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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Group Strategic Report
for the year ended 31st March 2016

This review contains several subjective and forward looking statements which have been made by the directors in good
faith based upon the information available to them at the time. Any subjective or forward-looking statement should be
considered by the user within the context of economic and business risk.

REVIEW OF BUSINESS

The year to March 2016 has continued to be difficult. As a result of surrendering our Nomad Licence in December 2014,
revenue has decreased year on year in our traditional corporate finance areas, however our private client desk has
demonstrated continued growth. Reorganisation resulting from the changes in Corporate Finance and the closure of the
Hong Kong office contribute to cost savings; accordingly overall costs have reduced significantly. We will continue to
keep our cost-base under constant review and appropriate to the Group's business activities.

Revenue for the twelve months was £2.3 million, down from £3.9 million for the previous year, a decrease of 41%. Cost
of sales has reduced from £2.4 million in 2015 to £1.4 million in 2016. Administrative costs decreased in the year under
review by £0.5 million. Staffing levels have continued to decline from 32 during the previous year to 29 at 31 March
2016.

Key financials 31 March 2016 31 March 2015
Revenue £ £
Transaction 1,181,543 1,758,730 (33%)
Retainer 506,759 961,425 (47%)
Secondary commission 400,187 1,111,658 (64%)
Revenue - Share trading 211,123 89,154 137%

2,299,612 3,920,967 (41%)

Cost of sales (1,442,724) (2,442,408) (41%)
Gross profit 856,888 1,478,559 (42%)
Gross profit percentage 37.3% 37.7% (1%)
Other operating income 1,000 2,000 (50%)
Administrative costs (2,581,764) (3,060,917) (16%)
Impairment of goodwill (1,410,535) - -
Operating loss (3,134,411) (1,580,358) 98%

PRINCIPAL RISKS AND UNCERTAINTIES

The principal risk facing the business is the condition of the Stock Market. Adverse market conditions normally have a
significant downward effect upon revenue and hence profitability. The group mitigates some of this risk by targeting
revenues across a number of sectors and by control of overheads.

The other main risks facing the group are operational, credit, liquidity and to a lesser degree interest and currency rates.
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Group Strategic Report
for the year ended 31st March 2016

CURRENT TRADING
The Company disposed of its principal subsidiary, Daniel Stewart and Company PLL.C (DSAC) to Epsilon Investments

PTE Limited (EIL) on 12 January 2018, retaining a 10% holding in DSAC. EIL remains a 28.5% shareholder in the
Company.

The directors are currently considering a number of business opportunities for the Company going forward.

ON BEHALF OF THE BOARD:
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Report of the Directors
for the year ended 31st March 2016

1

The directors present their report with the financial statements of the company and the group for the year ended
31st March 2016.

PRINCIPAL ACTIVITY
The principal activity of the group is the provision of financial advice to companies; significantly acting as advisor and
broker for publicly listed corporations.

DIVIDENDS
No dividends will be distributed for the year ended 31st March 2016.

FUTURE DEVELOPMENTS
The market conditions continue to be difficult, and accordingly the company is undergoing a restructuring programme
in order to align our costs with our revenue expectations in order to return to profitability.

The Company disposed of its principal subsidiary, Daniel Stewart and Company PLC (DSAC) to Epsilon Investments
PTE Limited (EIL) on 12 January 2018, retaining a 10% holding in DSAC. EIL remains a 28.5% shareholder in the
Company.

The directors are currently considering a number of business opportunities for the Company going forward.

EVENTS SINCE THE END OF THE YEAR
Further information relating to events since the end of the year is given in the notes to the financial statements.

DIRECTORS
The directors shown below have held office during the whole of the period from 1st April 2015 to the date of this
report.

P D Shea
S J Lucas

Other changes in directors holding office are as follows:

P T Ward - appointed 1st January 2016
P F Dicks - resigned 14th December 2015
A R Mclver - appointed 10th July 2015

A R Mclver ceased to be a director after 31st March 2016 but prior to the date of this report.

REGULATORY CAPITAL REQUIREMENTS

The Financial Conduct Authority requires all regulated companies to maintain a level of capital which is sufficient to
meet its requirements, in the context of a formal internally assessed financial risk profile. This process was revisited
annually through the Group’s Internal Capital Adequacy Assessment Process.

The capital resources of the Group, and the level of those resources relative to the capital resources requirements in
place until the recent disposal of Daniel Stewart and Company PLC (DSAC) were reported to the FCA on regular.basis
while the investment in the Group, and the purchase of DSAC by Epsilon was negotiated.

Subsequent to the disposal of DSAC in January 2018 the company is no longer subject to regulatory capital
requirements from the FCA.

DIRECTORS' AND OFFICERS' INSURANCE
The Group purchases and maintains liability insurance for its directors and officers as permitted by the Companies Act
2006.
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Report of the Directors
for the year ended 31st March 2016

PRINCIPAL RISKS FACING THE BUSINESS
The directors consider the principal risks facing the group are as follows:

Credit risk

The group extends credit to corporate clients.

The group does not lend money to clients.

All accounts are subject to credit limits.

The group has no significant concentration of credlt risk, with exposure spread over a large number of counterparties
and customers.

Liquidity risk

The group seeks to manage liquidity risk, to ensure sufficient liquidity is available to meet foreseeable needs and to
invest cash assets safely and profitably. The group has received and continues to receive financial support from its
shareholders. Accordingly, the Directors deem there is sufficient funding for the near future.

Operational Risk
At the highest level Operational nsk is managed through budgetary control. The group will not enter into new markets,
customer types or products without fully considering the operational aspects of such (including its impact on resources).

The group will not enter into product structures or transactions, which incur significant operational risks. The group
makes appropriate investments in technology, capital and staff to ensure that its operational risks are adequately
managed.

Insurance is used to limit operational exposure for a number of key risks. In quantitative terms, the insurance policy
excesses approximate the boundary of risk appetite, although it is understood that in certain situations, insurance may
only partially mitigate certain risks.

Reputational risk

Reputational risk is mitigated through regular meetings of the approval (new business) committee. This committee
meets in order to approve all new clients and transactions prior to engagement. The committee seeks to approve only
high quality organisations considering product and management.
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Report of the Directors
for the year ended 31st March 2016

GOING CONCERN
The Group has again experienced losses in the year to 31 March 2016 which inevitably have put pressure on the
finances of the company, to which senior management have reacted accordingly.

The Group's activities, together with the factors likely to affect its future development and performance, the financial
position of the company, its cash flows and liquidity position have been considered by the directors, taking account of
the current market conditions which in the opinion of the directors demonstrate that the company shall be able to
continue to operate within the resources available to it.

In order to produce a strategy for the rebuilding of the Group, in April 2016 the directors appointed external financial
advisers to prepare a restructuring plan for the Group. The plan resulted in a production of a smaller but more tightly
managed, business and involved a sizeable reduction in the workforce, and the introduction of new long-term capital,
initially in the form of a £1.74 million loan by Epsilon Investments PTE Limited (EIL), of which £1.5 million of which
was converted to equity in DSAC following approval from the FCA.

The Group has also received financial support through the provision of new equity capital from other investors during
the period and subsequently. As noted earlier, in January 2018 EIL became 90% owners of DSAC and DSS has retained

. a 10% shareholding in DSAC. EIL have provided loan facilities directly to DSS as well as equity investment.

As a result of the restructuring, refocus of the Company, and shareholder support received in the form of new equity,
the directors believe that the Company will be able to manage its business risks successfully. The Directors have also
undertaken measures to satisfy themselves of the intention and capability of EIL to provide the financial support
required by the Company for the foreseeable future. , Accordingly the directors believe that the Company has adequate
resources to continue in operational existence for the foreseeable future. The directors therefore consider it appropriate
to adopt the going concern basis in preparing the Annual Report and Financial statements.

STATEMENT OF DIRECTORS' RESPONSIBILITIES
The directors are responsible for preparing the Group Strategic Report, the Report of the Directors and the financial
statements in accordance with applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the
directors have elected to prepare the financial statements in accordance with International Financial Reporting
Standards as adopted by the European Union. Under company law the directors must not approve the financial
statements unless they are satisfied that they give a true and fair view of the state of affairs of the company and the
group and of the profit or loss of the group for that period. In preparing these financial statements, the directors are
required to:

- select suitable accounting policies and then apply them consistently;

- make judgements and accounting estimates that are reasonable and prudent;

- state that the financial statements comply with IFRS;

- prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company
will continue in business.
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Report of the Directors
for the year ended 31st March 2016

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company's and the group's transactions and disclose with reasonable accuracy at any time the financial position of the
company and the group and enable them to ensure that the financial statements comply with the Companies Act 2006.
They are also responsible for safeguarding the assets of the company and the group and hence for taking reasonable
steps for the prevention and detection of fraud and other irregularities.

