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Chairman’s statement

Dear Shareholders,

2010 was a year of mixed fortunes for World Telewision Group We saw our trading begin to improve after two
years of difficult conditions in a tough economic chimate We bquidated our Swedish subsidianies, where the cost
base was unsustamably high, and absorbed their operations into our UK subsidiary to return our Nordic business
to profitability

We are presenting our 2010 accounts both with and without discontinued activities, the same basis we used In
our most recent intenm results and trading statement Due to the losses in Sweden n the first half of 2010, the
two sets of figures look quite different

Qur continuing activities delivered an operating profit of £103k, an increase in EBITDA over 2010 and showed a
return to revenue growth as our clients emerged from recession Recurnng revenue growith (excluding the
termination of the Bnitish Satellte News contract in 2009) was 25%, in part due 10 a large one-off project for a
chent, but even if the effect of this project i1s discounted our recurring revenue grew by 6%

The improvement in chient budgetls was more than we had expected after a sluggish first quarter and this
improvement enabled us to move ahead on the back of a lower cost base Our UK and Swiss busmesses
performed strongly and Germany began to improve in the fourth quarter

The Group’s total activiies include the discontinued Swedish and Australian operations Total revenues fell by 9%
in companson with 2009 and we made an operating loss of £272k

The problems we faced in Sweden came 1o a head last summer when we were advised that Swedish company
law required us either to inject approximately £1m cash into our local helding company or place 1t 1n bankruptcy
proceedings In the circumstances we felt we had no option and we decided 1o cut our losses In July We also
decided to iquidate our Australian subsidiary, which had been largely dormant since we sold our Australan chent
list to Thomscn in 2007

Our strategy remans the same and we continue to work towards consolidating our current strong position in
weslern Europe while explonng opportunities tn new markets We have succeeded in establishing partnerships
with ather market players as a means of increasing our sales channels, and we have also responded to the
ingreasing amount of webcasting work which 1s being offered through government tenders

There 1 no doubt that our clients are using video more than ever in their business communications and the trend
will continue or accelerate Using video as a business tool 1s more cost-effective than in the past and its results
are easier to demonstrale thanks to online statistics | do not believe there 1s a global market leader in our sector
but one will undoubtedly emerge

Qutiook

The Group’s trading in the first quarter of 2011 has been In ine with expectations Qur total activities have moved
back into profit while revenues have fallen by 5% as a resuli of discontinuing the business in Sweden

In terms of continuing activiies the Group's figures are broadly similar to 2010 Profits have mmproved while
revenues have fallen shightly as a result of certain chient projects being deferred from the first quarter to the
second quarter Germany and Span have performed well by increasing therr revenues and profits over 2010

Qur gross proft margins have come under pressure In recent years as we reduced our overheads durnng the
recession and pnaing pressure in the market increased

After the improvement we saw in 2010, chent spending n 2011 is difficult to forecast The economic recovery Is
patchy, especially in the UK and Spain, and some clients are cautious while others are increasing thew spending

For the remainder of 2011 the Directors expect an improvement m the Group’s performance compared to 2010
while market conditions remain broadly similar

Steve Garvey
Chairman

10 May 2011
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Operational and financial review

2010 Financial Hightights — on Continuing Operations

+ Revenue for 2010 was £8 31m (2009 £7 85m)

+ Underlying growth in revenue was £0 46m or 6%

« Operating profit £103,000 (2009 £260,000)
2010 Financial Highlights — on Total Activities (including discontinued activities)

+ Revenue for 2010 was £8 70m (2009 £9 56m)

+ Total revenue decreased by £0 86m or 9%

« Operating loss £272,000 (2009 £18,000 profit)
Financial Summary
Continuing operations
In the year to 31 December 2010, Group revenue from conhinuing operations improved by 6% to £8 31 million
(2009 £7 85 milion) Centinuing revenue and operations include British Satellite News (BSN) whose contract
terminated in 2009 Recurring revenue which excludes revenue from discontinued operations and BSN increased
by 25%
Operating expenses increased by £0 61 million made up mainly of lugher cost of sales due to increased revenue

The UK and Switzerland were the best performers in 2010 Germany showed modest growth compared to 2009
whereas Spain showed a decline as the budgets for corporate chents remained constrained

Operating profit was £103,000 (2009 £260,000y The reduction in operating profit was due mainly to the
termination of the BSN contract Fixed cosis decreased due to termnation of BSN and a reduction in
capttalisation as product development programmes concluded Chent spending in 2010 squeezed margins which
showed a reduction of 7% for recurnng revenue

EBITDA which gives a more helpful indication of the Group’s performance on recurring operations improved by
£152,000 to £371,000 (2009 £219,000)

Discontinued Operations

Discontinued operations include the hquidation of the Swedish group of compamies on 9 July 2010 and costs
asscciated with the Australian subsidiary which was deregistered in January 2011 as it was no longer trading

Due to a Swedish regulatory requirement the Group would have to restore the equity of the three Swedish
subsidianes at a cost of over £1million to continue trading The Group continues to offer services to Swedish
chents through its UK company

Total Operations

Total revenue for the year was £8 70 milon (2009 £9 56 mullicn), a dechine of £0 86 milhon or 9% Revenue from
discontinued operations accounted for £1 30 million of the reduction whereas revenue from continuing operations
increased by £0 44 milllon Recurnng revenue which excludes BSN increased by £1 7 milion

Total operating expenses {which include cost of sales) totalled £8 98 million (2009 £9 54 million)

After the loss of £375,000 from discontinued operations (2009 £242,000), the Group’s loss for the year was
£355,000 (2009 £70,000)

Net operating cash outflow was £149,000 (2009 £360,000 inflow) Cash continues to be tightly managed
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Operational and financial review (continued)

Key performance indicators

The KPI's are set cut below

2010 2009

£'000 £000
Total turnover 8,703 9,558
Turnover — continuing operations 8,305 7,852
EBITDA - recurring operations * 371 219
EBITDA per employee — recurmng operations 7 4
Total PBT (355) {29)
Net operating cashflow (149) 360

* Recurning operations — excludes BSN and discontinued operations
Treasury policy and financial nsk management

The funding and treasury functions of the Group are managed centrally under guidelines approved by the Board
The treasury function raises all the funding for the Group and focuses on minimising interest rate and foreign
exchange rate nisk The Group has a number of overseas subsidianes whose functional currency 1s not sterling
As a resull, changes In exchange rates impact on the translation of the nel assets of the subsidiary balance
sheets and operating results into sterling, and the Group's balance sheet and profit and loss account can be
affected significantly by movements in exchange rates against sterling The treasury positions are managed in a
non-speculaive manner The main financial nsks faced by the Group are funding of working capital and credit
nsk The Board continually reviews the funding reguirements of the Group and ils exposure to hquidity nsk Credit
management has been tightened to reduce the nsk of bad debls due to the economic downturn The Group does
not enter into dervative instruments

Group strategy

The Group's main strategic goal 1s to be a leading online wideo communications provider to international
ocrganisations and large corporations The prionty since the global recession has been to survive uncertan
economic conditions and to work with chients to communicate with their audience, al the same time as achieving
profitability Partnerships with resellers are being developed to increase scale of the online business

