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Silva International investments (UK) Limited

Strategic Report for the Year Ended 31 December 2021

The Directors present their strategic report for the year ended 31 December 2021.

Principal activity
The principal activity of the Group is management of asset acquisitions and management consultancy.

Fair review of the business

Silva International Investments {UK) Limited is the Parent Company of a trading group which incJudes several
trades undertaken by itself and its subsidiaries as follows:

Sport Business Acquisitions Limited and its subsidiary undertakings' {Sport Business Group} principle activity is
to provided business insight, data and analysis to executives in the global business of sport.

We Do Digital Solutions Limited provides IT solutions including website and app development.
Silva Family Collection Limited trades in artwork, predominantly by fate 20th century Italian modernists.
Silva International Investments (UK) Limited - provision of management services.

The Group monitars its business performance through a number of key performance indicators including
turnover growth and EBITDA, as set out below.

The turnover growth of the Group is a good indication of the Group's recovery following the impact of the
global Covid-19 pandemic in 2020 and 2021. The pandemic had a major impact due to the reduction in
sporting events. The increase in turnover is not in line with the directors' expectations as the first half of 2021
was still impacted by the reduction in sporting events. It is expected that the performance of Sport Business
Group will improve in 2022 as this will be the first full year of sports following the pandemic.

We Do Digital Solutions Limited was incorporated in January 2020 and this was its second trading year. The
Company's turnover grew by 55% compared to 2020, although employment costs increased by a similar level
as the Company was focused on growing its team as well as its customer base. The Company is continuing to
expand in 2022.

Silva Family Collection Limited is always looking for opportunities to acquire and sell artworks, although the art
market took a downward turn in 2020 and the first half of 2021 due to the Covid 19 pandemic. The global
downturn led to the directors impairing the carrying value of artwork in stock in the 2020 financial statements,
but as the art market has slowly started to recover in 2021, with art galieries reopening and art fairs taking
place again, some of those impairments have been reversed in these financial statements. It may take a longer
period of time for the art market to fully recover and for values to return to their pre-pandemic position. The
Company has started working with a new gallery in 2022 and it is expected that this new relationship will help
generate sales.

The Group has no bank borrowings at the reporting date, but has increased its borrowings from its
shareholders by £1,854,084 to £34,270,230.

The Group's key financial and other performance indicators during the year were as follows:

Financial KPIs Unit 2021 2020
Turnover £ 3,837,760 3,215,333
EBITDA £ {1,623,457) (4,785,127)
Shareholder Funds £ (3,179,075} 1{4,249,737)
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Silva International investments {(UK) Limited

Strategic Report for the Year Ended 31 December 2021

Principal risks and uncertainties
The principal risks and uncertainties facing the Group are as follows:

Business risk:

Business risks relate to the trading entities being able to generate income and control costs on an on-going
basis in-line with business plans. This couid be negatively affected by economic pressure, competitor threat,
reduction in demand for products and services and cyclical seasonal demand.

Reputational risk:

Reputational risk relates to the damage to the Group through loss of reputztion or standing, which could in
turn impact income receivable by the Graup. This could include a variety of factors such as regulatory and
compliance failures, failure to properly oversee its empioyees and failure to provide appropriate risk oversight.

Operational risk:
Operational risk retates to the risks to the Group when running the businesses. This would include the risk for
failure or interruptions to its IT and information systems and the risk of losing key employees.

Liguidity risk:
Liguidity risk refates to the amount of assets the Group holds in highly liquid, marketable forms that are
available should unexpected cash flows lead to a tiquidity problem

Impact from the risks related to the Covid-19 pandemic

The Group has been impacted by the Covid-19 pandemic, in particuiar due to the impact of art galleries and
auction houses temporarily closing and art fairs not taking place. This has led to a global downturn in the
market which will take same time to recover. The reduction in sporting events in 2020 and the first half of
2021 alsc impacted the production of editarial content by Sport Business, and the business saw customers
delaying their subscription renewals.

‘ 14 =) T
Approved and authorised by the Board onZé.‘(.,‘.{, "1 3-and signed onits hehaif by:

Cﬂmpany secretary and Director
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Silva International Investments {UK) Limited

Directors' Report for the Year Ended 31 December 2021

The Directors present their report and the conselidated financial statements for the year ended 31 December
2021,

Directors of the Group
The Directors who held office during the year were as follows:

Mr Riccardo Silva
Mrs Janet Treacy Pierce - Company secretary and director

Mr Marco Auletta

Disclosure in the Strategic Report

The Group has chosen in accordance with Section 414L£(11) of the Companies Act 2006 {Strategic Report and
Directors' Report) Regulations 2013 to set out within the Group's Strategic Report the Company's Strategic
Report infarmation required by schedule 7 of the Large and Medium Sized Companies and Groups {Accounts
and Reports) Regulation 2008, This includes information that would have been included in the business review
and details of the principal risks and uncertainties.

Going concern

Having made appropriate enquiries and having examined the major areas which could affect the Group's
financial position, the Directors are satisfied that the Group has adequate resources to continue in operation
for the foreseeable future. Accordingly, they consider it is appropriate to adopt the going concern basis in
oreparing the financial statements.

Disclosure of information to the auditor

Fach Director has taken steps that they ought to have taken as a Director in order to make themselves aware
of any relevant audit information and to estabiish that the Company's auditor is aware of that infermation. The
Directors confirm that there is no relevant information that they know of and of which they know the auditor
is unaware.

Auditors
The auditors, Haines Watts {City) LLP, will be praoposed for re-appointment at the forthcoming Annual General
Meeting.

