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EASYCAR HOLDINGS LTD

DIRECTORS' REPORT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The. directors present. their annual report and financial statements for the year ended 30 September 2020.

Principal activities _
The principal activity of the company ¢ontinued -to. be: that of the exploitation of the "easy" brand-in the
provision of renting of self drive vehicles.

Directors.
The directors who held office during the year:and up to the date of signature of the financial statements:
were as follows:

Sit Stélios Haji-loanfiou
Mr R J Angelini - Hurll

Results and dividends

No-ordinary dividends were p_aid»..The directors do not'recommend payment of a fusther dividend.

Auditor
UHY Hacker Young were appointed as auditor to"the group and in accordance with section 485 of the:
Companies Act 2006, a resolution proposing that they bé re-appointed will be put-at a General Meeting.

Statement of disclosure to auditor

So far as each person who.was a director at the, date:of approvmg this report is aware, there is no relevant
audit information of which the-auditor of the:company is unaware. Additionally, the:directors individually
have taken all the necessary steps that they ought to have.taken as directors.in ofder to make themselves
aware of all relevant audit information and ‘to establish that the auditor of the: company is-aware of that
information.

This report'has been prepared in accordance with the provisions:applicable to companies entitled to the:
small coinpanies exernption.

SU’ Stehos Hajl Ioannou
Director.

CeeTtecirravnsrevaisenions




EASYCAR HOLDINGS LTD
DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 30 SEPTEMBER 2020

The directors are responsible for preparing the Annual Report and the financial statéements‘in accordance with
applicable lawand regulations.

Company. law requires the directors to prepare financial statements for-each financial year. Under that law the
difectors have elected to prepare ‘the financial statements in accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting ‘Standards and.applicable law). Under:company
law the directors must not approve the financial statements unless they are satisfied that they give a true and
fair view of the state of affairs of the group and company, and of the profit or loss of the group for that penod
In preparing these financial statements, the directors are reqmrcd to:

select suitable accounting policies and then apply them consistently;.
make Judgements and accounting: esnmates that are reasonable and prudent;
state. whethér applicable UK: Accounting: Standards have been followed, subject to- any material
departures disclosed and explainéd in the financial statements;

» ‘prepare the financial statements on the going concem basis unless it is inappropriate to presume that
the group and company will continue in business.

Theé directorsare respom1ble for keeping: adequate. accounting records that are sufficient to show and explain.
the, oleup s and company’s transactions and disclose with reasonable. accuracy at any time the financial
position of the group and company and enable: the,m to ensure that the financial statements- comply with the
Companies Act 2006. They are also responsible-for safeguarding the: assets of the group-and company and
hence for taking reasonablé steps for the prevention and detection of fraud and other irregularities.
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INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF EASYCAR HOLDINGS LTD

Opinion

We have audited the financial statements of easyCar Holdings Ltd (the 'parent company”) and its subsidiaries
(the 'group’) for the year ended 30 Septermber 2020 which comprise the group profit and loss account, the
group balance sheet, the company balance sheet, the group statement of cash flows and notes to the financial
statements, mcludmg a summary of significant accountmg policies. The financial reporting framework that.
has been applied in their preparation is applicable law and United Kingdom Accounting Standards, including
FRS 102 The Financial Réporting. Standard apphcable in the UK. and Republic of Treland (Umted Kingdom
Generally Accepted Accounting Practice).

In our opinion the finaneial statements:
e give a true and fair view of the state of the group's and the parent company's affairs as at 30
September' 2020 and of the group's profit for the year then ended;
-« have been properly prepared in accordance with United Kingdom Generally Accepted Accounting
Practice; and .
s have béen prepared in accordance with the requirements of the Companies Act 2006.

