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1KO U.K. Limited

Strategic report:
For the year ended 31 December 2016

The duectms present their strategic report for IKO UXK, Limited (the "company") and its subsidiary
undeitakings (togethet the "group") for the yeai ended 31 December 2016.

Principal-activity
TKO U.K. Limited -is the holding, company of an integrated group of -.companies engaged pnnclpal]y ‘in the,
manufacture, distribufion and installation of bitumen-based waterproofing systems and building products.

Business: review’

As shown in‘the group's statement of cormipréhignisive: income, the group's revenue has increased by 5. 7% froim
the prior year and the ploﬂt before ‘taxation amourited to £23 518k (2015: £20; 603k) It'should. be noted. that
these are the consolidated financial statements and therefore there-are many factors impacting the movement in
results. For defailed information regarding the. movements on trading results, the subsidiary trading, financial
stateinents should be reviewed. A full listing of the sibsidiary undeitakings is includéd within note 17. Overall,
the main reason for the incigase in revenite is due 1o the sttonger € vs. £ Tollowing the Brexit vote during the
yea'.

An-analysis of sales is-given‘in note 4 to the financial statements..

The balance:sheet in the financial statenierits-shows that the:groiip's financial position at the year-end hag fuither-
strengthenéd .and is in ‘a rief assets position of £121:1m. As noted. abo"ve, ‘these.are the consolidated financial.
statenents and therefore thme are inany factors impacting the movement in net asséts: For- detailed information
regaiding the movements, the subsidiary- trading financial ‘statements should be reviewed. A full listing of the
subsidiary undertakings is. included within note. 17, .

During September, the group. acquired 100% of the i'ss'lied share capital of Pure Asphalt Limited. This has
contributed additional turnover of £166k ‘and a loss for the period post acquisition of £36k. Mote inforination is
included within note: 8.

Future developments

The group continues to.focus-on cost efficiency and strives to. provide value-added products and services to its
customers,. thrdugh innovation and continued focus on the maintenance .of strong relationships with customers..
Competitive pressure on'selling prices, ificrease in raw mater ial prices and the availability of cheap nnpoﬂs front.
abroad hés:been,and will continue to be a challenge for thie group.

P.rmclpal risks and. uncertainties .

demgnsks

The current €coriomical &' pohtlcal climate. and’ outlook in combination with the cormpetitive pl’eSSUIe in the
market place and varlablhty in cost of raw-material prices’ are ‘potent threats to existing, profit matgins. and
overall profitability. The Group. is. exposed to credit risk: through-thie financial failure: of key customers. To
mitigate this risk, :the. Group -has. implemented policies that-require appropriate credit checks on. potential
customers before. sales are' made. The :amount of .exposure' to any individual :countérparty is underwritten by
‘credit insuranée where. possible and any uninsured eXposuce is managed.in accordance with group credit policies
‘and procedures.

Exchange risks- '

The group -purchases raw materials from, and sells products into international markets and. is’  thereforé exposed.
to currency movements on such transactions. Wliere appropiiate; to provide-certainty of future cash flows to
mitigate ‘against foreign exchahge fluctuation, thie_group can eiter into, forward _cxchange ‘coritracts: which are
‘approved by the. board of directors. There weré fio open cohtracts at the year end (2015: sam). |




IKO UK. Limited

Strategic: neport (continued)
For the year ended 31 Decémber 2016

Financial risks
‘The group has sufficient cash for its busmess needs; there. is. no exposure to: future -debt repayniéits o intérest
demands. .

Liability risks

Tliere is no known €xposure to legal claims a5 of 31 December 2016, other than. those piovided.in the financial
‘statements.

Financial'key performance indicators

Desplte some challenging; trading conditions during ‘the year, revenue increased by 5.7% from 2015. This;
increase ‘in revenue. togethel with, improved efficiéncies, pamcularly within manufacturing, :along with strong-
cost control were key factors-behind the increase in ‘profit compaled to2015.

The: coimpany. ‘uses a range of performance indicators: to monitor business performance. Sonie of:the key
financial performance indicators are:
2006 2015
Gioss margin 284% 277%
Trading inargin 9%  83%
Return ori-e,q‘,ui'ty 19.4% 19.6%
Debtor days 65 63
Stock holding days 54 53

For-mere detailed information regarding: thé ‘key- performance indicators refer to the individual sub51d1ary
financial’ statcments

Other key performarice indicators

The. group manages its. opeiatiofis. on a country level because. of thie different competmve landscapes ‘and
economies in combination with ‘the various business segments: it .operates.. For this reason, the' ‘company's
directors believe.that. further. key perforinance indicators- for-the group-are: not necessary or appropuate for an.
understanding-of the devélopmént, petformance or position of the business.

Thie integrated conipanies.use-a variety of non-financial key -peiformance ineasures; which are dependent on and
reflecting the. hature. of their openatxons and_can-include- measuring on-time -deliverables,. other fulfilment;
customer complaints; production efficigneieS:and overhead expenditure.

Boardon S -.9»/1.'3.-..-&:'1& signed-on its behalf by:




IKO U.K. Limited

Directos' repoit ,
For the year ended 31 December 2016

The directors present their. annual. report and financial statements for IKO. U K. Limited (the "company") and its
subsidiary undertakings (together the “"group”) for the year ended 31 December- 2016.

Results and dividends. ) A o
The Group profit for the financial year after taxation amounted 16'£18,826k (2015: £15,587k).

The directors cannot recommend a dividend (2015: £nil).

Directors
The diectors who served throughout the year and it the proceeding period, were as follows:

H Koschitzky

S Koschitzky-
-J Koschitzky
F-Hautman

D Koschitzky

A B Williamson

‘Directors"interests

‘None of the directors has any declarable beneficial. interest if-the shares of loan- capital of the compaily or- of any.
subsidiary undextakmg during -the, year. H Koschitzky, S Koschitzky, J Koschltzky, D Koschltzky and F
‘Hautman are overseas based directors .and. are -net :required ‘to’ notify- ‘interests. in Group unden1al<1ngs
incorporated outside of'the United Kingdom.

Charitable and political donations
Charitable donations in the UK totalled £9;000 (2015: £6,000). No palitical contributions were made in the
current-year (2015: £nil). .

Going concern
The objective:of the group’s financial maiagenient is to’ manage the financial iisk at acceptable: levels.

The directors consider that the cuirent ‘economic environment: whilst difficult- is still favorable to facilitate a
steady increase:in business confidence within which:we. can: improve returns on ¢apital. The group benefits froim
thé regional spread, diverse customer base, product range and service offering across its portfolio of trading:
biisinesses: providing a; spxead of risk. The board continues to employ its strategy -of maintaining furnover while
closely nionitoring margins;. overlieads and cash flow.

The. group’s balance sheet on page. 10 shows net current assets of £94;3mi (2015; £74.8m) aiid net assets. of
£121.1m (2015: £104.7m).

The group’s and the company’s forecdsts and ptOJectlons takmg into corsidération the current economic.
environment, show the group and- the. company continuing to remain- profitable. Thus; the directos continue to
adoptthe-going concern basis of accounting in preparing the. armual finarcial staternents:

Further details regarding: the adoption-of the going concern basis.can be found in note I to the; finasicial
statements, ' '




IKO U.K. Limited

Directors' report (contmued)
For'the year ended 31 December 2016.

Employeés:

Disabled employees

Apphcatlons for employment by disabled persons ‘are-always fully consideréd, bearing. in inind the abilities of
the-applicant concerned. In the event of membeis of staff becoming disabled.every effort is'made to ensure that.
their employmerit with. the group continués aiid that dppropriate tlamlno is arranged. It is the policy 'of the.group
-and ‘the company that thie training; careér development and promotion of disabled persons should, .as.far-as
possible; be identical to-that of other-employees.

»Employee con.sullatlon

The group places. considerable. value oi: the involvement of.its employees and hds contifued. to keep them
informed on matters affecting them. as employees and on the various factors affecting the performance of the
group and the: company. This is dchieved ‘through- formal and. informal meetings throughot the. -year and the.
group holds briefings and presentations when-réquired.

Research and development:
Ttis the group's pohcy to enhance the performance.of its products thiough. continuous improvements and quality
coritrol.in.order to meet evolving building-design criteria and mtematlonal bunldmg standards,

Stateient as to disciosure. of information to auditor .
Sb far as each person who is a ditector is aware, there is no relevant audit information of which the group's:
auditor is unaware, Bach director has taken 4ll steps.that he ought:to have taken.in his:duty as a director in-order
to make himself aware of any lelevant audtt information and to establish that the group's auditor is:aware of that.
information.

Audltm

The auditor, Deloitte: LLP, will- be proposed for-appointment in accondance with. section 485 of the Companies
Act:2006..

Directors indemnitics P
The company has made quahfymg thi dfpalty mdemmty provmons for the benefit «of its diréctors which were.
made during thé year-and i foise st the:date of this report,




IKO U.K. Limited.
Directors' responsibilities statement

‘The directors ave’ respons}ble for, piepaiing. the A_hn;gdl Report and ‘the: financial statements in. accordance with
'apphcable law and regulations..

