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Benefit Cosmetics Limited

Strategic report

The Directors, in preparing this Strategic report, have complied with s414C of the Companies Act 2006.

Financial results and future prospects

The Company's results for the financial year are set out in the profit and loss account on page 7. The profit before
taxation for the financial year was £10,888,226 (2014: £7,977,407).

As shown in the Company's profit and loss account on page 7, the Company's revenue has increased in the year by
12%, primarily due to the strong performance of new launches. Profit after tax increased by 46% due to a largely
stable cost base and the increase in revenue.

The Company's balance sheet on page 8 of the financial statements shows the Company's net asset position at £37.7m
at the end of the period.

Average staff numbers have increased from 447 in 2014 to 499 in 2015.

Key performance indicators

2015 2014 Growth

£°000 £°000 %

Turnover 78,942 70,445 12%
Operating profit 8,137 7,825 4%
Profit before tax . 10,888 7,977 L 36%

. Equity shareholders' funds 37,716 28,690 31%
Current assets as % of current liabilities 269% 234% 15%
Average number of employees 499 447 12%

Principal risks and uncertainties

The key commercial risks relate to the strength of other brands in the market place and the condition of the retail
market, with interest rates and fiscal drivers influencing consumer spending.

The Company's credit risk is primarily attributable to its trade receivables. The amounts presented in the balance
sheet are net of allowances for doubtful receivables. An allowance for impairment is made where there is an
identified loss event which, based on previous experience, is evidence of a reduction in the recoverability of the cash
flows.

The Company has no significant concentration of credit risk, with exposure spread over a large number of customers.

Future developments

The Company plans a major new launch of 48 product lines in 2016 and expand both its wholesale and retail
operations in 2016. The Company will increase the number of counters in large department stores by extending its
offering of brow bar services. The Company will also reinvigorate and focus on marketing and digital media
strategies to increase brand awareness and market share.

Approval
This report was approved by the Board of Directors on 30 September 2016 and signed on its behalf by:

Arhesma

Andrea Lansbury

Director



Benefit Cosmetics Limited

Directors' report

The directors present their report and financial statements for the financial year ended 31 December 2015.

Future developments

Details of future developments can be found in the Strategic report on page 2 and form part of this report by cross
reference.

Going concern

The Directors expect the Company to continue to generate positive cash flows on its own account. On the basis of
assessment of the Company's forecasted financial position the Directors have a reasonable expectation that the
Company will be able to continue in operational existence for the foreseeable future, thus continue to adopt the going
concern basis of accounting in preparing the financial statements.

Further details regarding the adoption of the going concern basis can be found in the accounting policy note.
Principal risks and uncertainties

Details of principal risks and uncertainties can be found in the Strategic report on page 2 and form part of this report
by cross reference.

Results and dividends

The profit for the financial year, after taxation, amounted to £9,026,212 (2014: profit £6,214,816). The Directors did
not recommend an interim dividend (2014: £nil) nor a final ordinary dividend during the financial year (2014: £nil).

Principal activities and review of the business

The principal activity of the Company during the financial year was the wholesale and distribution of cosmetic,
skincare and fragrance products in the United Kingdom.

Directors of the Company
The current Directors are shown on page 1.
Charitable donations

During the financial year the Company made charitable donations of £210,074 (2014: £1,700). £206,777 (2014:
£891) of this was donated to the national charities Refuge and Look Good Feel Better as part of the Bold is Beautiful
campaign in May 2015, the balance to local charities serving the communities in which the Company operates.

Disabled employees

The Company gives full consideration to applications for employment from disabled persons where the candidate's
particular aptitudes and abilities are consistent with adequately meeting the requirements of the job. Opportunities are
available to disabled employees for training, career development and promotion.

Where existing employees become disabled, it is the Company's policy to provide continuing employment wherever
practicable in the same or an alternative position and to provide appropriate training to achieve this aim.

Employee involvement

Regular meetings are held between local management and employees to allow a free flow of information and ideas.
These meetings also provide employees with an opportunity to give feedback or inquire about any topics of concern.



Benefit Cosmetics Limited

Directors' report (continued)

First time adoption of FRS 101

The Company has undergone transition from reporting under previous UK GAAP to FRS 101 ‘Reduced Disclosure
Framework’. The financial statements have therefore been prepared in accordance with FRS 101.