STATEMENT AS TO DISCLOSURE OF INFORMATION TO AUDITORS

So far as the directors are aware, there is no relevant audit information (as defined by Section 418 of the Companies Act
2006) of which the group's auditors are unaware, and each director has taken all the steps that he ought to have taken as
a director in order to make himself aware of any relevant audit information and to establish that the group's auditors are
aware of that information.

AUDITORS
The auditors, PricewaterhouseCoopers LLP, will be proposed for re-appointment at the forthcoming Annual General
Meeting.

ON BEHALF OF THE BOARD:
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Independent auditors’ report to the members of Daniel Stewart Securities PLC
for the year ended 31st March 2016

Report on the financial statements

Our opinion
In our opinion:

e Daniel Stewart Securities PLC's group financial statements and company financial statements (the “financial
statements”) give a true and fair view of the state of the group’s and of the company’s affairs as at 31 March 2016
and of the group’s loss and the group’s and the company’s cash flows for the year then ended;

o the group financial statements have been properly prepared in accordance with International Financial Reporting
Standards (“IFRSs") as adopted by the European Union;

o the company financial statements have been properly prepared in accordance with IFRSs as adopted by the
European Union and as applied in accordance with the provisions of the Companies Act 2006; and

o thé financial statements have been prepared in accordance with the requirements of the Companies Act 2006.

‘What we have audited
The financial statements, included within the Annual Report and Financial Statements (the “Annual Report”), comprise:

the Consolidated and Company Statement of Financial Position as at 31 March 2016;

the Consolidated Statement of Comprehensive Income for the year then ended;

the Consolidated and Company Statement of Cash Flows for the year then ended;

the Consolidated and Company Statement of Changes in Equity for the year then ended; and

the notes to the financial statements, which include a summary of significant accounting policies and other
explanatory information.

The financial reporting framework that has been applied in the preparation of the financial statements is IFRSs as
adopted by the European Union, and applicable law and, as regards the company financial statements, as applied in
accordance with the provisions of the Companies Act 2006.

In applymg the financial reporting framework, the directors have made a number of subjective judgements, for example
in respect of significant accounting estimates. In making such estimates, they have made assumptions and considered
future events.

’

Oplmon on other matter prescribed by the Companies Act 2006

In our opinion, the informahon given in the Strategic Report and the Report of the Directors for the ﬁnancxal year for
which the financial statements are prepared is consistent with the financial statements.

Other matters on which we are required to report by exception

Adequacy of accounting records and information and explanations received
Under the Companies Act 2006 we are required to report to you if, in our opinion:

we have not received all the information and explanations we require for our audit; or
adequate accounting records have not been kept by the company, or returns adequate for our audit have not been
received from branches not visited by us; or
e the company financial statements are not in agreement with the accounting records and returns.
‘We have no exceptions to report arising from this responsibility.

Directors’ remuneration

Under the Companies Act 2006 we are required to report to you 1f in our opinion, certain disclosures of directors’
remuneration specified by law are not made. We have no exceptions to report arising from this responsibility.
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER: 03899545)

Independent auditors’ report to the members of Daniel Stewart Securities plc
for the year ended 31st March 2016

Responsibilities for the financial statements and the audit

Our responsibilities and those of the directors

As explained more fully in the Statement of Directors’ Responsibilities set out on page 6, the directors are responsible for -
the preparation of the financial statements and for being satisfied that they give a true and fair view.

Our responsibility is to audit and express an opinion on the financial statements in accordance with applicable law and
International Standards on Auditing (UK and Ireland) (“ISAs (UK & Ireland)”). Those standards require us to comply with
the Auditing Practices Board's Ethical Standards for Auditors.

This report, including the opinions, has been prepared for and only for the company’s members as a body in accordance
with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose. We do not, in giving these opinions, accept
or assume responsibility for any other purpose or to any other person to whom this report is shown or into whose hands it
may come save where expressly agreed by our prior consent in writing.

What an audit of financial statements involves

We conducted our audit in accordance with ISAs (UK & Ireland) An audit involves obtaining evidence about the amounts
and disclosures in the financial stateiments sufficient to give reasonable assurance that the financial statements are free
from material misstatement, whether caused by fraud or error. This includes an assessment of:

o whether the accounting policies are appropriate to the group’s and the company’s circumstances and have been
consistently applied and adequately disclosed;

¢ the reasonableness of significant accounting estimates made by the directors; and

e the overall presentation of the financial statements.

We primarily focus our work in these areas by assessing the directors’ judgements against available evidence, forming our
own judgements, and evaluating the disclosures in the financial statements.

We test and examine information, using sampling and other auditing techniques, to the extent we consider necessary to
provide a reasonable basis for us to draw conclusions. We obtain audit evidence through testing the effectiveness of
controls, substantive procedures or a combination of both.

In addition, we read all the financial and non-financial information in the Annual Report to identify material
inconsistencies with the audited financial statements and to identify any information that is apparently materially
incorrect based on, or materially inconsistent with, the knowledge acquired by us in the course of performing the audit. If
we become aware of any apparent material misstatements or inconsistencies we consider the implications for our report.

DNovee— (,7@4—

Darren Meek (Senior Statutory Auditor)
for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

3 May 2018

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Consolidated Statement Comprehensive Income
for the year ended 31st March 2016

2016 2015

Note £ £
CONTINUING OPERATIONS
Revenue - Corporate finance activities 4 2,088,489 3,831,813
Revenue - Share trading - realised 5 (5,118) 90,439
Revenue - Share trading - unrealised 5 (2,591) (1,285)
Revenue - Warrants 5 218,832 -
TOTAL REVENUE 2,299,612 3,920,967
Cost of sales (1,442,724) (2,442,408)
GROSS PROFIT 856,388 1,478,559
Other operating income 1,000 2,000
Administrative expenses (2,581,764) (3,060,917)
Impairment of Goodwill 12 (1,410,535) -
OPERATING LOSS (3,134,411) (1,580,358)
Finance costs 8 (5,653) (6,072)
Finance income 8 407 24,541
LOSS BEFORE INCOME TAX 9 (3,139,657) (1,561,889)
Income tax 10 - -
LOSS FOR THE YEAR (3,139,657) (1,561,889)
OTHER COMPREHENSIVE INCOME - -
TOTAL COMPREHENSIVE LOSS FOR
THE YEAR (3,139,657) (1,561,889)

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:

03899545)
Consolidated Statement of Financial Position
31st March 2016
2016 2015
Note £ £
ASSETS
NON-CURRENT ASSETS
Goodwill 12 - 1,410,535
Property, plant and equipment 13 330,858 61,023
Loans and other financial assets 15 143,492 247,867
Trade and other receivables 16 225,583 -
699,933 1,719,425
CURRENT ASSETS
Trade and other receivables 16 753,391 573,837
Investments 5 2,444 12,249
Cash and cash equivalents 17 158,076 574,004
913,911 1,160,090
TOTAL ASSETS 1,613,844 2,879,515
EQUITY
SHAREHOLDERS' EQUITY
Called up share capital 18 2,380,681 1,756,129
Share premium 11,440,399 9,788,951
Accumulated loss (20,698.820) (17,560,741)
Capital redemption reserve 49,998 49,998
Capital reserve 8,524,435 8,524,435
Share compensation reserve 420,723 420,723
Non-redeemable convertible bond 349,000 775,000
Employee benefit trust reserve (2,018,958) (2,023,315)
TOTAL EQUITY 447,458 1,731,180
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 19 1,166,386 1,148,335
TOTAL LIABILITIES 1,166,386 1,148,335
TOTAL EQUITY AND LIABILITIES 1,613,844 2,879,515

The financial statements were approved by the Board of Directors on
its behalf by:

. [h o
=R
..............