:Company law requires the.directors fo. prepare: ﬁnanmal statements for each finaricial year. Under that law the:
directors-have elected to prepare the financial statements:in acéordance with United I(mgdom United ngdom
Accounting Standaids: (United ngdom Generally Accepted Accountmg Ptactlce), including FRS 102 The.
Financiadl, Repor ling Standard appllcable in-the UK and- ‘Republic. of Ireland. Under company law the directors
must not approve the financial statements unless they are'satisfied that they givera:true and fair view-of the state,
.of affairs of the company. and of the proﬁt or loss of the company for that. period, In preparing these financial
statements, the directors are required tor .

« select suitable accounting policies-aiid apply them consistently;

+ .make, :j'ud'gemen'ts :and 'accounting estimates that are.réasonable and prudent;

*  state’ whether appllcable UK Accountmg Standards have been followed, subject:to any ‘matefial depaltules

adlsclosed and explamed in the financial: statements; and

+ prepare. the financial statements on the going concern basis gnless' it is inappropriate to presume that the
company:will. continué in business. '
The directors-are respon51ble for keeping adequate-accounting records.that are sufficient. to show and explain the
group's-and the company's transactions and"disclose with redsonable- ‘aceuracy at-any time the financial position
of the: group -and the company: and enable thiem to -énsure that ‘the. finaicial. statements comply with the
Companjes Act 2006, They dre also responsible for safeguardmg the assets. of the group and the company and

hence for-taking réasonable steps for the prevention and detection of fraud and other mcgu]annes




Indepen&ent auditor's report to the members.of JKO U.K. Limited

We have audited the financial statements of IKO U.K. Limited for the year ended 31 December 2016, which
comprise the consolidated statement of comprehenswe income, the consolidated and company balance-sheets,
the corisolidated and company statement of changes in‘equity, the. consolidated statemient of cash flows.and the
'lelated notes _sct-out on pages 16°t6 45, The financial reporting framework that has been applied in their
[preparation is- ap_phcable Iaw and United Kingdom Accounting Standards (United Kingdom Generally Accepted
Accounting Practice), including FRS 102 The Financial Reporting Standard applicable in the UIK and Republic
of Ireland.

This report is nade solely to the company’s. members, as a body; in‘accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Ouraudit work has’been undertaken so-that we might state to.the company’s members
those:matters we: are required to state to them in an auditor’s report and for: no. other purpose. To the fullest
extent: permntted by law,. we.do not accept or assume responsibility ‘to anyone-other than the company and lhe
company:s membeis as-a body, for.our audit’ woxk for this réport, or for the opinions we have' formcd

Respective. lespons1blht|es of divectors and-auditor

As explained more fully in ‘the Directors' responsibilities statement (set out-on page 6), the directors -are:
.nesponmblc for-the prepatatlon of the financial statements and for being satisfied that they glve a true and fair,
view. Our responsibility is to audit and express an' opinion. on-the financial statements 'in accordance with
applicable law and International Standards 6n Auditing (UK and. Ileland) Those standards require us to comply
with the Auditing Practices Board’s Ethical Standards for Auditors to the financial statements.

Scope of the audit of the financial statements

~ An audit involves obtaining evidence about the amounts:and disclosures in the financial statements sufficient to
give reasonable assurance that the financial statements are fiee from material misstatement, whether caused by
fraud or ervor.. This includes an assessment of: whethér the accounting policies até appropriate to the company’s
circiimstances ard, have been consistently apphed and-adequately disclosed; the- reasonableness of significant
accounting estimates made: by the difectors; and the overall pr esentation of the financial statements. In addition,
we:read all the financial and rion-financial mfoxmatnon in the Annual Report to identify material inconsistencies
with the audited financial statements and to. identify any information that is: apparently materially. incorrect
based on, or materially inconsistent with,.the:knowledge acquired by us in the coutse of peiforming the-audit. If
we become aware of ‘any apparent matetial ihisstateménts. or inconsistenéies we consider-the implications. for
our report.

Opinion on the financial statements
In our opinion the. financial statements:

«  give a true and fair view of thestate.of the group's’and the company's affairs as at 31 December 2016:and of
the group's profit for the yeat then-ended;’

+ . have been properly ‘prepared’in accordance with United Kingdom-Geénerally. Acéepted Accouriting Practicé;
-and i

« have been prepared in accordance with the requirements of the.Companies Act 2006.
Opinion on other matter prescribed by the Conipanies Act: 2000
In our opinion, based on the work undertaken in the cour'se of the audit:

+ the information given in the Strategic report and Directors’ report for the financial year for which the
financial statements are prepared is consistent with the fihancial statements; and

» the Strategic report and Directors’ report have been prepared. in accordance with applicable legal
requirements.




Independent auditor's repoit to themeriibers of IKO UK. Limited (continued)

.Ma'ttcrs on 'wh'iéh we m"'e |equii'c'd- to’ i ’ep‘m’t'by cxceptio'n

wpo: lo'you |f' in ouz opmxon

+ adequate accountlng,=neconjds havenot-been kept. by thé::

ompariy, of etuiins.adequate for ot andit lidve not:
‘beenreceived fram branches.fiof visited by us;:or .

. f]lié‘t:ompany financial statements are not:in ag’reemen’bwith‘i'lic‘*a'ccounﬁng\*reco‘rds;and returns; or.




IKO U.K. Limited

Consolidated statement of comprehensive income:
For the year ended 31 Deceinber 2016

Note
Revenue } . - 4
Cost of sales
‘GijOSS‘ profit
Administrative experses
Distribution expenses;
Other operalirig expénses
Operating piofit
Profifon disposal.of tangible:fixed assets. 5
Interest receivable and similar income . i
Interest payable and:similarcharges. _ 8
Profit before taxation : 6
Taxation . 12

Profit for the financial year
Profit attributable tos
Owners-of the company.
Non-controlling interést

'Other-comprehensive. income 4
Remeasuremerits.arising on defined benefit'pension scheme
Defeited tax movement-relating to remeasurement on defined
‘benefit pension:scheme

Exchange differénces arising:on translation of foreign operations

" Total comprehensive income for the year

Profit for the period attribufable to:
Owiiers-of the paréiit company-
Non-confrolling intetests

‘The:above results weie derived from continding, operations:

The notes:on'pages 16 to:435 form an integl'al part.of these financial statements.

2016 2015
£ 000 £:000
261,211 247,100
(187,130) (178,498)
74,081 68,602
33,273) (29,131)
(1,017) (482)
23,575 20,959
477 517
88 235
(622) (1,108)
7) (356),
23,518 20,603
(4,692) (5,016)
18,826 15,587
18,406 15,242
420 345 °
18,826 15,587
(12,562) 3,362
1,801 (907)
3,461 (3,188)
16,526 14,854
16,106 14,513
420 341
16,526 14,854




IKO UK. Limited

Consolidated. balance sheet
As at 31 December 2016

2016 2015
Naotel £000 £000
Fixed assets .
Goodwill . 13 1,100 97
Negative goodwill . 1< asy (22)
Tangible assets 14 54,200 46,916.
Other investments 15 6,113 6,113
Investment properties- 16 1,277 1,139
62,672 54,243
-Currernit. assets
‘Stocks; : 19 27,836 26,217
Debtors ‘ o 20 61,949 54,907
Cash at bankand in hand 44,497 34,338
134,282 115,462
Creditors-amounts falling dite withini onie yéar. 2r (39.886) (40,702
‘Net-current assets o 94,396 74,760
Total assefs.léss ciirrent liabilities 157,068 129,003
Creditors:- amounts falling due: after-more than one year. (6,581) . (6,397)
“Provisions. for lidbilities 25 (1,725) (1,731
Defered tax 26 (1,895) (1,880)
"Pension scheme liability - 27 (25,747) {(14,297)
' ' (29,367) (17,908)
Capital and reseives ,
Called-up share capital ‘ 2 47,538 47,538
Merger resérve 22 4,833 4,833
"Profit and.loss-account. 22 - 06,418 50,312 -
Equity attribiitable to owners of the compary 118,789 102,683
Non-controlling: interests P 2,331 2,015
. . . .
Shareholders' funds 121,120 104,698

The finap 9&1 s;all‘:}m 7\ ted (rcglstratlon number: 03897526)- were approved by the:Board of
directorg and.adthori i

{3 .and signed.on its behalf by:

Tieesiisaaniadiy

The notes: or pages. 16-t0:45 form-an integral part of these fiiiancial.statements.
10




TKO UK. Limited. .

Company balance sheet:
As at'31 December 2016

2016 2015

Note: . £ 000 £7000
Fixed assets _
Tnvestments 17 166,355 66,355
Curvent asséts ' ’
Debfors:-amounts: falling due-within oné year 20 4,423, 2,623
Creditors: aniounts- falling due within onc year 21 (128) , (64)
Net current sissets' - 4,295 2,559
Total assets less curvent liabilities 70,650 68,914
Creditorsi amounts falling due afte more thai one year (18;255) (16,976)
Provisions for liabilities 27 . (25, 747) (14,297)
Net assets . 26648 37,641
Capital'and veserves
Called-up shere capital. 22 47,538. 47,538
‘Profit:and loss account 22. {20,890) 9,897)
‘Shareholders' funds . 26,648 37,641

" ‘The commpany. has élected’to take the. exemptton pernntted under Section 408 of the Compames Act-2006 riot'to:
present’ thie: coinpany's pxoﬁt and loss- account. The- companys loss for the. year was £232k (2015: profit of
£1.16k): .

