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FKI Distribution Limited (formerly FKI Logistex Group Limited) '

Directors' report

The Dhrectors present their annual report and the audited financial statements for the year ended 31 December 2010

Principal activity and review of the business
The Company's pnncipal activity 15 to act as an intermediate holding company The Directors do not expect any change in
this activity 1n the foreseeable future

The operating profit for the year ended 31 December 2010 was £1,628,000 (year ended 31 December 20090 profit of
£14,314,000) The operating profit for the year ended 31 December 2010 included a £1,628,000 exchange gain (year ended
31 December 2009 £18,469,000 gain} The retained profit for the year ended 31 December 2010 was £1.426,000 (year ended
31 December 2009 proefit of £19,938,000)

The Dhrectors do not recommend the payment of a dividend 1n the year (year ended 31 December 2009 £mul)

On 7 February 2011 the Company purchased 100% of the share capital of FKI Logistex Conveyors Limuted for £1 from us
directly held subsidiary Logistex Lirmted Fellowing thus, on |1 February 2011, the Company sold its investment in Logistex
Limited to Logistex Europe Limited, a company under the ownership and control of the Logisiex Limited management team
and external 1o the Melrose group, for consideration of £1 on a debt free and cash free basis, subject to leaving an agreed
amount of working capital in Logistex Limited

Gotng concern

The Directors have considered the going concern assumption given the current economic ¢hmate and have reviewed the
Company forecast for the foreseeable fulure After making enquines and considenng the above facts, the Directors have a
reasonable expectation that the Company has adequate resources to continue 1n operational existence for the foreseeable
future Accordingly, they conunue to adopt the going concern basis in preparing the financial statements

Fmanacial nsk management and policies
The Company’s activities expose 1t to a number of financial risks including credit risk and hquadity risk

Credu nisk
The Company’s principal financial assels are other receivables (including receivables from other Group undertakings)

The Company’s credit nisk 1s primarily attributable 10 1ts recervables from other Group undertakings The amounts presented
1n the Balance Sheet are net of allowances for doubtfu! receivables An allowance for impairment 1s made where there 15 an
identified loss event which, based on previous expenence, 15 evidence of a reduction tn the recoverahility of the cash flows

Liquedty nisk
In order to maintain hquidity to ensure that suffictent funds are available for ongoing operations and future developments, the
Company ensures regular cormmumcation with other Group companies




FKI Distribution Limited (formerly FKI Logistex Group Limited)

Directors' report (continued)

Directors and their interests
The Directors who served during the year ended 31 December 2010 and thereafter are listed under 'Officers and professional
advisers’ No Director had any interests in the shares of the Company at 31 December 2010

Directors' habihities

The ultimate parent undertaking has indemmfied one or more Directors of the Company against Liability in respect of
proceedings brought by third parties, subject to the conditions set out 1n the Compames Act 2006 Such quahfymg third
party indemnity provision was m force throughout the year and at the date of thts report

Employment policies

The Company has developed a wide range of voluntary pracuces and procedures for employee mvelvement  The Company
encourages this approach to provide nformation and consultation and behieves this promotes understanding of the 1ssues
facing the individual business in which the employee works

[t 1s the pohicy of the Company to give full and fair consideration to applications made by disabled persons for job vacancies,
where particular job requirements are within their ability and, where possible, arrangements are made for the continung
employment of employees who have become disabled

Chantable and political donations
Dunng the year the Company donated £ml for chantable purposes (year ended 31 December 2009 £ml) No polical
donations were made dunng the year (year ended 31 December 2009 £ml)

Auditor
Each of the persons who 15 a Director at the date of approval of this report confirms that
so far as the Directors are aware, there 1s no relevant audit information of which the Company s auditor 1s unaware
and
the Directors have taken all the steps that he/she ought to have taken as a Director in order 10 make himself7herself
aware of any relevant audit information and to establish that the Company’s auditor 15 aware of that information

This confirmation ts given and should be interpreted 1n accordance with the provisions of s418 of the Compames Act 2006
Delomte LLP have indicated their wallingness to continue 1n office as auditors and will be deemed to be re-appointed after the

end of the next "pertod for apponting auditors” as defined 1n 5485(2) of the Compames Act 2006

