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EASYCAR HOLDINGS LTD

DIRECTORS® REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2023

The directors present their annual report and financial statements for the year ended 30 September 2023.

Principal activities
The principal activity of the company and group continued to be that of the exploitation of the "easy" brand in the provision of
renting of self drive vehicles.

Results and dividends
The results for the year are set out on page 3.

An ordinary dividend of £285k was declared and paid during the year, which was based on the results for the year ended 30
September 2022,

The directors recommend the payment of an ordinary dividend of £333k based on the results for the year ended 30
September 2023, which is equal to 50% of the group's profit for the financial year.

Directors
The directors who held office during the year and up to the date of signature of the financial statements were as follows:

Sir Stelios Haji-loannou
Mr R J Angslini-Hurll

Auditor
Kirk Rice LLP were appointed as auditor to the group and in accordance with section 485 of the Companies Act 2006, a
resolution proposing that they be re-appointed will be put at a General Meeting.

Statement of directors' responsibilities
The directors are respensible for preparing the Annual Report and the financial statements in accordance with applicable law
and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have
elected to prepare the financial statements in accordance with United Kingdom Generally Accepted Acceunting Practice
{United Kingdom Acccunting Standards and applicable law). Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the group and company, and of
the profit or loss of the group for that period. In preparing these financial statements, the directors are required to:

* select suitable accounting pelicies and then apply them consistently;
make judgements and accounting estimates that are reasonable and prudent;
hd state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained inthe ;
hd prepare the on the going concern basis unless it is inappropriate to presume thal the group and company will
continue in business.

The directors are responsible for keeping adecquate accounting records that are sufficient to show and explain the group’s and
company’s transactions and disclese with reasonable accuracy at any time the financial position of the group and company
and enable them to ensure that the financial statements comply with the Companies Act 2006. They are also responsible for
safeguarding the assets of the group and company and hence for taking reasonable steps for the prevention and detection of
fraud and other irregularities.

Statement of disclosure to auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit information
of which the auditor of the company is unaware. Additionally, the directors individually have taken all the necessary steps that
they ought to have taken as directors in order to make themselves aware of all relevant audit information and 1o establish that
the auditor of the company is aware of that infermation.




EASYCAR HOLDINGS LTD

DIRECTORS® REPORT (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Small companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled te the small companies
exemption.

On behalf of the board

Sir Stelios Haji-loannou
Director

27 November 2023




EASYCAR HOLDINGS LTD

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF EASYCAR HOLDINGS LTD

Opinion

We have audited the financial statements of EasyCar Holdings Ltd (the ‘parent company'} and its subsidiaries (the 'group’) for
the year ended 30 September 2023 which comprise the group statement of comprehensive incoms, the group balance sheet,
the company balance sheet, the group statement of changes in equity, the company statement of changes in equity, the
group statement of cash flows and notes 1o the financial stalements, including significant accounting policies. The financial
reporting framework that has been applied in their preparation is applicable law and United Kingdom Accounting Standards,
including Financial Reporting Standard 102 The Financial Reporting Standard applicable in the UK and Republic of Ireland
(United Kingdom Generally Accepted Accounting Practice).

In our opinion the financial statements:
hd give a true and fair view of the state of the group's and the parent company's affairs as at 30 September 2023 and
of the group’s profit for the year then ended;
have been properly prepared in accordance with United Kingdom Generally Accepled Accounting Praclice; and
. have been prepared in accordance with the requirements of the Companies Act 20086.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (ISAs {UK)) and applicable law. Our
responsibiliies under those standards are further described in the Auditor's responsibilities for the audit of the financial
statements secticn of our report. We are independent of the group and parent company in accordance with the ethical
requirements that are relevant to our audit of the financial statements in the UK, including the FRC's Ethical Standard, and we
have fulfilled our other ethical responsibilities in accordance with these requirements. We believe that the audit evidence we
have obtained is sufficient and appropriate to provide a basis for our opinion.

Conclusions relating to geoing concern
In auditing the financial statements, we have concluded that the directors' use of the going concern basis of accounting in the
preparation of the financial statements is appropriate.

Based on the work we have performed, we have not identified any material uncertainties relating to events or conditions that,
individually or collectively, may cast significant doubt on the group's and parent company's ability to continue as a going
concemn for a period of at least twelve months from when the financial statements are authcrised for issue.

