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N.E.S.T. MAKERS Limited

Directors’ report for the year ended 31 March 2010

The Directors present their report and the audited finanaal statements of the Company for the
year ended 31 March 2010 The Company i1s incorporated in England and Wales (Registered
No 3937132)

Principal activities
The Company did not trade durning the year

Business review
It 1s the intention of the Directors 1o dissolve the Company within the next twelve months and
as such the financial statements have been prepared on the break up basis

Result for the year
The Company made a loss before tax of £47,854 n the year ended 31 March 2010 (2009
£133,149)

The Company had net liabilities of £1,824,184 at 31 March 2010 (2009 £1,789,730)

The Directors do not recommend the payment of a dividend for the year ended 31 March
2010 (2009 nil)

Directors
The Directors who served dunng the year, and up to the date of signing the financial
statements are set out on page 1

Small companies provision
This report has been prepared in accordance with the small companies regime of the
Companies Act 2006

Statement of Directors’ responsibilities

The Directors are responsible for preparing the Directors’ report and the financial statements in
accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each finanaal year
Under that law the Directors have elected to prepare the financal statements in accordance
with United Kingdom Generally Accepted Accounting Practice (United Kingdom Accounting
Standards and applicable law) Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period
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In preparing these financial statements, the Directors are required to
s select suitable accounting policies and then apply them consistently,
* make judgements and accounting estimates that are reasonable and prudent, and

e prepare the financial statements on the going concern basis unless 1t 1s Inappropriate to
presume that the Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to
show and explain the Company’s transactions and disclose with reasonable accuracy at any
time the financial position of the Company and enable them to ensure that the financial
statements comply with the Companies Act 2006 They are also responsible for safeguarding
the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities

Independent auditors and disclosure of information to auditors
In so far as the Directors are aware

¢ there s no relevant audit information of which the Company’s auditors are unaware, and

* the Directors have taken all steps that they ought to have taken to make themselves aware
of any relevant audit nformation and tc estabhsh that the auditors are aware of that
information

The auditors, PricewaterhouseCoopers LLP, have indicated therr willingness to continue In
office and a resolution concerning their reappointment will be proposed at the Annual General
Meeting
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Independent auditors’ report to the members of
N.E.S.T. MAKERS Limited

We have audited the financial statements of NEST MAKERS Limited for the year ended 31
March 2010 which comprise the profit and loss account, the balance sheet, the statement of
accounting policies and the related notes The financial reporting framework that has been
appled in therr preparation i1s applicable law and United Kingdom Accounting Standards
{United Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of Directors and auditors

As explained more fully in the Statement of Directors’ Responsibilities on pages 2 and 3, the
Directors are responsible for the preparation of the financial statements and for being satisfied
that they give a true and fair view Qur responsibility 1s to audit the financial statements n
accordance with applicable law and International Standards on Auditing (UK and (reland)
Those standards require us to comply with the Auditing Practices Board's Ethical Standards for
Auditors

This report, including the opinions, has been prepared for and only for the Company’s
members as a body in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and
for no other purpose  We do not, in giving these opinions, accept or assume responsibility for
any other purpose or to any other person to whom this report 1s shown or into whose hands it
may come save where expressly agreed by our prior consent in writing

Scope of the audit of the finanaal statements

An audit involves obtaining evidence about the amounts and disclosures In the financial
statements sufficient to give reasonable assurance that the financial statements are free from
material misstatement, whether caused by fraud or error This includes an assessment of
whether the accounting policies are appropriate to the Company’s crcumstances and have
been consistently applied and adequately disclosed, the reasonableness of significant
accounting estimates made by the Directors, and the overall presentation of the financial
statements

Opinion on financial statements
In our opinion the financial statements

e give a true and fair view of the state of the Company’s affairs as at 31 March 2010 and of
its loss for the year then ended,

e have been properly prepared in accordance with United Kingdom Generally Accepted
Accounting Practice, and

e have been prepared in accordance with the requirements of the Compantes Act 2006

Opinion on other matters prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ report for the financial year for which the
financial statements are prepared 15 consistent with the financial statements
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Matters on which we are requires to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006
requires us to report to you If, In our opinion

adequate accounting records have not been kept or returns adequate for our audit have
not been received from branches not visited by us, or

the financial statements are not in agreement with the accounting records and returns, or
certain disclosures of Directors’ remuneration spectfied by law are not made, or
we have not received all the information and explanations we require for our audi, or

the Directors’ were not entitled to prepare financial statements and the Directors’ report in
accordance with the small companies regime

Emphasis of matter - Going concern

We draw attention to the statement of accounting policies which refers to the intention of the
management of NES T MAKERS Limited to dissolve the company subsequent to the balance
sheet date These financial statements have therefore been prepared using a break up basis of
accounting Cur opinion is not quahfied in respect of this matter

oM My A

Bill MacLeod
PricewaterhouseCoopers LLP
Chartered Accountants and Registered Auditors
Newcastle upon Tyne
| December 2010



N.E.S.T. MAKERS Limited

Profit and loss account for the year ended 31 March 2010

2010 2009
Notes f f
Other operating Income 5171
Administrative expenses (77) -
Operating (lossy/profit 1 (77) 5,171
Interest recevable and similar income 3 8 264
Interest payable and similar charges 4 (47,785) (138,584)
Loss on ordinary activities before tax (47,854) (133,149)
Tax on loss on ordinary activities 5 13,400 37,282
Loss for the financial year 9 (34,454) (95,867)

