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P&O Princess t2ruises International Limnted

Directors® report
The dircctors preser t thewr annual report and the audited finaneral stutements for the year ended November 30, 2006

Principal activities ond butiness review
The Company’s priicipal acuviy dunng the year was the charier of the crwse ship Jeean Village to Carmival plc

Resulty for the yea
The result for the year was a profit ol £5 5m (2005 £5 Im) The directors do rot recommend the payment of o dividend
{2005 £nil}

Directors and theyr Intercsts
The directors who held office dunng the yoor were a3 tollows

M Anson

G R Cahull

P L Tosch
H S Frank

P G Retcliffe

Statement of directory’ responsibilitics

Company law requites the chrzctors to prepare financial statementy for cach finanei il year which give a true and lair view
of the state of affari of the Company and of the profit or low for that peniod [ prepaning thase financial statements, the
directors are requined! to

e select suitubic accounting policies and then apply them consistently,

»  mekc judgements and estimates that are reasonable and prudent,

s statc whetlier apphcable accounting stendards have been followed, suhjecl to ony matenal departures disclosed
and explai 1ed in the financial statements, and

+ prepare th: financial statements en the going cancemn basis unless it is inappropriute to presume that the
Company mll contmue in business

The dircetors sre responsible for heepmng proper uccounbng records which disclose with reasonable accuracy at any tme
the financial posiuzn of the Company and to enable them 16 ensure thet the jmancial statements comply with the
Companies Act 198! They have general respansibility for taking such steps as are reasonably open Lo them 1o safeguard
the assets of the Company and to prevent and detect fraud and other wregulanues

Creditor payment policy
The Company had o trade crediiors at November 30, 2006

Darectors' statement as to dinclosure of information to auditors

The directors are subisfied thut the auditors are aware ot all informution relevant to the audit of Company's financual
staternents for the y :ar ended November 30, 2006 and that thuy have taken ali s eps that they ought to have taken as
direclors 1n order to make them aware of any relevant sudit information and to tstzblish that the Company's auditors are
aware of that informution

Auditors
The auditers, PricewaterhouseCoopers I LP, have indicated thew willingness to canbnuc 1 office and a resolubion
concerning thew reay pamtment wall be proposed at the Anaual General Mecting

By order of the board
; I%;eter G. Ratclaiffe sgam}vafj}siouse
irecto amnsfard Street
r London SE1 2NE
7 o s 2007
1
2887 15 57 385 559 8623 PARGE 81
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P&O Princess Cruises International Limited

Report of the independent auditors to the members of P&O Princess Cruises International Limitted

We have audited the financral statements of P&0O Princess Cruises Internauional Limited for the year ended November 30,
2006, which compnise the profit and loss account, the balance sheet, the statement of total recognised gamns and losses, the
reconciliation of movements n equity shareholders” funds and the related notes These financial statements have been
prepared under the accounting policies set out therein

Respective responsibihties of directors and auditors

The directors’ responsibihties for prepanng the financtal statements in accordance with applicable Umited Kingdom law
and accounting standards are set out 1n the statement of directors' respensibilities

Our responsibility 15 to audit the financial statements i accordance with relevant legal and regulatory requirements and
Internatienal Standards on Auditing (UK and Ireland) This report, including the opinion, has been prepared for and only
for the company’s members as a body in accordance with Section 235 of the Companies Act 1985 and for no other
purpese We do not, in giving this opinion, accept or assume responsibihity for any other purpose or to any other person to
whom thus report 1s shown or 1nto whose hands 11 may come save where expressly agreed by our prior consent in writing

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you if, i our opiion, the directors’ report 1s not conssstent
with the financial statements, 1f the company has not kept proper accounting records, 1f we have not received all the
information and explanations we require for our audit, or 1f information specified by law regarding directors' remuneration
and transactions s not disclosed

We read the directors’ report and consider the implications for our report 1f we become aware of any russtatements within
1t

