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GOOD ENERGY LIMITED
STRATEGIC REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

INTRODUCTION

The directors present the Strategic Report of Good Energy Limited ("the company”) for the year ended 31
December 2013.

BUSINESS REVIEW

Good Energy Limited’s core retail proposition is to supply 100% renewably sourced electricity to business and
domestic customers. The company guarantees to match the electncnty supplied to customers with renewable
electricity from power sources over the course of a year. :

By the close of 2013, Good Energy had grown its electricity customer base by 25% to 40,000 (compared to
32,000 customers at the end of 2012). This has been achieved through delivering on its ‘customer first’ strategy
of competitive pricing, renewables-only electricity generation and award wmnrng customer service. These have
continued to drive both customer numbers and retention.

Good Energy was ranked top by Which? for the third year in a row on its energy company customer satisfaction
survey. It gained a five star rating in every category, including ‘value for money’ and Energy Savings Trust
accredited energy saving advice. Good Energy continues to believe that helping its customers reduce the
amount of eIectrrcrty they use is important, reflecting its view that all parties have a role to pIay in managing and
becoming smarter in energy usage.

The price freeze on electricity, announced in November 2013, reflected Good Energy’s increasingly competitive
pricing structure and third-party endorsement. This was key in contributing to continued growth in customer
numbers. Customers are also attracted to the company’s core. proposition of offering a 100% renewable
electricity mix, and developing, owning and operating more renewable energy capacity to meet the growing
demand for energy.

The internal focus on cost controls and the implementation of a new dynamic trading platform has reduced
power costs and |mproved margins by across the year.

Financial results were strong for the year, with revenue growing 18%, and gross profit growing by 22% year on
year. ’ .

FUTURE DEVELOPMENTS

Looking forward into 2014 and beyond, Good Energy will continue to grow and develop its customer base,
building on its position as a supplier of 100% renewably sourced electricity. It will continue to invest in its brand
and strong customer service. '

The introduction of the new CRM system in late 2013, is expected to provide opportunities for cost savings going
forward and will enable Good Energy to take advantage of economies of scale as it continues to grow. This is in
addition to the cost savings gained in 2013 from the introduction of new forecasting and trading systems. These
systems now provide a more responsive and flexible trading platform which will enable Good Energy to better
reflect the dynamic nature of the renewables market going forward.

The energy indUStry continues to be challenged by regulatory and political issues. Good Energy will continue
work on its Smart metering programme {due 2020) and prepare for the EIectrrcrty Market Reform due for full
|mplementat|on in 2017.



GOOD ENERGY LIMITED
STRATEGIC REPORT ‘
FOR THE YEAR ENDED 31 DECEMBER 2013

PRINCIPAL RISKS AND UNCERTAINTIES

From the perspective of the company, the principal risks and uncertainties are integrated with the principal risks
of the group and are not managed separately. Accordingly, the principal risks and uncertainties of the Good
: Energy Group PLC, which include those of the company, are discussed in the group s annual report which does
not form part of this report. .

FINANCIAL KEY PERFORMANCE INDICATORS

The company is part of a group controlled by Good Energy Group PLC. The directors of Good Energy Group
'PLC manage the group’s operations on a divisional basis. For this reason, apart from the performance
indicators discussed in the Business Review above, the company’s directors believe that analysis using key
performance indicators for the company is not necessary or appropriate for an understanding of the
development, performance or position of the business of Good Energy Limited. The development, performance
and position of the retail division of Good Energy Group PLC, which includes the company, is discussed in the -
group’s annual report which does not form part of this report.

This report was approved by the board on 2 S‘a?'th-lif 24 and signed on its behalf by:

D s —

Denise Cockrem
Director



GOOD ENERGY LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

The directors present their annual report and the audited financial statements of Good Energy Limited ("the
company") for the year ended 31 December 2013. '

PRINCIPAL ACTIVITIES
The company's principal activity during the year was that of a licenced electricity supplier.

Good Energy Limited is a private limited company incorporated in the United Kingdom under the Companies Act,
and it is domiciled within the United Kingdom. Good Energy Group PLC is the parent of the company and
ultimate parent of the group to which the company belongs.

RESULTS AND DIVIDENDS

" The profit for the financial year amounted to £1,886,927 (2012: £1,925,585), and the company had turnover of.
£27,316,472 (2012: £23,124,951).

During the year no d|V|dend (2012: £1,000,000, equivalent to 85.40p per share) was paid. The dlrectors do not
recommend the payment of a final dividend (2012: £Nil).

FUTURE DEVELOPMENTS

Future developments are detailed within the Business Review section of the Strategic Report on page 2.

FINANCIAL RISK MANAGEMENT

The main financial risks arising from the company's activities are liquidity risk, commodity price risk, credit risk
and interest rate cash flow risk.

quwdlty risk

The company's approach to managing liquidity is to ensure, as far as possible, that it has sufficient funds to
meet its liabilities when due under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the company's reputation. It achieves this.by monitoring cash flow forecasts on a 'rolling
forecast' basis to ensure it has sufficient cash to meet operational needs while maintaining enough headroom on
its undrawn committed borrowing facilities at all times so as not to breach borrowing limits or covenants.

Commodlty price risk

The company's operations results in exposure to fluctuations in energy prices. Management monitors energy
prices and initiates instruments to manage exposure to these risks when it deems appropriate. The company
typically buys power forwards in order to mitigate some of the risk of commodity price fluctuation.

If the wholesale market moves significantly upwards or downwards, the price risk to the company will depend’
upon a number of factors including the excess or deficiency of power being supplied by Renewable Power

Purchase contracts in place at the time. The company may be required to pass on the price risk to customers.