The company meets the definition of a qualifying entity, and therefore as permitted by FRS 101, the company has
taken advantage of the disclosure exemptions available under that standard in relation to business combinations,
share-based payment, non-current assets held for sale, financial instruments, capital management, presentation of
comparative information in respect of certain assets, presentation of a cash-flow statement, standards not yet
effective, impairment of assets and related party transactions. The ultimate parent subsidiary was notified of, and did

not object to, disclosure exemptions.

The impact of the transition is discussed further in note 20. .
Auditor

Each of the persons who is a director at the date of approval of this report confirms that:

¢ so far as the director is aware, there is no relevant audit information of which the company's auditor is unaware;
and

¢ the director has taken all the steps that he/she ought to have taken as a director in order to make himself/herself
aware of any relevant audit information and to establish that the company's auditor is aware of that information.

This confirmation is given and should be interpfeted in accordance with the provisions of s418 of the Companies Act
2006.

Deloitte LLP have expressed their willingness to continue in office as auditor and a resolution to reappoint them will
be proposed at the forthcoming Annual General Meeting. -

Approved by the Board of Directors on 30 September 2016 and signed on behalf of the Board by:

Andrea Lansbury
Director



Benefit Cosmetics Limited

Directors’ responsibilities statement

The directors are responsible for preparing the Annual Report and the financial statements in accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with United Kingdom Generally Accepted
Accounting Practice (United Kingdom Accounting Standards and applicable law) including FRS 101 “Reduced
Disclosure Framework”. Under company law, the directors must not approve the financial statements unless they are
satisfied that they give a true and fair view of the state of affairs of the company and of the profit or loss of the
company for that period. In preparing these financial statements, the directors are required to:

e select suitable accounting policies and then apply them consistently;
¢ make judgements and estimates that are reasonable and prudent;

e state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained in the financial statements;

¢ notify the company’s shareholders in writing about the use of disclosure exemptions, if any, of FRS 101 used in
the preparation of these financial statements; and

e prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the company and
enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the company and hence for taking reasonable steps for the prevention and detection of fraud and
other irregularities.



Independent auditor’s report to the members of Benefit Cosmetics Limited

We have audited the financial statements of Benefit Cosmetics Limited for the year ended 31 December 2015 which
comprise the profit and loss account, the balance sheet, the statement of changes in equity and the related notes 1 to 20. The
financial reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101 “Reduced Discloure Framework”.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company’s members those matters we-are
required to state to them in an auditor’s report and for no other purpose. To the fullest extent permitted by law, we do not
accept or assume responSIblllty to anyone other than the company and the company s members as a body, for our audit work,
for this report, or for the opinions we have formed.

Respective responsibilities of directors and auditor

As explained more fully in the Directors’ Respon51b111t1es Statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view. Our responsibility is to audit and express an
opinion on the financial statements in accordance with applicable law and International Standards on Auditing (UK and
Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

Scope of the audit of financial statements

An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of: whether the accounting policies are appropriate to the company’s circumstances and have
been consistently applied and adequately disclosed; the reasonableness of significant accounting estimates made by the
directors; and the overall presentation of the financial statements. In addition, we read all the financial and non-financial
information in the annual report to identify material inconsistencies with the audited financial statements and to identify any

. information that is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in
the course of performing the audit. If we become aware of any apparent material misstatements or inconsistencies we
consider the implications for our report.

Opinion on financial statements
In our opinion the financial statements:

e give atrue and fair view of the state of the company's affairs as at 31 December 2015 and of its profit for the year then
ended;

e have been properly prepared in accordance with United ngdom Generally Accepted Accountmg Practice; and

¢ have been prepared in accordance with the requiréments of the Companies Act 2006.

Opinion on matters prescribed by the Companies Act 2006

" Inour opinion the information in the Directors’ Report for the financial year for which the financial statements are prepared is
consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if,
in our opinion: :
e adequate accounting records have not been kept, or returns adequate for our audit have not been received from branches
not visited by us; or
the financial statements are not in agreement with the accounting records and returns; or
certain disclosures of directors’ remuneration specified by law are not made; or .
we have not received all the information and explanations we require for our audit.