P D Shea - Direcor

The notes form part of these financial statements

and were signed on




DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
- 03899545) '

Company Statement of Financial Position

31st March 2016
2016 2015
Note £ £
ASSETS
NON-CURRENT ASSETS
Property, plant and equipment 13 237,306 -
Investments 14 - 1,410,535
Trade and other receivables 16 225,583 -
462,889 1,410,535
CURRENT ASSETS
Trade and other receivables 16 934,334 124,405
Investments 5 2,444 12,249
Cash and cash equivalents 17 74,141 509,001
1,010,919 645,655
TOTAL ASSETS 1,473,808 2,056,190
EQUITY
SHAREHOLDERS' EQUITY
“Called up share capital 18 2,380,681 1,756,129
Share premium 11,440,399 9,788,951
Accumulated loss (22,381,877) (19,826,600)
Capital redemption reserve 49,998 49,998
Capital reserve 8,524,435 8,524,435
Share compensation reserve 420,723 420,723
Non-redeemable convertible bond 349,000 775,000
TOTAL EQUITY 783,359 1,488,636
LIABILITIES
CURRENT LIABILITIES
Trade and other payables 19 690,449 567,554
TOTAL LIABILITIES 690,449 567,554
TOTAL EQUITY AND LIABILITIES 1,473,808 2,056,190
L &
The financial statements were approved by the Board of Directors on —......... Nl%g ..... and were signed on
its behalf by:

P D Shea — Director

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:

03899545)

Consolidated Statement of Changes in Equity
for the year ended 31st March 2016

Balance at 1st April 2014

Changes in equity

Equity issued / movement in the year

Total comprehensive loss

Movement on employee benefit trust reserve
Re-classification

Balance at 31st March 2015

Changes in equity

Equity issued / movement in the year

Total comprehensive loss

Movement on employee benefit trust reserve

Balance at 31st March 2016

Balance at 1st April 2014

Changes in equity

Equity issued / movement in the year

Total comprehensive loss

Movement on employee benefit trust reserve
Re-classification

Balance at 31st March 2015
Changes in equity
Equity issued / movement in the year

Total comprehensive loss
Movement on employee benefit trust reserve

Balance at 31st March 2016

Called up Share Accumulated Capital
share premium loss redemption

capital £ £ reserve

£ £

1,299,756 9,570,342 (15,642,535) 49,998
465,000 279,000 - -
- - (1,561,889) -
(8,627) (60,391) 69,018 -
1,756,129 9,788,951 (17,560,741) 49,998
624,552 1,651,448 - -
- - (3,139,657) -
- - 1,578 -
2,380,681 11,440,399 (20,698,820) 49,998

Capital Share Non- Employee Total

reserve compensation redeemable benefit equity

£ reserve convertible trust £
£ bond reserve
£ £

8,524,435 403,135 - (2,458,112) 1,747,019
- - 775,000 - 1,519,000
- - - - (1,561,889)
- 17,588 - 434,797 27,050
8,524,435 420,723 775,000 _(2,023,315) 1,731,180
- - (426,000) - 1,850,000
- - - - (3,139,657)
- - - 4,357 5,935
8,524,435 420,723 349,000 _ (2,018,958) 447458

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:

03899545)

Company Statement of Changes in Equity

for the year ended 31st March 2016

Balance at 1st April 2014

Changes in equity

Equity issued / movement in the year

Total comprehensive loss

Movement on employee benefit trust reserve
Re-classification

Balance at 31st March 2015
Changes in equity

Equity issued / movement in the year
Total comprehensive loss

Balance at 31st March 2016

Balance at 1st April 2014

Changes in equity

Equity issued / movement in the year

Total comprehensive loss

Movement on employee benefit trust reserve
Re-classification

Balance at 31st March 2015
Changes in equity
Equity issued / movement in the year

Total comprehensive loss

Balance at 31st March 2016

Called up Capital
share Share Accumulated redemption
capital premium loss reserve
£ £ £ £
1,299,756 9,570,342 (19,678,995) 49,998
465,000 279,000 - -
- - (216,623) -
(8,627) (60,391) 69,018 -
1,756,129 9,788,951 (19,826,600) 49,998
624,552 1,651,448 - -
- - (2,555,277) -
2,380,681 11,440,399 (22,581,877) 49,998
Non-
Share redeemable
Capital compensation convertible Total
reserve reserve bond equity
£ £ £ £
8,524,435 403,135 - 168,671
- - 775,000 1,519,000
- - - (216,623)
- 17,588 - 17,588
8,524,435 420,723 775,000 1,488,636
- - (426,000) 1,850,000
- - - (2,555,277)
8,524,435 420,723 349,000 783,359

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Consolidated Statement of Cash Flows
for the year ended 31st March 2016

2016 2015

Notes £ £
Cash flows from operating activities
Cash used in operations 1 (2,188,947) (888,471)
Interest paid (5,653) (6,072)
Share based payment - 17,588
Net cash used in operating activities (2,194,600) (876,955)
Cash flows from investing activities
Purchase of tangible fixed assets (330,226) (10,681)
Interest received 407 24,541
Net cash used in investing activities (329,819) 13,860
Cash flows from financing activities
New loans in year 268,491 -
Loan repayments in year (10,000) 548
Share issue 1,202,000 434,000
Non-redeemable convertible bond 648,000 775,000
Net cash generated from financing activities ' 2,108,491 1,209,548
(Decrease)/increase in cash and cash equivalents (415,928) 346,453
Cash and cash equivalents at beginning of
year 2 574,004 227,551

Cash and cash equivalents at end of year 2 158,076 574,004

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Notes to the Consolidated Statement of Cash Flows
for the year ended 31st March 2016

1. RECONCILIATION OF LOSS BEFORE INCOME TAX TO CASH USED IN OPERATIONS

2016 2015
£ £

Loss before income tax ) (3,139,657) (1,561,889)
Depreciation charges 60,391 23,206
Loss on disposal of fixed assets - 1,007
Impairment of goodwill ‘ 1,410,535 -
Impairment of EBT Loans 108,732 -
Finance costs 5,653 6,072
Finance income 407) (24,541)

(1,554,753) (1,556,145)
(Increase)/decrease in trade and other receivables (405,137) 662,457
Decrease in trade and other payables (238,862) (303,181)
Decrease in financial asset 9,805 308,398
Cash used in operations (2,188,947) (888,471)

2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of
these Statement of Financial Position amounts:

Year ended 31st March 2016

31.3.16 14.15
£ £
Cash and cash equivalents 158,076 574,004
Year ended 31st March 2015
31.3.15 1.4.14
£ £
Cash and cash equivalents 574,004 227,551

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Company Statement of Cash Flows
for the year ended 31st March 2016

2016 2015

Notes £ £
Cash flows from operating activities
Cash used in operations 1 (1,246,504) ~ (189,371
Interest paid . 3,377 -
Share based payment - 17,588
Net cash used in operating activities (1,249,881) (171,783)
Cash flows from investing activities
Purchase of tangible fixed assets (267,456) -
Interest received 321 24,467 .
Net cash used in investing activities (267,135) : 24,467
Cash flows from financing activities
New loans in year 268,491 ) -
Loan repayments in year (10,000) -
Loans from group companies repaid (1,026,335) (568,940)
Share issue 1,202,000 434,000
Non-redeemable convertible bond ’ 648,000 775,000
Net cash generated from financing activities : 1,082,156 640,060
(Decrease)/increase in cash and cash equivalents (434,860) 492,744
Cash and cash equivalents at beginning of
year 2 509,001 16,257
Cash and cash equivalents at end of year 2 74,141 509,001

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Notes to the Company Statement of Cash Flows
for the year ended 31st March 2016

1. RECONCILIATION OF LOSS BEFORE INCOME TAX TO CASH USED IN OPERATIONS

2016 2015
£ £
Loss before income tax (2,555,277) (216,623)
Depreciation charges 30,150 -
Loss on disposal of subsidiaries - (232,347)
Impairment of investment in subsidiary 1,410,535 -
Finance costs 3,377 -
Finance income (321) (24,467)
(1,111,536) (473,437)
(Increase)/decrease in trade and other receivables (222,409) (10,234)
- Increase/(decrease) in trade and other payables 77,636 (14,098)
Decrease in financial asset 9,805 308,398
Cash used in operations ' (1,246,504) (189,371)

2. CASH AND CASH EQUIVALENTS

The amounts disclosed on the Statement of Cash Flows in respect of cash and cash equivalents are in respect of
these Statement of Financial Position amounts:

Year ended 31st March 2016

31.3.16 14.15
£ £
Cash and cash equivalents 74,141 509,001
Year ended 31st March 2015
31.3.15 1.4.14
£ £
Cash and cash equivalents 509,001 16,257

The notes form part of these financial statements
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Notes to the Consolidated Financial Statements
for the year ended 31st March 2016

1. GENERAL INFORMATION

Daniel Stewart Securities Plc is a company incorporated and domiciled in the United Kingdom and is the
ultimate parent company of the group. The company's registered number and registered office address can be
found on the Company Information page. These financial statements are presented in pounds sterling because
that is the currency of the primary economic environment in which the group operates.