Retail prices can be amended with 30 days notification to customers. The company closely monitors movements

in the wholesale market and assesses trends so it is ready to take necessary action when required.

Credit risk '

The company's exposure to credit risk arises from its debtors from customers. At 31 December 2013 and 2012,
the company's trade debtors were classed as due within one year, details of which are included in note 15. The
company's policy is to undertake credit checks where appropriate on new customers and to provide for doubtful
debts based on estimated irrecoverable amounts determined by reference to specific circumstances and past
default experience. At the Statement of Financial Position date the directors have provided for specific doubtful
debts and believe that there is no further credit risk. '



GOOD ENERGY LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

Interest rate cash flow risk

The financial risk is the risk to the companys earnings that arises from quctuatlons in mterest rates and the
degree of volatility of these rates. For short term overdratt facilities, the company does not use derivative
instruments to reduce its exposure to interest rate fluctuations as the policy of the company is'not to rely on short
term borrowing facilities for any significant duration. The company has borrowmgs in the form of a loan to the
holding company and an overdraft over which interest is charged. The directors do not consider the risk from the
intercompany loan interest rate to be significant.

DIRECTORS -

The directors of the company who served during the entire year and up to the date of signing the financial
statements, unless otherwise stated, were:

Juliet Davenport

Garry Peagam (resigned 1 May 2014)
Martin Edwards

David Ford (appointed 25 September 2013)
Denise Cockrem (appointed 13 June 2014)

STATEMENT OF DIRECTORS' RESPONSIBILITIES

The directors are responsible for preparing the Strategic Report, Directors’ Report and the financial statements
in accordance with applicable law and regulatlons

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have prepared the financial statements in accordance with applicable law and United Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including Financial Reporting
Standard 101 Reduced Disclosure Framework (FRS 101). Under company law the directors must not approve
the financial statements unless they are satisfied that they give a true and fair view of the state of affairs of the
company and of the profit or loss of thé company for that period. In preparing these financial statements, the
directors are required to: .

. select suitable accounting policies and then apply them consistently;
. make judgements and accounting estimates that are reasonable and prudent;
. state whether applicable United Kingdom Accounting Standards, including FRS 101 have been followed,

subject to any material departures disclosed and explained in the financial statements;

. notify its shareholders in writing about the use of disclosure exemptlons if any, of FRS 101 used in the
preparation of financial statements; and

. prepare the financial statements on the going concern basis unless it is inappropriate to presume that
the company will continue in business.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act
2006. They are also responsible for safeguarding the assets of the company and the group and hence for taking
reasonable steps for the prevention and detection of fraud and other irregularities.



GOOD ENERGY LIMITED
DIRECTORS' REPORT
FOR THE YEAR ENDED 31 DECEMBER 2013

DISCLOSURE OF INFORMATION TO AUDITORS

In the ¢ase of each of the persons who are directors at the date the Directors' Report is approved, the following
applies:

.. so far as that director is aware, there is no relevant audlt information of which the companys auditors
-are unaware; and ‘

.. that qirector has taken all the steps that ought to have been taken as a director in order to make himself
or herself aware of any relevant audit information, and to establish that the company's auditors are
* aware of that information.

INDEPENDENT AUDITORS

The independent auditors, PricewaterhouseCoopers LLP, WI|| be proposed for reappomtment in accordance with
section 485 of the Companies Act 2006

This report, and the financial statements on pages 9 to 28, was approved by the board on e Q,‘D+@-La -20&4
and signed on its behalf by:

ch.f\\.&g_”\——-—-

Denise Cockrem
Director



GOOD ENERGY LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GOOD ENERGY LIMITED

Report on the company financial statements

Our Opinion
In our opinion the financial statements, defined below:

. give a true and fair view of the state of the company’s affairs as at 31 December 2013 and of its profit for the
year then ended; .

. have been properly pref)ared in accordance with United Kingdom Generally Accepted Accounting Practice; and

. have been prepared in accordance withi the requirements of the Companies Act 2006.

This opinion is to be read in the context of what we say in the remainder of this report.

What we have audited

The financial statements, which are prepared by Good Energy Limited, comprise:

. the Statement of Financial Position as at 31 December 2013; .
. the Statement of Comprehenswe Income for the year then ended
. the Statement of Changes in Equlty for the year then ended; and Y

. the notes to the financial statements, which includes a summary of significant accounting policies and other
explanatory information. :

The financial reporting framework that has been applied in their preparatlon is applicable law and United Kingdom
Accounting Standards (Umted Kingdom Generally Accepted Accountmg Practxce) including FRS 101 “Reduced Disclosure
Framework”. o

In applying the financial reporting framework, the directors have made a number of subjective judgements_,'for example in
respect of significant accounting estimates. In making such estimates, they have made assumptions and considered future
events. .

‘What an audit of financial statements involves

We conducted our audit in accordance with International Standards on Audntmg (UK and Ireland) (“ISAs (UK & Ireland)”).
An audit involves obtaining evidence about the amounts and disclosures in the financial statements sufficient to give
reasonable assurance that the financial statements are free from material misstatement, whether caused by fraud or error.
This includes an assessment of:

. ‘whether the accounting policies are appropriate to the company’s circumstances and have been consistently
applied and adequately disclosed;

. the reasonableness of significant accounting estimates made by the directors; and
. the overall presentation of the financial statements.

In addition, we read all the financial and non-financial information in the Annual Report and Financial Statements (the
“Annual Report”) to identify material inconsistencies with the audited financial statements and to identify any information
that is apparently materially incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course
of performing the -audit. If we become aware of any apparent material misstatements or inconsistencies we consider the
implications for our report.

