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Allmark Limited
DIRECTOR'S REPORT

The director submits his report and financial statements of Allmark Limited for the year ended
31 December 2012,

PRINCIPAL ACTIVITIES
The principal activity of the company during the year was holding company.
RESULTS AND DIVIDENDS

The loss for the year amounted to £21,771 (2011 - loss £100,222) The director has not recommended a
dividend

" FINANCIAL INSTRUMENTS

The company has very limited exposure to risk associated with its financial instruments. The nisks are currency
(exchange rate) and mterest rate risks  The board reviews and agrees policies for the prudent management of
these risks as follows

Currency risk

The Company has creditors 1 Euros and Sterling and any vanation of the relationship between the two
currencies 1s reflected n the profit and loss account  As the Refiex Group has strong cash inflows in Euros there
1s no advantage in hedging against movements m this currency

Interest rate nsk
The Company 15 charged interest by a group undertaking on the outstanding balance of a long term loan The
rate of interest 15 linked to the Euribor rate and the resultant charge 1s reflected mn the profit and loss account The

director 1s satisfied that the rate is good for the business and that the resulting cash flows from the investment 1n
the subsidiary 1s sufficient to service the interest

DIRECTOR

The director who served the company during the year was as follows,

Mr R Gibelhim

Quahfying third party ndemmty provision 1s in place for the benefit of the director of the Company
STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITOR

The director who was 1 office on the date of approval of these financial statements has confirmed, as far as he 1s
aware, that there 1s no relevant audit mformation of which the auditor 1s unaware The director has confirmed
that he has taken all the steps that he ought to have taken as director n order to make himself aware of any
relevant audst information and to estabhish that it has been communicated to the auditor.

AUDITOR

Baker Tilly UK Audit LLP has indicated its willingness to continue in office.

By order of the board

Da Re

C hy Secretary

(Lt dor 3




Allmark Limited
DIRECTOR'S RESPONSIBILITIES IN THE PREPARATION OF
FINANCIAL STATEMENTS

The director 1s responsible for preparing the Director's Report and the financial statements in accordance with
applicable law and regulations

Company law requires the director to prepare financial statements for each financial year. Under that law the
director has elected to prepare the financial statements in accordance with Umited Kingdom Generally Accepted
Accounting Practice (Umited Kingdom Accounting Standards and applicable law)

Under company law the director must not approve the financial statements unless they are satisfied that they give
a true and fair view of the state of affairs of the company and of the profit or loss of the company for that period

In preparing those financial staternents, the director s required to.

a select suitable accounting policies and then apply them consistently,
b, make judgements and accounting estimates that are reasonable and prudent,
c prepare the financial statements on the going concem basts unless it 1s 1nappropriate to presume that the

company will continue 1n business

The director 1s responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the company
and enable him to ensure that the financial statements comply with the Companies Act 2006 The director 15 also
responsible for safeguardimg the assets of the company and hence for taking reasonable steps for the prevention
and detection of fraud and other uregulanties




INDEPENDENT AUDITOR'S REPORT TO THE MEMBERS OF
ALLMARK LIMITED

We have audited the financial statements on pages 5 to 10 The financial reporting framework that has been
applied 1n their preparation 1s applcable law and United Kingdom Accounting Standards (United Kingdom

Generally Accepted Accounting Practice)

This report 15 made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 Our audit work has been undertaken so that we might state to the company's members
those matters we are required to state to them i an auditor's report and for no other purpose To the fullest extent
permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company's members as a body, for our audit work, for this report, or for the opimons we have formed

Respective responsibilities of director and auditor

As more fully explamed m the Director's Responsibilities Statement set out on page 3, the director 1s responsible
for the preparation of the financial statements and for bemng satisfied that they give a true and far view Our
responstbility 1s to audit and express an opinion on the financial statements i accordance with applicable law
and International Standards on Auditng (UK and Ireland) Those standards require us to comply with the
Auditmg Practices Board's (APB's) Ethical Standards for Auditors,

Scope of the audit of the financial statements
A description of the scope of an audit of financial statements is provided on the APB's website at

www frc org uk/apb/scope/private cfin

Opinion on the financial statements

In our opinion the financial statements

- give a true and fair view of the state of the company's affanrs as at 31 December 2012 and of 1ts loss for the
year then ended,

- have been properly prepared n accordance with Umted Kingdom Generally Accepted Accounting
Practice, and

- have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the mformation given i the Director's Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements.

Matters on which we are required to report by exception

We have nothing to report n respect of the following matters where the Companies Act 2606 requires us to

report to you 1f, i our oproion

- adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

- the financia) statements are not in agreement with the accounting records and returns, or

- certain disclosures of director's remuneration specified by law are not made, or

- we have not recetved all the mformation and explanations we require for our audit

%c-L»—Tt\l») O AN 1P

GRAHAM BOND FCA"(Semor Statutory Auditor)

For and onh behalf of BAKER TILLY UK AUDIT LLP, Statutory Auditor
Chartered Accountants

Steam Mill

Steam Mull Street

Chester III—B SAN
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Allmark Limited
BALANCE SHEET
31 December 2012

Company Registration No. 03913847

FIXED ASSETS
Investments

CREDITORS
Amounts falling due within one year

TOTAL ASSETS LESS CURRENT LIABILITIES

CREDITORS
Amounts falhing due after more than one year

CAPITAL AND RESERVES
Called up share capual
Profit and loss account

SHAREHOLDERS' FUNDS

A

tbellini

Notes

10
11

12

2012 2011
£ £
12,820,000 12,820,000
(8,969,535)  (7,134,538)
3,850,465 5,685,462
(2,326,903)  (4,140,129)
1,523,562 1,545,333
2,000,000 2,000,000
(476,438) (454,667)
1,523,562 1,545,333

anc%s_?temcnts on pages § to 10 were approved and signed by the director and authonised for 1ssue on




Allmark Limited
PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2012

TURNOVER

Admimistrative expenses
OPERATING LOSS

Interest receivable

Interest payable and similar charges

LOSS ON ORDINARY ACTIVITIES BEFORE TAXATION

Taxation

LOSS FOR THE FINANCIAL YEAR

The loss for the year arises from the company's continuing operations

2012
Notes £
2 150,321
150,321
3 (172,092)
(21,771)
4 —
11 21,771)

2011
£

{150)

(150)

152,108
151,958

(252,180)

{100,222)

(100,222)

No separate Statement of Total Recogmsed Gains and Losses has been presented as all such gains and losses

have been dealt with in the Profit and Loss Account,




Allmark Limited
ACCOUNTING POLICIES

BASIS OF ACCOUNTING

The financtal statements have been prepared under the historical cost convention and i accordance with
apyplicable accounting standards.

GOING CONCERN

The company has net current habilities of £8,969,535 (2011 £7,134,338) and is reliant upon the support of 1ts
parent Reflex s.r.l and on 1its subsidiary company Reflex&Allen UK Limited, who are the company's only
creditors  The company has obtained formal confirmation that both creditor companies will continue to support
the company for at least the next 12 months fram the date of signing the financial statements, The support of
both companies 1s considered by the directors to be reliable, based on the support of the ultimate parent company
Finlite s r |, whose support 18 also considered reliable

CONSOLIDATION

The company was, at the end of the year, a wholly-owned subsidiary of another company incorporated in the
EEA and m accordance with Section 400 of the Companies Act 2006, 1s not required to produce, and has not
published, consolidated accounts Thetefore these accounts present information about the individual company
and not the group

CASH FLOW STATEMENT

The directors have taken advantage of the exemption 1n Financial Reporting Standards No 1 (Revised 1996}
from mcluding a cash flow statement in the financial statement on the grounds that the company 15 a wholly
owned subsidiary and its parent publishes a consolidated cash flow statement

FOREIGN CURRENCIES

Assets and iabilities mn foreign currencies are translated nto sterling at the rates of exchange ruling at the
balance sheet date Transactions 1n foreign currencies are translated into sterling at the rate of exchange ruling at
the date of the transaction Exchange differences are taken into account n arriving at the operating profit

FINANCIAL INSTRUMENTS

Financial labilittes and eguity mstruments are classified according to the substance of the contractual
arrangements entered mto An equity mnstrument 1s any contract that evidences a residual imterest n the assets of
the entity after deducting all of its financial liabilities

INVESTMENTS

Investments held as fixed assets are stated at cost less provision for any permanent diminution m value Tncome
from other financial fixed asset investments together with any related tax credrt is recogmised in the profit and
loss account in the year th which 1t 1s récervable.