Georgina Robb FCA (Senior Statutory Auditor)
for and on behalf of Deloitte LLP

Chartered Accountants and Statutory Auditor
London, United Kingdom

BOM 2016



Benefit Cosmetics Limited

Profit and loss account
Year ended 31 December 2015

2015 2014
Notes £ £
Revenue . 4 78,942,340 70,445,488
Cost of sales (35,454,889) (31,108.502)
Gross profit 43,487,451 39,336,986
Distribution costs (2,138,447) (1,852,908)
Administrative expenses (33,211,339) (29,658,507)
Operating profit 8,137,665 7,825,571
Dividends received 2,546,250 -
Interest receivable and similar income 5 208,309 152,095
Interest payable and similar charges 5 (3,998) 259)
Profit before taxation 10,888,226 7,977,407 °
Taxation 10 (1,862,014) (1,762,591)
Profit and total comprehensive income for the financial 9,026,212 6,214,816

year attributable to owners of the company

The above profit is from continuing operations.

There are no recognised gains or losses other than as shown above. Accordingly no statement of comprehensive
income is presented.

The notes on pages 10 to 24 form an integral part of these financial statements.



Benefit Cosmetics Limited

Balance SheetA
31 December 2015

Fixed assets
Tangible assets
Investments

Current assets
Stocks

Debtors

Cash at bank

Creditors: amounts falling due within one
year

Net current assets

Total assets less current liabilities
Capital and reserves

Called up share capital

Profit and loss account

Shareholders' funds

Notes

11
12

13
14

15

16

2015 2014

£ £
2253692 1,945,390
1 1
2,253,693 1,945,391
263,019 452,629
56,138.332 46,131,714
61.436 80,629
56,463,687 46,664,972
(21,001,370) (19,920,565)
35,462,317 26,744,407
37,716,010 28,689,798
2,000,100 2,000,100
35.715.910 26,689,698
37,716,010 28,689,798

The financial statements of Benefit Cosmetics Limited, registered number 03922046 were approved by the Board of

Directors on 30 September 2016.

The notes on pages 10 to 24 form an integral part of these financial statements.

Signed on behalf of the Board of Directors

Aha e

Andrea Lansbury
Director



Benefit Cosmetics Limited

Statement of changes in equity
31 December 2015

Balance at 1 January 2014

Profit for the year
Effect of change in accounting framework (see note 20)

Balance at 31 December 2014
Profit for the year

Balance at 31 December 2015

Share Profit and

capital loss account Total

£ £ £
2,000,100 20,474,882 22,474,982
- 6,209,177 6,209,177
5,639 5,639
2,000,100 26,689,698 28,689,798
- 9,026,212 9,026,212
2,000,100 35,715,910 37,716,010

The notes on pages 10 to 24 form an integral part of these financial statements.



Benefit Cosmetics Limited

Notes to the financial statements
Year ended 31 December 2015

1. General Information
Basis of preparation

Benefit Cosmetics Limited (the company) is a company incorporated in the United Kingdom under the Companies
Act 2006. The address of the registered office is given on page 1. The nature of the company’s operations and its
principal activities are set out in the Strategic and Directors’reports on pages 2 to 4. The company is a private
company limited by shares and is registered in England and Wales.

These financial statements are presented in pounds sterling because that is the currency of the primary economic
environment in which the company operates.

The company has applied FRS 101 ‘Reduced Disclosure Framework’ incorporating the Amendments to FRS 101
issued by the FRC in July 2015 other than those relating to legal changes and has not applied the amendments to
company law made by The Companies, Partnerships and Groups (Accounts and Reports) Regulations 2015 that are
effective for accounting periods beginning on or after 1 January 2016. The impact of the transition is disclosed in note
20.

2. Significant accounting policies

The principal accounting policies are summarised below. They have all been applied consistently throughout the year
and the preceding year.

Basis of accounting

The company meets the definition of a qualifying entity under FRS 100 ‘Application of Financial Reporting
Requirements’ issued by the FRC. Accordingly, in the year ended 31 December 2015 the company has undergone
transition from reporting under previous UK GAAP to FRS 101‘Reduced Disclosure Framework’. The financial
statements have therefore been prepared in accordance with FRS 101. This transition is not considered to have had a
material effect on the financial statements.