Aprroved by the Board of Directors
and signed on behalf of the Board

G E Barnes
Director
19 August 2011




FKI Distribution Limited (formerly FKI Logistex Group Limited)
Directors' responsibilities statement

The Directors are responsible for prepanng the Annual Report and the financial statements 1n accordance with the applicable
law and regulations

Company law requires the Directors 1o prepare financial statements for each financial year Undet that law the Directors have
elected to prepare the financial statements in accordance with United Kingdom Genenally Accepted Accounting Practice
{(United Kingdom Accounting Standards and apphcable law) Under company law the Directors must not approve the
financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the Company and of
the profit or loss of the Company for that penod  In prepanng these financial staternents, the Directors are required to

» select sunable accounting policies and then apply them consistently,

* make judgements and accounting estimates that are reasonable and prudent

= state whether applicable UK Accounting Standards have been followed, and

+ prepare the financial statements on the going concern basis unless 1t 15 inappropnate to presume that the Company will
continue 1n business

The Directors are responstble for keeping adequate accounting records that are sufficient to show and explamn the Company’s
transactions and disclose with reasonable accuracy at any tume the financial position of the Company and enable them to
ensure that the financial statements comply wath the Compames Act 2006 They are also responsible for safeguarding the
assets of the Company and hence for taking reasonable steps for the prevention and detection of fraud and other irregulanties




FKI Distribution Limited (formerly FKI Logistex Group Limited)

Independent auditor's report to the members of
FKI Distribution Limited (formerly FKI Logistex Group Limited)

We have audited the financial statements of FKI Disinbution Limted (formerly FK1 Logisiex Group Limited) for the year
ended 31 December 2010, which compnise the Profit and Loss Account, the Statement of Total Recogmsed Gains and Losses,
the Balance Sheet, the reconcihiation of movements 1n shareholders’ funds and the related notes 1 to 17 The financial
reporting framework that has been apphed in their preparation 1s apphcable law and Unuted Kingdom Accounting Standards
{(Umited Kingdom Generally Accepted Accounting Practice)

Thas report 1s made solely to the Company’s members, as a body, 1 accordance with Chapter 3 of Part 16 of the Compantes
Act 2006 Our audit work has been undertaken so that we nmght state to the Company’s members those matters we are
required (o state to them 1n an auditor's report and for no other purpose  To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the Company and the Company s members as a body, for our audnt
work, for this report, or for the opinions we have formed

Respective responsibilities of Directors and auditor

As explained more fully in the Directors’ responsibilities statement, the Directors are responsible for the preparation of the
financial statements and for being sauisfied that they give a true and fair view  Our responsibihity 1s to audit and express an
opinion on the firancial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland) Those standards require us to comply with the Auditing Practices Board’s (APB’s) Ethical Standards for Auditors

Scope of the audit of the financial statements

An audit mvolves obtaining evidence about the amounts and disclosures 1n the financial statements sufficient to give
reasonable assurance that the financial statements are free from matenal misstatement, whether caused by fraud or error
This mncludes an assessment of whether the accounting policies are appropniate to the Company s circumstances and have
been consistently apphed and adequately disclosed, the reasonableness of sigmificant accounting estimates made by the
Directors, and the overall presentation of the financial statements

Opimon on financial statements
In cur opimion the financial statements
* give a true and fair view of the state of the Company s affairs as at 31 December 2010 and of 1ts profit for the year

then ended,
+ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice, and

» have been prepared i accordance with the requirements of the Compamies Act 2006




FKI Distribution Limited (formerly FKI Logistex Group Limited)

Independent auditor's report to the members of
FKI Distribution Limited (formerly FKI Logistex Group Limited) (continued)

Opinion on other matter prescribed by the Compamies Act 2006
In our opinton the mformation given n the Directors report for the financial year for which the financial statements are
prepared 1s conststent with the financial statements

Matters on which we are required to report by exception
We have nothing to report in respect of the following matters where the Companies Act 2006 requires us (o report 1o you 1f,
m our opimon
* adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us, or
» the financial statements are not 1n agreement with the accounting records and returns or
* certain disclosures of Directors’ remuneration specified by taw are not made, or
= we have not received all the information and explanations we require for our audit

AN

Jeremy Black (Senior Statutory Auditor)

for and on behalf of Deloitte LLP
Chartered Accountants and Statutory Auditor
London, Umted Kingdom