Basis for opinion

We conducted our audit in accordance with International Standards on Audiiing (UK) (ISAs (UK)) and
applicable law. Our responsibilities under those standards are further described in the Auditor's
responsibilities, for the audit of the financial statements section of our report. We are independent of the
company in dccordance with the ethical requireéments that are relevant to our audit of the financial statements
in the UK, including the FRC’s Ethical Standard, and ‘we. have fulfilled our other ethical responsibilities in
accordance with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Conclusions relating to going concern
We have nothing to report in respect of the following matters in relation to which the ISAs (UK) require us to
report to you where:
» the directors' use of the going concern basis of accounting in the preparation of the financial
statements is not appropriate; or
o the directors have not disclosed in the financial statements any identified material uncertainties that
maycast significant doubt about the .group's or the: parent company’s-ability to continue. to. adopt the
going concern basis of accounting for a period of at léast twelve months from the date when the
financial statements are authorised for issue.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF EASYCAR HOLDINGS LTD

Other information

The directors are responsible for the other information. The: other information comprises the. information
included in the annual report, other than the financial statements and our auditor’s report thereon. Our opinion
on the financial statements does not cover the other information and, except to the extent-otherwise explicitly
stated in our report, we do not express any form of assurance conclusion thereon.

In' connection with our-audit of the financial statements, our: respons1b111ty is to read the other information
and, in doing so, consider whether the other information is materially inconsistent with the financial
statements or our knowledge obtained in the audit or otherwise appears to be materially misstated. If we-
identify such material inconsistencies or apparent material misstatements, we are required to determine
whether thére is a.material misstatément in the financial statements or a material misstatement of the other
information. If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact.

‘We have nothing to reportin this regard.

Opinions on other matters prescribed by the Companies Act 2006
In our opinion, based on the work undertaken in the course of our audit:
e the information given in the directors' report for the financial year for which the financial statements
are prepared is consistent with the financial statements; and
s  the directors' report has been prepared in accordance with applicable legal requirements.

Matters on which we are required to report by exception
In the light of the knowledge and understanding of the group and parent company and its environment
obtained in the course of the audit, we have not identified material misstatements in the directors' report.

We have nothing to report in respect of the following matters where the.Companies Act 2006 requires us to
report to you if, in-our opinion:

»  adequate accounting records have not been kept by the parent company, or returns adequate for our
audit have not been received from branches not visited by us; or

e the parent company financial statements are not in agreement with the accounting records and
returns; or

»  certain disclosures of diréctors' remuneration specified by law are not made; or

*  we have net recetved all the information and explanations we require for our audit; or

» the directors were not entitled to prepare the financial statements in accordance with the small
companies regime and take advantage of the small companies' exemption in preparing the directors'
report and take advantage of the small companies exemption from the requirement to prepare a
strategic report.
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INDEPENDENT AUDITOR'S REPORT (CONTINUED)

TO THE MEMBERS OF EASYCAR HOLDINGS LTD

Responsibilities of directors

As. explained more fully in the directors' responsibilities- statement, the directors are-responsible for the:
preparation of the financial statements and for being satisfied that they give a true.and fair view, and for such

internal control as the directors deterining is riecessary to enable the préparation of finandial statéments that,
are free from material misstatement, whether due to‘fraud or error:

In preparing the financial statements, the directors are responsible for assessing.the group's and the parent
company's ‘ability to continue¢ as a going’concern, disclosing, as applicable; matters related to going concern
-and using the going concern basis of accountirig unless the directors either intend to. liquidate the group or the
parent.company or to cease operations, or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statéments

Our objéctives are.to obtain reasonable assurance about whether the financial staiements as'a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report 1 that includes our
opinion. Reasonable assurance is-a. high level of assurance, but is not a guarantee that an audit conducted in
accordance with. ISAs (UK) will always detect a material misstatement when it exists. Misstatéments can
aris¢ from fraud or error and aré ¢onsidered mateérial if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
.statements.

A further description of our res'p‘dnsibilities for the audit'of the finaricial statéments i$ located on the Financial
Reporting Council’s website at: http://www.frc.org.uk/auditorsresponsibilities. This. description forms part of
our auditor’s report.

Use of our report.

This report is made solely to the company’s members, as a body, in accordance with Chapter 3 of Part. 16 of
the Companies -Act. 2006. Our audit work. has been -undertaken so that. we might state to the company’s
members those matters we are required to state to them in an auditor's report and forno other: purpose. To the.
fullest extent. perxmtted by law, we do niot accept or assume responsibility to anyone other than the company
‘and the company’s members as a body, for our audit work, for this report. or for the opinions we have'
formed.