The financial statements have been prepared on the historical cost basis. Historical cost is generally based on the fair
value of the consideration given in exchange for the goods and services. The principal accounting policies adopted are
set out below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date, regardless of whether that price is directly observable or
estimated using another valuation technique. In estimating the fair value of an asset or a liability, the company takes
into account the characteristics of the asset or liability if market participants would take those characteristics into
account when pricing the asset or liability at the measurement date. Fair value for measurement purposes in these
financial statements is determined on such a basis, except for share-based payment transactions that are within the
scope of IFRS 2, leasing transactions that are within the scope of IAS 17, and measurements that have some
similarities to fair value but are not fair value, such as net realisable value in IAS 2 or value in use in IAS 36.

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, 2 or 3 based on the
degree to which the inputs to the fair value measurements are observable and the significance of the inputs to the fair
value measurement in its entirety, which are described as follows:

e  Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities that the entity
can access at the measurement date;

e  Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for the asset or
liability, either directly or indirectly; and

¢  Level 3 inputs are unobservable inputs for the asset or liability.

10



Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

2. Significant accounting policies (continued)
Basis of accounting (continued)

These financial statements are separate financial statements. The company is exempt from the preparation of
consolidated financial statements, because it is included in the group accounts of Benefit Cosmetics LLC. Details of
the parent in whose consolidated financial statements the company is included are shown in note 19 to the financial
statements.

As permitted by FRS 101, the company has taken advantage of the disclosure exemptions available under that
standard in relation to business combinations, share-based payment, non-current assets held for sale, financial
instruments, capital management, presentation of comparative information in respect of certain assets, presentation of
a cash-flow statement, standards not yet effective, impairment of assets and related party transactions. Where
required, equivalent disclosures are given in the group accounts of Benefit Cosmetics LLC. The group accounts of
Benefit Cosmetics LLC are available to the public and can be obtained as set out in note 19. The principal accounting
policies adopted are set out below.

Going concern

The company’s business activities, together with the factors likely to affect its future development, performance and
position are set out in the directors’ report. The directors’ report also describes the financial position of the company
and the principal risks and uncertainties the company is exposed to.

The company is part of the LVMH Group which operates under an “Automatic Short-term Cash-pool system”. The
various companies of the LVMH Group pool their cash operations in order to rationalise the management of available
funds and financial requirements existing within the Group. The effect of the Cash-pool system within the LVMH
Group is that Benefit Cosmetics Ltd does not have an external third party cash balance.

The company’s forecasts and projections, taking account of reasonably possible changes in trading performance,
show that the company should be able to operate within the level of its current facility.

The directors have a reasonable expectation that the company has adequate resources to continue in operational
existence for the foreseeable future. Thus they continue to adopt the going concern basis of accounting in preparing
the annual financial statements.

Fixed Assets
Fixtures and equipment are stated at cost less accumulated depreciation and any recognised impairment loss.

Depreciation is recognised so as to write off the cost or valuation of assets (other than freehold land and properties
under construction) less their residual values over their useful lives, using the straight-line method, on the following
bases:

Leasehold improvements — 5 years

Store fittings — 3 years

Office furniture and equipment — 3 years
Motor Vehicles — 3 years

The carrying values of tangible fixed assets are reviewed for impairment when events or changes in circumstances
indicate the carrying value may not be recoverable.

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are
expected to arise from the continued use of the asset. The gain or loss arising on the disposal of scrappage of an asset
is determined as the difference between the sales proceeds and the carrying amount of the asset and is recongnised in
income.

11



Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

2. Significant accounting policies (continued)
Fixed asset investments

Fixed asset investments, including investments in subsidiaries and associates, are shown at cost less provision for
impairment.

Inventories

Inventories are stated at the lower of cost and net realisable value. Cost comprises direct materials and, where
applicable, directs labour costs and those overheads that have been incurred in bringing the inventories to their
present location and condition. Cost is calculated using the weighted average method. Net realisable value represents
the estimated selling price less all estimated costs of completion and costs to be incurred in marketing, selling and
distribution.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.
Current Tax

Current tax, including UK corporation tax, is provided at the amounts expected to be paid (or recovered) using the tax
rates and laws that have been enacted or substantively enacted by the balance sheet date. The tax currently payable is
based on taxable profit for the year. Taxable profit differs from net profit as reported in the income statement because
it excludes items of income or expense that are taxable or deductible in other financial years and it further excludes
items that are never taxable or deductable.