. G L
A!;jprcved and autharised by the Board onzé-i.r.\}k'ﬁ&énd signed on its behalf by:

1

Mﬁs Janet Treacy Pierce
chnpany secretary and Director
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Silva International Investments {UK) Limited

Statement of Directors' Responsibilities

The Directars acknowledge their responsibilities for preparing the Annual Report and the Financial Statements
in accordance with applicable law and regulations,

Company law requires the Directors to prepare financial statements for each financial year. Under that law the
Directors have elected to prepare the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). Under company law
the Directors must not approve the financial statements unless they are satisfied that they give a true and fair
view of the state of affairs of the Group and of the profit or loss of the Group for that period. In preparing
these financial statements, the Directors are required fo:

* select suitable accounting policies and apply them consistently;
*» make judgements and accounting estimates that are reasonable and prudent;

s state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements; and

s prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
Company will continue in business.

The Directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the Group's transactions and disclose with reasonable accuracy at any time the financial position of the Group
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also
responsible for safeguarding the assets of the Group and hence for taking reasonable steps for the prevention
and detection of fraud and other irreguiarities.
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Silva International Investments (UK} Limited

Independent Auditor's Report to the Members of Silva International Investments {UK)
Limited

Opinion

We have audited the financial statements of Silva International Investments (UK) Limited (the 'Parent
Company ') and its subsidiaries (the 'Group'} for the year ended 31 December 2021, which comprise the
Consolidated Profit and Loss Account, Consolidated Statement of Comprehensive income, Consolidated
Balance Sheet, Balance Sheet, Consolidated Statement of Changes in Equity, Statement of Changes in Equity,
Consolidated Statement of Cash Flows, and Notes to the Consclidated Financial Statements, including a
summary of significant accounting policies. The financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting Standards, including Financial Reporting
Standard 102 'The Financial Reporting Standard applicable in the UK and Republic of Ireland' (United Kingdom
Generally Accepted Accounting Practice).

In our opinion the financial statements:

= give a true and fair view of the state of the Company's affairs as at 31 December 2021 and of its loss for the
year then ended;

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice;
and

* have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and applicable
law. Our responsibilities under those standards are further described in the auditor responsibilities for the
audit of the financial statements section of our report. We are independent of the Group in accordance with
the ethical requirements that are relevant to our audit of the financial statements in the UK, including the
FRC’s Ethical Standard, and we have fulfilled our other ethical responsibilities in accordance with these
requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinicn,

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the Director's use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the Group's ability to continue as a
going concern for a period of at least twelve months from when the original financial statements were
authorised for issue.

Our responsibilities and the responsibilities of the Directors with respect to going concern are described in the
relevant sections of this report.

COVID-19 pandemic

However, not all future events or conditions can be predicted. The COVID-19 viral pandemic is one of the most
significant econamic events for the UK with unprecedented levels of uncertainty of outcomes. It is therefare
difficult to evaluate all of the potential implications on the Group's trade, customers, suppliers and wider
econtomy. The directors' view on the impact of COVID-19 is disclosed in the Strategic Report and within the
accounting policies note 2.
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Silva International Investments (UK) Limited

Independent Auditer's Report to the Members of Silva International Investments {UK)
Limited

Other information

The Directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our
opinion on the financial statements does not cover the other information and, except to the extent otherwise
explicitly stated in our report, we do not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, aur responsibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements ar our knowledge abtained in the audit or otherwise appears to be materially misstated. If we
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether there is a material misstatement in the financial statements or a material misstatement of the other
infarmation. If, hased on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matter prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of the audit:

s the information given in the Strategic Report and Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

« the Strategic Report and Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

in the light of our knowledge and understanding of the Company and its environment obtained in the course
of the audit, we have not identified material misstatements in the Strategic Report and the Directors' Report,

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to
report to you if, in our opinion:

« adequate accounting records have not been kept by the Parent Company, or returns adequate for our audit
have not been received from branches not visited by us; or

= the Parent Company financial statements are not in agreement with the accounting records and returns; or
* certain disclosures of Directors' remuneration specified by law are not made; or

» we have not received all the information and explanations we require for our audit.

Responsibilities of Directors

As explained more fully in the Statement of Directors' Responsibilities {set out on page 5}, the Directors are
responsible for the preparation of the firancial statements and for being satisfied that they give a true and fair
view, and for such internal control as the Directors determine is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud orerror.

In preparing the financial statements, the Directors are responsible for assessing the Company's ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting uniess the Directors either intend to liguidate the Company or to cease
operations, or have no realistic alternative but to do so.
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Silva International Investments (UK) Limited

Independent Auditar's Report to the Members of Silva International Investments {UK)
Limited

Auditor Responsibilities for the audit of the financial statements

Cur objectives are to obtain reasonable assurance about whether the financial statements as a whaole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accardance with 15As (UK) will always detect a material misstatement when it exists, Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements,

The extent to which our procedures are capable of detecting irregularities, inciuding fraud is detailed below:

» the engagement partner ensured that the engagement team collectively had the appropriate competence,
capabilities and skills to identify or recegnised non-compliance with applicable laws and regulations;

* we identified the laws and regulations appticable to the Company through discussions with directors and
other management, and from our cammercial knowledge;

» we focused on specific laws and regulations which we considered may have a direct material effect on the
financial statements or the operations of the Group, including the Companies Act 2006, taxation legislation,
employment, data protection and capital requirements;

« we assessed the extent of compliance with the laws and regulations identified above though making
enquires of management and inspecting legal correspondence;

¢ identified laws and regulations were communicated within the audit team regularly and the team remained
alert to instances of non-compliance throughout the audit.