Allmark Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

| PARTICULARS OF EMPLOYEES

No salaries or wages have been paid to employees, including the director, during the year

2  INTEREST RECEIVABLE

2012 2011
£ £
Foreign currency gam on loan balance 150,321 152,108
3 INTEREST PAYABLE AND SIMILAR CHARGES
2012 2011
£ £
Interest on other loans payable to parent undertaking 172,092 252,180

4  TAXATION ON ORDINARY ACTIVITIES
Factors affecting current tax charge

The tax assessed on the loss on ordinary activities for the year 1s higher than the standard rate of
corporation tax 1 the UK of 24% (2011 - 20%), as explained below

2012 2011
£ £
Loss on ordinary activities before taxation (21,771) (100,222)
Loss on ordinary activities by rate of tax (5,225) {20,044)
Effects of*
Unrelieved tax losses 5,225 20,044
Total current tax - -
5 INVESTMENTS
£
Cost
At 1 January 2012 and 31 December 2012 12,820,000
Net book vaiue
At 1 January 2012 and 31 December 2012 12,820,000




Allmark Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

5

INVESTMENTS (continued)

Allmark Limited holds the equity share capital of the following companies’

Name of undertaking Ordmary Country of Nature of business
share incorporation
capital %
held
Reflex&Allen UK Limted 100% England and Wales  Manufacture of commercial vehicle
parts

The following companies are owned by Reflex&Allen UK Limited:

Allen Wuxi CV Parts Co Lamited 100% Chma Manufacture of vehicle parts
PACO Alien Auto Private Limited 51% India Supply of fluid camrying systems
Allen Industrial Limited 100% England and Wales  Dormant
Polydynamics Limited 100% England and Wales  Dormant
Allmark (NI) Lunited 100% Ireland Dormant
Energ: Products Limited 100% England and Wales  Manufacture of plastic products

2012 2011

£ £

Aggregate capital and reserves
Reflex& Allen UK Limited 14,321,879 12,479,685

Profit/(loss) for the financial year
Reflex&Allen UK Limited 1,842,194 1,478,626

CREDITORS Amounts falling due within one year

2012 2011

£ £

Amounts owed to parent undertaking 1,163,392 1,350,818
Amounts owed to subsidiary undertaking 7,806,143 5,783,720

8,969,535 7,134,538

CREDITORS Amounts falling due after more than one year

2012 201t
£ £
Amounts owed to parent undertaking 2,326,903 4,140,129

The loan repayable to the parent company is unsecured and repayable by half year instalments until 2015
and bears nterest at the Euribor rate which at the year end was 1 011%

SECURED ASSETS

A deed of charge over shares was created on 6th September 2012 m the name of UmCredit S p A wath full
title guarantee and by way of first fixed charge over all nghts, entitlements, benefits and mnterest in the
shares and related assets of the company

RELATED PARTY TRANSACTIONS

The directors have taken exemption in accordance with Financial Reporting Standard 8 not to disclose
related party transactions with other group companies




Allmark Limited
NOTES TO THE FINANCIAL STATEMENTS
for the year ended 31 December 2012

10 SHARE CAPITAL

Allotted, called up and fully paid
2,000,000 Ordinary shares of £1 each

11 PROFIT AND LOSS ACCOUNT

At the beginning of the year
Loss for the financial year

At the end of the year

12 RECONCILIATION OF MOVEMENTS IN SHAREHOLDERS' FUNDS

Loss for the financial year
Opening shareholders' funds

Closing shareholders' funds

I3  ULTIMATE PARENT COMPANY

The parent company is Reflex s.r.l , a company mcorporated 1n Italy.

2012 2011

£ £
2,000,000 2,000,000
2012 2011

£ £
(454,667)  (354,445)
(21,771 (100,222)
(476,438)  (454,667)
2012 2011

£ £
(21,771) (100,222)
1,545,333 1,645,555
1,523,562 1,545,333

The majonity sharcholder m Reflex st 1 1s Finhte s.r 1 mcorporated in [taly. This is considered to be the
ultimate parent company The consolidated accounts of Finlite s r 1 are filed i the UK 1n Enghsh and arc

available from Companies House

Finlite st 1 15 99% owned by R Gibellini, who 1s considered to be the ultimate controllmg party.

10



Allmark Limited
MANAGEMENT INFORMATION
for the year ended 31 December 2012

The following pages do not form part of the statutory financial statements
which are the subject of the independent auditor's report on page 4

1



Allmark Limited
DETAILED PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2012

2012 2011
£ £
OVERHEADS

Administrative expenses - 150
OPERATING LOSS T " (150)
Foreign currency gain on loan balance 150,321 152,108
150,321 151,958
[nterest on other loans payable to parent undertaking (172,092) (252,180)
LOSS ON ORDINARY ACTIVITIES (21,771) (100,222)

12
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Allmark Limited :
NOTES TO THE DETAILED PROFIT AND LOSS ACCOUNT
for the year ended 31 December 2012

ADMINISTRATIVE EXPENSES
General expenses
Sundry expenses

INTEREST RECEIVABLE
Foreign currency gan on loan balance

2012

r—

150,321

———

20N

150

A—

152,108

13



Einlite Group — Consolidated Financial Statements as at 31 December 2012

FINLITE S.R.L.
Head office In Modena, via Valrighi n 101/2, share capital €10,000

CONSOLIDATED FINANCIAL STATEMENTS OF FINLITE GROUP AS AT 31ST
DECEMBER 2012

ADDENDUM

GROUP PROFILE
Through its stake in Reflex Srl, FINLITE Sr 1s the head of a group of industnal enterprises operating in

the engineering industry, which mainly manufacture components for commercial vehicles

Thelr products can be broken down into four divisions
- Reflex&Allen Pneumatic an extensive piping range for the automotive industry designed and built to
meet the qualty standards required by both vehicle manufacturers and the spare parts market
(aftermarket},

- Reflex&Allen Electrical an extensive range of cables and electrnical coils for the trade vehicles

industry (trucks and trailers) available for a diversity of applications 7- and 15-pole, EBS, ADR
cables and adapters,

- Reflex&Allen Fluid Power, subsystems and components for the transmussion of fluids and air used for

engine powering, cooling systems, fuel systems, brake systems and for emission control,

- Reflex8&Allen Safety Devices an extensive range of signage panels and tapes, ADR devices, and

accessories for fiting out commercial vehicles in general

As at 31st December 2012, FINLITE Group was compnised of the following businesses



Finlte Group -~ Conselidated Financial Statements as at 31 December 2012
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Finhte Group - Consolidated Financial Staternents as at 31 December 2012
The most significant data for the companies in the consolidation area can be summarised as follows

A FINLITE Sl -1In 2012, the parent company recorded financial income totalling €32,652, the result was
a profit of €10,277, while in 2011 a negative result of €8,064 had been recorded

A REFLEX Srl - In 2012, the company reported income from sales and services amounting to
€7,556,736 and a negative net income of €141,004, after depreciation of tangible assets and
amortisation of intangible assets amounting to €329,609 In 2011 the company had recorded a positive
result of €61,321

A REGIFIN ILtd - Dunng the penod from 1% June 2012 to 31 December
2012, the company reported income from sales and services amounting to €8,016,829 and a positive
result of €1,961 Net result for the period from 18" May 2011 (date of incorporation) to 31% May 2012
was €11,428 However, due to the inclusion of a portion of the expected result in the 2011 consolidated
financial statements (€378,129), an adjustment was made during the consoclidation process

A Alien Group Ltd {formerly Allmark UK Ltd) - In 2012, the company did not report any income from sales

and services It recorded a negative result of €26,849, while in 2011 a positive result of €115,479 had
been recorded

* Reflex&Allen UK USA Inc — In 2012, the company reported income from sales and services amounting
to €1,772,513 and a negative result of €883,935 The company has only been included in the
consoldation process since the reported financial year, as the equity holding was acquired during
2012

» Reflex&8Allen USA Inc - In 2012, the company reported income from sales and services amounting to

€35,923,123 and a positive result of €2,322,514 1n 2011 the company had recorded a positive result
of €1,703,714

A Allen Wuxi CV Parts Ltd - In 2012, the company reported income from sales and services amecunting
to €6,817,404 and a positive result of €436,493, while in 2011 a positive result of €1,517,248 had been

recorded
4+ PACO Allen Auto Priv Lid - During the period from 1st January 2012 to 31st December 2012, the

company reported income from sales and services amounting to €602,750 and a positive result of
€19 842, while in 2011 a positive net result of €43,053 had been recorded

