**********
22222222222222
OOOOOOOOOOOOOO

E AR



INTECHNOLOGY PLC -

COMPANY INFORMATION

Directors

Company secretary

Registered number

Registered office

Independent auditors

Peter Wilkinson (CEO)
Andrew Kaberry

Bryn Sage

Charles Scott (non-executive)

Andrew Kaberry

03916586

Cardale House
Cardale Court
Beckwith Head Road
Harrogate

HG3 1RY

Saffery Champness LLP
Mitre House

North Park Road
Harrogate

HG1 5RX

Page 1



INTECHNOLOGY PLC

CONTENTS

Group Strategic Report

Directors’' Report

Independent Auditors’ Report

Consolidated Statement of Profit or Loss and Other Comprehensive Income
Consolidated Statement of Financial Position

Company Statement of Financial Position

Consolidated Statement of Changes in Equity

Company Statement of Changes in Equity

Consolidated Statement of Cash Flows

Notes to the Consolidated Financial Statements

Page
3-8
7-9
10-13
14
15- 16
17-18
19
20
21-22
23-68

Page 2



INTECHNOLOGY PLC

GROUP STRATEGIC REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The Financial Year 2022 highlight is the Digital Healthcare business achieving operating profitability, the
adoption and displaying the new Welink wireless technology in the UK, and Mobile Tornado successfully
developing two new products that will greatly assist its global markets and its transformation to sustainable
operating profits and cash generation.

Your company has continued to reduce its operating losses to £2.6m. A summary of the group results is shown
below and each of the three businesses results follows later in this report.

As mentioned in last year's report, | continue to invest in the company through further loans which as at 31
March 2022 totalled £24.6m (2021 - £20.4m).These are shown below as Shareholder [oans.

Your Board remains confident that the Group will achieve its objective of sustainable operating profits and
generation of cash despite the present concerns of global inflation and economic recessions.

Financial key performance indicators for year ending 31 March

2022 2021 2020 2019
M M M M

Revenues £5.0 £4.3 £47 £3.7
Loss from operations £2.6 £29 £5.1 £8.5
Loss for the year £4.2 £46 £6.8 £10.9
Cash £0.2 £0.2 £0.4 £1.4
Shareholders loans £24.6 £20.4 £17.4 £13.2
Other Debt £1.2 - £1.3 £16 £0.7
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INTECHNOLOGY PLC

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Business review

Inhealthcare Ltd (82.3% subsidiary. Balance held by staff)

Revenue £2.5m (2021:£1.6m)

Operating profit £0.2m (2021:£0.5m loss)

. During the year, the monthly recurring revenue increased by 41% to £181,000

. At the date of this report, the business has a £4.1m order book including £0.9m deferred revenue

. The business successfully completed circa 2 million episodes of care which clearly demonstrates

the growing demand for InHealthcare's remote patient monitoring services

A landmark year for the business for achieving operating profits. It continues to make substantial progress in.
many areas of the NHS. Our platform is in 7 of the 9 English regions and is the preferred supplier for Scotland
and Northern Ireland.

The huge investment we have and continue to make has enabled Inhealthcare to be the leading supplier of
remote patient monitoring to the NHS. This is also referred to as Virtual Wards. We believe our position of
being able to supply unlimited pathways with one single system is unique. In addition, our ability to update GP
records and hospital systems with patient data further enhances our reputation.

This strong performance has continued into the new financial year with a number of new contract wins and
100% renewal of existing contracts. The company has a strong pipeline of opportunities as NHS organisations
accelerate digital transformation plans.

The Company has embedded a clinical safety governance regime within its business to review its platform and
technology so as to ensure that it meets applicable safety standards under clinical safety standards in
accordance with DCB 0129 (Clinical Risk Management in its Application in the Manufacture of Heath IT
Systems). Inheaithcare is also a registered Medical Device - Class 1. It maintains an impressive roster of other
ISOs and compliance accreditations (e.g. |0Ss 9001, 27001, Cyber Essentials plus and the NHS Digital's
Information Governance Toolkit (IGT)).

Welink Communications (UK) Ltd
{formally InTechnology Smart Cities Limited-84.4% subsidiary. Balance owned by staff)

Revenues £0.1m (2021: £0.2m)
Operating (loss) ** (£1.2m) (2021: £1.0m)

As reported last year, whilst the laying of fibre is the backbone of providing high speed internet services to
premises a major weakness is the difficulty of connecting fibre to the premises.

So, in March 2021 we signed an MOU with Welink Communications Inc.,USA, who have a multi patented h|gh
- speed (2.5gb) wireless connectivity which enables the premises to- Ilnk to fibre networks-in-a very efficient,
timely and cost effective manner.

To date we have successfully demonstrated the technology and its ease and speed of connecting homes and
other premises at low cost to high speed fibre optic networks achieving gigabit connectivity when demanded.

A Heads Of Terms agreement with Welink inc is presently under negotiation for them to acquire our UK
" business.

**InTechnology fully impaired its intercompany debt amounting to £782k as at 31 March 2021. Operating loss
above does not include this impairment so as to more accurately disclose the loss.
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INTECHNOLOGY PLC

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Mobile Tornado Group plc “MT” (51% subsidiary: AIM listed)

Revenues £2.6m (2021: £2.5m)
Operating loss  £0.4m (2021: £0.4m)

During the year, MT lost a major customer and this is the cause of revenues showing no overall growth in the
year. However, the business identified two major new products to enhance the existing Push-To-Talk over
Cellular “PoC” platform, which many Mobile Network Operators consider best in class. Last year we reported
on developing a product for Workforce Management, and initial trials for this are nearly complete and marketing

of the new product has clearly identified a large global market. The second product being developed is for an
enhanced PoC for frontiine services and initial trials have been successful and well received.

We will continue to look at new additions to our original PoC platform for other market sectors thereby
enhancing our ability to sell to more markets with enhanced solutions.

Your Board remains confident that the opportunities Mobile Tornado is presently pursuing will lead to sustained
profitability and cash generation. The business model does not require large inventories or capital expenditures
and it remains a technolegy business selling to MNOs and System Integrators.

Principal risks and uncertainties

There are a number of potential risks and uncertainties that could have an impact on the Company’s long term
prospects.

Competitive pressures

All our businesses operate in a competitive environment.

To mitigate these competitive pressures the Group targets niche sectors in its business units and seeks to
develop its products and its services with unique selling points to demonstrate a technical excellence to its
customers.

Staff costs

As a services business total staff costs are the significant part of our total operating costs. The Group could be
hindered by a shortage or inability to recruit and retain qualified and experienced staff.

To mitigate this risk, the Group constantly seeks to structure its recruitment, training and retention strategies to
attract and retain the right people.

Economy
Any economic downturn can detrimentally affect the Groups level of demand for its products and services.

To mitigate this risk, the Group contracts for most of its products and services on term contracts of one year or
greater in order to build up a contracted forward order book.
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INTECHNOLOGY PLC

GROUP STRATEGIC REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Risk assessment

Being a small company with nearly all key staff based in its head offices in England and Israel the Board is
quickly made aware of all risks to the Group by the directors.

The Board has an established and ongoing process for identifying, evaluating and managing the significant
risks faced from time to time by the Group.

Outlook

Following on from the lockdowns of the Coronavirus pandemic there is now increasing global inflation and
ongoing supply chain disruption aggravated by war. Despite all this, | remain very positive regarding the outlook
for all the businesses going forward. This is influenced by the comparative small size of our business units and
each having excellent USPs in the niche markets they operate in. ’

Inhealthcare

| still strongly believe we have the market leading solution for remote patient monitoring. Also encouraging is
the increasing acceptance by both the government and the NHS that remote patient monitoring is a large part
of the efficiencies required for the future NHS. The is borne out by the sheer number of opportunities being
created for many different pathways in many different regions. Our reputation is second to none. We deliver
on time what the customer wants and we are able to successfully tender for virtually all needs in this market
due to the substantial investment we have made in our product. Our attention to all compliance and regulatory
requirements compliment our strengths in the market.

Welink
As mentioned above we are in the process of negotiating legal agreements for the sale of this subsidiary to
Welink,USA.

MT

I am very proud that we, unquestionably, have the best technology of Push to Talk communications in the
world, proven by our relationships with many Mobile Network Operators throughout the world. To have further
developed innovative additions to our existing product, strengthening our position in many markets is a very
positive step forward and  look forward to seeing the progress | believe this will bring to the company. Mobile
Tornado will announce news flow as it is AlM listed.

The Board continually reviews the Group's cash flow to ensure there is sufficient working capital to meet
liabilities as they fall due. | remain comfortable to continue investing in the company, in the form of loans, to
enable the Group to meet these liabilities. In addition, the Group can be further funded by the sale of the
whole, or a part interest, in any of its subsidiaries.

Our staff

| wish to thank all of our staff in the UK and Israel for their continued hard work and commitment to achieving
our goals despite all the difficulties presented to every member of staff by the unusual and challenging
circumstances they have had to cope with. The commitment of the staff has been exemplary delivering urgently
needed services in the most difficult circumstances.

This report was approved by the board on 29 September 2022 and signed on its behalf.

AN
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INTECHNOLOGY PLC

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2022

The directors present their report and the financial statements for the year ended 31 March 2022,
Directors’ responsibilities statement

The directors are responsible for preparing the Group Strategic Report, Directors’ Report and the company and
group financia) statements, in accordance with applicable law. ‘

Company law requires the directors to prepare company and group financial statements for each financial year.
Under that law they have elected to prepare the company and group financial statements in accordance with
International Financial Reporting Standards (IFRS) as adopted by the UK.

Under company law the directors must not approve the company and group financial statements unless they
are satisfied that they give a true and fair view of the state of affairs of the Group and the Company and of the

profit or loss of the company and group for that period. In preparing the company and group financial
statements, the directors are required to:

. select suitable accounting policies and then apply them consistently;
) make judgments and estimates that are reasonable and prudent;

) state whether they have been prepared in accordance with IFRS as adopted by the UK, subject to any
material departures disclosed and explained in the financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that the
company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and group and enable them to ensure that the financial statements comply with the Companies Act
2006. They are responsible for safeguarding the assets of the company and hence for taking reasonable steps
for the prevention and detection of fraud and other regularities.