Basis of audit oprmon

We conducted our audit 1n accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures m the
financial statements It also includes an assessment of the stgnificant estimates and judgments made by the directors 1n the
preparation of the financial statements, and of whether the accounting policies are appropriate to the group’s and
company's circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
n order to provide us with sufficien: evidence to give reasonable assurance that the financial stateremts are free from
material misstatement, whether caused by fraud or other irregulanity or emror In forming our opinion we also evaluated the
overall adequacy of the presentation of information 1n the financial statements

Opmion
In our opinion

»  the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the Company's affairs as at November 30, 2006 and of the its profit for the
year then ended,
the financial statements have been properly prepared in accordance with the Companies Act 1985, and

s the information given in the Derectors” Report 1s consistent with the financial statements

A MC:‘W g
PricewaterhouseCospore-ll B

Chartered Accountants and Registered Auditors
London
2007




P&O Princess Cruises International Linited

Profit and loss account
For the year ended November 30, 2006

2006 2005
Note £'m £'m
Turnover 2 102 102
Cost of sales {47) (49)
Operating profit 3 55 53
Profit on ordinary activities before taxation 55 53
Taxation 4 - _
Profit for the financial year transferred to reserves 8 55 53

The results all derive from continung operations

See accompanying notes to the financial statements



09/24/07 MON 17 28 FAX 305 599 8623 CCL LEGAL doo2

P&O Princess [Cruises International Limited

Balance sheet
As at November 30, 2006
2006 2008
Note £'m £'m
Fixed asgets
Tanpsble assers
Ship 5 7613 glo
Investuents 6 ol 0]
76 4 811
Current assets
Amounts owed by parent undertaking and fellow subsidiaries 770 6 760 4
Total assets 8470 8415
Capital and reserv s
Called up share capital 7 2291 229 1
Share premium acecunt 3 6012 6012
Profil and loss account 8 167 112
Equuty shareholder,* funds B470 B41 5

Sec sccompunying rotes to the finenoel slulements

Approved by the Bﬁ of durectors en ,;26 SQFQ]‘WZOOT and signeq on 15 sehalt by

Peter G. Ratclaffe

SEF 24 2987 15 57 385 599 2523 PAGE B2




P& O Princess Cruises International Limited

Statement of fotal recogmised gains and losses
For the year ended November 30, 2006

Profit for the year
Exchange movements on foreign currency net investments

Total recognised gains and losses relating to the year

Reconciliation of movements in equity shareholders’ funds
For the year ended November 30, 2006

Total recogmised gans and losses for the year
Equity shareholders” funds at beginning of the year

Equity shareholders’ funds at end of the year

See accompanying notes to the financial statements

2006 2005
£'m £'m
55 53

- 60 8
55 661
2006 2005
£'m £'m
55 661
8415 7754
8470 8415




P&O Princess Cruises International Limited

Notes to the financial statements

1.

Accounting policies

The following accountng policies have been apphed consistently in dealing with items which are considered material
1n relation to the Company

Basis of preparation
These financial statements have been prepared in accordance with applicable accounting standards, the Compames
Act 1985 and under the histonical cost accounting rules

Cash flow statement

Under Financial Reporting Standard 1 (revised 1996) the Company 15 exempt from the requirement 1o prepare a cash
flow statement on the grounds that a parent undertaking includes the company 1n 1ts own pubhshed financial
statements

Tangible fixed assets
Ships are stated at cost less accumulated depreciation Subsequent ship improvement costs are capitahised as
addittons to the ship, while costs of major repairs and maintenance are expensed in the profit and loss account

Depreciation 15 calculated to wnite off the cost to esumated residual value on a straight line basis over the expected
useful life of the asset concerned as follows

Crwise ships 30 years

Other fixed assets 3 — 16 years

Impairment of fixed assets

The Company reviews all fixed assets for impairment whenever events or changes in circumstances indicate that the
carrymng amount of the assets may not be fully recoverable based on estimated future cash flows Provision for
impairment 1n value of fixed assets 1s made in the profit and loss account

Leases

Rentals under operating leases are charged to the profit and loss account on a straight line basis over the life of the
lease Operating lease ncome 1s accounted for on a straight hine basis with any rental increases recogmsed during the
period to which they relate