* Energi Products Ltd (UK) - In 2012, the company reported income from sales and services amounting to
€1,655,692 and a negative result of €132,733 The company has only been included in the
consolidation process since the reported financial year, as the equity holding was acquired during
2012

A Allen Industrial Ltd - As at 31st December 2012, the company was dormant



Finlite Group - Consoltdated Financial Statements as at 31 December 2012

A Polydynamics Ltd - As at 31st December 2012, the company was dormant

These two companies are not included in the consolidation area

A Allmark NI Ltd — The company underwent a special operation, 1€ its corporate business was assigned
n full to Reflex&Allen UK LTD As at 31* December 2012, the company was dormant, as the
management had decided not to close it In order to protect iis trademark

A Reflex East Sro — The company exists but 1s currently dormant In 2011, the company reported income

from sales and services amounting to €6,446 and a positive result of €42 00

STRUCTURE AND CONTENT OF THE CONSOLIDATED FINANCIAL STATEMENTS

The consolidated financial statements as at 31st December 2012 have been prepared In accordance with
the standards introduced by Legislatve Decree n 127 dated 9th Apnl 1991, which implements EEC
Directive VII, and thus consists of a balance sheet {drafted according to the format envisaged by articles
2424 and 2424-bis of the Italian Cwil Code), profit and loss account (drafted according to the format
envisaged by articles 2425 and 2425 of the Italian Civil Code), and this addendum

The reference date of the Consolidated Financial Statements, 1e 31* December 2012, i1s the date of
parent company Finlite Srl's financial statements The financial statements used for consolidation
purposes are those dated 31 12 2012

These financial statements have been adjusted, where necessary, to adapt them to the accounting
standards applied throughout the group The financial statements of foreign subsidiaries have been
reclassified to render the presentation format compliant with requirements for national companies The
financial statements annexed hereto include the amounts for the corresponding tems in 2011

The addendum, an integral part of these financial statements, serves to illustrate and analyse, and In
some cases to supplement, the consolidated financial statements and contains the infermation required by
cwvil law and accounting standards concerning consolidated financial statements In addition, any
complementary information deemed necessary to provide a truthful and correct portrayal of the situation,
even when not specifically required by legal provisions, I1s also provided

The consolidated financial statements as at 31st December 2012 include the financial and economic data,
at that date, of the parent company, 1e FINLITE Srl, and all other companies controlled directly or
mdirectly thereby, at that date, approved by the governing bodies

The reconcihation between the amounts of net equity and the net result for the year ending 31st December

2012, inferrable from FINLITE S r |l 's financial statements and the consolidated financial statements as at

! For PACO Allen Private Auto Ltd and REGIFIN Lid, whose financial year ends on 31st March 2011 and 3 st May
2011, 1t was decided to reconstruct a record of the period dating from 1st January 2011 to 31st December 201 1



Finlite Group — Consolidated Financial Statements as at 31 December 2012

the same date, 1s reported in a specific table, annexed under the letter "A", commenting on the

consolidated net equity

CONSOLIDATION PRINCIPLES

The main consolidation critena adopted when drafting the financial statements are stated below

The book value of equity investments in consolidated subsidiaries has been cancelled out by the
corresponding portion of net equity resulting from the assets and habiities recorded, as established by
the global integration method The differences between the acquisition cost and the current net equity
values of the controlled companies at the time of acquisition have been recorded under assets If
positive or hiabilties if the lower price paid was due to future losses expected to be reported by the
controlled companies In the case of negative differences, wherever possible they have been entered
under assets In the balance sheet, while where they consisted of a higher price paid for goodwill, they
have been recorded as intangble fixed assets which will be amortised over 10 years

Gains and losses not yet realised with third parties at the date of the financial statements and
originating from transactions between consclidated companies have been removed, as have the all the
accounts payable and receivable and all the other transactions between the companies included in the
consolidation area

The share of net equity attributable to minorty shareholders of the consolidated subsidianes has been
entered as a separate item, under consolidated net equity, called "Mrnority capifal and reserves” The
share of the net result attributable to the minonty shareholders i1s entered under the heading "Net profit
(loss) for the year attnbutable to minority interests ™

The financral statements of foreign companies prepared in a foreign currency (€) have been converted
by applying the year-end exchange rate to the assets and liabilities and the average yearly exchange
rate to the profit and loss account items The difference between the results for the year resulting from
conversion at average exchange rates and that resulting from the conversion based on the year-end

rate 1s entered under the specific net item “Profit/{loss) for the year - Exchange Diff "

The following exchange rates have been applied

2012

Exchange rate Average

as at exchange
31122012 rate

US Dollar 1 3194 12848

Pound Sterling 08161 08109
tndian Rupee 72 5600 68 5973

Cinese Yuan 82207 8 1052

CONSOLIDATION AREA



Finlite Group — Consolidated Financial Statements as at 31 December 2012

The compantes included in the consolidaticn area, consolidated using the global integration

method, and the percentages of equity held are shown in the chart below

Controlling company

Share
Name Reqistered office Currency capital
FINLITESRL MODENA - ITA EUROS
10,000
Fully consolidated, directly controlled companies
Name Registered office Currency Share Share held by member,
capital companies
REFLEXSRL Guigha {MO) - ITA EUR 500,000 90 00%
REGIFINLTD Bodelwyddan - (UK) GBP 2 100 00%
Fully consolidated, indirectly controlled companies
Name Registered office Currency Share capital Share held by group
companies
ALLEN GROUP LTD (formerly ALLMARK Bodelwyddan - (UK) GBP 2,000,000 100 00%
LTD}
REFLEXSALLEN UK LTD Bodelwyddan - {UK) GBP 11,833 100 00%
REFLEXSALLEN USA INC Came! - Indrana (USA) uspo 10,000 100 00%
ALLEN WUXI CV PARTS LTD Wuxi - PRC CNY 21,713,248 100 00%
PACO ALLEN AUTO PRIV LTD Adityapur - India INR 7080 000 51 00%)|
ALLMARK NI LTD Bodelwyddan - (UK} GBP 100 100 00%
ALLEN INDUSTRIAL LTD Wycombe - (UK) GBP 1 100 00%
POLYDYNAMICS LTD Wycombe - (UK) GBP 1 100 00%
Unconsolidated, indirectly controlled comparues
Name Registered office Currency Share capital | Share held by group
companies
REFLEX EAST Sro Bratislava - (SK} EUR 50,000 80 00%




Finlite Group — Consolidated Financial Staternents as at 31 December 2012

EVALUATION CRITERIA

The consolidated financial statements have been prepared in compliance with applicable legal provisions,
interpreted and supplemented with the accounting standards specified by the [talian National Board of
Accountants and Bookkeepers, as amended by the OIC (ltalian Accounting Authority) following application of
the new standards introduced by Legislative Decree n 6/2003 concerning the reform of company law and, in
the absence thereof, those i1ssued by the International Accounting Standards Board {IASB)

The evaluation method adopted for the financial statement entries uses the general principle of prudence and
accrual-basis accounting and the going concern concept

The application of the prudence principle entails the evaluation of the individual elements comprsing the
single liability or asset items or entries, to prevent making up the difference between losses, which must be
recognised, and profits which have nct yet been realised and so must not be recogrused

In comphance with the principle of accrual basis accounting, the impact of the transactons and other events
was recorded In the accounts and therefore has been attnbuted to the business year to which the sad
transactions and events refer, not the year in which the relative cash transactions (collections and payments)
were actually carned out

The ongoing application of the cnteria over time represents a necessary condition for the comparability of the

company's financial statements for the vancus years
More specifically, the following evolution critena have been adopted in the preparation of the financial

statements
Intangible fixed assets

These include amounts which, by nature, have benefits spanning several years They have been entered at
therr acquisition price (including additional, directly attributable costs) and have been systematically amortised
at a constant rate over their estimated useful ives If, regardless of the amortisation already posted, there 1s
a lasting loss of value, the fixed asset has been devalued accordingly If, dunng subsequent years, the

devaluation cnteria requirements have not been met, the onginal entry has been wnitten back

Tangible fixed assets

These have been recorded at historical cost, including additional costs directly attributable to the goods,
adjusted for currency appreciation The assets resulting from revaluations have been allocated to the
revaluation reserve included in net equity The cost includes all additional charges and the direct and indirect
costs for the share reasonably attributable to the fixed asset

