
2,678 2,241
(373) (464)
(7,990) (4,420)
73 (2,619)
1,433 (18)
(2,476) (2,527)
(1,573) (185)
1,330 1,106
(80) )
(1,563) (3,936)
241 43
(1,402) (3,902)




ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash flows from financing activities

Repayment of loans
Interest paid

Net cash used in financing activities

Net {decrease} in cash and cash equivalents

Cash and cash equivalents at beginning of year
Cash and cash equivalents at the end of year

Cash and cash equivalents at the end of year comprise:

Cash at bank and in hand
Bank overdrafts

The notes on pages 19 to 40 form part of these financial statements.

2022 2021
$000 $000
(1,216) (19)
(2) (51)
(1,218) (70)
(1,290) (2,866)
3,942 6,808
2,652 3,942
2,662 3,995
(10) (53)
2,652 3,942

The Company has elected to take the available exemption under FRS 102, para 1.12(b) not to present a

Company statements of cash flows.
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ROUSE ACQUISITIONCO LIMITED

CONSOLIDATED ANALYSIS OF NET DEBT
FOR THE YEAR ENDED 31 DECEMBER 2022

Cash at bank and in hand
Bank overdrafts
Debt due after 1 year

The notes on pages 19 to 40 form part of these financial statements.
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At1 At 31
January December
2022 Cash flows 2022
$000 $000 $000
3,995 {1,333) 2,662
{53) 43 {10)
{1,026) 113 {913)
2,916 (1.177) 1,739




ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

GENERAL INFORMATION

Rouse Acquisitionco Limited is a limited liability company, limited by shares, incorporated and domiciled in
England. Its registered office is Fibercore House, University Parkway, Southampton Science Park,
Southampton, Hampshire, S016 7QQ.

The consolidated financial statements of the Group for the year ended 31 December 2022 comprise the
Company, Rouse Acquisitionco Limited and its subsidiaries. A listing of the Company's subsidiairies is
given in the note 14.

The Group undertakes the design. manufacture and sate of special purpese optical fibre and retated
products and services. It has an optical fibre manufacturing facility near Southampton, United Kingdom.
The HiTech Solutions Private Limited group engages in the desigh, manufacture and sale of acrospace
compenents with sites in the United Kingdom and Sri Lanka. The Optek Group, based in the UK,
undertakes the development of laser micromachining processes.

ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The consclidated financial statements have heen prepared under the historical cost convention
unless otherwise specified within these accounting policies and in accordance with Financial
Reporting Standard 102, the Financial Reporting Standard applicable in the UK and the Republic of
Ireland ("FRS 102") and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain
critical accounting estimates. It also requires Group management to exercise judgment in applying
the Group's accounting policies {see note 3).

The Company has taken advantage of the exemption allowed under section 408 of the Companies
Act 2006 and has not presented its own Income statement in these financial statements.

The consolidated financial statement are presented in U.S. dollar to the nearest thousand ($'000),
except where otherwise indicated.

The fallowing principal accounting policies have been applied:
2.2 BASIS OF CONSOLIDATION

The consclidated financial statements present the results of the Company and its own subsidiaries
("the Group") as if they form a single entity. Intercompany transactions and balances between group
companies are therefore eliminated in full,

The consolidated financial statements incorporate the results of business combinations using the
purchase method. In the Statement of financial position, the acquiree's identifiable assets, liabilities
and contingent liabilities are initially recognised at their fair values at the acquisition date. The results
of acquired operations are included in the Consolidated income statement from the date on which
control is obtained. They are deconsolidated from the date control ceases.

In accardance with the transitional exemption available in FRS 102, the Group has chosen not to

retrospectively apply the standard to business combinations that occurred before the date of
transition to FRS 102, being 01 January 2017.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

ACCOUNTING POLICIES (continued)

23

24

25

PENSIONS
DEFINED CONTRIBUTION PENSION PLAN

The Group operates a defined contribution plan for its employees. A defined contribution plan is a
pension plan under which the Group pays fixed contributions into a separate entity. Once the
contributions have been paid the Group has no further payment cbligations.

The contributions are recognised as an expense in profit or loss when they fall due. Amounts not paid
are shown in accruals as a liability in the Statement of financial position. The assets of the plan are
held separately from the Group in independently administered funds.