Our responsibilities and the responsibilities of the directors with respect to going concern are described in the relevant
sections of this report.

Other information

The other information comprises the information included in the annual report other than the financial statements and our
auditor's report thereon. The directors are responsible for the other information contained within the annual report. Our
opinion ¢n the financial statements does not cover the other information and, except to the extent otherwise explicitly stated
in our report, we do not express any form of assurance conclusion thereon. Our respensibility is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowladge cbtained in the course of the audil, or otherwise appears to be materially misstated. If we identify such material
inconsistencies or apparent material misstatements, we are required to determine whether this gives rise to a material
misstatement in the financial statements themselves. If, based on the work we have performed, we conclude that there is a
material misstatement of this other informaticn, we are required to report that fact.

We have nothing ta report in this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
* the information given in the directors' report for the financial year for which the financial statements are prepared is
consistent with the financial statements; and
* the directors' report has been prepared in accordance with applicable legal requirements.




EASYCAR HOLDINGS LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF EASYCAR HOLDINGS LTD

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and parent company and its environment obtained in the course
of the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to report to you if, in
our opinion:

* adequate accounting records have not been kept by the parent company, or returns adequate for our audit have not
been received from branches not visited by us; or

the parent company financial statements are not in agreement with the accounting records and returns; or

certain disclosures of directors' remuneration specified by law are not made; or

we have not received all the information and explanations we require for our audit; or

the directors were not entitled to take advantage of the small companies exemption from the requirement to prepare a
strategic report.

Responsibilities of directors

As explained more fully in the directors’ responsibilities statement, the directors are responsible for the preparation of the
financial statements and for being satisfied that they give a true and fair view, and for such internal centrol as the directors
determine is necessary to enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error. In preparing the financial statements, the directors are responsible for assessing the parent company's
ability to continue as a going concern, disclesing, as applicable, matters related to going concern and using the going concern
hasis of accounting unless the directors either intend to liquidate the parent company or t¢ cease operations, or have no
realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our ohjectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes cur opinion. Reasonable assurance
is a high level of assurance but is not a guarantee that an audit conducted in accordance with 1ISAs (UK) will always detect a
material misstatement when it exists. Misstatemenis can arise from fraud or errcr and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the ecencmic decisicns of users taken on the basis of
these financial statements.

The extent to which our procedures are capable of detecting irregularities, including fraud, is detailed below.

Based on our understanding of the company and the industry in which it operates, we identified that the principal risks of
non-compliance with laws and regulations related to the acts by the company which were contrary to applicable laws and
regulations including fraud, and we considered the extent to which non-compliance might have a material effect on the
financial statements. We also considered those laws and regulations that have a direct impact on the preparation of the
financial statements such as the Companies Act 2006. We evaluated management's incentives and opportunities for
fraudulent manipulation of the financial statements {including the risk of override of controls), and determined that the
principal risks were related to inflated revenue and profit.

Audit procedures performed included: review of financial statement disclosures to underlying supporting decumentation,
substantive testing of revenue, making enguiries of management, testing of journals, and evaluating whether the judgements
and assumptions made in determining the accounting estimates set out in note 2 were indicative of potential bias.

There are inherent limitations in the audit procedures described above and the further removed non-compliance with laws
and regulations is from the events and transactions reflected in the financial statements, the less likely we would become
aware of it. Also, the risk of not detecting a material misstaterent due to fraud is higher than the risk of not detecting one
resulting from error, as fraud may involve deliberate concealment by, for example, forgery or intentional misrepresentations,
or through collusion.

A further description of our responsibilities is available on the Financial Reporting Council's website at:
https:#www fre.org.uk/auditorsresponsibilities. This description forms part of our auditor's report.




EASYCAR HOLDINGS LTD

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF EASYCAR HOLDINGS LTD

Use of our report

This report is made solely to the company’s members, as a hody, in accordance with Chapter 3 of Part 16 of the Companies
Act 2006. Our audit work has been undertaken so that we might state to the company's members those matters we are
required to state to them in an auditor's report and for no other purpose. Te the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the cempany and the company’s members as a body, for our audit
work, for this report, or for the opinions we have formed.