Fixed assets have been systematically depreciated each year at a constant rate applying economic/technical
rates based on the remaining possible use of the goods If, regardless of the depreciation already posted,
there 1s a lasting loss of value, the fixed asset has been devalued accordingly, If, during subsequent years,

the devaluation cntena requirements have not been met, the onginal entry has been wntten back



Finlite Group = Consolidated Financial Statements as at 31 December 2012

Tangible fixed assets acquired through finance leases have been reperted in the financial statements In
accordance with the financial crntena envisaged by IAS 17

Routine maintenance costs have been entered in full in the profit and loss account

Incrementing maintenance costs have been posted under the assets to which they relate and amortised over

their remaining useful ives

Equity investments ( posted under financial fixed assets)

The non-consolidated companies in which the group holds a significant stake have been valued using the net
equity method Other equity investments have been recorded at therr histonical acquisition or subscription
cost, including any additional costs, which have been reduced by lasting losses of worth where the holdings
have suffered losses and are not expected to offset them with immediate future profits The ongihal value
has been written back in subsequent years if the reasons for the wnte-down no longer existed The payables

posted under fixed assets have been valued at therr presumed realisable value

Inventory

Remaining stocks of raw materials, separate parts, and finished products have been entered at the lowest
cost of either the specific purchase/production cost (established using the weighted average cost method) or
the presumed realisable value inferable from the market's progress, this lower value has been wnitten back in
subsequent years If the reasons for the wnte-down no longer existed Semi-finished products have been
posted at the processing cost for the year The cost includes all additional charges and the direct and
indirect costs for the share reasonably attributable to the asset Obsolete and slow-moving inventory items
have been written down based on their possible use or realisable value, by entering specific devaluation

funds, with inventory items subsequently deducted directly therefrom

Receivables

Trade and non-trade receivables have been posted at their presumed realisable value

Cash funds
These have been entered at their nominal value

Deferrals and accruals
In accordance with accruals-basis accounting, these include the shares of costs and earnings spanning two

or more years
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Funds for nsks and charges

Provisions have been made for risks and charges to cover certain existing or probable losses or payables,
whose amount or oceurrence date were, nevertheless, impossible to establish accurately at the year end

The funds reflect the best possible estimate, based on the infermation available

The nsks which make the manifestation of iabilities simply a possibility have been outlned in the addendum,

without provision being made for nsks and charges

Reserve for employee termination indemnities
Severance pay has been set aside to cover all accrued hability to employees, as required by applicable
legisiation and collective labour agreements and arrangements with the company As envisaged by laws In

force, this hability 1s subject to revaluation using certain indexes/iratios

Payables

Payables have been entered at their nominal value

Payables for holiday leave accrued by employees and deferred remunerations, including the sums due to
social secunty institutions, have been aliocated according to the amount that would be payable tn the event of

termination of employment on the date of the financtal statements were closed

Conversion of values in foreign currency

Recewvables and payables orniginally given in non-EU currencies have been converted into euros at the
historical exchange rate in force at the date on which the relative transactions were carmed out The
differences reahsed upon collection of receivables and payment of payables in foreign currencies have been
posted in the profit and loss account

As required by accounting standards, short-term recewvables and payables in foreign currencies, whether
ansing from finance or trade, have been converted and displayed at the exchange rate in force at the date of
the financial statements

During the financial statements approval stage and subsequent allocation of the results, any profits onginating
from adjustment of items in foreign currency at the year end due to exchange differences and remaining after
covenng operating losses, have been entered in a non-distnbutable reserve until the profit 1s subsequently
realised

Income tax

Income tax has been calculated in accordance with the principle of accrual-basis accounting and therefore
mcludes

. Provisions for tax settled or to settle for the reporting year, calculated at the applicable rates and
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according to laws in force,
. The sum of deferred tax or tax which was prepaid as a result of temporary differences originating or
cancelled out during the year,
As required by accounting standards, deferred tax assets and labilities have alse been entered according to
the temporary differences between taxable income and income before income taxes The deferred taxes are
not recorded If it can be demonstrated that they are unhkely to be paid, entry of prepaid tax depends on
whether or not it 1s reasonably certain that it will be recouped n the future The deferred tax assets and

deferred tax habilities are offset If they relate to offsettable taxes

Commitments and memorandum accounts
These show the amount of the guarantees and commitments, at their nominal value or at the value of the

bonds in existence at year end

Recognition of iIncome and costs

Income, earnings, costs, and charges have been posted according to the principle of prudence and/or
accruals-basis accounting

Income has been stated net of returns, discounts, allowances, and premiums Income from product sales, in
particular, has been recognised at the time of change of ownership, which - as a rule - occurs upon delivery or
despatch of the goods

Costs have been stated net of returns, discounts, allowances, and premiums

Income and expenses of a financial nature have been reported on an accruals basis

OTHER INFORMATION

Exclusions envisaged by article 2423, section 4, of the Italian Civil Code.

Please note that none of the exclusions envisaged by article 2423, section 4, of the Itallan Cwvil Code have

been applied in the consoldated financial statements

Expression of monetary amounts

Unless stated otherwise, the ali the amounts in this addendum are stated in thousands of euros

BREAKDOWN OF CORRESPONDING LIABILITIES AND ASSETS ENTRIESASSETS

B) FIXED ASSETS
B I} INTANGIBLE FIXED ASSETS
At 31st December 2012, the intangible fixed assets amounted to €2,930,000 and included capstalised costs
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with benefits lasting several years

Start-up Research, Industnatl Goodwill Fixed Others
costs Development patent & intell assets in
and advertising prop. rights progress
costs
Onginal value 26 816 3,957 2 752
Devaluations 0 0 0 0 0
Amortisation fund (10) {363) {1,305) 0 (442)
As at 31 12 2011 16 453 2,673 2 310
Ongnal value of 0 24 35 0 19 2
acquisitions
Onginal value of disposals 0 0 0 2 0
Ongmnal value of reclass 0 0 0 0 0 0
Amortisation fund - {5} 0 {68) {450) 0 (78)
increases
Amoertisation fund — 0 0 0 0 0 0
decreases
Amortsation fund — 0 0 0 1} o] 0
reclassifications
Devaluations 0 0 0 0 0 0
Translation difference 0 0 0 0 0
Onginal value 26 24 851 3,957 19 754
Devaluations 0 0 0 0 0 0
Amortisation fund {15) 0 (431) (1,755) 0 (520}
As at 3112 2012 1 24 420 2,222 19 234

The entries are broken down as follows

The post “Industnal patent and intellectual property nghts” refers mainly to EDP programs for the group’s new
ERP system (Microsoft Dynamics AX) whose implementation - begun in the previous year - was completed
in 2011 €207,000 of the "Goodwill" comes from the merger by incorperation in 2009 (whereby IMA
Internaticnal S r |, was incorporated into controlled company Reflex S r | ), while €350,000 orniginates from the
acquisition for consideration, again made by the controlled company Reflex Srl in 2010, of the company
owned by MAD Reflex Sarl based in Maonlucon (France), and the remaning €3,400,000 15 the
consclidation difference ansing from the elimination of the “equity investments” entry and its replacement with
the assets and habilities of the consohdated group “Reflex & Allen UK Limited” (formerly “Allen Group

Limited™) as at 31 12 2009 This difference has been amortised at a rate of 10% per annum

B) ll) TANGIBLE FIXED ASSETS
As at 31st December 2012, these amounted to €8,247,000, broken down as follows
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Land and Plants and Industnal and Fixed assets  Total
commerc
equipment
Buildings Machinery Other in progress Tangible
assets and fixed
assets
advances

Onginal value 7,077 9,446 674 662 12 18,171
Revaluations 0 0 0 0 0 0
Devaluations 0 0 0 0 0 0
Depreciation fund (2,106} (6,435) {472) {603) 0 (9,618)
As at 31 12 2011 5,065 3,202 210 368 1 8,856
Onginal value of acquisitions 4 242 112 135 1 494
Onginal value of sales 0 {15) 0 (11) 0 (26)
Onginal value of reclass ] 0 0 0 (0)
Whnte-back of onginal value of 8] 0 0 0 0 0
acquisitions

Amortisation fund - increases (262) (568) {165} {(75) 0 {1,070)
Amortisation fund — disposals o 0 o 0 0 0
Amortisation fund — C 0 0 0 0 0
reclassifications