GOING CONCERN

The directors are very pleased with strong growth in the group this year. With strong profitability and
a healthy balance sheet the group is well positioned te continue to perform strongly for the
foreseeable future.

FOREIGN CURRENCY TRANSLATION
Functional and presentation currency
The Company's functional and presentational currency is USD.

The primary trading entities in the group are Fibercore Limited, OpTek Limited, Hitech Sensors
(Private) Limited (a company incorporated in Sri Lanka) and OpTek Systems Inc {a company
incorporated in the USA). With the exception of OpTek Limited, the majority of revenue, purchases
and other transactions are denominated in USD. The majority of transactions within OpTek Limited
are denominated in GBP. All companies prepare their management accounts in USD.

Based on the above, it is considered appropriate to present the financial statements of the Group in
UsD.

Transactions and balances

Foreign currency transactions are transiated into the functional currency using the spot exchange
rates at the dates of the transactions.

At each period end foreign currency monetary items are translated using the closing rate. Non-
monetary items measured at historical cost are translated using the exchange rate at the date of the
transaction and non-monetary items measured at fair value are measured using the exchange rate
when fair value was determined.

Foreign exchange gains and losses resulting from the setilement of transactions and from the
translation at period-end exchange rates of monetary assets and liabilities denominated in foreign
currencies are recognised in profit or loss except when deferred in other comprehensive income as
qualifying cash flow hedges.

On consclidation, the results of overseas operations are transfated inte Dollars at rates
approximating to those ruling when the transactions took place. All assets and liabilities of overseas
operations are translated at the rate ruling at the reporting date. Exchange differences arising on
translating the opening net assets at opening rate and the results of overseas operations at actual
rate are recognised in other comprehensive income.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2, ACCOUNTING POLICIES (continued)

2.6

2.7

2.8

2.9

REVENUE

Revenue is recognised to the extent that it is probable that the economic benefits will flow to the
Group and the revenue can be reliably measured. Revenue is measured as the fair value of the
consideration received or receivable, excluding discounts, rebates, value added tax and other sales
taxes. The following criteria must also be met before revenue is recognised:

Sale of goods

Revenue from the sale of goods is recognised when all of the following conditions are satisfied:

. the Group has transferred the significant risks and rewards of ownership to the buyer,;

. the Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. the amount of revenue can be measured reliably;

. it is probable that the Group will receive the consideration due under the transaction; and

. the costs incurred or to be incurred in respect of the transaction can be measured reliably.

Provisions of goods under contract

Revenue from the provisions of goods under contract is recognised in the period in which the
services are provided in accordance with the stage of completion of the contract when all of the
following conditions are satisfied:

» the amount of revenue can be measured reliably;

* is probable that the Group will receive the consideration due under the contract;

» the stage of completion of the contract at the end of the reporting period can be measured
reliably; and

» the costs incurred and the casts to complete the contract can be measured reliably.

OPERATING LEASES: THE GROUP AS LESSEE

Rentals paid under operating leases are charged to profit or loss on a straight-line basis over the
lease term.

Benefits received and receivable as an incentive to sign an operating lease are recognised on a
straight-line basis over the lease term, unless another systematic basis is representative of the time
pattern of the lessee's benefit from the use of the leased asset.

RESEARCH AND DEVELOPMENT

Research and development costs are recognised in the consolidated income statement as incurred.

GOVERNMENT GRANTS

Grants of a revenue nature are recognised in the Consolidated income statement in the same pericd
as the related expenditure.

2,10 INTEREST INCOME

Interest income is recognised in profit or loss using the effective interest method.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2. ACCOUNTING POLICIES (continued)

2.11 FINANCE COSTS

Finance costs are charged to profit or loss over the term of the debt using the effective interest
method so that the amount charged is at a constant rate on the carrying amount. Issue costs are
initially recognised as a reduction in the proceeds of the associated capital instrument.

2.12 BORROWING COSTS
All borrowing costs are recognised in profit or loss in the year in which they are incurred.
2.13 CURRENT AND DEFERRED TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in profit or loss
except that a charge attributable to an item of income and expense recognised as other
comprehensive income or to an item recognised directly in equity is also recognised in other
comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been
enacted or substantively enacted by the reporting date in the countries where the Company and the
Group operate and generate income.