Graham Jennings (Senior Statutory Auditor)
For and on behalf of Kirk Rice LLP 28 November 2023

Statutory Auditor The Courtyard
High Street
Ascot
Berkshire
SL5 7HP




EASYCAR HOLDINGS LTD

GROUP STATEMENT OF COMPREHENSIVE INCOME
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Turnover
Administrative expenses

Operating profit

Interest receivable and similar income
Profit before taxation

Tax an prefit

Profit for the financial year

Notes

17

Profit for the financial year is all attributable to the owners of the parent company.
Total comprehensive income for the year is all attributable to the owners of the parent company.

2023

£'000
946
(292)

654

666

666

2022

£'000
841
(270)

571

571

438

1,009




EASYCAR HOLDINGS LTD

GROUP BALANCE SHEET
AS AT 30 SEPTEMBER 2023

Current assets
Debtors
Cash at bank and in hand

Creditors: amounts falling due within one
year

Net current assets

Capital and reserves
Called up share capital
Share premium account
Profit and loss reserves

Total equity

Notes

13

14

16
17
17

2023
£'000

£'000

2177

698
1
1,478

2177

2022
£000

681
1,137
1,818

(22)

£'000

1,796

698
1
1,097

1,796

The financial statements were approved by the board of directors and authorised for issue on 27 November 2023 and are

signed on its behalf by:

Sir Stelios Haji-loannou
Director

Company registration number 93907297 (England and V/ales)




EASYCAR HOLDINGS LTD

COMPANY BALANCE SHEET
AS AT 30 SEPTEMBER 2023

2023
Notes £'000
Current assets
Debtors 13 700
Net current assets
Capital and reserves
Called up share capital 16
Share premium account 17
Profit and loss reserves 17

Total equity

£'000

700

698

-

700

2022
£000

700

£'000

As permitted by s408 Companies Act 2006, the company has not presented its own profit and loss account and related notes.

The company’s profit for the year was £285k (2022 - £nil profit).

The financial statements were approved by the board of directors and authorised for issue on 27 November 2023 and are

signed on its behalf by:

Sir Stelios Haji-loannou
Director

Company registration number 03907297 (England and Wales)




EASYCAR HOLDINGS LTD

GROUP STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Balance at 1 October 2021

Year ended 30 September 2022:
Profit and total comprehensive income

Balance at 30 September 2022
Year ended 30 September 2023:
Profit and total comprehensive income

Dividends

Balance at 30 September 2023

Share capital

Notes £'000
698

698

9 -
698

Shar®rofit and loss

premium

account
£000

reserves
£000

88

1,009

1,097
666
(285)

1,478

Total

£'000

787

1,009

1,796

666
(285)

2,177




EASYCAR HOLDINGS LTD

COMPANY STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Balance at 1 October 2021

Year ended 30 September 2022:
Profit and total comprehensive income for the year

Balance at 30 September 2022
Year ended 30 September 2023:
Profit and total comprehensive income

Dividends

Balance at 30 September 2023

Share capital

Notes £'000
698

698

9 -
698

Shar®rofit and loss

premium

account
£000

reserves

£000

Total

£'000

700

700

285
(285)

700

-10 -




EASYCAR HOLDINGS LTD

GROUP STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Cash flows from operating activities
Cash generated from operations

Investing activities
Interest received

Net cash generated from/{used in) investing
activities

Financing activities
Dividends paid to equity shareholders

Net cash used in financing activities
Net increase in cash and cash equivalents
Cash and cash equivalents at beginning of year

Cash and cash equivalents at end of year

Notes

20

2023
£'000 £'000

657

12

12

(285)

(285)

2022
£000 £'000

457

457

680

1,137

11 -




EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 SEPTEMBER 2023

11

1.2

1.3

Accounting policies

Company information
easyCar Holdings Lid {"the company™} is a private limited company domiciled and incorporated in England and Wales.
The registered office is 168 Fulham Road, Lendon, SW10 9PR.

The group consists of easyCar Holdings Lid and all of its subsidiaries.

Accounting convention
These financial statements have been prepared in accardance with FRS 102 “The Financial Reporting Standard
applicable in the UK and Republic of Ireland” (“FRS 102" and the requirements of the Companies Act 2006.

The financial statements are prepared in sterling, which is the functional currency of the company. Monetary amounts
in these financial statements are rounded fo the nearest £'000,

The financial statements have been prepared under the historical cost convention. The principal accounting policies
adopted are set out below.