Translation difference 94 192 5 6 297
Ongmal value 7,081 9,673 786 1,086 12 18,638
Revaluations ] 0 0 0 0 0
Devaluations 0 0 . 0 0 0 2
Depreciation fund {2,368) (7,004) {637) {678) 0 {10,687)
As at 31 12.2012 4,807 2,861 154 417 1 8,250

The total decrease of almost €610,000 for the year was mainly attributable to the depreciation for the year

The fund for depreciation refers to the actual economic/technical deterioration of the assets

B lll) FINANCIAL FIXED ASSETS

RECEIVABLES FROM OTHERS

As at 31% December 2012, this item totalled €110,000

OTHER SECURITIES

As at 31st December 2012, these were entered as €231,000 and consisted of bonds held by subsidiary
Reflex S r| and pledged to Hypo Alpe Adna Bank S p A as securnty for the obligations undertaken with the

financial leasing agreement concerning the real property which the company uses as its premises
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C) CURRENT ASSETS
C i) INVENTORY

This entry 15 itemised below

As at 31.12.2012 As at 31.12.2011
Raw matenals, ancillanies, and consumables 8,390 6,182
Work in progress and semifinished products 1,228 1,090
Finished products and goods 2,956 3,709
Fund for obsolete inventory (188) 0
TOTAL 12,387 10,981

The values shown are net of the "Fund for obsolete and stow-moving inventory", which totalled €188,000 2

i) RECEIVABLES
Thus entry 15 temised below

TRADE RECEIVABLES FROM THIRD PARTIES
As at 31st December 2012, trade recewvables from third parties amounted to €11,105,000, brcken down as

follows

As at 31 12 2012 As at 31 12 2011
Gross value 10,276 10,810
Fund for devaluation of bad debts (80) (50)
TOTAL 10,196 10,760

The provision for wnting down bad debts seems suitable given the presumed future collection risk

Duning the FY 2012, the fund for the devaluation of bad debt amounted to €44,000, while uses amounted to
€14,000

Please note that there are no trade receivables recorded with a residual hifetime of over a year

The geographical breakdown of trade recewables, gross of the fund for the devaluation of bad debt accounts, Is

2 Asat31/12/2011, the fund amounted to €266,000
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as follows
As at 3112 2042 As at 3112 2011

ltaly 1,088 1,257
EURO area 4,504 2,601
EU, non-euro area 1,605 3,682
non-EU area 2,999 3,220
TOTAL 10,196 10,760
SUNDRY RECEIVABLES
These amount to €386,000 and are itemised below

as at 31 12 2012 as at 31.12 2011
from /Public Administration 8 2
fromIEmploye?slAgents 6 57
Advances to supphers 5 0
from/Others 367 117
TOTAL 386 176
The receivables stated above are due as follows

as at 31 12 2012 as at 3112 2011

Within the year end 320 108
From 1105 years 66 68
Beyond 5 years o

386 176

TAX RECEIVABLES
These amounted to €177,000, including €141,000 by the controling company Finlite Srl, €2,000 by the

subsidiary Reflex S r |, while the remainder i1s recevable by the Reflex&Allen Indian subsidiary

PREPAID TAX

As at 31st December 2012, this was entered as €176,000 This post mainly relates to the subsidiary Reflex Sr
and consists of the tax benefits for costs that will become deductible in subsequent years

Prepaid tax, in particular, has been entered according to all the temporary differences between taxable income
and profit before tax, assuming that the future taxable income is sufficient to offset the temporary differences

stated below in the time span contemplated
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PREPAID TAX 2012 TAXABLE TAX
AMOUNT

Obsolete inventory 124 37
Fund for devaluation of bad debt 70 19
Leasing porticn concerned by 228 63
grace perod

Depreciations/ Goodwill 152 47
Exchange rate losses not 37 10
incurred

Miscellanecus [¢] 0
TOTAL 611 176

C IV)- CASH FUNDS
The amount recorded at year-end was €734,000, which consisted of the cash funds availlable as at 31st
December 2012, €612,000 of which relates to bank and postal deposits, €283,000 to hills recevables, and

€122,000 to cash, cheques and cash eguivalents

D) ACCRUED INCOME AND PREPAID EXPENSES

These amounted to €73,000 and relate to items allocated on an accruals basis

LIABILITIES
A) NET EQUITY
On 31st December 2012, net equity amounted to €8,441,000, €7,242,000 of which Is attributable to the

group
The share capital of the parent company amounted to €10,000
Net equity Balance Transfers Other Opeliating Balance
result
as at 31/12/2011 Result activity as at
3111212012
attnbutable to the group
Capital 10,000 10,000
Legal reserve 2,000 2,000
Special reserve 1,984,763 (8,064) 1,976,699
Payments to cover losses 4,060 4,060
Trans!ation reserve on 391,287 (144,658) 246,629
consolidation
Consolidation reserve 2,676,763 2,419,866 5,096,629
Profits (losses) brought forward 0 0
Profit (loss) for reporting year 2,289,006 {2,289,0086) (84,004} {94,004)
Total NE of the group 7,357,879 - == - 7,242,013
attnbutable to minonties
Minority capital and reserves 983,908 230,286 - 1,214,197
Minority profit {loss) 233,898 {233,898) {25,402) 10,334 {15,068)
Total NE of minorities 1,217,806 0 -— -— 1,199,129
Total 8,575,685 119,184 {170,060} (83,670) 8,441,142

B) FUNDS FOR RISKS AND CHARGES

These amounted to €452 ,000, itemised as follows

as at as at
31122012 3112 2011
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For retirement indemnities and 25 22

similar requirements

Fund for tax 362 358
Other funds 64 28
452 408

Fund for tax
This amounted to €362,000 and relates to deferred tax including the tax effects of consolidation accounts This

post, In particular, mainly relates to the subsidiary Reflex Sl and consists of the deferred tax effects of the

accounting of financial leasing agreements in accordance with 1AS 17

Other funds
As at 31st December 2012, this fund for future risks amounted to €64,000 The amount entered here is intended

to cover the estimated losses or liabilities from pending or patential disputes

C) EMPLOYEE TERMINATION INDEMNITIéS

As at 31st December 2012, this was entered at €259,000 and consisted of the amount payable for this reason to
the persons employed by the member companies

Activity during the year concerning the debt to employees for severance pay, can be broken down as

follows
as at 31M12/2011 Increases Decreases as at 31/12/2012

Fund for severance pay 224 112 (77 259

D) PAYABLES
PAYABLES TO MEMBERS FOR LOANS

These amounted to €175,000 and refer to a loan granted to the Indian subsidiary

DUE TO BANKS
These amounted to €9,922 000 and consist of short-term and medwm-term payables to banks/credit institutes

In particular, the short-term exposure due to business transactions amounted to €4,415,000

As at 31.12 2012 As at 31 12 2011
Payables to banks for ordinary transactions 4,275 5,800
Total payables to banks for ordinary transactions 4,275 5,800




Finlite Group — Consohdated Financial Statements as at 31 December 2012

anables to “Banca Popolare Em Romagna” 247 530
ank
Payables to Unicredit bank with collateral 5,400 7,200
Total payables to banks for loans 5,607 7,730
Total payables to banks 9922 13,630
Payables to banks for loans are due as follows

as at 31 12 2012 as at 31 12.2011,
Within 1 year 1,907 2,009
From 1 to 5 years 3,600 5721
Beyond & years .0 0
TOTAL 5,507 7,730

The charactenstics of existing loans from banks as at 31st December 2012 are summansed n the following

chart

31/12/2012 Due Due Due Guarantees
within 1 year | From 1 to 5 years | beyond 5 vears
UNICREDIT 5,400,000 1,800,000 3,600,000 0 | Pledge on shares
Banca Popolare Em 246,782 139,823 106,959 0
Rom
Total loans from 5,646,782 1,939,823 3,706,959 0
banks

PAYABLES TO OTHER FINANCERS

These amounted to €1,906,000, temised as follows

as at 3112 2012 as at 31 12 2011
Payables to Hypo Alpe Adna Bank 1,856 2,678
Payables to Credem Leasing 4 78
Payables to others 46 78
TOTAL 1,906 2,834
These sums fall due as follows

as at 31 12 2012 as at 31 12 2011
Within 1 year 380 463
From 1 to 5 vyears 1,526 2,371
Beyond 5 years 0 0
TOTAL 1,906 2,834

The charactenistics of existing loans from other financers as at 31st December 2012 are summarnised in the
following chart
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other financers

31/12/2012 Due Due Due Guarantees
within 1 year From | to 5 years beyond 5 years
HYPO ALPE ADRIA 330 1,526 0
BANK
CREDEMLEASING 4 0 0
OTHERS 46 0 0
Total loans from 380 1,526 0