We assessed the susceptibility of the Company's material misstatement, including obtaining an understanding
of how fraud might occur, by:

+« making enguiries of management as to where they considered there was susceptibility to fraud, their
knowledge of actual, suspected and alleged fraud;

* considering the internal controls in place to mitigate risks of fraud and non-compliance with faws and
regulations

To address the risk of fraud through management bias and override of controls, we:

« performed analytical procedures to identify any unusual or unexpected relationships;

+ tested journal entries to identify unusual transactions;

*» assess whether judgement and assumptions made in determining the accounting estimates set out in note 2
were indicative of potential bias; and

« investigate the rationale behind significant ar unusual transactions.

in response to the risk of irregularities and non-campliance with laws and regulations, we designed procedures
which included, but were not limited to:

* agreeing financial statement disclosure to underlying supporting documentation;
» reading the minutes of meetings of those charged with governance;

» enquiring of management as to actual potential litigation and claims; and

* reviewing correspondence.

A further description of our responsibilities is available on the Financial Reporting Council’s website at:
www.fre.org.uk/fauditorsresponsibilities. This description forms part of cur auditor's repert.
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Silva International Investments (UK) Limited

independent Auditor's Report to the Members of Silva International investments (UK)
Limited

Use of aur report

This repert is made solely to the Company’s members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the Company’s
members those matiers we are required to state to them in an auditor’s report ang for no cther purpase. 7o
the fullest extent permitted by law, we do not accept or assume responsibility te anyone other than the
Campany and the Company’s members as a body, for cur audit work, for this report, or for the opinions we
have formed.

Robert Biundeli 8S¢ FCA (Senicr Statutory Auditor)
For and on behalf of Haines Watts {City) LLP, Statutory Auditor

New Derwent House
£9-73 Theobalds Road

London
WC1X 8TA
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Silva International Investments (UK} Limited

Consolidated Profit and Loss Account for the Year Ended 31 December 2021

Turnaver

Cost of sales

Gross profit

Administrative expenses

Other operating income

Operating loss

Cther interest receivable and similar income

interest payable and simifar expenses

Loss before tax
Tax on loss
Loss for the financial year

Profit/{loss) attributable to:
Owners of the Company

Minority interests

The notes on pages 18 to 37 form an integral part of these financial statements.
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Note

12

31 December

31 December

2021 2020
£ £
3,837,760 3,215,333
52,060 (2,867,059)
3,889,820 348,274
(6,630,856) (6,533,919)
19,840 97,804
(2,721,196) (6,087,841)
- 660

- (182)

- 478
{2,721,196) (6,087,363)
112,934 883,828
(2,608,262) (5,203,535)
(2,504,319) (5,092,276)
(103,943} (111,259)
{2,608,262) (5,203,535)




Silva International Investments (UK) Limited

Consolidated Statement of Comprehensive Income for the Year Ended 31 December 2021

31 December 31 December

2021 2020

£ £

Loss for the year (2,608,262) (5,203,535}

Foreign currency translation losses (76,203) (579,884}

Total comprehensive income for the year {2,684,465) {5,783,419)
Total comprehensive income attributable to:

Owners of the Company (2,579,400) (5,672,835)

Minority interests (105,065) (110,584}

{2,684,465) (5,783,419)

The notes on pages 18 to 37 form an integral part of these financial statements.
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Silva International Investments (UK) Limited

{Registration number: 09570788)

Consalidated Balance Sheet as at 31 December 2021

Fixed assets
Intangible assets

Tangibie assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: Amounts failing due within onhe year
Net current liabilities
Net liabilities

capital and reserves
Called up share capital
Other reserves

Profit and loss account
Equity attributable to owners of the Company
Minority interests

Shareholders’ deficit

Approveﬂ and authorised by the Board on L).{:(,q ez

!
A
)

Mrs Janet Treacy Pierce
Company secretary and Oirector

The notes on pages 18 to 37 form an integral part of these financial statements.
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Note

13
14

le
17
18

19

20

31 December

31 December

2021 2020

£ £

5,221,682 6,315,436
1,093,729 1,231,992
6,315,411 7,548,428
8,436,699 8,053,291
4,493,254 5,078,982
550,714 428,792
13,480,667 13,563,065
(36,783,847} (35,414,797)
(23,303,180) (21,851,732)
(16,987,769) [14,303,304)
191 191
(223,241) (148,160)
(16,504,297) (13,999,978)
(16,727,347} (14,147,947)
(260,422} {155,357)
(16,987,769} (14,303,304)

and signed on its behalf by:



Silva International Investments (UK) Limited

(Registration number: 09570788)
Balance Sheet as at 31 December 2021

31 December

31 December

2021 2020
Note £ £
Fixed assets
Tangible assets 14 1,076,304 1,207,801
Investmentrs 15 544,101 424,191
1,620,495 1,631,992
Current assets
Debtors 17 1,865,854 2,009,606
Cash at bank and in hand 18 157,162 186,826
2,023,016 2,196,432
Creditors: Amounts falling due within one year 19 {(11,706,794) {10,615,866)
Net current liabilities (9,683,778) (8,419,434)
Net liabilities (8,063,283) (6,787,442)
Capital and reserves
Called up share capital 20 191 191
Retained earnings (8,063,474} (6,787,633}
Sharehoiders' deficit (8,063,283) (6,787,442)

The Company made a loss after tax for the financial year of £1,275,841 (2020 - loss of £1,298 496).

....... '3‘{md signed on its behalf by:

Campany secretary and Director
\_J'

The notes on pages 18 to 37 form an integral part of these financial statements.
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Silva International Investments (UK} Limited

Consolidated Statement of Cash Flows for the Year Ended 31 December 2021

Cash flows from operating activities

Loss far the year

Adjustments ta cash flows from non-cash items
Depreciation and amortisation

Profit on disposal of tangible assets

Profit on disposal of intangible assets

Finance income

Finance costs

income tax expense

Foreign exchange gains/losses

Other comprehensive incame

Working capital adjustments
({Increase)/decrease in stocks

Decrease in trade and other debtors
{Decrease)/increase in trade and other creditors

Increase/(decrease} in deferred income
Cash generated from operations
tncome taxes received/(paid)

Net cash flow from operating activities

Cash flows from investing activities
Interest received

Acquisitions of tangible assets
Proceeds from sale of tangible assets
Acquisition of intangible assets

Proceeds from sale of intangible assets
Net cash flows from investing activities

Cash flows from financing activities
interest paid

Repayment of other borrowing

Net cash flows from financing activities

Net increase/{decrease) in cash and cash equivalents

Cash and cash equivalents at 1 January

The notes on pages 18 to 37 form an integrai part of these financial statements.