Deferred tax balances are recognised in respect of all timing differences that have criginated but not
reversed by the reperting date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and
. Where they relate to timing differences in respect of interests in subsidiaries, associates,

branches and joint ventures and the Group can control the reversal of the timing differences
and such reversal is not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL. STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2, ACCOUNTING POLICIES {continued)

2.14 INTANGIBLE ASSETS
GOODWILL

Goeodwill represents the difference between amounts paid on the cost of a business combination and
the acquirer's interest in the fair value of the Group's share of its identifiable assets and liabilities of
the acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost
less accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a
straight-line basis to the Consolidated income statement over its useful economic life.

OTHER INTANGIBLE ASSETS

Intangible assets are initially recognised at cost. After recognition, under the cost model, intangible
assets are measured at cost less any accumulated amortisation and any accumulated impairment
losses.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

The estimated useful lives range as follows:

Patents and licences - 4-20 years

Computer software - 3 years

Goodwill - 10-20 years

Distribution licence - 20 years
See note 12.

2.15 TANGIBLE FIXED ASSETS

Tangible fixed assets under the cost mode! are stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is
directly attributable to bringing the asset to the location and condition necessary for it to be capable of
operating in the manner intended by management.

At each reporting date the company assesses whether there is any indication of impairment. If such
indication exists, the recoverable amount of the asset is determined which is the higher of its fair
value less costs to sell and its value in use. An impairment loss is recognised where the carrying
amount exceeds the recoverable amount.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

ACCOUNTING POLICIES (continued}

2.15 TANGIBLE FIXED ASSETS (CONTINUED)

Depreciation is charged sc as to allocate the cost of assets less their residual value over their
estimated useful lives, using the straight-line method.

Depreciation is provided on the following basis:

Long-term leasehold interest - 50 years

Building and leasehold - Over the remaining life of the building
improvements

Plant and machinery - 8 years

Fixtures, fittings and equipment - 3-8 years
The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss.

See note 13.

2.16 IMPAIRMENT OF FIXED ASSETS AND GOODWILL

Assets that are subject to depreciation or amortisation are assessed at each reporting date to
determine whether there is any indication that the assets are impaired. Where there is any indication
that an asset may be impaired, the carrying value of the asset (or cash-generating unit to which the
asset has been allocated) is tested for impairment. An impairment loss is recognised for the amount
by which the asset's carrying amount exceeds its recoverable amount. The recoverable amount is the
higher of an asset's (or CGU's) fair value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest ievels for which there are separately
identifiable cash flows (CGUs). Non-financial assets that have been previously impaired are reviewed
at each reporting date to assess whether there is any indication that the impairment losses
recognised in prior periods may no longer exist or may have decreased.

217 VALUATION OF INVESTMENTS

Investments in subsidiaries are measured at cost less accumulated impairment.

2.18 STOCKS

Stocks are stated at the lower of cost and net realisable value, being the estimated selling price less
costs to complete and sell. Cost is based on the cost of purchase on a weighted average basis. Work
in progress and finished goods include labour and attributable overheads.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount
is reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

219 DEBTORS

Short-term debtors are measured at transaction price, less any impairment. Loans receivable are
measured initially at fair value, net of transaction costs, and are measured subsequently at amortised
cost using the effective interest method, less any impairment.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2.

ACCOUNTING POLICIES (continued)

2.20 CASH AND CASH EQUIVALENTS

Cash is represented by cash in hand and deposits with financial institutions repayable without penalty
on notice of not more than 24 hours. Cash equivalents are highly fiquid investments that mature in no
mere than three months from the date of acquisition and that are readily convertible to known
amounts of cash with insignificant risk of change in value.

In the Consolidated statement of cash flows, cash and cash equivalents are shown net of bank
overdrafts that are repayable on demand and form an integral part of the Group's cash management.

2.21 CREDITORS

Short-term creditors are measured at the transaction price. Other financial liabilities, including bank
loans, are measured initially at fair value, net of transaction costs, and are measured subsequently at
amortised cost using the effective interest method.

2.22 FINANCIAL INSTRUMENTS

The Group only enters into basic financial instrument transactions that result in the recognition of
financial assets and liabilities like trade and other debtors and creditors, loans from banks and other
third parties, loans to related parties and investments in ordinary shares.