The financial statements of TKO U.K l:ﬁﬁd (reatstratlon number:03897526) were approved by thie Bodrd of
directors and-autliorised for issueon-.2.3. [ ajeehy

Director

. “The notegon-pages 16 to-45:form an integral part of these: financial statements.




1KO. UK. Limited

‘Consglidated staténientofichang "szill.&:quity

For theyear ended.31; Deceniber2016

(Atidanuary 2015
Profit for Uieiyear:
Reteasarérésits arisingion’
“sctieme; ) .
‘Diefeiicd tax. aiising oii defi scheine

“Fxéhange différénices arising-or translation of foreijsy

operations

Aefini

dbénefit péssio

“Total comprehensive income:
Dividendg paid

At31 December:2015

-Equity”
aticibutable ¢ .
o .thoownersiof ) R  Total
Piofitand loss the parent  Non-controlling shareholders"”
Mer'ger reseive account Compaity iitérests funds:
£000 -£000 . £.000. - £000 ) £000
4,833 35,799 88169 4831 90,00}
- 15,243, 15343 344 15587
- - 3.362 3362 - 3,362
- - (907) (997 - g7y
- s (3,185) . (3,185) 3) . (3;188)
. . 14,513 Adi513 340 14854
.- - - - (157) :(:157)
47,538 103,682 2015 . .. 104,698,
1w pages: 16:10 45" form:an-integraf _pmj‘pfﬂnegg__i’(ﬁgr_\dipl siatements,
. 12




TKOUK: Limited

. Eaquity:
ativibutableto

. the.owaetrs.of- Total:
) \Prafit.and loss the.parenf Non-controlliig.  sharveholders”
Merger vescive company “interests funds;
] ; £000 £.000 T.000 €000
Atl Janiary 2006 47.538; Y 833 102,683 2015 (104,698
Profit. fof thié year . 18:406 420 .
Remeasuréments-arising-on defined bencfit pension : .
schénie - N 2562y (12:362) - (12:562)
Deferved:tax arising-on défined pengion schenie R - 1,801 1;801 - 1,801
Exchmitge difforerices arising on translation of foreign: ' : L
operntions. T . T 861 8461 Tt 846l
Tothl cariprehiensivé fcotic: '-: - 16,106 16106 16536
Dividends.paid- - L b - - -(104)
A€ 31.Décéithér 2016° ) 47538 - 4;833 66,418, ‘118,789 1121, 120
7
cal: part 6f those: fiivduncial, latenients,
13




IKO UK, Limited

Company statement of changes in equity
For-the year ended 31 December 2016

At { January 2015.

Piofit for. theyear

Remeasurement arising-on defined benefit-pension
‘scheme:

Deferred tax arising on defined berefit perision
scheme :

Total comprehensive income

At 31 Décembii: 2015

At 1-January 2016

‘Loss for-the yéar

Rémeasurement drising on defined benefit:pension
schieme .

Deferred tax arising on defined benefit pension
schemie '

‘Total comprehensive income

At 31 December 2016

Called-up

Profit and loss

share capital account “Total
£000 £000 £.000
47,538 (12;468) 35070
. 116 116
- 3,362 3,362
- 907) (907)
- 2,571 2;571
47,538 9,897y 37,641

Called:up  Profit.and loss A

share-capital account’ Tatal -

£000 £000 £:000
47,538 (9,897) 37,641
- (232) (232)
- (12,562) (12;562)

- 1,801 1,801
- (10,993) €10,993)

47,538, (20,890). " 26,648,

14,




IKO UK. Limited

:Con‘solidate'dst,a't'em,ent of cash flows
For: the year-ended 31 December 2016

Note.
Operating profit
.Adjustiment to.cash flow from non-cash items;.
‘Depreciation and amortisation 6
‘Chianges in faii: value of investment property: 16
Post: employment benefits less payments ’
‘Operating cash flow before-imovement in Working: capital
Increase'in inventories. ° ' 19
(Increase)/decrease in debtors. - du‘chitl_lfilflf()hé year 20
Increase/(decrease) in tade and:other payables: 21
Decrease-in provisions . 25
Income taxes paid
Tniterést received
Cash flows from. 'opeltatily_g activities
Cash: floivs froni investing activities
Acquisitions »of‘prope_rty,hplan’txénd équipment
Proceeds from sale of property, plant and equipment
Acquisition of intangible assets 13
Cash acquired on acquisition of subsidiary 16

Net cash flows from investing activities

Cash flows from financing activities

Moveiment-ori loans and borrowings: (net)

Tnterest paid. g
Dividends-to nonycpgt'rd_lliﬁg interest

Net cashi flows from fifiancing activities

Net increase.incash and cash.equivilents
Cash and tash ‘eqﬁivhlﬁh,;@ at beginning:of year
Cash and cash-équivalents at énd of year
Reconciliation to, cash at bank and in hand.
Cash-at bank and in hand

Theé notésiori pages 16 to 45 form an ititegral part of these financial statements.

3016 2015
£ 000 £000
23,575 20,959
5,611 5,198
(138) L
(1,6501) (1;383)
27,397 24,774
(1,415) 1,978) -
(7,390 - 1,951
9,198 (3,394)
EL); (84)
(4,786) (5,120)
88 235
23,056 16,384.
(8,712) (3,763),
723 2,661
(2,651) C.
548 -
(10,092) (1,102)
(184) (10,052)
(83) (470)
(104) (157)
(371) (10,679)
12,593 4,603
34,338 30,797
(2,434) {1,062).
44,497 34,338
44,497 34,338




IKO U.K. Liniited

Notes to the financidl statements’
for the year ended 31 December 2016

1 General information

IKO UK. Limited (“the company") is a puvate liinited - -company incorporated in England and Wales. Th¢.
address of its registered ‘office and principal place of business is Appley ‘Lane.North, Appley Bridge, Wigan,
Lancashue, WN6 9AB.

The company is.a parent undertaking and therefore these consolidated fmancnal statements: present.the financial
information of the company -and its subsidiary’ undenakmgs (together "the. gioup”), as' well .as ‘the company's
individual financial:statements.

The principal activities-of the company and its subsidiaries are-set out in the Strategi¢ réport.

The company's functional currency is pounds sierling, being the currency of the priinary econoinic ‘environment
in:which:the: company operates: The ptesentatlonal currency: of these financial statements is pounds stetling.

2 Accounting policies:

‘Statement of compliance

These finan¢ial statements: were. prépated in accordance with:Financial chomng Standard 102 'The Fiiancial
‘Reporting Standard applxcable in'the UK and Republic of Iréland'.

-Basis of:accounting

‘These financial statements have: been prepared in accordance: ~with, FRS 102 The Financial- Reporting, Standard
;applicable in. the UK and Republic of Tigland ("ERS 102") and applicable. leglslatxon, as -set -out in the.
Compariies: :Act 2006 and The. Laige and Medmm-snzed €ompanies: and. Groups (Accounts and’ Reports).
Regulations- 2008, These finangial statérnents. have: been prepared. under the historical ‘¢cost convéntion, as:
modified for the fair value: of investment. properties.

FRS 102 allows a. qualifying entity certain disclosure exemptlons subject 16 conditions, ‘which "have been
complied with,. including notification of, and no objection to, the use. of -exemptions by the company's
shareholders.

IKO'UK, eritcd meets the definition. of a quahfymg entity under'ERS 102 and has therefore taken advantage of
tlie disclosure exemptions ‘available to. it in respect of its separate financial statements, which are p:esented
alongside the consolidated financial statements, Exeinptions have: been talkeri in relation to;

. dlsclosmg intra-group tratisactions, as-required by paraguaph 7 of Section 33 Relatéd Party Disclosures;

« presenting.a reconciliation of ‘the nuiibér of shares outstandmg at the beéginning and end. of the year, as
required by paragraph 12-gf Section 4 Balance Sheet;

+  presentinga statement of cash-flows, as required by Section 7 Statemeiit of Cashi Flows; and
« presenting:a financial insttiimeénts note.
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IKO U.K. Limited s

Notes to the financial statements (continued)
for the year ended 31 December 2016

2 Accouriting-policies (continued)

Basis of consolidation,

The consolidated financial statements incorporate the results of the company. and its'subsidiary undertakings for
the year endéd 31 December. 2016: Subsidiaries are included -within the consolidation where the company has
control over such éntities; theteby having the power to govern tlie financial and operatirig policies-of the entity.
The financial statements. of subsidiaries that-aie acquired or disposed of within the financial yeat are included
“within, or'excluded from, the consolidation from the date that the company obtains, or loses control,

All intra-group transactions, balances,. income:and expenses are eliminated -on consolidation. Where necessary,
adjustments’ dre made ‘to the- financial statéments of .subsidiaries to bring the-accounting policies. used in line
with those.used by the. group.:

-Going toncern

After makmg all due énquiries;: .the diréctots have ‘@ reasonablé expectation that the group and company ‘will.
émain in- openauonal existence for the foreseeable fiiture. aiid have adequate résourcés.to continue:as-a going
«concern; For this reason the directors: have continued to prepare the accouiits-on a going coricern basis.

Revénue, recogmtlon
Revenue is measured .at the fair value of the consideration ‘received or 1ecexvable for goods and’ services
provided; net of trade discounts, value added tax and similar sales. based taxes.