2. ACCOUNTING POLICIES

Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting Standards
(IFRSs) and International Financial Reporting Interpretations Committee ("IFRIC") interpretations as adopted
and endorsed by the EU and as issued by the International Accounting Standards Board (IASB), and with those
parts of the Companies Act 2006 applicable to companies reporting under IFRS, with the prior period being
presented on the same basis. The financial statements have been prepared under the historical cost convention.

The group has taken advantage of the exemption in section 408 of the Companies Act 2006 from publishing the
parent's own statement of comprehensive income.

Basis of consolidation :
The consolidated financial statements incorporate the financial statements of the company and entities
controlled by the company (its subsidiaries) made up to 31 March each year. Control is achieved where the
company has the power to govern the financial and operating policies of an investee entity so as to obtain
benefits from its activities.

No income statement is presented for the company as provided by the Companies Act 2006.

All intra-group transactions, balances, income and expenses are eliminated on consolidation. :
Accounting policies of subsidiaries have been changed where necessary to ensure consistency with the policies
adopted by the group.

Financial risk management objectives and policies

The group’s principal financial assets are cash and cash equivalents, trade and other loans and receivables and
investments. The group’s credit risk is primarily attributable to its trade receivables. The amounts presented in
the statement of financial position are net of allowances for impairment of receivables. The group’s principal
financial liabilities are in respect of loans, trade payables, taxation and leases.

Except as described below, the same accounting policies, presentation and methods of estimation are followed
in these financial statements as applied in the Group’s financial statements for the year ended 31 March 2015.

Accounting standards issued but not yet effective

A number of new standards and amendments to standards and interpretations are effective for annual periods
beginning after 1 January 2015, and have not been applied in preparing these financial statements. None of these
is expected to have a significant effect on the financial statements of the group or parent company, except the
following, set out below:

IFRS 9, ‘Financial instruments’, addresses the classification, measurement and recognition of financial assets and
financial liabilities. It replaces the guidance in IAS 39 that relates to the classification and measurement of
financial instruments. IFRS 9 retains but simplifies the mixed measurement model and establishes three primary
measurement categories for financial assets: amortised cost, fair value through OCI and fair value through P&L.
The basis of classification depends on the entity’s business model and the contractual cash flow characteristics of
the financial asset. Investments in equity instruments are required to be measured at fair value through profit or
loss with the irrevocable option at inception to present changes in fair value in OCI not recycling. There is now a
new expected credit losses model that replaces the incurred loss impairment model used in IAS 39. For financial
liabilities there were no changes to classification and measurement except for the recognition of changes in own
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DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Notes to the Consolidated Financial Statements
for the year ended 31st March 2016

2.

ACCOUNTING POLICIES - continued

credit risk in other comprehensive income, for liabilities designated at fair value through profit or loss. IFRS 9
relaxes the requirements for hedge effectiveness by replacing the bright line hedge effectiveness tests. It requires
an economic relationship between the hedged item and hedging instrument and for the ‘hedged ratio’ to be the
same as the one management actually uses for risk management purposes. Contemporaneous documentation is
still required but is different from that currently prepared under IAS 39. The standard is effective for accounting
periods beginning on or after 1 January 2018. Early adoption is permitted, subject to EU endorsement. The full
impact of IFRS 9 has not yet been assessed.

IFRS 15, ‘Revenue from contracts with customers’ deals with revenue recognition and establishes principles for
reporting useful information to users of financial statements about the nature, amount, timing and uncertainty of
revenue and cash flows arising from an entity’s contracts with customers. Revenue is recognised when a
customer obtains control of a good or service and thus has the ability to direct the use and obtain the benefits
from the good or service. The standard replaces IAS 18 ‘Revenue’ and IAS 11 ‘Construction contracts’ and
related interpretations. The standard is effective for annual periods beginning on or after 1 January 2018 and
earlier application is permitted, subject to EU endorsement. The full impact of IFRS 15 has not yet been assessed.

IFRS 16, ‘Leases’ addresses the definition of a lease, recognition and measurement of leases and establishes
principles for reporting useful information to users of financial statements about the leasing activities of both
lessees and lessors. A key change arising from IFRS 16 is that most operating leases will be accounted for on
balance sheet for lessees. The standard replaces IAS 17 ‘Leases’, and related interpretations. The standard is
effective for annual periods beginning on or after 1 January 2019 and earlier application is permitted, subject to
EU endorsement and the entity adopting IFRS 15 ‘Revenue from contracts with customers’ at the same time.
The full impact of IFRS 16 has not yet been assessed.

Going concern

The Group has again experienced losses in the year to 31 March 2016 which inevitably have put pressure on the
finances of the company, to which senior management have reacted accordingly.

The Group's activities, together with the factors likely to affect its future development and performance, the
financial position of the company, its cash flows and liquidity position have been considered by the directors,
taking account of the current market conditions which in the opinion of the directors demonstrate that the
company shall be able to continue to operate within the resources available to it.

In order to produce a strategy for the rebuilding of the Group, in April 2016 the directors appointed external
financial advisers to prepare a restructuring plan for the Group. The plan resulted in a production of a smaller but
more tightly managed, business and involved a sizeable reduction in the workforce, and the introduction of new
long-term capital, initially in the form of a £1.74 million loan by Epsilon Investments PTE Limited (EIL), of
which £1.5 million of which was converted to equity in DSAC following approval from the FCA.

The Group has also received financial support through the provision of new equity capital from other investors
during the period and subsequently. As noted earlier, in January 2018 EIL became 90% owners of DSAC and
DSS has retained a 10% shareholding in DSAC. EIL have provided loan facilities directly to DSS as well as
equity investment.

As a result of the restructuring, refocus of the Company, and shareholder support received in the form of new
equity, the directors believe that the Company will be able to manage its business risks successfully. The
Directors have also undertaken measures to satisfy themselves of the intention and capability of EIL to provide
the financial support required by the Company for the foreseeable future. , Accordingly the directors believe that
the Company has adequate resources to continue in operational existence for the foreseeable future. The
directors therefore consider it appropriate to adopt the going concern basis in preparing the Annual Report and
Financial statements.

Page 20 continued...



DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Notes to the Consolidated Financial Statements
for the year ended 31st March 2016

2. ACCOUNTING POLICIES - continued

Financial instruments

The group classifies its financial assets and financial liabilities in the following categories: financial assets and
financial liabilities at fair value through profit or loss; receivables; held-to-maturity investments and other
financial liabilities. ‘
Management determines the classification of its investments at initial recognition. A financial asset or financial
liability is measured initially at fair value plus transaction costs that are directly attributable to its acquisition or
issue.

Receivables

Trade receivables are recognised initially at fair value and subsequently measured at amortised cost less
provision for impairment. A provision for impairment of trade receivables is established when there is evidence
that the group will not be able to collect all amounts due according to the original terms of the receivables.
Significant financial difficulties of the debtor, probability that the debtor will enter an insolvency arrangement or
financial reorganisation, and default or delinquency in payments (more than 30 days overdue) are considered
indicators that the trade receivable is impaired. The amount of the provision is the difference between the asset’s
carrying amount and the present value of estimated future cash flow. The carrying amount of the asset is
reduced through the use of an allowance account, and the amount of the loss is recognised in the statement of
comprehensive income within administrative costs. When a trade receivable is uncollectible, it is written off
against the allowance account for trade receivables. Subsequent recoveries of amounts previously written off are
credited against administrative costs in the statement of comprehensive income.

Financial assets at fair value through profit or loss (“FVTPL”}

FVTPL assets principally represent investment securities. These investments comprise both long and short
positions and are initially measured at fair value excluding transaction costs. Subsequently and at each reporting
date, these investments are measured at their fair values, with the resultant gains and losses arising from changes
in fair value being taken to the income statement. FVTPL include securities and options over securities which
have been received as consideration for corporate finance services rendered.

Financial assets are classified as financial assets at FVTPL where the Group acquires the financial asset
principally for the purpose of selling in the near term, or the financial asset is a part of an identified portfolio of
financial instruments that the Group manages together and has a recent actual pattern of short-term profit taking.
Financial assets at fair value through profit or loss are stated at fair value, with any resulting gain or loss
recognised in the income statement. The net gain or loss recognised in the income statement incorporates any
dividend or interest earned on the financial asset.