ADVANCES FROM CUSTOMERS

These refer to the Chinese subsidiary Wux

TRADE PAYABLES TO THIRD PARTY SUPPLIERS
These amounted to €12,521,000, including €115,000 due beyond the year end

The chart below breaks down payables to suppliers {except those from the euro area) by geographic area
As at 3112 2012

Italy
EURO area

EU, non-Euro area
Non-EU area
TOTAL

TAX PAYABLES

1,461
4,447
6,520
93
12,521

As at 31.12 2011
1,304
3,153
3,303
817
8,577

These amounted to €859,000, €510,000 of which 1s due beyond the financial year end and i1s attributable to

incorne tax for the year

PAYABLES TO SOCIAL SECURITY INSTITUTES
These amounted to €196,000 There are no payables due beyond the year end

OTHER PAYABLES
These amounted to €677,000, temised as follows

To employees
To others
TOTAL

As at 3112 2012

99
578
677

As at 31122011

a1
608
699
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Payables to employees mainly orniginated from holiday leave and bonuses accrued
The tems 1n Other Payables are due as follows

As at 3112 2012 As at 3112 2011
Within 1 year 673 699
From 1 to 5 years 4 0
Beyond 5 years 0 0
TOTAL 677 699

E) ACCRUED EXPENSES AND DEFERRED INCOME
This item amounted to € 485,000 and mostly concerned accrued expenses for utilities and varnous services

MEMORANDUM ACCOUNTS

These accounts amounted to €7,769,000, including €1,002,000 for collateral granted by the parent company In
relation to a loan made by the subsidiary Reflex Sr! on 23 12 2008, with a pool of banks In order to acquire,
through the subsidiary Allmark Ltd, 100% of the capital of the subsidiary Reflex & Allen UK Ltd (formerly Allen
Group Ltd ), €4,345 000 for guarantees granted by the subsidiary Reflex Srl to controlled companies and
€2,422 000 for leases due o expire

EXAMINATION OF THE PROFIT AND LOSS ACCOUNT POSTS
A) VALUE OF PRODUCTION
INCOME FROM SALES AND SERVICES

In the current year, income from sales and services amounted to €51,602,000 and can be broken down as

follows

italy 31122012 3112 2011

Sale of Goods 4,681 4,895

Other income from sales/services 64 67

4,745 4,962

Europe, EU

Sale of Goods 33,794 35,456

Other income from sales/services - -
33,794 35,456

Other non-EU countrnes

Sale of Goods 12,063 12,612

Other income from sales/services - -
12,618 12,618

TOTAL INCOME FROM SALES AND SERVICES TO 50,602 53,036

THIRD PARTIES
The section below shows a breakdown of the "Sale of goods and products” to third parties

provided by the indvidual companies in the group

3122012 3112 2011
REFLEX Sl 7,431 14 68% 8,483 15 99%
REFLEX&ALLEN UK LIMITED 32,306 63 84% 33,688 63 52%
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ALLEN WUXI C V Parts Ltd 6,897 13 63% 7,365 1385%%

PACO Allen Auto Priv Ltd 1,640 324% 1,913 361%

REFLEX&ALLEN USA 1,722 340%

ENERGI LTD 607 120%

ALLMARK NI Ltd 0 0% 1,587 299%
50,602 100 0O% 53036 10000%

OTHER INCOME OR EARNINGS

Other income and earnings amounted to €103,000, broken down as follows

31122012 3112 2011
Gains on assets 0 3
Compensation 20 9
Subsidies for operating expenses 3 15
Other costs recouped 0 0
Other income 80 40
TOTAL 103 67

B) COSTS OF PRODUCTION

PURCHASES OF RAW MATERIALS, ANCILLARIES, AND CONSUMABLES

On 31st December 2012, purchases of raw matenals, ancillaries, and consumables amounted to €34,722,000

EXPENDITURE FOR SERVICES

These were comprised of expenses and services relating to the industrial and commercial area, as well as

those of a general nature, and amounted to €5,619,000

This entry 1s termised below

Utities and Energy

Qutwork

Maintenance and repairs

Travel expenses

Transport on purchases

Transport on sales

Advertising and promotion

Emoluments and remuneration to Adrmin (in¢l national social secunty
contnbutions)

Emoluments and remuneration to auditors and auditing firms
Consultancy and freelance work

Commission and royalties

Insurance

Cleaning and disposal services

Sundry others

TOTAL COSTS FOR SERVICES FROM THIRD PARTIES

The Sole Director of FINLITE Srl does not receive remuneration for

3112.2012

providing similar services to other

787
228
681
441
31
1,080
166
181

62
687
181
156

99
840

5,619

31.12 2011

850
246
736
476
34
1,167
179
195

67
742
196
168
107
907

6,070
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companies In the group

COSTS FOR LEASING

These amounted to €531,000 and concerned building rents and fees for machinery and vehicles on lease

LABOUR COST
This amounted to €8,683,000 and comprised, in addition to sataries and wages paid, accrued expenses relating

to year-end honuses, holiday leave, severance pay, and contributions

3112 2012 3112 20141
Wages and salarnes 7.875 7.777
Social secunty contributions 735 872
Provision for employee termination indemnities 61 69
Retirement indemnities and similar requirements 0 0
Other costs 14 0
TOTAL 8,683 8,718

STAFF INFORMATION
The average number of staff employed by the group (with reference to the companies included in the scope of

consolidation as at 31 12 2012} 1s 335 units, broken down by category as foliows

Personnel Average as at 3112 2012 Average as at 3112 2011

Top management 23 10
White collar 64 69
Blue collar 248 241
TOTAL 335 320

AMORTISATION OF INTANGIBLE FIXED ASSETS

This entry, which amounted to €602,000, reported the amortisation portion for the year The amount included
the amortisation portion of the consolidation difference ansing from the acquisition of Reflex & Allen UK Limited
by the subsidiary Reflex S r| (10% of €3,400,000), which amounted to €340,000

DEPRECIATION OF TANGIBLE FIXED ASSETS
This amounted to €1,088,000 and consisted of ordinary deprectation calculated at the maximum tax rates

applicable, which reflects the actual deterioration of the assets concerned

DEVALUATION OF RECEIVABLES INCLUDED IN THE CURRENT ASSETS
These amounted to €34,000
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Provisions for risks
These amounted to €44,000, itemised as follows

31122012 31.12 2011

Risks from pending legal proceedings
Others
TOTAL

Rok

SUNDRY OPERATING EXPENSES
These amounted to €186,000, temised as follows

O

31122012 3112 2011

Other charges 137

109

Non-income tax 49

57

TOTAL SUNDRY OPERATING
EXPENSES 186

168

C) FINANCIAL EARNINGS AND CHARGES
EARNINGS FROM EQUITY INVESTMENTS

Nao earnings from equity investments were recorded during the financial year

OTHER FINANCIAL EARNINGS
These amounted to €13,000, temised as follows

3112 2012

3112 2011

Interest from receivables from others entered under fixed assets

Interest from securities entered under fixed assets which do not constitute
equity investments

Interest from securities entered under current assets which do not constitute
equity investments

Other earmnings

OTHER FINANCIAL EARNINGS
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FINANCIAL CHARGES

Financial charges amounted to €439,000, temised as follows

31122012 3112 2011
Interest payable to banks 538 600
Interest payable to other financers 1 74
Others 0 0
FINANCIAL CHARGES 539 674

GAINS AND LOSSES FROM FOREIGN EXCHANGES

Duning the year, gains on foreign exchanges amounted to €142,600

The distinction between net gans and losses, both realised and unrealised, 1e those
onginating from adjustment of entries in foreign currency at the year-end exchange rates, 1s

shown In the table below

3112 2012 3112 2011
Profits/(Losses) realised {(187) (9)
Profits/(Losses) not realised 259 88
GAINS FROM FOREIGN EXCHANGES 142 79

D) ADJUSTMENTS OF FINANCIAL ASSETS
No value adjustments were made to financial assets dunng the year

E) EXTRAORDINARY INCOME AND CHARGES

Th$ net extraordinary income and charges were negative and amounted to €50,000, itemised
as follows

3112 20120 3112 2011

Contingency for release of provision for losses on recewvables 2
Gains on disposals of fixed assets 0 -
Contingent assets 98 34
TOTAL EXTRAORDINARY EARNINGS 98 36
Tax for previous years {18} (1)
Losses on disposals of fixed assets {-) (20)
Penalties from customers 0 0
Losses on receivables 0 0
Other contingent habilities {30} (24)
TOTAL EXTRAORDINARY CHARGES (48) (45}
TOTAL EXTRAORDINARY EARNINGS/CHARGES (50) (9}

TAX ON COMPANY PROFITS

These amounted to €650,000 and, in addition to €638,000 for current iIncome tax, in accerdance with
accruals-basis accounting, the entry takes into account the allocation of deferred and prepad tax,
amounting to €12,000
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RESULT FOR REPORTING YEAR
The result was negative and amounted to €109,000, €94,000 of which is attributable to the group

These financial statements are a true and accurate portrayal of the account books and records
Modena, 23rd May 2013

Finlte Sr
Antonella Bortolomasi,

Sole Director

I, THE UNDERSIGNED ANTONELLA BORTOLOMASI, HEREBY DECLARE THAT THE
COMPUTERISED DOCUMENT IN XBRL FORMAT CONTAINING THE BALANCE SHEET AND
THE PROFIT AND LOSS ACCOUNT, AS WELL AS THIS ADDENDUM IN PDF/A FORMAT, ARE
TRUE COPIES OF THE ORIGINAL DOCUMENTS FILED WITH THE COMPANY.