‘Revenue is recognised as follows:

+  revenue from manufacturing and distribution activities is. recognised when.title has passed;

+ revenue from contract-activities represents the value of work ‘cartied out during the-year, including amdurits.
not'invoiced; and

« interest income is accrued on a time basis using the effective interest method;

Tax .
Current tax, including UK. corporation tax ‘and ‘foreign ‘tax;. is provided .at aniounts expected to be ‘paid (or
recovered) using the-tax-rates and laws that have been enacted. or.substantively enacted by the balance shieet:
date. ' ‘

Defeired tax is'recognised on all’ tlmmg differences that have ougmated but not Teversed at the repontmg date.
Transactions or events that result in:an obligation to pay more tax-in the future or a right to pay less tax in'the.
future give rise to a deferred tax hablhty or asset. Timing differences are differences between taxable profits and
total comprehensive income as stated in the. financial statements that arise from. the. inclusion of income and
‘expenises. in tax assessments in years different from those.in which they are recognised in the financial
statements.

Deferred tax is measured using the tax tates.and laws:that have been enacted or substantlvely enacted as at the:
xepontmg date, that are expected to apply to. the reversal of the timing, difference. The tax.expense is recognised
in the:same’ componeit of comfiprehensive incoime ol equity as the transaction, or other event, that resulted in.the.
tax expense.’

Deferred income tax.assets :are.recognised only to the extentthat, on the basis of all available: eviderice; it is
deemed probable that there will be suitable taxable profits from which the future teversal of the undeilying.
timing differences can be-deducied.

Current and defeired tax asscts and liabilities are offset- only when. there is a legally eriforceable right to set off.
the:amounits; and there is the‘intention either to-settle'on a net basis or to réalise the asset-and settlé the liability
simultaneously.
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IKO UK. Limited-

Notes to the financial staterients (continued)
for the year ended 31 December 2016

2 Accounting policies (coiitinued)

Foreign currency transactions and balances
Forelgn currency fransactions are translated: into- the funictional cuirency of the reporiing ‘entity using the:
.exchange rate prevailing at the date the transagtions tookplace,

cxclua_r_we ,pnevallmg‘ at that date. Non smonetary: items: that are 1)1¢asured in texm_s_of lustoncal cost in.a fprelgn_
carrency-are not retranslated.

Foreign exchange gains and. lossés resulting fiom the: settlement of transactions and'from the translation af the,
. reporting date of monetaiy assets and liabilities are reported in profit.of loss:

For'the purpose of preseriting; the consolidated financial. statements, the dssets and liabilities of the group are
translated using exchange.rates prevailing at the: reporting date, Income, and expense items are translated. at the
average. exchange rates. for the period. Foreign. éxchange ‘gains and losses arising on translation into the
presentational currency aré. récogiised within other compnehenswe ‘income, and -are: allocated to, the
non-contiolling ifiterest, as-appropriate,

Business combinations

Business combinations-are-accounted for- using the. acqunsmon method. The cost of a business combinétion i$ the
fairvalue of the consideration given, liabilities incurred of assumed, and of equity instruments issued, plus the
<costs- directly attributable:to the business: combmahon

Goodwill

Goodwill recognised represents the excess of the consideration and directly attributable €osts of' the purchase
‘consideration over the -fait value of the- group's interest in the identifiable assets, llabmtnes and contingent
liabilities. acquned

'combmatlon
Goodwill is amortised over its-expected-useful life of 10 years..
Goodwill is assessed for impairment whete an indjcation'of impairment éxists:at the reporting date.

Any excess of the aggregate of the: fair value of the:identifiable net assets acquired.ovey thie fair value of thé.
congideration given (negative goodwnll), is recognised and released to the profit'and loss account in the perlods
in which the fair values.of the non-monetary -assets purchiased on the samé acquisition dre tecovei ed,

Réseaich and-development
‘Research and development ‘expenditure is written off to profit or loss in the year in"which it is.incurred.

lntanglble assets.
Intangible. fixed ‘assets. are valued at cost, and amortised on a straight line basis. over their estnmated useful life
ot exceedmg 15-years. Provision.is.made for-any impairinent,

Tangiblé assets

Tangible assets, comprise land and bulldmgs, plant; machinery and vehicles, which are_initially recogrised.t
cost, being the puichase prlce plus -any -directly: attributable costs,and .are; subsequently measured at cost less
accumulated depreciation and. nnpanment losses.
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IKO U.K. Limited

Notes to the financial statements (continued)
. for the year ended 31 December 2016

2 Accounting policics (continued)

Impairment -
Tangible:assets are tested for impairment where an indication of impairment exists at the repoiting date.

Depreciation
Depreciation is charged on a straight lisie basis to allocate the asset's cost; less its estlmated residual value, over
its ‘estimated useful life. Tlie useful lives are as follows:.

Asset.class - Depreciation method and rate
Freehold buildings ‘ 50 years

Long leasehold properties 50 years

Shott leaséhold properties ) Period of lease

Plant, machinery an‘ﬁ vehicles 3'to lS'y'ears

Freehold land is hot depreciated.

Investment property

Land and buildings, whether-in wholé or part, are cla551ﬁed as ifivestment property when they are held to earn
veritals or. for capital appreciation, or both, Investrivent properties are mltlally measured at-cost,“which comprises
the purchase price and any directly attr ibutable expenditure, and are subsequently remeasured to-fair value.at.
each reporting date, with changes in- fair value recognised in. profit or.loss.

Iuvestments in subsidiary undertakings

Iivestments in subsidiary undertakings are u:cogmsed at ‘cost less accumulated nnpalrment losses in the
company financial statements: Investments are tested for impairment where an indication of i impairment exists at.
the reporting date.

Impairment of asseéts A

At each reporting: date the group reviews: the carrying value of its ‘assets to determine whethet' thete is any
indication that those assets have-suffered ai impairment loss. If any such. indication €xists the recoverable
amount. of the assét is estimated. in order to determine the extent of the impairment loss.

The recoverable amount of.an-asset is the higher of fair-value less costs to-sell and value in use. Value in use is
the present value of the future cash flows expected to be derived from the asset, The piésent value calculation.
involves estimating the future cash inflows -and outflows to be dérived from continuing use of the asset, and
from its ultimate disposal, applying.an appropriate discourit rate to those future cash flows;

Where the recoverable amourit of ‘an asset is less than the carrying amount, an lmpaument loss: is recognised
lmmedlately in profit or loss. An impairment loss recognised for all assets ‘is: reversed in a subsequent year.if,
and only if, the reasons for the impairment loss have ceased to apply.

Stocks

Stock is stated at the lower of cost and net realisable: value on a firstin first out basis: In the ‘case of finished
goods and work-in-progress, cost-is defined as the production cost which includes appropriate proportion of
attributable overheads.

Where necessary,. provisioii Is made fur obsolcte, -slow. moving and defective stocks to reduce the carrying

-amount to net realisable value. Net xeahsable value is based on the estimated selling prlce less further costs
-expected to be incurred to complction and dxsposal
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IKO U.K. Limited '

Notes to the fmanclal statements (continued)
for the year. ended 31 December 2016

2 Accounting policies (continued)

Financial instruments.

Financial assets: and lnabllmes arewrecoghnised when the: group becomes paxty to the contractual provisions of the
financial ‘instrument. The. group holds only basnc financial igstruments; ‘which. comprise cash and cash
equivalents; debtors, finvestments in equity instruments and cnedttors ‘The group has chosen’ to -apply .the
measurement and’ necogmtlon provisions. of .Section 11 Basic. Firiancial Instruments and Sectxon 12 Olhe;
‘Finidnéial Instruments in full.

Financial assets — classified as‘basic financial instruments
Cash and'cash equivalents
Cash and cash equ1valents compl |se% cash m hand deposnts held-with ‘banks and other: shortterm highly hquld

Debtors
Debtors are:initially 1ecogmsed at the transaction puce mcludmg any tnansacuon costs, aid are subsequéntly
‘measuted at:amortised cost using the effective-interest method,’ less any. provision: for impairment.

A)nqun}ts; that ‘are. 'g‘ecemablé, within oii¢ 'yeat afe ‘measured. at the undiscounted .amount expected to be:
receivable, net of any. impaiiment.

Whiere a financial asset constitutes a financing transaction itis initially.and subsequently méasured at the present
valué of the future: payments, discounted at:a marketrate of interest.

Atthe end of each repomng yeat, the gtoup dssessés whether there is-objective evidence. that any financial asset
may be impaired. A provision for i impairment is established- when thcne is objectivesevidence that the group will
not be able-to collect all amounts due-accordingto the original terms of the fi nancxal asset, The amount of the
provision is the difference between the asset's-carrying:amount and the present value of the estimated futuie cash
flows. The.amount of the provision is recognised immediately in.profit or: loss..

Inveslments m equrty msh UIents.

Investments in eqiiity instruments aie rccogmsed at fair value-with movements in fair value being 1ecogmsed in
profit or loss :at each reporting date, unless a.reliable: fair value cannot: be determmcd Whexc the ‘fair value
cannot be measured reliably-the investments are measured at cost less lm_pa|rment Tosses.

Financial liabilities - classified as basic financial instruments

Creditors

Cieditors are initially theasuied at the transaction. price, mcludmg any’ transaction costs, and are subsequently
measured:at amortised cost. using the:effective inter est method.