It is the Group’s policy to recognise investments held in unlisted companies as non-current assets or current,
depending on the Group’s intensions for, and potential timescales anticipated in, realising the investment. They
have been designated FVTPL because they are managed and evaluated on a fair value basis and information on
the assets fair value is provided to the board in the management financial statements.

Options and warrants held are valued using the Black-Scholes model. '
Trade and other payables

Trade and other payables are initially measured at fair value and subsequently held at amortised cost. At each
reporting date, these trade payables are measured at amortised cost using the effective interest rate method.
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2. ACCOUNTING POLICIES - continued

Financial liabilities and equity

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the assets of
the group after deducting all of its liabilities.

Derecognition

Financial assets are derecognised when the rights to receive cash flows from the financial assets have expired or
where the group has transferred substantially all risks and rewards of ownership. Any interest in transferred
financial assets that qualify for derecognition that is created or retained by the company is recognised as a
separate asset or liability in the statement of financial position. In transactions in which the group neither retains
nor transfers substantially all the risks and rewards of ownership of a financial asset and it retains control over
the asset, the group continues to recognise the asset to the extent of its continuing involvement, determined by
the extent to which it is exposed to changes in the value of the transferred asset.

There have not been any instances where assets have only been partially derecognised.

The group derecognises a financial liability when its contractual obligations are discharged, cancelled or expire.

Amortised cost measurement

The amortised cost of a financial asset or financial liability is the amount at which the financial asset or financial
liability is measured at initial recognition, minus principal payments, plus or minus the cumulative amortisation
using the effective interest method for any difference between the initial amount recognised and the maturity
amount, minus any reduction for impairment.

Fair value measurement

Fair value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable,
willing parties in an arm’s length transaction on the measurement date. The fair value of assets and liabilities
traded in active markets are based on current bids and offer prices respectively. If the market is not active the
group establishes a fair value by using appropriate valuation techniques. These include the use of recent arm’s
length transactions, valuation models and reference to other instruments that are substantially the same for
which market observable prices exist.

Foreign currencies ‘

Transactions in foreign currencies are recorded at the rate of exchange at the date of the transaction. Monetary
assets and liabilities denominated in foreign currencies at the reporting date are reported at the rates of exchange
prevailing at that date. :

Gains and losses arising during the year on transactions denominated in foreign currencies are treated as normal
items of income and expenditure in the statement of comprehensive income.

Investments in subsidiary undertakings
Investments in subsidiary undertakings are stated at cost, less any provision for a reduction in value.

Operating leases

Leases in which a significant portion of the risks and rewards of ownership are retained by the lessor are
classified as operating leases. Payments made under operating leases (net of any incentives received from the
lessor) are charged to the income statement on a straight-line basis over the year of the lease.

Finance leases
Assets held under finance leases are capitalised at their initial cost and the corresponding leasing obligations are
shown as liabilities. The Group currently holds no assets under finance lease arrangements.
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2. ACCOUNTING POLICIES - continued

Property, plant and equipment

Plant and equipment are stated at cost, net of depreciation and any provision for impairment. Cost includes the
original purchase price of the asset and the costs attributable to bringing the asset to its working condition for its
intended use.

Depreciation is provided at rates calculated to write off the cost, less estimated residual value, of each asset
evenly over its estimated useful life as follows:

Improvements to leasehold premises: Five years
Office equipment: . Four years
Depreciation is provided at a rate of 25% on a reducing balance value basis on office equipment.

The carrying values of plant and equipment are subject to depreciation, and an annual review of residual values
and useful lives, any impairment is charged to the statement of comprehensive income.

Goodwill

Goodwill has been calculated as the excess.of the fair value paid on acquisition, plus associated costs over the
fair value of the net assets of the company acquired. Goodwill is reviewed at least annually, or when events or
changes in economic circumstances indicate that impairment has taken place. Any impairment is recognised in
the statement of comprehensive income. Such impairment is permanent, as it is not permitted to be reversed in
future years.

Cash and cash equivalents
Cash and cash equivalents comprise cash on hand and demand deposits.

Taxation

The tax expense represents the sum of the tax currently payable and deferred tax.

The tax currently payable is based on taxable profit for the year. Taxable profits differ from net profit as
reported in the statement of comprehensive income because it excludes items of income or expense that are
taxable or deductible in other years and it further excludes items that are never taxdble or deductible. The
group’s liability for current tax is calculated using tax rates that have been enacted or substantively enacted by
the reporting date.

Deferred tax is the tax expected to be payable or recoverable on differences between the carrying amounts of
assets and liabilities in the financial statements and the corresponding tax bases used in the computation of
taxable profit, and is accounted for using the balance sheet liability method. Deferred tax liabilities are generally
recognised for all taxable temporary differences and deferred tax assets are recognised to the extent that it is
probable that taxable profits will be available against which deductible temporary differences can be utilised.
Such assets and liabilities are not recognised if the temporary difference arises from the initial recognition of
goodwill or from the initial recognition (other than in a business combination) of other assets and liabilities in a
transaction that affects neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is
no longer probable that sufficient taxable profits will be available to allow all or part of the asset to be
recovered.

Deferred tax is calculated at the tax rates that are expected to apply in the year when the liability is settled or the
asset is realised. Deferred tax is charged or credited in the statement of comprehensive income, except when it
relates to items charged or credited directly to equity, in which case the deferred tax is also dealt with in equity.
Deferred tax is measured on an undiscounted basis at the tax rates that are expected to apply in the years in
which timing differences reverse, based on tax rates and laws enacted or substantively enactive at the balance
sheet date.
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2. ACCOUNTING POLICIES - continued ‘

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts
receivable for services provided in the normal course of business, net of discounts, VAT and other sales related
taxes.

Revenue includes fees for corporate finance advisory services, which are taken to the statement of
comprehensive income when the services are performed. The group’s entitlement to such transaction based fees
typically occurs when the transaction becomes unconditional. Revenue also comprises gains less losses on
shares, arrived at after taking into account attributable dividends and directly related interest, together with
commission income receivable, which is recorded on trade date when eamed, and retainer fees which are
recorded in the period earned. :

Movements in value of financial assets are recognised in revenue, a more detailed description of this accounting
policy is reported in note 4 to these financial statements.

Interest income is recognised at the effective interest rate applicable, which is the rate that discounts estimated
future cash receipts through the expected life of the financial asset to that asset’s net carrying amount.

Share-based payments

The group has applied the requirements of IFRS 2 Share based payment. The group issues equity-settled share
based payments to certain employees and others. Equity-settled share based payments are measured at fair value
(excluding the effect of non-market based vesting conditions) at the date of grant. The fair value determined at
the date of grant of the equity-settled share based payments is expensed on a straight-line basis over the vesting
period, based on the group’s estimate of shares that will eventually vest and adjusted for the effect of
non-market-based vesting conditions.

The cumulative effect of these transactions on the income statement is mirrored in the share compensation
reserve.

Pensions :

The group operates a contributory money purchase pension scheme. Contributions payable for the year are
charged in the statement of comprehensive income. The group has no further payment obligations once the
contributions have been paid.

3. CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of financial statements requires management to make judgements, estimates and assumptions
that affect the reported amounts of assets, liabilities, income and expense. The estimates and associated
assumptions are based on historical experience and various other factors that are believed to be reasonable in the
circumstances, the results of which form the basis of judgements about carrying values of assets and liabilities.
Actual results may differ from those amounts reported.

Valuation of investments

Investments include securities and options over securities which have been received as consideration for
corporate finance services rendered. These assets are valued according to bid price where applicable, adjusted in
respect of share options which are either still to be exercised or have not been pre-sold through a contract for
difference.

Where no market data is available, unquoted equities are valued with reference to the most recent relevant
corporate action.
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3. CRITICAL ACCOUNTING JUDGEMENT AND KEY SOURCES OF ESTIMATION UNCERTAINTY -
continued

Bad debt policy

The group regularly reviews all outstanding balances and provides where there is evidence of impairment for
amounts it considers irrecoverable. The assessment of bad debt is made with reference to advice from a third
party debt collector where debts have proven irrecoverable from internal procedures.

Goodwill

Carrying value of goodwill with indefinite lives is reviewed for impairment annually or more frequently if there
are indicators of a fall in value below carrying amount. This requires an estimation of value in use and the fair
value (less the costs to sell) of the cash generating unit to which the goodwill is allocated. Identifying the value
in use requires the Group to make an estimate of the expected future cash flows from the cash-generating unit
and also to choose a suitable discount rate in order to calculate the present value of those cash flows.
Expectations about future cash flows will vary between years. Changes in market conditions and expected cash
flows may cause impairments in the future. The major assumptions which have an impact on present value of
projected cash flows are the discount rate, and the growth rate. Please refer to note 12 for an explanation
related to the Group’s evaluation of goodwill.

