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IKO U.K. Limited

Strategic report .
For the yeai ended 31 December 2017

I'he directors present their stratcgic reporl for IKQ UK. Limited (the “company”) and its subsiciary
virdertakings (togecher the "growp™) for the year ended 31 December 2017,

Principal activity
IKO UK. Limited is the holding company of an integiated group of companies engaged principatly in the
manufacture, distribution and installation of bitumen-based watcrprooling systents and building produets.

The group also nianufactures and sells insulation products,

Business review

As shown in the group's statement of comprehcnsive income, the group's revenue: has increased by 8.4% from
the prior year to £283,111k (2016: £261,21 k). The profit before taxation decreasad by 15% to £16,502k (2016:
£19,678k). it should bu woted that these are-the consolidated financial stateiments and therefore there are many
factors impacting the movement in results. For detailed information regarding the movemenls on trading results,
the subsidiary trading financial statements shiould be reviewed. A, full listing of the subsidiary underfakings is
included within note 17, -

Overall, the revenue ingrease was a combination of cffective growih in sales volume, sales price mcrcaSc
market growlh and the impact of £ vs € e\cl)ange rate evolution. The increage in sales prices are due to gcncm]
increases across the market, but particularly in relation to insuletion products which were trigged by rising raw
material prices. This alse led to higher production costs in 2017, A significant number of group entities operatc
in the €-zone, while £ being the group reporting currency, therefare part o the decrease in margin is ateributable
io the weakening of £ compared 10 € in 2017 following brexit, (his impact is estimated at 5%.

An analysis of sales is given in note 4 to the financial statements.

The balance sheet in the financial statements shows that the group's financial position al the year-end has further
stiengthened and is in a net asscts position of £137m (2016: £119m). As noted above, these are the consolidaied
financial statéments and therefore there are many fagtors. impacting the movenient in siet asseis. For detailed
information regarding the movements, the subsidiary trading financial statements should be reviewed. A full
tisting of the subsidiary undertakings is inclided witlin note 17.

Future developments

"The group continucs to focus an cost efficiency and strives to provide value-added products and scevices 1o its
customers, through innovation and continued focus on the maintenance of stiong relationships with: customers,
Competitive pressure on selling prices, increase in raw material prices and the availability of chedp iniports from
abroad has been, and will continuc to be, a challenge for the group.

Principal rigls and uncertainties

Trading rishs

The éurrent cconomical & political climate and outlook in combination with the competilive pressure in the
iarket place and variability in cost of raw material prices are potent threats to existing profit marging and
overall profitability. The group: is exposed to eredit rigk through. the finaicial failure of key customers. To
mitigate this risk, the group has implemented policies that require appropriale credit checks on potential
customers before sales are made. The amount of exposure to any individual counterparty is underwritten by
credit insurance where possible and any uninsured éxposure is managed in accorlance with group credit policies
and procedures.

Exchange rishs

The group purchases raw materials from, and sclls products into, international markets and is therefore exposed

to currency movemenis on such transactions: Where appropriate, 1o provide cerlainty of future cash flows to
_mitigate against forcign exchange fluctuation, the group can énter into forward exchange contracts which are

approved by the board of directors. There were no open coniracts it the year end (2016: samc).

o




TKO U.K. Limited

Strategic report (continued)
For the year ended 3 Becember 2017

Principal risk and uncertainties (continued)

Financiaf visks

I'he group is lunded hy the wider IKO Enterprises Inc group with related party debt of £15,744k (2016:
£14,958k). The group also has a pension scheme liability of £19,635k (2016: £25,747k). The group has
sufficient cash for its business needs and can thevefore.manage future debt and pension repayments from its cash
and working capital funds.

L mbffl(y risks
There is no known c\pmure to tegzal claims ag of 31 December 2017, other than these plowdEd in the ﬁn-mcual

statemeiits.

Financial key performance indicators .
Despile some challenging teading conditions during the year, revenue increased by 8.5% from 2016,

The company uses a range of performance intlicators to monitor business performance. Some of the key
financial performance indicators are:

2017 2016
Grass margin 26.5% 284%
Trading margin 5.8% 8.0%
Return on equity 11.9% 19.4%
Debtor days . 61 65
Stock holding days 61 54

For more detailed information regarding the key performance indicators refer to ihe individual subsidiary
financial sfatements. .

Other key performance indicators _

The group manages its opcrations on a country level because of the different competitive fandscapes and
cconomics in combination with: the various business. segments it operates, For this reason, the company's
directors believe that further key performance indicators for the group are not necessary or appropriate for an
understanding of the development, performance or position of the business.

The integrated companies use a variety of nop-financial key pér formance measures, whicly are dependent on and
veflecting the nature of their operations and. ¢an include measuring oi-lime deliverables, ordér fulfilment,
customer complaints, production ¢fficiencies and overhead expendituie,

Brexit -

Following the triggering of Article 50 of the Treaty of Lisbon, the directors have considered the impact of the
United Kingdom's intention to lcave the Buropean Union and do not expect there to be a qw,ml"cant lmpacl on
the activities of the group, expéct for the impact of the £ vs € exchange rate transition in 2017 (as set out in the
Buisiness review),




IKO U.K. Limited

Strategic report (continned)
For the year ended 31 December 2017

1108 and signed on its behalf by




1IKO U.K. Limited

Directors' report
For the year ended 3F December 2017

The dircctors present their annual réport and audited financial statements for TKO UK. Limited (the "company”)
and its subsidiary dndertakings (together the "group”) for the year ended 31 December 207,

Future developments and principal visks and unceriaintics are included within the Strategic report on pages 2
and 4,

Results and dividends
‘The group profic for the financial year after taxation amounted to £11,488k (2016: £14,986k).

“The directors cannot recommend a. dividend (2016: same).

Divectors

The directors who served thraughout the year and in the proceeding year, unless otherwisc stated, were as
follows:

H Koschitzky

S Koschitzky (resigried 1 Yanuary 2018)

J Koschitzky

F Flautman

D Koschitzky (resigned 1 J'anua;y 2018)

A B Williamson (resigned 23 July 201R)

The 'foilowinxg director was appointed after the year end:
A Carlyle (appointed 1 August 2018)

Dircctors' interests

Nane of the directors has any declarable beneficial interest in the shares or loan capital of the company or of any
subsidiary undertaking during the year. H Koschitzky, S Koschifzky, J Koschitzky, D Koschitzky and ¥
Hautman aré overseas based directors and arc not required to notify interests in. Group uhdertakings
incorporated outside of the United Kingdom.

Charitable and political donations
Charitable donations in the. UK totalted £7,000 (2016: £9,000). Na political confributions were madé .in the
current year (2016: £nil).

Going concern
The objective of the group’s financial management is to managc the financiat risk at acceptable Ievels

The <Iu:ccr‘ors consider that the current economic environment, whilst difficuly, is still favourable to facilitate a
steady incrcase in business confidence within which we can improve returns on capital. The group benefits from
the: regional spread, diverse customer basé, product range and service offering across its portfolio of rading
businesses providing a spread of rigk. The board continues to cinploy its sirategy of maintaining turnover while
closely monitoring margins, overheads and cash flow,

The group’s balance sheet on page L2 shows net current assets of £98m (2016: £92m) and net assets of £137.7m
(20:16: £118.7m) aloitg with cash totalling £41.2m (2016: £44.5m).




1KO UK. Limited

Directors' report (continued)
For the year ended 31 Décember 2017

Going concern (continucd)

The group’s and the company’s forecasts and projections taking into consideration the current economic
environment, show fhe group and the company continuing to remain profiable. Thus, the directors continue to
adopt the going concern. basis of accounting in preparing the annual financial statements,

Further details regarding the adoption of thé going concern basis ¢an be found in note 2 1o the fnancial
statements.

Employees

Disabled employees

Applications for employment by disabled persons are always fully considered, bearing in mind the abilities of
the applicant concerned. [n the event of membirs of staff becoming disabled every cifort is made to ensure that
‘their employment with the group continues and that appropriatc training is asranged. Tt is the policy of the group
and the company that the training, career development and promotion of disabled persons should, as far as
possible, be identical (o that of other employecs.

Linployee consultation

The group places considerable value on the involvement of its employees and has continued: to keep them
informed on matters affecting them as employees and on the various factors affecting the performance of the
group and the company. This is achieved through formal and informal meetings throughout the year and the
group holds bricfings and presentations when required.

Research and development
Tt is the group's policy to enhance ihe performance of its products through continuous improvements and quality
control in order to meet cvolving building des:gn criteria and iiternational building standards.

Statement as to disclosure of information to anditer

8o far as each person who is a director is aware, there is no relevant andit information of which the group's
audifor is unaware. Bach director has taken all steps that he ought to have taken in his duty as a dircctor in order
to make himself aware of any relevant audit information and fo esfablish. that the group's auditor is aware of (hat
information.

Auditor
The auditor, Deloitte LLP, wil) be proposed for appmmmcm in accordance with section 485 of the Companics
Act 2006,

Diréctors indemnitics
The company has made qﬁallfyll‘l"’ third party indemnity provisions for the benefit of its dm.ctms which were
made during the year and in foree at the date of this report.

A& and sigicd on its behalf by:




IKO UK. Limited
Dircctors’ responsibilitics statement

“The directors are responsible for prepacing the Annual Report and the fingnciul statements. in 'lCCG!'(ldnCC with
applicable law and regulations. . .