Amounts that are payable within one yea1 are measured-at the undiscounted amount expected to be payable.

Where a financial- hablhty condtitiites a financing transaction it is initially. and subsequently: measured -t the,
presént value of the future payments discounted at'a markeét rate of interest.




KO UG Limited

Notes to the financial staterents (continued)
for the year ended 31 December 2016

2 Accounting policies (continued).

Financial liabilities - classified as basic.financidal instruments (continued)

Borrowings

Interest-bearing: bouowmgs are initially ‘recorded at fair valug, riet ‘of transaction costs. Tnterest-bearing:
bonowmgs are. subsequently camed at amomsed cost w1th the d:fference between the pnoceeds, net of

overthe: penod of the: 1elevant bonowmg

Intefest expense-is recagnised on the basis: of the.effective interest mmiethod ‘and is-inchided in mtcrcst payable
and similat charges: .

Borrowings are.classified as current liabilities unless the coriipany-has an unconditional right to defer'settiement
of the liability for at 1éast twelyé nioriths. after the repoiting date:.

Einployee benefits

Short-term benefits:

Short-term. benefits, mcludmg holiday, pay- and other similar non- monetary benefits; are recognised -as an
éxpense in the period in which the ‘service s received. An.accrual is ;provided for-shoit-teiim-: compensated
absences wheie entitlement has accumulated, but has not.been taken, at.the réporfiiig date.

Defined contribution pension schenies.

The group operates defined contribition pensnon schiemes, the assets of which.are held sepanately from those of
the.group in independently admlmsteted funds. Contributions to the defined contiibiition pension scheine are
‘récognised in profit.or loss in the year to which:the contributions, relate,

Défined benefit pension scheme
“The group operates a defined benefit pension scheme; thie assets. of which are held separately from those of the
company and group:in an independently-administered find.

“The liability recognised i in the balance sheet in respect of thie-defined benefit pension.scheme is the present value:
of ‘the- defined benefit obligation léss the fair- value of {lie- plan:assets at the. reporting date. The:defined benefit
obhgatron is assessed using the: projécted unit of credit method.and reviewed annually by mdependent -actuaries.

Seivice costs are recognised in profit or [0§s so 45 to spread the costs-overthe service lives of employees.

‘Net.interest on the net defined benefit liability is determined by.multiplying the net defined benefit liability by
the discount rate; as detefnined-at the start of the annual reportmg period, takmg account.of any- changes arising
during the' penod as a result of contribution and benefit payments. Nét iriterest is recogniséd’in. profit:or loss in
the per lOd_

Remeasurement of the net défined benéfit ltablllty isrecogriised in other- compnehensxve income and comprises
actuarial gains and’losses and the return on plan assets, excluding.amounts-included. in net interest expénse.

,Prowsnons

Provisions are recogmsed when ithere is a‘present obligation (legal or conistructive) as @ result of a. past event, it:
is pxobably that the-obligation.will be requiied to be settled, and a reliable estimate can be-made of the amount
of the obhgatlon The amotint .recogiised as a provision.is the best-estimate of the consideration: required fo
seftle the present-obligation at the end of the ieporting period, takmg into account the risks and uncertainties.
surrounding the obligation. Provisions are discounted when'the time value of money. is material.
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IKO U.K: Limited

Notes to the: fmanclal statements (continued)
for the year ended 31 Decéiﬁber 2016

2 Accouiiting policies (contiiiuéd)
Leases

Lease arrangements are classifi¢d as a. fmance lease where the terms of the lease: transfer substantlally all the:
risks and rewards of owncrship to the'lessee, All other lease arrangements are classified as an oper ating lease.

Finance leases

Assets held under finance leases are: recogmsed as assets of ‘the- group at their fair value or, if lower, at the

pxesentvalue of the. minimum lease paymests using.the interest rate lmphcnt in'the lcase éach determined at flie

inception of the lease..Incremental direct costs mcurrcd in negotzatmg and arranging the lease are included-in'the -
cost.of the asset: Agsets are depreciatéd over the sho:tel of the lease term and the estimated: useful life: of the

‘asset.

‘The capltal ‘element of lease obligations is recorded:as a finance, Jease liability on; lncepnon of the arrangement.
Lease: :payments are-apportioned between capltal repaymeiit and the finaice’ charge using the effective interest
‘rate' method;-to produce a constant rate of chaige on the balance of the capital repayments eutstandmg Finance
"expenses are recogrised-in profit or.loss: '

Long terii contracts,

Amounts récoverable on contradts,. ‘which*are mcluded in debtors; are stated at.cost plus attributable profit less
any. foreseeable losses. The! prafit-on €ach- individual ‘contract is the lower of prof t earned to date and that
forecast.at completlon Payments received on account:are. deducted frdih amounts-tecoverable-on contracts,
Such aifiounts;.which have been received and exceed amiounts recoverable; are; “incliided iii creditors.

In determining the atifibutable- profit on coiitracts to a particiilar accounting:period the.group uses ‘estimation
techniques. The principal estimation techmque used ‘is ‘the. preparation ‘of ‘profit forecasts-on -a .contract: by
contiact basis which enables an assessment to-be made on the final out-turn on each contract. Profit is then
recognised wheri-the oqtcome of the.contract.can be: foreseen: with. reasonable:cértainty.

Borrowiig costs
Borrowing-costs which aré: dnectly attributable to the eonstr uction of tangible ﬁxed assets-ave capitalised as part:
of the cost of those assets. The commencemernt. of capltallsanon ‘begins when ‘both finance costs -and.
cxpendltures for the asset afe being incurred and activities that are. necessary. (o. ‘get the asset réady for use are in
‘progress: Capltallsauon ceases ‘when - substantlally all;the activities that are riecessary to.get the asset ready for-
‘use are complete:

-Cash and cash equivalents

‘Cash :and. ¢agh equivalents comprise ‘cash on: ‘hand “and. call deposits, and. -other- short-term lughly liquid
‘investnients ‘that are readily convertible toia. known..amount-of .cash.and are subject to. an insignificant risk’ of
change in valie.

-Share capital

Ordinary shares are classified as equity. Equity instruiments are measured-at the.fair value of the cash or other
resources received.or. receivable; net of the diréct'costs of i 1ssumg the equity instruments. If payment is deferred
;and the time value of | money is material, the initidl measurement ‘is'on a present-value basis.

N
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IKO U.K. Limited

Notes: to tlje financial statements (continued)
for the year ended 31 December 2016

3 Critical accounting judgements and key sources of estimation uncertainty

[n applymg the group's accountmg pohcnes, the directors are 1cqu|red to make Judgements estlmates and
and assumptnons aré based on the best and most lellable evidence avallable at the time the decnslons are made,
and are based on historical experience and other factors that are considered to be apphcable Due'to the inherent
subjectively involved in making such judgements, estimates and assumptions, the actual results and outcomes
may differ.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the.year in which the estimate is revised, if the revision affects only that year, or in the year of
the revision ard future years, if the revision-affects both current and future years.

Critical judgements.in applying the group s accounting policies

The critical judgements that the directors have made in the process of applymg the group's accountmg policies
and that have. the. most sighificant’ effect on the amounts recogrised in the financial statements are discussed
below.

(i), Establishing fair value of investment properiies

When the fair value of investment propérties cannot be measured- based on 'the.price of a recent tranisaction for
an identical asset or hablllty, their fair value is measured usirig valuation techniques mcludmg the: discounted
cash-flow model. The inputs to these:models are taken from observable: markets where possible, but where this
is not feasible, a degree: of Judgement is-required.in establishing fair values. Judgements include: considerations
of inputs such as market rent, vacancy rate, yield requirement and inflation. Changes in assumptions about these
factors couild affect the:reparted fair value of investment properties, The carrying valug of investment propemes
at the balance shieet date was£1,277,000 (2015 £1,139,000). .

(i) Dzscount rate used to determine the car lymg amount of the group's defined benefil obligation.

The group’s defined benefit obligation-is discounted at a rate set by reference to market yields at-the end of the
reporting period on hlgh quality corporate bonds.. Significant Jucigement is required when setting. the criteria for
bonds to be ‘included in the population fron. which the yield curve is: derivéd. The most significant criteria
considered for the selection of bonds include the issue size of the corporate bonds, quality of the bonds and the
idéntification of outliers which are excluded.

Key sources of estimation uncertainty

The key assumptions concerning the future, and other key' sources of estimation uncertainty, that have a
sxgmﬁcanr risk’ of causing & material adjustment to the ‘carrying amoiints of assets and liabilities within the next
financial year are discussed below.

(1) Recoverability of debiors

A provision for debtors is established where it is estimated that.the debtors are not -considered to be fully
recoverable. When assessing recoverability the directors consider factors such as the.aging of the receivables,
past experience of recoverability, and thé credit profile of individual or groups of customers.