The company’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by
the balance sheet date.’ )

Deferred Tax

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of assets
and liabilities in the financial statements and the corresponding tax bases used in the computation of taxable profit,
and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally recognised for all
taxable temporary differences and deferred tax assets are recognised to the extent that it is probable that taxable
profits will be available against which deductible temporary differences can be utilised. Such assets and liabilities are
not recognised if the temporary difference arises from the initial recognition of goodwill or from the initial
recognition (other than in a business combination) of other assets and liabilities in a transaction that affects neither the
taxable profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each balance sheet date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asset is realised based on tax laws and rates that have been enacted or substantively enacted at the balance sheet date.
Deferred tax is charged or credited in the income statement, except when it relates to items charged or credited in
other comprehensive income, in which case the deferred tax is also dealt with in other comprehensive income.

The measurement of deferred tax liabilities and assets reflects the tax consequences that would follow from the
manner in which the company expects, at the end of the reporting period, to recover or settle the carrying amount of
its assets and liabilities.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current tax assets
against current tax liabilities and when they relate to income taxes levied by the same taxation authority and the
company intends to settle its current tax assets and liabilities on a net basis.

12



Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

2. Significant accounting policies (continued)
Taxation (continued)

Current tax and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in other
comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised in other
comprehensive income or directly in equity respectively.

Turnover

Q

Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable
for goods and services provided in the normal course of business, net of discounts, VAT and other sales-related taxes.
Revenue is reduced for estimated customer returns, rebates and other similar allowances.

Sale of goods
Turnover from the sale of goods is recognised when all the following conditions are satisfied:
e  the company has transferred to the buyer the significant risks and rewards of ownership of the goods;

e  the company retains neither continuing managerial involvement to the degree usually associated with ownership
nor effective control over the goods sold;

e the amount of turnover can be measured reliably;
e it is probable that the economic benefits associated with the transaction will flow to the entity; and
e the costs incurred or to be incurred in respect of the transaction can be measured reliably.

The company may accept the return of unsold or outdated products from their customers. Where this practice is
applied, revenue and the corresponding trade receivables are reduced by the amount of such returns. The estimated
rate of returns is based on statistics of historical returns.

Dividend and interest income

Dividend income from investments is recognised when the shareholders’ rights to receive payment have been
established (provided that it is probable that the economic benefits will flow to the company and the amount of
revenue can be measured reliably).

Interest income is recognised when it is probable that the economic benefits will flow to the company and the amount
of revenue can be measured reliably. Interest income is accrued on a time basis, by reference to the principal
outstanding and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash
receipts through the expected life of the financial asset to that asset’s net carrying amount on initial recognition.

Pension costs

For defined contribution schemes the amount charged to the profit and loss account in respect of pension costs and
other post-retirement benefits is the contributions payable in the financial year. Differences between contributions
payable in the financial year and contributions actually paid are shown as either accruals or prepayments in the
balance sheet.

Foreign currencies

The financial statements are presented in pounds sterling, which is the currency of the primary economic environment
in which the company operates (its functional currency).

13



Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

2. Significant accounting policies (continued)
Foreign currencies (continued)

Transactions in currencies other than the functional currency are recorded at the rate of exchange at the date of the
transaction. Monetary assets and liabilities denominated in foreign currencies at the balance sheet date are reported at
the rates of exchange prevailing at that date. Non-monetary items that are measured in terms of historical cost in a
foreign currency are not retranslated.

Exchange differences are recognised in profit or loss in the period in which they arise.
Operating lease agreements

Rentals payable under operating leases are charged in the profit and loss account on a straight line basis over the lease
term, even if the payments are not made on such a basis. Benefits received and receivable as an incentive to sign an
operating lease are spread on a straight-line basis over the lease term.

Loans and receivables

Trade receivables, loans, and other receivables that have fixed or determinable payments that are not quoted in an
active market are classified as ‘loans and receivables’. Loans and receivables are measured at amortised cost using
the effective interest method, less any impairment. Interest income is recognised by applying the effective interest
rate, except for short-term receivables when the recognition of interest would be immaterial.

Impairment of financial assets

Financial assets, other than those at FVTPL, are assessed for indicators of impairment at each balance sheet date.
Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows of the investment have been affected.

Objective evidence of impairment could include: -
e significant financial difficulty of the issuer or counterparty; or
e default or delinquency in interest or principal payments; or
e it becoming probable that the borrower will enter bankruptcy or financial re-organisation.