Coinpany faw réquires the directors to prepare financial statements for each: financial year. Under that law 1he
divectors have-elected fo prepare the financial statements in accordance with United Kingdom Accounting
Standards (United Kingdom. Generally Accepted Accounting Practice), including FRS 102 The Financial
Reporting Standard applicable in the UK and Républic of Ireland. Under company law the direclors must not
approve the financial stateménts nless they are satisfied that they give a true and fair view of the state of affairs
of the company and of the profit or loss of the company tor that period. [n preparing these financial statements,
the directors. ave required to:

+  select snitable accounting policies and apply them consistently;
» make judgements and accounting estimates that are reasonable and- |uruclent-

o state whéther applicable UK Accounting Standards have been followed, subject to any malerial departircs
disclosed and explained in the fibancial statements; and

» prepare the financial statements on the going concern bsxm unless it is inapproprialé to présumc that the
compaiy will continue in business.

The dircctors aic responsible for keeping adequate accounting records that are: sufficient to show and explain the
proup's and: the companys transactions and disclose with reasonable accuracy at any timé the financial position
of the group and the company and enable them to ensure that the financial statements comply with the
Companies Act 2006, They arc also responsible for safeguarding the asscts of the group and the company and
hence for taking réasonable steps for tie preveition and detéction of fraird and other irregularities.




Independent auditor's report to the members of IKO UK. Limited

Report.on the audit of the financial statements: '

Opinion

In our opinion the ﬁmnc,nl statements of 1KO l) K. Liimited (the ‘parent company') and ks su[mduan ics (the

‘um“p‘)

+  give a tiue and Tair view of the state of rhe group’s and of the parent cummny s. aflairs as ai 31 Decomber
‘)017 and of the groip’s prafit for the year then ended;

+ have been praperly prepared 1n»accoyrdancc:wul| United Kingdom Generally Accepted Accounting Practice,
including Financial Reporting Standard 102 “The Financial Reporting Standard: applicable in the UK and'
Republic-of [reland™; and

+ have been prepared in accordance with the requirenients 6f the Conipaniés Act 2006.

We have audited the-financial statements which comprise:

+ the consolidated statement of comprehensive inégine;

+ the congolidated and parent company balance sheets;

+ the congolidated and parent conipany statements of changes inchu’ity;

= the consolidated statement of cash flows; and

«  the related fiotes | to 30.

The. financial |cponlingAJ’mme\'vonk that has. been applied in their preparation. is applicable. faw and Uhited

Kingdom, Accountmg Standards, including Financial Reporting Standard 102 “The Financial Reporting

Standard applicable in the UK and Republic of freland” (United Kingdom Genérally Accepied Accoimting:
Practice).

Basis for-opinion

‘We condueted our audit in aceordaince wilh Intcinational Standards on. Audmng (UR), (ISAs (UK)) and
applicable law. Qur responsibilities under thost standards aic furthicr dcsmbed anthe nudﬂor’s fesponsibilities
Aot the audit of the financial staiéments section of our report,

Wé are indépendeit of tlic group andl. the parvent company in accordance withe the ethical requiremenits that are’
«lelevqm fo.our audit of the financial statements in the. UK, mcludmg the: Financial Repoeting Couneil’s (the
i Y andaid; and: we have fulfilled our ofher ethical n:spo;n_r;' i aceo with tlicse:
o iiremeénts. 'We bchcve that the audn gvidence we have nbtmned is syfficient and appropiiale. to provide: a
basis for our opinion.

Conclusions relating to going concein

We ake required by 1ISAs (UK) to report in respect of the following matters where:

+ the directors’ use of the going: concern basis oF actounting in picparation of the financial statements is ot
appropriate; of '

+ the directors have not.disélosed iiv the findncial Statements any identified material uncertainties that may cast
significant doubt about the groip’s or the parent company’s ability to-tontinite 16 adopi the going. concem
basis- of accounting: for a. period of at least twelve months from the date when: the financial statements are
authorised for issiie.

We have nothing to report in respeet of‘ these matters,

Othey inforniation

The directors are résponsible for thie other information. The other information compriscs the information
included in the danual report, other than the. finaicial statements and our auditor's report thercon. Qur gpinion
oit the financiat statéments doés not cover the other information: and, except 1o the extent otligrwise cxphicitly
statedin ourreport, we do not express dny form of assurance conclusion thercom.




Independent auditos's report to the members of IKO UK. Limited (continued)

Other information (continued) -

In connection with our audit of the financial statements, our responsibility is o read the other information and,
in doing 50, consider whether the: oiher information is matcrially inconsistent with the financial statemenls or
our knowledge obtained in the audit or otherwise appears to be materialky misstated, If we identify such material
inconsistencies or apparent material misstatements, we are required to delermine whether there is a material
misstatement in the financial statements or a material misstalement of the other information. 1F, based on the
work we have performed, we conclude that there is a material misstatement of this other information. we are
required to repott that fact. We have nothing to report in respect of these matters, '

Responsibilities of directors

As explained more fully in the dircctors’ responsibilitics statement, the directors are responsible for the
preparation of the financial siatonients and for being satisfied that they give a true and fair view, and for such
intcrnal eonirol as the directors determine is necessary o enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

in preparing the financial statements, the dirsctors are responsible for assessing the group's and the parent
company's ability to continuce as a going concern, disclosing, as applicable, matiers refated to going concarn and
using ihe going concern basis of accounting unless the directors either intend 1o liquidate the group or the paremt
company or [0 ctase operations, or have no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements:

Our objectives arc 1o obtain reasonable assurance about whether the financial statements as a wiole are fiee
from iaterial misstatement, whether due to fraud or error, and fo issue an audifor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accardance with ISAs (UK) will always detect 2 materinl misstatement when it exists. Misstatements can arise
from fraud or error and are congidered materiak if, individvally or in the aggregate, they could reasonably be
expeeted to influence the economic decisions of users taken on the basis of these financial statements,

A further description of our responsibilitics for the audit of the financial statements is located on the FRC's
websile at: www.fre.org.uk/auditorsresponsibilitics. This description forms part of our auditor’s report.

Report on other legal and regulatory requirements

Opinions on other matters presevibed by the Companies Act 20006

Inn our opinion, based on the work undertaken in the course of the audit:

¢ the information given in the Strategic report and the Directors® réporl for the financial year for which the
{inancial statements. are prepared is consistent with the financial statements; andg

+ the Stratepic report and the Dircetors® report have been prepared in accordance with applicable lfegal
requirements.

In the light of the knowledge and understanding of the group and of the parcnt company and their environment
obtained in the course of the audit, we have not identified any material misstatements in the Strategie report and
the Directors® veport.

Matters on which we are reguired to report by exception
Under the Companics Act 2006 we are required to roport in respect of the following matters if, in our opinion:

+ adequate accounting records have not been kept by the parent company, or returns: adequate for “our audit
have not been received from branches not visited by us; or

= the parent.company financial statements arc not jn agreement with the accounting records and returns; or
+  certain disclosures of directors® remuncration specified by law are not made; or
» we have not reccived all the information and explanations we require for our audit,

We have nothing to report in réspect of these matters.




Independent auditor's report to the members of IKO UK. Limited (continued)

Use of our report :

This report is made solely to the company’s members, as a body, in accordance with Chapier 3 of Part 16 of the
Companies Act 2006, Qur audit work has been undertaken so that we might state t6 the company’s members
those matters we arce required to state 0 them in an auditor’s report and for no other purpose, To the fullest
extent permitted by law, we do not actept or assume responsibility to anyode olhér than the company and the
company’s members as a body, for our audit work, for this report, or for the apinions we have formed.

Jane Boardman BSe, FCA (Scaior statutory suditor)
For and on behalf of Deloitie LLP :

Statutory Auditor
Manchester

Date:,28 November 2018

s
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IKO U.K. Limited

Consolidated statement of comprehensive income
For the year ended 31 December 2617

Note
Revenue . o4
Cost of sales

Gross profit

Administrative expenses

Distribution expenses

. Other operating expenses.

Operating profit

Profit on disposal of tangible fixed assets
Interest receivable and similar income
Interest payable and similar expenses

Profit before taxaticn 9
Taxation ) 12
Profit for the financial year

Profit attributable to:
Owners of the company.
Non-controlling interest

Other comprehensive income

Renieasurements aéising on defined benefit pénsion scheme
Deferred tax movement relating to remeasurement on defined
benefit pension scheme

Exchange difierencés arising on translation of foreign operations

Total comprehensive income for the year

Profit for the year attributable to:
Owners of the parent company
Non-controlling interests

The above results weve derived from continuing operations.
See note 31 for information regarding the restatement.

The notes on pages 19 to 47 form an integral part of these financial statements.

~

Oy W

Restated

2017 2016
£000 £000
23411 261211
(208,407) (187,130)
74,704 74,08 1
(21,805) .(20,056)
(35.464) (33,273)
(357) (1,017),
17,078 19,735
137 477

30 88
(743) (622)
_(376) (57
16,502 19,678
(5.014) (4,692)
11,488 14,986
11,039 14,566
449 420
11,488 14,986
5,129 (12,562)
(1.038) 1,801

v 3.438 9850
19,017 14,075
18,568 13,655
449 420
19,017 14,075




IKO UK, Limited

Consolidated balance sheet
As at 31 December 2017

Fived asscts
Goodwill
‘Negative goodwill

Tangible assets
Other investments
Investment properties

Current assety

Stocks

Debtory

Cash at bank and in hand

Creditors: amounts fafling due within one year-
Net current assets ,
‘I'otal assets less current liabilities

Creditors: amounts falling due after move than one year
Provisions for liabilitics.

Deferred tax

Pension scheme liability

Net assets

Capifal and reserves
Called-up share capital
Merger reserve

Profit and loss account.

Equity atteibutable to ovneérs of the company
Non-controlling interests

Shareholders' funds

See note 31 for information regarding the icstatement.