Principal activity

InTechnology Plc provides Digital Health services, Wi-Fi system and Smart City Apps to the UK markets and
telecom services to the global market.

Results and dividends

The loss for the year, after taxation, amounted to £4,213,000 (2021 - loss £4,574,000).
Directors

The directors who served during the year were:

Peter Wilkinson (CEO)

Andrew Kaberry

Bryn Sage
Charles Scott (non-executive)
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INTECHNOLOGY PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Political contributions

The contributions made by the Group during the year for charitable purposes totalled £nil (2021 : £nil). The
Group made no political contributions {2021: £nil).

Environmental matters

The Group will seek to minimise adverse impacts on the environment from its activities, whilst continuing to
address health, safety and economic issues. The Group has complied with all applicable legislation and
regulations.

Future developments
The Group continues to strive to gain new sales confracts in all its businesses.
Research and development activities

The Group continues to undertake the development of new products with the objective of increasing future
profitability. The cost to the Group is written off to the Statement of comprehensive income as incurred.

Engagement with employees

The Group places considerable value on the involvement of its employees and has continued its practice of
keeping them informed of matters affecting them as employees and the various factors affecting the
performance of the Group.

The Directors recognise that continued and sustained improvement in the performance of the Group depends
on its ability to attract, motivate and retain employees of the highest calibre. Furthermore, the Directors believe
that the Group's ability to sustain a competitive advantage over the long term depends to a large part on
ensuring that all employees contribute to the maximum of their potential. The Group is committed to improving
the performance of all employees through development and training.

The Group is an equal opportunity employer. The Group's policies seek to promote an employment
environment free from discrimination, harassment and victimisation and to ensure that no employee or
applicant is treated less favourably on the grounds of gender, maritai status, age, race, colour, nationality or
national origin, disability or sexual orientation or is disadvantaged by conditions or requirements, which cannot
objectively be justified. Entry into, and progression within the Group, is solely determined based on work criteria
and individual merit.

The Group continues to give full and fair consideration to applications for employment made by disabled
persons, having regard to their respective aptitudes and abilities.

The policy includes, where practicable, the continued employment of those who may become disabled during
their employment and the provision of training and career development and promotion, where appropriate.
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INTECHNOLOGY PLC

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2022

Substantial shareholdings

Substantial shareholdings

The Company has received notification that the following six shareholders are interested in 3.0% or more of the
issued ordinary share capital of the Company (totalling 89.0%):

Percentage of shares held

Peter Wilkinson 75.2%
Artemis fund managers 8.9%
Jon Wood 6.8%

Lombard Odier fund managers 3.2%

Disclosure of information to auditors
Each of the persons who are directors at the time when this Directors' Report is approved has confirmed that:

. so far as the director is aware, there is no relevant audit information of which the Company and the
Group's auditors are unaware, and

. the director has taken all the steps that ought to have been taken as a director in order to be aware of
any relevant audit information and to establish that the Company and the Group's auditors are aware of
that information.

Post year end events

There have been no significant events affecting the Group since the year end.

Auditors

The auditors, Saffery Champness LLP, will be proposed for reappointment in accordance with section 485 of
the Companies Act 2006.

This report was approved by the board on 29 September 2022 and signed on its behalf.

- ——

Andrew Kaberry
Director
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INTECHNOLOGY PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF INTECHNOLOGY PLC

Opinion

We have audited the financial statements of InTechnology plc (the 'parent Company') and its subsidiaries (the
‘Group') for the year ended 31 March 2022 which comprise the Consolidated Statement of Profit or Loss and
Other Comprehensive Income, the Consolidated Statement of Financial Position, the Company Statement of
Financial Position, the Consolidated Statement of Cash Flows, the Consolidated Statement of Changes in
Equity, the Company Statement of Changes in Equity and the notes to the financial statements including
significant accounting policies.. The financial reporting framework that has been applied in their preparation is
applicable law and UK-adopted international accounting standards.

In our opinion the financial statements:

e give a true and fair view of the state of affairs of the group and of the parent company as at 31 March
2022 and of the group’s loss for the year then ended;

. have been properly prepared in accordance with UK-adopted international accounting standards; and
. have been prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the group and the parent
company in accordance with the ethical requirements that are relevant to our audit of the financial statements in
the UK, including the FRC's Ethical Standard, and we have fulfilied our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern

In auditing the financial statements, we have concluded that the directors’ use of the going concern basis of
accounting in the preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or
conditions that, individually or collectively, may cast significant doubt on the group or the parent company's
ability to continue as a going concern for a period of at least twelve months from when the financial statements
are authorised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the
relevant sections of this report.
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INTECHNOLOGY PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF INTECHNOLOGY PLC (CONTINUED)

Other information

The directors are responsible for the other information. The other information comprises the information
included in the annual report, other than the financial statements and our auditor's report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

. Our responsibility is to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the financial statements or our knowledge obtained in the course of the audit or
otherwise appears to be materially misstated. If we identify such material inconsistencies or apparent material
misstatements, we are required to determine whether this gives rise to a material misstatement in the financial
statements themselves. If, based on the work we have performed, we conclude that there is a material
misstatement of this other information; we are required to report that fact.

We have nothing to report in this regard.

Opinion on other matters prescribed by the Companies Act 2006

In our opinion, based on the work undertaken in the course of the audit:

. the information given in the Strategic Report and the Directors' Report for the financial year for which the
financial statements are prepared is consistent with the financial statements; and

. the Strategic Report and the Directors' Report have been prepared in accordance with applicable legal
requirements.

Matters on which we are required to report by exception

In the light of the knowledge and understanding of the group and the parent company and their environment

obtained in the course of the audit, we have not identified material misstatements in the Strategic report or the

Directors’ Report.

We have nothing to report in respect of the following matters in relation to which the Companies Act 2006
requires us to report to you if, in our opinion:

. adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

. the parent company financial statements are not in agreement with the accounting records and returns;
or

. certain disclosures of directors’ remuneration specified by law are not made; or

. we have not received all the information and explanations we require for our audit.

Responsibilities of directors

As explained more fully in the Directors’ Responsibilities Statement set out on page 8, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view, and for such internal control as the directors determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the group and the parent
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INTECHNOLOGY PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF INTECHNOLOGY PLC (CONTINUED)

company's ability to continue as a going concern, disclosing, as applicable, matters related to going concem
and using the going concern basis of accounting unless the directors either intend to liquidate the group or the
parent company or to cease operations, or have no realistic alternative but to do so.

Auditors’ responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the group and parent company financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs (UK) will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the basis
of these financial statements.

Irregularities, including fraud, are instances of non-compliance with laws and regulations. We design
procedures in line with our responsibilities, outlined above, to detect material misstatements in respect of
irregularities, including fraud. The specific procedures for this engagement and the extent to which these are
capable of detecting irregularities, including fraud are detailed below.

Identifying and assessing risks related to irregularities:

We assessed the susceptibility of the group and parent company’s financial statements to material
misstatement and how fraud might occur, including through discussions with the directors, discussions within
our audit team planning meeting, updating our record of internai controls and ensuring these controls operated
as intended. We evaluated possible incentives and opportunities for fraudulent maniputation of the financial
statements. We identified laws and regulations that are of significance in the context of the group and parent
company by discussions with directors and by updating our understanding of the sectors in which the group
and parent company operate. ‘

Laws and regulations of direct significance in the context of the group and parent company include The
Companies Act 2006, and UK Tax legislation.
Audit response to risks identified:

We considered the extent of compliance with these laws and regulations as part of our audit procedures on the
related financial statement items including a review of group and parent company financial statement
disclosures. We reviewed the parent company's records of breaches of laws and regulations, minutes of
meetings and correspondence with relevant authorities to identify potential material misstatements arising. We
discussed the parent company's policies and procedures for compliance with laws and regulations with
members of management responsible for compliance.

During the planning meeting with the audit team, the engagement partner drew attention to the key areas which
might involve non-compliance with laws and regulations or fraud. We enquired of management whether they
were aware of any instances of non-compliance with laws and regulations or knowledge of any actual,
suspected or alleged fraud. We addressed the risk of fraud through management override of controls by testing
the appropriateness of journal entries and identifying any significant transactions that were unusual or outside
the normal course of business. We assessed whether judgements made in making accounting estimates gave
rise to a possible indication of management bias. At the completion stage of the audit, the engagement
partner's review included ensuring that the team had approached their work with appropriate professional
scepticism and thus the capacity to identify non-compliance with laws and regulations and fraud.

There are inherent limitations in the audit procedures described above and the further removed non-compliance
with laws and regulations is from the events and transactions reflected in the financial statements, the less
likely we would become aware of it. Also, the risk of not detecting a material misstatement due to fraud is
higher than the risk of not detecting one resulting from error, as fraud may involve deliberate concealment by,
for example, forgery or intentional misrepresentations, or through collusion.
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INTECHNOLOGY PLC

INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF INTECHNOLOGY PLC (CONTINUED)

A further description of our responsibilities is available on the Financial Reporting Council's website at:
www.frc.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.