Financial assets that are measured at cost and amortised cost are assessed at the end of each
reporting period for objective evidence of impairment. If objective evidence of impairment is found, an
impairment loss is recognised in the Consolidated income statement.

Foer financial assets measured at amortised cost, the impairment loss is measured as the difference
between an asset's carrying amount and the present value of estimated cash flows discounted at the
asset's original effective interest rate. If a financial asset has a variable interest rate, the discount rate
for measuring any impairment loss is the current effective interest rate determined under the
contract.

Financial assets and liabilities are offset and the net amount reported in the Statement of financial
position when there is an enforceable right to set off the recognised amounts and there is an intention
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Financial Liabilities

Basic financial labilities including trade and other payables are initially recognised at transaction
price, unless the arrangement constitutes a financing transaction, where the transaction is measured
at the present value of the future receipts discounted at a market rate of interest.

Trade payables are obligations to pay for goods or services that have been acquired in the ordinary
course of business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. Trade payables are
recognised initially at transaction price and subsequently measured at amortised cost using the
effective interest method.

Financial liabilities are derecognised when the liability is extinguished, that is when the contractual
obligation is discharged, cancelled or expires.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

2,

ACCOUNTING POLICIES (continued)

2.23 PROVISIONS FOR LIABILITIES

Provisions are made where an event has taken place that gives the Group a legal or constructive
abligation that probably requires settlement by a transfer of economic benefit, and a reliable estimate
can be made of the amount of the obligation.

Provisions are charged as an expense to profit or foss in the year that the Group becomes aware of
the obligation, and are measured at the best estimate at the reporting date of the expenditure
required to settle the obligation, taking into account relevant risks and uncertainties.

When payments are eventually made, they are charged to the provision carried in the Statement of
financial position.

JUDGMENTS IN APPLYING ACCOUNTING POLICIES AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

The preparation of consolidated finacial information under FRS 102 requires the Group to make estimates
and judgments that affect the application of policies and reported amounts. Estimates and judgements are
continually evaluated and are based on historical experience and other factors including expectations of
future events that are believed to be reasonable under the circumstances. Actual results may differ from
these estimates.

Reference is made in this note to accounting policies which cover areas that the Directors consider
require estimates and assumptions which have significant risk of causing a material adjustment to the
carrying amount of assets and liabilities within the next financial year. These policies can be found below:

Goodwill accounting
The valuation of business combinations require signifianct estimates which require the management to
make judgments (notes 2.14 and 12).

Useful economic lives

The directors use the best available information to estimate the useful economic lives of the intangible
assets. However, there is significant uncertainty about the length of time technology will remain
commercial for {notes 2.14 and 12),

Lease restoration
The contingent consideration in the accounts for the lease restoration provision relates to the estimated
liabilities on termination of property leases as a result of having to return the sites back to their original
state. The lease restoration provision has been valued by a management expert and increases each year
with inflation. Significant estimates have been made by the management expert in the valuation of this
provision (note 21).

Contract Accounting

Cantract accounting is used to account for some of the sales in the Group. Where contract accounting is
used management base revenue of contracts based on stage of milestones. management believe that
this is the best estimate for the recognition of income in the accounts.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

4, TURNOVER

An analysis of turnover by class of business is as follows:

2022 2021

$000 $000

Turnover 39,129 36,452
39,129 36,452

The turnover is attributable to the principal activity of the Group.
An analysis of turnover by gecgraphical area and activity has not been given because, in the opinion of
the directors, such disclosure would be seriously prejudical to the interests of the Group.

5. OPERATING PROFIT

The operating profit is stated after charging/(crediting):

2022 2021

$000 $000
Amortisation of intangible assets 5,062 5,042
Depreciation of tangible assets 1,395 1,313
Research and development costs 43 23
Exchange differences 384 177
Other operating lease rentals 262 273

6. AUDITORS' REMUNERATION

During the year, the Group obtained the following services from the Company's auditors:

2022 2021
$000 $000

Fees payable to the Company's auditors for the audit of the consolidated
and parent CGompany's financial statements 55 50
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

7.