31 December

31 December

2021 2020
Note £ £
{2.,608,262) (5,203,535)
6 1,294,152 1,302,895
5 - (1,321)
5 - {122,499)
7 - {660)
8 - 182
12 (112,934) (883,828)
6 14,394 53,471
{76,203) (579,774
(1,488,853) (5,435,069)
16 (381,408) 1,758,087
17 685,897 217,183
ig {717,284) 661,369
19 232,250 (34,338)
{1,669,398) (2,832,768}
12,765 (18,079)
(1,656,633) {(2,850,847)
- 660
14 (8,476} (36,818)
- 10,001
13 (52,659) (258,154)
- 122,499
(61,135) {161,812}
8 - (182)
1,854,084 2,946,466
1,854,084 2,946,284
136,316 (66,375)
428,792 548,638



Silva International Investments (UK) Limited

Consolidated Statement of Cash Flows for the Year Ended 31 December 2021

31 December 31 December

2021 2020

Nate £ £

Effect of exchange rate fluctuations an cash held (14,394) (53,471)
Cash and cash equivalents at 31 December 550,714 428,792

The notes an pages 18 to 37 form an integral part of these financial statements.
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Silva International Investments (UK) Limited

Notes to the Consolidated Financial Statements for the Year Ended 31 December 2021

1 General information

The Company is a private company limited by share capital, incorporated in England & Wales. The Company
heads the Group for which these financial statements are drawn up.

The address of its registered office is:
Park House

116 Park Street

London

United Kingdom

W1K 6AF

England

These financial statements were authorised for issue by the Board on 26 September 2022.

By virtue of section 479A of the Companies Act 2006, the following subsidiaries are exempt from the
requirement to have an audit of their individual accounts: Sport Business Acquisitions Limited, Electric Word
Limited, SBG Companies Limited, P2P Publishing Limited, Silva Family Collection Limited, WE DO Digital
Solutions Limited.

2 Accounting policies

Summary of significant accounting policies and key accounting estimates

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistertly applied to alt the years presented, unless otherwise stated.

Statement of compliance
These financial statements have been prepared in accordance with Financial Reporting Standard 102 - 'The
Financial Reporting Standard applicable in the UK and Republic of (reland' and the Companies Act 2006.

The preparation of financial statements in compliance with FRS 102 requires the use of certain critical
accounting estimates. 1t also reguires Group management to exercise judgement in applying the Group's
accounting policies.

Basis of preparation
These financial statements have been prepared using the historical cost convention except that as disclosed in
the accounting policies certain items are shown at fair value.

These financial statements have been prepared and presented in UK Pound Sterling (£) which is the functional
currency of the Parent Company and have been rounded to the nearest whole £.
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Silva international Investments (UK) Limited
Notes to the Consolidated Financial Statements for the Year Ended 31 December 2021

Summary of disclosure exemptions
in preparing the financial statements, the Parent Company, advantage has been taken of the following
disclosure exemptions available in FRS 102:

* Statement of Cash Flows has boot been prepared for the Parent Company; and
+ No disclosures have been given for the aggregate remuneration of key management personnef of the Parent
Company as their remuneration is included in the totals for the Company as a whole.

The Company has taken advantage of the exemption allowed under Secticn 408 of the Companies Act 2006
and has not presented its own Statement of Comprehensive Income in these financial statements.

Basis of consolidation
The consolidated financial statements consolidate the financial statements of the Company and its subsidiary
undertakings drawn up to 31 December 2021.

A subsidiary is an entity controlled by the Company. Control is achieved where the Company has the power to
govern the financial and operating policies of an entity so as to obtain benefits from its activities.

The results of subsidiaries acquired or disposed of during the year are included in the Profit and Loss Account
and Statement of Comprehensive Income from the effective date of acquisition or up to the effective date of
disposal, as appropriate. Where necessary, adjustments are made to the financial statements of subsidiaries to
bring their accounting policies into line with those used by the Group.

The purchase method of accounting is used to account for business combinations that result in the acguisition
of subsidiaries by the Group. The cost of a business combination is measured as the fair value of the assets
given, equity instruments issued and liabilities incurred or assumed at the date of exchange, plus costs directly
attributable to the business combination. Identifiable assets acquired and liabilities and contingent liabiities
assumed in a business combination are measured initially at their fair values at the acquisition date. Any
excess of the cost of the business combination over the acquirer’s interest in the net fair value of the
identifiable assets, liabilities and contingent liahilities recognised is recorded as goodwiil.

Inter-company transactions, balances and unrealised gains on transactions between the Company and its
subsidiaries, which are related parties, are eliminated in full.

intra-group losses are also eliminated but may indicate an impairment that requires recognition in the
consolidated financial statements.

Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the Group. Non-controlling interests in the net assets of consolidated subsidiaries are identified
separately from the Group’s equity therein. Non-controlling interests consist of the amount of those interests
at the date of the original business combination and the nopn-controlling shareholder’'s share of changes in
equity since the date of the combination.
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Notes to the Consolidated Financial Statements for the Year Ended 31 December 2021

Revenue recognition

Turnover comprises of the fair value of the consideration received or receivable for the provision of services in
the ordinary course of the Company's activities. Turnover is shaown net of sales/value added tax, returns,
rebates and discounts.