Use of our report

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of
the Companies Act 2006. Our audit work has been undertaken so that we might state to the company's
members those matters we are required to state to them in an auditor’s report and for no other purpose. To the
fullest extent permitted by law, we do not accept or assume responsibility to anyone other than the company
and the company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

—

Jonathan Davis (Senior Statutory Auditor)

for and on behalf of
Saffery Champness LLP

Mitre House

North Park Road
Harrogate

HG1 5RX

Date: 29 September 2022
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INTECHNOLOGY PLC

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
Note £000 £000
Revenue 6 5,003 4,262
Cost of sales 15 (526)
Gross profit 5,018 3,756
Other operating income 10 212 519
Administrative expenses (7,839) (7,118)
Loss from operations (2,609) (2,843)
Finance expense (2,069) (2,163)
Loss before tax (4,678) (5,006)
Tax credit 14 465 432
Loss for the year (4,213) (4,574)
Total comprehensive income ' (4,213) (4,574)
Loss for the year attributable to:

Owners of the parent (3,989) (4,164)
Non-controlling interests (224) (410)
(4.213) ___ (4.574)

Total comprehensive income attributable to:
Owners of the parent (3,754) (4,164)
Non-controlling interests ' (459) (410)
—(4213) __ (4.574)

The notes on pages 23 to 68 form part of these financial statements.
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INTECHNOLOGY PLC
REGISTERED NUMBER: 03916586

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

Assets
Non-current assets
Property, plant and equipment

Goodwill

Current assets
Inventories
Trade and other receivables

Cash and cash equivalents

Total assets

Note

15

16

19
20
38

2022 2021
£000 £000
555 794
3,965 3,965
4,520 4,759
57 52
3,307 3,146
249 224
3,613 3,422
8,133 8,181
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INTECHNOLOGY PLC
REGISTERED NUMBER: 03916586

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 MARCH 2022

. 2022 2021
Note £000 £000
Liabilities
Non-current liabilities
Trade and other liabilities 22 1,451 1,450
Contract liabilities 23 - 28
Loans and borrowings 24 24,712 20,518
26,163 21,996
Current liabilities
Trade and other liabilities 22 4,668 4,376
Contract liabilities 23 861 1,072
Loans and borrowings 24 1,098 1,198
6,627 6,643
Total liabilities 32,790 28,639
Net liabilities (24,657) (20,458)
Issued capital and reserves attributable to owners of the parent :
Share capital 29 2,943 2,943
Share premium reserve 6,265 6,265
Retained earnings (29,759) (26,019)

(20,551) (16,881)

Non-controlling interest {4,106) (3,647)
TOTAL EQUITY — {24657) _ (20458)

The financial statements on pages 15 to 68 were approved and authorised for issue by the board of directors
on 29 September 2022 and were signed on its behalf by:

Andrew Kaberry
Director
The notes on pages 23 to 68 form paN of these financial statements. .
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INTECHNOLOGY PLC
REGISTERED NUMBER: 03916586

COMPANY STATEMENT OF FINANCIAL POSITION

AS AT 31 MARCH 2022

Assets
Non-current assets
Property, plant and equipment

Other non-current investments

Current assets
Trade and other receivables

Cash and cash equivalents

Total assets

Note

15

20

38

2022 2021
£000 £000
342 250
14,520 14,520
14,862 14,770
5,339 3,692
96 43
5,435 3,735
20,297 18,505
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INTECHNOLOGY PLC
REGISTERED NUMBER: 03916586

COMPANY STATEMENT OF FINANCIAL POSITION (CONTINUED)
AS AT 31 MARCH 2022

2022 2021
Note £000 £000
Liabitities
Non-current liabilities ’
Trade and other liabilities 22 - 9,419
Loans and borrowings 24 24,637 20,430
24,637 29,849
Current fiabilities
Trade and other liabilities 22 2,316 1,746
Loans and borrowings 24 269 142
2,585 1,888
Total liabilities 27,222 31,737
Net liabilities —(6,925) (13232
Issued capital and reserves attributable to owners of the parent
Share capital 29 2,943 2,943
Share premium reserve 6,265 6,265
Retained earnings (16,133) (22,440)
TOTAL EQUITY —(6,925)  (13,232)

The Company's profit for the year was £6,307,000 (2021 - loss £3,854,000). (note 3).

The financial statements on pages 15 to 70 were approved and authorised for issue by the board of directors
on 29 September 2022 and were signed on its behalf by:

] A
Andrew Kaberry
Director

The notes on pages 23 to 68 form part of these financial statements.
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INTECHNOLOGY PLC

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

Total
attributable
to equity
Share Share Retained holders of Non-control
capital premium earnings parent ling interest Total equity
£000 £000 £000 £000 £000 £000
At 1 April 2020 2,943 6,265 (21,884) (12,676) (3,237) (15,913)
Comprehensive
income for the year
Loss for the year - - (4,164) (4,164) (410) (4,574)
Total comprehensive
income for the year - - (4,164) (4,164) (410) (4,574)
Contributions by and
distributions to
owners
Share based payments - - 29 29 - 29
Total contributions by
and distributions to :
owners - - 29 29 - 29
At 31 March 2021 2,943 6,265 (26,019) (16,811) (3,647) {20,458)
At 1 April 2021 2,943 6,265 (26,019) (16,811) (3,647) (20,458)
Comprehensive
income for the year
Loss for the year - - (3,754) (3,754) (459) (4.213)
Total comprehensive
income for the year - - (3,754) - (3,754) (459) {4.213)
Contributions by and
distributions to
owners
Share based payments - - 14 14 - 14
Total contributions by
and distributions to
owners - - 14 14 - 14
At 31 March 2022 2,043 6,265 __ (20759) _  (20,561) _ (4,106) _ (24,657)

The notes on pages 23 to 68 form part of these financial statements.
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INTECHNOLOGY PLC

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2022

At 1 April 2020

Comprehensive income for the year

Loss for the year

Total comprehensive income for the year

Contributions by and distributions to owners
At 31 March 2021

At 1 April 2021

Comprehensive income for the year

Profit for the year

Total comprehensive income for the year

At 31 March 2022

The notes on pages 23 to 68 form part of these financial statements.

Share Share Retalned
capital premium earnings Total equity
£000 £000 £000 £000
2,943 6,265 (18,586) (9,378)
- - (3,854) (3.854)
- - (3,854) (3.854)
2,943 6,265 (22,440) {13,232)
2,943 6,265 (22,440) (13,232)
- - 6.307 6,307
- - 6,307 6,307
— 2,943 6,265 (16,133) ____ (6,925)
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INTECHNOLOGY PLC

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
£000 £000
Cash flows from operating activities
Loss for the year (4,213) (4,574)
Adjustments for
Depreciation of property, plant and equipment 685 706
Tax Charge (464) (432)
Revaluation of fixed assets (6) 15
(3,998) (4,285)
Movements in working capital:
(Increase)/decrease in trade and other receivables (511) 62
(Increase)/decrease in inventories (5) 43
Decrease in trade and other payables 287 647
(Decrease)/increase in contract liabilities ' (239) 481
Cash generated from operations (4,466) (3,052)
Income taxes paid ' 814 201
Net cash used in operating activities (3,652) (2,851)
Cash flows from investing activities
Purchases of property, plant and equipment (480) (29)
Proceeds from disposal of property, plant and equipment 40 -
Net cash used in investing activities (440) (29)
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INTECHNOLOGY PLC

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 MARCH 2022

Cash flows from financing activities
Additional loan

New finance leases

Equity settled share based payments

Payment of lease liabilities
Net cash from financing activities

Net cash Increase/(decrease) in cash and cash equivalents

~ Cash and cash equivalents at the beginning of year
Cash and cash equivalents at the end of the year

The notes on pages 23 to 68 form part of these financial statements.

4,206 2,995
338 29
14 28
(438) (328)
4,120 2,724
28 (156)
224 380
252 224
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INTECHNOLOGY PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies

1.1 General information

InTechnology plc provides managed services to the Digital Healthcare sector, telecoms sectors and
Wi-Fi services.

1.2 Accounting policies

The principal accounting policies applied in the preparation of these consolidated financial statements
are set out below. These policies have been consistently applied to all the years presented, unless
otherwise stated.

1.3 Basis of preparation of financial statements

The financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS) as issued by the International Accounting Standards Board (IASB) and those parts of
the Companies Act 2006 applicable to those reporting under IFRS. The financial statements have been
prepared under the historical cost convention.

The financial statements are stated in sterling, which is the Groups functional and presentational
currency. Unless otherwise noted, the amounts shown in these financial statements are in thousands of
pounds sterling (£'000).

The company has elected not to present a Company Profit and Loss & Loss Account in accordance with
the exemption under section 408 of the Companies Act 2006.

1.4 Basis of consolidation

The consolidated financial statements incorporate the financial statements of the Company and entities
(including structured entities) controlled by the Company and its subsidiaries. Control is achieved when
the Company:

. has power over the investee;
3 is exposed, or has rights, to variable returns from its involvement with the investee; and
. has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate that
there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over the
investee when the voting rights are sufficient to give it the practical ability to direct the relevant activities
of the investee unilaterally. The Company considers all relevant facts and circumstances in assessing
whether or not the Company's voting rights in an investee are sufficient to give it power, including:

) the size of the Company's holding of voting rights relative to the size and dispersion of holdings of
the other vote holders;

. potential voting rights held by the Company, other vote holders or other parties;
. rights arising from other contractual arrangements; and

. any additional facts and circumstances that indicate that the Company has, or does not have, the
current ability to direct the relevant activities at this time that decisions need to be made, including
voting patterns at previous shareholders' meetings.
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INTECHNOLOGY PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and ceases
when the Company loses control of the subsidiary. Specifically, income and expenses of a subsidiary
acquired or disposed of during the year are included in the consolidated statement of profit or loss and
other comprehensive income from the date the Company gains control until the date when the Company
ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of the
Company and to the non-controlling interests. Total comprehensive income of subsidiaries is attributed
to the owners of the Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group's accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

Going Concern

Notwithstanding the loss incurred in the year and the consolidated net liabilities position held, the
Directors continue to prepare the accounts of the Group and Company on a Going Concern basis.

The Directors have compiled financial forecasts for the Group and all operating subsidiaries which
include detailed profit and loss, balance sheet and cash flow projections. These demonstrate the ability
of the Group to continue in operational existence for at least 12 months post the date of approval of
these financial statements.

importantly, the above assessment of the Board takes into account a written undertaking from Peter
Wilkinson, as major shareholder and Director, that he will continue to support the Group and subsidiary
companies over the course of the forecast period through the provision of working capital where
required.

As a result of the above support, and the continued improvement in operating results of the Group's
operating companies, the Directors continue to prepare the financial statements on a8 Going Concern
basis.
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INTECHNOLOGY PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policles (continued)
21 Revenue

Revenue is measured based on the consideration specified in a contract with a customer and excludes
amounts collected on behalf of third parties. The Group recognises revenue when it transfers control
over a product or service to a customer.