EMPLOYEES

Staff costs were as follows:

Group Group Company Company

2022 2021 2022 2021

$000 $000 $000 $000
Wages and salaries 8,231 8,173 - -
Social security costs 788 480 - -
Cost of defined contribution scheme 253 145 - -
9,272 8,798 - -

The average monthly number of employees, including the directors, during the year was as follows:

2022 2021

No. No.

Production staff 159 168
Administration staff 25 15
Engineering staff 38 22
Marketing staff 21 8
243 213

The Company has no employees cther than the directors, who did net receive any remuneration (2021:

$NIL)

KEY MANAGEMENT PERSONNEL

Key management personnel comprise the senicr operational staff of the Group.

The directors’ services to this company are of a non-executive nature and their remuneration is deemed
to be wholly attributable to their services to other companies which pay their cost and no recharge is
made. Accordingly these financial statements include no emoluments in respect of the directors.

INTEREST RECEIVABLE AND SIMILAR INCOME

2022 2021

$000 $000

Qther interest receivable 241 43
241 43
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FOR THE YEAR ENDED 31 DECEMBER 2022

10.

11.

INTEREST PAYABLE AND SIMILAR EXPENSES

Other interest payable

TAXATION

CORPORATION TAX

Current tax on profits for the year

TOTAL CURRENT TAX

DEFERRED TAX

Origination and reversal of timing differences
Changes to tax rates

TOTAL DEFERRED TAX

TAXATION CN PROFIT ON ORDINARY ACTIVITIES
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2022 2021
$000 $000
- 51

- 51
2022 2021
$000 $000
2,698 2,014
2,698 2,014
2,698 2,014
(21) 29

- 197
(21) 226
2,677 2.240




ROUSE ACQUISITIONCO LIMITED -

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1.

TAXATION (CONTINUED)

FACTORS AFFECTING TAX CHARGE FOR THE YEAR

The tax assessed for the year is higher than (2021: higher than) the standard rate of corporation tax in
the UK of 19% (2021: 19%). The differences are explained below:

2022 2021
$000 $000
Profit on ordinary activities before tax ' 6,016 -
Profit on ordinary activities muitiplied by standard rate of corporation tax in
the UK of 19% (2021: 19%) 1,143 945
EFFECTS OF:
Expenses not deductible for tax purposes, other than goodwill amortisation
and impaitment 2,760 1,207
Qther (20) 20)
Capital allowances (1,2086) (89}
Changes to tax rates - 197

TOTAL TAX CHARGE FOR THE YEAR 2,677 2,240

Legislation has been substantively enacted which will increase the main rate of corporation tax from 19%
to 25% from 1 April 2023. This increase has been reflected in the calculation of the companies deferred
tax assels and liabilities.

Page 30



ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

12. INTANGIBLE ASSETS

Group
Patents and Computer
licences software Goodwill Total
$000 $000 $000 $000

COST
At 1 January 2022 6,428 1,590 71,207 79,225
Additions - 80 - 80
At 31 December 2022 6,428 1,670 71,207 79,305
AMORTISATION
At 1 January 2022 1,914 92 18,204 20,210
Charge for the year on owned assets 481 21 4,560 5,062
At 31 December 2022 2,385 113 22,764 25,272
NET BOOK VALUE
At 31 December 2022 4,033 1,557 48,443 54,033
At 31 December 2021 4,514 1,498 53,003 59,015

The Company has no intangible assets at 31 December 2022 (31 December 2021: nil)
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

13.

TANGIBLE FIXED ASSETS

Group
Long Ruilding & Fixtures, Assets
Leashold Leasehold Plant and Fittings & under
Interest Improvements machinery Equipment construction Total
$000 $000 $000 $000 $000 $000
COST OR
VALUATION
At 1 January
2022 677 6,121 6,906 919 181 14,804
Additicns - 568 415 134 446 1,563
At 31 December
2022 677 6,689 7,321 1,053 627 16,367
DEPRECIATION
At 1 January
2022 78 486 2,758 287 - 3,609
Charge for the
year on owned
assets 18 362 871 232 - 1,483
At 31 December
2022 96 848 3,629 519 - 5,092
NET BOOK
VALUE
At 31 December
2022 581 5,841 3,692 534 627 11,275
At 31 December
5,636 4148 632 181 11,197

2021 600

The Company has no tangible assets at 31 December 2022 (31 December 2021: nil}

Page 32



ROUSE ACQUISITIONCO LIMITED
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FOR THE YEAR ENDED 31 DECEMBER 2022

14. FIXED ASSET INVESTMENTS

Company

Investments
in
subsidiary
companies
$000

COST OR VALUATION
At 1 January 2022 109,361

At 31 December 2022 109,361

The directors believe that the carrying value of the investments is supported by their underlying net
assets.
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

14.