(i) Estimating value in use:

Where an indicator of impairment exists, the -directors are required to carry out. an impairment review: to
determine the recoverable amount, which is the higher of fair value less cost to.sell and value in use. The value
in use calculation required the directors to estimate the future cash:flows expected to arise from.the asset or the
cash generating unit. ) .
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IKO U.K. Limited

Notes to the financial statements (continued)
for the year ended 31.December 2016

3. Critical accounting judgements and' ke souiices of estimation iincertainty (contiiied)

(m) Provisioning:, for stocks:

The group manufactures products; and s subject fo changmg customer demands -and market conditions. As a
result, the directors have considered the recoverability of the ‘cost of stocks-and. the associated: provisioning
required. When;calculating tlie provision; the directors have:considered:the:nature:and. condmon of the items, as

well:as saleabjlity-of: finished:goods and’ ﬁatuxe use:of the raw materials.
7
4. Revenue

The analysis of the group's revenue is as follows:

Sale:of goods

Contracting’

Provision of services:

Rental"income from-investment:property-

United Kingdom.
Belgium.
Netherlands
Rest of Europe
Rést of World

5 Other gains:and losses

The analysis of the. group's.other gains.and losses for thie yeat' js as follows:

Gaiti oni.digposal of tangible assets

2016

201§
£ 000 _£000
201,061 188,605
60,109 57,786,
7 653
3%, S 6
261,211 247,100
2016 2015
£ 000 £ 000
‘ 116,514
69,391
39161
24,934 .
3,100
261,211. 247,100,
2016 2015
£ 000 £ 000
517

477
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IKO UK. Limited
Notes to the financial statements {(continued)

for the year-ended 31 Deceémber 2016

‘6" Profit before taxation

‘Pirofit before taxation is stated after charging/(crediting):

2016 2015
, £000. £000
Amortisation of intangible-assets (note 13) 197 93
D_’qp;‘ediati():n. of tangible-assets (note 14) S414 < 5,108
Opérating lease expeiise - laiid and buildings, 92 266
Operating lease:expense - other 421 157
Research and development'cast ‘ - 96
Foreigh exchange gains/(losses) 970 217
Auditors-remuneration (note 11). . : 223 211,
7 Iiiterest'receivable and similar.income,
‘ 2016 2015
£000 £000
Interest receivable on.amounts due from rélated parties ' . 46
Interest receivable; qri‘cash af barik: 85 175
Other Triterest-receivable : ‘ 3 : 14
88 235
8 ‘Intcrest payable:and.similar cliargés
‘ 2016 2015
| £000 £000
Interest payable on amourits due'to-related paities 69 338
‘Intéiest payable.onbank loans.and overdraft 13 123
Tnterest. payable.on.other loans ’ 1 , 9
Tntérest.on net defined benefit pénsion obligation. _ 539 638
| 622 1,108
9 Staff-costs
Th,}:-ave:n;agc._mo,n‘tvhly fumber of eniployees (including éxecutive directors) was: .
' 2016 - 2015
. . ' No.. Na..
Production 574, 627
Sales ‘ ‘ 270 277
Administration. 216 200.
_1,060 1,104
‘25
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TKO UK. Linited.

Notes to-the finaicial statements (continued)-
for thie year-ended 31 December 2016

9. ‘Staff costs (continued)

Their aggregate femuneration comprised::

2016 2015
| , £000 £000,
Wages and salaries ‘ 30,020 28,767
Social security cgsts ‘ 4,443 4,300
Pension costs, défined contribution scheme (note 28) 4,770 4,517
Pension costs,defined benefit, scheimc (dote:28) 138 182
Other post-émploymenit benefit.tosts (note28), } B ' 50
‘39,371 37,816
]0 Directors' remuneiation
The directors”remuneration for: the-year was :as ?Qliqus:
2016 2015
, £000 £ 000
Renuneration : 153 182
Pension scheme contributionsto money: purchase.scheies A I6 15
169 197
Duting theyeat the fiumber of:ditectors who:were. receiving benefifs and share incentives was as follows:
2016 . 2015
L No.. No,,
_Accruing benefits under money purchasé peiisicn schemé i . 1
11 Auditor's remuneration.
‘ 2016 2015
B o £000. - £.000
.Fees payable to the company's auditor.and its assogiates for: the
:audit.of the company's annaal’acéounts. 43 38
‘Feés payable to.the company's-auditor and its associates forother
-Services to the gioup
The audit of tlie group's subsidiaries C129 Co170
Other fees:to auditors. ) ’ 51 3
Total.audit fees 223 211

26
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Notes to the financial statements (continued)
for the year:ended 31 December 2016

12 Tax on profit on ordinary activitics
The tax charge compiisés: .
2016 2015

£000 £000
Curirénttaxation P
UK corporation tax 988 _l'.a_.9’f§».],
UK coipération tax adjustment to prior-periods (61) (59)
' _ o927 1,872
Foreign tax 3,686 3,123
Foreign tax adjustmeiit to prior-periods. 9 : (67)
‘Total current tax: 46 493
«Deferred fax
Avising from.origination:and reversal of timing différénces 319 ‘180
Adjustments-in respect of prior years . (249) (92).
‘Total defeived taxation ‘ . 70 88
Total tax on profit.on ordinary activities : 4,692 5,016

‘The tax on profit before tax for the year is lower than the standard rate of corporation tax in the UK.(2015:
frigher thari the standard rate of corporation tax in the: UK) of 20%:(2015: 20:25%). .

The differences are reconciled below:

2016 2015
‘ £000 £000
"Profit-on ordinary acfi\fitiés, before tax: ‘ 23,518 20,603
Tax on profit of ordinary activities at: stairdard. UK cor, poration fax rate
of 20% (2015:20%) 4,704 4,172
.Effects of: ) , :
.Expense not déduétible for tax purposes 528 735
“Non taxable income. ' (1,288) (423)
Difference between UK and overseas tax rates 963: 818
.Adjus_tments to tax charge: in respect of prior-years: (300) . 218)
‘Movements in deferred:tax not reoghised _ A (1i8) (68)
Tax.charge for: the year 4,489 5,016

The ‘standard, rate of tax applied to reported profit on ordinary activities was 20.00 :pef ¢ent, (2015 20.25 per-
gent). The: Firiance Act 2016, which: was substantively enacted in October 2016, mcluded provisions‘to reduce
the rate of cmpoxatton tax. to .19% ‘with effect from 1 April 2017 and '17% from 1 Apul 2020. Accordingly;
deferred tax balances have. beeu revalued to the: lower. rate of 17% in these: accounts. To the-‘extenit that the
deferred tax reverses before | Apr il 2020 thén the 1mpact on the net deferred tax asset-will be reduced..
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13 Intangible assets, .

Group

Cost or-valuation

At January 2016
Acquisitions (note 19)
Foreign cxcharige:movements

At 31 December 2016

Amortisation

At:] January 2016.
Amb]ﬁsétioﬁ ‘charge

Foreign exchange. moveinents

At3] Deceniber 2016:

Net:bool value

At31 Degernbier 2016

At 31 December 2015,

Negative:

Goodwill goodwill Total
£000 T £000 £ 000
29,220 ©B7 29,183
1,191 - Lot
9. %
30;507 (37 30,470
29,125 (15 29,108
201, @ 197
83, i 83
29407 (19) 29,388
1,100. (i8) 1,082,
97 en) 75

‘The.company*does-not-have any. in_téiijgibfli: assets:

Acquxsmons are m relation to the acquisition of Pure. Asphalt Company: Limited on’8 September 2016:(sée note

i8).

A}

'Negatnve goodwill is. being, amomsed over* 10: years which is' equal to the period :over: which - the related:
‘non-ihonétary assets:of the acquued busmess af'e bemg depreciated.
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14 Tangible assets

Group

‘The:compény doésinot lidVe any other.investments,

) . Plant;
- Land and  Machinery and )
buildings Veliicles Total
£ 000 £000 £000
Cost or-valuation
At 1 January 2016 38,330 43,983 82,313
Additioiis 5,007 4,285 9,292
Disposals. -(30) (1,361). (1,391)
Foreign éxchange movements 3926 3,895 7,821
At 31 Deceinber 2016 47233 50,802 98,035
Dépieciation
At | Jafuary 2016 9315 26,082 35,397
Charge for:the year 973 4,441 5,414
Eliminated on.disposal 1 (1,146y (1,145)
Foreign exchangg movermeits 1,681 2:488 4169
At31 December2016 11970 " 31,865 43,835.
‘Net:booi value
At.31 Decembei 2016 35,263 18,937 54,200:
-At'31 December 2015 29,015 17,901, 46,916
The:corivpany:does-iot. have:any tangible‘< assets,
15 Other investments
'Group

2016; 2015

£ 000 £.000
At { January:20(6:and 31 December 2016 6,113 6,1:13-

On.1 January 2007 the Gloup acquired 12,000 D-preferred: shares iin Goldis. Enterpnses Inie (a Felated company
incorporated- and registered: in. Canada) as consideration for, the disposal.of; Blair Rubber Company, -Inc. and

" ‘Hyload Ing.
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16 Investment properties

Group ,
TFair value £:000
At 1 January2016 1,139
Increase in fair value- 138
At 31 December 2016 _ 1,277

The company- does not have éhy"inv‘e;stmeﬁt:' properties.

The historical-cost equivalerit:values: for the:investinent property are as follows::

2016 2015:
) £000 £.000
Cost . o 874 874
Accumulated depreciation: » (1656) {150)
Cartying-value _ 708: 724

All investment. property -is:stated at fajr value deteginified annually by external valuers. all holding necogmsed
and relevant: professional ‘quiatifications and having: recet experietice in the- location and class of the‘investment
plqpergy being. valugd..