The Group recognises revenue from contracts with customers based on a five-step model as set out in
IFRS 15:

Step 1. ldentify contract(s) with a customer: A contract is defined as an agreement between two or more
parties that creates enforceable rights and obligations and sets out the criteria for every contract that
must be met.

Step 2. Identify performance obligations in the contract: A performance obligation is a promise in a
contract with a customer to transfer a good or service to the customer.

Step 3. Determine the transaction price: The transaction price is the amount of consideration to which
the Group expects to be entitled in exchange for transferring promised goods or services to a customer,
excluding amounts collected on behalf of third parties.

Step 4. Allocate the transaction price to the performance obligations in the contract: For a contract that
has more than one performance obligation, the Group allocates the transaction price to each
performance obligation in an amount that depicts the amount of consideration to which the Group
expects to be entitled in exchange for satisfying each performance obligation.

Step 5. Recognise revenue when (or as) the Group satisfies a performance obligation.

Revenue comprises the fair value of consideration receivable for the sale of licences and services,
excluding inter-company sales and value-added taxes, and represents net invoice value less estimated
rebates, returns and settlement discounts.

Revenue is recognised to the extent it is probable that the economic benefits will flow to the Group and
the revenue and costs, if applicable, can be measured reliably.

License Fee
License fees without ongoing support are recognised when the license is sold.

Service Fee
Service fees software as a service (SaaS) are recognised on a straight line basis over the contractual
service period.

Professional Services Fee
Revenue is recognised when the service is delivered to the customer.

Hardware Sales
Revenue is recognised when the hardware is delivered to the customer.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies (continued)
2.2 Operating leases: the group as lessee

The right-of-use assets comprise the initial measurement of the corresponding lease liability, lease
payments made at or before the commencement day and any intial direct costs. They are subsequently
measured at cost less accumulated depreciation and impairment losses.

Right-of use-assets are depreciated over the shorter period of lease term and useful life of the underlying
asset. If a lease transfers ownership of the underlying asset or the cost of the right-of-use asset reflects
that the Group expects to excercise a purchase option, the related right-of-use asset is depreciated over
the useful life of the underlying asset. The depreciation starts at the commencement date of the lease.

The right-of-use assets are included in the 'Property, Plant and Equipment' and 'Investment Property'
lines as applicable, in the Consolidated Statement of Financial Position.

The Group applies IAS 36 to determine whether a right-of-use asset is impaired and accounts for any
identified impairment loss as described in note 2.8.

As a practical expedient, IFRS 16 permits a lessee not to separate non-lease components, and instead
accounts for any lease and associated non-lease components as a single arrangement. The Group has
used this practical expedient.

2.3 Foreign currency

In preparing the financial statements of each individual group entity, transactions in currencies other than
the entity’s functional currency (foreign currencies) are recognised at the rates of exchange prevailing at
the dates of the transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing at that date. Non-monetary items carried at fair value
that are denominated in foreign currencies are retranslated at the rates prevailing at the date when the
fair value was determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which they arise
except for:;

. exchange differences on foreign currency borrowings relating to assets under construction for
future productive use, which are included in the cost of those assets when they are regarded as
an adjustment to interest costs on those foreign currency borrowings;

. exchange differences on transactions entered into in order to hedge certain foreign currency risks
(see for hedging accounting policies); and
. exchange differences on monetary items receivable from or payable to foreign operation for which

settlement is neither planned nor likely to occur (therefore forming part of the net investment in the
foreign operation), which are recognised initially in other comprehensive income and reclassified
from equity to profit or loss on repayment of the monetary items.

For the purposes of presenting these consolidated financial statements, the assets and liabilities of the
Group's foreign operations are translated into pounds using exchange rates prevailing at the end of each
reporting period. Income and expense items are translated at the average exchange rates for the period,
unless exchange rates fluctuate significantly during that period, in which case the exchange rates at the
dates of the transactions are used. Exchange differences arising, if any, are recognised in other
comprehensive income and accumulated in equity (and attributed to non-controlling interests as
appropriate).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies (continued)

On the disposal of a foreign operation (i.e. a disposal of the Group's entire interest in a foreign operation,
a disposal involving loss of control over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement or an associate that includes a foreign operation of which
the retained interest becomes a financial asset), all of the exchange differences accumulated in equity in
respect of that operation attributable to the owners of the Company are reclassified to profit or loss.

In addition, in relation to a partial disposal of a subsidiary that includes a foreign operation that does not
result in the Group losing contro!l over the subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to non-controlling interests and are not recognised in profit or loss. For all
other partial disposals (i.e. partial disposals of associates or joint arrangements that do not result in the
Group losing significant influence or joint controt), the proportionate share of the accumulated exchange
differences is reclassified to profit or loss.

Goodwill and fair value adjustments to identifiable assets acquired and liabilities assumed through
acquisition of a foreign operation are treated as assets and liabilities of the foreign operation and
translated at the rate of exchange prevailing at the end of each reporting period. Exchange differences
arising are recognised in other comprehensive income.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Accounting policies {(continued)
24 Borrowing costs

Borrowing costs directly attributable to the acquisition, construction or production of qualifying assets,
which are assets that necessarily take a substantial period of time to get ready for their intended use or
sale, are added to the cost of those assets, until such time as the assets are substantially ready for their
intended use or sale.

investment income earned on the temporary investment of specific borrowings pending their expenditure
on qualifying assets is deducted from the borrowing costs eligible for capitalisation.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.
2.5 Government grants

Government grants are not recognised until there is reasonable assurance that the Group will comply
with the conditions attaching to them and that the grants will be received.

Government grants are recognised in profit or loss on a systematic basis over the periods in which the
Group recognises as expenses the related costs for which the grants are intended to compensate.
Specifically, government grants whose primary condition is that the Group should purchase, construct or
otherwise acquire non-current assets are recognised as deferred revenue in the consolidated statement
of financial position and transferred to profit or loss on a systematic and rational basis over the useful
lives of the related assets.

Government grants that are receivable as compensation for expenses or losses already incurred or for
the purpose of giving immediate financial support to the Group with no future related costs are
recognised in profit or loss in the period in which they become receivable.

The benefit of a government loan at a below-market rate of interest is treated as a government grant,
measured as the difference between proceeds received and the fair value of the loan based on
prevailing market interest rates.
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Accounting policies (continued)
2.6 Share-based payments
Share-based payment transactions of the Group

One of the Group's subsidiary companies operates equity-settied share-based remuneration plans for its
employees. Vesting conditions are non-market based.

The fair value of options granted is recognised as an employee expense with a corresponding increase
in equity. The fair value is measured at grant date and spread over the period during which the
employees become unconditionally entitied to the options. The fair value of the options granted is
measured using the Black-Scholes pricing model, which takes into account the terms and conditions
upon which the options were granted. The amount recognised as an expense is adjusted to reflect the
actual number of share options that vest.

Equity-settled share-based payments to employees and others providing similar services are measured
at the fajr value of the equity instruments at the grant date. Details regarding the determination of the fair
value of equity-settled share-based transactions are set out in note 33.

The fair value determined at the grant date of the equity-settled share-based payments is expensed on a
straight-line basis over the vesting period, based on the Group's estimate of equity instruments that will
eventually vest, with a corresponding increase in equity. At the end of each reporting period, the Group
revises its estimate of the number of equity instruments expected to vest. The impact of the revision of
the original estimates, if any, is recognised in profit or loss such that the cumulative expense reflects the
revised estimate, with a corresponding adjustment to the equity-settied employee benefits reserve.

Equity-settled share-based payment transactions with parties other than employees are measured at the
fair value of the goods or services received, except where that fair value cannot be estimated reliably, in
which case they are measured at the fair value of the equity instruments granted, measured at the date
the entity obtains the goods or the counterparty renders the service.

For cash-settled share-based payments, a liability is recognised for the goods or services acquired,
measured initially at the fair value of the liability. At the end of each reporting period until the liability is
settled, and at the date of settlement, the fair value of the liability is remeasured, with any changes in fair
value recognised in profit or loss for the year.

Page 29



INTECHNOLOGY PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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Accounting policies (continued)
2.7 Taxation
Current and deferred tax for the year

Current and deferred tax are recognised in profit or loss, except when they relate to items that are
recognised in other comprehensive income or directly in equity, in which case, the current and deferred
tax are also recognised in other comprehensive income or directly in equity respectively. Where current
tax or deferred tax arises from the initial accounting for a business combination, the tax effect is included
in the accounting for the business combination.

The tax credit for the year comprises current and deferred tax. Tax is recognised in the Consolidated
Statement of Comprehensive Income, except that a charge attributable to an item of income and
expense recognised as other comprehensive income or to an item recognised directly in equity is also
recognised in other comprehensive income or directly in equity respectively.

The current income tax charge is calculated on the basis of tax rates and laws that have been enacted or
substantively enacted by the reporting date in the countries where the Company and the Group operate
and generate income.

Deferred tax balances are recognised in respect of all timing differences that have originated but not
reversed by the Statement of Financial Position date, except that:

. The recognition of deferred tax assets is limited to the extent that it is probable that they will be
recovered against the reversal of deferred tax liabilities or other future taxable profits;

. Any deferred tax balances are reversed if and when all conditions for retaining associated tax
allowances have been met; and

. Where they relate to timing differences in respect of interests in subsidiaries, associates, branches
and joint ventures and the Group can control the reversal of the timing differences and such reversal is
not considered probable in the foreseeable future.

Deferred tax balances are not recognised in respect of permanent differences except in respect of
business combinations, when deferred tax is recognised on the differences between the fair values of
assets acquired and the future tax deductions available for them and the differences between the fair
values of liabilities acquired and the amount that will be assessed for tax. Deferred tax is determined
using tax rates and laws that have been enacted or substantively enacted by the reporting date.
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Accounting policies (continued)
2.8 Property, plant and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment. Any gain or loss
on disposal of an item of property, plant and equipment is recognised in profit or loss. Subsequent
expenditure is capitalised only if it is probable that the future economic benefits associated with the
expenditure will flow to the Group.