Business combinations

In the parents company financial statements, the cost of a business cambination is the fair value at the acquisition date
of the assets given, equity instruments issued and liabilities incurred or assumed, plus costs directly attributable to the
business combination. The excess of the cost of a business combination over the fair value of the identifiable assets,
liahilites and contingent liakilities acquired is recognised as goodwill. The cost of the combination includes the
estimated amount of contingent consideration that is probable and can be measured reliably, and is adjusted for
changes in contingent consideration after the acquisition date. Pravisional fair values recognised for business
combinations in previous periods are adjusted retrospectively for final fair values determined in the 12 months following
the acquisition date. Investments in subsidiaries, joint ventures and associates are accounted for at cost less
impairment.

Deferred tax is recognised on differencas between the value of assets (other than goodwill) and liabilities recognised in
a business combination accounted for using the purchase method and the amounts can be deducted or assessed for
tax, considering the manner in which the carrying amount of the asset or liability is expected to be recovered or settled.
The deferred tax recognised is adjusted against goodwill or negative goodwill.

Basis of consolidation

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the parent of that
group prepares publicly available consolidated financial statements, including this company, which are intended to give
a true and fair view of the assets, liahilities, financial position and profit or loss of the group. The company has therefore
taken advantage of exemptions from the following disclosure requirements for parent company information presented
within the consolidated financial statements:

Section 4 "Statement of Financial Position': Reconciliation of the opening and closing number of shares;
Section 7 "Statement of Cash Flows™: Presentation of a statement of cash flow and related notes and
disclosures;

® Section 11 'Basic Financial Instruments’ and Section 12 'Other Financial Instrument Issues': Carrying amcunts,
interest incomefexpense and net gains/losses for each category of financial instrument; basis of determining fair
values,; details of collateral, lcan defaults or breaches, details of hedges, hedging fair value changes recognised
in profit or loss and in other comprehensive income;

® Section 33: 'Related Party Disclosures” Compensation for key management personnel

easyCar Online Ltd has been included in the group financial statements using the purchase method of accounting.
Accordingly, the group profit and loss account and statement of cash flows include the results and cash flows of
easyCar Online Ltd from its acquisition. The purchase consideration has been allocated to the assets and liabilities on
the basis of fair value at the date of acquisition.

12 -




EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1

14

15

16

1.7

Accounting policies (Continued)

Subsidiaries are consolidated in the group's financial statements from the date that contrel commences until the date
that control ceases.

Entities in which the group holds an interest and which are jointly controlled by the group and one or more other
venturers under a contractual arrangement are treated as joint ventures. Entities other than subsidiary undertakings or
joint ventures, in which the group has a participating interest and over whose operating and financial policies the group
exercises a significant influence, are treated as associates.

Investments in joint ventures and associates are carried in the group balance sheet at cost plus post-acquisition
changes in the group's share of the net assets of the entity, less any impairment in value. The carrying values of
investments in joint ventures and associates include acquired goodwill.

If the group's share of losses in a joint venture or associate equals or exceeds its investment in the joint venture or
associate, the group does not recognise further losses unless it has incurred obligations to do so or has made
payments on behalf of the joint venture or associate.

Unrealised gains arising from transactions with joint ventures and associates are eliminated to the extent of the group’s
interest in the entity.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the company has
adequate resaurces to confinue in operational existence for the foreseeable future based on the detailed cash flow
projections for at least 12 months from the date of the approval of the accounts. Thus the directors continue to adopt
the going concern basis of accounting in preparing the financial statements.

Turnover

Turnover represents the net amounts (excluding value added tax and cther sales taxes) derived from the provision of
car rental service cn an agency basis. Revenue related to car rental services is recognised on the pick-up of the
vehicle. Rental revenue is stated net of value added 1ax applied to the margin on the rental.

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at cost or valuation, net of depreciation
and any impairment losses.

Depreciation is recognised so as to write off the cost or valuation of assets less their residual values over their useful
lives an the following bases:

Fixtures and fittings Qver a three to four vear period
Computers Over a three year period

The gain or loss arising on the disposal of an asset is determined as the difference between the sale proceeds and the
carrying value of the asset, and is recognised in the profit and loss account.

Fixed asset investments

Equity investments are measured at fair value through profit or loss, except for those equity investments that are not
publicly traded and whose fair value cannot otherwise be measured reliably, which are recognised at costless
impairment until a reliable measure of fair value becomes available.