18
19

20

20

24
25
26

21
21
21

Restated
2017 2016
£000 £ 000
081 i,100
(14) _uy
967 1,082
57,472 54,200
6,113 6,113
910 , 1,277
65,462 _62,672
34,840 27836
68,399 61,949
41,238 ‘ 44,497
144,477 134,282
(46,668) (42,337)
97,809 91,945
163,271 154,617
(2,284) (6,581)
(1.457) (1,725)
(2:470) (1.895)
(19,635) (25.747)
(25,846) (35,948)
137,425 118,669
47,538 47,538
' 4,833 4,833
82,535 63,967
134,906 116,338
2519 2,331
137,425 118,669

The riotes on pages 19 to 47 form an integral part of these financial statements,




IKO U.K. Limiteéd

Consolidated balance sheet (continued)
As it 31 Dccembcx 2017

-

The finaincial statements of LKO' W.IE, Limiged: ( %Kl‘l ation numiber: 0 3897526) were approved by the Board of
-directors and authorised for issuc on . )T 13 r - :

The iibtes on pages 19 to 47 for ail integral part of these fAnancial Stateénis.

+ s




1KO U.K. Limited

Company balance sheet
As at 3t December 2017

2017 2016

Nate £ (00 £000
Fixed asscts
lnvestments 17 66,335 66,355
Current assets . .
Debtors E 19 3385 _ 4423
Creditors: amounts falling due within onc year 20 (19;252) o ‘ ( 128)-
‘Net curient (liabilities)fassets (15,867) 4,295
Total assets less carrent fiabilities 50,488 70,650
Créditors: amounts falling duc after more than one year 20 - {18,255)
Provisions for tiabilitics 26 (19,635) (25’,747)
Net asscts ’ 30,853 26,648
Capital and reserves :
Called-up share capital ‘ 21 47,538 47,538
Profit and loss account 21 {16,685) . (20,890)
Shareholders' funds 30,853 26,648

The company has élected to take the exemption permiteed under Section 408 of the, Companies Act 2006 not to
present the company's profit and loss account. The company's profit for the year was €114k (2016: loss of
£232K).

The financial statements of TKO UK. Limited (registration number: 03897526) were approved by the Board of
dirgctors and authorised for issuc opAR . 18 :

.......

Director

The notes on pages 19 to 47 form an intégral part of these financial statements.
14




IKO U.K. Limited

Consolidated statement ‘of changes in equity
For theé year ended 31 December 2017

“At1 January 2016

Profit for the year

‘Remeasurements arisinvg-en‘deﬁned benefit pension.
scheme

Defeired tax atising 6n defined pension schenie:
“Exchange differences.arising on translation of foreign
‘operations:

Total comprehensive income

‘Dividends paid

At 31 Decerber 2016 (restated) i

See note 51 for information regarding the restaterient.

Equity
attributable to
. Restated Profit the owners of Total
_ Called-up and loss the parent Non-controlling sharcholders'
share capital Mergerreserve account company interests funds
£000 000 £ 000 -£000 £000 £000
47,538 4.833 50,312 102,683 2,015 104,698
- - 14,566 14,566 420 14,986
- - (12,562) (12,562) - (12,562)
- - 1,801 1;301 B 1,801
- - 9.850 _9.850 - 9,850
r - 13.655 13,655 420 14075
- a - i - (104} - (104)
47,538 4,833 63.967 116,338 2,331 118,669
The notes on pages 19 to 47 form.an integral part.of these financial statements.
’ I3




IKO UK. Limited

" Consolidated statement of changes in-equity (continued)
For the year ended 31-December 2017

Equity N
attributable to
. the owaers of Total
‘Called-up- Profit and foss the pareut  Non-controlling shareholders®
share capital.  Merger reserve account company interests funds
£000 £000 £9000 £000 £000 £ 000
At 1 January 2017 (restated) 47,538 4,833 63,967 116.338 2,531 118,669
Profit for the year . . 11,039 11,039 449 11,488
‘Remeasirements arising on defined bencfit pension ’ .
scheme - - 5,129 5,129 - 5,129
Deferred tax arising on defined pension scheine - - (1,038) (1,038) - (1,038)
Exchange differences arising on translation of forcign o . ’ ’
operations - - 3,438 3,438 - 3,438
TFota) comprehensive income - - 18,568 18,568 449 19,017
Dividends paid ’ ) - . - - - (261) (261)
At31 December 2017 47,538 -4.833 82,333 134,906 2,519 137,425

The notes on pages 19 to 47 form an integral part of these financial. statements.




TKOQ U.K. Limited

Company statement of changes in equity
For the year endéd 31 Deeémber 2017

At 1 January 2016

Loss for the year

Remeasurement arising on defined bencfit pension
scheme

Deferred tax arising on defined benefit pension
scheme

Total comprehensive Toss

At31 Décemher 2016

At 1 Jahuary 2017

Peofit for the year .
Remeasurement arising on defined benefit pension
scheme

Defeired tax arising on defined benefit pension
scheme

Total comprehensive in¢come

At 31 December 2017

-

The notes on pages 19 to 47 form an integral part of these findncial statcnents.

Called-up

Prolit and loss

share capital account Total
£000 £000 £ 000
47,538 (9,897) 37,641
- (232) (232)
. (12,562) " (12,562)
- 1,801 1,801
. - (10,993) (10.993)
47,538 ‘_(\_2,(),3‘90) 26,648
Called-up  Profit and loss A
share capital account Total
£000 £000 £ 000
47538 (20:890) 26,648 .
. . 114 114
. 5,129 5,129
= {1,038) (1,038).
- 4,205 4205
47,538 (16.685) 30,853




IKO U.K. Limited

Consolidated statement of cash.flows
For the year ended 31 December 2017

Operating profit

Adjustment to cash flow from non-cash items:
D'epueciation and amortisalion

Changes in fair value.of investment property
Post- employment benefils less payments

Operating cash flow before movement in working capital
Increase in invenlorics
Increase in debtors
Increage in creditors
Decrease in provisions
Income taxcs paid
Interest received

)

Cash flows from aperating activilies

Cash flows from investing activitics

Acquisitions of property, plant and equipment
Proceeds from sale of property, plant and eguipment
Acquisition of intangible asscts

Cash acquired on acquisition of subsidiary

Proceeds from sale of investment properties

Net cash flows from investing activities

Cash. flows from financing activitics
Movement on loans and borrowings (net)
Interest paid

Dividends to non-controlling intérest

Net eash Aows from financing activities

Net (decrease)/increase in cash and cash cqui-valentsv
Cash and cash equivalents at beginning of year
Effect of exchange rate fluctuations on cash held.

Cash and cash equivalents at end of year

Reconcifiation to ensh at bank and in band
Cash at bank and in hand

The notes on pages 19 1o 47 form an integral part of these finanéial statements,

Note

16

IR
19
20
24

Restated

2017 2016
£ 000 £ 000
17,078 19,735
5,230 5611
33 (138)
(1,680) (1,631)
20,661 23,557
(7,004 (1,415)
(6,789) (7,390)
9,786 13,038
(1,948) (36)
(7,066) (4,786)
30 8
7,670 23,056
(7,040) (8,712)
318 723
(32) (2:651)

- 548
___400 T
_(6354) (10.092)
(4,537). {184)
(“6) (83)
R _(104)
(4,583) G71)
(3,267) 12,593
44,497 34,338
97 (2439
41,327 44,497
41238 44,497




IKO U.K. Limited

Notes to the financial statements
for the year ended 31 December 2017

1 General information
“1IKQ UK. Limited ("the company") is a privatc cotmpany limited by shares incorporated in the United Kingdom
under the Companies Act 2006 and is registered in England and Wales. The address of its registered office and
principal place of business is Appley Lane North, Appley Beidge; Wigan, Lancashire, WN6 9AB.

The company is a parent underéaking and therefore these consolidated financial statements present the financial
information of the company and its subsidiary underalings (fogefher “the group"), as well as the company’s
individual financial statements.

The principal activities of the company and s subsidiaries are engaged principally in the manufacture,
distribution and installation of bitumen-based walerproofing systems and building products.

The group's finetional currency is pounds sterling, heing the currency of the primary economic environment in
which the group operates. The presentational of these financial statements is pounds qrerlm

2 Accounting policies

Basis of accounting

‘These financial statements have been prepared in accordance with FRS 102 The Financial Reporting Standard
applicable in the UK and Republic of reland ("FRS 102"} issued by the Financial Reporting Council. These
financial statements have been pn:parcd under the historical cost convention, as madified for the fair value of
investment properties.

FRS 102 allows a qualifying citity ceflain disclosure exemplions sabject to conditions, which have been
complied with, including notification of, and ne objection to, the use of exemptions by thc company's
sharcholders.

IKO U.K. Limited meets the definition of a qualifying entity under FRS 102 and has therefore taken advantage
of the disclosure exeémptions available to it in respect of its separaie financial sfatements, which are presented
alongside the consolidated financial statements. Exempiions have been tken in relation to;

+ disclosing intéa-group transactions, as required by paragraph 7 of Section 33 Related Party Disclosures;
+ presenting a statement of cash flows, as required by Scction 7 Statement of Cash Flows; and

+ presenting a financial instruments note.

Basis of consolidation

The consolidated financial statements incorporate the resulls of the company and its subsidiary undertakings for
the year ended 31 December 2017, Subsidiaries ave included within the consolidation where the company has
control over such entitics, thereby having the power to govern the financial and operating policics of the entity.
The financial statements of subsidiaries that arc acquircd or disposed OF within the financial year are included
within, or excluded from, the cousolldauon from the dite that the comp'my obtains, or loscs control,

All intra-group transactions, balances, income: and expenses are ¢liminated on consolidation. Where necessary,
adjustments arc made to the financiel statements of subsidiaries to bring the accounting policies used in line
with those used by the group. . .