Bustness Plan 2011

The plan for 2011 1s to build on the profitability of the continuing businesses The Board has planned for modest
improvement in overall business Switzerland and Germany plan for revenue growth whereas the Board have
taken a more cautious view with Spain and forecast performance t0 be similar to 2010 UK revenue in 2010
included a one-off large chent project Excluding this revenue, the UK business 1s also forecast to show some
growth

Outlook and Commercial Risk

The principal nisk facing the Group 1s for client budgets to continue improvement dunng 2011 Liguidity remains a
risk of the business as the Group relies on operational cash flows and banking facilities to fund its working capital
Key staff hold client relationships which 1s an added risk should they leave employment

The Board's oullook remains cautious focussing on its main goal of improving profitability of its continuing
businesses with steady growth

Evelyn Kimber
Chief Financial Officer

10 May 2011
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Corporate governance statement

The Group de-listed from the Alternative Investment Market (“AIM"} in September 2007 and i1s therefore not
required to comply with the provisions of the Principles of Good Governance and the Code of Best Practice (“the
Combined Code”) Nevertheless the Board 1s commitled to ensunng that proper standards of corporate
governance operale throughout the Group and has followed the principles of the Combined Code so far as 15
practicable and appropriate for the nature and size of the Group

Below 15 a brnief description of the role of the Board, {ollowed by a statement regarding the Group's system of
internal controls

The Board

The Board currently compnses the Chairman and Chief Executive Officer, the Chief Financial Officer, the Chief
Operating Officer and three Executive Directors who are also Managing Direclors of subsidiary companies

Key features of the Corperate Governance structure are

¢ the Charman and Chief Executive Officer 1s responsible for the development of the corporate strategy and is
closely involved with the financing of the Group, and

* the Charman and Chief Executive Officer exercises his delegated powers through the management team
comprising himself, the Chief Financial Officer, Chief Operating Officer, Execulive Direclors and senior
members of management

All directors have access to the advice and services of the Company Secretary, who ensures that the Board
meets formally at least eight times per year, receives appropriate and trmely information for decision making, that
Board procedures are followed and that statutory and regulatory requirements are met Any director, in order to
fulfd his duties, may take independent professional advice at the parent company’s expense

The Board as a whole 1s responsible for its structure, size, composition and succession planning thereby keeping
under review the Board's blend of skills and experience

Audit Services

The Board meets at least twice per year with the external auditors to review the accounts and audit of the Group
The Board reviews the Group's accounting policies, financial reporting, internal control and nsk management
procedures The Board seeks to ensure that its Annual Report and Financial Statements provide a balanced and
concise assessment of the Group’s position It also considers the appomntment of the auditors and ther
remuneration

Statutory disclosures required by the Companies Act 2006 of audit and non-audit fees are given In note &
The Board also reviews the independence of the external auditors

The external auditors continue to operate procedures to safeguard against the possibility that the auditors’
objectvity and independence could be compromised This includes annual independence confirmations by all
staff

The auditors report to the Board on matters including independence and non-audit fees on an annual basis
Remuneration

The Chairman and Chief Executive Officer provides advice and recommendations to the Board regarding the
framework for executive remuneration
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Corporate governance statement {continued)

Risk assessment and internal control

The directors are responsible for risk assessment and the systems of internal control Although no system of
internal control can provide absolute assurance aganst matenal misstatement or loss, the Group's systems are
designed 10 provide the directors with reasonable assurance that problems are identified on a timely basis and
dealt with appropniately The key elements of the Group's system of internal control are as follows

Company management

The Charman and Chief Executive Officer charrs management meetings for the Group compnsing the senior
management with responsibilities for sales, marketing, service support, lechnology, product development,
business development and finance Additionally, there are regular meetings of business development ferums
where the future direction of the Group's product offerings and roules to market are considered

The Managing Directors of each operating company report monthly on key financial and operational matters
Financial management

Detalled annual budgets are prepared for the Group and each operating company These budgets are reviewed
and agreed by the Board and actual performance 1s reported against these budgets on a monthly basis The
Group has n place documented authonty levels for approving purchase orders, nvoices and all bank
transactions Further information concerning financial nsk management is detalled in the Operational and
Financial Review

Quality management

The Group's businesses are focused on meeting the highest levels of customer satisfaction Qualty procedures
for the development of the products, services and maintenance support are documented and reviewed frequently

Internal audit

The Group does not operate an mnternal audit function, the Board feels this 1s appropnate due to the current size
of the Group's business

External audit
Executive management have a dialogue with the exlernal auditers on matters ansing from their work
Dialogue with shareholders

The directors of the Group, together with their adwisors, hold meetings with the key shareholders, thereby heiping
{o ensure that there 1s a mutual understanding of objectives All shareholders can be kept informed of company
announcements, in addition to statutory requirements by emailing r@world-television com with details of therr
shareholding

On behalf of the Board

Ste
Chairman and Chief Executive Officer

10 May 2011
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Report of the directors
for the year ended 31 December 2010

The directors present their report together with the audited Financial Statements for the year ended 31 December
2010

Results and dividends

The results of the Group for the year are set out cn page 14 and show a loss after tax of £355,000 (2009 toss
£70,000) after deducting amortisation of intangible assets of £115,000 (2009 £371,000)

The directors do not recommend a final dividend
Principal activities, review of business and future developments

World Television 1s a leading video communications company for carperations, governments and internationat
organisations It has offices in London, Madnd, Frankfurt, Cologne, Zunch and Geneva

A review of the Group's operations and future developments 15 included in the Charrman's Statement and the
Operational and financtal review on pages 110 3

Research and development

The Group continues to invest in research and development This has resulted in improvements to previously
developed products, which will beneft the Group in the medium fo long term Costs of £64,000 in respect of these
developments have been expensed in the profit and loss account

Changes to the Board

On 4 January 2010 Andrew Booth resigned as a Non-Executive Director

Cn 4 January 2010 Peter Sibley resigned as a Non-Executive Director

Cn 18 March 2010 Toby Low, Thomas Rajman and Tanja Bach were appointed 1o the Board
Going Concern

As at 31 December 2010 the Group had net assets of £116,000 (2009 £425,000) and net current liabilites of
£99,000 (2009 net current assels £39,000)

The Group's outlook and nsks and uncertainties are set out in the Operational and Financial Review on page 3

In assessing the gotng concern of the Group, the directors have prepared forecast infermation for the penod
ending twelve months from the date of the approval of these Financial Statements The forecast has been
prepared on a cautious basis to reflect the economic environment The directors are posiive about the direction
and focus of the business but UK client budgets continue to present a nisk 1o cash flow due to uncertainty in the
economic outlook for the UK Forecasts show that UK trading will improve and the Group will be able to meet its
habilities as they fall due

The hquidity position of the Group assumes that existing banking faciiies continue and should this position
change the directors would have to seek alternative faciiies The directors have concluded that, in the event that
rading detenorates, economic conditions fail to improve or banking facilities are withdrawn, these factors would
matenally affect the company's abiily to discharge its commiiments in the normal course of business
Nevertheless, after considenng the uncertainties described above, the directors believe that the Group will have
sufficient funding to continue 1n operational existence for at least twelve months from the date of approval of these
Fmancial Statements On this basis, and after considenng the uncertainty described above the Directors have a
reasonable expectation that the Group has adequate resources to continue for the foreseeable future and
consider that it 1s appropriate to prepare the Financial Statements on a going concern basis
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Report of the directors (continued})
for the year ended 31 December 2010