For certain categories of financial asset, such as trade receivables, assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the company’s past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the average credit period of 60 days, as well as observable changes
in national or local economic conditions that correlate with default on receivables.

For financial assets carried at amortised cost, the amount of the impairment is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the financial asset’s original
effective interest rate.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables, where the carrying amount is reduced through the use of an allowance account. When
a trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries of
amounts previously written off are credited against the allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

Provisions

Provisions are recognised when the company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the company will be required to settle that obligation and a reliable estimate can be made of
the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle the present obligation
at the balance sheet date, taking into account the risks and uncertainties surrounding the obligation.

14



Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

2. Significant accounting policies (continued)
Operating profit

Operating profit is stated before finance costs.

3. Critical accounting judgements and key sources of estimation uncertainty

In the application of the company’s accounting policies, which are described in note 2 above, the directors are
required to make judgements, estimates and assumptions about the carrying amounts of assets and liabilities that are
not readily apparent from other sources. The estimates and associated assumptions are based on historical experience
and other factors that are considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the period of the
revision and future periods if the revision affects both current and future periods.

Revenue recognition

Revenue from the sale of goods is recognised when the significant risks and rewards of ownership of the goods have
passed to the buyer, usually on dispatch of the goods.

Returns policy

The company may accept the return of unsold or outdated products from its customers. Where this practice is applied,
revenue and the corresponding trade receivables are reduced by the estimated amount of such returns. The estimated
rate of returns is based on statistics of historical returns.

4. Turnover
An analysis of the company’s turnover is as follows:

Year ended Year ended

2015 2014
£ £
Continuing operations

Sales of goods 78,942,340 70,445,488

An analysis of the Company’s turnover by class of business and geographical market is set out below.

Third party Total
2015 2014 2015 2014
£ £ £ £
United Kingdom 76,208,687 70,241,522 76,208,687 70,241,522
Rest of Europe 2,733,653 203,966 2,733,653 203,966
Rest of the World - - - -
78,942,340 70,445,488 78,942,340 70,445,488

15



Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

5. Finance charges
2015 2014
£ £
Interest payable and similar charges ) (3,998) (259)
Interest receivable and similar income 208,309 152,095
204,311 151,836
Interest receivable and similar income
2015 2014
£ £
Interest receivable:
from bank deposits 10 -
from group undertakings 207,829 150,967
on overpayment of corporation tax 470 1,128
208,309 152,095
6. Profit on ordinary activities before taxation
Profit on ordinary activities before taxation is stated after charging:
2015 2014
£ £
Depreciation of owned fixed assets 1,176,964 2,005,764
Foreign exchange loss 54,966 46,708
Loss on disposal of fixed assets 12,951 26,530
Operating lease rentals —  land and buildings 996,184 917,562
—  plant and machinery 410,195 352,042
Staff costs (see note 8) 12,269,074 10,795,292

7. Auditor’s remuneration

Fees payable to Deloitte LLP and their associates for the audit of the company’s annual accounts were £31,010 (2014:

£29,000).

No other fees were payable to Deloitte LLP and their associates for non-audit services to the company.
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Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

8. Staff costs

The monthly average number of employees (including executive directors) during the financial year was:

2015 2014
£ £
Administrative staff 80 68
Sales staff 419 379
499 447
Their aggregate remuneration comprised;

2015 2014

£ £
Wages and salaries 11,104,758 9,763,912
Social security costs 972,806 877,947
Staff pension contributions (note 18) 191,510 153,433

12,269,074 10,795,292

9. Directors’ remuneration and transactions
2015 2014
£ £
Directors’ remuneration
Emoluments 306,865 275,610
company contributions to money purchase pension schemes 33,365 22,174

340,230 297,784

2015 2014
Number Number
The number of directors who:

Are members of a money purchase pension scheme 2 2
2015 2014
£ £

Remuneration of the highest paid director:
Emoluments 172,444 147,311
company contributions to money purchase pension schemes 13,727 12,669

186,171 159,980
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Benefit Cosmetics Limited

Notes to the financial statements (continued)

Year ended 31 December 2015

9. Directors’ remuneration and transactions (continued)

The highest paid director is a member of the company’s defined contribution retirement benefit scheme. As at 31
December 2015 employer contributions of £1,160 (2014: £1,096) due in respect of the individual in the current
reporting period had not been paid over to the scheme and are included in ‘Other creditors’ (note 15).