Opinion on other matter prescribed by the Companies Act 2006

In our opinion the information given in the Strategic Report and the Directors’ Report for the financial year for which the
financial statements are prepared is consistent with the financial statements.



GOOD ENERGY LIMITED
INDEPENDENT AUDITORS' REPORT TO THE MEMBERS OF GOOD ENERGY LIMITED

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
- Under the Companies Act 2006 we are required to report to you if, in our opinion:
e we have not received all the information and explanations we require for our audit; or

. adequate accounting records have not been kept, or returns adequate for our audit have not been received from
branches not visited by us; or

. the financial statements are not in agreement with the accounting records and returns.

We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you if, in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptlons to report arising from this responsibility.

Responsibilities for the financial statements and the audit

Qur respousibilities and those of the directors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 5, the directors are respon51ble for the
preparation of the financial statements and for being satisfied that they give a true and fair view.

. Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and ISAs
(UK & Ireland). Those standards require us to comply with the Auditing Practices Board’s Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance with
Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept or
assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it may
come save where expressly agreed by our prior consent in writing. :

i =

Colin Bates (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
Bristol

Date: 29 § Ll 201% -



GOOD ENERGY LIMITED A o
STATEMENT OF COMPREHENSIVE INCOME S
FOR THE YEAR ENDED 31 DECEMBER 2013 -

. Note

Continuing operations '
Revenue ' ' 23
Cost of sales '

Gross profit
Administrative expenses

Operating profit 4
Finance income 8
Finance costs s 9

Profit on ordinary activities before income tax
Income tax expense on ordinary activities : 10

Profit for the financial year and total comprehensive income for
the year attributable to owners of the company

2013 2012
£ g
27,316,472 23,124,951
(18,391,910)  (15,809,516).
8,924,562 7.315,435.
(6,672,470)  (4,949,509)
2,252 092 2,365,926
170,480 33,785
(21,289) (29,964)
2,401,283 2,369,747
(514,356) (444,162)
1,886,927 1,925,585




GOOD ENERGY LIMITED
REGISTERED NUMBER: 03899612

STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2013 °

ASSETS o

FIXED ASSETS

Intangible assets’

Property, plant and equipment
Investments

CURRENT ASSETS
Inventory

Trade and other receivables
Cash and cash equivalents

TOTAL ASSETS

LIABILITIES

CAPITAL AND RESERVES
Ordinary shares

Share premium account
Retained earnings

CREDITORS

Creditors: amounts falling due within one year
Creditors: amounts falling due after more than one year

TOTAL CREDITORS |
TOTAL EQUITY AND LIABILITIES

Thé notes on pages 12 to 28 are an integral part of these financial statements.

Note

11
12
13

14
15
17

18

20
21

2012

2013

£ g
2,624,173 2,081,148
412,893 281,696

2 2
3,037,068 2,362,846
2,198,228 2,258,725

5,586,604 2,907,873 -
14,914,678 7,278,288
22699510 12,444,886
25736578 14,807,732
1,171,002 1,171,002
1,150,000 - 1,150,000
3,370,951 1,484,024
5,691,953 3,805,026
20,044,625 10,881,794
. 120,912
20,044,625 11,002,706
25736,578 14,807,732

The financial statements on pages 9 to 28 were approved by the board of directors and authorised for issue on

o4 %gé&wé/ - and were signed on its behalf by:

QL-».SL\

Denise Cockrem
Director -

10



GOOD ENERGY LIMITED
STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2013

2013

Balance as at 1.January 2013
Profit for the financial year

Total.comprehensive income for the year

Balance as at 31 December 2013

2012

Balance as at 1 January 2012
Profit for the financial year

Total comprehensive income for the yéar

Dividends

Total transactions with the owners of the
company, recognised directly in equity

Balance as at 31 December 2012

Note

Note

19

Retained

Ordinary Share » Total
shares premium earnings equity

£ £ : £ £
1,171,002 1,1 50,000 1,484,024- 3,805,026
‘ - - 1,886,927 1,886,927
- - -_1,886,927 1,886,927
1,171,002 ~ 1,150,000 3,370,951 5,691,953
Ordinary Share Retained Total
shares premium earnings equity

£ £ £ £
1,171,002 1,150,000 558,439 2,879,441
- - - 1,925,585 1,925,585

- - 1,925,585 1,925,585

- - (1,000,000) (1,000,000)

- - (1,000,000) (1,000,000)

1,171,002 1,150,000 1,484,024 3,805,026 -

11



GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS

1.

. FOR THE YEAR ENDED 31 DECEMBER 2013

GENERAL INFORMATION

Good Energy Limited is a private limited company incorporated in the United Knngdom under the Companies
Act 2006 and is domiciled within the Umted Kingdom.

The nature of the company's operations and its principal activities are set out in the Directors’ Report. The )
company is not listed. The company's registered office and principal place of business is Monkton Reach,
Monkton Hill, Chippenham, Wiltshire, SN15 1EE. The company's registered number is 03899612.

. These financial statements are presented in pounds sterling which is the functional and presentation

currency.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

_ The principal accounting policies applied in the preparation of these financial statements are set out below. -

These policies have been consistently applied to all the years presented, unless otherwise stated.

a.

A

Basis of preparation of financial statements

The company meets the definition of a qualifying entity under FRS 100 issued by the Financial
Reporting Council. These financial statements have been prepared on a going concern basis under
the historical cost convention in accordance with. the Companies Act 2006 and United ‘Kingdom
Accounting Standards (United Kingdom Generally Accepted Accounting Practice), including FRS 101
“Reduced Disclosure Framework” and applicable law.