ANTONELLA BORTOLOMASI - (DIGITAL SIGNATURE)
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Annex A
Reconciliation between the amounts of net equity and the net result for the year ending 31st
December 2012

(Amounts n euros) 2012
Description Result for the Netequity
FINLITE S.r's net equity and the net result for the year period

10277 2,003,036
Difference between the value of the net assets of the consolidated companies and the 161,647 5,724,531
corresponding book value of the equity investment + result of the controlled
companies

Adjustments made in consolidation

- translation reserves 246,629
-340,049 -1,360,196
- amortisation of goodwill
- leases reported using IAS 17 method 74,121 628,013
Total consolidation adjustments -104,281 5,238,977
Result and net equity attnbutable to the group -94,004 7,242,013
Result and net equnty attributable to mincnhies -15,068 1,199,129
Consolidated result and net equity -109,072 8,441,142

I, THE UNDERSIGNED ANTONELLA BORTOLOMASI, HEREBY DECLARE THAT THE COMPUTERISED
DOCUMENT IN XBRL FORMAT CONTAINING THE BALANCE SHEET AND THE PROFIT AND LOSS
ACCOUNT, AS WELL AS THIS ADDENDUM IN PDF/A FORMAT, ARE TRUE COPIES OF THE ORIGINAL
DOCUMENTS FILED WITH THE COMPANY

ANTONELLA BORTOLOMASI (DIGITAL SIGNATURE)
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Balance Sheet

Assets

A) Recevables from members for payments still due
Part cailed mn
Part to call in
Total recewvables from members for payments still due (A)
B) Fixed assets
| - Intangible fixed assets
1) start-up costs
2) research, development and advertising expenditure
3) industnal patent and intellectual property nghis
4) concessions, hcenses, trademarks, and similar nghts
5Y goodwll
Consolidation difference
6) advances and fixed assets in progress
7) others
Total intangible fixed assets
Il - Tangible fixed assets
1) land and buildings
2) plants and machinery
3) industnal and commercial equipment
4) aother assets
5) advances and fixed assets in progress
Total tangtble fixed assets
Il = Financial fixed assets
1) equity Investments in
a) controlled companies
b) affiiated companies
c) parent companies
d} other companies
Total equity Investments
2) recevables
a) from controlled companies
due by the end of the
followtng business year

due after the end of the
following bustness year

Total receivables

from controlled companies

b) from affiliated companies

due by the end of the
followning busmess year

due after the end of the
following business year

Total recervables
From affilated companies
¢) from parent comparies

due by the end of the
following business year

due after the end of the
following business year

Total recevables
from parent companies

Consolidated financial statements as at 31/12/2012

201212-31

24,343
420,302

2,221,662

233,760
2,929,588

4,805,942
2,861,129
153,662
414,378
10,461
8,246,572

NN

201112-31

15,782
338,167
2,673,081
1.971
424,592
3,453,593
5 064,717
3,202,010
210,046
11.046
8,856,004

750,000
750,000
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d} from others
due by the end of the
following business year

due after the end of the
following business year

Total recevables
from others
Total recevables
3) Other secunties
4) Treasury shares
treasury shares, total nominal value (memorandum
account)

Total financial fixed assets
Total fixed assets (B)
C) Current assets —

| Inventory

1) raw matenals, ancillanes, and consumables

2) work in progress and semifinished products

3) works 1n progress under contract

4) finished products and goods

{5) advances

Total inventory

Il - Recewvables

1) from customers
due by the end of the followsng business year
due after the end of the following business year
Total recevables frem customers

2) from controlled companies
due by the end of the following business year
due after the end of the following business year
Total recevables from controlled compames

3} from affihated companies
due by the end of the foliowang business year
due after the end of the following business year
Total recevables from affilated companies

4) from parent companies
due by the end of the following business year
due after the end of the following business year
Total receivables from parent companies

4-is) tax recevables
due by the end of the following business year
due after the end of the foliowing business year
Total tax recewvables

4-ter) prepaid tax
due by the end of the following business year
due after the end of the following business year
Total prepard {ax

5) From others

due by the end of the following business year
due after the end of the foliowming business year
Total recewvables from others

Total recevables

Il - Finanal assets which do not constitute fixed assets

1) equity investments in controlled companies
2) equity investments in affilated companies
3J) equity iInvestments in parent companies

4) other equity mvestments

§) treasury shares
treasury shares, total nominal value (memorandum
account)

Consohdated financial statements as at 31/12/2012

110,341

110,341

110,341
231,000

341,343
11,517,503

8,301,415
1,213,703

2,871,997
12,387,115

10,195,130
10,195,130

176,841
176,841
176,419
176,419

319,951
66,424
386,375
10,935,565

FINLITES RL

228,170

228170

228,170
231,000

1,208 170
13,518,857

6,182,485
1 089,965

3,700,044
10,981,494

10 759,732
10,789,732

69,358
69,358
144,946

144,946
107,304
68,544

175,848
11,149,884
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6} other secunhes

Total financial assets which do not constitute fixed assets

IV - Cash funds
1} bank and post office deposits
2) cheques
3} cash and cash equivalents
Total cash funds
Total current assets {C)
D} Deferrals and accruals
Accrued income and prepaid expenses
Charges on loans
Total accrued income and prepaid expenses (D)
Total assets
Liabilities
A} Net equity
| - Capital stock
Il - Share premium reserve
IIl - Revaluation reserves
IV - Legal reserve
V = Statutory reserves
V| - Reserve for treasury shares held
VIl - Other reserves, listed separately
Special or optional reserve
Reserve for plant and machinery refurbishment
Reserve for accelerated depreciation
Reserve for acquisition of treasury shares

Reserve from exceptions envisaged by Art, 2423 of the Italian Civi)

Code
Reserve for shares/stocks in parent comparnies

Non-distnbutable reserve from revaluation of equity investments

Payments into capital account for increases
Payments inte capital account for future increases
Payments into capital account

Payments to cover losses

Reserve from reduction of share capital

Merger surplus reserve

Exchange rate profit reserve

Difference from rounding to the nearest euro
Reserve from tax amnestes

Reserve from amnesty pursuant to Law n 823 dated

19th December 1973,

Reserve from amnesty pursuant to Law n 5186, dated

7th August 1982,

Reserve from amnesty pursuant to Law n 413 dated

30th December 1991,

Reserve from amnesty pursuant to Law n 289 dated

27th December 2002,
Total reserve from tax amnesties
Miscellaneous other reserves
Translation reserve on foreign consolidation
Consolidatton reserve
Total other reserves
VIl — Profits (losses) brought forward
I1X - Profit {loss} for reporting year
Profit {loss) for reporting year
Intenm dmidends
Partial coverage of loss for reporting year
Remaining profit (loss)
Total net equity
Minonty interests

Minonty capital and reserves
Profit {loss) for reporting year atinbutable to minonties

Consoldated financial statements as at 31/12/2012

612,275
120,987
643

733 905
24,056,585

72,538

72,538
35.646.626

10.000

2,000

1,976,689

4,06

pro @ o

246,629
5,096,629
7'324.017

-84,004

94,004
7,242,013

1,214,197
-16,068

FINLITESR L

1,425,568
82,648
7.550
1,715,766
23,847,144
27,742
27,742
37,393,743
10,000

2,000

1,984,763

4,060

391,287
2,676.763
5.056.873

2,289,006

2,289,006
7.357.879

983,908
233,898
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FINULTESRL

Total minonty interests 1,199,129 1,217,806
Tota! net conselidated shareholders’ equity 8,441,142 8 575,685
B) Funds for nsks and charges