All of the above amounts relate to discontinued activities

The Company has no recognised gains and losses other than those included in the results
above, and therefore no separate statement of total recognised gains and losses has been

presented

There are no matenal differences between the loss on ordinary actwvities before tax and the

loss for the financial year stated above and their historical cost equivalents
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Balance sheet as at 31 March 2010

2010 2009
Notes f f
Current assets
Debtors 6 91,405 79,677
Cash at bank and n hand 21,799 20,196
113,204 99,873
Creditors amounts falling due within ene year 7 (1,937,388)  (1,889,603)
Net current habilities (1,824,184)  (1,789,730)
Net habilities (1,824,184) (1,788,730)
Capital and reserves
Called up share capital 8 45,000 45,000
Profit and loss account 9 {1,869,184) {1,834,730)
Equity shareholders’ deficit 10 {1,824,184) {1,789,730)

The financial statements on pages 6 to 13 were approved by the Board of Directors on
December 2010 and were signed on its behalf by

}
J
Director
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Statement of accounting policies

The financial statements have been prepared In accordance with applicable accounting
standards in the United Kingdom and with the requirements of the Companies Act 2006 A
summary of the accounting policies, which have been applied consistently, 1s set out below

Basis of accounting
The financial statements have been prepared on the break up basis

Cash flow statement

NEST MAKERS Limited 1s a small company The Directors have taken advantage of the
exemption from preparing a cash flow statement afforded to them in Financial Reporting
Standard No 1 'Cash flow statements’ (Revised 1996)
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Notes to the financial statements for the year ended 31 March 2010

1 Operating (loss)/profit

The audit fee has been borne by one of the shareholders

None of the Directors received any remuneration in respect of their services as Directors of the
Company In the year (2009 none)

2 Employee information

The Company 1s no longer trading and has no employees, therefore no employee costs were
incurred In the current or the prior year

3 Interest receivable and similar income

2010 2009

£ f

Bank interest recewvable 8 264
4 Interest payable and similar charges

2010 2009

£ f

Interest payable on loans from related undertakings 47,785 138,584
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5 Tax on loss on ordinary activities

(@) Analysis of credit in the year

2010 2009
£ £
Current tax
UK corporation tax on loss for the year (13,400) (37,282)
Tax on loss on ordinary activities (13,400} (37,282)

(b) Factors affecting current tax credit for the year

The current tax credit assessed for the year 1s equivalent to the standard effective rate of
corporation tax In the UK for the year ended 31 March 2010 of 28 % (2009 28%)

(c) Factors that may affect future tax charges

Subsequent to the year end the Government announced changes to future corporation tax
rates Given these tax rates were not substantively enacted at the balance sheet date the
financial statements have been prepared on the current rates, not allowing for the future rate
changes announced

6 Debtors
2010 2009
£ 2
Amounts owed from related undertakings 91,403 78,003
Cther debtors - 1,672
Called up share capital not fully pad 2 2
91,405 79,677

10
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7 Creditors: amounts falling due within one year

2010 2009
f £
Loans owed to related undertakings 1,937,388 1,889,603

The above loans are owed to Eaga plc and ScottishPower UK plc as disclosed in note 11
Interest 1s payable at a rate of 2% above the NatWest Bank base rate per annum and
compounded annually

8 Called up share capital

2010 2009
f f
Authorised
22,500 "A’ shares of £1 each 22,500 22,500
22,500 ‘B’ shares of £1 each 22,500 22,500
50,000 Ordinary shares of 10p each 5,000 5,000
50,000 50,000
Allotted, called up and fully paid
22,498 'A’ shares of £1 each 22,498 22,498
22,500 'B’ shares of £1 each 22,500 22,500
44,998 44,998
Allotted, called up and not fully paid
2 'A’ shares of £1 each 2 2
45,000 45,000

The ‘A’ shares and ‘B’ shares rank pan passu in respect of voting nghts, rights to dividends and
their priority on winding up

11
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9 Profit and loss account

f
At 1 April 2009 (1,834,730)
Loss for the financial year (34,454)
At 31 March 2010 (1,869,184)
10 Reconciliation of movements in shareholders’ deficit
2010 2009
£ f
Opening shareholders’ deficit (1,789,730) (1,693,863)
Loss for the financial year (34,454) (95,867)
Closing shareholders’ deficit (1,824,184) (1,789,730)
11 Related party transactions
Related party transactions and balances arising in the normal course of business
2010 2009
f f
Eaga plc
Interest payable on loan from Eaga plc in the year 23,910 £9,329
Qutstanding loan balance due to Eaga plc at 31 March 969,392 945,482
2010 2009
f £
ScottishPower UK plc and its subsidiaries
Interest payable on loan by ScottishPower UK plc and its
subsidiaries in the year 23,875 69,255
Qutstanding toan balance due to ScottishPower UK plc and 1ts
subsidiaries at 31 March 967,996 944,121

12
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12 Ultimate controlling party

The shares of the Company are owned equally by Eaga plc and ScottishPower Energy Retai
Limited As such there 1s no single ultimate controlling party

13