There were no transactions with directors other than the receipt of emoluments which would need to be disclosed in

these financial statements.

10.  Tax charge on profit on ordinary activities
(a)  Tax on profit on ordinary activities

The tax charge comprises:

Current tax:
UK corporation tax
Adjustments in respect of previous periods

Total current tax (note 10 (b))

Deferred tax:
Origination and reversal of timing differences (note 10 (c))
Adjustment in respect of previous periods (note 10 (c))

Total deferred tax (note 10 (c))
Tax on profit on ordinary activities

(b)  Factors affecting current tax charge
The differences are reconciled below:

Profit on ordinary activities before taxation

" Profit on ordinary activities for the financial year multiplied by standard rate

of corporation tax in the UK 0f 20.25% (2014: 21.5%)
Disallowed expenses and non-taxable income

Capital allowances in arrears of depreciation
Adjustments in respect of previous periods

Other timing differences

Total current tax (note 10 (a))

2015 2014
£ £
1,826,681 2,066,572
1,119 8,982
1,827,800 2,075,554
(37,792)  (304,861)
72,006 (6,371)
34214 (311,232)
1,862,014 1,762,591
2015 2014
£ £
10,888,226 7,977,407
2,204,413 1,715,142
(465,910) 25,539
82,049 325,983
1,119 7,251
6,129 1,639
1,827,800 2,075,554
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Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

10.  Tax charge on profit on ordinary activities (continued)

(¢)  Deferred tax

Capital allowances in arrears of depreciation
Other timing differences

Deferred tax asset

At 31 December 2014
Profit and loss account (note 10 (a))
Adjustments in respect of prior years (note 10 (a))

At 31 December 2015

Budget announcements

2015 2014
£ £
672,568 710,894
17,480 13,368
690,048 724,262
£
724,262
37,792

(72,006)
690,048

The standard rate of corporation tax reduced from 21% to 20% from 1 April 2015. The Finance Act 2015 confirmed
further reductions in the standard rate of corporation tax to 19% from 1 April 2017 and to 18% effective from 1 April

2020.

The deferred tax asset reported at 31 December 2015 has been calculated based on the 18% tax rate, as this was the

rate that was substantively enacted at the balance sheet date.
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Benefit Cqsmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

11.  Tangible fixed assets

Cost

At 1 January 2014
Additions
Disposals
Transfers

At 31 December 2014
Additions
Disposals
Transfers

At 31 December 2015

Depreciation

At 1 January 2014
Provided during the year
Disposals

At 31 December 2014
Provided during the year
Disposals

At 31 December 2015

Net book value
At 31 December 2015

At 31 December 2014

Leasehold Store Office Motor  Assets under Total
improvements fittings furniture Vehicles construction
and
equipment
£ £ £ £ £ £
793,828 6,154,547 464,466 - 12,994 7,425,835
- 960,466 - - 25,954 986,420
(258,081)  (224,848) (172,397) - (8,663) (663,989)
- 2,166 - - (2,166) -
535,747 6,892,331 292,069 - 28,119 7,748,266
630,801 740,260 118,397 8,400 - 1,497,858
(14,998)  (646,278) - - - (661,276)
- 19,246 - - (19,246) -
1,151,550 7,005,559 410,466 8,400 8,873 8,584,848
337,627 3,748,659 336,613 - - 4,422,899
199,186 1,729,888 76,690 - - 2,005,764
(251,971)  (203,068) (170,748) - - (625,787)
284,842 5,275,479 242,555 - - 5,802,876
148,686 982,495 43,946 1,837 - 1,176,964
(14,998)  (633,686) - - - (648,684)
418,530 5,624,288 286,501 1,837 - 6,331,156
733,020 1,381,271 123,965 6,563 8,873 2,253,692
250,905 1,616,852 49,514 28,119 1,945,390
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Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

12. Fixed asset investments

At 31 December 2014 and 31 December 2015 1

The above investment represents 100% of the issued ordinary share capital of Benefit Cosmetics Ireland Limited, a
company registered in Ireland. Benefit Cosmetics Ireland’s principal activity is the wholesale of cosmetics and
skincare products within Ireland.