In the parent company financial statements, investments in subsidiaries, associates and jointly controlled entities are
initially measured at cost and subsequently measured at cost less any accumulated impairment losses.

-13 -




EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1 Accounting policies (Continued)

A subsidiary is an entity controlled by the group. Central is the power to govern the financial and eperating policies of
the antity s as to obtain benefits from its activities.

An associate is an entity, being neither a subsidiary nor a joint venture, in which the company holds a long-term interest
and where the company has significant influence. The group censiders that it has significant influence where it has the
power to participate in the financial and operating decisions of the associate.

Investments in associates are initially recognised at the transaction price {including transaction costs) and are
subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive income and equity of the
associate using the equity method. Any difference between the cost of acquisition and the share of the fair value of the
net identifiable assets of the associate on acquisition is recognised as goodwill. Any unamortised balance of goodwill is
included in the carrying value of the investment in asscciates.

Losses in excess of the carrying amount of an investment in an associate are recorded as a provision only when the
company has incurred legal or constructive obligations or has made payments on behalf of the associate.

In the parent company financial statemeants, investments in associates are accounied for at cost less impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement are classified
as jointly controlled entities.

1.8 Cash and cash equivalents
Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with banks, other
short-term liquid investments with original maturities of three months or less, and bank overdrafts. Bank overdrafts are
shown within borrowings in current liabilities.

1.9 Financial instruments
The group has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other
Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group’s balance sheet when the group becomes party to the contractual
praovisions of the instrument.

Financial assets and liabilities are offset and the net amounts presented in the financial statements when there is a
legally enforceatle right to set off the recognised amounts and there is an intention to settle on a net basis or to realise
lhe assel and setlle the liabilily simullaneously,

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances, are initially measured at transaction price
including transaction costs and are subsequently carried at amortised cost using the effective inlerest method unless
the arrangement constitutes a financing transaction, where the transaction is measured at the present value of the
future receipts discountad at a market rate of interest. Financial assets classified as receivable within one year are not
amortised.

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates or joint
ventures, are initially measured at fair value, which is normally the transaction price. Such assets are subsequently
carried at fair value and the changes in fair value are recognised in profit or loss, except that investments in equity
instruments that are not publicly traded and whose fair values cannct be measured reliably are measured at cost less
impairment.

14 -




EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

1 Accounting policies (Continued)

Impairment of financial assets
Financial assets, other than those held at fair value through profit and loss, are assessed for indicators of impairment at
each reporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred
after the initial recognition of the financial asset, the estimated future cash flows have been affected. If an asset is
impaired, the impairment loss is the difference between the carrying amount and the present value of the estimated
cash flows discounted at the asset's original effective interest rate. The impairment loss is recegnised in profit ar loss.

If there is a decrease in the impairment loss arising from an event occurring after the impairment was recognised, the
impairment is reversed. The reversal is such that the current carrying amaunt does not exceed what the carrying
amount would have bean, had the impairment not previcusly been recognised. The impairment reversal is recognised
in profit or loss.

Derecognition of financial assefs

Financial assets are derecognised only when the cantractual rights 1o the cash flows from the asset expire or are
settled, or when the group transfers the financial asset and substantially all the risks and rewards of ownership to
another entity, or if some significant risks and rewards of ownership are retained but control of the asset has
transferred to ancther party that is able to sell the asset in its entirety to an unrelated third party.

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual arrangements
entered into. An equity instrument is any contract that evidences a residual interest in the assets of the group after
deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including creditors, bank loans, loans from fellow group companies and preference shares that
are classified as debt, are initially recognised at transaction price unless the arrangement constitutes a financing
transaction, where the debt instrument is measured at the present value of the future payments discounted at a market
rate of interest. Financial liahilities classified as payable within one year are not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate methed.

Trade creditors are obligations to pay for geods ar services that have been acquired in the ordinary course of business
from suppliers. Amounts payable are classified as current liabilities if payment is due within one year or less. If not, they
are presented as non-current liabilities. Trade creditors are recognised initially at transaction price and subsequently
measured at amortised cost using the effective interest method.

Other financial liabllities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic financial instruments.
Derivatives are initially recognised at fair value on the date a derivative contract is entered into and are subsequently
re-measured at their fair value. Changes in the fair value of derivatives are recognised in profit or loss in finance costs
or finance income as appropriate, unless hedge accounting is applied and the hedge is a cash flow hedge.