The valuatlons -at 31 December 2016 were made by Ryden LLP; Naylors Chartered. Surveyors; Roberts &

Roberts Chartered. Suwcyms .and ‘Ayers & Cruiks gn.an open tharket valug for: existing use basis. As-setioutin
note 4, property rental income-earned-diying the'year was £34;000 (2015: £56, 000)

17 Fixed asset investments

. Coimpany o

2016 2015

: -£.000 ~ £000.

Tnvestments in.subsidiaries . 66,355 66,355

G'O'm‘pa:ny

Subsidiaries o £000
‘Cost or-valuation. _

At 1 Jafiuary 2016 and 31 Deceinber:2016. 66,355

‘Net book valite " ,

At 31 Decernber 2015:and 31 December: 2016 66,355
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17 Fixed asset.investments (continued)

Name . Country of incorporation

Divect subsidiaiy undeitalings
IKO Holdings Plc (registration.
number: 02446447)**

The Waterpioofing Group PLC:
(Appley Lane North, Appley Budge

Wigan; Lancasliire, WNG9AB )pre
04278415

Indirect $ubsidiary unidertakings.

Uhited Kingdom

? Umtcd Kingdom

TKO Plc (registration number:
02678296)%+ )
U(O Limited. {Unit 502, Northwest:

Business Park; Ballycoolm, Dublit  Ireland
15)

[Iush Roaﬁng Felts' Liniited (Unit
50 , Notthwest Business, Park, Irefand
"Ballycoolm Dublin. 15)

-Specialist Watcr proofing Group
Liniited* (fegistation- number; )
104246517) The Old Townshend United Kingdom
Arms, 14 WellsRoad, Wells:Next

The'Sea, Norfolk, NR23 1AJ

~Williani Briggs. & Sons Limited

(leglstratlon number::02548605) ) ’
. Amaso House, 10 Powke Lane; United Kifigdom
Cradley-Heath, West Midlands; BG4

SPX X

Mautice Hill Limited (registration . o
number: 10904346) The Liexicon,  ‘Uiiited Kingdom
Mount Street, Manchester, M2 SNT
Briggs Amasco Limited (registration
‘number; 03541311) Typhoon

U'l_ﬁ ted ;Kjin_gdbm

Building; Oakcroft Road, United Kifigdom
Chessington KT9 IRH

Ruberoid Initernational lelted

(registration number: 02860994) United Kirizdom

Appley Lane: Noxth Appley Bridge;
‘Wigan, Lancashire, WN6 9AB

Nature of bnsiness

‘Holding company-

Dormant

‘Manufacture-of
waterproofing.products.

Distiibution of.

watetproofing products

Dormant

Holding company

Holding company-

‘Dormant

Robfing and cladding

services

Holding:company.

Proportion-of

- share capital

held.

100%:

100%

100%

100%

100%

40%

76%

100%

100%

100%
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for the year ended 31 December 2016

17 Fixed assetinvestments (continued)

Durastlc Roof'ng & Claddmg
;(Northern Ireland) Liniited

(registration number: NI035378)  United Kingdom

12-16 Sanda Road, Whitehouse,
Newtownabbey, BT379UB
K&L fivest SA (D*Heibouvillékaai
80,2020 Antwerp), reg. 0478476452
Victor: Tortolani Sprl (Rué:de
T'Abattoi: 147,4040 Herstal); reg:  Belgium
0406[75325

Tortoloni SA Plc (Rue-de Lodelinsart

58-60, 6040 Jumet (Cliarteroi,. Belgium.
Belgjiim); reg..0451320610

‘Tortoloni Bruxelies SA (Avenues des

saisons 100, 1050 Ixelles), reg: Belgiuni
0472265878 .

Belgiﬁm

TKONV (D’Hm bouvillekaai 80 2020,

Antwerp); reg. 0406317459 Belgium-

Asbo NV (D*Herbouvillekaai 80,

2020 Antwerp), reg..0458131889 Belgium

.Asphaltco NV, (Brucargo 129
Haachtsesteenweg 199a, 1820 Belgium
Steenokkerzeel), reg. 0400456184

Briggs Roofing &: Cladding Limited
(Unit:502, Northwest Business Park, Ireland
Ballycoolm Dublin 15)

IKO Holdmgs BV (Wlelewaalweg 1;

4791 PDKlundert), reg. 23057374 Netherlands

Bitasco Trading BV (Wielewaalweg; Netherlands'

1,,4791 PD Klundert), rég: . 20112848
1K O Insulations:BV:(Wielewaalweg

143, 4791 PD Klundert), reg. "“Netherlands.

20117454
IKO'BV (Wieléwaalweg 1, 4791 PD.
Klundert), ieg. 23026078

Touwéit & Co BV (Oostzude 300
1508 ET Zaandam), reg: 35017324,

Netherlands

Nethetlands:

Roofing and cladding,

" services’

Installation-of roofing
PJTOdu_dtSt
Instailation of roofing
products:

Installation of roofing
products:

Ihstallatibn of roofing

Manufacture and
installation of
waterproofing produgts
Manufacture and

instatlation of
waterproofing produicts
Manufacture of building;

chemicals and
distribution and

installation of

waterproofing products

'Roofmg and-cladding

ser VlCCS

Holding company.

Distiibution of roofing

products’

Distribution of roofing

products

Distribution of roofing,

products

Manufacture of paints -

-and wood preservative

:100%

75.2%

75:3%.
75:2%
100%

70%:
99.5%:

100%:
100%
100%
100%

100%

100%
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17 Fixed asset investments (continued)

ATAB.NV (Zwaluwbeek 7, 9120

Bevéren), reg. 0629893551 Belgiuny
[Ruberoid Pension Trustée Lithiited

(registiation numberi-06024169) 14 )

Wells Road, Stiftkey, United Kingdom

Wells-Next-The-Sea Norf6lk; NR23

TAT

Ruberoid: Works Pension Trustee .

Limited (reglsh ation num ber:

06024217) Tess Limited, 14.Wells  United Kingdoni
Road; Stnffkey, Wells- Next-The-Sea,

Nmfo]k NR23 1A]

Puré Asphalt Company lelted( reg.
02983959), Buinden' ‘Works, Burnden.
Riad; Bolton, Greater Manchester;
BL3 2RD

United Kingdoini

‘Manufacture and
installation of.
waterproofing products

Dormant

Doriant

Rogfing and c';l_adding:

100%

100%

100%

’*Specxahst ‘Waterpi oofing Gxoup Limited ("SWG") is.a holding- compary: whxch owns:a 40% interest in “Wiiliam
‘Briggs & Sons Limited.”/As'SWG. has. no opéiations: othér ‘than its. holding in William Buggs &:Sons Limited,

‘which-is consolidated as.a subsidiary, SWG-has. not beei. mcluded within ‘these financial statements using the-
‘equity methiod, and the. investinent is. accounted for as’ patt of the direct.investment in William Bnggs & Sons:

Lirmited.

% Registered-office: Appley.Lane Noith, Appley Biidge, Wigan, Lancashie; WNG 9AB.
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Notes to the financial statements: (continued)
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18. Acquisitions

Acquisition of subsidiary undertakings

On 8§ September 2018;:the group acquired 100% of the issued share capital of:Pure Asphalt Company Limited.
The :fair value.of-the total consideration was £2:6 million. The acquisition has been ‘accounted for under the
acquisition-method. The following table sets-out the,book-values ofithe/identifiable assets and liabilities-acquiréd
and.theirfair valie to.the group:

‘Book-value Revaluation Fairvalue
- £000 - %000 £ 000
Fixed assets ‘
Tangible dssets: ‘ : 580 580
Current-assets .
Stocks : 204 S 204
Debtos _ ' 697 - - 697
Cash . . 548 - 548
Total assets: 2,029 - 2,029
Cieditors: (539) = (539)
Provision for liabilities 30 . - (30)
Netassets 1,460 - 1460
Goodwill ' - ‘ 1191

2,651

Satisfied by:.

Cash-consideration . 2,250
‘Acquisition:costs o 40,

2,651

19: Stoclcs

Group Company.
2016 2015 T 2016 2015
£000 £:000 £:000 . £000
Raw’materials and consumables. 8,875 7,153 - -
Finished §oods and goods for o o
resale ) b 13,961 19,064 - ot , -
27,836 26217 -
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19 Stocks (continued)

There is no differénce betweei the replaceiiient value and the cairying value.

During the, year-a réversal to the provision for the iinpaiiment of stock-of £165k (2015: £105k) was made-which
was' recognised witliin cost ‘of sales within the income statement.. This adjustment arose-as-part-of the routine
year end provisioning process.

20 Debtors

- Group Company
N 2016. 2015 206" 2015
Note. £000 £000. £.000 £000

Amounts-falling due-within Giie year:
Trade debtors - 46,891 42,917 S -
Amounts recoverable on ‘contracts 876 905. 4 .
Amounts due from telated parties 29 3462 203 - -
Other debtors , 2,572. 3279 -
Prepayments: and dccrued‘inconte 1;965. 1,672 -
Déferred tax assets i2 5;543 3,505 4,423 2,623
Cotporation tax 12 553 - 1,056 < -

‘ 61,862 53,537 4423 2,623 .

.;Air_;_éu'n'ts due from related parties include trading balances that are intefest frée-and loan balances. that attract a
fixed rate of 3.5%. All'related party balances are due within onié year or repayable o demiand-(2015: same).

Allother balaricés are unsecured, interést free-and repayable:on demand.