Depreciation is provided on all other items of property, plant and equipment so as to write off their
carrying value over their expected useful economic lives. It is provided at the following rates:

Short-term leasehold property 25% to 33%

Plant and machinery 25%
Motor vehicles 25% to 33%
Fixtures and fittings 25% to 33%
Office equipment 25% to 33%
Computer equipment 25%

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, or if there is an indication of a significant change since the last reporting
date.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in the Consolidated Statement of Comprehensive Income.

29 Intangible assets
Goodwill

Goodwill represents the difference between amounts paid on the cost of a business combination and the
acquirer’s interest in the fair value of the Group's share of its identifiable assets and liabilities of the
acquiree at the date of acquisition. Subsequent to initial recognition, goodwill is measured at cost less
accumulated amortisation and accumulated impairment losses. Goodwill is amortised on a straight line
basis to the Consolidated Statement of Comprehensive Income over its useful economic life.

Other intangible assets

Intangible assets are initially recognised at cost. After recognition, under the revaluation model,
intangible assets shall be carried at a revalued amount, being its fair value at the date of revaluation less
any subsequent accumulated amortisation and subsequent impairment losses provided that the fair
value can be determined by reference to an active market.

Revaluations are made with sufficient regularity to ensure that the carrying amount does not differ
materially from that which would be determined using fair value at the end of the reporting date.

All intangible assets are considered to have a finite useful life. If a reliable estimate of the useful life
cannot be made, the useful life shall not exceed ten years.

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
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Accounting policies (continued)

amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis
over their estimated usefu! lives. The estimated useful life and amortisation method are reviewed at the
end of each reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis. Intangible assets with indefinite useful lives that are acquired separately are carried at
cost less accumulated impairment losses.

2.10 Inventories

Inventories are stated at the lower of cost and net realisable value. Costs of inventories are determined
on a first in, first out basis. Net realisable value represents the estimated selling price for inventories less
all estimated costs of completion and costs necessary to make the sale.

At each reporting date, stocks are assessed for impairment. If stock is impaired, the carrying amount is
reduced to its selling price less costs to complete and sell. The impairment loss is recognised
immediately in profit or loss.

2.11 Financial instruments

Financial assets and financial liabilities are recognised when a Group entity becomes a party to the
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are added to or deducted from
the fair value of the financial assets or financial liabilities, as appropriate, on initial recognition.
Transaction costs directly attributable to the acquisition of financial assets or financial liabilities at fair
value through profit or loss are recognised immediately in profit or loss.
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Accounting policies (continued)

211 Financial instruments (continued)

212 Financial assets

All regular way purchases or sales of financial assets are recognised and derecognised on a trade date
basis. Regular way purchases or sales are purchases or sales of financial assets that require delivery of
assets within the time frame established by regulation or convention in the marketplace.

All recognised financial assets are subsequently measured in their entirety at either amortised cost or fair
value, depending on the classification of the financial assets. :

()] Amortised cost and effective interest method

The effective interest method is a method for calculating the amortised cost of a debt instrument and of
allocating interest income over the relevant period.

For financial instruments other than purchased or originated credit-impaired financial assets, the effective
interest rate is the rate that exactly discounts estimated future cash receipts (including all fees and points
paid or received that form an integral part of the effective interest rate, transaction costs and other
premiums or discounts) excluding expected credit losses, through the expected life of the debt
instrument, or, where appropriate, a shorter period, to the gross carrying amount of the debt instrument
on initial recognition. For purchased and originated credit-impaired financial assets, a credit-adjusted
effective interest rate is calculated by discounting the estimated future cash flows, including expected
credit losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at initial
recognition minus the principal repayments, plus the cumulative amortisation using the effective interest
method of any difference between that initial amount and the maturity amount, adjusted for any loss
allowance. On the other hand, the gross carrying amount of a financial asset is the amortised costs of a
financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVOCI. For financial instruments other than purchased or
originated credit-impaired financial assets, interest income is calculated by applying the effective interest
rate to the gross carrying amount of a financial asset, except for financial assets that have subsequently
become credit-impaired (see (ii) Impairment of financial assets). For financial assets that have
subsequently become credit-impaired, interest income is recognised by applying the effective interest
rate to the amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the
credit-impaired financial instrument improves so that the financial asset is no longer credit-impaired,
interest income is recognised by the applying the effective interest rate to the gross carrying amount of
the financial asset.

For purchased and originated credit-impaired financial assets, the Group recognises interest income by
applying the credit-adjusted effective interest rate to the amortised cost of the financial asset from initial
recognition. The calculation does not revert to the gross basis even if the credit risk of the financial asset
subsequently improves so that the financial asset is no longer credit-impaired.

Interest income is recognised in profit or loss and is included in the 'finance income' line item.
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~ Accounting policies (continued)
2.12 Financial assets (continued)
(i) Impairment of financial assets

The Group recognises a loss allowance for expected credit losses on investments in debt instruments
that are measured at amortised costs or at FVOCI, lease receivables, amounts due from customers
under contracts, as well as on loan commitments and financial guarantee contracts. No impairment loss
is recognised for investments in equity instruments. The amount of expected credit losses is updated at
each reporting date to reflect changes in credit risk since initial recognition of the respective financial
instrument.

The Group always recognises lifetime expected credit losses (ECL) for trade receivables, amounts due
from customers under contracts and lease receivables. The expected credit losses on these financial
assets are estimated using a provision matrix based on the Group's historical credit loss experience,
adjusted for factors that are specific to the debtors, general economic conditions and an assessment of
both the current as well as the forecast direction of conditions at the reporting date, including time value
of money where appropriate.

For all other financial instruments, the Group recognises lifetime ECL when there has been a significant
increase in credit risk since initial recognition. If, on the other hand, the credit risk on the financial
instrument has not increased significantly since initial recognition, the Group measures the loss
allowance for that financial instrument at an amount equal to 12m ECL. The assessment of whether
lifetime ECL should be recognised is based on significant increases in the likelihood or risk of a default
occurring since initial recognition instead of on evidence of a financial asset being credit-impaired at the
reporting date or an actual default occurring.

Lifetime ECL represents the expected credit losses that will result from all possible default events over
the expected life of a financial instrument. In contrast, 12m ECL represents the portion of lifetime ECL
that is expected to result from default events on a financial instrument that are possible within 12 months
after the reporting date.

(i) Derecognition od financial assets

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Group neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Group recognises its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Group retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Group continues
to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the asset's
carrying amount and the sum of the consideration received and receivable is recognised in profit or loss.
In addition, on derecognition of an investment in a debt instrument classified as at FVOCI, the cumulative
gain or loss previously accumulated in the investments revaluation reserve is reclassified to profit or loss.
In contrast, on derecognition of an investment in an equity instrument which the Group has elected on
initial recognition to measure at FVOCI, the cumulative gain or loss previously accumulated in the
investments revaluation reserve is not reclassified to profit or loss, but is transferred to retained earnings.
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Accounting policies {continued)
2.13 Financial liabilities and equity instruments
(i) Classification as debt or equity

Debt and equity instruments issued by a group entity are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a financial
liability and an equity instrument.

(i) Equity Instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by a group entity are recognised at the proceeds
received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in equity. No
gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the Company's
own equity instruments.

(lif) Compound Instruments

The component parts of compound instruments (convertible notes) issued by the Company are classified
separately as financial liabilities and equity in accordance with the substance of the contractual
arrangements and the definitions of a financial liability and an equity instrument. A conversion option that
will be settled by the exchange of a fixed amount of cash or another financial asset for a fixed number of
the Company's own equity instruments is an equity instrument.

At the date of issue, the fair value of the liability component is estimated using the prevailing market
interest rate for similar non-convertible instruments. This amount is recorded as a liability on an
amortised cost basis using the effective interest method until extinguished upon conversion or at the
instrument's maturity date.

A conversion option classified as equity is determined by deducting the amount of the liability component
from the fair value of the compound instrument as a whole. This is recognised and included in equity, net
of income tax effects, and is not subsequently remeasured. In addition, the conversion option classified
as equity will remain in equity until the conversion option is exercised, in which case, the balance
recognised in equity will be transferred to other equity. When the conversion option remains unexercised
at the maturity date of the convertible note, the balance recognised in equity will be transferred to
retained profits. No gain or loss is recognised in profit or loss upon conversion or expiration of the
conversion option.

Transaction costs that relate to the issue of the convertible notes are allocated to the liability and equity
components in proportion to the allocation of the gross proceeds. Transaction costs relating to the equity
component are recognised directly in equity. Transaction costs relating to the liability component are
included in the carrying amount of the liability component and are amortised over the lives of the
convertible notes using the effective interest method. |
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{iv) Financial liabilities

All financial liabilities are subsequently measured at amortised cost using the effective interest method or
at FVTPL.

However, financial liabilities that arise when a transfer of a financial asset does not qualify for
derecognition or when the continuing involvement approach applies, financial guarantee contracts issued
by the Group, and commitments issued by the Group to provide a loan at below-market interest rate are
measured in accordance with the specific accounting policies set out below.

Financial liabilities subsequently measured at amortised cost

Financial liabilities that are not (i) contingent consideration of an acquirer in a business combination, (i)
held for trading, or (iii) designated as at FVTPL, are subsequently measured at amortised cost using the
effective interest methed.

The effective interest method is a method of calculating the amortised cost of a financial liability and of
allocating interest expense over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash payments (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts) through the
expected life of the financial liability, or (where appropriate) a shorter period, to the amortised cost of a
financial liability.

Financial guarantee contracts

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when due in
accordance with the terms of a debt instrument.

Financial guarantee contracts issued by a group entity are initially measured at their fair values and, if
not designated as at FVTPL, are subsequently measured at the higher of:

. the amount of the loss allowance determined in accordance with IFRS 9; and

. the amount initially recognised less, where appropriate, cumulative amount of income recognised
in accordance with the revenue recognition policies.

Commitments to provide a loan at a below-market interest rate

Commitments to provide a loan at a below-market interest rate are initially measured at their fair values
and, if not designated as at FVTPL, are subsequently measured at the higher of;

. the amount of the loss allowance determined in accordance with IFRS 9; and

. the amount initially recognised less, where appropriate, cumulative amount of income recognised
in accordance with the revenue recognition policies.