Debt instruments that da not meet the canditions in FRS 102 paragraph 11.9 are subsequently measured at fair value
through profit or loss. Debt instruments may he designated as being measured at fair value threugh profit or loss to
eliminate or reduce an accounting mismatch or if the instruments are measured and their performance evaluated on a
fair value basis in accordance with a documented risk management or investment strategy.

-15 -




EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

Accounting policies (Continued)

Derecognition of financial liabilities
Financial liabilities are derecegnised when the group's contractual obligations expire or are discharged or cancelled.

Equity instruments
Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs. Dividends
payable an equity instruments are recognised as liabilities ance they are no longer at the discretion of the group.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as reparted in the
profit and loss account because it excludes items of income or expense that are taxable or deductible in other years
and it further excludes items that are never taxable or deductible. The group's liability for current tax is calculated using
tax rates that have been enacted or substantively enacted by the reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are recognised to the
extent that it is prebable that they will be recovered against the reversal of deferred tax liabilities or other future taxable
profits. Such assets and liabilities are not recognised if the timing difference arises freom goodwill or from the initial
recegnition of other assets and liabilities in a fransaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the extent that it is
no longer probatle that sufficient taxable profits will be available to allow all or part of the asset to be recovered.
Deferred tax is calculated at the tax rates that are expected to apply in the period when the liability is settled or the
asselis realised. Deferred tax is charged or credited in the profit and loss account, except when it relates to items
charged or credited directly to equity, in which case the deferred tax is also dealt with in equity. Deferred tax assets and
liahilities are offset if, and only if, there is a legally enforceable right to offset current tax assets and liabilities and the
deferred tax assets and liabilities relate to taxes levied by the same tax authority.

- 16 -




EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

2 Judgements and key sources of estimation uncertainty

In the applicaticn of the group’s accounting policies, the directors are required to make judgemsants, estimates and
assumptions about the carrying amount of assets and liabilities that are not readily apparent frem other sources. The
estimates and associated assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised where the revision affects only that peried, or in the period of
the revision and future periods where the revision affects both current and future periods.

Critical judgements
The following judgements (apart from those involving estimates) have had the most significant effect on amounts
recognised in the financial statements.

Deferred Tax
Determine the extent that it is probable that future taxable profit will be available against which the unused tax losses
can be utilised.

Investments

Determine whether there are indicators of impairment of the group's investments. Factors taken into consideration in
reaching such a decision include the economic viability and expected future financial performance of the activities
relating to those assets.

3 Turnever and other revenue

2023 2022
£000 £'000
Turngver analysed by class of business
Car rental commissians 346 841
2023 2022
£000 £°000
Other revenue
Interest income 12 -
4 Operating profit
2023 2022
£'000 £'000
Operating profit for the year is stated after charging/{crediting):
Exchange losses/(gains) 1 (2)
§ Auditor's remuneration
2023 2022
Fees payable to the company's auditor and associates: £000 £'000
For audit services
Audit of the financial statements of the company's subsidiaries 15 18

17 -




EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

[} Employees

The average menthly number of persons {including directors) employed by the company during the year was nil (2022:

nil}.

7 Interest receivable and similar income

Interest income
Interest on bank deposits

Investment income includes the following:

Interest received

8 Taxation

Deferred tax
Crigination and reversal of timing differences

2023
£000

12

2023

£000

12

2023
£000

2022
£'000

2022
£'000

2022
£000

(438)

The actual charge/(credit) for the year can be reconciled 1o the expected charge for the year based on the profit or loss

and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on the standard rate of corporation tax in the UK of
22.00% {2022: 19.00%)

Tax effect of utilisation of tax losses not previously recognised

Change in unrecognised deferred tax assets

Taxation charge/(credit}

] Dividends

Recognised as distributions tc equity holders:

Final paid

2023
£'000

2023
£000

285

2022
£'000

571

108
(105)
(441)

(438)

2022
£000
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EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

10

Ll

Tangible fixed assets

Group

Cost
At 1 October 2022 and 30 September 2023

Depreciation and impairment
At 1 October 2022 and 30 September 2023

Carrying amount
At 30 Septermber 2023

The company had no tangible fixed assets at 30 September 2023 or 30 September 2022.