Going Concern
For a full description of the relevant judgements and considerations, refer to Note 2.

Investment in subsidiary

The company’s investment in Daniel Stewart & Co plc involves judgement regarding the value of that company.
This requires consideration of estimated cash-flows from dividend flows, the value of the business, and so forth.
Please refer to Note 14 for an explanation related to the Group’s evaluation of the investment.

4. BUSINESS AND GEOGRAPHICAL REVENUE STREAMS

The directors consider that the business comprises one segment under IFRSS8, and do not report or analyse profit
by business unit. The following additional information is provided by revenue stream and geography.

Revenue

The majority of revenue derives from the UK; the location of the provision of the service is the basis for
attributing revenues geographically.

Transaction Revenue

This revenue derives from the placing of new shares and corporate advisory fees.

Retainer Revenue

This revenue derives from recurring advisory fees, predominately from our appointment as corporate broker.
Secondary Commission

This revenue derives from the facilitation of client share purchase and sales in existing shares, brokered by the
Group.
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4.

BUSINESS AND GEOGRAPHICAL REVENUE STREAMS - continued

Business and Geographical revenue streams

By Activity 2016 2015

£ £
Transaction 1,181,543 1,758,730
Retainer 506,759 961,425
Secondary Commission . 400,187 1,111,658

2,088,489 3,831,813

By Geographical Segment 2016 2015

£ £
Europe 1,384,627 3,600,799
Far - East 615,256 208,126
Rest of the world 88,606 22,888

2,088,489 3,831,813

The costs of the group are predominantly of a fixed nature, therefore any allocation of these costs on a
geographical or activity basis would involve utilisation of arbitrary proportions. The nature of the Group’s
business and activity is such that these allocations are not performed or therefore reported to the board.

FINANCIAL RISK MANAGEMENT

Strategy

The group board is responsible for approving all risk management policies and for determining the overall risk
appetite for the group. The group board receives a quarterly financial report detailing key credit risk exposures,
operational risk incidents and losses.

Key market risks are considered by the senior management on a formal basis, weekly, and are subject to
continuous rolling scrutiny.

The group board monitor and assess all types of risk within the group to ensure that internal controls are properly
established so that the group risk exposure is maintained within the internally evaluated parameters.

Equity price risk

Non-current financial assets are those intended to be held for an indefinite period of time, which may be sold in
response to needs for liquidity or changes in market conditions. They are initially recognised at fair value
including direct and incremental transaction costs. They are subsequently held at fair value. Dividends and
interest on these equity instruments are recognised in the statement of comprehensive income when the entity’s
right to receive payment is established. Realised and unrealised gains and losses arising from changes in fair
value are included are recognised in the statement of comprehensive income.

For financial assets that are quoted in active markets, fair values are determined by reference to the current
quoted bid price. Where independent prices are not available, fair values are determined using valuation
techniques with reference to observable data. This valuation is carried out as the information becomes available.
Derivative contracts relating to equity options and warrants held have been acquired at zero cost in lieu of
corporate finance fees are fair valued when earned and then at each reporting date with reference to market data
and liquidity of the prevailing investment. Options and warrants held are valued using the Black-Scholes model.
The group and company face risk arising from holding investments in markets that fluctuate. The group and
company manage equity price risk by establishing individual stock limits and overall investment criteria and
management reports are prepared daily in support of a review regime. The board reviews material investments
at all meetings.

Page 26 continued...



DANIEL STEWART SECURITIES PLC (REGISTERED NUMBER:
03899545)

Notes to the Consolidated Financial Statements
for the year ended 31st March 2016

5.

FINANCIAL RISK MANAGEMENT - continued

Financial assets at fair value through profit or loss

Fair value estimation

This requires group disclosure of fair value measurements by level of the following fair value measurement
hierarchy:

Level 1: Quoted prices unadjusted in active markets for identical assets or liabilities,

Level 2 : Inputs other than quoted prices included within Level 1 that are observable for the asset or liability,
observed either directly as prices or indirectly from prices These are valued with reference to a Black Scholes
model, and

Level 3: Inputs for the asset or liability that are not based on observable market data

Financial assets held by the group and company are:

Group and company Total Current assets Current Non-current / ‘
assets current assets
Level 1 Level 2 " Level 3
£ £ £
Fair value as at 1 April 2015 12,249 12,249 - -
Additions at initial fair 812,543 812,543 - -
value/cost .
Disposal proceeds (1,033,471) (1,033,471) - -
Realised profit — Equities (5,118) (5,118) - -
Unrealised profit — Equities (2,591) (2,591) - -
Realised profit - Warrants 218,832 218,832 - -
Fair value as at 31 March 2,444 2,444 - -
2016
Currency Risk

The Company's activities are primarily denominated in Sterling and it therefore has minimal foreign exchange
risk. Any significant transaction denominated in a foreign currency that would expose the Company to currency
risk would be hedged immediately in the spot market.

Interest Rate Risk
The Group has interest bearing assets in mainly cash and cash equivalents. The Group has a policy of maintaining
excess funds in cash and short-term deposits. The Group does not use any derivatives to hedge interest rate risk.

Credit Risk

The Group takes on exposure to credit risk, which is the risk that counterparty will cause a financial loss for the
Group by failing to discharge an obligation. Credit risk exposure is generated primarily from the settlement risk
on equities traded under an agency agreement with our clients or principally via market makers. The Group also
extends credit to corporate clients.

The Group does not lend money to trading clients, nor does it trade in OTC derivatives and the longest dated
transactions are limited to trade date plus ten business days.

All overdrawn balances are reviewed daily and actioned.

The compliance department undertakes a credit review of all new accounts and periodically reviews all existing
counterparties. New accounts cannot begin to trade until the credit review has been completed.

All accounts are subject to credit limits.

At 31 March 2016 the Group's exposure to unsettled trades was £55,304 (2015: £1,690,741), these have now all
settled.
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FINANCIAL RISK MANAGEMENT - continued

The Group has no significant concentration of credit risk, with exposure spread over a large number of
counterparties and customers. Trade receivables at 31 March 2016 are £532,959 (2015: £334,289) the directors
do not consider there is a need for any further provision against this amount.

As at 31 March 2016, trade receivables of £465,594 were past due but not impaired. These relate to a number of
independent customers for whom there is no recent history of default. The ageing analysis of these trade
receivables is as follows:

Upto3 3to6 6to12 More than Total
months months months 12 months
Past due but not impaired £333,368 £26,276 £53,161 £52,789 £465,594

Liquidity Risk

The Group seeks to manage liquidity risk, to ensure sufficient liquidity is available to meet foreseeable needs and
to invest cash assets safely and profitably. The Group has received and continues to receive financial support
from Epsilon Investments PTE Limited.

The Group’s financial liabilities wholly consist of trade and other payables totalling £1,166,386 (2015:
£1,148,335) all having a maturity of less than six months based on contractual undiscounted payments.

Operational Risk

At the highest level Operational risk is managed through budgetary control. The Group will not enter into new
markets, customer types or products without fully considering the operational aspects of such (including its
impact on resources). The Group will not enter into product structures or transactions, which incur significant
operational risks. The Group makes appropriate investments in technology, capital and staff to ensure that its
operational risks are adequately managed.

The trade settlement function has been outsourced via a 'Model B’ clearing and custody arrangement provided by
Jarvis.

Operational risk is monitored to continually assess any upwards trends of processing errors, customer complaints
and other events that can result in operational risk, so that they are identified, investigated and rectified at the
earliest opportunity.

Insurance is used to limit operational exposure for a number of key risks. In quantitative terms, the insurance
policy excesses approximate the boundary of risk appetite, although it is understood that in certain situations,
insurance may only partially mitigate certain risks.

CAPITAL MANAGEMENT

The Group’s approach to calculating its own internal capital requirements has been to take the minimum capital
required regulatory purposes as the starting point, assess whether this is sufficient to cover its own evaluation of
risk, and then identify other risks and assess prudent levels of capital to meet them. As from January 2018, the
Company is no longer subject to regulatory capital requirements from the FCA.

The risk assessment has been undertaken using an estimating method to measure the likelihood of occurrence and
potential impact. Estimates are further adjusted to take account of (a) the possible margin of error in assessing
impact and (b) that in any one year the number of concurrent risks may well exceed the mathematical average.
The results have been collated into a central risk register to enable review and challenge by the Group’s
management team.