Directors’ interests

The directors at the end of the year and therr beneficial interests {unless otherwise stated) in the ordinary share
capital of the parent company are as follows

At 31 December 2010 At 31 December 2009
Numbers of Percentage of Numbers of Percentage of
Name shares held shareholding shares held sharehold:ng
Steve Garvey 10,950,000 0 66% 10,000,000 0 60%
Thomas Rajman 3,778,758 023% —_ —_

Evelyn Kimber — _ — _

Jim Hall — — — —

Toby Low — — — —

Tanja Bach — — _ _

The directors at the end of the year had beneficial interests in the management share capital of the parent
company as follows

At 31 December 2010 At 31 December 2009
Numbers of Percentage of Numbers of Percentage of
Name shares held shareholding shares held shareholding
Steve Garvey 65 65 0% 65 65 0%
Evelyn Kimber 25 25 0% 25 25 0%
Jim Hall 10 10 0% 10 10 0%

No directors have a matenal interest in any contract, other than ther service contract, subsisting dunng or at the
end of the financiat year that was signmficant in relation to the Group's business
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Report of the directors (continued)
for the year ended 31 December 2010

Directors’ share options

The table below sets out the interest of directors 1n share options of World Television Group PLC

Exercise

At start Granted/ At end price Bate of Lapsed
of year Re-priced Lapsed of year (pence) grant date

000's 000’s 000's 000's
S Garvey 2,604 —_ — 2,604 06 17/01/05 16/01/115
6,251 — 6.251 — 025 22/12/08 2112/18

8,855 — 6,251 2,604
E Kimber 5,001 — 5,001 — 025 22/12/08 211218
Jim Hall 5,001 — 5,001 — 025 22/12/08 2112118
Toby Low 4,168 — — 4,168 025 22/12/08 2112118
Thomas Rajman 8,335 — —_ 8,335 025 12/05/09 11/05/19
Tanja Bach 2,000 — — 2,000 100 16/03/06 15/03/16
8,335 — 8,335 — 025 16/04/09 15/03/19

10,335 — 8,335 2,000
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Report of the directors (continued)
for the year ended 31 December 2010

Employment ot disabled people and employee involvement

Every effort 1s made to keep all staff informed and involved in the operations and progress of the Group This 1s
achieved through the use of electrome communications and staff briefings

The Group operates Approved, Unapproved and Enterpnise Management Incentive employee share option
schemes, in which certain of the Group's employees are invited to paricipate

It 1s the Group's aim that recruitment and development of staff should be determined solely on abity and other
relevant requirements of the job Disabled people and those who become disabled are given the same
consideration as others and depending on their skills, will enjoy the same prospects as other staff

World Telewision 15 committed to being a socially responsible employer and has an active policy of Equal
Opportunities and Diversity & Inclusion The Group embraces part-time and job-share opportunities and offers a
health benefit scheme

Supplier payment policy

The Greup agrees appropriate terms and conditions individually with its supphers It seeks to atwde by these
agreed terms provided that the supplier has also complied with them The Group had 50 crediors days at
31 December 2010 {2008 40 days)

Donations
There were no polihical or chantable donations during the year (2009 £Nil)
Auditors

BDO LLP have expressed ther wilingness to continue in office and a resolution to re-appoint them will be
proposed at the Annual General Meeting

All of the current directors have taken all the steps that they ought to have taken 10 make themselves aware of
any information needed by the company’'s audniors for the purpose of therr audit and to establish that the auditors
are aware of that information The directors are not aware of any relevant audit information of which the auditors
are unaware
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Statement of directors’ responsibilities

The directors are responsible for prepanng the annual report and the financial statements m accordance with
applicable law and regulations

Company law requires the directors o prepare financial statements for each financial year Under that law the
directors have elected to prepare the Group and Company financial statements in accordance with United
Kingdom Generally Accepted Accounting Practice {(United Kingdom Accounting Standards and apphicable law)
Under company law the directors must not approve the financial statements unless they are satisfied that they
gve a lrue and fair view of the state of affarrs of the Group and Company and of the profit or loss of the Group
and Company for that penod

In prepanng these financial statements, the directors are required to
. select suitable accounting policies and then apply them consistently,
. make judgements and accounting estimates that are reasonable and prudent,

. state whether applicable UK Accounting Standards have been followed, subject to any matenal departures
disclosed and explained in the financial statements, and

. prepare the financial statements on the going concern basis unless 1t 1s inappropriate to presume that the
Group and Company will continue in business

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's transactions and disclose with reasonable accuracy at any time the financial position of the Group and
enable them to ensure that the financial statements comply with the Compames Act 2006 They are also
responsible for safeguarding the assets of the Group and hence for taking reasonable steps for the prevention
and detection of fraud and other irregularities

By order of the Board

f

Evelyn Kimber
Company Secretary

10 May 2011
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Report of the independent auditors

TO THE MEMBERS OF WORLD TELEVISION GROUP PLC

We have audited the financial statements of World Television Group PLC for the year ended 31 December 2010
which compnse the consolidated profit and loss account, the consolidated statement of total recognised gains and
losses, the consolidated and company balance sheels, the consohdated cash flow statement and the related
notes The financial reporing framework that has been applied in their preparation 1s applicable law and United
Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice)

This report 1s made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006 OQur audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose  To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed

Respective responsibilities ot directors and auditors

As explamed more fully 1n the statement of directors’ responsibiities, the directors are responsitle for the
preparation of the financial statements and for being satisfied that they give a true and far view  Qur
responsibility 1s to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) Those standards require us to comply with the Auditing
Practices Board's (APB's) Ethical Standards for Auditors

Scope of the audit ot the financial statements

A description of the scope of an audit of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/pnvate cfm

Opinion on financial statements
In our opinion the financial statements

* gwve atrue and farr view of the state of the group’s and the parent company's affairs as at 31 December 2010
and of the group's loss for the year then ended,

* have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

* have bheen prepared in accordance with the requirements of the Companies Act 2006
Opinion on cther matters prescribed by the Companies Act 2006

In our opinion the information given in the directors’ report for the financial year for which the financial statements
are prepared 1s consistent with the financial statements
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Report of the independent auditors (continued)

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Companies Act 2006 requires us to repornt
to you If, in our opimion

« adequate accounting records have not been kept by the parent company, or returns adequate for our audit
have not been received from branches not visited by us, or

* the parent company financial statements are not In agreement with the accounting records and returns, or
* certain disclosures of directors’ remuneration specified by law are not made, or

* we have not received all the information and explanations we require for our audit

bo LLf -

Andrew Viner, (senior statutory auditor)

For and on behalf of BDO LLP, statutory auditor
London

Umited Kingdom

10 May 2011

BDO LLP 1s a mited hability partnership registered in England and Wales {with registered number OC305127)
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Consolidated profit and loss account
for the year ended 31 December 2010