M

Martin Jones (Senior Statutory Auditor)

for and on behalf of UHY Hacker Young 16/1 2/2020

Chartered Accountants
Statutory Auditor




EASYCAR HOLDINGS'LTD
GROUP PROFIT AND'LOSS ACCOUNT

FOR THE YEAR ENDED 30 SEPTEMBER 2020

2020. 2019

Notes £000 £'000

Tuarinover, 407 2,007
Administrative:expenses- 325). (1;241)

Operating profit: 3. 82 766
Interest receivable and similar incomie - 2
Profit-before-taxation 82 768
Tax on profit | 6 20 42

Profit for the financial year. 15 102 810

Profit foi the financial year is all atiributable to the owniers of thé parent coimpatty:




EASYCAR HOLDINGS LTD
GROUP BALANCE SHEET
AS AT 30 SEPTEMBER 2020

Intangible assets:

Currentassets
Debtors
Cash at bank-and in hand

Creditors: amounts falling due-within

oneyear

Net current assets:
Capital'and reserves
Called up shate:capital
Share premium-account

Profit and loss reserves;

‘Total equity

Notes

3 5 §

12

14
15
15

2020

£000.

252
571

823

(25)

.£'000

798

698
99

798

2019

£'000

367
1,239

1,606

(129)

£'000.

1,477

et

698
1
778

1,477

These- finaricial “statements. have-been prepared in ‘accordance with the provisions applicable to groups and

.compaiiés subject'to the small companies regime:

The financial statements were.approved by the board of directors: and.authorised for'issue 0fl. ...irriivemmnen.

and are: gnedo A

Director




EASYCAR HOLDINGS LD
COMPANY BALANCE SHEET

AS AT 30 SEPTEMBER 2020

2020;
Notes: £'000 £'000

Current assefs’
‘Debtors: 11, 700

‘Net current assets: 700

‘Capital and reseryves

Called up share capital 14 698
’Shar,ﬁzp_r;é;nig.nizaccou,n‘t 15 1
Profit-and loss reserves. 15 1

‘Total equity 700

2019

£'000

700

£'000

700

698
1
1

700.

As perniitted by s408 Compariies Act 2006, the: company has not presented its:own- profit and loss account.

and related notés. The company’s profit forthe:year was:£0 (2019 - £0.profit)..

The financial statements were approved by the board of direcfors:and.authorised for issue onléﬁeb

and ate sjgned on ifh:behalf by:

Sir Stelios Haji-
Director

Company: Registration No;




EASYCAR HOLDINGS LTD
GROUPSTATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 SEPTEMBER 2020

Share: Shire Profit-and Total
capital. premium loss.
‘account reserves:
Notes g0y £000  g000. 000

‘Balance at' 1:October 2018; 698 1 968 1,667

Year.ended 30 September 2019:

Profit-and tofal comprehensive income for the-

‘year - 810 810
Dividends: ; 7 (1,000 (1,000)

Balance at 30 September 2019 698: 1 778 1,477

Year. ended 30 -September 2020:

"Profit and total comprehénsive income for the:

“YEAr 102! 102
Dividends: 7 - - @81y (781y

Balance at.30 September 2020, 698. 1 99 798,




EASYCAR HOLDINGS LTD
GROUP STATEMENT OF CASH FLOWS

FOR THE YEAR ENDED 30 SEPTEMBER 2020

Notes.

Cash flows from operating activities
Cash-generated from:operations-

Net cash.inflow from.operating activities

_Financing activities:
Dividendsipaid 10 eqiity-shareholders

Net cash used in financing activities.
Net decrease:ifi cash and ¢ash -équivalents-
Cash and cash equivalents at'beginning of year

Cash:and cash:equivalents-at end of year-

2020

£000:

(781)

2019

:£'000 £1000-

113

113

(1,000)

(781).

(668)

1,239

571

-

£'000

667

667

(1,000):

(333)

1,572




EASYCAR HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.1

1.2

Accounting policies

Company information
easyCar Holdings Ltd (“the company™) is a private limited company domiciled and incorporated in
England and Wales. The registered office is 168 Fulham Road, London, United Kingdom, SW10 9PR.

The group consists. of easyCar Holdings Ltd and all of its subsidiaries.

Accounting convention

These financial statements have been prepared in accordance with FRS: 102 “The Financial Reporting
Standard applicable in the UK and Republic of Ireland” (“FRS 102™) and the requirements of the
Companies Act 2006:as.applicable to companies subject to the small companies regime. The disclosure
requirements of sechion 1A of FRS 102 have been applied other than where additional disclosure is
required to show a true and fair view.