The preparation of financial statements in conformity with UK GAAP including FRS 101 “Reduced
Disclosure Framework requires the use of certain critical accounting estimates that affect the
reported amounts of assets and liabilities at the date of the financial statements and the reported
amounts of revenues and expenses during the reporting period. Although these estimates are based
on management's reasonable knowledge of the amount, event or actions, actual resuits ultimately
may differ from those estimates. The critical accounting judgments, estimates and assumptions that
have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are discussed in note 2(n).

Adoption of FRS 101 disciosure exemptions

The following exemptions from the requirements of IFRS have been applied in the preparation of
these financial statements, in accordance with FRS 101:

101p8(d) — IFRS 7, ‘Financial Instruments: Disclosures’

"101p8(e) — Paragraphs 91 to 99 of IFRS 13, ‘Fair value measurement’ (disclosure of valuation

techniques and inputs used for fair value measurement o_f assets and liabilities)

101p8(f) - Paragraph 38 of IAS 1, ‘Presentation of fmanmal statements’ comparatlve information
requirements in respect of:

(i) paragraph 79(a)(iv) of 1AS 1;

_ (i) paragraph 73(e) of IAS 16 Property, plant and equipment;

(i) paragraph 118(e) of IAS 38 Intangible assets (reconciliations between the carrying amount at the
beginning and end of the period)

12



GOOD ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS

" FOR THE YEAR ENDED 31 DECEMBER 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

b.

Adoption of FRS 101 disclosure exemptlons (continued)

101p8(g) — The following paragraphs of IAS 1, ‘Presentation of financial statements’:

e 10(d), (statement of cash flows)
. 16 (statément of compliance with all IFRS),
o 38A'(requirementv for minimum of two primary statements, including cash flow statements),
. 38B-D (additional comparative information), -
. 111 (cash flow statement information), and

134-136 (capital management disclosures)
101p8(h) — IAS 7, ‘Statement of cash flows’

101p8(i) - Parégraph 30 and 31 of IAS 8 ‘Accounting policies, changes in accounting estimates and
errors’ (requirement for the disclosure of information when an entity has not applied a new IFRS that
has been issued but is not yet effective) °

101p8(j) — Paragraph 17 of IAS 24, ‘Related party disclosures’ (key management compensation)

101p8(k) — The requirements in IAS 24, ‘Related party disclosures’ to disclose related party
transactions entered into between two or more members of a group.

_ Change in accounting policies

New and amended standards adopted by the company

The following standard has been adopted by the company for the first time for the financial year
beginning on 1 January 2013 and has a material impact on the company:

IFRS 13, ‘Fair value measurement’, aims to improve consistency and reduce complexity by providing
a precise definition of fair value and a single source of fair value measurement and disclosure

- requirements for use across IFRSs. The requirements do not extend the use of fair value accounting

but provide guidance on how it should be applied where its use is already required or permitted by
other standards within IFRSs. The standard also introduces new disclosure’ requirements, though
FRS 101 allows for exemptions from the disclosure requirements that are listed in note 2(b).

13



GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES'(CONTINUED)

d.

" Power supply

Revenue recognition

Revenue represents the fair value of the consideration received or receivable for the provision of
goods and services which fall within the company's ordinary activities. All revenue and profit before
income tax arose within the United Kingdom. Revenue represents amounts recoverable from
customers for supply of electricity and is measured at the fair value of the consideration received or
receivable, stated net of discounts, returns and value added taxes. The company recognises revenue
when the amount of revenue can be reliably measured, when it is probable that future economic
benefits will flow to the company, and when specmc criteria have been met for the company's
activities, as described below:

Revenue for the supply of electricity is based on industry data flows and national grid data. These
include an estimate of power used based on the estimated annual consumption of each customer.
This information is reconciled over a 14 month period as customer and industry meter reads are

:received and estimates adjusted to actual usage. The company takes a prudent assumption of
. revenue based on the latest available data flow, with a final 'true-up' once the final industry supplied

data flow is available (RF data flow), approximately 14 months after supply.

Payment is collected either as a direct debit or paid on receipt of bill in arrears. Overdue amounts are
reviewed regularly for impairment and provision made as necessary.

Feed-in Tariff (FIT) administration services

Good Energy provide FIT administration services to micro-generators who are signed up to the FIT
scheme. For FIT services, revenue is earned from OFGEM for administering the scheme. For FIT
services, revenue is recognised in two parts; there is an initial fee paid by OFGEM for taking on a
generator, and then an ongoing amount that is received annually for provision of FIT services. The
initial fee is spread over the ‘take on’ period for a new customer and the ongoing fee that is received
is spread over the 12 month compliance period.

Property, plant and equipment

Property, plant and equipment is stated at historic cost less accumulated depreciation. Cost includes
the original purchase price of the asset and the costs attributable to bringing the asset to its working
condition for its intended use. Depreciation is provided at rates calculated to write off the cost of fixed
assets, less their estimated residual value, over their expected useful lives on the following bases:

Furniture, fittings and equipment betWeen 3 and 5 years
Leasehold improvements over the life of the lease, until 2016

The useful economic lives of assets and their residual values are reviewed on an annual basis and
revised where considered appropriate. The carrying value of tangible assets is reviewed for
impairment when events or changes in circumstance indicate that the carrying value may not be
recoverable.

14



GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS .
FOR THE YEAR ENDED 31 DECEMBER 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

f.

Intangible assets
Definite Life Intangible assets

Definite life intangible assets comprise software licences which meet the criteria of IAS 38 “Intangible
assets". The software licence costs are carried at cost less accumulated amortisation and lmpalrment

- losses.

Indefinite Life Intangible assets

Goodwill is held as an indefinite life intangible according to the criteria of IAS 38 "Intangible assets". It
is carried at cost less accumulated impairment losses. Cost comprises purchase price from third
parties as well as directly attributable internally generated development costs where relevant.