TKO UK. Limited

Notes to the financial statemenits (continued)
for the year ended 31 December 2017

2 Accounting policies (continied)

Going toncern

After makmg all due enquirics, the direciors havé a reasonable expectation thal the group and company will
remain. in operational existence for the foresceable fiture and have adequate respurces to continue u$ 4 going
concern. Tor this reason the directors have continued to prepare the accounts on u going concern basis,

The directors consider that the curient economic enviromment, whilst difficult, is stitl favourable 1o facilitate a
sieady increase in business confidence within which we ean improve returns on capital. The growp benefits from:
the regional spread, diverse custoiner’ base, prodict range and service offering across: its portfolio of trading
businesses providing a spread of risk. The board contibues to emplay its strategy of maintaining Lnnover while
closely nionitaring margins, overheads and casts flow.

The group’s balance t:heet on page 12 shows net eurrend assces of £98m (2016: £92m) and net assets of £137.7m
(2016: £118.7n) including cash totalling £41.2m {2016: £44.5m).

Revenuc vecognition
Revenue is measured at the fair value of the cons:demtlon reccivéd or rectivable for goods and services
provided, net of trade discounts; value added tax and similar sales based taxes.

Revenue is recognised as foltows:
+ revenue from inanufaciuring and diswribution activities is recognised when title has passed;

+ tevenuc from contract sctivitics represents the value of work carried oul during the year, inciuding amounts
not invoiced; and

« interest income is accrued on a time basis using the effective interest method,

Tax :

Current tax;. including UK. corporation tax and foreign tax, is provided at amounts expected to be paid (of
recovered) using. the tax rates and laws thiat have beeir enacfed or sibstantively cnacted by the bilutee sheet
date.

Deferved tax is :ccogniscd on all limin‘g differciices tliat have or iginz‘nled but not reversed at the reporting date.
Transactions or events that result in. an obligation to pay more tax in the futuré ora nght 16 pay less tay in the
iture give rise fo a deferred tax hdbllny oF asset. Timing differehces are dlﬂu ences belween taxable profits aid
total comprehens:ve income as stated in the financial statcments that arise from the inclusion of income and
expefises in tax assessments in years different from those in which they are recogiised. in the financial
statements..

Defereed tax is mieasured using the tax rates and laws that have been enacted or substaitively enacted-as at the
rcportmg date; that are expccled to-apply to the revérsal of the tiining diffeence, The tax expense is mcogmscd
it the sanie component of camprehensive incomie or ¢quity as the transaction, or che: event; that resuited in the
tax cxpense.

Deferred income tax asséts arc rocognised only o the exient that, on the basis of alf available evidence; it is.
deemed probable that there will be suitable. taxable. profits from which the future reversal of the underlying
timing differences can be deducted.

Current and deforred tax asgets and liabilitics are offscl ohly when there is a legally enforceable nght to sei-off
the amounts, and there is the intention cither to.setilé oh 4 et basis or to. rcalm, 1he asset and. settle the liabibity

slmulmntous[y




IKO UK. Limited

Notes to the financial statements (continued).
for the yeav ended 31 December 2017 .

2 Accounting policies (continned)

Toreign currency transactions and halances _
Foreign curréncy transactions are translated iisto. the functional curvency of the repbrling: entity using the
exchange rate prévailing at the date the tiansactions éok place.

Monetary assets and liabilitics denominated in forelgn currencies at the reporting date are reporled at the rates of
e*{clmngu prevmlmg at that date, Non-monetary items that are measured in tering of listorical €ost in a loicigh

currengy are nol retranslated.

Forugn exchange gains and losses resultiing frony he settlement of transactions and. fiom the translation at the
reporting date of monclm y nssus and liabilities are reported in profit.or foss.

Tor the purpose of prese;nting the consolidated: Tinancial stailcxxlc;xl_s; the asseis and liabitities of the group are
transtated using excliange rates prevailing at the reporting date. Income and pr'cnsc, iteng are teanstated at the
averape cxchange rates for (he period. Foreign cxchange gains ‘and losses. arising on transfalion into the
presentational curréncy are recoghised within other mmpnehcnsnvc. inconae, and’ are alfocated to the
non-controlling, intercst, as appropriate.

Business combinations

Buisiness combinitions are aceounted for using the acquisition method. The cost of 4 business combinafion isihe
fair vatue of thé congideration given, liabilitics incurred or assimed, and of cquity instruiments issved; plis the
costs directly attribitable to the business combination, -

Goodwill

Goodwill recognised leplcwnt:s the excess of the consideration and dircctly attributable coses of the purchase
consideration over the fair value of the: group's inferest in the identifiable assets, liabilities and contingiént
ligbilities acquirced.

On acquisition, goodwill is allocated to the cash-gencrating units ("CGU'S") that are expected 1o benefit fiom the
combination.

Goodwill is amortised over its expected useful life of 10 years.
‘Goodwill i assessed for impairment where an indication of inipairment exisfs af the. icpoiting date. -

Any excess of the aggregate of the fair value of the identifiable nét asscts acquired over the faii value of the.
consideration given (ucganc "oodmll) is rccogmscd and feleased to the statement.of comprehensive income in
the periods in which the fair valiics of the i uou-monctany assels purchased ‘oil. tfie same aequisition arc recovered.

Reéseaveh and development
Research and: dcvclopmcnt expenditure is wiitten off to pi ofitor loss in the-yeat i which it is mcun'cd

Intangible asstts :
Tntangible fixed agsets are valued at cost, and amortised o a straight lite basis over their esnm'ncd useful. life-
notexceeding 15 years. Provision is made forany impairnesnt.

Taigible assets

Tangible asscts coniprise lind and budldi {5, | hicles, whlch 4re Tnitially 1 :
cogt, being tlie puichase price plus aiy dm.elly annbulable cosrs, and’ are: wbsequent[y measuréd '1t cost less
accumutated depreciation and impairment losses.

2k




KO UK. Limited

Notes to the financial statements (continued)
for the year ended 31 December 2017

2 Accounting policies (continued)

Tmpairment
Tangible assets are tested for impairment where an indication of impairment exists at the reporting date,

Depreciation
Depreciation is charged on a straight line basis to allocate the assel's cost, less its estimated residual value, over
its estimated wscful life. The uscelul lives are as follows:

Asset class ’ Nepreciation method and rate
Freehold buildings 20 - 50 years

Long leaschold propeitics Period of lease

Shoit leasehold properties Period of lease

Plant, machinery and vehicles 3to 5 years

Freehold land is not depreciated.

Investment property v

Land and buildings, whether in whole or part, are classified as investment property when they are held 1o ¢am
rentals or for capital appreciation, or both. Investment propertics are initially measured at cost, which comyprises
the purchase price and any directly attributable expenditure, and arc subsequently remeasured fo fair value al
each reporting date, with changes in fair value recognised in profii or foss,

Investments in subsidiary undertakings

Investments in subsidiary undeitakings are recogniscd at cost less accumulated impairment losses in the
company finaticial statements. Investments are tested for i nnpan ment where an indication of impainuent exists at
the reporting date.

Impairment of assets

At each reporting date the group reviews the carrying value of its assets to determine whether there is giy
indication that those asscts. have suffered an impairment loss. If any such indication exists the recoverable .
amount of the asset is eslimated in order to determine ihe extent of the impaiement loss.

The recaverable amount of an. asset is the higher of tair value léss costs to selt and value in use. Value in use is
the present value of the future cash flows expected to be derived from the asset. The present value calculation
involves estimating the future cash inflows and outflows to be derived from continuing use of the asset, and
fiom its ultimate disposal, applying an appropriate discount rate to those future cash flows.

Where the recoverable amount of an asset is less than the carrying amount, an impairment loss is recognised
immediately in profit or loss. Au impairment loss recognised for all assets is reversed in a subsequent year if]
and only if, the reasons for ihe impairment loss have ecased to apply.

Stocks

Stock is stated at the lower of cast and net realisable value on. a first in first out basis. In the case of finished
goads and work-in-progress, cost is defined as the production cost which inctudes appropriate proportion of
attributable overheads.

Where nccessary, provision is made for obsolete, slow moving and defective stocks (0 reduce the carrying

amount to net realisable value. Net realisable value is based on the estimated selling price less further costs
expected to be incurred to completion and disposal.
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KO U.K. Limited

Notes to the financial statements (confinucd)
for the year ended 31 Deeember 2017

2 Accounting policies (continned)

Financial instruments

Financial assets and liabilitics are recognised when the group becomes party o tie wnnaclual provisions of the
financial instrument. The group holds only basic financial instraments, which comprise cash and cash
equivalents, debtors, investments in cquily instruments and creditors. The group has chosen to apply the
measurement and recognition provisions of Section 11 Basic Finanacial fnstraments and Section 12 OQihar
Financial Instraments in fll,

Financial assets — classificd as basic finaricial instruments

Cash and cush equivalents :

Cash and cash equivalents comprises cash in hand, deposits held with banks and other shori-ierm highly liquid
invesiments with original maturities of three months oy less.

Debiors
Debtors are initially recognised at the transaction price, including any transaction costs, and are subsceuently
measured. at amortised cost using the effective interest methad, lesg any provision for impairment.

Amounts that are receivable within one year are measured at the undiscounted amount cxpected o be
receivable, nict of any impairment,

Where a financial asset constitutes a financing transaction it is injtially and subsequently measured at the present
value of the future payments, discounted at a market rate of interest.

At the end of cach reporring., year, thc group assesses whether there is objective evidence that any financial assct
may be impaired. A provision for iinpairment is establishcd when theré is objective cvidence that the growp will
not be able to collect all amounts duc according to 1he original tenns of the financial assel. The amount of the
provision is the difference between thie asset's carrying amount and the present valuc of the estimated future cash
flows. The amount of the provision is recognised immediately in profit or loss.