Capital levels are set with reference to the shareholder's funds and these are adjusted to reflect risk and liquidity.
Shareholder's funds do not include any amount that may constitute a commitment or liability to any party other
than a distribution to the equity shareholder.

The board has no intention of making any distribution to the equity shareholders.
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7. EMPLOYEES AND DIRECTORS

2016 2015
£ £
Wages and salaries 1,640,682 2,196,740
Social security costs 183,208 242,642
Other pension costs 72,067 114,048
1,895,957 2,553,430
The company operates a contributory salary purchase pension scheme.
The average monthly number of employees during the year was as follows:
2016 2015
Support and management 17 8
Sales 14 23
31 31
2016 2015
£ £
Directors' remuneration 469,482 449,058
Directors' pension contributions to money purchase schemes 9,638 11,196
Information regarding the highest paid director is as follows:
2016 2015
£ £
Emoluments 295,481 278,149
Pension contributions to money purchase schemes 3,638 5,363
8. NET FINANCE COSTS
2016 2015
£ £
Finance income:
Deposit account interest 407 24,541
Finance costs:
Bank interest 2,276 6,072
Loan interest 3,377 -
5,653 6,072
Net finance costs 5,246 18,469)
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10.

11

LOSS BEFORE INCOME TAX
The loss before income tax is stated after charging:

2016 2015

£ £

Depreciation - owned assets 60,391 23,206
Loss on disposal of fixed assets - 1,007
Operating lease rentals 349,310 313,054
Auditors' remuneration 60,000 115,000
INCOME TAX

Analysis of tax expense
No liability to UK corporation tax arose on ordinary activities for the year ended 31st March 2016 nor for the
year ended 31st March 2015.

Factors affecting the tax expense
The tax assessed for the year is higher than the standard rate of corporation tax in the UK. The difference is
explained below:

2016 2015
£ £

Loss before income tax (3,139,657) (1,561,889)
Loss multiplied by the standard rate of corporation tax in the UK of 20%
(2015 - 21%) (627,931) (327,997)
Effects of:
Timing difference (815) 74
Expenses not deductible for tax purposes ’ 322,299 37,371
Current year losses not recognised 306,447 290,552
Tax expense - -

At the balance sheet ldate, the Group had tax losses carried forward of £11,256,810 (2015: £9,833,581). No
deferred tax amount has been recognised, since there is uncertainty as to the Group’s ability to recover them.

LOSS OF PARENT COMPANY
As permitted by Section 408 of the Companies Act 2006, the income statement of the parent company is not

presented as part of these financial statements. The parent company's loss for the financial year was
£(2,555,277) (2015 - £(216,623)).
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12.

GOODWILL

The carrying value of the goodwill has been assessed with reference to condition of the DSAC business and its
prospects at the balance sheet date, and the disposal value achieved by the Group in disposal of its majority
interest in Daniel Stewart & Company Plc in January 2018. The directors have concluded that the goodwill in
relation to Daniel Stewart & Company Plc is impaired and provision has been made accordingly. No impairment
was identified in 2015, when factors considered also included the potential disposal value of the DSAC business
in the context of the then market value of shares in the Group.

Group as at 2016

£
COST
At 1st April 2015
and 31st March 2016 2,691,938
Accumulated provision for impairment at 1st April 2015 ' 1,281,403
Provided in the year - 1,410,535
At 31st March 2016 2,691,938
NET BOOK VALUE
At 31st March 2016 -
At 31st March 2015 1,410,535
Group as at 2015

£
COST
At 1st April 2014
and 31st March 2015 2,691,938
Accumulated provision for impairment at 1st April 2014 1,281,403
Provided in the year -
At 31st March 2015 . ' 1,281,403
NET BOOK VALUE
At 31st March 2015 : 1,410,535
At 31st March 2014 1,410,535
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13.  PROPERTY, PLANT AND EQUIPMENT

Group as at 31 March 2016
Improvements  Fixtures
to and Computer
property fittings equipment Totals

£ £ £ £
COST
At lst April 2015 281,009 251,565 393,054 925,628
Additions 267,456 24,550 38,220 330,226
Disposal - - (46,033) (46,033)
At 31st March 2016 548,465 276,115 385,241 1,209,821
DEPRECIATION
At st April 2015 281,009 235,470 348,126 864,605
Charge for year 30,150 10,162 20,079 60,391
Elimination on disposal - - (46,033) (46,033)
At 31st March 2016 311,159 245,632 322,172 878,963
NET BOOK VALUE
At 31st March 2016 237,306 30,483 63,069 330,858
At 31st March 2015 - 16,095 44,928 61,023
Group as at 31 March 2015 ,

Improvements  Fixtures
to and Computer
property fittings equipment Totals

£ £ £ £
COST
At 1st April 2014 281,009 355,333 462,049 1,144,424
Additions - 1,490 9,191 10,681
Disposals - (105,258) (124,219) (229477)
At 31st March 2015 281,009 251,565 347,021 925,628
DEPRECIATION N
At 1st April 2014 281,009 331,605 411,222 1,069,869
Charge for year - - 8,200 15,006 23,206
Elimination on disposal - (104,335) (124,135) (228,470)
At 31st March 2015 281,009 234,470 302,093 864,605
NET BOOK VALUE
At 31st March 2015 - 16,095 44,928 61,023
At 31st March 2014 - 23,728 50,827 74,555

Included within the cost of fixture and fittings and computer equipment is £330,896 (2015: £345,694) of fully

depreciated assets still in use by the group.
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13.  PROPERTY, PLANT AND EQUIPMENT - continued

Company as at 31 March 2016
Improvements Fixtures

to and
property fittings Totals

£ £ £
COST
At 1st April 2015 281,009 24,000 305,009
Additions 267,456 - 267,456
At 31st March 2016 548,465 24,000 572,465
DEPRECIATION
At 1st April 2015 281,009 24,000 305,009
Charge for year 30,150 - 30,150
At 31st March 2016 311,159 24,000 335,159
NET BOOK VALUE
At 31st March 2016 237,306 - 237,306
At 31st March 2015 - - -

Company as at 31 March 2015
Improvements Fixtures

to and
property fittings Totals

£ £ £
COST
At 1st April 2014 281,009 24,000 305,009
Additions - - -
At 31st March 2015 281,009 24,000 305,009
DEPRECIATION
At 1st April 2014 281,009 24,000 305,009
Charge for year - - -
At 31st March 2015 281,009 24,000 305,009
NET BOOK VALUE
At 31st March 2015 . - - -
At 31st March 2014 - - -

Included within the cost of fixture and fittings is £24,000 (2015: £24,000) of fully depreciated assets still in use
by the company.
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14.

15.

INVESTMENTS

The carrying value of the principal investment, being that in Daniel Stewart & Company Plc has been assessed
with reference to condition of the DSAC business and its prospects at the balance sheet date, and the disposal
value achieved by the Group in disposal of its majority interest in Daniel Stewart & Company Plc in January
2018. The directors have concluded that the investment in relation to Daniel Stewart & Company Plc is impaired
and provision has been made accordingly. No impairment was identified in 2015, when factors considered also
included the potential disposal value of the DSAC business in the context of the then market value of shares in
the Group.

Company
Shares in
group
undertakings
£

COST
At Ist April 2015
and 31st March 2016 8,278,116
PROVISIONS
At 1st April 2015 6,867,581
Charge for the year 1,410,535
At 31st March 2016 8,278,116
NET BOOK VALUE
At 31st March 2016 -
At 31st March 2015 : 1,410,535

Subsidiary companies:

Daniel Stewart & Company Plc: Investment banking - Registered in England and Wales (disposed 90% in
January 2018)

Daniel Stewart Leasing Limited: Lease finance - Registered in England and Wales (dissolved April 2015)
Daniel Stewart (Asia) Limited (dormant): Investment banking - Registered in Hong Kong

Danie] Stewart Securities Plc holds 100% of the issue share capital of each subsidiary company.

None of the UK subsidiaries are exempt from filing financial statements.

LOANS AND OTHER FINANCIAL ASSETS

Group
2016 2015
£ £
Loans from Employee Benefit Trust to ex directors - 108,732
Loans from Employee Benefit Trust to current director 93,492 89,135
Loan to service provider 50,000 50,000
143,492 247,867

During the year certain Loans from Employee Benefit Trust to ex directors have been identified as being no

longer being fully recoverable. An impairment of £108,732 is therefore included within administrative expenses.
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16. TRADE AND OTHER RECEIVABLES

Group Company
2016 2015 2016 2015
£ £ £ £

Current:
Trade debtors 532,959 334,289 - -
Amounts owed by group undertakings - - 813,103 -
Other debtors 71,767 106,021 63,024 53,168
Prepayments and accrued income 142,665 133,527 58,207 71,237

753,391 573,837 934,334 124,405
Non-current:
Other debtors 225,583 - 225,583 , -
Aggregate amounts 978,974 573,837 . 1,159,917 124,405

All debtors are reported after taking impairment into account. An allowance has been made for estimated
irrecoverable amounts of £745,996 (2015: £nil).