2010 2010 2009 2009
Continuing Discontinued 2010 Contnuing Discontinued 2008
Qperations Operations Total Operations Operations Total
Note £000 £'000 £'000 £'000 £°000 £'000
Turnover 2 8,305 398 8,703 7,852 1,706 9,558
Operating expenses before
amortisation (8,087) (773) {8,860) (7.221) (1,948) (9,169)
— Amortisation of intangible
fixed assets 10 (115) —_ (115) (371} — {371)
Total operating expenses 3 (8,202) (773) (8,975) (7,592} {1,948) (2,.540)
Operating profit/{loss) 6 103 (375) (272) 260 (242) 18
Interest receivable 8 — 8
Interest payable 8 (83) (55)
Loss on ordinary activities
before taxation (355} {29)
Taxation 9 — (41}
Loss for the financial year 21 {355) {70)

The notes on pages 19 to 44 form part of these Financial Statements
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Consolidated statement of total recogrmised gains and losses

tor the year ended 31 December 2010

2010 2009
Note £'000 £'000
Loss for the financial year (355) (70)
Exchange translation differences on consohdation 20 46 {43)
Total recognised losses for the year (309) (113)
The notes on pages 19 to 44 form part of these Financial Statements
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Consolidated balance sheet
at 31 December 2010

World Television Group PLC

2010 2010 2009 2009
Company number 03901656 Note £'000 £'000 £'000 £'000
Fixed assets
Intangible assels 10 67 176
Tangible assets 11 210 309

277 485

Current assets
Debtors 13 1,538 1,229
Cash at bank and in hand 442 688

1,980 1,817
Creditors: amounts falling due within one year 14 (2,079) (1,878)
Net current (llabilities)/assets (99) 39
Total assets less current habihties 178 524
Creditors* amounts falling due after
more than one year 15 (12) (49)
Provisions for liabitities and charges 17 (50) (50)
Net assets e 425
Capital and reserves
Called up share capital 18 19,489 19,499
Share premium account 21 10,065 10,065
Capital redemption reserve 21 16,874 16,874
Merger reserve 21 {15,999) {15,999)
Other reserves 21 2,384 2,384
Profit and loss account 21 (32,707) (32,398)
Shareholders’ funds 22 116 425
The Financial Statements were approved and authorised by the Board en 10 May 2011

. 2

S Evelyn Kimber
Chairman and Chief Executive Officer Chief Financial Officer
The notes on pages 19 1o 44 form part of these Financial Statements
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Parent company (‘the Company’) balance sheet
at 31 December 2010

World Television Group PLC 2010 2010 2009 2009
Company number 03901656 Note £'000 £000 £000 £000

Fixed assets

Intangible assets 10 67 176
Investments 12 1,879 1,985
1,946 2,171

Current assets

Debtors — due in one year 13 71 284
Cash at bank and in hand — 65
Al 349
Creditors amounts falling due within one year 14 (276) {377)
Net current habilities {205) (28)
Total assets less current liabilities 1,741 2,143

Creditors amounts falling due after
more than one year 15 (978) {950}

Net assets 763 1,193

Capital and reserves

Called up share capital 18 19,499 19,499
Share premium account 21 10,065 10,065
Capital redemption reserve 21 16,874 16,874
Other reserves 21 19 19
Profit and loss account 21 (45,694) {45,264)
Shareholders' funds 22 763 1,193

The Financial Statements were approved and authonsed by the Board on 10 May 2011

Wl

St Evelyn Kimber

Chairman and Chief Executive Officer Chief Financial Officer

The noles on pages 19 to 44 form part of these Financial Statements
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Consolidated cashflow statement
for the year ended 31 December 2010

2010
Note £'000

2010
£'000

2009
£'000

2009
£'000

Net cash {outflow)/inflow from operating
activities

Returns on investment and servicing of finance
Interest receved
Interest paid

Interest element of finance lease rentals

23

{26)
(9

(149)

(16)
(17)

360

Net cash outflow from returns on investment
and servicing of finance

Taxation

Corporation tax

Capltal expenditure and financial investment
Payments lo acquire intangible assets
Payments 1o acquire tangible assets

Receipts from sale of tangible assets

(6)
(68)

15

(39)

(36}

{(107)

(25)

Cash outflow from capital expenditure and
financial investment

Acquisitions and Disposals

Cash disposed of with business operations

(2)

(59)

(143)

Cash outflow from acquisitions and disposals

2

Cash (outflow)hnflow before financing
Financing

Receipt of loan finance

Repayment of loan finance

Receipt of new finance leases

Capital element of finance lease payments paid

180
(138)
25
(68)

(245)

169
(217)
37
(58)

182

Cash outflow from financing

m

(69)

(Decrease)/Increase in cash

25

(246)

123

The notes on pages 19 to 44 form part of these Financial Statements
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Notes forming part of the Financial Statements
for the year ended 31 December 2010

1 Accounting policles

The Financial Statements have been prepared under the histoncal cost convention in accordance with applicable
accounting standards

The following principal accounting policies have been applied
Gomng concern basis

As at 31 December 2010 the Group had net assets of £116,000 (2009 £425,000) and net current iabiities of
£99,000 (2009 current assets £39,000)

The Group’s outlook and nsks and uncertainties are set out in the Operational and Financial Review on pages 2
and 3

In assessing the going concern of the Group, the directors have prepared forecast information for the pernod
ending twelve months from the date of the approval of these Financial Statements The forecast has been
prepared on a cautious basis to reflect the economic environment The directors are positive about the direction
and focus of the business but UK chent budgets continue to present a nisk to cash flow due to uncertainty in the
economic outlook for the UK Forecasts show that UK trading will improve and the Group will be able to meet its
habilities as they fall due

The hquidity position of the Group assumes that existing banking facilities continue and should this position
change the directors would have to seek alternative facilities The directors have congluded that, in the event that
trading detenorates, economic conditions fail to improve or banking faciities are withdrawn, these factors would
matenally affect the company's ability to discharge its commitmentis in the normal course of business
Nevertheless, after considering the uncertainties described above, the directors believe that the Group will have
sufficient funding to continue in operational existence for at least twelve months from the date of approval of these
Financial Statements On this basis, and after considering the uncertainty descnbed above the Directors have a
reasonable expectation that the Group has adeguate resources 1o continue for the foreseeable future and
censider that it 1S appropnate to prepare the Financial Statements on a going concern basis

Basis of consohidation

The consohdated Financial Statements nclude the Financial Statements of the Company and its subsidiary
underiakings as at 31 December 2010

Undertakings n which the Group has a materal interest are accounted for as subsidianes where the Group
exercises dominant influence Unless otherwise stated the acquisition method of accounting has been adopted,
under which the results of subsidiary undertakings acquired in the year are included in the consolidated profit and
loss account from the date of acquisition and interests sold are consclidated up to the date of disposal

As permitted by section 408 of the Compames Act 2006, the Company has not presented its own profit and loss
account The Company made a loss of £430,000 for the year (2008 loss £101,000)

Merger accounting

In relation o the merger of Virtue Group and World Telewision Group in August 2004, the consolidated Financial
Statements have been prepared using merger accounting principles as set out 1n Financial Reporting Standard
No 6 — Acquisitions and Mergers (“FRS 67)

Where merger accounting 1s used the investment 1s recorded in the Company's balance sheet at the nominal
value of the shares issued together with the farr value of any additional consideration paid In the consolidated
Financial Statemenis merged subsidiary undertakings are treated as if they had always been a member of the
Group Any difference between the nominal value of the shares acquired by the Company and those 1ssued by
the Company o acquire them Is taken to reserves
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