Related party transactions
As a wholly owned subsidiary of Cammival ple the Company has taken advantage of the exemption in Financial
Reporting Standard 8 and has therefore not disclosed transactions or balances with entnes which form part of the

group

Foreign currencies

Transactions in foreign currencies are recorded at the rate of exchange ruling at the date of the transaction Assets
and liabihities 1n foreign currencies have been expressed 1n pounds sterling at rates ruling at the balance sheet date
Exchange differences ansing from the retransiation of the opening net assets of foreign currency branches and any
related loans are taken to reserves Other exchange differences are taken 10 the profit and loss account

Segmental analysis

Tumover for the year 15 attributable to the Company’s single activity of chartening the cruise shup Ocean Village to
Carmval ple




P& O Princess Cruises International Limited

Notes to the financial statements

3 Operatng profit 1s stated after charging

Depreciation of owned assets

2006 2005
£'m £m
47 49

The directors do not recerve any remuneration for their services to the Company, their emoluments for work within
the group are paid by other group companies and are dealt with 1n the accounts of those companies (2005 - £nl)

Audrtors’ remuneration 1s dealt with on a group basis and no amount has been specifically recharged to this company .

(2005 - £nuly

The Company had no employees during the period (2005 - ml)

4  Taxation

The taxation charge 1s made up as follows
Current taxarton
UK Corporatton tax

The current taxation charge 1s reconciled 1o the UK standard rate as follows

Profit on ordinary activities before tax

Netional tax charge at UK standard rate
(2006 and 2005 30 0%)
Effect of tonnage 1ax - permanent differences

2006 2005
£'m £'m
2006 2005
£'m £'m

55 53
(17) (1 6)

17 1o

Followmng the Company’s entry into the UK tonnage tax regime the Company's UK corporation tax on shipping
profits 1s calculated by reference to the net tonnage of quahifying vessels All of the Company's UK revenues and

expenses arc therefore regarded as permanent differences

5 Ship

Cost
At November 30, 2006 and 2005

Depreciation
At December 1, 2005
Charge for year

At November 30, 2006

Net book value
A1 November 30, 2006

Al November 30, 2005

Owned
£'m

1514

{70 4)
(C)]

(75 1)

763
310



P& O Princess Cruises International Limited

Notes to the financial statements

6 Investments

Shares 1n subsidiary companies

Cost
£m
At November 30, 2006 and 2005 01
The Company’s subsidiaries at November 30, 2006 comprised
Country of Percentage of equity
Incorporatton/  share capital owned at
Registration November 30, 2006 Business Description
FPM SAS French Polynesia 100% Ship owner
F PP SAS (note 10) French Polynesia 100% Ship cperator
P&O Travel Ltd UK 160% Travel agency
Silsub Ltd UK 100% Holding company
7  Called up share capital
The authonsed share capital 15 229,055,000 £1 ordinary shares
The allotted, called up and fully paid ordinary share caputai 1s as follows
No of Shares £'m
At November 30, 2006 and 2005 229,051,002 2291
8  Reserves
Share premium Profit and
account  loss account Total
£m £'m £'m
At December 1, 2005 6012 12 6124
Retaned profit for the year - 55 55
At November 30 2006 6012 167 6179

9  Ultimate holding company

As at November 30, 2006 the Company’s immediate parent company was Carmival ple  Carmival ple 1s the largest
and smallest group which consolidates the Company’s accounts The address from which copies of the parent
company’s accounts can be obtained 15 as follows

The Registrar of Companies
Companies House

Crown Way

Cardiff

CF43UZ

10 Post balance sheet event

On 29 January 2007 the company agreed to sell its mnvestment tn FP P SAS, a company incorporated 1n French
Polynesia, to Princess Cnuse Lines Lid The value of the consideration for this sale 1s subject to final determination
between the parties  Princess Cruise Lines Lid 1s a subsidiary of Carmival Corporatien

Camival Corporation and Carmival plc operate a dual listed company ("DLC"), whereby the businesses of Carnival
Corporanon and Carmival plc are combined through a number of contracts and through provisions in Camival
Corporantion's articles of incorporation and by-laws and Carnival plc's memorandum of associatien and articles of
assoctation  Although the two compames have retamned their separate legal identities, they operate as if they were a
single economic enterprise