Foreign exchange gains and losses

For financial liabilities that are denominated in a foreign currency and are measured at amortised cost at
the end of each reporting period, the foreign exchange gains and losses are determined based on the
amortised cost of the instruments. These foreign exchange gains and losses are recognised in the
'finance income' or ‘finance expense' line item, for gains and losses respectively, in profit or loss
forfinancial liabilities that are not part of a designated hedging relationship.

The fair value of financial liabilities denominated in a foreign currency is determined in that foreign
currency and translated at the spot rate at the end of the reporting period. For financial liabilities that are
measured as at FVTPL, the foreign exchange component forms part of the fair value gains or losses and
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is recognised in profit or loss for financial liabilities that are not part of a designated hedging relationship.

See note regarding the recognition of exchange differences where the foreign currency risk component
of a financial liability is designated as a hedging instrument for a hedge of foreign currency risk.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group's obligations are
discharged, cancelled or have expired. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable, including any non-cash assets transferred
or liabilities assumed, is recognised in profit or loss.

2.14 Contingent consideration

Contingent consideration arising on the acquisition of a business is held as a creditor in the balance
sheet until such time as those amounts are paid. Amounts arising on business combinations before 1
July 2006, the date of transition to IFRS, were not restated at this date.

2.15 Defined contribution schemes

Contributions to defined contribution pension schemes are charged to the consolidated statement of
comprehensive income in the year to which they relate.

2.16 Non-controlling interests

For business combinations completed prior to 1 January 2010, the Group initially recognised any
non-controlling interest in the acquiree at the non-controlling interest's proportionate share of the
acquiree's net assets. For business combinations completed on or after 1 January 2010 the Group has
the choice, on a transaction by transaction basis, to initially recognise any non-controlling interest in the
acquiree which is a present ownership interest and entitles its holders to a proportionate share of the
enlity's net assets in the event of liquidation at either acquisition date fair value or, at the present
ownership instruments' proportionate share in the recognised amounts of the acquiree's identifiable net
assets. Other components of non-controlling interest such as outstanding share options are generally
measured at fair value. The Group has not elected to take the option to use fair value in acquisitions
completed to date.

From 1 January 2010, the total comprehensive income of non-wholly owned subsidiaries is attributed to
owners of the parent and to the non-controlling interests in proportion to their relative ownership
interests. Before this date, unfunded losses in such subsidiaries were attributed entirely to the Group. In
accordance with the transitional requirements of IAS 27 (2008), the carrying value of non-controlling
interests at the effective date of amendment has not been restated.

217 New standards and amendments
During the financial year, the Company has adopted the following new IFRSs (including amendments

thereto) and IFRIC interpretations that became effective for the first time.

. Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRSS, IAS 39, IFRS 7, IFRS 4 and IFRS
16). Effective 1 January 2021.
. Covid 19-Related Rent Concessions (Amendment to IFRS 16 Leases). Effective 1 April 2021.

Their adoption has not had any material impact on the disclosures or amounts reported in the financial
statements.
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Reporting entity

InTechnology plc (the 'Company') is a limited company incorporated in . The Company's registered office
is at Cardale House, Cardale Court, Beckwith Head Road, Harrogate, HG3 1RY. These consolidated
financial statements comprise the Company and its subsidiaries (collectively the ‘Group' and individually
'‘Group companies'). The Group is primarily involved in the provision of managed services to the Digital
Healthcare sector, telecoms sector and Wi-Fi services to towns and cities. The profit of the company of
£6,307,000 was after the write off of £9,419,000 of intercompany balances.

The registered number of the Company is 03916586.

Functional and presentation currency

These consolidated financial statements are presented in pound sterling, which is the Company's
functional currency. All amounts have been rounded to the nearest thousand, unless otherwise indicated.

Accounting estimates and judgmehts
5.1 Estimates and assumptions

The Group's activities expose it to a variety of financial risks: currency risk, interest rate risk, liquidity risk
and credit risk. The Group's overall risk management strategy is approved by the Board and
implemented and reviewed by the Executive Operating Board.

Detailed financial risk management is then delegated to the Group Finance department which has a
specific policy to manage financial risk. Regular reports are received to enable prompt identification of
financial risks so that appropriate action may be taken.

Currency risk

The Group purchases internationally and has exposure to currency risk arising from various currency
‘exposures, primarily with respect to the US Dollar and the Euro. Foreign exchange risk arises from future
commercial transactions and recognised assets and liabilities. The Group uses foreign currency bank
balances to manage its foreign exchange risk arising from future commercial transactions, recognised
assets and liabilities.

Interest rate risk
The Group has interest bearing assets. Had interest rates moved by 10 basis points, post tax losses
would have moved by £1,814,0000 (2021 - £1,633,000).

Liquidity risk

On a regular basis, management monitors forecasts of the Group's cash flows against internal targets to
ensure that it has sufficient cash to meet operational needs, while maintaining sufficient headroom at all
times.

Credit risk

The Group has no significant concentrations of credit risk. It has policies in place to ensure that sales of
products and services are made to customers with an appropriate credit history. Cash transactions are
limited to high-credit quality financial institutions.
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Revenue

The following is an analysis of the Group's revenue for the year from continuing operations:

2022 2021

£000 £000
Licence fees 4,045 2,889
Hardware sales 210 492
Professional services 474 627
Other i 274 274

— 5003 4282

Analysis of revenue by country of destination:

2022 2021

£000 £000
United Kingdom 2,563 1,848
Rest of Europe 160 232
Rest of the world 2,280 2,202

— 5003 4282

Timing of revenue recognition:

2022 2021

£000 £000
Goods and services transferred over time or work completed 4,024 2,889
Revenue recognised when work completed 979 1,393

5,003 4,282
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Segment information
7.1 Segment revenues and resuits

The following is an analysis of the Group's revenue and results from continuing operations by reportable
.segment:

Segment revenue Segment profit/(loss)
2022 2021 2022 2021
£000 £000 £000 £000

Digital Healthcare
2,464 1,640 256 (529)

Wi-Fi Services

86 186 (1,179) (244)

Telecom Services
2,454 2,456 (645) (330)

Head Office Costs
- - (1,041) (1,740)

— 5004 4282 (2,609) (2,843)

Finance costs ‘ (2,069) (2,163)
Loss before tax (continuing operations) (4,678) (5,006)

Segment revenue reported above represents revenue generated from external customers. There were
no inter-segment sales in the current year (2021 - ni).

The accounting policies of the reportable segments are the same as the Group's accounting policies
described in note 1. Segment profit represents the profit before tax earned by each segment without
allocation of central administration costs and directors' salaries, share of profit of associates, share of
profit of a joint venture, gain recognised on disposal of interest in former associate, investment income,

other gains and losses, as well as finance costs. This is the measure reported to the chief operating =

decision maker for the purposes of resource allocation and assessment of segment performance.

Page 40



INTECHNOLOGY PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

Segment information {continued)

7.2 Segment assets and liabilities

2022 2021
£000 £000
Segment assets
Digital Healthcare
1,365 1,005
Wi-Fi Services
78 327
* Telecom Services
2,088 6,356
Head Office Costs
4,602 493
Total segment assets 8,133 8,181
Consolidated total assets - 8133 8,181
' 2022 2021
£000 £000
Segment liabilitles
Digital Healthcare (2,113) (1,644)
Wi-Fi Services (1,910) (980)
Telecoms Services (1,545) (3,697)
Head Office Costs A (27,222) (22,318)
Total segment liabilities (32,790) (28,639)
Consolidated total liabilities - (32,780} (28.639)
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Segment information (continued)
7.3 Other segment information

Depreciation and Additions to non-current

amortisation assets
2022 2021 2022 2021
£000 £000 £000 £000
Digital Healthcare 31 31 40 29
Wi-Fl Serviced 116 174 21 -
Telecoms Services 281 . 449 37 -
Head Office Costs 258 52 382 -
685 706 480 29
Operating loss
2022 2021
£000 £000
The operating loss Is stated after charging:
Depreciation of tangible fixed assets - held under finance leases 146 87
Depreciation of tangible fixed assets 183 230
Profit on disposal of tangible fixed assets (53) (1)
Depreciation on IFRS16 assets 356 389
Exchange differences 184 (210)
Inventories recognised as an expense 89 255

Auditors' remuneration

During the year, the Group obtained the following services from the Group's auditors:

2022 2021
£000 £000
Fees payable to the Group's auditors for the audit of the Group's financial
statements 40 37
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10.

1.

Other operating income

Government grants received

Employee benefit expenses

Group

Employee benefit expenses (including directors) comprise:
Wages and salaries
National insurance

Defined contribution pension cost

Key management personnel compensation

2022 2021

£000 £000

212 519

212, 519

2022 2021

£000 £000

4,528 4,262

419 394

218 193

— 5165 4849

Key management personnel are those persons having authority and responsibility for planning, directing
and controlling the activities of the Group, including the directors of the Company listed on page 1,and

the financial controlloer of the group.

Salary

Defined contribution scheme costs

2022 2021
£000 £000
376 600

11 13
__387 613
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The monthly average number of persons, including the directors, employed by the Group during the year
was as follows:

2022 2021
No. No.
Admin 20 20
Sales and Marketing 16 14
Technical 66 56
102 90
Company
2022 2021
£000 £000
Employee benefit expenses (including directors) comprise:
Wages and salaries 602 779
National insurance 91 103
Defined contribution pension cost 23 26
716 908

During the year retirement benefits were accruing to 2 directors (2021 : 2) in respect of defined
contribution pension schemes.

The highest paid director received remuneration of £182,000 (2021 - 191,000).

The value of the company's contributions paid to a defined contribution pension scheme in respect of the
highest paid director amounted to £8,000 (2021 - £8,000).
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12,

13.

Employees

The average monthly number of employees, including the directors, during the year were as folllows:

Admin
Sales and marketing
Technical

Operations

Finance income and expense

Recognised in profit or loss

Finance expense

Finance leases (interest portion)
Interest on lease liabilities
Other loan interest payable

Other interest payable

Total finance expense

Net finance expense recognised in profit or loss

Company Company
2022 2021
£000 £000

15 15

15 15

2022 2021

£000 £000

- 39

(5) 1

2,074 2,108

- 15

2,089 2,163
—(2,069)  (2.163)
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14.