1 Accounting policies (continued)
Foreign currencies

Foreign currency transactions of individual companies are translaled at contracted rates or where no contract
exists, at the average monthly rates Foreign currency monetary assets and liabilities are translated at the rate of
exchange ruling at the balance sheet date Any differences are taken to the profit and loss account

The results of overseas subsidiary undertakings are transiated into stering at the average rates of exchange
dunng the year The balance sheets are translated into sterling at the rate of exchange ruling on the balance
sheet date Exchange differences ansing on the translation of opening shareholders’ funds and the profit and loss
movement for the year are recorded as a movement on reserves

On consolidation, exchange differences ansing from the translation of the net nvestment in foreign entities are
taken 10 reserves

Principal rate of exchange

2010 2010 2009 2009

Year-end Average Year-end Average

Euro 1.167 1166 1111 1123
Swiss franc 1455 1611 1853 1 696
Austrahan dollar 1522 1522 1784 1993
Swedish kronor 11 349 11 349 11 451 11934

Goodwill

Goodwill ansing on the acquisition of subsidhary undertakings, 1s the difference between the fair value of purchase
consideration and the far value of lhe assets and lhabiities acquired in caloulating goodwill, the total
consideration, both actual and deferred, 1s taken into account Where the deferred consideration 1s contingent and
dependent upon future trading performance, an estimate of the value of likely consideration payable 1s made The
contingent deferred consideration s re-assessed annually and a corresponding adjustment 1s made to the
goodwill arnising on acguisition

Goodwill 1s capritaised and amortised in equal instaliments through the profit and loss account over iis expected
useful economic ife which 1s estimated at five years Goodwill 1s denommated in the currency in which the
acguisition 1s made and financed

Research and development

Development expendiiure meeung the crteria as set out in SSAP 13 s capitalised and amortised n equal
nstalments over s useful economic life of three years, commencing in the year the Group starts to benefit from
the expenditure

All other research and development expenditure 1s charged to the profit and loss account :n the penod in which it
1S incurred
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

1 Accounting policies (continued)
Tangible fixed assets and depreclation
Tangible hxed assets are stated at cost less a provision for depreciation

Depreciation is calculated sc as to write off the cost of tangible fixed assets In equal instaiments over thewr
expected useful economic ives The normal expected useful hves of the major categones of tangible fixed assets
are

Computer equipment and software —_— 2-3 years
Specialist equipment — 2-3 years
Fixtures, fitings and equipment — 3-4 years

impairment of fixed assets and goodwill

The carrying values of fixed assets are reviewed for imparment when a triggening event anses thal indicates
assets might be impaired First year imparrment reviews are conducted for acquired goodwill and intangible
assets ‘mparment 15 determined by the companseon of the carrying value of the asset against the higher of net
realisable value and value in use Any provision for impairment 1$ charged to the profit and loss account in the
year concerned

Investments
Investments are stated at cost less any provision for impairment in value
Long-term contracts and work in progress

Amounts recoverable on long-term contracts, which are included in debtors as accrued income, are stated at the
net sales value of the work done less amounts received as progress payments on account Excess progress
payments are included in creditors as deferred income Cumulative costs incurred net of amounts transferred to
cost of sales, less provision for contingencies and anticipated future losses on contracts, are included as work In
progress balances

Turnover

World Television 1s a communications agency that specialises in video for large corporations, governments and
nternational organisations Turnover relating to webcasting 1s recognised when the webcasting services are
performed, which i1s compliant with FRS 5 Application Note G Turnover in respect of television programme
production 1s recogrised on the basis of the amount 2arned during the year in accordance with the contractual
arrangements Turnover unless indicated excludes transactions between companies within the Group and VAT

Expenditure

Expenditure 15 recognised in respect of goods and services received when supplied in accordance with
contractual terms Provision 1s made when an obligation exists for a future lability i respect of past events and
where the amount of the obhigation can be readlly estimated

Pension cosls

The Group operates a stakeholder pension scheme which 15 made available to certain employees No
contnbutions are payable by the Group Contnbutions to a few employees’ own money purchase pension
schemes were charged to the profit and loss accounts as incurred

Finance leases

Where assets are financed by leasing agreements that give nghts approximating to ownership {ftnance leases),
the assets are treated as if they had been purchased outnght The amount capitalised is the present value of the
minimum lease paymenis payable over the term of the lease The corresponding leasing commitments are shown
as amounts payable to the lessor Depreciation on the relevant assets 1 charged to the profit and loss account

Lease payments are analysed between capital and mterest components The interest element of the payment 1s
charged to the profit and loss account over the period of the lease and i1s calculated so that i represents a
constant proportion of the balances of capital repayments outstanding
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

1 Accounting policies (continued)
Operating leases

Operating lease rentals are charged to the profit and loss account on a straight ine basis over the lease term
Rent-free penods and simular incentives receved to enter into operating lease agreements are released to the
profit and loss account over the penod to the date on which the rent I1s first expected to be adjusted to the
prevailing market rate

Property provisions

Prowvistons for dilapidation charges that will crystallise at the end of the period of occupancy are provided for in full
on empty properties and are charged to the income statement evenly over the penod of the lease for occupied
properties

Fmnance costs

Finance costs of debts are recognised in the profit and loss account at a constant rate on the carrying amount
over the life of the debt

Deferred taxation

Provision s made for deferred taxation using the mcremental habity approach and s measured on a non-
discounted basis at the {ax rates that are expected to apply in the periods in which tming differences reverse,
based on tax rates and laws substantively enacted at the balance sheet date

Deferred tax 1s recognised in respect of tming differences that have ongimated but not reversed by the balance
sheel date subject to the deferred tax assets being recogmsed to the extent that they are regarded as
recoverable Assets are regarded as recoverable when i1 15 regarded as more likely than not that there will be
suitable taxable profits from which the future reversal of the underlying timing differences can be deducted

Share-based payments

Where share options are awarded to employees, the fair value of the options at the date of grant 1s charged to the
profit and foss account over the vesting period Non-market vesting conditions are taken into account by adjusting
the total number of equily instruments expected to vest at each balance sheet date so that, ulumately, the
cumulative amount recognised over the vesting pertod is based on the number of options that will eventually vest

When shares and share options are granted to employees of subsidiary companies, the far value of the awards 1s
treated as a capital contnbution and spread over the penod of performance relatng to the grant The
correspanding enliry 1s made In reserves

Financial instruments
In relation to the disclosures made in note 16

* shor-term debtors and creditors are not treated as financial assets or financial habilities except for the
currency disclosures, and

* the Group does not hold or 1ssue denvative financial instruments for trading purposes
Discontinued operations

Where a component of the Group meets the cntena of an operating segment and has been disposed of, the loss
of the discontinued operations 1$ presented separately on the face of the Group’s conschdated profit and loss
account
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

2 Segmental analysis

Turnover Profi{loss) before tax Net assets/{habiities)
2010 2009 2010 2009 2010 2009
£'000 £'000 £°000 £'000 £'000 £'000
Continuing operations
Europe and rest of the world 3,355 3,159 486 341 3,105 2,678
UK 4,914 4,651 (20) (25) (3,751} (3,731)
Group 36 42 (430) (102) 762 1,193
8,305 7.852 36 214 116 140
Discontinued operations
Europe and rest of the world 398 1,706 (391) (243) — 285
8,703 9,558 (355) (29) 116 425
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Notes forming part of the Financial Statements (continued)

for the year ended 31 December 2010

3 Total operating expenses

All operating expenses relate to administrative expenses and can be further anatysed as follows