Investments in equity instrumenis

Investments in equity instritnents are recognised at fair valie with movements in fait value being recognised in
profit or less at each reporting date; unless a rebiable fair value cannot be determined. Where the fair value
cannot be measured reliably the investments are measured at cost less impairment Josses.

Financial linhilities - classified s basic finantial instraments

Creditars

Creditors ar¢ initially measwved at the tiansaction price, including any mmacuon costs, and aie subscquently
measured at amortised cost using thie effective interést method:

Aniounts that are payable within one year are measured at the undiscounted amotmt expected fo be payable.

Where a financial liability constitutes a financing transaction it is initially and subscquently measured at the.
present value of the future payments, discounted at a markel rate of interest.
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IKO UK. Lim‘ited‘

Notes to the financial statemcnte (continued)
for the year cnded 31 December 2017

2 Accounting policies (continuéd) _
Financial lizbilitics - classificd as bagic financial instriments (continucd)

Barowings

Interest-bearing borrowings are initially recorded: at faiv value, net of trangaclion. costs. Interest-beaving
borrowings arc subsequently carried dt amortised cost, with the difference between the proceeds, net of
transaction: costs, and the amount dae on nedemphen being recognised as a charge to fhe statcment of‘
comprehensive income over the peripd of the relevant borrewing. '

Tnterest expense is recognised on the basis of the effective mleu:ql methad and is included in interest payable
and sumlia: charges.

‘Borrowings are ¢lassil fied a§ citent liabilities unless the company hag an unconditionat right to defer settlement
of the tiability for at least twelve months after the reporting date., .

Employee benefits

Short-term benefits

Short-term, benefits, including. holiday pay dnd other similar non-monetary benefits, are recognised as an -
éxpehge in the period in which he seprvice -is réceived. An accrual is provided for short-teitiv compensaicd
absences where entitlement has accumulaled, but has not been taken, at ihe reporting date.

Defined contribution pension schemes

The group operates defined contribution pension schemes, the assels of which are held: semratclv from those of -
the group in independenily adminisiered funds, Contributions to lhe defined contribution pension scheme are
recogniscd. in profit or loss in the year to.which (he contributions. relate. ' .

Defined bengfit pension scheme
The group operates a defined benefit pension Selicme, the assets of which dre liek! séparatély fidm rlmec of the

company and group-in an independently administered fund.

The Hability recognised in the balance sheet in respect of the defined benefit pension schewie is the present valie
of the defined benefit obligation less the fair value of the plan asseis at the reporting dite, The defined benefit.
obligation is assessed using the projected ynit of eredit method and reviewed annually by mdcpcudgnt actuaries.

Scrvice costs aré recognised in profit i loss so as fo spread the costs ovet the service lives of einployees.

Net interest on the net definiéd benefi t liability is determined by multiplying the net defined benefit Inlnlnry by
the. discount rate, as.determined at the start of the-anmial repos ting period, taking aceount of any ehanges ar 1smg
during the period as a resuilt of contributivii and bencfit payments. Net iiiterest is recognised in profit or loss in
the period.. ’

Rémeéasirement of the nét defined benefit Hability is recognised in other comprehensive income and comprises
actuarial oams and lossés and the refin on plan assets, exeluding amounté inchided in net interest expense,

Pravisians

Provisions ar¢ recognised whén {here is a présent obligation (lcgal or constructive) as a result of a past event, ‘it
is probably that the obligation will be cequired to be séttled;, and a reliable estimate an be made of thc aneunt
of the obligation. The amoinit fecognised as a provision is the. best estimate. of the vonsideration :equued to
settle the present obllgallon at the end of the reporting period; taking into account the risks and uncertainties
suu’oundm" the obligation. Puovmons are discounted when the time valye of money is.material,
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IKO U.K. Limited

Notes to the financial statements (continued)
for the year ended 31 December 2017

2 Accounting peliciés (continecd)

Lesses . ) '
Lease arrangements are. classified as a. finarice lease whete the terms of the lease transfer substantialtly all the
risles dnd rewards of ownérship fo the lessee. All other Jedse arrarigements aie classifiedt as an operating lease.

Finsmce leascs: : :

Assets held under financé leases are recognised as agséls. of the group at their faie value or, if lowes; at the
present valuc of the minimum lease payments.using the iniérest rate implicit in the lease, each detennmed at the.
inceplion of the fease. fricremental dircct costs incurred in pégotiating and afianging the lease are inchided in the
cost of the asset. Assets are depréciated over the slmrtu of the lease tenivand the estimated uscful Tife of the

asset,

The capitalclement of lease obligations s recorded-as a (inance lease linbility on inception of the arrangement.
Lease payments aie apportioned between capital repaymcm and the finance chargg, using the-eifective interest
cate method, to-prodice 4 constant rate of charge on the balance.of the capital repayments outslandmg PFinange
expénses are recogiised in profitor 1oss,

Long term contracts

Aimounts fecoverable on conliacts, which are mduded in debiors, are stated at cost plus attributable profit less
any foresceable: losses. The profit on.cach: individual contratt i the: fower of profit éarned to date and that.
forecast at cnmplcuon Paymens, received an accoynt aré deducted from amounts recoverable on contracts:

Such amounts, wluch have been received dnd exceed aimounils tecoverable, are inclided in creditors.

In determining the attributable profit 0n contracts to A particular dcc.ounung period the' groip uscs cstimation
{echniques, The prmclpal estimation techique used. is the preparation of profit forecasts on’ a conteact by
coniract basis which enables an assessment to be made on the fifial oui-taen on esch contract. Profit is. then
recognised when the outcome of the contiac can be foreseei with reasonalite certainty.

Cash and éash equivalents ' .

Cash and cash equivalents comprisé cash on hand and: call deposits; and: other chmt—term lughly hqun(l
investments that-are readily convernblc to-a kiigiwiy anidunt of cash and are subject to air msngmf icant risl of

changh i, value

Share mp:t.nl

Ordinary shares are classified a3 equity. Liuity. instr uments are measured at the fair value of the cash or other:
resources received of receivable, nef ofithe dircet costs of :ssumg the equity- instiuments, LT payriént is deferved
-and thc tiime value of norigy is. nmlermi,,the initial measinémicnt is.on a present vahie basis.

3 Criticalacconnting judgements and key sources of cstimation uncertainty

T applyuu, the group's accmmlmg pohcles the: directors are b.quund to' make judgements, estimates dnd
‘assumptions in determining the carfying shiounts of assets aid liabilities. ‘e directors' Judgcmcnts cgtimatos.
aild asstmptions are baged on the: best and: fiost teliable evidence ﬂvmlablc at the time (he decnsuons are made;
and are based on. mslorncal experience and.other factors that-arc considered 10 he applicable. Due to.the inherent
subwcﬁve[y involved in making: such Judgements. cstimates: and: assimptions, the achial resiilts and' outcomes
may. differ,

The estimates and under lymg assumptions are réviewed: on an ongomg basis. Revisions 1o '\ccountmg estimates

afe. rccogmscd in the year in which. the estimate-is- lBVlSCd if the revision affects only that yeai, ot it the year of
the revision and: fut.um yeirs, iFthe revigion affecis both current and-future years:
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IKO U.K. Limited

Notes to the financial statements (continued)
for the year cnded 31 December 2017

N

3 Critical accounting judgements and key sources of estimation uncertainty (continued)

Critical judgements in applying the group's accounting policics

The eritical judgements. that the divectors have made in the process of applying the group's accounting policics
and that have the most significant effeet on the amounts recognised in the financial statements are discussed
below.

(i) Establishing fuir value of hvestment properties

When the fair value of investment properties cannot be measurcd based on the price of 4 recent transaction for
an identical asset or liabitity, their fair value is measured using valuation techniques including the discounted
cash flow model. The inputs to thésc.modcls are taken from observable markets where possible, but where this
is not feasible, a degree of judgement is required in establishing fair values, Judgements include considerations
of inputs such as market rent, vacancy raie, yield requirement and inflation. Clmny.s in assumptions about these
factars could affect the reported fair value of investment propettics. The car mng value of investment properties
at the balance sheet date was £210,000 (2016: £1,277,000).

I1)] Drscounf rate used fo determine the carvying amonii of the group's defined benefit obligation

The group’s defined benefit obligation is discounted at a rate sel by reference to market yields at the end of the
reporting period on high quality corporate bonds. Significant judgement is required when setting the criteria for
bonds to be included in the population from which the yicld curve is derived. The most significant criteria
considered for the selection of bonds include the issue size of the corporate bonds, quality of the bonds and thic
identifcation of outliers which arc excluded.

Key sourees of cstimation uncertsinty :

The key assumptions concerning the future, and other key sources of estimation uncertainty, that have a
significant risk of causing a material adjustment to the carrying amounts of assets and Habitities within the next
financial year arc discussed below.

(i} Recoverability of debtors

A provision for debtors is established where: it is estimated that the debtors are not considered to be fully
recoverable. When assessing recoverability the dircctors consider factors such as the aging of the receivables,
past experience of recoverability, and the credii profile of individual or groups of customers.