The directors consider that the carrying amount of trade and other receivables approximates their fair value. All
amounts considered uncollectible have been provided for or written off.

17. CASH AND CASH EQUIVALENTS

Group Company
2016 2015 2016 2015
£ £ £ £

Cash in hand 64 - - -
Bank accounts 158,012 574,004 74,141 509,001

158,076 574,004 - 74,141 509,001

18. CALLED UP SHARE CAPITAL

Issued and fully paid 2016 2015
Number: Class: Nominal value: £ £
952,272,580 Ordinary 0.25p 2,380,681 1,756,129

(2015: 702,451,691)

249,820,889 Ordinary shares of 0.25p each were allotted as fully paid at a premium of 0.66p per share during
the year. Of these 35,820,889 were issued in return for cash of £1,200,000. In addition, on 16 April 2015 the
non-redeemable convertible loan of £775,000 issued in 2015 was converted into equity.

Further non-redeemable convertible loans of £299,000 were issued during the year and converted into equity.
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19. TRADE AND OTHER PAYABLES

Group Company
2016 2015 2016 2015
£ £ £ £

Current: )
Amounts payable to related parties 258,491 - 258,491 -
Trade creditors 201,265 525,004 92,192 150,652
Amounts owed to group undertakings - - - 213,232
Social security and other taxes 205,741 191,989 87,370 71,799
Other creditors 131,148 96,451 101,090 25911
Accruals and deferred income 326,696 334,891 146,073 105,960
VAT 43,044 - 5,233 -

1,166,386 1,148,335 690,449 567,554

The amounts payable to related parties are repayable on demand, but the directors have received assurances that
they will not be called for the foreseeable future. All other creditors are payable within one year of the reporting
date.

20. LEASING AGREEMENTS

Minimum lease payments under non-cancellable operating leases fall due as follows:

Group Company
2016 2015 2016 2015
£ £ £ £
Within one year 316,879 176,350 225,568 -
Between one and five years 938,896 59,393 902,272 -
Greater than five years 289,839 - 289,839 -
1,545,614 235,743 1,417,679 -

During the year lease payments of £349,310 (2015: £313,054) were recognised as an expense.

The significant commitments of the group at 31 March 2016 included above were as follows:

Land and Equipment
buildings hire
£ £
Within one year 225,568 . 67,632
Between one and five years 902,272 30,888
Greater than five years 289,839 -
1,417,679 98,520
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21.

22.

SHARE-BASED PAYMENT TRANSACTIONS

The Group has two share option schemes for all employees of the Group which provide employees with the
option to acquire shares in the parent company. Options are exercisable at a price agreed upon in the share
option agreement on the date of grant. The vesting period lies between immediate exercise and three years. If
the options remain unexercised after a period of 10 years from the vesting date, or the option holder ceases to be
an employee or office holder within the company before the options vest, the options will lapse on the date of
such cessation.

The share options outstanding at 31 March are as follows:

Exercise
Date of grant Vesting period price Number of shares
2016 2015
Granted at start of period
Unapproved 16 February 2002  None 11.00p - 40,000
Approved 19 August 2004 Three years 4.00p - 2,250,000
Unapproved 14 February 2005  Three years employment 10.00p - 335,000
Unapproved 13 June 2005 Three years employment 12.00p 500,000 500,000
Unapproved 22 May 2006 Three years employment 27.75p 4,000,000 4,000,000
Approved 29 March 2010 One year employment 2.00p 9,950,000 13,950,000
Approved 29 March 2010 One year employment 2.50p 8,150,000 8,800,000
Surrendered or lapsed during the period
Unapproved 16 February 2002 None 11.00p - (40,000)
Approved 19 August 2004 Three years 4.00p - (2,250,000)
Unapproved 14 February 2005  Three years employment 10.00p - (335,000)
Unapproved 13 June 2005 Three years employment 12.00p (500,000) -
Approved 29 March 2010 One year employment 2.00p - (4,000,000)
Approved 29 March 2010 One year employment 2.50p (1,000,000) (650,000)

21,100,000 22,600,000

The options were originally valued using a Black Sholes Monte Carlo model with reference to relevant vesting
periods and actual share prices at the date of issue, exercise date and accounting reference date, historic share
price volatility. No options have been awarded in the period, and since all are vested, there is no charge for the
period (2015: £Nil).

Historically the Old Jewry Employee Benefit Trust has acquired shares for the sole purpose of meeting the
commitments of the options above.

EVENTS AFTER THE REPORTING PERIOD

In April 2016 the Directors appointed external advisors to prepare a restructuring plan for the Group. The plan
has resulted in significant cost cutting together with an investment from Epsilon Investments PTE Limited
(EIL) in the Company and also in Daniel Stewart and Company plc (DSAC).

In December 2017 £1.5 million loaned to DSAC from EIL was converted into share capital in DSAC and as a
result EIL has become a 90% owner of DSAC. Daniel Stewart Securities plc (DSS) retains a 10% shareholding
which also includes the conversion of the DSAC and DSS intercompany loan into equity.

In February 2018, 66,666,666 Ordinary shares of 0.25p each were issued for a consideration of £200k.

In April 2018, 50,000,000 Ordinary shares of 0.25p each were issued fof a consideration of £150k.
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23.

RELATED PARTY DISCLOSURES

At the balance sheet date Daniel Stewart Securities plc held 100% of the issued share capital of Daniel Stewart &
Company plc. This has since reduced to 10% on 12 January 2018.

At the balance sheet date the company was owed £813,103 (2015: the company owed £213,232 to Daniel Stewart
& Company plc) from Daniel Stewart & Company plc. As noted above, this has since been converted into equity
as part of the disposal of DSAC to Epsilon in January 2018.

Epsilon Investments PTE Limited is a significant shareholder of Daniel Stewart Securities plc.

During the year the Group provided services to Epsilon Investments PTE Limited, under normal trading terms,
totalling £350,000 (2015: £Nil). As at the balance sheet date the Group was owed £250,000 (2015: £Nil) for
these services as disclosed in trade debtors.

As at the balance sheet date the company owed £258,491 (2015: £Nil) to Epsilon Investments PTE Limited as
disclosed in Other loans.

As at the balance sheet date the company owed £100,000 (2015: £Nil) to Kilimanjaro Private Capital PTE
Limited, a shareholder of the company as disclosed in Other creditors.

Peter Shea and Adam Wilson are shareholders in The Confederacy Limited. Peter Shea is director within the
Group. ’

Adam Richard Wilson has been paid £Nil (2015: £156,248) by Daniel Stewart & Company plc in respect of his
consultancy agreement and employment contract with Daniel Stewart Securities plc.

Peter Shea has provided £10,000 personal guarantee in respect of credit cards from Adam & Co bank.

Stuart Lucas, a director of Daniel Stewart Securities plc, is a director and shareholder in Asset Match Limited.
During the year Asset Match paid £5,959 (2015: £28,353) commission to Daniel Stewart & Company plc.

During the year Daniel Stewart & Company plc paid £8,704 (2015: £8,134) in respect of health insurance for
Stuart Lucas who is a director of Daniel Stewart Securities plc.

Key management compensation
Key managers have been identified as the executive management teams of the company.

2016 2015
£ £
Salaries and short term benefits 417,945 401,808
Social security costs 51,107 49,152
Pension contributions 9,638 11,196
478,690 462,156

The following Directors of the Company and its parent has interests in options over ordinary shares of Daniel
Stewart Securities plc, the parent company as shown below:

Price 12p 2.5p 2p
Vesting date 14 Feb 29 Mar 29 Mar
2008 2011 2011
Peter Shea 500,000 3,000,000 7,000,000
Stuart Lucas - 1,000,000 -

None of the directors' exercised any options during the year ended 31 March 2016.
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24. COMMITMENTS AND CONTINGENT LIABILITIES

A contingent liability in respect of exposure to client share trading will exist at any given time. All unsettled
trades at 31 March 2016 have now been fully satisfied. At 31 March 2016, the Company had an open position
of £55,304 (2015: £1,690,741).
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