The financial statements are prepared in sterling, which is thé functional currency of the company.
Monetary amounts in these financial statements are rounded to the nearest £.

The financial statements have been prepared under the historical cost converition, modified to inchude
the revaluation of freehold properties and to include investment properties and certain financial
instruments at fair value. The principal accounting policies adopted are set out-below.

Basis of consolidation

In the parent company financial statements, the cost of a business combination is: the fair value at the
acquisition date of the assets given, equity instruments issued and Habilities incurred or asswmed, plus
costs-directly attributable to the business combination. The excess of the cost of a business combination
over the fair value of the identifiable assets, liabilities and contingent liabilities acquired is recognised as
goodwill. The cost of the combination includes the estimated amount of contingent consideration that is:
probable and can be measured reliably, and is adjusted for changes in contingent consideration after the
acquisition. date. Provisional fair values recognised for business combinations. in previous periods are
adjusted retrospectively for final fair values determiried in the 12 mionths following the acquisition date.
[nvestments in subsidiaries, joint ventures and-associates are accounted for at cost less impairment.

Deferred tax is recognised on differences between the value of assets (other than goodwill) -and
liabilities fecognised. in a business combination accounted for using the purchase method and the
amounts that can be deducted or assessed for tax, considering the manner in which the carrying amount
of the asset or liability is expected to be recovered or setfled. The deferred tax recognised is adjusted.
against goodwill or negative goodwill.

I\

-11 -



EASYCAR HOLDINGS LTD

NOTES:-TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

13

Accounting policies

The company is a qualifying entity for the purposes of FRS 102, being a member of a group where the
parent of that group prepares -publicly available consolidated: financial statements, ‘including this

company, which are intended to give a irue and fair view of the assets, liabilities, financial position and

profit or loss of the group. The company has therefore taken advantage of exemptions from the
following -disclosure requirements for parent company information presented within the consolidated
financial statements:

e 'Section 4 ‘Statement of Financial Position’: Reconciliation of the opening and closing number
of shares;

o Section 7 ‘Statement.of Cash Flows’: Présentation of a statement of cash flow-and related notes
-and disclosures;

o  Section 11 ‘Basic Financial Instruments’ and Section 12 ‘Other Financial Instrument Issues’
Carrying amounts, interest incomeé/expénse and net gains/losses for each category of financial
instrument; basis of determining fair values; details of collateral, loan defaults or breaches,
details of hedges, hedging fair value ‘¢hangeés recognised in profit or loss and in other
comprehensive income:

¢ Section 33 ‘Related Party Disclosures’: Compensation for key management personriel.

easyCar Online Limited has been included in the group financial statements using the purchase method
of accounting. Accordingly, the group profit and loss account and statement of cash flows include the
results and cash flows of easyCar Ounline Limited from its acquisition. The purchase consideration has
been allocated to the assets and liabilities on the basis of fair value at the date of acquisition.

Entities other than subsidiary undertakings or joint ventuies, in which the group. has a participating
interest and .over whose operating-and financial policies the group exercises a significant influence, are
treated as associates. In the group financial statements, associates are accounted for using the equity
method.

Enitities in which the group hiolds an' interest and. which aré jointly controlled by the group and one or
more other venturers under a contractual arrangement are treated as joint ventures. In the group financial
statements, joint, ventures are accounted for using the equity method.

Going concern

At the time of approving the financial statements, the directors have a reasonable expectation that the
commpany has adequate resources to continue in operational existence for the foreseeable future based on
the detailed cash flow projections for at least 12 months from the date of the approval of the accounts .
Thus, the directors continue to adopt the going concern basis of accounting in preparing the financial
statements.

-12-



EASYCAR HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.4

1.6

Accounting policies

Turnover

Turnover représents the net amounts (excluding value added tax and other sales taxes) derived from the
provision of car rental service on an agency basis. Revenue related to car rental services is recognised
on the pick-up of the vehicle. Rental revenue is stated net of value added tax applied to.the margin on

Tangible fixed assets
Tangible fixed assets are initially measured at cost and subsequently measured at. cost or valuation, net
of depreciation and any impairment losses.

Depreciation is recognised so.as to write.off the cost or valuation.of assets less their residual values over
their useful lives on the following bases:

Fixtures and fittings over a three to four year period
Computers over a period of three years

The gain or loss arising on the disposal of an asset is ‘determined as the difference between the sale
proceeds and the carrying:value of the asset, and is recognised in the profit.and loss account.