19 August 2011




FKI1 Distribution Limited (formerly FKI Logistex Group Limited)

Profit and Loss Account
Year ended 31 December 2010

Other operating imcome
Other operating expenses

Operating profit

Exceptional income
Exceptional expense

Profit on ordinary activities before finance charges

Finance mcome
Finance expense

Profit on ordinary activities before taxation

Tax charge on profit on ordinary activities

Profit for the financial year

The above results denve from continuing operations

Notes

Year ended Year ended
31 December 31 December
2010 2009

£000 £000

1,628 18,647

- (4,333)

1,628 14,314

- 9,256

- (158)

1,628 23412

578 1,059

(780) (4,466}

1,426 20,005

- (67)

1,426 19,938




FKI Distribution Limited (formerly FKI Logistex Group Limited)

Statement of Total Recognised Gains and Losses
Year ended 31 December 2010

Year ended ¥ ear ended

31 December 31 December

2010 2009

£'000 £000

Profit for the financial year 1,426 19,938
Exchange gain on retranslation of maitched foreign currency loans - 2,081
Revaluation of investments - (2,081)
Total recogmsed gains and losses 1,426 19,938




FKI Distribution Limited (formerly FKI Logistex Group Limited)

Balance Sheet
Year ended 31 December 2010

Fixed Assets
Invesunents

Current Assets
Debtors

Creditors amounts falling due wathin one year
Net current assets

Net assets

Capital and reserves
Called-up share caputal
Share premium account
Merger reserve

Profit and loss account

Sharcholders’ funds

Notes

10

11
12
12
12

31 December

31 December

2010 2009
£'000 £'000
6,922 6,922
6,922 6,922

40,417 76,087
(2,809) (39,905)
37,608 36,182
44,530 43,104
1,672 1,672
383,488 383,488
9,760 9,760
(350,390) (351,816)
44,530 43,104

The financial statements of FKI Distribution Limited (formerly FKI Logistex Group Limited) (registered number 03936640)

were approved by the Board of Directors and authorised for 1ssue on 19 August 2011

Signed on Behalf of the Board of Directors

G E Bames
Dhrector
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FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Accounting policies

The principal accounting policies are summansed below  They have all been apphied consistenuly throughout the year and the
preceding year

Basis of preparation
The financtal statemenis have been prepared under the histoncal cost convention, m zccordance with applicable timted
Kingdom law and accounting standards and on a going concern basis as descnibed in the Darector’s repon

The company has taken advantage of the exemption from prepanng group financial statements afforded by section 400 of the
Comparues Act 2006 because 1t 15 a wholly owned subsidiary undentaking of Melrose PLC which prepares consolidated
financial statements which are pubhicly available

Going concern

The Dhrectors have constdered the gomg concern assumption given the current economic chimate and have reviewed the
Company forecast for the foreseeable future  After making enquines and considening the above facts the Directors have a
reasonable expectation that the Company has adequate resources to continue in operational existence for the foreseeable
future  Accordingly they continue 1o adopt the going concern basis 1n prepanng the financial statements

Statement of Cash Flow )
Under the provistons of FRS | "Cash Flow Statements" (Revised 1996) the Company has not prepared a statement of cash

flows because 1ts ulttmate parent underaking, Melrose PLC has prepared consolidated financial statements which include the

financial statements of the Company and which contain a Statement of Cash Flows

Imvestments
The Company’s investment in shares i Group companies are stated at cost less provision for tmpaimment

Taxation
Current tax incleding UK corperation tax and foreign tax 1s provided at amounts expected to be paid or recovered using the
tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date

Deferred tax 15 recogmised tn respect of all uming differences that have enginated but not reversed a1 the Balance Sheet date
where transzctions or ¢vents that result i an obligation to pay more tax in the future or a nght to pay less tax in the future
have occurred at the Balance Sheet date Tuming differences are differences between the Company's taxable profits and its
results as stated in the financial statements that anse from the inclusion of gains and losses tn ax assessments in penods
different from those 1n which they are recognised 1n the financial statements

A net deferred tax asset 15 regarded as recoverable and therefore recogmised only when on the basis of all available evidence
tt can be regarded as more hikely than not that there will be sutable taxable profits from which the future reversal of the
underlying urming differences can be deducted