¥

Amortisation
Amortisation on definite life intangible assets is charged to the Statement of Comprehensive Income

on a straight-line basis over the estimated useful lives of intangible assets. The estimated useful lives
for intangibles with definite lives are as foIIows '

Finite life licences 5 yeérs

Indefinite life licences ‘ _ Not amortised
. Goodwill Not amortised
Impairment

The directors regularly review the intangible assets:‘for impairment and provision is made if
necessary. Assets that have an indefinite useful life are not subject to amortisation and are tested
annually for impairment. Assets that are subject to amortisation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount by which the asset's carrying amount
exceeds its recoverable amount.- The recoverable amount is the higher of an asset's fair value less
costs to sell and value in use. For the purposes of assessing impairment, assets are grouped at the
lowest levels for which there are separately identifiable cash flows (cash-generating units). Non-

- financial assets that suffered an impairment are rev:ewed for possible reversal of the impairment at

the end of each reporting period.

Leases

Assets financed by leasing agreements that give rights approximating to ownership (finance leases)
are capitalised at their fair value and depreciation or amortisation is provided on the basis of the
company’s depreciation and amortisation policies. The capital elements of future obligations under
finance leases are included as liabilities in the Statement of Financial Position and the current year's
interest element, having been allocated to accounting periods to give a constant periodic rate of
charge on the outstanding liability, is charged to the Statement of Comprehensive Income.

Rentals applicable to operating leases where substantially all of the benefits and risks of ownership
remain with the lessor are charged to the Statement of Comprehensive Income over the term of the
lease.

15



GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

2.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

h.

Pensions

The company operates a defined contribution pension scheme. Under this scheme the company pays
contributions to publicly or privately administered pension insurance plans on a mandatory,
contractual or voluntary basis.. The company has no further payment obligations once the
contributions have been paid. The contributions are recognised as an employee benefit expense
when they are due. The pension charge for the year represents the amounts payable by the company
to the fund in respect of the year. .

Financial instruments

The cdmpany uses certain financial instruments in its operating and investing activities that are
deemed appropriate for its strategy and circumstances. 4

Financial instruments recognised on the statement of financial position include investments,
inventories, cash and cash equnvalents trade and other receivables, trade and other payables and
borrowings.

Financial assets and liabilities are recognised on the company's statement of financial position when

the company has become a party to the contractual provisions of the instrument.

Loans and receivables

The company's loans and receivables comprise trade and other receivables and cash and cash )

equivalents in the Statement of Financial Position.

Cash and cash equivalents comprise cash on hand and on demand deposits, and other short-term,
highly liquid investments that are readily convertible to a known amount of cash and are subject to an
insignificant risk of changes in value.

Investments

Investments held as fixed aésets are sHown at cost less provisions for their permanent impairment.
Inventories | |

Renewable Obligation Certificates

Under the provisions of the Ultilities Act 2000, all electricity suppliers are required to procure a set
percentage of their supplies from accredited renewable electricity generators. This obligation can be
fulfilled by the purchase and surrender of ROCs originally issued to generators, or by making
payments to OFGEM who then recycle the payments to purchasers of ROCs. .

Notwithstanding that Good Energy Limited supplies electr|C|ty sourced entirely from renewable
generation, its percentage obligation to submit ROCs is set by OFGEM. The cost obligation is

-recognised as electricity is supplied and charged as a cost of sale in the Statement of Comprehensive

Income. Any gains or losses on disposal of ROCs which are in excess of the company's compliance
obligations are included as an adjustment to the compliance cost included within cost of sales. ROCs
are valued at the lower of purchase cost and estimated realisable value.
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GOOD ENERGY LIMITED o
NOTES TO THE FINANCIAL STATEMENTS ‘
FOR THE YEAR ENDED 31 DECEMBER 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTI‘N(UED)

FINANCIAL INSTRUMENTS (CONTINUED)
Cash and cash equivalents

Cash and cash equivalents includes cash in hand, deposits held at call with banks, other short-term
highly liquid investments with original maturities of three months or less and bank overdrafts. in the

" balance sheet, bank overdrafts are shown within borrowings in current liabilities.

Trade and other receivables

Trade and other receivables are amounts due from customers for merchandise sold or services
performed in the ordinary course of business. If collection is expected in one year or less (or in the
normal operating cycle of the business if longer), they are classmed as current assets. If not, they are
presented as non-current assets.

Trade and other receivables are recognised initially at fair value and subsequently measured at
amortised cost using the effective interest method, less provision for impairment.

Financial liabilities and equity

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in
the assets of the company after deductmg all of its liabilities.

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue
costs. Details of the company's equity are included i in note 18.

Trade and other payables

Trade payables are obligations to pay for good‘s or services that have been acquifed in the course of.
ordinary business from suppliers. Accounts payable are classified as current liabilities if payment is
due within one year or less. If not, they are presented as non-current liabilities. .

Trade payables are recognised initially at fair value and subsequently held at amortised cost.
Borrowings

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at amortised cost; any difference between the proceeds (net of transaction
costs) and the redemption value is recognised in the Statement of Comprehensive Income over the
period of the borrowings using the effective interest method.