Fixed asset investments.

Equity investments are measured at fair value through profit or loss, except for those equity investments
that are not publicly traded and whose fair value cannot otheérwise be measured reliably, which are
recognised at ¢ost less impairment until a réliable measure of fair value becomes available.

In the parent.company financial statements, investments in subsidiaries, associates and jointly controlled
entities are initially measured at cost and subsequently measured at cost less any accumulated
impairment losses.

A subsidiary is an entity controlled by the group. Control is the power to govern the financial and
operating policies of the entity so as to obtain benefits from its-activities.

-13-



EASYCAR HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

'FOR THE YEAR ENDED 30 SEPTEMBER. 2020

1.7

1.8

Accounting policies

An associate is an entity, being neither a subsidiary nor a joint venture, in ‘which the company holds a
long-term interest and where the company has significant influence. The group considers that it has
significant influence where it has the-power 10 participate in the financial and operating decisions of the
associate.

Investments in associates are initially recognised at the transaction price (including transaction costs)
and are subsequently adjusted to reflect the group’s share of the profit or loss, other comprehensive
income and equity of the associate using the equity method. Any difference between the cost of
acquisition and the share of the:fair value of the net identifiable assets of the associate on acquisition is
recognised as goodwill. Any unamortised balance of goodwill is included in the carrying value of the
investment in associates.

Losses in excess of the carrying amount of an invesiment in an associate are recorded as a provision
only when the company has incurred legal or constructive obligations or has made payments on behalf
of the associate.

In the parent company financial statements, investments in associates ‘are accounted for at cost less
impairment.

Entities in which the group has a long term interest and shares control under a contractual arrangement
are classified as jointly controlled entities.

Cash and cash equivalents

Cash and cash equivalents are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafis are shown within borrowings in current liabilities.

Financial instruments
The group has elected to apply the provisions of Section 11 “Basic Financial Instruments’ and Section
12 *Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the group's balance sheet when the group becomes party to the
contractual provisions of the instrument.

Financial assets and liabilities are offset and the net amounts presernited in the financial siatements when
there is'a legally enforceable right to set off the recognised amounts and there is an intention to settle on
a niet basis or to realise the asset and settle the liability simultaneously.

Basic financial assets

Basic financial assets, which include debtors and cash and bank balances,. are initially measured at
transaction price including transaction costs and are subsequently carried at amortised cost using the
effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is meéasured at the present value of the future receipts discounted at a market rate of interest.
Financial assets classified as receivable within one year are not amortised.

-14-



EASYCAR HOLDINGS LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

1 Accounting policies

Other financial assets

Other financial assets, including investments in equity instruments which are not subsidiaries, associates-
or joint ventures, are initially measured at fair value, which is normally the transaction prxce Such assets
.are subsequently -cairied at fair value and the changes.in fair value-are recognised. in profit or loss,
-except that investments in equity instruments that are not publicly traded and whose fair values: cannot
be measured reliably are measured at cost less impairment..

Impairment of financial assets
Financial assets; other than those held at fair value through profit and loss, are assessed for indicators of
impairment at éach réporting end date.

Financial assets are impaired where there is objective evidence that, as a result of one or more events
that occurred after the initial recognition of the financial asset, the estimated future cash flows have been
affected. If an asset is impaired, the impairment loss is the difference between the carrying-amount and
the present value of the estimated .cash flows discounted -at. the asset’s original effective interest rate:
The impairment loss.is recognised in profit or loss. '

If there is a decréase in the impairment loss arising from an event occurring after the impairment was
recognised, the impairment is reversed. The reversal is such that the current carrying amount does not
exceed what the carrying amount would have been, had the impairment not previously been recognised.
The impairment reversal is:recognised in profit or loss.

Derecognition of financial assets

Financial assets are, derecognised only when the contractual rights to the cash flows from the asset
expire or are settled, or When the ‘group transfers the financial asset and substantially all the risks and
rewards of ownershxp o ariother eritity, or if some significant risks and rewards of ownership are
retained but control of the asset has transferred to another party that is-able 1o sell the asset in its-entirety.
to an unrelated third party.

Classification of financiaf liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the group after deducting all of its liabilities.