2010 2010 2009 2009
Continuing  Discontinued 2010 Continuing Discontinued 2009
operations operations Total operations operations Total
£'000 £'000 £'000 £'000 £'000 £000
Staff costs (note 4) 3,289 378 3,667 3,576 879 4,455
Depreciation 162 6 168 169 13 182
Amortisation of intangible
assets 115 — 115 371 — 37
Other operating
expenses 4,636 389 5,025 3,476 1,056 4,532
8,202 773 8,975 7,592 1,948 9,540
4 Employees
2010 2010 2009 2009
Continuing  Discontinued 2010 Continuing  Discontinued 2009
operations operations Total operations operaticns Total
Group £'000 £'000 £000 £000 £'000 £'000
Staff costs (including
directors) consist of
Wages and salanes 2,889 279 3,168 3,124 640 3,764
Social secunty costs 300 87 387 350 221 571
Pension costs 67 1" 78 66 18 84
Other costs 33 1 34 36 — 36
3,289 378 3,667 3,576 879 4,455
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Notes forming part of the Financial Statements (continued)

for the year ended 31 December 2010

4 Employees (continued)

2010 2010 2009 2009
Continuing Discontinued Continuing  Discontinued
operations operations 2010 Total operations operations 2009 Total
Number Number Number Number Number Number
Average number of
people employed
{including executive
directors)
Sales, marketing and
product development 6 1 7 7 3 10
Technology and
operations 31 6 37 42 12 54
Management and
administraticn 16 1 17 17 3 20
53 8 61 66 18 84
5 Directors’ remuneration
2010 2009
£'000 £'000
Aggregate emoluments 724 375
Pension contnbutions 26 15
750 390

Emoluments of the highest paid director were £145,000 (2009 £116,000) Company pension contrtbutions of
£7,000 (2009 £6,000) were made to a money purchase scheme on his behalf

Contributions to five {2009 three) directors’ own money purchase pension schemes were made in 2010

On 18 March 2010, Toby Low, Thomas Raman and Tanja Bach were appointed to the Board
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

6 Operating profit/(loss)

2010 2010 2009 2009
Continuing Discontinued 2010 Continuing Discontinued 2009
operations operations Total operalions operathons Total
£°000 £°000 £'000 £'000 £'000 £'000
This 1s arrived at after charging
Depreciation of own assets 100 6 106 92 13 105
Depreciation of finance lease assets 62 — 62 77 — 77
Research and development
— Current year's expenditure 64 — 64 — — —
— Amortisation of intangibles (note
10) 115 — 115 37t — 37
Loss on termination of operations
(note 26) _ 20 20 _ —_ —
Cperating leases
~ Land and buildings 218 54 272 302 160 462
— Plant and machinery 106 13 119 92 13 105
Profit on disposal of tangible frixed
assets 1 — ik 6 — 6
Exchange loss 18 — 18 36 (10} 26
Auditors’ remuneration
- Fees payable to the company’s
auditor for the audit of the company’s
annual accounis 30 — 30 35 — 35
- Fees payable to the company's
auditor and 1ts associates for ather
services
— the audr of the company's
subsidianies, pursuant to legislation 36 5 41 37 8 45
— tax services 27 — 27 25 — 25
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

7 Share option charges

No share options were 1ssued to key employees in the year to December 2010, and the charge for the year 1s
considered to be immatenal to the Group and has not been reflected in the financial statements Al options
carned forward from 2009, have either lapsed or vested as at 31 December 2010

8 Interest receivable/(payable)

2010 2009
£'000 £'000
Interest receivable
On bank balances and deposits — 8
Interest payable
On finance leases 9 (17)
On bank loans and overdrafts (5) {8)
Foreign exchange losses’ {48) (22)
Other (21) {8)
Total Interest payable (83) {55}

' Represents net losses due to foreign currency translations aganst stering in relation to cumulative
intercompany balances
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

9 Taxation

There was no current year tax charge (2009 - £Nil} A deterred tax asset of £41k has been reversed as it 1S no
longer expected lo be recoverable

2010 2009
£'000 £'000
UK Corporation Tax
Total current tax — —
Deterred Tax
Deferred tax charge —_ 4
—_ 41
2010 2009
£'000 £°000
Loss on ordinary activities before tax (355) {29)
Loss on ordinary activities before tax multiphed by the standard rate of
corporale tax in the UK of 28% (2009 — 28%) (99) {8)
Eftects of
Depreciation in excess of capital allowances for the period 34 26
Amortisation of intangible assets and goodwill —_ 66
Non-taxable income/Non-deductible expenses 229 (56)
Losses not recogmised in the penod for which no deferred tax asset
was recognised 156 145
Movement m provisions (23) —
Losses utilsed in the penod (297) {173)

Current tax charge - -

Deferred tax asset

A potential deferred tax asset of £1 5 milion (2009 £1 7 mihon) has not heen recogrised on losses availlable to
carry forward against the Group in accerdance with FRS 19 These losses may be offsetin the future only against
taxable profits generated by the entities concerned

Also, a potential deferred tax asset of £272,000 {2009 £255,000) has not been recognised In these financial
stalements relating to depreciation charged in excess of capital allowances

World Television Group PLC Annual Report and Accounts 2010 www world-television com 28




Notes forming part of the Financial Statements (continued)

for the year ended 31 December 2010

10 Intangible assets

Development Negative Positive

costs goodwill goodwill Total
Group £'000 £'000 £'000 £000
Cost
At 1 January 2010 561 (150) 4,807 5,218
Additions —_ —_ & 6
At 31 December 2010 561 (150) 4,813 5,224
Amortisation
At 1 January 2010 385 {150) 4,807 5,042
Charge for the year 114 — 1 115
At 31 December 2010 499 (150) 4,808 5,157
Net book value
At 31 December 2010 62 — 5 67
At 1 January 2010 176 — —— 176

Development
Goodwill costs Total

Company £000 £'000 £'000
Cost
At 1 January 2010 — 561 561
Additions 6 — 6
At 31 December 2010 6 561 567
Amortisation
Al 1 January 2010 - 385 385
Charge for the year 1 114 115
At 31 December 2010 1 499 500
Net book value
At 31 December 2010 5 62 67
At 1 January 2010 — 176 176
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Notes forming part of the Financial Statements (continued)

for the year ended 31 December 2010

10 Intangible assets {(continued)

Development costs relating to the development of webcasting apphcation software have been capialised in
accordance with SSAP 13 These costs will be amortised over their useful economic Wfe of 3 years, commencing
in the year the Group starts to beneht from the expenditure

11 Tangible assets

Fixtures, Computer

fitangs and equipment Specialist

equipment  and software equipment Total
Group £'000 £'000 £'000 £'000
Cost
Al 1 January 2010 585 1,731 300 2,616
Exchange differences 14 81 8 103
Additions 11 32 25 68
Disposals/Wnte off (186) {739) (22) (947)
At 31 December 2010 424 1,105 3N 1,840
Depreciation
At 1 January 2010 509 1,578 220 2,307
Exchange differences 14 67 6 87
Charge for the year 20 101 47 168
Disposals/Wnie off {184) (734) {14) (932)
At 31 December 2010 359 1,012 259 1,630
Net book value
At 31 December 2010 65 93 52 210
At 1 January 2010 76 153 80 309