Borrowing costs

General and specufuc borrowing costs directly attributable to the acquisition, construction or production
of qualifying assets, which are assets that necessarily take a substantial period of time to get ready
for their intended use or sale, are added to the cost of those assets, until such time as the assets are
substantially ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings pending their

- expenditure on qualifying assets is deducted from the borrowing costs eligible for capitalisation.
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GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
i Borrowing costs (continued)

All other borrowing costs are recognised in the Statement of Comprehensive Income in the period in
which they are incurred. .

k. Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new
ordinary shares or options are shown in equity as a deduction, net of tax, from the proceeds.

l. Dividend distribution

Dividend distribution to the companys shareholders is Lfec’ognised as a liability in the company's
financial statements in the period in which the dlvadends are approved by the company’s
shareholders.

m. Current and deferred income tax A

The tax expense represents the sum of the tax currently payable and deferred tax. The tax currently
payable is based on taxable profit for the year. Taxable profit differs from net profit as reported in the
Statement of Comprehensive Income because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxable or deductible.
The company's liability for current tax is calculated by using tax rates that have been enacted or
substantively enacted by the end of each reporting period.

‘Deferred tax is the tax expected to be payable or recoverable on differences between the carrying

amount of assets and liabilities in the Financial Statements and the corresponding tax bases used in
the computation of taxable profit, and is accounted for using the Statement of Financial Position
liability method. Deferred tax liabilities are recognised for all taxable temporary differences and
deferred tax assets are recognised to the extent that it is probable that taxable profits will be available
against which deductible temporary differences can be utilized. Such assets and liabilities are not
recognised if the temporary difference arises from the initial recognition (other than in a business
combination) of other assets and liabilities in a transaction which affects neither the tax profit nor the
accounting profit.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and
reduced to the extent that it is no longer probable that sufficient taxable profits will be available to
allow all or part of the asset to be recovered. Deferred tax is calculated at the tax rates that are
expected to apply to the period when the asset is realised or the liability is settled. Deferred tax is
charged or credited in the Statement of Comprehensive Income, except when it relates to items
credited or charged directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax assets and liabilities are offset when there is a legally enforceable right to set off current
tax assets against current tax liabilities and when they relate to income taxes levied by the same
taxation authority, and the company intends to settle its current tax assets and liabilities on a net
basis.

n. Critical accounting estimates and assumptions

Estimates and judgements are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.
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GOOD ENERGY LIMITED .
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

n.

Critical accounting estimates and assumptions (continued)

iv.

Revenue recognition

Revenue calculated from enefgy sales includes an estimate of the value of electricity supplied
to customers between the date of the last meter reading and the end of the reporting period.

- This will have been estimated by using historical consumption patterns and.data available, and

takes into consideration industry reconciliation processes, upon which the company takes a
prudent position until final reconciliation data is available from the industry.

Power purchase costs

i

Power purchase costs can typically take 14 months to be finalised due to the processes that
the energy market has to complete.in order to finalise generation and consumption data for any .
one particular month. Therefore there is an element of power purchase costs that needs to be
estimated based on.a combination of in-house and industry data that is available at any
particular point in time.

Provisions for bad and doubtful debt

The assessments undertaken in recognising provisions and contingencies have been made in
accordance with IAS 39. A provision for impairment of trade receivables is established when
there is objective evidence that the group will not be able to collect all amounts due according
to the original terms of the receivables. Significant financial difficulties of the debtor, probability
that the debtor will enter bankruptcy or financial reorganisation, and default or delinquency in
payments (more than 30 days overdue) are considered indicators that the trade receivable is
impaired.

The amount of any loss is recognised in the income. statement within administrative expenses. -
Subsequent recoveries of amounts previously written off are credited against administrative
expenses in the income statement. ‘

inventories

The company carries ROCs as stock in its balance sheet. These are valued at the lower of cost
or estimated realisable value. Gains or losses made on ROCs which are subsequently sold,
are only recognised in the Statement of Comprehensive Income when they crystallise.

The final out-turn value of a ROC is only published by OFGEM in October following the
compliance year (April to March) which may require a final adjustment to gains or losses on the
sale or purchase of ROCs previously recognised in the Statement of Comprehensive Income.

19



GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

n. Critical accoqnting estimates and assuniptions (continued)
V. Impairment of assets

The assessments undertaken in recognising provisions and contingencies have been made in
accordance with |IAS 39. A provision for impairment of trade receivables is established when
there is objective evidence that the company will not be able to collect all amounts due
according to the original terms of the receivables. Significant financial difficulties of the debtor,
probability that the debtor will enter bankruptcy or financial reorganisation, and default or
delinquency in payments (more than 30 days overdue) are considered indicators that the trade
receivable is impaired.

The amount of any loss is recognised in the Statement of Comprehénsive Income- within
administrative expenses. Subsequent recoveries of amounts previously written off are credited

against administrative expenses.in the Statement of Comprehensnve Income.

3. REVENUE

5.

Revenue is attributable to the company’s principal activity being that of a licenced electricity supplier.

All revenue arose within the United Kingdom.
OPERATING PROFIT

The operating profit is stated after charging:

2013 2012
£ £
Depreciation and amortisation charges (notes 12.and 11) 674,256 136,922
"Operating lease payments 186,289 149,236
‘Employee benefit expense (note 6) 3,552,552 2,931,491
AUDITORS' REMUNERATION . »
" 2013 2012
£ £
Fees payable to the company's auditors for the audit of the company's
annual financial statements 17,000 12,500
Fees payable to the company's auditors in respect of:
Audit related services - ‘ 12,000 -
Tax advisory services 3,000 2,000
Other services 2,200 2,000
" 16,500

34,200
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. GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

6. EMPLOYEE BENEFIT EXPENSE

Employee benefit expenses, including directors' remuneration,'il\'/ﬁ/ere as follows:

2013 . 2012

£ . £
Wages and salaries : 3,100,477 2,530,272
Social security costs ‘ 279,066 - 254,445

Pension costs 173,009 146,774 .
' ‘ 3,552,552 2,931,491

The average humber of employees, including the directors, during the year was as follows:

© 2013 2012
‘Number V Number
Operations ’ : . 71 63
Business services - : - 94 67

165 130 .