-15-



EASYCAR HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.9

Accounting policies

Basic financial liabilities

Basic financial. liabilities, including creditors, bank loans, loans from fellow group companies and
preference shares that are classified as debt, are initially recognised at transaction price: unless the
arrangement constitutes a financing transaction, where the debt instrument is measuied at the present
value of the future payments discounted at a market rate of interest. Financial liabilities classified as
payable within one year are'not amortised.

Debt instruments are subsequently carried at amortised cost, using the effective interest rate method.

Trade creditors are obligations to pay for goods or servieces, that have been acquired in the ordinary
course of business from suppliers. Amounts payable are classified as current liabilities if payment is due
within one year or less. If not, they are presented as ron-current liabilities. Trade creditors are
recognised initially at transaction price and subsequently measured at amortised cost using the effective
interest method.

Other financial ligbilities

Derivatives, including interest rate swaps and forward foreign exchange contracts, are not basic
financial instruments. Derivatives are initially recognised at fair value on the date a defivative contract
is entered into and are subsequently re-measured at their fair value. Changes in the fair value of
derivatives are: recognised in profit or loss in finance costs or finance income-as appropriate, unless
hedge accounting is applied and the hedge is a cash flow hedge.

Debt instrurrients that do not meet the conditions in FRS 102 paragraph 11.9 are subsequently measured
at fair value through profit or loss. Debt instruments may be designated as being measured at fair value

through profit or loss to eliminate or reduce an accounting mismatch or if the instruments are measured

and their performance evaluated on a fair value basis in accordance with a documented risk management
or investment strategy.

Derecognition of financial liabilities.
Financial liabilities are derecognised when the group's contractual obligations expire: or are discharged
or cancelled.

Equity instruments.

Equity instruments issued by the group are recorded at the proceeds received, net of transaction costs.

Dividends payable on equity instruments are recognised as liabilities once they are no longer at the:
discretion of the group.

1.10 Taxation

Thetax expense represents the sum of the tax currently payable-and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The group’s
liability for current tax is calculated using tax ratés that have been enacted or substantively enacted by

the reporting end date. Q@

=

-16 -



EASYCAR HOLDINGS LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

1.11

1.12

1.13

Accounting policies

Deferred tax

Deferred tax liabilities are generally recognised. for all timing differences and deferred tax assets are
recognised.to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities 6r other future. taxable profits. ‘Such -assets and liabilities are not recognised if the timing
difference arises from goodwill or from the initial recognition of other assets and. liabilities in a
transaction that affects heither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the asset to be recovered. Deferred tax is calculated at-the tax rates that are expected to apply in the
period when the liability is settled or the asset is realised. Deferred tax is charged or credited in the
profit and loss account, except when it relates to items charged or credited directly to equity, in which
case the deferred tax is also dealt with in-equity. Deferred tax assets and liabilities are offset if, and only
if, there is a legally enforceable right to offset current tax assets and liabilities and the deferred tax assets
and liabilities relate to taxes levied by the same tax authority.

Employee benefits
The costs of short-term: employee benefits are recognised as a liability and an expense, unless those
costs are required to be recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlenient is recognised in the period in which the employee’s:services
are received.

Termination benefits are recognised immediately as an. expense when the company is demonstrably
committed to terminate the employment of an employee or to provide termination benefits.

Leases
Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessees. All other. léases are classified as operating leases.

Assets held under finance leases are recognised as assets at the lower of the assets fair. value at the date
of inception and the present value of the minimum lease payments. The related Liability is included in
the balance sheet as a finance. lease obligation. Lease payments.are treated as consisting of capital and
interest elements. The interest is charged to profit or loss so as to produce a constant periodic rate of
interest on the remaining balance of the liability.

Foreign exchange

Transactions in currencies other than pounds sterling are recorded at the rates of exchange prevailing at
the dates of the transactions. At each reporting end date, monetary .assets and liabilities that are
denominated ini foreign currencies are retranslated at the rates prevailing on the reporting end date.
Gains and losses arising on translation in the period are included in profit or loss.

o
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EASYCAR HOLDINGS LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

2 Judgements and key sources of estimation uncertainty

In the application -of the group’s-accounting policies, the. directors are required to make judgements,
‘estimates and assumptions- about the carrying amount of assets and liabilities that are not readily
-apparent from. -other sources. The estimates and associated assumptions- are based on historical
experience and other factors that are considered to be relévant. Actual results may differ from these
‘estimates.