FIXED ASSET INVESTMENTS (CONTINUED)

The following were subsidiary undertakings of the Company:

Class of
Name Registered office shares Holding
H.L.G. Europe - Fibercore Bidco Limited United Kingdom Ordinary 100%
H.I.G. Europe - Fibercore Bidco 2 Limited United Kingdom Ordinary 100%
Fibercore Limited United Kingdom Ordinary 100%
AeroSense Technologies Holdings Limited United Kingdom Ordinary 100%
AeroSense Technologies Limited United Kingdom Ordinary 100%
Hitec Sensor Developments {(Pvt) Limited Sri Lanka Ordinary 100%
[ruvis Limited United Kingdom Ordinary 100%
OpTek Limited United Kingdom Ordinary 100%
OpTek Systems Inc United States of America Ordinary 100%
OpTek AP China Ordinary 100%

H.L.G. Europe - Fibercore Bidco Limited, H.l.G. Europe - Fibercore Bidco 2 Limited - Fibercore Limited -
AeroSense Technolegies Holdings Limited and AeroSense Technologies Limited have the registered
address of Fibercore House University Parkway, Southampton Science Park, SO16 7QQ.

Hitec Sensor Developments (Pvt) Limited has the registered address of Ramuthugala Industrial Estate,
Kadawatha, Sri Lanka.

fruvis Limited and Optek Limited have the registered address of Wyndyke Furlong, Abingdon,
Oxfordshire, OX14 1DZ.

OpTek Systems Inc has the registered address of 12 Pilgrim Road, Greenville, SC 29607, USA.

OpTek AP has the registered address of 1008 Building A, Dingfeng International Plaza, 1¢ Dongguan
Avenue, Dongguan City, Guangdeng Province 523000, China.

Parent Company Guarantee

Subsidiaries of the parent companies established within the European Economic Area are exempt from
an audit if guarantee is provided by the parent for the subsidiary’s liabilities and the shareholders is
unanimous agreement. The Group will be exempting all the eligible above subsidiary companies (those
based in the UK) from an audit for the year ended 31 December 2022, under section 479A of the
Companies Act 2006. All subsidiary companies have been fully consolidated into Rouse Acquistionco
Limited's Group financial statements.

Page 34



ROUSE ACQUISITIONCO LIMITED
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FOR THE YEAR ENDED 31 DECEMBER 2022

15. STOCKS

Raw materials and consumables
Work in progress (goods to be sold)
Finished goods and goods for resale

Company

The Company has no stock held at the end of the current year (2021: $nil).
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ROUSE ACQUISITIONCO LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

16. DEBTORS

Group Group
2022 2021
$000 $000
Trade debtors 7,064 5274
Amounts owed by group undertakings 11,862 4,485
Other debtors 306 1,898
Prepayments and accrued income 659 1,218
Tax recoverable 975 -
20,866 12,875
Company
The company has no debtors balance in the current year (2021: $nil).
17. CASH AND CASH EQUIVALENTS
Group Group
2022 2021
$000 $000
Cash at bank and in hand 2,662 3,895
Less: bank overdrafts (10) (53)
2,652 3,942
Company
The company has no cash balance in the current year (2021: $nil).
18. CREDITORS: AMOUNTS FALLING DUE WITHIN ONE YEAR
Group Group Company Company
2022 2021 2022 2021
$000 $00Q $000 $000
Bank overdrafts 10 53 - -
Trade creditors 1,545 2,677 - -
Amounts owed to group undertakings 1,718 1,719 34,076 32,705
Corporation tax 567 365 - -
Other taxation and social security 1,217 431 - -
Other creditors 222 244 - -
Accruals and deferred income 1,702 2,169 - 7
6,981 7.658 34,076 32,712

The amounts owed to group undertakings and intra-group companies are unsecured, have no fixed
repayment date and interest is charged at 4%.
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19. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

Group Group

2022 2021

$000 $000

Term loan to Other Group Company 913 1,026
913 1,026

Included in the accounts is a term loan to an Other Group Company. The loan is repayable in the
accounts on demand after the date of cne year from the date the loan is received. The maximum amount
of the loan that would be repaid within the first 3 years shall not exceed 20% of the total loan value.
Interest is being charged at a rate of 5%.