(i) Bstimating vatue in use

Where an indicator of impairment exists, the directors are required to camy out an impairment review Lo
determine the recoverablc amount, which i$ the higher of Bir vatue less cose to scfl and value in use. The value
in use calculation required the directors to estimate the future cash flows expected to arise fiom the asset or fhe
cash generating unit,

{iii) Provisioning for stocks

The group manufactures. products, and is subject to changing customer demands and market conditions, As a
result, the directors have considered the recoverability of the cost of stocks and the associated provisioning
required. When calculating the provision, the directors have considered thie nature and condition of the items; as
well as saleability of finished goods and future use of the raw materials.
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1IKO U.K. Limited
Notes to the financial statements: (continued)

for the ycar ended 31 December 2017

4 Revenuce
The analysis of the group's fevenue is as follows:

2007 2016
£ 000 £000
Sale of goods 226,534 201,061
Contracting : 56,227 60,109
Provisioi of services : - 7
Rental income from investiment property 180 34
Other inéome _ 170 T
283,010 261211
2007 - 2016
£000 £ 000
United Kingdam - 113,636 113,906
Belgium 90,825 . 78250
Netherlands. . 48,622 40,645
Rest of Ewropg’ ' 26,726 25,058
Rest of Woild : T . 3302 3352
283,111 261210
S Other gains and losses . :
The analysis of the group's other gains and losses for the year is as follows;
' 2007 2016
. £000 £ 000
Gain on disposal of tangible assets 137 , 477
6 Interest receivable sind similax inconie
' 207 2016
£000 £ 000
Tnterést rcceivable on cash at bank ) ’ 25 85,
Other interest receivable S s .3

30 R
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IKO UK. Limited

Notes to the financial statements (continued)
for the year ended 31 December 2017

7 Tnterest payable and similay expenses

The prior year staff costs disclosure has been restated from £39,371k to £47,763k

2017 2016
£000 £ 000
Enterest payable on amounts due to related parties 46 69
Interest payable on bank loans and overdraft - 13
‘Enterest payable on ofher loans - |
nterest on net defined: benefit pension obligation - s 697 539
743 622
8 Staff costs
The average monthly number of employees (including exécutive dircetors) was:
2017 206
, No. No.
Production 624 574
Sales 246 270
Administration 234 216-
1,104 1,060
Their aggregate remuncration comprised:
2017 - 2016
£000 £000
Wages and salarics 39,431 35,847
Social security costs 7,339 7,008
Pension costs, défined contribution scheine (note 27). 4,099 4,970
Perision costs, defined benefit schime (ote 27) _ 173 138
51,042 47,763
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IKO U.K. Limited

" Notes to the financial statements (confinued) \
for the yéar ended 31 December 2017

9 Profit before taxation
Profit before taxation is stated afler charging: A
‘ 2017 - 2016

- £000 £000
Amotiisation of intangible assets (note 13) . 189 197
Depreciation of tangible asscts (note 14} 5,041 5414
Operating lease expense - land and buildings 104 92
Operating lease expense - other ' ' 78 42}
Forcign exchange losses 406 970
Auditors remuneration. (note 11) 223 . 225
10 Didectors® renitineration
The directors' remuneration for the. year was as follows: _
| 2017 2016
, £000 £000
- Remineration . - : 156 i53
Pension scheme contributions to money purchase schemes ' 16 16
172 169

During the year the nuber of diréctors who were receiving benefits and share incéntives was as follows:

2017 2016
. No, No.
Accruing benefits undec money purchase pension scheme i |
11 Aiiditor's ferauneration
2017 " 2016 -
, - £000 £000
Tees payable to the company's auditor and its associates for the ‘
audit of the company's annual accounts 43 43
Fees payable to the company's auditor. and its associates for other
servicés £ the group
“The audit of the group's subsidiaries ‘ 129 129
Other fecs ta-auditors T 11 . Sl
Total audit fees ‘ 223 223
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TKO U.K. Limited

Notes to the financial statements (continued)
for the year ended 31 December 2017

12 Tax on prefit

The tax charge compriscs:

Current taxation

LK corporation tax

UK corporation tax adjusiment to prior periods
t

Forcign tax ‘

Foreign tax adjusiment to prior periods

Total currént tax

Deferred tax

Avising from origination and reversal of timing differcnéés

Adjustments in respect of prior years
Total deferred taxation

Total tax on profit

2017 2016
£000 £ 000
393 988
75 (61)
468 927
5,030 3,686
_(3h) 9
5,447 4622
(639) 15
206 {248)
(433) (133)
5014 4,489

“The tax on profit before tax for the year is higher than the standard ratc of edrporation tax in the UK (2016:

. higher than the standard' rate of corporation tax in the UK} of 19,25% (2016: 20%).

Thé differences. are reconciled below:

_ Profit before fax

Tax on profit at standard UK corporation tax rate of 19.25% (2016:

20%)

Effeets of:

Expense not deductible for tax purposes

Non raxable income. ‘

Difference between UK and overseas tax rates:
Adjustments to tax charge in respect of prior years
Movenents in deferred tax iot recognised
Changes in tax rates

Restated
2017 2016
£000 £ 000
16,502 19,678
3,337 3,035
700 528
(607) (319)
946 963
230 (300)
423 (118)
(15) -
5,014 4,489
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12 Tax on profit (continued)

The standard rate of tax applied ta reported profit was 19.25 per cent (2016: 20.00 per cent). The Finance Act
2016, which was substantively enacied in October 2016, included provisions to reduce the rate of eorporation
tax to 19% with effect from | April 2017 and 17% fram | April 2020. Accordingly, deferred tax balances have
leen revalued to the lower rate of 17% in these accouits, o the extént that the deferred tax reverses before |
April 2020 then the impact on the net deferred tax asset will be reduced.

13 Tantangible assefy

Group

" Cost or valuation

At 1 January 2017
" Additions
Foreign exchange movements
At31 December 2017
Amortisation
At 1 January 2017
Ainortisation charge
Forgign exchange movements

At 31 December 2017
Net book value

At 31 December 2017
At 31 December 2016

The comgany dogs not have any intangible assefs.

Negative

Gooctwill goodill Totat
£000 £000 £000
30,507 (37 30,470
32 - 32

25 B
30,564 BN 30,527
29,407 19 29,288
193 @ 189 .
(n - (7
29,583 (23) 29,560
981 {14) 967
1,100. {18) 1,082

Negative goodwill is being amortised over 10 years which is equal to the period over which the related
non-monetary assets of the acquired business ar¢ heing depreciated:
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14 Tangible assets

Group
Plant,
Land and  Machinery and .
buildings Vehicles Total
£ 000 £ 000 £000
Cost or valuation
At [ January 2017 47,233 50,802 98,035
Additions 5,507 1,533 7,040
Disposals . (18) (1,002) (1,020)
Foreign éxchange movements 161 . _62 223
At31 December 2017 52,883 51395 104278
Depreciation ’
At 1 Tanuary 2017 . . 11,970 31,865 43,835
Charge for the year ' ©OL136 3,905 5,041
Eliminatect on disposal ) (18) {821) (839)
Foreign exchange movements _ (354) (877) (1,231)
At 31 December 2017 12,734 - 34,072 46,806
Net book value '
At 31 December 2017 s 4_0J49 7 17323 7472
At31 Decérmber 2016 ~ 35263 18937 . 54200
The company does not have any tangible assets.
1S Other investments ' p
Group
2017 2016
£000 £ 000
At 1. January 2017 and 31 December 2017 . 6113 _ 6,113

The company does not have any othér investments.

On 1 Janvary 2007 the Group acquired 12,000 D preferred shares in Goldis Enterprises, Inc (a refated company
incorporated and. registered in Canada) as consideration for the clisposal of Blair Rubber Company, Inc. and
Hyload Tne.
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16 Investimcnt propertics .

Group .

Fair.value ‘ . £000
At | January 2017 ' 1,277
Disposals : S ' (400)
Revaluations ‘ ' 7 33
At31 December 2017 ' S—]' 2

The compaiy does not have any investinent propertics.

The higtorical cost equivalent values for the investment property are as follows:

2017 2016
. £ (00 ’ £000

Cost A 838 874
Accumulated depreciation : ~ (182): (166)

Carrying value

656 708

Al investment property is staled at fair vatue determined anally by external valuers all holding recognised.
and relevant professional qualifications and having recent experience in the location and class of the investment
propeity being valued.

The valuations ut 31 December 2017 were made by Ryden LLP, Naylors Chartered Surveyors; Roberts & .

Roberts Chartered Surveyors, and-Ayers & Cruiks on an opei market valie for existing use basis. As set oiit in
note 4, property rental income eamned during the year was £180,000 (2016; £34,000).

17 Fixed asset investments

Conipany

' : 2017 2016
Compaiiy £000 £ 000
Tnvéstmenis in subsidiaries ) 66335 66,355
Subsidiaries - _ £000 ‘
‘Cost or valuation .
At 1 January 2017 and 31 December 2017 66,355
Net book valae. - '
At 31 December 2016 and 31 December 2017 66355
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17 Fixed assét investments (continuéd)

Name. ' Country of _il_lcm'pm.’aﬁon :

Diveet subsidiary ndertakings

KO Holdings Pic (registration
number: 02446447)%*

. The Waterproofing Group PLC
(Appley Lanc Norih, Appley Bridge,
Wigan, Lancaghire, WN6 9AB ), reg.
04278415

Indircet subsidiary undertakings

IKO Pl (registration number:
026782960)*%

iKO Limited (Unit 502, Northwest
Business Park, Ballycoolin, Dublin ~ lreland
15)

The Specialist Waterproofing Group

Eimited* {registration number:

04246517) The Old Townshend United Kingdom
Arms, 14 Wells Road, Wells Next

The Sca, Norfolk, NR23 1A}

William Briggs & Sons Limited

(registration number; 02548605)
Amaso House, 1G] Powlke Lane, . United Kingdom
Cradiey Heath, West Midlands; B64

SPX )