The estimates and underlying assumptions arc reviewed on an ongoing basis. Revisions fo accounting
estimates are recognised in the period in which the estimate is revised where the revision affects only
thiat period, or in the period of the revision and future periods where. the revision affects both current-and
future periods.

Critical judgements
The following judgements {apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Deferred tax
o  Determined the extent that is probable that future taxable profit will be available agdinst which
the unused tax losses can be-utilised.

Investments
o Determine whether there are indicators of impairment of the group's investnents. Factors taken
into consideration in reaching such ‘a decision include the economic viability and expected
fature financial performance of the activities relating to those assets.

3  Operating profit

2020 2019
£'000 £'000
Operating profit for the year is stated after charging/(crediting):
Exchange differences apart from those arising on financial instruments
measured at fair value through profit or loss 1) 2)
Operating lease charges - 19,019
4  Auditor's remuneration

2020 2019
Fees payable to the company's auditor and associates: £'000 £'000
For audit services
Audit of the financial statements of the company's subsidiaries 18 24
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EASYCAR HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEARENDED 30 SEPTEMBER 2020

5

Employees

The' average monthly humber of persons (including directors) employed. by: the ‘group and company’

during the yearwas;
Group
2020
Number

Operational 2

Their aggregate remuneration comprised: -
Group
2020
£'000

Wages and salaries 60
Social security costs.

[

65
Taxidition
Current tax

UK income tax

loss and the standard rate:of tax as follows:

Profit.before taxation

2019

Number

12

2019
£'000

313
30

343

Expected tax; charge based on'the standard rate of corporation tax:in the;

UK of 19.00% (2019:.19.00%)

‘Tax effect.of utilisation of tax losses not previously récognised

Change in.unrecognised deferred.tax-assets
Research and development tax- credit

Taxation credit

Company
2020
Number

Company

2020
£'000.

2020
£000

(0)

2020
£1000

82

16
16)
@0

20)

2019
Number:

(o)}

2019
£'000

2019
£'000

(42)

The actual credit for the:year can be reconciled. to theexpected charge-for the year based oni the profit or

2019
£000

768
146
(146)

“42)
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EASYCAR HOLDINGS LTD

'FOR THE YEAR ENDED:30.SEPTEMBER:-2020

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

1

Dividends

Recognised:as distributions to equity holders:.

Ordinaryshares-
‘Final paid
Tnterin paid

“Total dividends’

Final paid
Interim paid

I‘ang_ible, fixed assets

Group

Cost.
At 1 October 2019 and 30.September 2020

Depreciation and impairment-

At 1 October 2019 and 30 September 2030

Carrying.amount.
At 30 September 2020

At 30 September2019

Per:share-
Pence -

2020

2019
Per share
Pence:

0.000011
0:000014:
0.000025

-Fixtures, fiftings
-and equipment

-£'000

2020
“Total’
-£1000

Congutér

“equipment

£000

30

30

The company had no tangible fixed assets at 30'Septerber.2020.or 30:September 2019.

2019
Total
£:000.

780
1,000

1,780

780
1,000

1,780

Tatal

£'000

36

36




EASYCAR HOLDINGS LTD
NOTES TO THE FINANCIAL STATEMENTS:(CONTINUED)
'FOR THE YEAR ENDED 30 SEPTEMBER 2020

9  Subsidiaries

At 30 September 2020, easyCar Holdings Limited owned (directly-or indirectly) investments iin the.
following subsidiary. unidertakings:
Name of undertaking Registered office, - Nuture of busingss: Classof % Held

stiares held Direct Tradirect
essndnOl,ﬂin‘eﬁLihjize‘d UK: Renting of self'drive Ordinary share cagi'iial “100:00

- cars

gasyRentacirdnemet, S T Spain Donmant Ordinary-share.capital - 100.00

10 Financial instruments
‘Gronp. Company:
2020: 2019 2020 2019
£1000. £'000 £000 £'000

‘Fihancial assets:mcasured at amortised.costs 609

[
3
)