All salary costs for the group are incurred in Good Energhil Limited and are recharged to subsidiary'
companies. The staff numbers above represent those working for the group as a whole.

7. DIRECTORS' REMUNERATION : . -
The compensation paid or payable to directors for employee services is shown below:
§ 2013 . 2012
| | g g
Salaries and other short-term employee benefits ' 660,316 446,265
Post employment benefits - 43,300 28,000
' 703,616 474,265

During the year retirement benefits were accruing to 3 directors (2012: 2) in respect of money purchase
pension schemes. ~

In respect of the highest paid director, the company paid remuneration of £276,432 (2012: £228,056) and
made contributions to the money purchase pension scheme of £19,000 (2012: £15,000).

8. ‘FINANCE INCOME : : I :
2013 2012

. £ . £
Bank interest receivable : . 98,396 3,869
"Interest receivable on loans to holding company , 70,582 20,015
Other interest receivable - : o 1,502 9,901

170,480 33,785
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GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

9. FINANCE COSTS “

2013 i 2012.
) £ £
Interest payable on loans from group companies 7,581 . 6,287
Hire purchase and finance lease interest ‘ '_ 13,708 23,677
21,289 29,964
10. INCOME TAX EXPENSE '
Analysis of tax charge in year
2013 2012
£ £

Current tax : g .
Current tax on profits for the year L . 536,707 143,411

Adjustments in respect of prior years (55,799) (190,565)
Group relief (credit)/charge e (1,037) 491,201

Total current tax ‘ 479,871 444,047

Deferred tax (note 16) . . _

Originating and reversing temporary differences 19,465 (6,745)
Adjustments in respect of prior years 15,020 6,860

Total deferred tax - 34,485 115

Income tax expense t 514,356 444,162

Factors affecting tax charge for the year

The tax assessed for the year is Iowef (2012: lower) than the standard rate of corporation tax in the UK of
23.25% (2012: 24.5%) The differences are explained below:

2013 2012
. ‘ £
Profit on ordinary activities before income tax 2,401,283 2,369,747
Profit on ordinary activities multiplied by standard rate of corporation tax
in the UK of 23.25% (2012: 24.5%) 558,298 568,739
Tax effects of:
Expenses not deductible for tax purposes , ' - 46,839
Effects of changes in tax rate ' . (3,163) 440
Prior year adjustment - current tax . . (55,799) (190,565) -
Prior year adjustment - deferred tax 15,020 . 6,860
Income tax expense for the year _ 514,356 432,313
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GOOD ENERGY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

10. INCOME TAX EXPENSE (CONTINUED)

11.

Factors that may affect future tax charges

The March 2013 Budget Statement announced changes to the UK Corporation tax rates that were
substantively enacted as part of the Finance Bill 2013 on 2 July 2013. These reduced the main rate of
corporation tax to 21% from 1 Aprii 2014 and to 20% from 1 April 2015. As the changes have been
substantively enacted at the balance sheet date their effects are included in these financial statements.
Accordingly, the deferred tax balance has been calculated using a rate of 20%.

No further changes to future tax rates were announced in the 2014 Budget on 19 March 2014.

INTANGIBLE ASSETS

Power
supply ,
licenses Licenses Goodwill Total
£ £ , £ £
Opening balance 180,000 2,013,400 600,000 2,793,400
"Additions - 1,071,628 - 1,071,628
Balance at 31 December 2013 ' 180,000 3,085,028 600,000 3,865,028
Opening balance - 712,252 ‘ - 712,252
Charge for the year - 528,603 - 528,603
Balance as at 31 December 2013 . ] - 1,240,855 . - 1,240,855
At 1 January 2013 180,000 1,301,148 600,000 2,081,148

At 31 December 2013 S 180,000 1,844,173 600,000 2,624,1 73.

Amortisation of intangible assets is included in administrative costs in the Statement .of Comprehensive
Income. ‘ o - '

The carrying values of indefinite life assets included in intangible assets are goodwill of £600,000 (2012:
£600,000) and power supply licence of £180,000 (2012: 180,000). In arriving at the conclusion that these
assets have an indefinite life, management considers the fact that the company is a profitable business and

-expects to hold and support these assets for an indefinite period.

- An impairment review is undertaken annually or more frequently using value-in use calculations, based on

pre-tax cash flow projections over a five year period approved by management and discounted, at
appropriate rates. The result of this review was that no impairment is required in respect of the carrying
values of the indefinite life assets. o

Included in licences-are assets held under finance lease agreements with a carrying value at 31 Decémber
2013 of £450,000 (2012: £450,000). This asset will be amortised over its useful economic life.
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GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

12. PROPERTY, PLANT AND EQUIPMENT

Furniture,
fittings and Leasehold
equipment improvements Total
£ £ £
Cost , '
Opening balance 796,579 109,016 . 905,595
Additions 175,775 101,075 276,850
. Balance at 31 December 2013 ' 972,354 210,091 1,182,445
Accumulated depreciation g , A
Opening balance ’ . 557,045 66,854 623,899
Charge for the year . 83,979 61,674 145,653
Balance as at 31 December 2013 v 641,024 128,528 769,552
- Carrying amount
At 1 January 2013 ' 239,534 - 42,162 281,696
At 31 December 2013 ' 331,330 81,563 412,893
13. INVESTMENTS
. Unlisted
Cost and carrying amount , : investments
. . . ‘ ‘g
-At 1 January 2013 and 31 December 2013 . ) 2
The directors believe that the carrying value of investments approximate their fair value.
14. INVENTORIES
2013 2012
. £ - £
* Renewable Obligation Certificates 2,198,228 2,258,725

As at 31 December 2013 there were Renewable Obligation Certificates (ROCs) of £1,343,077 (2012:
£1,006,964) included in the above amount that were unissued for generation that had already taken place
and therefore these ROCs are not available for sale before the end of the financial year.