The Group recognises revenues when:

* The amount of revenue can be reliably measured; and

* it is probable that future economic benefits will flow to the entity; and
« Specific eriteria have heen met for each of the Company's activities.

Revenue earned from subscriptions is spread across the life of the subscriptions and recognised on a manthly
basis.

Government grants

Grants received are recognised in the Consolidated Profit and Loss Account and the Consolidated Statement of
Comprehensive thcome in other operating income on the fair value of the grant received or receivable, Grants
are recognised an an accrual model basis where the grant is compensation for expenses or losses already
incurred in the same period.

Finance income and costs policy

interest expense and other finance costs are charged to the Profit ar Loss over the term of the debt using the
effective interest method so that the amount charged is at a constant rate on the carrying amount. Issue costs
are initially recognised as a reduction in the proceeds of the associated capital instruments.

Interest income is recognised in the Profit or Loss using the effective interest method.

Foreign currency transactions and balances

Transactions in foreigh currencies are initially recorded at the functional currency rate prevailing at the date of
the transaction. Monetary assets and liabilities denominated in foreign currencies are retranslated into the
respective functional currency of the entity at the rates prevailing on the reporting period date. Non-monetary
iterns carried at fair value that are denominated in foreign currencies are retranslated at the rates prevailing
on the initial transaction dates.

Non-monetary items measured in terms of historical cost in a foreigh currency are not retranslated.

Tax

The tax expense far the period comprises current and deferred tax. Tax is recognised in profit or loss, except
that a change attributabie to an item of income or expense recognised as other comprehensive income is also
recognised directly in other comprehensive income.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Group operates and generates taxable
incorne.

Deferred tax is recognised on material temporary differences between the tax bases of assets and liabilities
and their carrying amounts in the consolidated financial statements and on unused tax losses or tax credits in
the group. Deferred income tax is determined using tax rats and laws that have been enacted or substantively
enacted by the reporting date.

The carrying amount of deferred tax assets are reviewed at each reporting data.
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Notes to the Consolidated Financial Statements for the Year Ended 31 December 2021

Tangible assets
Tangible assets are stated in the balance sheet at cost, less any subsequent accumulated depreciation and
subseguent accumulated impairment losses.

The cost of tangible assets includes directly attributable incremental costs incurred in their acquisition and
installation.

Depreciation
Depreciation is charged so as to write off the cost of assets, other than land and properties under construction
over their estimated useful lives, as fallows:

Asset class Depreciation method and rate
Fixtures & Fittings 15% Reducing Balance
Office Equipment 3 Year Straight Line

Straight line over term of lease from

Leasehold Cost & Improvements o .
initial occupation

Business combinations

Business comhbinations are accounted for using the purchase method. The consideration for each acquisition is
measured at the aggregate of the fair values at acquisition date of assets given, liahilities incurred or assumed,
and equity instruments issued by the Group in exchange for control of the acquired, plus any costs directly
attributable to the business combination. When a business combination agreement provides for an
adjustment to the cost of the combination contingent on future events, the Group includes the estimated
amount of that adjustment in the cost of the combination at the acquisition date if the adjustment is probable
and can be measured reliably.

Goodwill

Goodwill arising on the acquisition of an entity represents the excess of the cost of acquisition over the
Group’s interest in the net fair value of the identifiable assets, liabilities and contingent liabiiities of the entity
recognised at the date of acquisition. Goodwill is initially recognised as an asset at cost and is subsequently
measured at cost less accumulated amortisation and accumulated impairment losses. Goodwill is held in the
currency of the acquired entity and revalued to the closing rate at each reporting period date. Goodwill is
amortised over its useful life, which shall not exceed ten years if a reliable estimate of the useful life cannot be
made.

Intangible assets
Including goodwill, intangible assets are stated in the Balance Sheet at cost, less any subsequent accumulated
amortisation and impairment losses.

Amortisation
Amortisation is provided on intangible assets so as to write off the cost, less any estimated residual value, over
their useful life as follows:

Asset class Amortisation method and rate
: . On a straight line basis over three and
Other intangible assets
four years
Goodwill On a straight line basis over ten years
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Investments
Investments in equity shares which are not publicly traded and where fair value cannot be measured reliably
are measured at cost less impairment,

Stocks
Stocks are stated at the lower of cost and estimated selling price less costs to complete and sell. Cost is
determined using the first-in, first-out (FIFG) method.

The cost of finished goods and work in progress comprises direct materials and, where applicable, direct
labour costs and those overheads that have been incurred in bringing the inventories to their present tocation
and condition. At each reporting date, stocks are assessed for impairment. If stocks are impaired, the carrying
amount is reduced to its selling price less costs to complete and sell; the impairment loss is recognised
immediately in profit or loss.

Financial instruments

Financial assets and liabilities are recognised when the Group becomes party to the contractual provisions of
the financial instrument. The Group holds basic financial instruments which comprise cash at bank, trade and
other receivables and trade and other payables. The Group has chosen to apply the provisions of Section 11
Basic Financial Instruments in full.

Financial assets - classified as basic financial instruments

(i) Cash at bank and in hand
Cash at bank and in hand include cash in hand, deposits held with banks, and other short-term highly liquid
investments with original maturities of three months or less.

(ii) Trade and other receivables

Trade and other receivables are initially recognised at the transaction price, including any transaction costs.
Amounts that are receivable within one year are measured at the un-discounted amount of the cash expected
1o be received, net of any impairment.

At the end of each reporting period, the Group assesses whether there is objective evidence that a receivable
amount may be impaired. A provision for impairment is established when there is objective evidence that the
Group will not be able to collect all amounts due according to the original terms of the receivables. The
amount af the provision is the difference between the asset's carrying amount and the present value of the
estimated future cash flows, discounted at the effective interest rate. The amount of the provision is
recognised immediately in profit or loss.