13.  Stocks
2015 2014
£ £
Finished goods 263,919 452,629
The difference between purchase price of stocks and their replacement cost is not material.
14.  Debtors
2015 2014
£ £
Trade debtors 17,590,299 15,101,965
Amounts owed by group undertakings : 36,376,668 29,588,335
- Other taxes 31,072 -
Other debtors 1,450,245 717,152
Deferred tax asset (note 10 (c)) 690,048 724,262

56,138,332 46,131,714
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Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

15.  Creditors: amounts falling due within one year

Trade creditors

Amounts owed to group undertakings
Corporation tax

Other taxation and social security
Other creditors

Accruals and deferred income

16.  Issued share capital

Allotted, called up and fully paid
2,000,100 ordinary shares of £1 each

17.  Commitments under operating leases

2015 2014
£ £

1,330,863 1,232,033
10,289,806 9,215,950
811,194 1,366,500
3,095,093 2,652,327
3,323,920 3,355,864
2,150,494 2,097,891

21,001,370 19,920,565

2015 2014
£ £

2,000,100 2,000,100

At the balance sheet date, the company had outstanding commitments for future minimum lease payments under non-

cancellable operating leases, which fall due as follows:

2015 2014
Plant and Plant and
Land and machinery Land and machinery
buildings (other) buildings (other)
£ £ £ £
Within one year 1,167,517 227,552 864,613 245,002
In two to five years 2,109,818 174,039 1,510,243 130,039
In over five years - - 548 -
3,277,335 401,591 2,375,404 375,041

18. Retirement benefit schemes

The company operates a defined contribution retirement benefit scheme for its directors and employees. The assets of
the scheme are held separately from those of the company in an independently administered fund.

The total cost charged to administrative expenses of £191,510 (2014: £153,433) represents contributions payable to
those schemes by the company. As at 31 December 2015 contributions of £18,979 (2014: £16,507) due in respect of
the current reporting period had not been paid over to the schemes and are included in ‘Other creditors’ (note 15).
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Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

19. Ultimate parent undertaking and controlling party

The directors regard LVMH Moét Hennessy-Louis Vuitton SA, a company incorporated in France, as the ultimate
parent undertaking and controlling party.

Benefit Cosmetics LL.C, a company incorporated in the USA is the parent of the smallest group of which the
company is a member and for which group financial statements are prepared. Copies of these financial statements can
be obtained from 225 Bush Street, 20th Floor, San Francisco, CA 94104.

LVMH Moét Hennessy-Louis Vuitton SA is the parent undertaking of the largest group of which Benefit Cosmetics
Limited is a member and for which group financial statements are drawn up. Copies of these group financial
statements are available from 22 Avenue Montaigne, 75008 Paris, France.

20. Explanation of transition to FRS 101

This is the first year that the company has presented its financial statements under FRS 101 (Financial Reporting
Standard 101) issued by the Financial Reporting Council. The following disclosures are required in the year of
transition. The last financial statements under a previous GAAP (UK GAAP) were for the financial year ended 31
December 2014 and the date of transition to FRS 101 was therefore 1 January 2014.

Reconciliation of equity

Note At 1 January At 31
2014 December
£ 2014
£
Equity reported under UK GAAP 22,474,984 28,684,159
Adjustments to equity on transition to FRS 101
1 Deferred rent - 5,639
Equity reported under FRS 101 22,474,984 28,689,798

Notes to the reconciliation of equity at 1 January 2014

The adjustment to equity reflects the adjustment made to the deferred rent balance at 31 December 2014 as calculated
under FRS 101.

Reconciliation of total comprehensive income for the year ended 31 December 2014

Note £
Total comprehensive income for the financial year ended 31 December 2014 6,209,176

1 Deferred rent 5,639
Total comprehensive income for the financial year under FRS 101 6,214,816
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Benefit Cosmetics Limited

Notes to the financial statements (continued)
Year ended 31 December 2015

20. Explanation of transition to FRS 101 (continued)
Notes to the reconciliation of profit or loss for 2014

The adjustment to total comprehensive income reflects the increased rent cost which should have been released to
operating expenses as a result of the adjustment made to the deferred rent balance at 31 December 2014 as calculated

under FRS 101.

Comparatives

Comparative information has been reclassified where necessary to conform to current year presentation.
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