Tax credit

14.1 Income tax recognised in profit or loss

2022 2021
£000 £000
Curr'ent tax
Current tax credit on loss for the year (340) (432)
Adjustments in respect of prior years (125) -
Total current tax (465) (432)
{465) (432)
Total tax credit
Tax credit excluding tax on sale of discontinued operation and share of tax
of equity accounted associates and joint ventures (465) (432)
(465) (432)

The reasons for the difference between the actual tax charge for the year and the standard rate of

corporation tax in the United Kingdom applied to losses for the year are as follows:

Page 46



INTECHNOLOGY PLC

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2022

2022 2021
£000 £000
Loss for the year (4,212) (4,574)
Income tax credit/expense (including income tax on associate, joint venture
and discontinued operations) (465) (432)
Loss before income taxes ] . (4,677) (5,006)
Tax using the Company's domestic tax rate of 19% (2021:19%) - (889) (951)
Adjustment in research and development tax credit leading to an
increase/(decrease) in the tax charge (464) (432)
Unrelieved tax losses carried forward 888 951
Total tax expense (465) (432)
Changes in tax rates and factors affecting the future tax charges
The corporation tax rate was increased to 25% from April 2023.
14.2 Current tax assets and liabilities
2022 2021
£000 £000
Current tax assets
R&D Tax credit 395 745
395 745
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15.

15.

Property, plant and equipment (continued)

Property, plant and equipment

Group

Cost or Valuation
At 1 April 2020

Additions
Disposals

Foreign exchange movements

At 31 March 2021
Additions
Disposals

Foreign exchange movements

At 31 March 2022

Short-term
leasehold Plant and Motor Fixtures and Office
property machinery vehicles fittings equipment Total
£000 £000 £000 £000 £000 £000
1374 1,829 665 179 23 4,070
- - 29 - - 29
- - @7 - - @7)
(18) (12) m - - (€D
1,356 1.817 656 179 23 4,031
354 31 95 - - 480
(494) - (344) - - (838)
2 12 - - - 14
1,218 1,860 407 _ 179 23 3,687
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15.

Property, plant and equipment (continued)

Accumulated depreciation and impairment

At 1 April 2020

Charge owned for the year
Charged financed for the year
Disposals

Exchange adjustments

At 31 March 2021

Charge owned for the year
Charged financed for the year
Disposals

Exchange adjustments

At 31 March 2022

Short-term
leasehold Plant and Motor Fixtures and Office
property  machinery vehicles fittings equipment Total
£000 £000 £000 £000 £000 £000
618 1,356 412 179 19 2,584
- 221 52 - 2 275
344 - 87 - - 431
- - (35) - - (3%)
3 (13) e} - - (18)
959 1,564 514 179 21 3,237
- 133 48 - 2 183
445 - 57 - - 502
(486) - (312) - - (798)
1 7 - . - 8
919 1,704 307 179 23 3,132
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15.

Property, plant and equipment (continued)

Net book value

At 1 April 2020 756 473 253
At 31 March 2021 397 253 142
At 31 March 2022 299 156 100

1,486
794
558
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15.

Property, plant and equipment (continued)

15.1. Assets held under leases

The net book value of owned and leased assets included as "Property, plant and equipment’ in the
Consolidated Statement of Financial Position is as follows:

31 March 31 March

2022 2021

£000 £000

Property, plant and equipment owned 185 130
Right-of-use assets, excluding investment property 370 664
655 794

Information about right-of-use assets is summarised below:

Net book value

31 March 31 March

2022 2021

£000 £000

Property 320 606
Plant and machinery 50 58
370 664

Depreciation charge for the year ended

31 March 31 March

2022 2021

£000 £000

Property 445 344
Other fixed assets 58 87
_503 431
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15.

Property, plant and equipment (continued)

Company

Cost or Valuation

At 1 April 2020

At 31 March 2021
Additions
Transfers intra group

Disposals

At 31 March 2022

Accumulated depreciation
and impairment

At 1 April 2020

Charge owned for the year
Charged financed for the
year

At 31 March 2021

Charge owned for the year

Charged financed for the
year

Disposals

At 31 March 2022

Short-term
leasehold Motor Fixtures and Office
property vehicles fittings  equipment Total
£000 £000 £000 £000 £000
783 362 179 23 1,347
783 362 179 23 1,347
348 34 - - 382
- 16 - - 16
(487) (277) - - (764)
844 135 179 23 981
Short-term
leasehold Motor Fixtures and Office
' property vehicles fittings equipment Total
£000 £000 £000 £000 £000
443 256 179 19 897
- 52 - 2 54
146 - - - 146
589 308 179 21 1,097
- 25 - 2 27
237 - - - 237
(486) (236) - - (722)
340 97 179 23 __639
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18.

Property, plant and equipment (continued)

Net book value

At 1 April 2020 340 106 - 4 450
At 31 March 2021 194 54 - 2 250
At 31 March 2022 304 38 - - 342

15.2. Assets held under leases

The net book value of owned and leased assets included as "Property, plant and equipment” in the
Company Statement of Financial Position is as follows:

31 March 31 March

2022 2021

£000 £000

Property, plant and equipment owned 38 ' 54
Right-of-use assets, excluding investment property 304 196
342 250

Information about right-of-use assets is summarised below:

Net book value

31 March 31 March

2022 2021

£000 £000

Property : 304 196
304 196
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16.

Goodwill

Group

Cost

Accumulated impairment

Cost

At 1 April

At 31 March

Accumulated impairment

At 1 April
At 31 March

16.1 Allocation of goodwill to cash generating units

Goodwill is allocated to the Group's cash generating unit as follows:

Mobile Tornado Group Plc

2022 2021
£000 £000

13,303 13,303
(9,338) (9,338)
3,965 3.965

2022 2021

£000 £000

13,303 13,303
13,303 13,303

9,338 9,338
_9338 9,338

2022 2021

£000 £000

3,965 3,965

— 3965 3965
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17.

18.

Investments in subsidiary companies

2022 2021

£000 £000
Cost or Valuation - -
At 1 April 2021 _ 14,520 14,520
Impairment - -

14,520 14,520

At 31 March 2022

The directors have conducted a full impairment review in relation to investments held at 31 March 2022.
Discounted cashflow models have been prepared by the Directors and based on the results of these the
Board have concluded that the Investment carrying values remain supportable.

These models have been based on various assumptions for the underlying businesses, including strong
sales growth within a variety of markets/territories which have now re-opened post the Covid-19
pandemic and where strong sales opportunities are already arising. In addition, the further development
of the underlying technology platforms in the businesses and use in other applications has created
further opportunities in Europe and other existing markets. Given this forecast growth, the directors do
not consider the value of the investment to be impaired as at 31 March 2022 and they continue to review
this against actual trading on a 6 monthly basis.

Subsidiaries

Details of the Group's material subsidiaries at the end of the reporting period are as follows:

Place of Proportion of ownership
incorporation interest and voting power
Name of subsidiary Principal activity and operation held by the Group (%)
2022 2021
1) Welink Communications
(UK} Ltd Supply of WiFi Services UK 95 95
2) Inhealthcare Limited Digital Health UK 92 94
3) Mobile Tornado Group plc  Telecoms UK 51 51
4) Live PA Limited Dormant : UK 76 76

The registered office address of the subsidiaries is Cardale House, Cardale Court, Beckwith Head. Road
Harrogate, North Yorkshire. HG3 1RY.

The value of the investment in Mobile Tornado Group Plc. is £13,520,000 which includes £5,702,000 of
preference shares and £7,818,000 ordinary shares. The market value based on the share price at 31
March 2022 is £2,401,000 (2021 - £9,006,000). Discounted cashflows have been considered which are
in excess of the investment carrying value of the investment in Mobile Tornado Group Plc.
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Inventories

Group
2022 2021
£000 £000
Finished goods and goods for resale 57 52
57 52
Trade and other receivables
Group
2022 2021
£000 £000
Trade receivables 2,136 1,852
Less: provision for impairment of trade receivables (70) (149)
Trade receivables - net 2,066 1,703
Prepayments and accrued income 580 501
Unpaid share capital 19 19
Tax recoverable 395 745
Other receivables 247 178
Total trade and other receivables 3,307 3,146
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21.

Company
2022 2021
£000 £000
Receivables from related parties ' 5,064 3,492
Total financial assets other than cash and cash equivalents classified
as loans and receivables 5,064 3,492
Prepayments and accrued income } 123 128
Other receivables 152 72
Total trade and other receivables A 5,339 3,692

Of the overdue receivables, £972,000 (2021: £752,143) relates to one particular customer against which
a provision of £561,000 (2021: £51,000) has been made and which reflects a repayment plan agreed
since the year end. The Directors have maintained an open dialogue with this customer throughout the
year and since the year end as to their financial position. In parallel, an assessment of this customer's
ability to pay has been made by reference to its anticipated capital funding transaction, its current and
projected operating cash flows as well as the level of cash payments received during the year, post
year-end from the customer and, on the basis of this, no further provision has been made.

The carrying amounts of the Group’s receivables are denominated in US dollar, Canadian dollar and
Euros.

The maximum exposure to credit risk at the reporting date is the carrying value of each class of
receivable mentioned above. The Group does not hold any collateral as security.

Included within the £5,064k of related party receivables is £3,179k from Mobile Tornado Group PLC,
whilst legally is payable on demand, is likely to be repaid in a period of over one year.

Ageing of Group's overdue recelvables

Impaired Unimpaired
2022 2021 2022 2021
£000 £000 £000 £000
Less than three months - 34 805 613
Three to six months - - 101 258
Over six months 79 115 1,160 832
79 149 2,066 1,703
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Trade and other payables

Group

2022 2021

£000 £000
Trade payables 638 971
Other payables 2,895 2,706
Accruals 545 838
Total financial liabilities, excluding loans and borrowings, classified
as financial liabilities measured at amortised cost 4,078 4,515
Other payables - tax and social security payments 1,952 1,180
Deferred income 89 161
Total trade and other payables 6,119 5,826
Less: current portion - trade payables | (638) (971)
Less: current portion - other payables (3,396) (2,406)
Less: current portion - accruals (545) {838)
Less: current portion - deferred income (89) (161)
Total current portion (4,668) - (4,376)
Total non-current position 1,451 1,450

The carrying value of trade and other payables classified as financial liabilities measured at amortised
cost approximates fair value.