Fixed asset investments

Movements in fixed asset investments
Company

Cost or valuation
At 1 October 2022 and 30 September 2023

Impairment
At 1 October 2022 and 30 September 2023

Carrying amount
At 30 September 2023

At 30 September 2022

The investments represent 100% of the ordinary share capital of the campany's subsidiary,

Group
2023
£'000

Fixtures and Computers Total
fittings

£'000 £'000 £'000

6 30 36

6 30 36
Company

2022 2023 2022

£'000 £'000 £'000

Shares in

subsidiaries

£°000

10,379

10,379

easyCar Online Ltd.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

12

13

14

15

Financial instruments

Carrying amount of financial assets
Debt instruments measured at amortised cost

Carrying amount of financial liabilities
Measured at amortised cost

Debtors

Amounts falling due within one year:
Trade deblors
Amounts owed by group undertakings

Other debtors
Prepaymenis and accrued income

Deferred tax asset (note 15)

Creditors: amounts falling due within one year

Trade creditors
Other creditors
Accruals and deferred income

Deferred taxation

Group Company
2023 2022 2023
£'000 £'000 £'000
102 100 700

17 21 -
Group Company
2023 2022 2023
£'000 £'000 £'000
84 - -

- - 700

18 118 -

8 - -

110 118 700
563 563 -
673 681 700
Group Company
2023 2022 2023
£'000 £'000 £'000
R 1 -

- 1 -

17 20 -

17 22 -

2022
£'000

700

2022
£'000

700

700

700

2022
£000

The following are the major deferred tax liabilitics and asscts recognised by the greup and company, and movements

thereon:

Group

Tax losses

The company has no deferred tax assets or liabilities.

Assets
2023
£000

563

Assets
2022
£'000

563
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EASYCAR HOLDINGS LTD

NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

15  Deferred taxation (Continued)
There were no deferred tax movements in the year.
The group has recognised a deferred tax asset in respect of tax losses which are expected 1o be ulilised aver the next
three years, based on forecasted profits over that pericd.
The group has cumulative trading losses of £45m (2022 - £45m). The deferred tax assets not provided on trading
losses amount to £11m (2022 - £11m).

16  Share capital
Group and company 2023 2022 2023 2022
Ordinary share capital Number Number £000 £000
Issued and fully paid
Ordinary shares of 0.00001p
each 69,842,903,456  69,842,903,456 698 698
A growth shares of 0.000001p
each 1,634,899,426 7.357,047,415 - -
B growth shares of 0.000001p
each 4,545,020,403 4,545,020,403 - -

76,022,823,285  81,744,971,274 693 698

A special resolution was signed on 20 October 2022, issuing a reduction in issued share capital of 5,722,147 989 A Growth
shares. Upen this reduction taking effect the credit of £57 arising upon the cancellation of capital was transferred to the
profit and loss reserve.
Called up share capital represents the nominal value of the shares issued.

17  Reserves
Share premium
Share premium represents the consideration for, or value of, shares issued in excess of the nominal values of such
shares.
Share capital
Called up share capital represents the nominal value of the shares issued.
Profit and loss reserves
Profit and loss account represents accumulated profits and losses less dividends paid and other adjustments.

18  Related party transactions

Transactions with related parties

During the year, the group was charged £201k {2022: £178k) for royalties, £50k (2022: £50k) for brand protection costs
and £24k (2022- £24k) for management faes by easyGroup Lid, a company under comman cantrol.
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NOTES TO THE GROUP FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2023

19  Controlling party

Controlling party

The group's ultimate parents undertaking is easyGroup Holdings Limited, which is the helding vehicle for the Sir Stelios
Haji-loannnou Trust, of which Sir Stelios Haji-loannou is currently the primary beneficiary and, as settlor of the Trust,
Sir Stelios Haji-loannou retzins a significant role in relation to the control structure.

20  Cash generated from group operations

2023 2022
£000 £'000
Profit for the year after tax 666 1,009
Adjustments for:
Taxation charged/{credited) - (438)
Invesiment income (12) -
Movements in working capital:
Decrease/{increase) in debtors 8 {68)
Decrease in creditors (%) {46)
Cash generated from operations 857 457

21 Analysis of changes in net funds - group
1 October 2022 Cash flows 30 September

2023
£000 £'000 £000
Cash at bank and in hand 1,137 384 1,521
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