Deferred tax 15 not recogmised when fixed assets are revalued unless by the Balance Sheet date there 15 a bincing agreement
to sell the revalued asset and the gain or loss expected to anse on sale has been recogrused in the financial statements Nether
ts deferred tax recogmised when fixed assets are sold and 1t 15 more bikely than not that the taxable gain will be rolled over
being charged to wax only if and when the replacement assets are sold

Deferred tax 1s measured at the average rates that are expecled to apply in the pentods m which the tuming differences are
expecied Lo reverse based on tax rates and laws that have been enacted or substantively enacted by the Balance Sheet date
Deferred tax 15 measured on a non-discounted basis

Foreign currencies

Transactions in foreign currencies are translated at the foreign exchange eate ruling at the daie of the transacuon  Monetaty
assets and liabitines denonunated in foreign cumrencies a1 the Balance Sheet date are manslated to sterling a1 the foreign
exchange rate ruling al that date  Foresgn exchange differences ansimg on translation are recognised 1n the Profit and Loss
Account with the exception of differences on foreign currency borrowings to the extent that they are used to finance or
provide a hedge against foretgn equity investments which are taken directly w reserves together wath the exchange difference
on the carrying amouwnt on the related investiments  Taa charges and credits attributable to exchange differences on those
borrowings are also dealt with in reserves

Non-monetary assets and habilities that are measured in terms of histoncal cost in a foreign currency are translated using the
exchange rate at the date of the transacuon  Non-monetary assets and habilities denominated 1n forergn currencies that are
stated at fair v shue are translated at foreign exchange rates ruling at the dates the fair values were determined

Finance costs
Funance costs of financial habihties are recognised in the Profil and Loss Account over the term of such mstruments a1 a
constant rate on the carrying amount
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FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Exceptional items

Year ended Y ear ended
31 December 31 December
010 2009
£'000 £°'000
Exceptional income
Gain on sale of investments - 9256
- 9256
Y ear ended Ytear ended
31 December M Drcember
010 2009
£'000 £°000
k xceptional expense
Loss on disposal of assets for nil consideration - (158)
- (158)

On 22 June 2009, the Company sold 1ts investment in FKI Logistex Holdtngs Inc yielding a gain on disposal of £9 256 000

On 24 August 2009 the Company sold its invesiment 1n FKI Logistex Shanghar Co Linuted Thas resulted i a mil gain or
loss
Dunng the prior year and as part of the ultimate parent company's disposal activities, certain assets were disposed of for ml

consideration or written down to ml carrying value totalling a loss of £158 000

Finance income and expense

Year ended Year ended
31 December 31 December
2010 2009
£4000 £4000
Interest recervable and sumilar income
Loans to fellow Group undertakings 578 1 059
578 1 059
Year ended Year ended
31 December 31 December
2010 2009
£1000 £'000
Interest payable and similar charges
Bank overdrafts (58) (120)
Loans from fellow Group undenakings (722) (4 346)

(780) (4 466)
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FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Profit on ordinary activities before taxation

This 15 stated afier charging/(credinng)

Year ended Y} ear ended
31 December 31 December
2010 2009
£7000 £1000
Impainment of mvestments - 3792
Net foreign exchange gain (1 628) {18 469)

Following a review of the cammying value of subsidiary investments a1 the prior year end an impairment charge of £3 792 000
was recogrsed n respect of Logistex Limated

The audit fees payable to the Contpany's auditor of £2 000 (year ended 31 December 2009 £2 000) for the audu of the
financial statements were borne by a fellow Group undertaking in both penods

Staff costs

The average monthly number of employees (including Directors) was

Year ended Year ended

31 December 31 December

2010 2009

Number Number
Admtnistration - 2
- 2

The aggregate remuneration compnsed

Year ended Year ended

31 December 31 December

2010 2009

£'000 £300

Wages and salanes - 262
Social secunty costs - 31
Defined benefit pension costs - 33
- EX);

Directors remuneration

The Directors recewved no remuneration for their services to the Company during the year (year ended 31 December 2009
£ml} The Directors of the Company who served dunng the year were alse Directors of a number of the companies wathin the
Melrose Group The Directors' services to the Company do not occupy a sigiuficant amount of thewr tume  As such, the
Drrectors do not consider thal they have recen ed any remuneration for their incidental services 10 the Company for the year
ended 31 December 2010 or the year ended 3! December 2009
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FKI Distribution Limited (formerly FK1 Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Tax on ordinary zetlrities