1) for retirement iIndemmities and similar requirements 25,205 21,521

2) for tax, including deferred tax, 361,996 358,550

for consolidation due to future nsks and charges - -

3) others 64,328 28,150

Total funds for nsks and charges 451,529 408,221

C) Reserve for employee temnation indemnities (severance pay) 259,032 224,096
D} Payables
1) bonds

due by the end of the following business year - -

due after the end of the following business year - -

Total bonds - -
2) convertible bonds

due by the end of the following business year - -

due after the end of the following business year - -

Total convertible bonds - -
3) payables to members for loans

due by the end of the following business year - 15,000

due after the end of the fellowing business year 175,648 92,741

Total payables to members for loans 175,648 107,741
4) payables to banks

due by the end of the following bustness year 6,214,675 7,808,694

due after the end of the following business year 3,706,959 5,721,319

Total payables to banks 9,921,634 13,530,013
5) payables to other funders

due by the end of the foilowing business year 380,392 463,076

due after the end of the fellowing business year 1,526,039 2,371,413

Total payables to other funders 1,906,431 2,834,489
(6) advances

due by the end of the following business year 31,955 14,481

due after the end of the following business year - -

Total advances 31,955 14,481
7) trade payables

due by the end of the following business year 12,116,516 8,566,190

due after the end of the following business year 114,540 10,844

Total trade payables 12,231,056 8,577,034
8) payables consisting of negotiable instruments

due by the end of the following business year - -

due after the end of the following business year - -

Total payables consisting of negetiable instruments - -
9) payables to controlled companies

due by the end of the following business year - -

due after the end of the followming business year - -

Total payables to controlled companies - -
10} payables to affihated companies

due by the end of the following business year - -

due after the end of the following bustness year - -

Total payables to affilated companies - -
11} payables to parent companies

due by the end of the following business year - -

due after the end of the following bustness year - -

Total payables to parent companies - -
12) tax payables

due by the end of the following business year 350,269 1,283,601

due after the end of the following business year 509,712 -

Total tax payables 859,981 1,283,601
13) payables to pension funds and social secunty institutions

due by the end of the following business year 196,374 193,374

due after the end of the following business year -

Total payables to pension funds and social secunty institutions 196,374 193,374
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14) other payables
due by the end of the following business year

due after the end of the following busmess year

Total other payables

Total payables

E) Deferrals and accruals
Accrued expenses and deferred income

Premiums on loans granted
Total deferrals and accruals
Total habdities

Risks undertaken by the company

Guarantees
to controlled companies
to affiated companies
{o parent companies
to companies controlled by parent companies
te other companies
Total guarantees
Avals
to controlled comparnies
to affilated companies
to parent companies
to comparties controlled by parent companies
to other companies
Total avals
Other personal guarantees
to controlled companies
to affilated companies
to parent companies
to companmes controlled by parent companies
to other companies
Total other personal guarantees
Collateral secunties
to controlled companies
to affilated companies
to parent companies
to companies controfled by parent companies
to other companies
Total collateral secunties
Other nsks
receivables assigned without recourse
others
Totai other nsks
Total nsks undertaken by the company
Commitments undertaken by the company
Total commitments undertaken by the company
Third-party assets held by the company
goods under processing
assets held by the company for storage or loan purposes
assets held as a pledge or secunty
QOther
Tota! third-party assets held by the company
Other memorandum accounts
Tota! other memorandum accounts
Total memerandum accounts

Consolidated financial statements as at 31/12/2012

673,133

3611
676,744

25,999,823

495,100

495,100

35,646,626

Memorandum accounts

201212-31

4,345,056

1,001,849
1,001 849

5,346,905

2,421,701
7,768,606

FINLITESRL

699,240

659,240
27,240,063

945,678

945,678
37,393,743

2011-12-31

1,001 849
1,001,849

1,001,849

2,557,251
3,559,100
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A} Value of production

1) tncome from sales and services
2) Stock change of works in progress, sermifimshed and fimshed goods

3} Change in works in progress under contract
4) Increases in internally generated fixed assets
5) other Income or earmings
subsidies for operating expenses
others
Total other Income or earmnings
Total value of production
B) Costs of preduction
6) for raw matenals, ancillanes, consumables and goods
7) for services
8) for use of third-party assets
9) for personnel
a) wages and salanes
b) social secunty contnbutions
¢) severance pay
d) retirement indemnities and similar requirements
e) other costs
Total costs for personnel
10) depreciations and wnte-downs
a) amortisation of ntangible fixed assets
b) depreciation of tangible fixed assets

c) other wnite-downs of fixed assets
?) v;nte-downs of receivables inciuded in the current assets and cash
unds

Total depreciatons/amortisations and wnte-downs
11) ghanges of nventory of raw matenals, ancillanes, consumables and
goods

12) provisions for nsks

13) other provisions

14) sundry operating expenses

Total costs of production

Difference between value and costs of production (A-B)

C) Financial eamings and charges

15} earmings from eguity investments
from controlled companies
from affilated companies

others
Total eamings from equity investments
16} other financial earmings

a) from recevables entered under fixed assets
from controlled companies
from affihated companies
from parent companies
others

Total financial earmings from recevables entered under fixed assets

b) from secunties entered under fixed assets which de net constitute
equity iInvestments

¢) from secunties entered under cument assets which do not constitute
equity investments

d) other earnings
from controlled companies

from affilated companies

from parent companies

Others

Total other earmings
Total cther financtal earmnings

Consolidated financial statements as at 31/12/2012

FINLITES RL

Profit and loss account

2012 12-31 2011 12-31
50,601,638 53,036,009
-396.747 1,160,520
0 14,894
102,731 51.925
102,731 66,819
50,307,622 54,272.348
34,317,405 35.472,591
5,619,265 6.070.447
530,716 168,260
7,874,680 7.776.786
734,503 872,221
60,556 69,014
13,433 ;
8,683,262 8.718,021
602,303 630,862
1,067,790 1,145,400
33,940 21279
1,704,033 1,707,544
-1/652.891 21112841
44,078 4,495
186,269 166,292
49,432,137 50,283,806
875.485 3,088,542
. 14777
! 14777
7.434 8.813
5,586 8,976
5,586 8,976
13,020 17.789
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17) Interest and other financial charges

to controlled companies
to affiiated companies
to parent companies
Others
Total interest and other financial charges
17-bis} profits and losses on exchange rates
Total financial earnings and charges (15+16-17+-17-bis)
D) Value adjustments of financial assets
18} revaluations
a) of equity investments
with the net equity method
others
b) of financial fixed assets which do not constitute equity investments

¢) of secunties entered under current assets which do not constitute equity
Investments

Total revzluations
19) wnte-downs
a) of equity iInvestments
with the net equity method

others
b) of financial fixed assets which do not constitute equity investments

c) of secunties entered under current assets which do not constitute equity
investments

Total wnte-downs
Total value adjustments of financial assets (18-19)

E) Extraordinary eamings and charges
20} earnings

capital gains from assignments with income which cannot be entered under

temn 5

Difference from rounding to the nearest euro
Others
Total eamings
21) charges
capital losses from assignments whose effects cannot be entered under iterm n
14

tax for previous years
Difference from rounding to the nearest euro
others
Total charges
Total of extraordinary items (20-21)
Result beforetax {A-B + -C + -D + -E)
22) Income tax for reporting year current, deferred, and prepaid tax
Current tax
Deferred tax
Prepaid tax
eamings {charges) from application of the tax consolidation/ tax transparency
regime

Total ncome tax for reporhing year current, deferred, and prepard tax
23) Profit (loss) for reporting year

Profit (loss) for reporting year attnibutable to minonties
Profit (loss) for reporting year attnbutable to the group

Consohdated financiat statements as at 31/12/2012

882

538,418

539,300
141,976

-384,304

97,752
97,752

42
48,047
48,089

49,663
540,844

638,138
-11,778

649,916

-109,072
-15 068
-94,004

FINLITESR L

674,140
674,140
78.948

-562,626

35945
35,845

19,545

761
24,194
44,500

-8,555
3,417,361

863,845
-30 612

894,457
2,522,904

233,898
2,289,006
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