Briggs Amasco Lintited (registration
number: 038413 11) Typhoon

United Kingdom

United Kingdom

United Kingdoin

Building, Oakeroft Road, United Kingdom
Chessington B64 SFX

Ruberoid Tnternational Limited

(registration number: 02860994) United Kingdom

Appley Lane Noith, Appley Bridge,
Wigan; Lancashire, WNG 9AB

Durastic Roofing & Cladding

(Northern lreland) Limited _
(registration number: NE035378) United Kingdom
12-16 Sanda Road, Whitehouse;

Newtownabbey, BT37 9UB

K&L Invest SA (I2°Herbouvillckaai

80, 2020 Antwerp), rcg, 0478476452 DelBium

Nature of business

Holding company

Pormant

Manufacture of
waterproofing producis

Distribution of
walerproofing products

Holding company

Holding company

Roofing and ¢ladding
sérvices

Hol'ding company

Roofing and cladding
services

Holding company

Proportion of

held
100%

100%

100%

100%
26%
76%

100%

100%

100%

100%
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17 Wixed asset investmoents (continuerd)
Victor Tortolani Sprl (Rue de

VAbattoir 47, 4040 Herstal), reg.  Belgium
0406175325

Tortoloni SA (Rue de Lodelinsart

58-60, 6040 Jumet (Charleroi, Belgium
Belgiym), reg. 0451320610

ortoloni Bruxelles SA (Avenues des

saisons 100, 1050 Txellcs), reg. Belgium
0472265878

IKO NV {D*Herbouvillekaai 80, 2('}2[)Bcl iam
Antwerp), reg. 0406317439 &
Asbo NV (D’ Herbouvillekaai 80, Bolgium

2020 Antwerp), reg. 0458131889

Asphalico NV, (D’ Herbouvillckaai
80, 2020, Antwerp), rcg. 0400456184

1KO Holdings BV (Wiclewaalweg|
4791 PD Klundert), reg. 23057574

Bitasco Trading BV (Wielewaalweg,
I; 4791 PD Klundert), reg. 201 12848

IKO Insulations BY (Wielewaalweg
143, 4791 PD Klundeit), reg.
20117454

IKO BV (Wielewaalweg |, 4791 PD
Klundert), reg. 23026078

Touwen & Co BV (Oostzijde 300,
1508 BT Zaandam), reg. 35017324

ATAB NV (Satenrozen 2 U002,
2550 Kontich (Belgium)), reg.
0629893551

Ruberoid Pension Trustee Limited
(registration number: 06024169) 14
Wells Road, Stiffkey,
Wells-Next-The-Sca, Norfolk, NR23
1AJ '
Ruberoid Works Pénsion Trustee:
Limited (registeation number:
06024217) Tess Limited, 14 Wells  United Kingdom
Road, Stiffkey, Wells-Next-The-Sea,

Norfolk, NR23 1A/

Belgium
* Netherlands

Netherlands
Netherlands -

Netherlands

Netherfands

Belgium

United Kingdom

’

Installation of roofing,
products

Installation of roofing
products

Installition of roofing
products

Manufacture and
installation of
waterproofing products

Distribution of
corrugated sheels

Holding company

Holding company

Distribution éf roofing
products ‘

Distribution of mofing
products

Distribution of roofing
products

Manufaclure of paints
and wood prescrvative

Installation of roofing
products

Dormant

Dormant

100%

100%

98.3%

100%

100%

99.5%
100%

100%

100%

100%

100%

100%

F00%

100%.
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17 Tixed asset investments (continued)
Pure Asphalt Company Limited (reg.

02983959) , Burnden Works, B ket o
Barnden Road, Boltan, Greater _ 'Umtcd Kingdom Roofing and cladding 100%

Manchester, BL.3 2RD

*Specialist Waterproofing Group Limited ("SWG™) is u holding company which owns a 40% interest in Williamy
Brigas & Sons Limited. As SWG has no operations other than its holding i William Brigas & Sons Limited,
which is consolidated as a subsidiary, SWG has not been included within these financial statements using the |
equity method, and the invesiment is accounted for as part of the direct investinent in William Briggs & Sons
Limited. ; _

#8 Registered office; Appley Lanc North, Appley Bridge, Wigan, Lancashire, WiN6 9AB,

18 Stocks )
Group Company

2017 2016 2047 2016
£000 £000 £000 £000
Raw materials and consumables 10,385 8,875 - -
Finished goods and goods for .
resale 24,455 18,961 - -
34,840 27,436 - -

Thete is no différence between the replacemeit vahic and the caivying value. )

During the year a reversal to (he provision for the impairment of stock of £192k (2016: £165k) was made which
was recognised within cost of sales within the income statement. This adjustment arose as part of the routine
year end provisioning proccss.

19 Debtors. .
Group Campany
2017 2016 2017 *2016
Note £000 £000 £000 £000
Amonnts falling due within one year: )
Trade debtofs 50,058 46,891 - -
Amounts recoverable on contracts (.96t 876 - s .
Amounts due from related partics 28 5,623 3,462 ' - -
Other debtors ‘ ' 2,592 2,572 - -
Prepayments and accnied income 2,392 1,965 = .
Deferred tax assots’ 25 5,522 5,543 3,385 . 4423
Corporation fax ' w5 __ 353 - -
68,383 61,862 3,385 4,423
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19 Debtors (continued)

Amounts due from related parties include trading balances thar are interest free and loan balances that attract
interest based on a euribor rate. All related party balances are due within one year or repayable on demand
(2016: same).

All other balances arc unsceured, inteiest free and repayable on demand.

. Group Conmpany ,
2017 2010 2017 2016
Note £000 £000) £000 £ 000
Amounts falling duc after more than
one year: ‘
Amounts due from relatec parties 28 16 , 87 » -
Total debtors 68399 _ 61,949 3,385 4,423

Amounts due from related parties falling duc after more than 6ne year accrué interest on a EURIBOR based rate
,-are unsecuied and are repayable within. five years (2016: same).

20 Creditors

Group Campany
Restated '
2017 2016 ' 2017 2016
Note £000 ‘ £ 000 - £000 £ 000
Creditors; amounts falling duc
within one year .
Trade creditors , 13,631 14,337 - -
Amounts duc o related partics 28 13,71t 3,233 9,159 -
Social seeurity and othér taxes ' 6,421 5,220 . .-
Other creditors . 5,302 4,744 : 4 -
Acgrued expenses 5,801 5,999 93 128
Corpom_tioh tax ’ . 1,387 3313 - .o
Payments on account 45 _489 - -
46,668 42,337 19,252 128

Amounts duc to related parties include, trading balances that are interest frec and loan balances afiract interest at -
variable rates ranging from LIBOR +1.2% - +1.5% and euribof based ratés. Alt related party balances are due
within one year or rcpayable on demand (20£6: same).

All otlier balances are unsecured, interest fiee and repayable on demand.
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20 Creditors (continued)

Group Company

. 2017 2016 2017 2016
Note £000 £000 £000 £ 000

Creditors: amounts fajling duc.” '

after more than one year .

Amounts owed (o related partics 22,28 1,998 T6,335 - 18,255
Other loans 286 46 - -
2,284 6,581 - 18,255

Loans and borrowings are die to related parties and accrue interest at a rate based on curibor. The loans are:
unsecured and repayable within five years (2016: same).

21 Called-up share capital and reserves

Alotted, called-up and fully paid shares

2017 2016
No. £ 6000 No. £ 000
Ordinary shares of £1 each 47,537,676 47,538 47,337,676 47,538

The company has one class of ordinary sharés; eich share carries one voting right per share but no right to fixed:
income.

The group and company's other reserves are as follows:

Profit and loss :

The profit and loss account represents cumulative profits or losses in net of dmdends and actuarial gaing and
lasses on defined benefit pension scheme.

‘Non-controlling inferest

The non-controlling interest represents the share of the interest held by the non-controtling shareholders of the
subsxdnary undertakings. .

. Mer, 'ger reserve

The merger reserve represents. the dnffe: ence between thé nominal vahic of the shares issued plus the fair vahm
of any other consideration given, and the nominal value of the dnres received in u.change
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22 Loans and horrowings

Borrowings are repayable as follows:

Group Company
2017 2016 2017 2016
£ 000 £000 £ 000- £000
Loans and borrowings
Between two and five years | 30 1,374 - 18225
Afier five years , 2,254 5,207 - R
' 2,284 6,581 - 18,225

23 Obligations under [eéascs and hire purchase contracts

Group
Opérating leases
At 31 Décember 2017, the group- had minimum lease payments utider non-=canceilable operating leases as
follows: :
Land and buildings. Othiér
2017 2016 2017 - 2016
£ 000 £000 £000- £000
Not latet than one ycar 83 361, ] -
Later than one year and not later . ' )
than fivé years 225 1,004 147 13
Later than five years . 333 _ 343 - -
641 1,708 £58 13
24 Provisions
Group ]
Protuct Environment Other
warranties provision provisions Total
o £000 £000 £000 £000
At 1 January 2017 380 983 362 1,725
Charged to statement of other: ! ,
comprehensive income . (60) {99) (109) (268).
At 31 December 2017 v 320 384 253 1,457

The company did not have any grovisions.
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24 Provisions (continued)

The warranty provision. covers future prcducl costs and claims arising in the normal course of business fiom
prior period sales. The environment provision largely relates to site clean-up costs 4t locations of the group's
non-UK operations. This is cxpected to be utilised over the ncxt 10 years. Other provisions largety relate to
pre-retirement obligations to employces in the group's non-UK opt,mnons This is éxpected: to be utilised over
the next 5 years.