The net book value of tangible fixed assets for the Group includes an amount of £70,000 {2009 £1256,000) in

respect of assets held under finance lease agreemenis
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Notes forming part of the Financial Statements (continued)

for the year ended 31 December 2010

12 Investments

Investment
in Group Loans to Group

undertakings undertakings Total
Company £'000 £000 £'000
Cost
At 1 January 2010 13,260 8ge 14,152
Wite off (626) — {626)
At 31 December 2010 12,634 892 13,526
Provision for impairment
At 1 January 2010 11,265 892 12,157
Write off (510) —_ {510)
At 31 December 2010 10,755 892 11,647
Net book value
At 31 December 2010 1,879 —_ 1,879
At 1 January 2010 1,995 — 1,995

World Television Sweden Holding AB was iquidated on 9 July 2010 and the investments have been fully wntten

off
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

12 Investments (continued)

The principal undertakings in which the Company’s interest at the year-end i1s 20% or more are as follows

Country of % owned
incorporation and voting
Company and operation rights Main activity
World Television (Switzerland) Limited Great Britain/ 100% * Streaming services
Switzerland
Virtue Corporate Services Limited Great Bntain 100% Streaming services
World Television Deutschland GmbH Germany 100% * Streaming services
Virtue Communications Limited Great Britan 100% ~ Streaming services
World Television Span S L Spain 100% * Streaming services
Virtue Broadcasting (Holdings) Limited Great Britain 100% Holding company
Virue Breadceasting Limited Great Bntain 100% Holding company
World Television Limited Great Bntain 100% * Television production
* indirect holding
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

13 Debtors
Group Group Company Company

2010 2009 2010 2009

£'000 £'000 £000 £000
Trade debtors 1,009 742 — —
Amount due by Group undertakings —_ — 56 110
Other debtors 73 248 12 166
Prepayments and accrued income 456 239 3 8

1,538 1,229 71 284
All amounts are due within one year
14 Creditors amounts falling due within one year

Group Group Company Company

2010 2009 2010 2009

£'000 £'000 £'000 £'000
Bank loans and overdraft' 359 219 11 72
Trade credifors 743 588 64 84
Amounts owed to Group undertakings — _— 10 54
Other taxes and social securnty 328 282 —_ —
Other creditors® 55 95 — 66
Accruals and deferred income 570 634 N 86
Finance lease creditors 24 60 — 15

2,079 1,878 276 377

! Bank loans and overdrafts are secured by fixed and floating charge over the assets of the Company

2 Other creditors mcludes loan from management of ENI {2009 £66,000) at interest rate of 8 8% (refer to note 28

for related party transactions)
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Notes forming part of the Financial Statements {continued)
for the year ended 31 December 2010

15 Creditors: amounts falling due after more than one year

Group Group Company Company

2010 2009 2010 2009

£'000 £'000 £'000 £'000

Bank loans - 34 _ 34

Finance lease credifors 12 15 — -
Amounts owed to Group

undertakings — — 978 916

12 49 978 950

16 Financtal instruments

The Operational and Financial Review on page 3 sels cut detalls of the Group's freasury and financial nsk
management policy

a) Short-term debtors and creditors

As permitted by FRS 13, short-term debtors and crediters have been excluded from all the following disclosures,
other than the currency nsk disclosures

b) Interest rate profile
Financial assets

The only significant financial asset the Group has i1s cash at bank Cash 1s held either on current or on short-term
deposits at floating rates of interest determined by the relevant bank’s prevailing base rate

Financial habilites
The Group's financial iabiities as at 31 December 2010 consist of the following

Finance leases to the valug of £36,000 are outstanding at the year-end The interest rates for finance leases
range from 4 4% to 10 8%

The bank loans of £359,000 are outstanding at the year-end The interest rales are 2% and 3 75% per annum
above the banks’ base rate
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Notes forming part of the Financial Statements (continued)

for the year ended 31 December 2010

16 Financial instruments (continued)

c) Maturity profile of Group’s financial liabilities

2010 2010 2009 2008
Bank 2010 Other Bank 2009 Other
loans and Finance financial 2010 loans and Finance financial 2009
overdraft leases liabilities Total overdraft leases habiities Total
£'000 £'000 £'000 £'000 £'000 £'000 £'000 £'000
in one year or
less or on
demand 359 24 — 383 219 60 66 345
In more than
one year but not
more than two
years — 1 — 11 34 15 — 49
In more than
two years but
not more than
five years — 1 — 1 —_ _— — —
Total 359 36 — 395 253 75 66 394
d) Currency profile
2010 2009
£'000 £'000
Financial assets
Sterling 3 104
Austrahan dollar —_ 10
Swiss franc 381 339
Swedish kronor — 22
Euro 30 213
Total 442 688

Cash is held either on current or on short-term deposits at floatng rates of interest determined by the relevant

bank's prevailing base rate

Financial habilittes

The Group's financial habiities as at 31 December 2010 are denominated in sterling
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

16 Financial instruments (continued)

e) Borrowing facilities

The Group has no undrawn committed borrowing faciliies (2009 £Nil)
f) Fair value of financial assets and liabliities

In the direclors’ opinion there 1s no matenal difference between the book value and current value of any of the
Group’s financial assets and habiliies (2009 £Nil)

g) Currency risk

As a result of overseas operations the group’s balance sheet and profit and loss account can be affected
significantly by movements 1in exchange rates against sterling Thus 1s largely through conversion of foreign
currency results and balances into sterling The Group's matn exposure 1S In Its forexgn currency bank accounts
and intercompany balances that are held between companies with different currencies

h) Hedges

The Group has no matenal hedged transactions or pasitions in the period (2009 £Nil)

17 Provisions for liabilities and charges
Group analysis of provisions for habilities and charges
Property

Provisions
Group £'000

At 1 January 2010 and at 31 December 2010 50

Property
provisions
Company £'000

At 1 January 2010 and at 31 December 2010 —

Property provisions are for property dilapidations in the UK
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Notes forming part of the Financial Statements (continued)

tor the year ended 31 December 2010

18 Share capital

2010 2010 2009 2009
Number of Nominal Number of Nominal
ordinary shares value  ordinary shares value
000's £'000 000's £'000
Authorised

Ordinary shares of 0 1p each 40,000,000 40,000 40,000,000 40,000
Deferred shares of 2 4p each 743,005 17,832 743,005 17,832
Management shares of £1 each — — — —

Allotted and fully paid
Ordinary shares of 0 1p each 1,667,052 1,667 1,667,052 1,667
Deferred shares of 2 4p each 743,005 17,832 743,005 17,832

Management shares of £1 each —

The deferred shares have no voling rights and no nghts to dividend

A new class of management shares was created in 2008 The authonsed shares 1s £300 of which £100 was
issued at the Balance Sheet date Holders of management shares have no rights to recewve notice of, or to attend
or vote at, any general meeting of the Company and shall have no nght to receive dividends or other distributions

from the Company

Number of Nominal
ordinary shares value
000’s £'000
Inssue at 1 January 2010 and 31 December 2010