Financial Liabilities - classified as basic financial instruments

(iii} Trade and other payables and loans and borrowings

Trade and other payables and loans and borrowings are initially measured at the transaction price, including
any transaction costs, and subsequently measured at amaortised cost using the effective interest method.
Amounts that are payable within aone year are measured at the discounted amount of the cash expected to ke
paid.
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Cash and cash equivalents

Cash and cash eqguivalents comprise cash on hand and call deposits, and other short-term highly tigquid
investments that are readily convertible to a known amount of cash and are subject to an insignificant risk of
change in value.

Debtors
Trade debtors are amounts due from custamers for services performed in the ordinary course of husiness.

Trade debtors are recognised initially at the transaction price. They are subseguently measured at amortised
cost using the effective interest method, less provision for impairment. A provision for the impairment of trade
debtors is established when there is objective evidence that the Company will not be able to coliect all
amounts due according to the original terms of the receivables.

Creditors

Trade creditors are obligations to pay for goods or services that have been acquired in the ordinary course of
business from suppliers. Accounts payable are classified as current liabilities if the Group does not have an
unconditional right, at the end of the reporting period, to defer settiement of the creditor for at least twelve
months after the reporting date. If there is an unconditional right to defer settlement for at least twelve
manths after the reporting date, they are presented as non-current liabilities.

Trade creditors are recognised initially at the transaction price and subseguently measured at amortised cost
using the effective interest method.

Borrowings

interest-bearing borrowings are initially recorded at fair value, net of transaction costs. Interest-bearing
borrowings are subsequently carried at amortised cost, with the difference between the proceeds, net of
transaction costs, and the amount due on redemption being recognised as a charge to the Profit and Loss
account over the period of the relevant borrowing.

Borrowings are classified as current liabilities unless the Group has an unconditional right to defer settlement
of the liability for at least twelve months after the reporting date.

Leases

Leases in which substantially 3!l the risks and rewards of ownership are retained by the lessor are classified as
operating leases. Payments made under operating leases are charged to profit or loss on a straight-line basis
over the period of the jease.

Share capital

Ordinary shares are classified as equity. Eguity instruments are measured at the fair vaiue of the cash or other
resources received or receivable, net of the direct costs of issuing the equity instruments. If payment is
deferred and the time value of money is material, the initial measurement is on a present value basis.

Dividends
Dividend distribution to the Group’s shareholders is recognised as a liability in the financial statements in the
reporting period in which the dividends are declared.
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Pension costs
The Group operates a defined contribution pension scheme. Contributions payable to the Group's pension
scheme are charged to profit or loss in the period to which they relate.

Defined contribution pension plan

The Group operates a defined contribution plan for its employees. A defined contribution plan is a pension
plan under which the Group pays fixed contributions into a separate entity. Once the contributions have been
paid the Group has no further payment obligations.

The contributions are recognised as an expense in the Profit and Loss when they fall due. Amounts not paid
are shown as a liability in the Balance Sheet. The assets of the plan are held separately from the Group in
independently administered funds.

Going concern
These financial statements have been prepared on a going concern basis.

The current economic conditions present increased risks for all businesses. In response to such conditions, the
Directors have carefully considered these risks including an assessment on uncertainty on future trading
projection for a period of at least 12 months from the date of signing the financial statements, and the extent
to which they might affect the preparation of the financial statements on a going concern basis.

Critical accounting judgements and key sources of estimation uncertainty

The preparation of the financial statements requires management to make judgements, estimates and
assumptions that affect the amounts reported. These estimates and judgements are continuatly reviewed and
are based on experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. '

Significant judgements
Management do not consider there to be any significant judgements made in the process of applying the
entity's accounting policies.

Key sources of estimation uncertainty

Accounting estimates and assumptions are made concerning the future and, by the nature, wilt rarely equal
the related actual outcome, The Directors do not consider there to be any key assumptions or other sources of
estimation uncertainty that have a significant risk of causing a material adjustment to the carrying amounts of
assets and liabilities within the next financiat year.

3 Turnover

The analysis of the Group's turnover for the year from continuing cperations is as follows:

31 December 31 December

2021 2020

£ £

Rendering of services 3,820,785 3,186,877
Royalties received 3,929 22,039
Other revenue 13,046 6,417
3,837,760 3,215,333
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4 Other operating income

The analysis of the Group's other operating income for the year is as follows:

Government grants

5 Other gains and losses

The analysis of the Group’s other gains and losses for the year is as follows:

Gain on disposal of tangible assets

Gain on disposal of intangible assets

6 Operating loss

Arrived at after charging/({crediting}

Depreciation expense

Amortisation expense

Write-down of stocks to net realisable value
Foreign exchange losses

QOperating lease expense - property

Profit on disposal of property, plant and equipment

7 Other interest receivable and similar income

Interest income on bank deposits

8 Interest payable and similar expenses

Interest on bank overdrafts and borrowings
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31 December
2021

£

19,840

31 December
2020

£

97,804

31 December

31 December

2021 2020
£ £
- 1,321
. 122,499
- 123,820

31 December
2021
£

146,739
1,147,413
(270,503}
14,394
586,853

31 December
2020
£

150,371
1,152,524
2,945,305

53,471

581,119
(1,321}

31 December
2021
£

31 December
2020

£

660

31 December
2021
£

31 December
2020

£

182
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Notes to the Consolidated Financial Statements for the Year Ended 31 December 2021

9 Staff costs

The aggregate payroll costs (including Directors' remuneration) were as follows:

31 December 31 December

2021 2020

£ £

Wages and szlaries 2,896,335 3,022,886
Social security costs 318,004 320,500
Pension costs, defined contribution scheme 135,046 163,717
3,349,385 3,507,103

The average number of persons employed by the Group {including Directors) during the year, was 55 {2020 -
52).