. 25 Deferved tax
Deferred tax is provided as follows:

Group

Deferved tax - 2016

v £000 © £000

At I Jaouary - (3,648) {1,625)
Acquisitions ~ - © 36
Prior year adjustments : 206 (248)
Exchange adjustmients ‘ ‘ 4 (24) {323)
Charged to the statement of comprehensive income ) (624) 319
Charged/(credited) to other compiehensive incaine 1,038 (,801)
31 December 2017 . (3052) . (3.648)
2017 2016

£000 £000

Accelerated capital allowances 2,485 2,324
Defined benefit pension scheme : (3,338) #,377)
Tax losses carried forward ' (1,948) (£.891)
Other timing differences ' , s 296,
) 3,052). (3.648)
2017 2016

. £ 000 £000
Deferred tax asset (5,522) (5,543)
Deferred tax liabilities ' . 2470 .. 1895
(3,052) (3,648)
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25 Deferred tax (continucd)

Company

At § Jannary
Chaq_;cdi(creditcd_) to other comprehensive income

Defined benefit pengion scheme
Other timing differences

Deferred tax asset

26 Employce benefits

Group and Company

At | January 2017
Movement

AL 31 December 2017

2016

2017

£000 £000
(4,424) (2.623)
1,039 (1,801)

© (3.385) (4,424)
2017 2016
£000 £000
(3,338) (4377
(47 47N
{3,385) {4.424)
2017 2016

£ 000 £000
(3,385) (4.424)
En.u;ployce

benefits

£ 000

25,747
19,635

A deferred tax asset of £1,836k (2016: £1,891k) has been recognised i thé financial statements on :wnil_ablg tax,
losses carried forward. Tax losses cavried forward have arisen predominantly in entitics ouiside the UK. The
directors consider that recognition of the asset is supported by forccasts and actual trading perforfnance

sufficient to geneiate future taxable profits against which the deferred tax asset is expected to revérse:

. There are no unrecognised deferred tax liabititics. No provision has been made in respect of additional taxation
which may become payable in the event that retained profits of overscas subsidiary vadertakings are disiribiited
to the parent company: The amount of such liability at 31 December 2017 is not material (2016: samc).
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27 Post-cmployee benefits

Defined coutribution pension schenes

The group operates a defined contribution pension scheme for all employees of the group.

Coniributions made into this ptan are paid by the group at rates specified in the rules of the scheme. The total
amount recognised in profit or loss during the year was £4,099k (2016: £4,770k).

Defined henefit pension scheme

“The. group's defined benefit pension arvangements i the UK arc operated through the Ruberoid PLC Staff’
Pension Scheme, Group contributions payablc for the year to the defined bencht scheéme amounted to £(,853k
(2016: £1,789Kk).

The Ruberoid PLC Staff Pension Scheme was closed to new members on 6 April 2003, A defined contribution
scheme based on the stakeholder arrangement was introduced for staff from that date. It has been wn,cd that an
employer contribution rate of 9% pcnslonablc pay will apply in futire years,.

The latest full actuarial valuation of the Ruberoid PLC Staff Pénsion Scheme carried out at 5 April 2017 was
updated to 31 Decamber 2017 by a qualified independent actuary. For closed schenes under the projected unit
tnetliod the cursent service costwill increase as the members of the scheme approach retirement.

From 6 April 2007 changcs were introduced limiting the future increases to pensionable salary (o 3% per annum
and incroases fo pensnbnq in-payment in respect of service after 6 April 2007 to 3% per annum. The employee
would pay any incicase in the ¢ost of future accrual of benefits. Also from 6 Apeil 2007 the new Group
Stakeholder Scheme was introduced. This is a defined contribution scheme open to members of the: Ruberoid
PLC Staff Pension Scheme.

The Scheme is subject to the Statutory Funding Objective under the Pension Scheme Act 2004, The amounts
recognised are as follows:

Reconciliation of scheine assets and liabilities to assets and fiabilities recognised
The amounts recognised in the balance sheet are as folfows:

. 2017 2016
. £000 £000
Fair value of scheme assets 63,476 62,313
Present value of defined benefft obligation s (88,060)
Definied benefit pension scheme deficit  (19,635) 7 (25,747
The amounts recognised in profit or loss are as follows:
2017 2016
£000 £ 000
Current service cost (note 8) 173 138
Net interest expensc (note 7) _ _697 . 539
870 ] 677
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27 Post-employee benefits (confinnec)

Tlic amouits recognised it comprehensive inconie are as fotlows:

2017 2016
. . £000 £ 000
Gain on scheme assets in excess of interest (1,893) (5,089)
lixperience gains on liabilities (1, 164) (738)
(Gains)tosses from changes to financial assumptions. 4 (780) ' 18,389
Gains from changes to demographic assumptions ) _ (1:292) -
’ (5.129) 12,562
Defined benefit obligation’
Movements in the present value of defincd benefit obligations were as follows:
2017 2016
£000 £ 000
At | Japuary $8,060 72,120
Interest cost: 2,408 , 2,795
Actuarial gains and losses (1,164) (738)
Benefits paid . (4,121) (4,506)
Changes to financial assumptions (780) 18,389
Changes to demographic assumptions ‘ (1,292) -
At3] December ’ : : ) ) 83,111 88,060
Fair value of scheme assets
Movements. i the fair valuc of scheme assets were as follows:
2017 2016
£000 £ 000
At [ January ’ ' 62,313 57,823
Enterest income 1,711 2,256
Return on plan assets, excluding amounts included it interest income. 1,893 5,089
Contributions by scheriie participants. 1,853 1,789
Benefits paid , (4,121) (4,506).
Administration costs ' . : ‘(1173) — (138)
At 31 Decembei 63,476 . 62313
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27 Post-employee benefits (continned)

Analysis of assets

The analysis of the schewme assets at the balance sheet date was as follows:

Equitics

Property

Gilts,

Bonds

Bulk annuily policy : -
Absolute return funds

. The return on plan asséts was approximately £3,604,000 (2016: £7,345,000). ¢

The assets do not iniclude any. investment in shares or property of the company.

The principal assumptions used by the actuaty o calculate the defined benefit scheme linbilities. include:

Discount cate i

Retail Price Tndex (RPI) jiflation .
Consumer Price Index (CPI) inflation
RP1 max 5% pension increases

RPI niax 3% pension increases

CPI max 3% pension increases °
Revatuation in deferment

Post retirement mortality assumption

Tax-free cash

2017 2016
% Y%
31 28
5
4 4
10 1
41 44
9 9
100 100
2017 2016
% < %
2.60 2.80
340 3.70
2.40 2.70
3.30 3.0
2.70 2.80,
2.10 230
270 270
I'10% of S2NXA tables  110% of S2NA
with CMT_20t6 tables with

prajections and a long
term rate of
improveient of 1,.5%
pa

Members take 90% of
the maximum available
cash, based on 10% of

the current commutation
factois

CML 2013
projections and a
long term rate of

improvemént of
1% pa
Members take

90% of the

maximum
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27 Post-employee benefits (continuéd)

“I'he assuiiptions ar¢ the best estimates chosen from a range of possible actuarial assumptions which, die to the
timeseale involved, may not nccessarily be borne out in practice.

28 Related party transuctions

Group
2017 ’ 2016
‘ o } £'000 £'000
Salcs to related partics 17,923 3,377
Total ‘ 17,923 3377
Groilp
2017 2016
£'000 £'000
Intercst payable to related parties (note 7) (46) (69
Total 4 o . @6 (69
Group ' -
2017 . 2016
£'000 £000
- Amounts due front related paities (note 19) 5,623 3.462
Total - , 5623 3,462
, 2017 2016
Group £'000 £'000
;\II;;ounts tdue to the parent company (hote 20, : 1,098 6,535
Anlollnts due to related partics (note 20, 21) ’ 13,658 8,289
Foial » 15656 14,880

Related paties refer to entities. within the under LKO Enterptises Limited Group.
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29 Financial instruments

Group
Thé carrying values of the group’s fi nancial assets and liabilities ate summarised by category below:
2017 2016
£ 000 £000
Financial asscts
« Cash at bank and in hand f 41,238 44,497
Medsured at uitdiscounted amount reccivable _ .
* Trade and other debtors (see note 19) 68,399 61,949
Equitly ingtrumenls measured.at cost less impairment »
* Fixed asset investments in unlisted equity insiruments (see note 15) 6,113 ] 6,113
115,750 112,559
2017 2016
£000 £000
Financial liabilitics
Measured at amortised cost .
¢ Loans payable (see note 20) 2,284 6,581
Measured at undiscounted amount payable
+ Trade and other creditors (see note 20) 46,668 _ 42 ‘;37 .
' 48,952 43,918

30 Parentand ultimate parent undervtaking

Tihe company's immediate pareni company .is TKO' Sabes ‘Limited. IKO Sales Limited is incorporated and
registered in Canada.

The company’s ultimate conuol]mg company is IKO Enterprises Liiited which is mcol porated and wglstcled in
Canada. . .

'Fhe l'ugest and smallest group for which the company is included in consolidated financial statements is TKO

U.K. Limited. Neither the immediate no the uitimate parent company prepales publically available con.solxdalcd \
financial statements. The registered office address of IKO U.K. Limited is as sef out on page 1.
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31 Prior year érror note:

In the current year, an adjustinent was processed to the 2016 financial statement in order (0 correct an imbalance

in interconijpany balarices which arose as a result of elerical eror on the consolidated financial statenients in the

* 2016 financial year. The error is isolated to the 2016 financial statement and have theréfore not been adjusted in
the periods before. The impact on each line itein of the financial tatement and tatal equity. has heen included

below:

CONSOLIDATED BALANCE SHEET

Trade creditors

Other créditois _

Amounts due to related parties

CONSOLIDATED STATEMENT OF COMPREHENSIVE'
INCOME.

Adnminisirative éxpenses
 CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
Profit and loss account

‘ﬁx&haﬂge difference arising on translation of foreign operations

2016 (rcstslted)
£000

2237
(4.632)
(36)

3,839

{1,388)
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