The cost of inventories recognised as an expense an included in ‘cost of sales’ amounted to £1,529,231
(2012: £903,814). '
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GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DE'C.EMBER 2013

15. TRADE AND OTHER DEBTORS

Due within one year

2013 2012
£ £
Trade debtors 4,240,967 2,217,762
Prepayments 698,671 308,261
Other debtors 596,304 296,703
. Deferred tax asset (note 16) 50,662 85,147
' 5,586,604 2,907,873
16. DEFERRED TAXATION
" The analysis of deferred tax assets and deferred tax Ii;'abilities is as follows: :
: 2013 2012
£ £
Deferred tax assets:
Deferred tax asset to be recovered within 12 months 50,662 85,147
The gross movements of the deferred tax account is as follows:
” 2013 2012
£ £
At 1 January 85,147 . 85,262
Tax (charge)/credit during the year (19,465) 6,745
Tax charge relating to prior years (15,020) (6,860)
At 31 December 50,662 85,147
The deferred taxation asset is made up as follows:
- 2013 2012
£ £
Accelerated capital allowances (25,531) (379)
Short term timing differences 76,193 85,526
Total 50,662 85,147
17. CASH AND CASH EQUIVALENTS
' 2013 2012
£ £
Cash and cash equivalents 14,914,678 7,278,288
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GOOD ENERGY LIMITED ,
Ii‘lOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

18. ORDINARY SHARES

At 1 January 2013 and 31 December 2013 there were 1,171,002 ordinary shares of £1 each in issue.

19. DIVIDENDS .
‘ 2013 2012
: . £ £
Equity dividends paid of £Nil (2012: 85.40p) per share ' - 1,000,000
20. CREDITORS: AMOUNT FALLING DUE WITHIN ONE YEAR
| 2013 2012
: B £
Finance lease obligation (note 22) ‘ 120,912 152,492 .
Trade creditors - 541,169 1,335,294
‘Amounts due to group companies  . ' 11,993,534 3,049,340
Corporation tax payable - ‘_’. - 503,130 75,622
Group relief payable : A - 491,201
Other taxation and social security o 142,588 116,127
Other creditors g 1,151,258 - 731,414
Accruals and amounts received in advance 5,592,034 4,930,304
20,044,625 10,881,794

The company has provided a debenture and cross-guarantee to Lioyds Bank in respect of monies owed by
Good Energy Gas Limited. At 31 December 2013, the total monies owed subject to the arrangement were

£Nil (2012: £Nil).

21. CREDITORS: AMOUNTS FALLING DUE AFTER MORE THAN ONE YEAR

2012

2013
. £ £
Finance lease obligation (note 22) : - 120,912
- 120,912
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GOOD ENERGY LIMITED _
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

22. BORROWINGS

a. Finance lease liabilities

Lease liabilities are effectively secured as the rights to the Ieased asset revert to the lessor in the
event of default.

2013 . 2012

£ £,
Gross finance lease liabilities - minimum lease payments: '

No later than 1 year ‘ 124,650 166,200
Later than 1 year and no later than 5 years : - 124,650
Future finance charges on finance lease liabilities - (3,738) (17,446)

~ Present value of finance lease liabilities : - 120,912 .. 273,404
"The present value of finance lease liabilities is as follows: ’ 4
' 2013 - 2012
£ ’ £

Less than one year ' ‘ 120,912 152,492
Between one and five years . . . - 120,912

120,912 - 273,404

b.  Intercompany borrowings

Amounts due to group companies are unsecured, bear interest at 2.5% above LIBOR base rate and
are repayable on demand.

23. OPERATING LEASE COMMITMENTS

The company leases building space for its offices under non-cancellable operating lease agreements. The
future aggregate minimum lease payments under non- cancellable operatmg leases are as follows:

2013 2012

) , . £ £
Less than one year ’ 191,468 150,009
Between two and five years 265,399 - 325,020
Total : 456,867 475,029

The company also has an operating lease for the hire of telephone equipment which runs for a minimum of
two years. The future aggregate minimum lease payments under non-cancellable operating leases are as
follows:

2013 ' . 2012

. £ £
Less than one year ‘ 8,446 47,119
Between two and five years ‘ ’ ' 24,173 © 6,971
32,619 54,090
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GOOD ENERGY LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2013

24.

25,

26.

POST-EMPLOYMENT BENEFITS

The company is committed to contribute to the personal pension plans of all staff. The annual charge for the
year was £173,009 (2012: £146,774). At the year end, pension contributions of £36,024 (2012: £26,910)
were outstandlng

The company has no further pension liability either realised or contingent and in line with the company's
environmental position all employer contributions are invested within a suitable fund.

RELATED PARTY TRANSACTIONS
The company is a wholly owned subsidiary of Good Energy Group PLC and has taken advantage of the

exemption conferred by Financial Reporting Standard 101 Reduced Disclosure Framework (FRS 101) not
to disclose transactions with Good Energy Group PLC or its subsidiaries.

ULTIMATE PARENT UNDERTAKING AND CONTROLLING PARTY

The immediate and ultimate parent undertaking and controlling party is Good Energy‘ Group PLC, a
company incorporated in England and Wales.

* Good Energy Group PLC is the parent undertaking of the largest and the smallest group of undertakings to

consolidate these financial statements. The consolidated financial statements of Good Energy. Group PLC
can be obtained from:

Monkton Reach
Monkton Hill
Chippenham
Wiltshire

SN15 1EE.
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