Included within other creditors is £2,590,000 (2021: 2,573,000) relating to.deferred consideration. Of
this balance £1,139,000 (2020 - £1,090,000) is classed as a creditor falling due within one year.

The contingent consideration arose on the purchase of intellectual property from Tersync Limited in
2001 and represents a royalty payable on future sales of Push to Talk related products by Mobile
Tornado, payable in part as consideration for the acquisition of the rights to the technology
underlying such product. The royalty is payable quarterly on any relevant sales (on a cash receipts
basis) as follows:

(i)  50% of the first US$200,000 relevant sales.

(i)  15% of any additional relevant sales, subject to any related cumulative royalty payments
being capped at a maximum of US$5.3 million. Direct reseller and other third party costs may be
deducted in arriving at these royaity payments, subject to such costs not exceeding 10% of the
relevant sales.
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22,

Trade and other payables (continued)

Company

2022 2021

£000 £000
Trade payables 200 301
Payables to related parties - 9,419
Other payables 301 129
Accruals 227 249
Total financial liabilities, excluding loans and borrowings, classified
as financlal liabilities measured at amortised cost 728 10,098
Other payables - tax and social security payments 1,578 1,057
Deferred income 10 10
Total trade and other payables 2,318 11,165
Less: current portion - trade payables (200) (301)
Less: current portion - other payables (1,879) (1,186)
Less: current portion - accruals (227) (249)
Less: current portion - deferred income (10) (10)
Total current portion (2,316) (1,746)

= _9.419

Total non-current position
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23.

24,

Contract liabilities

Group

Current

Non-current

Loans and borrowings

Group

Non-current
Holf Investments Limited - secured
Bank loans - unsecured

Lease liabilities

Current
Bank loans - unsecured

Lease liabilities

Total toans and borrowings

2022 2021
£000 £000
861 1,072
- 28
861 1,100
2022 2021
£000 £000
24,577 20,371
37 46
98 102
24,712 20,519
5 4
1,093 1,191
1,098 1,195
25810 21,714
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24,

25.

Loans and borrowings {continued)

Company
2022 2021
£000 £000
Non-current
Holf Investments Limited - secured ‘ 24,578 20,370
Lease liabilities ’ ' 142 59
24,720 20,429
Current
Lease liabilities 186 142
186 142
Total loans and borrowings 24906 20571

The loan relate to working capital and accrued provided by Holf Investments Limited, a company
controlled by Peter Wilkinson, director. Holf Investments Limited and Peter and majority shareholders.

Interest is charged at 10% per annum.

The loan is secured by way of a debenture dated 13 April 2017 having a fixed and floating charge on all

assets and Intellectual property owned by the group.

Maturity analysis

Group Group Company Company

2022 2021 2022

. £000 £000 £000

In one year or less 6,521 6,643 2,499
Between two and five years 26,269 23,192 27,219

2021
£000
1,880

29,990

— 32790 29835 207186 31670
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26.

27.

28.

Hire purchase and finance leases

Group Group Company  Company

~ 2022 2021 2022 2021
£000 £000 £000 £000
Within one year 983 920 186 142
Between 1 - 5 years 208 64 142 59
1,191 984 328 201
Financial instruments
Group Group  Company Company
2022 2021 2022 2021
£000 £000 £000 £000

Financial assets that are debt instrumentss :
measured at amortised cost 2,066 1,703 5,064 3,492

Financial liabilities measured at amortised
cost (32,392) (27,380) (27,083) (30,658)

—(30.326) __(25,677) ___(22,019) _ (27,166)

Capital management
Managed capital is cash to meet working capital needs.
The Group's capital management objectives are:
To ensure the Group's ability to contine as a going concern; and
To provide an adequate return to shareholders.
These objectives are maintained by pricing products and services commensurately with the level of risk.

The Group's goal in capital management is to maintain adequate cash balances with the minimum

necessary borrowing. There are no externally imposed capital requirements during the year covered by
the financial statements.
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29,

30.

31.

Share capital

Authorised, Issued and Fully Paid

2022 2022 2021 2021
Number £000 Number £000

Shares treated as equity
Ordinary shares of £0.01 each 294,282,600 2,943 294,282,600 2,943

294,282.600 2,943 294282600 2943

Reserves

Share premium

The share premium account represents the difference between the par value of the shares issued and
the subscription or issue price.

Retained earnings
Movements on the profit and Loss account are shown within the consolidated statement of changes in

equity on page 20.

Non-controlling interests

2022 2021

£000 £000
Balance at beginning of the year 3,647 3,237'
Share of loss for the year 459 410
— 4106 3647

Summarised financial information in respect of each of the Group's subsidiaries that has material
non-controlling interests is set out in note .
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32. Lease
Group
(i) leases as a lessee

Lease liabilities are due as follows:

Contractual undiscounted cash flows due
Not later than one year

Between one year and five years

Lease liabilities included in the Consolidated Statement of Financial
Position at 31 March 2022

Non-current

Current

2022 2021
£000 £000
987 1,191
204 102
1,191 1.293
1,191 1.293
204 102
987 1,191
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33 Share - based payments

33.1. Employee share option plan of a subsidiary acquired in the current Company

Mobile Tornado Group Plc, a subsidiary of the Group, has a share option scheme for certain emp
Directors. Options are exercisable at a price equal to the average market price of the Company's sh:
date of grant. The options are settled in equity.

The number of shares subject to options, the periods in which they were granted and the dates on
may be exercised are as follows:;

Number of shares Exercise Earliest Vesting Expiry date
2022 2021 price pence exercise condition
Name of scheme  '000 '000

UK scheme - 100 5.0 07/07/13 100,000 subs 07/07/20
UK scheme 3300 3,300 7.5 03/01115 03/01/22
UK scheme 200 200 6.0 18/06/18 18/06/25
israel scheme 750 1,050 6.0 07/09/18 31/12/23
Israel scheme 2,500 2500 20 6/05/19 31/12/26
Israel scheme 3,350 3,350 4.0 04/1119 31/12/26

Israel scheme 4,950 5250 6.5 15/06/20 Group reports
positive Annual EBITDA 5/06/27
UK scheme 3,200 3,200 6.5 15/06/20 Group reports 15/06/27
positive Annual EBITDA

Israel scheme 1,800 2,100 5.0 09/01/22 09/01/29
UK scheme 450 450 5.0 09/01/22 09/01/29
|srael scheme 1,000 1,000 5.0 28102122 28/02/29
Israel scheme 5950 7450 6.0 22/06/23 - 22/06/30
UK Scheme 500 500 6.0 22/06/23 22/06/30
Total 27.950 30,450

Options were valued using the Black-Scholes option-pricing model.

The expected volatility is based on historical volatility over the last year. The expected life is
assumed as being equal to the earliest exercise date. The risk-free rate of return is taken as the
Bank of England base-rate at the date of grant.
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Movements in share options during the year

The following reconciles the share options outstanding at the beginning and end of the year:

2022 2021

Weighted ‘ Weighted

average average

Number of exercise  Number of exercise

options price options price

Pence Pence

Balance at the beginning of the year 30,350,000 5.60 23,900,000 5.50

Granted during the year - - 7,950,000 6.00

Forfeited during the year (2,400,000) 590 (1,400,000) 5.50
Expired during the year - - (100,000) -

Outstanding at 31 March 27,950,000 5.60 - 5.60

Share options outstanding at the end of the year
The closing mid-market share price on 31 March 2022 was 1.3p (2021 - 1.6p).

The weighted average remaining contracted life of the share options outstanding at 31 March 2022 was
5.5 years at excercise pricing ranging from 2p to 7.5p.

The total charge for the year relating to employee share-based payment plans was £17,000 (2021 -
£14,0001), all of which related to equity-settled share-based payment transactions.
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34.

35.

36.

37.

Related party transactions

Balances and transactions between the Company and its subsidiaries, which are related parties of the
Company, have been eliminated on consolidation and are not disclosed in this note. Details of
transactions between the Group and other related parties are disclosed below.

Peter Wilkinson and Andrew Kaberry are shareholders in Mobile Tornado Group plc, an AlM listed
company in which InTechnology plc owns 51.2% (2021 51.2%) of the issued ordinary share capital and
all the issued cumulative redeemable non voting preference shares. Peter Wilkinson is non executive
Chairman. InTechnology plc sold services totalling £nil (2021: £nil) to Mobile Tornado Group plc in the
year. As at 31 March 2021 InTechnology plc was owed £3,179,000 (2021: £2,809,000) by Mobile
Tornado Group ple.

included in other debtors is £72,000 (2021 - £72,000) owed from Holf Investments Limited, a company
that Peter Wilkinson controls.

All transactions with related parties were carried out on an arm’s fength basis.

A balance of £24,577,000 was owed to Peter Wilkinson at the year end (2021 - £20,371,000). Interest is
charged at a rate of 10% and late repayment penalties are charged.

Finance lease commitments

There were no commitments existing at the reporting date in respect of finance leases entered into but
whose inception occurs after the reporting date.

Directors' personal guarantee

Peter Wilkinson has given a written undertaking to provide the company with working capital as required
for at least 12 months from the date of signing the financial statements.

Pension commitments

The group operates a defined contribution pension scheme. The assets of the scheme are held
separately from those of the group in an independently administered fund. The pension cost charge

represents contributions payable by the group to the fund and amounted to £218,000 (2021 - £193,000).
Contributions totalling £36,000 (2021 £43,000) were payable to the fund at the reporting date.
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38.

Notes supporting statement of cash flows

Cash at bank available on demand

Cash and cash equivalents in the statement of financial position

Cash and cash equivalents in the statement of cash flows

2022 2021
£000 £000
249 224
249 224
___249 224
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