B

Financial liabilities measured at amortised costs 25

Financial a§sets measuréd at ainoitised cost comprises. trade-debtors, cash and accrued income
Finanicial liabilities measured at amortised cost comprise trade-creditors; amounts owed t0 related panties and
acerued expénses
‘11 Debtors:
Group Company
12020 2019 2020 2019
Amounts falling due-within £'000. £'000 £'000 £'000
one year:
Ameoiints owed by group - - 700" 700
.Other debtors. 62 197 - -
62 197 700 700
Deferredtax asset 190 170 - -

252 367 700 700

12 .Creditors: amounts falling due within one,
wyear:
Group Company

2020 2019 2020 2019

£'000 £'000 £000 £000
Trade creditors . 29 - -
Amniounts.owed to group - -
‘Taxation'and social security - 6 - -
Other creditors 2 92 - -

[
[

25 129: - -




EASYCAR HOLDINGS LTD
NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 SEPTEMBER 2020

13 Deferred taxation

The following are the major defeired tax liabilities and assets recognised by the group and company; and
movements thereon:

Assets’ Assets.

2020 2019

Group £'000 £'000
Tax losses 190 170

Group Company

2020 2020
Movements in the year: “£'000 £'000
Asset at 1 October 2019 (170) -
Effect of change. in tax rate - profit-or loss “(-20} -}
Asset at 30"September.2020 (190)

A deéferred tax asset lias been récogitised for thé anticipated utilisation of tax losses in. the next financial
years as the directors believe it:is more likely:than not that:sufficient taxable profits will be generated but
have less-visibility over.results of later periods.

A deferred tax asset of'£190K (2019.-170K) has beeri recognised in. régpect. of such losses due to the:
high probability of suitable future profit streams. '

‘The company has cumulative trading.losses of £45m (2019 --£45m).and unclaimed capital allowances of
-£3.8m (2019 - £3.8m). The deferred tax assets not provided on trading losses.amount to £7.5m (2019 -
£7.5m).

‘14  Share capital
Group and company

2020 2019
Ordinary share-capital £'000 -£'000
Issued and fully paid
69:843,000 Ordinary shares of 0.001p each. 698 698

B
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EASYCAR HOLDINGS LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 30 SEPTEMBER 2020

15

16

Reserves

Profit and loss reserves.
The coinpany's capital and reserves are as follows:

Share premium
Share premium represcits the consideration for, or value: of, shares issued in excess of -the nomiinal
values of such shares.

Profit and loss account

Profit and loss account represents comprehénsive profits and losses less dividends paid and other
adjustments.

‘Share capital
Called up share capital represents the nominal value of the shares issued.

Related party transactions

Remuneration of key management personnel
The remuneration of key management personnel is as follows.

2020 2019
£'000 £'000
Aggregate compensation 5 95

m— e

Key management personnel are those persons having authority and responsibility for planning, directing,
and controlling the - activities of the entity, directly or indirectly, including any director (whethér
executive or otherwise) of that entity. Compensation includes all employee benefits (as defined in
Section.'28 Employee Benefits) includidg those in the form of share-based payments (see Section 26
Share-based Payment). Employee benefits includeall forms of consideration paid, payable or provided
by the entity, or on behalf of the éntity (eg by its parent.or by a shareholder), it exchange for services
rendered to the entity. It also includes such consideration paid-on behalf of a parent of the entity in
respect of goods_ or services provided to the entity.

Transactions with related parties

During the year, the company was charged £161k (2019: £154k) for royalties, £50k (2019: £50k) for
brand protection and £12k (2019: £nil) for management fees by easyGroup Limited, a company which is
the holding vehicle for the Sir Stelios. Haji-loannu Trust, of which Sir Stelios Haji-loannou is currently
the primary beneficiary and, as settlor of the Sir Stelios Haji-loannu Trust, Sir Stelios. Haji-Ioannou
retains a significant role in relation the control-structure. '




EASYCAR HOLDINGS.LTD

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED:30:SEPTEMBER 2020

16 Related party transactions

17

Ttie following amounts were outstanding at tlie reporting end date:

Amouiits'dueito related parties 2020 2019
£'000. £1000

‘Group.

easyGroup Limited. - $)

Controlling party-

The, group is under the common:control of easyGroup Limited, which:is the holdmg vehicle for the Sir
Stelxos Hajx-loannu Truat of wlnch Slr Stehos Ha -Ioannou 18; currently the pnmary beneﬁcmry and as

the; control structure

24 -