20. DEFERRED TAXATION

Group
2022
$000
At beginning of year {1,410)
Charged to the profit or loss 124
AT END OF YEAR (1,286}
Group Group
2022 2021
$000 $000
Accelerated capital allowances {1,286) (1,411)
{1,286} {1.411)
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21,

PROVISIONS FOR OTHER LIABILITIES

Group
Lease
Warranty restoration Contingent Dilapidations
provision obligation consideration provision Total
$000 $000 $000 $000 $000
At 1 January 2022 227 718 430 179 1,614
Charged to profit or loss 87 987 {43) 194 1,235
AT 31 DECEMBER 2022 314 1,715 447 373 2,849

Warranty provision

Provision for warranty is recognised for expected warranty claims on products sold during the last period.
It is expected that most of these costs will be incurred in the next financial period

Lease restoration obligation

Provision is made for the estimated liabilities that will be incurred by the Group on the termination of the
property lease and an equivalent amount is capitalised and written off over the estimated useful life of the
asset. The increase in the provision due to passage of time is recognised as an interest expense. Other
increases are treated as an increase to the amount capitalised and written off over the period of the
lease.

Contingent Consideration

This represents the current fair value of the amount owed in relation to payments due to the previous
shareholders of Aero Sense Technolegies Holdings Limited {$412,000). The remaining payments are
estimated to become payable over the next three years. The remaining balance ($77,000) relates to the
current fair value of amounts owed in relation to the acquisition of the distribution agreement by Fibercore
Limited from Acrewo Swedish ICT AB.

Dilapidation provision
A provision for dilapidations is recognised in respect of the expected cost of reinstating the premises

which Optek occupies to condition originating at the inception of the lease. The balance relates to the
prior premises of Optek.
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22,

23.

24.

SHARE CAPITAL
2022 2021
$000 $000
ALLOTTED, CALLED UP AND FULLY PAID
70,792,645 (2021: 70,792,645) Ordinary A shares of $1.00 each 70,793 70,793

RESERVES

Capital contribution

The capital contribution reserve represents a payment made by a company under common control
{Sensor Technology Topco inc.) to the group as a reimbursement for amounts paid in respect of the share
based payments pilan.

Foreign Exchange Reserve

The foreign exchange reserve represents accumulated foreign exchange differences on translation of
group companies into the consolidated figures,

Profit and Loss Reserve

The profit and loss reserve represents accumulated profits of the group.

PENSION COMMITMENTS

The Group operates a defined contributions pension scheme, The assets of the scheme are held
separately from those of the Group in an independently administered fund. The pension cost charge
represents contributions payable by the Group to the fund and amounted to $253,000 (2021; $168,000) .
Contributions totalling $40,835 (2021: $21,920) were payable to the fund at the reporting date and are
included in creditors.
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25. COMMITMENTS UNDER OPERATING LEASES

At 31 December 2022 the Group and the Company had future minimum lease payments due under non-
cancellable operating leases for each of the following periods:

Group Group
2022 2021
$000 $000
Land and Buildings
Not later than 1 year 468 323
Later than 1 year and not later than 5 years 2,103 1,146
Later than & years 4,758 2,796
7,329 4,265
Group Group
2022 2021
$000 $000
Other
Naot later than 1 year 119 124
Later than 1 year and not later than 5 years 143 149
262 273
Company

The Company holds no operating leases in the current year (2021: $nil).

26. RELATED PARTY TRANSACTIONS
The Company has taken advantage of the exemption under section 33 of FRS 102 and has not reported
details of transactions or balances with other wholly-owned group companies,

27. CONTROLLING PARTY

The Group's immediate parent is Humanetics Innovative Solutions Inc. The directors regard BEV Bidco 6
Limited to be the ultimate controlling party.
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