Ordinary shares of 0 1p each 1,667,052 1,667
Deferred shares of 2 4p each 743,005 17,832
Management shares of £1 each — —
19,499
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

19 Share options

Certain employees hold options to subscnbe tor shares in the Company at prices ranging from 0 1 pence to 6 5
pence under the Group's share option schemes The Group cperates Approved, Unapproved, Enterprise
Management Incentive and Employee Benefit Trust schemes for selected employees under a contract of
employment to be granted oplions to acquire ordinary shares in the Company The number of shares subject to
options, the penods in which they were granted and the periods in which they may be exercised are given belew

Exercise 2009 Issued 2010

price Exercise Number Number Lapsed Number

Year of grant (pence) penod 000's 000's Number 000's 000's
2002 65 2002-2012 1,092 — — 1,092
2003 30 2003-2012 5126 — — 5,126
2004 01 2004-2014 3,250 — — 3,250
2005 06 2005-2015 7,813 — 2,604 5,209
2006 10 2007-20186 3,500 — 1,500 2,000
2009/2010 025 2010-2019 45,844 — 24,589 21,2535
66,625 — 28,693 37,932

Detalls of options held by directors are set out in the Report of the Direclors on page 9

Na options were exercised dunng the year (2009 Nil)

20 Share Based Payment

The following relates to the 2006 and 2009/2010 share options only, as all other options vested pnor to 1 January
2006 and therefore the FRS 20 charge does not apply No further share options will be granted under the 2006
scheme

World Television Group PLC operates equity-seftled share based remuneration schemes for employees,
approved EMI share option schemes and unapproved International share option schemes for executive directors
and certain senior management

Under the EMI and International share option schemes, options vest if certain non-market conditions are met

Under the 2008 EMI share oplion scheme, any unexercised options would lapse on the expiry of three calendar
months following an option holder ceasing to be an employee For the 2006 EMI share option scheme, any
unexercised options would lapse on the expiry of twelve months
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

20 Share Based Payment (continued)

International Share Option

EMI Share Option Scheme Scheme

Weighted Weighted

average average
exercise price Number exercise price Number
(pence) 000's (pence) 000’s
Qutstanding at starl of the year 029 24,839 0 31 24,505
Lapsed during the year 025 17,754 025 8,336
Qutstanding at the end of the year 025 7,085 034 16,169

The weighted average exercise price of options outstanding at the end of the year was 0 31p and their weighted

average contractual life was 10 years

No share options were exercised during the year

The weighted average fair value of each option granted during the year was Nil (2009 M)

A charge of NIl {2009 £Nil) has been recognised dunng 2010 in relation to these share options

The Group did not enter into any share-based payment transactions with parhies other than employees during the

current or previcus period

21 Reserves

Captat
Share Other Merger redemption Profit and
premium reserves reserve reserve  loss account
Group £'000 £'000 £'000 £'000 £'000
At 1 January 2010 10,065 2,384 (15,998) 16,874 (32,398)
Loss for the financial year — — — —_ (355)
Exchange differences — — — — 46
At 31 December 2010 10,065 2,384 (15,999) 16,874 (32,707)
Capital

Share redemption  Profit and loss
premium  Other reserves reserve account
Company £000 £'000 £'000 £'000
At 1 January 2010 10,065 19 16,874 (45,264)
Loss for the financial year — — — (430)
At 31 December 2010 10,065 19 16,874 (45,694)
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Notes forming part of the Financial Statements (continued)

for the year ended 31 December 2010

22 Reconcillation of moevements in shareholders’ funds

Group Group Company Company
2010 2009 2010 2009
£'000 £'000 £'000 £000
Loss for the financial year (355) (70) {430) (101)
Foreign exchange adjustments 46 (43) —_ —
Net reduction o shareholders’ funds (309) {113} (430) (101)
Opening shareholders’ funds 425 538 1,193 1,294
Closing shareholders’ funds 116 425 763 1,193
23 Reconciliation of operating profit/(loss) to net cash outflow from operating activities
2010 2009
£'000 £'000
Operating {loss)/profit (272) 18
Depreciation of tangible fixed assets 168 182
Amortisation of intangible assets 15 371
{Increase)/Decrease 1n debtors (521} 1,107
Increase/(Decrease) in creditors 366 {1,216)
(Profit)/Loss on disposal of fixed assets (11} 6
Loss on lermination of operations 20 —
Decrease In provisions — {60)
Foreign exchange ) (48)
Net cash (outflow)/inflow from operating activities (149) 360
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Notes forming part of the Financial Statements (continued)

for the year ended 31 December 2010

24 Analysis of net funds/(debt)

At 1 January Non-cash At 31 December

2010 Cash flow flows 2010

£'000 £'000 £000 £°000

Cash in hand and at bank 688 {246) — 442

Bank loans (253) {106) — (359)

Finance ieases (75) 42 (4} (37)

Other Ipans (686) 66 — —

Total 294 (244) (4) a6
25 Reconciliation of net cashflow to movements in net funds

2010 2009

Note £'000 £'000

{Decrease)/Increase n cash (246) 123

Cashflow from changes in funds 2 68

Movementin net (debt)/funds resulting from cashflows (244) 191

Non-cash movements (foreign exchange) (4) 3

Movement in net (debt)/funds (248) 194

Net funds at the start of the year 294 100

Net funds at the end of the year 24 46 264
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Notes forming part of the Financial Statements (continued)
tor the year ended 31 December 2010

26 Discontinued operations

Discontinued operations include the hquidation of the Swedish group of companies on 9 July 2010 and costs
associated with the Australian subsidiary which was deregistered in January 2011 as it was no longer trading

Loss on termination of operations

Cn 9 July 2010, World Television Sweden Holding AB and its subsidiaries were hquidaled The loss on disposal
has been calculated as follows

£'000 £'000
Cash proceeds —
Net assets disposed of

Tangible fixed assets 1
Debtors 212
Cash 2
Creditors (Including intercompany) (843)

(618)

618

Write-off of intercompany balances (638)

Loss on disposal (20)
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

26 Discontinued operations {(continued)

2010 2009
£'¢00 £'000
Sweden
Turnover 398 1,684
Operating expenses (728) (1,938)
Operating loss (330} {254)
Australia
Turnover — 22
Operating expenses (45) (10)
Operating (loss)/profit (45) 12
Total
Turnover 398 1,706
Operating expenses {773) {1,948)
Total operating loss (375) (242)

27 Commitments under operating leases

As at 31 December 2010, the Group had annual commitments under non-cancellable operating leases as set out
below

2010 2009
Land and 2010 Land and 2009
buildings Cther buldings Other
£000 £'000 £'000 £'000
Operating leases which expire:
Within one year 105 — 79 105
In two to five years 73 18 283 6
Total 178 18 362 111
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Notes forming part of the Financial Statements (continued)
for the year ended 31 December 2010

28 Related party transactions

In November 2009, the direclors below provided loans to the Group to assist with the costs of relocating the
London office The balances at 31 December 2009 were

Steve Garvey £18,667
Jim Hall £18,667
Toby Low £18,667
A Booth £9,507

The loans were fully repaid in the year ended 31 December 2010, including interest charge of £6,000

The Company has taken advantage of the exemption allowed under FRS8 not to disclose transactions with
entiies whose voting nghts are 100% controlled by the Group
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