The tax charge compnses

Current tax
UK corporation tax
Withholding taxes

Total current fax charge
Deferred tax

‘Fotal tax charge

Year ended Year ended
31 December 31 December
2010 2009
£'000 £000

- 67

B 67

- 67

The differences between the total current tax shown above and the amount caleulated by applying the standard rate of UK

corporation tax to the profit on ordinary activittes before taxauon 1s as follows

Profit on ordinary activities before taxation

Tax on profit on ordinary activitics before taxation at standard UK
corporation tax rate of 28% (31 December 2009 28%)

Effects of

Expenses not deductible for tax

(ther tming differences

Group rehief claimed at m! consideration
Withholding axes

Current tax charge

Y ear ended Year ended
31 December 31 December
2010 2009

£'000 £'000
1426 20 005

399 5601

- (1 466)

- 14

(399) (4 149)

- 67

- 67




FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Investments
Investment in
Subsidiary Total
£'000 £000

Cost
At | January 2010 and 31 December 2010 10,714 10,714
Provision for impasrment
At 1 January 2010 and 31 December 2010 {3,792) (3,792)
Net hook value
At 31 December 2010 6,922 6,922
At 31 December 2009 6,922 6,922

The Company has investments in the following subsidiary undertakmgs
Name Nature of business Country Holding

Subsidiary undertakings
Logistex Linmted Manufacturing  Great Bntamn 100%




FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Debtors

Ameunts falling due within one year
Amounts owed by fellow Group undenazkings

Creditors-amounts falling due within one year

Bank loans and overdrafis
Amounts owed to fellow Group undertakings
Accruals and deferred income

31 December

31 December

2010 2009
£000 £000
40,417 76,087
40,417 76,087

31 December

31 December

2010 2009
£'000 £'008
2,635 2,573
164 3715
13 17
2,809 39,905




—

FKI Distnbution Limuted (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Called-up Share Capital

Allotted, called-up and fully-paid
1 672,000 Ordtnary Shares of £1 each

Reserves

At 1 January 2010
Result for the year

At 31 December 2010

1 December 31 December
2010 2009
£'000 £'000
1672 1672
Share premium Profit and loss
account Merger resene account Total
£'000 £°000 £'000 £'000
383 488 9760 (351 816) 41432
. - 1426 1,426
383 488 9,760 (350,390) 42 858
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FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Retirement benefit schemes

The Company 15 a participaung employer i FKI UK Penston Plan which 1s now closed  Melrose PLC holds a deed of
guarantee with FK1 UK Pension Trust Limited, the trustee of the FK1 UK Pension Plan, pursuant to which Melrose PLC
guaranteed the obligations of the Participating Employers to contribute £18 5 miihion to the FK1 UK Pension Plan per annum
from 1 July 2010 unul | October 2017 Melrose PLC has agreed to indemmfy the trustee against all costs, losses or habihities
from the failure by the Participating Employers to make the Guaranteed Contributions

The Company participates i a Group defined benefit scheme [t 15 not possible to dentafy the Company's share of assets and
habilities 1n the scheme on a consistent and reasonable basis  Therefore, 1n accordance with FRS 17 paragraph 9 (b) (multi-
employer exemption}, the scheme 1s accounted for as 1f 1t were a defined contnibution scheme

Contributions to this scheme n the year amounted to £m! (year ended 31 December 2009 £38,000)
The valuation of the Group scheme shows the following deficn UK Group scheme £78,549,000 (year ended 31 December 2009
£110,095,000)

For the purposes of these financial statements, these figures are illustrauve only and do not impact on the results or the Balance
Sheet of the Company [t should also be noted that these figures include a substantial proportion of pension assets and habilities
relating to other Group companies which also participate in the scheme It has not been possible to 1dentify the share of the
deficit which relates solely to FKI Distnbution Limited (formerly FKI Logistex Group Limuted)

The measurement bases required by FRS 17 are ikely to give nse to sigmificant fluctuations wn the reported amounts of the
defined benefit pension scheme's assets and habilities from year to year, and do not necessarily give nse to a change in the
coninbuticns payable into the scheme, which are recommended by the independent actuanes based on the expected long term
rate of returm on the scheme assets