10 Directors' remuneration

The Directors' remuneration for the year was as follows:

31 December 31 December

2021 2020

£ £

Remuneration 10,000 15,000
11 Auditors' remuneration

31 December 31 December

2021 2020

£ £

Audit of these financial statements 24,000 24,000

Page 26



Silva International Investments (UK) Limited

Notes to the Consolidated Financial Statements for the Year Ended 31 December 2021

12 Taxation

Tax charged/(credited) in the consolidated profit and loss account

31 December 31 December
2021 2020
£ £
Current taxation
Foreign tax 216 1,800
Deferred taxation
Arising from origination and reversal of timing differences {113,150} {885,628}
Tax receipt in the income statement (112,934} (883,828}
Deferred tax
Group
Deferred tax assets and liabilities
Asset Liability
2021 £ £
Tax losses carried forward 2,720,133 -
Fixed asset timing differences - 54,809
Other 17,850 -
2,737,983 54,809
Asset Liability
2020 £ £
Tax losses carried forward 2,630,245 -
Fixed asset timing differences - 78,071
Other 17,850 -
2,648,095 78,071
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13 Intangible assets

Group

Cost or valuation
At 1 January 2021
Additions acquired separately

At 31 December 2021

Amortisation
At 1 January 2021

Amaoartisation charge

At 31 December 2021
Carrying amount

At 31 December 2021

At 31 December 2020

Other

intangible
Goodwill assets Total
£ £ £
8,425,379 1,214,639 9,640,018
- 52,659 52,659
8,425,379 1,267,298 9,692,677
2,653,740 659,842 3,323,582
842,538 304,875 1,147,413
3,496,278 974,717 4,470,995
4,929,101 292,581 5,221,682
5,771,639 544,797 6,316,436
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14 Tangible assets

Group
Furniture,
Land and fittings and Other tangible
buildings equipment assets Total
£ £ £ £

Cost or valuation
At 1 lanuary 2021 1,394,930 412,837 60,384 1,868,151
Additions - - 8,476 8,476
At 31 December 2021 1,394,930 412,837 68,860 1,876,627
Depreciation
At 1January 2021 364,438 228,139 43,582 636,159
Charge for the year 104,796 31,375 10,568 146,739
At 31 December 2021 469,234 259,514 54,150 782,898
Carrying amount
At 31 December 2021 925,696 153,323 14,710 1,093,729
At 31 December 2020 1,030,492 184,698 16,802 1,231,992

included within the net hook value of land and buildings above is £925,696 (2020 - £1,030,492) in respect of
long leasehold fand and buildings.
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Company
Furniture,
Land and fittings and Other tangible
buildings equipment assets Total
£ £ £ £

Cost or valuation
At 1 January 2021 1,394,930 401,737 20,200 1,816,867
At 31 Decermber 2021 1,394,930 401,737 20,200 1,816,867
Depreciation
At 1 January 2021 364,438 224,551 20,077 609,066
Charge for the year 104,796 26,578 123 131,497
At 31 December 2021 469,234 251,129 20,200 740,563
Carrying amount
At 31 December 2021 925,696 150,608 - 1,076,304
At 31 December 2020 1,030,492 177,186 123 1,207,801

Included within the net book value of land and buildings above is £925,696 (2020 - £1,030,492) in respect of
long leasehold land and buildings.
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15 Investments

Company
31 December 31 December
2021 2020
£ £
Investments in subsidiarics 544,191 424,191
Subsidiaries £
Cost or valuation
At 1January 2021 424,191
Additions 120,060
At 31 December 2021 544,191
Provision
Carrying amount
At 31 December 2021 544,191
At 31 December 2020 424,191

Details of undertakings

Details of the investments (including principal place of business of unincorporated entities) in which the
Company holds 20% or more of the nominal value of any class of share capital are as follows:

Proportion of voting rights

Undertaking Registered office Holding and shares held
2021 2020

Subsidiary undertakings

Sport Business Park House, 116 Park Street, Ordinary Shares 90% 50%

Acquisitions Ltd London, W1K 6AF

United Kingdom
Silva Family Collection Suite LG, 11 St James's Place, Ordinary Shares 100% 100%
Ltd London, SW1A 1INP

United Kingdom

WE DO Digital Park House, 116 Park Street, Ordinary 50% 50%
Solutions Limited London, W1iK 6AF

England and Wales
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Proportion of voting rights
Undertaking Registered office Holding and shares held
Electric Word Limited  Park House, 116 Park Street, Ordinary 90% 90%
London, W1K 6AF

United Kingdom

SBG Companies Park House, 116 Park Street, Ordinary 90% 90%
Limited Londan, W1K 6AF

United Kingdom

P2P Publishing Limited Park House, 116 Park Street, Ordinary 90% 90%
London, W1K 6AF

United Kingdom

Sport Business Group 3 Temasek  Avenue, 18-00 Ordinary 90% 90%
Asia Pte Lid Centennial Tower, Singapore,

03190

Singapare
Sport Business Group 1001 Bricknell Bay Drive, Suite Ordinary 90% 90%
America LLC 2306, Miami, Florida, FL 33131

USA

Subsidiary undertakings
Sport Business Acquisitions Ltd

The principal activity of Sport Business Acquisitions Ltd is the parent company of a group providing business
insight, information and consultancy services to the global sports industry.

Silva Family Collection Ltd

The principal activity of Silva Family Collection Ltd is purchase and sale of artwork.

WE DO Digital Selutions Limited

The principal activity of WE DO Digital Solutions Limited is Provision of IT, software and ather digital solutions.

Electric Word Limited

The principal activity of Electric Word Limited is a dormant company.

SBG Companies Limited

The principal activity of SBG Companies Limited is providing business insight, information and consultancy
services to the global sports industry.

P2P Publishing Limited

The principal activity of P2P Publishing Limited is a dormant company.
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Sport Business Group Asia Pte Ltd

The principal activity of Sport Business Group Asia Pte Ltd is a sales office.