The assets 1n the scheme and the expected rates of return at 31 December 2010 were

31 December 31 December 31 December 31 December
2010 2010 2009 2009

Long term rate Long term rate
of return Value £'000 of return Value £000

expected % expected %
Equities 850 194,625 850 183 928
Debt instraments 460 342,400 497 314,140
Other assets 333 12,300 353 10,694
Total fair value of scheme assets _—m W
Present value of scheme hiabilities (627,874) (618,.857)
Deficit 1n scheme _—(m __W

The figures above were calculated on the basis of the following assumptions

31 December 31 December

2010 2009

% %

Discount rate 555 575
Expected rate of salary increases 400 395
Future pension increases 330 330

Inflation 345 345
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FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Retirement benefit schemes {continued)

Movements n the present value of defined benefit obligations were as follows

At | January 2010

Service cost

Interest cost

Contributtons from scheme members
Actuanal losses

Benefits paid

Gans on curtailment

31 December

31 December

At 31 December 2010

Expenience adjustments on scheme habilities

Movements in the value of scheme assets were as follows

At ] January 2010

Expected return on plan assets
Actuanal gams

Member company contnibutions
Contributions from scheme members
Benefits paid

2010 2009
£000 £'000
(618 857) {520,300)
(3517 (5.057)
(35,000) {32,200)
. (1,900)

(8,600) (85,500)
25,000 26,100
13,100 -
(627.874) (618,857)
1% 14%

31 December

31 December

At 31 December 2010

Expenence adjustments on scheme assets

Net deficit in scheme

2010 2009
£000 £'000
508,762 462,700
29,600 26,920
17600 25,400
18.363 17,942

- 1,900
(25.000) {26,100)
549325 508,762
3% 5%
(78.549) {110 095)




FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Retirement benefit schemes (continued)

Mortality assumptions

The mortality assumptions for the plan at 31 December 2010 are based on 90% of the heavy Self Admimstered Pension Scheme
{SAPs) tables, reflecting the scheme membership being largely employed 1n the industrial sector Future improvements are in
line with 80% (60% for women) of the long cohort, subject to a mmimum underpin of 1% p a

The assumed hife expectancy on retirement at age 65 are

Retinng today
Males
Females
Retinng 1n 20 years
Males
Females

The remaming known history of experience adjustments 1s as follows

Present value of defined benefit obhigations
Fair value of scheme assets

Net {deficit)/surplus

Expenence adjustments on scheme habilities
Expernience adjustments on scheme assets

31 December
2010

8520
88 60

8770
90 90

31 December
2008
£'000

(520,300)
462,700

(57 600)

(2,400)
(58,200)

31 December
2009

8510
83 50

8670
8990
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FKI Distribution Limited (formerly FKI Logistex Group Limited)

Notes to the accounts
Year ended 31 December 2010

Contingent Liabilines

As part of the Melrose group banking arrangement, the Company has entered inlo a mululateral cross guarantee with certamn
group companies in respect of group overdraft borrowings

Other outstanding bonds and guarantees at the year end amounted to £xx mullion (31 December 2009 £ml)
Related party transactions

The Company 1s a wholly owned subsidary of Melrose PLC, the consolidated accounts of which are publicly available
Accordingly, the Company has 1aken advantage of the exemption 1n FRS 8 from disclosing transactions with members or
investees of the Melrose Group

Ulhmate parent company

The Directors regard Melrose PLC, a company incorporated i Great Britain and registered in England and Wales, as the
Company's ulumate parent undertaking and controlhing party for the year ended 31 December 2010 The immediate parent
company 15 FKI Limted, which 1s registered in Great Brtain

The smallest and largest group into which the results of the company are consohdated 1s that headed by Melrose PLC
Copies of the financial statements are available from the Company Secretary, Melrose PLC, Precision House, Arden Road,
Alcester, Warwickshire, B49 6HN

On 7 February 2011 the Company purchased 100% of the share capual of FKI Logistiex Conveyors Limted for £1 from its
directly held subsidiary Logistex Limited Following this, on 11 February 201 1, the Company sold its investment tn Logistex
Limuted to Logistex Europe Limuted, a company under the ownership and control of the Logistex Limited management team
and external to the Melrose group, for consideration of £1 on a debt free and cash free basis, subject to leaving an agreed
amount of working capital 1n Logistex Limited