Sport Business Group America LLC

The principal activity of Sport Business Group America LLC is is a sales office.

16 Stocks
Group Company
31 December 31 December 31 December 31 December
2021 2020 2021 2020
£ 3 £ £
Other inventories 8,436,699 8,055,291 - -
Group
Impairment of inventories
The amount of impairment toss included in Profit or Loss is £Nil (2020 - £2,945,305).
17 Debtors
Group Company
31 31 31 31
December December December December
2021 2020 2021 2020
Current Note £ £ £ £
Trade debtors 736,444 1,100,061 732,084 515,819
Prepayments 324,566 301,058 223,251 227,731
Accrued income 248,610 452,759 320,395 553,512
Other debtors 497,333 638,972 451,263 627,462
Income tax asset 12 3,127 16,108 - -
Amounts owed by related parties 23 - - 138,861 85,082
Deferred tax assets 12 2,683,174 2,570,024 - -
4,493,254 5,078,982 1,865,854 2,009,606

Details of non-current trade and other debtors

Group

£390,859 (2020 - £627,342) of other debtors is in relation to a rent deposit and is classified as non current.

Company

£390,859 {2020 - £627,342) of other debtors is in relation to a rent deposit and is classified as non current.
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18 Cash and cash equivalents

Group Company
31 December 31 December 31 December 31 December
2021 2020 2021 2020
£ £ 3 £
Cash on hand - 206 - -
Cash at hank 550,714 428,586 157,162 186,826
550,714 428,792 157,162 186,826
19 Creditors
Group Company
31 31 31 31
December Decembher December December
2021 2020 2021 2020
Note £ £ £ £
Due within one year
Trade creditors 109,591 805,615 105,607 36,380
Accruals 533,263 403,947 102,248 41,749
Deferred income 1,559,872 1,327,622 - -
Other payables 228,941 229,339 - 41,798
Social security and other taxes 70,617 220,461 8,875 23,655
Loans and borrowings 21 34,270,230 32,416,146 11,454,703 10,352,703
QOutstanding defined contribution
pension costs 11,333 11,667 - 910
Aimounts due to related parties 23 - - 35,361 118,671
36,783,847 35,414,797 11,706,794 10,615,866
20 Share capital
Allotted, called up and fully paid shares
31 December 31 December
2021 2020
No. £ No. £
Ordinary Shares of £1 each 191 191 181 191
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21 Loans and borrowings

Group
31 December
2021
£
Current loans and borrowings
Other borrowings 34,270,230

31 December
2020
£

32,416,146

Company
31 December 31 December
2021 2020
£ £
11,454,703 10,352,703

22 Obligations under leases and hire purchase contracts

Group

Operating leases
The total of future minimum lease payments is as follows:

Not later than one year

Later than one year and not later than five years

31 December

31 December

2021 2020

£ £

522,785 522,785
1,481,224 2,004,009
2,004,009 2,526,794

The ameunt of non-cancellable operating lease payments recognised as an expense during the year was

£586,853 (2020 - £581,119}.

Company

Operating leases
The total of future minimum lease payments is as follows

Not later than one year

Later than one year and not later than five years

31 December

31 December

2021 2020

£ £

522,785 522,785
1,478,121 2,004,009
2,000,906 2,526,794

The amount of non-cancellable operating lease payments recognised as an expense during the year was

£524,479 (2020 - £525,401).
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23 Related party transactions

Group

Loans made to the Group from key management and the shareholder are interest-free and repayable on
demand. The balances detailed below are included within loans and borrowings.

Loans from related parties

Key Other related
management parties Total
2021 £ £ £
At start of period 828,827 31,587,319 32,416,146
Advanced 49,9380 1,804,094 1,854,084
At end of period 878,817 33,391,413 34,270,230
Key Other related
management parties Total
2020 £ £ £
At start of period 748,837 28,720,843 29,469,680
Advanced 79,990 2,866,476 2,946,466
At end of period 828,827 31,587,319 32,416,146

Company

Summary of transactions with all subsidiaries

Subsidiaries and underlying subsidiary undertakings

During the year, the Company raised invoices for management services provided to its subsidiary undertakings
totalling £151,000 (2020 - £178,000). This amount was included within accrued revenue in the previous period.
£116,000 (2020 - £151,000) is included within accrued revenue for services provided during the period, but not
vet invoiced.

The Company also entered into an office sharing arrangement with a subsidiary company and recognised
£191,549 (2020 - £207,512) in rental income from the subsidiary. £32,394 (2020 - £40,854) is included in

accrued income for office sharing charges which had not been invoiced during the period.

At year end, the Company is owed £103,501 from its subsidiaries (2020 - £33,589 owed to subsidiary
companies),
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Summary of transactions with other related parties

Shareholder

During the period the shareholder loaned additional funds of £1,102,000 {2020 - £1,348,000) to the Company.
The loan is repayable on demand and does not bear interest. At the year end, a halance of £11,454,702 was
due to the sharehaolder.

The Company invoiced the shareholder £22,000 (2020 - £22,000) in respect of management services provided,
which was shown as accrued revenue in the previous period. A further £8,000 {2020 - £22,000} is included
within accrued revenue for services provided during this period but not yet invaiced.

Loans from related parties
Other related

Subsidiary parties Total
2021 £ £ £
At start of period 33,589 10,352,702 10,386,291
Advanced - 1,102,000 1,102,000
Repaid (137,090) - (137,090)
At end of period (103,501) 11,454,702 11,351,201

Other related

Subsidiary parties Total
2020 £ £ £
At start of period 54,497 9,004,702 9,059,199
Advanced - 1,348,000 1,348,000
Repaid (20,902) - (20,902)
At end of period 33,595 10,352,702 10,386,297
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