Group o _ Company’
2016. 2015 2016 2015
& 000 £000. £.000 £000
.Amounts i‘éilling due after-more than one
year:
Amoiints dug from related partiés 87 1,370 - -
Total debtors. ‘ 61,949 54,907 4,423 - 2,623

Ambounts due from:related parties falling due after more than ‘orie yéar acrue interest at-a :ratct-_o'f"3.£5%,.axte:
unsecured and are repayable within five years (2015: same).
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21 Creditors

, Group: Company
. 2016 2015 2016 2015
Note ~£000 £000 £000 - -£000
Créditors:‘ amounts. filling due. '
within ‘onie year
‘Trade creditors . 16,574 14,873 - -
AinGisnts due to related paities 29 8,289 1012 : -
Social secutity and other taxes. 5,220 4,254 - -
Other creditors . - 436 - -
Accrued expenses . 5,999 6,219 : 128, 64
Corporation-tax 12 3,315 3,690 - -
Payments on.account. 489 218 - -
39,886 40,702 128 64

‘Amounts due to related. parties include,trading balances.that are interest free and loan balances attract interest at
variable rates: ranging: from LIBOR; +1.2% = +1.5% and fixed rates of 3.5% All related party balances are.due.
within one yéar-or répayable on deitiaid (2015} sare):-

All'othei balances are unsécuréd, interest free-and iepayable on demand:

Group: Company.
, 2016 2015 2016 2015
Note £000 £000 £000 £000
Criéditors: amjounts falling due,
dfter moie than'one year _
Loans-and borrowings: 23 6,581, 6,397 18,255 16976

Amounts dite to related parties falling: due after'more than one yéar :accrue .interest, at'a rate of 3.5%, are
unsecured and are repaydble-within five years (2015:'same).
22 Called-up share capital and reserves:

Allotted, called-up aiid fully paid.shares :
’ o 2016 2015

No. £000 ‘No., £000
Ordinary shares of £1 éach 47,537,676 47,538 47,537,676 47,538

The company:has one:class of ordinary shares; each share carries one voting right per share but no right to fixed:
income. )
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Notes to the financial statements (continued)
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22 Called-up share-capital and reserves (continued)
The group and.company's othier reserves are as follows:
Profii anid loss

The profit and loss account represents: cumulative proﬁts or:losses and.losses and actuarial :;gains and losses on
defined benefit pensioi scheme.

Merger lese} ve,

The merger feserve represents the difference between the nominal value of the shates 1ssued plus the fai¢ value
of any other consideration given, and the.nominal value of the shares received in cxchange

Nonscontrolling interest

The non-controlling interest represerits:the share of the interest held by thé rion-contiolling ‘shareholders of the
subsidiary undertakings.

23 Loans and borrowings.

Borrowings-are repayable as follows:

‘Group Company
2016 : 2015 2016 2015
£000 £ 000. £ 000 £000
Loans:and borrowings
Between'two and five years 1,374 84 18,225 16,976
After five years 8,198 6,313 s -
9,572 6,397 18,225 16,976

'24: Obligations under leases-and hire purcliase contracts

Group

Opérating leases
At 31 December 2016, the group: had mlmmum lease. payments under non- cancellable operating leases as:
follows:

Land and buildings Other o

2016 201§ 2016 2015

: £000 £000 £000 £ 000,
Not later than.one year 361 277 - 4]

Laterthan one year and not later _

than.five years 1,004 . 416 i¥ 36
.Latey:than five years 343 . 480 - -
1,708 1,173 13 77
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25 Provisions.

Group
Product Environment Other
“warranties . provision -provisions "Total
. : £0600 £.000 - £000 £:000
At 1 January 2016 425 835 471 1,731
Cliarged to profit and loss. , . -
accouit . (45) 148 (109) {6).
At 31 December 2016 380, 983 362 1,725

The company: did not have any:provisions.

“The waua.nty provision covers- fuiture. ploduct costs.aid ‘claims iarising-in the. normal course of business from
prior péri fiod sales; The. érivironment- provision {ar gely reldtes to site: clean-up:costs at locations, of thie group's.
non-UK operatlons This. i expected to be:utilised over the.next 10 yeats. Otlier provisions largely relaté to
ple-netnement obhgatnons to, employees in the group's.non-UK -Gperations. This is expected t6 be utilised over

the next’s years:

.26 Deferred.tax

Déférred tax is provided as follows:

Group

At Januaty

Acquisitions

Prior year adjustmeénts

Exchange a&jUStM'ents‘

Charged-to the statement of comprehensive. income
‘Chaiged to:-othier complehenswe ificome

At-31 'Dece’mber 2016°

-Accelerated capital allowances
‘Defined ben'eﬁit‘pe’risibh schéiiie

Tax-losses carried forward
‘Other timing differénces

Deferved tax 2015
£ 000 £000
(1,625) 12,591)
30 -
(248) “2)
(323) 29)
319 180
(1,801) 907
(3,648) (1,625
2016 2018
£.000 £ 000
2,324 2,327
(4,423) (2,573)
(1,891) (L,713)
342 334
(3,648) (1;625)
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26, Deferved tax (contintied)

Deferred tax asset
Deférred tax Iiabilitics

Company

At bt anuary
Charged:to-thc:statement of coipreliensive income,
Chiarged t6 offier compiehensive income

Defined benefit pension scheme
Other'timing differences

Defeired.tax asset

27 jEm;_)'_loygé benefits

-Group and.Company:

At 1 January.2016
Nét interest expense:
‘Remeasurements.
Administration -costs
Einployer contributioris

At 31 December 2016°

2016 2015
£000 £000

(5,543) (3,505)

1,895 _.L,880

(3,648) {1,625)

£ 000 20is
£000 . £o0o
@42 (3,736)
X 206

1,801) 907

W) )

2016 2015
£000 -£:000;

(4,377) (3,573)

(47) (50).

(4,424) (2,623)

2016 2015
£.000 £000

(4424) _(2:623)

‘Employee
benefits

£000

14,297

539

12,562

138

,. (1,789)

25,747
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27 Employee benefits: (continued).

A defeired tax asset of £4,424k (2015::£1 ,713k) has been recognised in the financial stateinents ‘on. available tax
losses carried forward. Tax.losses. carried forward have arisen predominantly in entities outside the UK. The
directors consider that. récognition of the. asset is supported by forecasts and dctual tradmg performance
sufficient to generate future taxable profits against which the-deferred-tax asset is expected toreverse.

“Theie are no uns ccogmsed deferred tax liabilities. No p 'ovision has been made in respect of additional taxation
which may become payable.in the event that retained profits of -overseas subsidiaiy undertakings are cllstubuted
to the’ ‘parent company.. The:amount of such liability at 31 December 2016 is not material (2015: same).

28 Post-employee benéfits.

'Defmed contribution _pension. schemes ' -
'Fhe group operates adefi iiedl contribution pension scheme:for all employees of the group:

Contributionsumade into this plan are paid.by. the group. at rates. spécified in the rulés of the schenie. ‘The total
amount:recognised in profit.or loss diiring the year was:£4, 770k (2015: £4; 517[()

‘Defined beneﬁt pension schéme :

Thie group's defined benefit pension arrangements in the UK -are opératéd through ‘the. Ruberoid PL:C Staff
Pension Scheme: Group contributions payable for the. yeat to the defined benefit sclieme amounted to £1,789k:
(2015:£1,615k).

The Ruberoid PLC :StqffvPensi_on Scheme was' closed to new members on 6 April 2003. A defined contribution
scheme based on the stakeholder arrangement was introduced for:staff from that date. It has been agreed that an
employer contribution rate.of 9% pensionable. pay will apply in future years.

The latest full actuarial valuation-of the Ruberoid PLC Staff Petision Schemie catried out. at 5 Apnl 2014 was
updated to 31 Decerber.2015°by 4 qualified independent actuary. For closed schemes under the projected unit
method the current service cost will increase as the members of the scheme approach.retirement.

From 6 April 2007 changes were‘introduced limiting the future increases to pensionable salary to: 3% pér annum
* and increases to penstons in payment in, respect of seryice after 6 April 2007 to 3% per annuin, The employee
wotuld pay any incréase -in the cost of futiite accjual of benefits. ‘Also from 6 April 2007 the new Group
Stakeholder Schiéme.was introduced. This is a defined contribution scheme open to members ‘of.the Ruberdid
PLC Staff Pension Scl;em_g

’
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Notés to the financial statements (continued)
for the.year ended 31.December 2016

28$Post-en1ployee benefits (continued)

The Scheme: is subjéct to the Statutory Funding Objective under the: Pension Scheme Act 2004, The aniounts
recognised aré a3 follows:

Reconciliafion of schéme dssels and 'fiabilitieS 1o assets‘and liabilities'recognised

The amounts recognised in‘the:balancesheet are as:follows;

2016 2015
. . £000 £000
Fait:value of scheme-assets . 62,313 57,823
Present value of defined benefit-obligation ' (88,060) (72,120)
Defined benefit pension scheme deficit ' (25,747) (14,297).
The-amounis-recognised ifi profit or loss areas followis:
2016 2015
4 ) £:000 £:000.
Cirrent séivice ¢ost ‘138 182
Past service cost: , - 50
Netiinterest expense. (Note 8) _ 539 ‘638
' 677 870
"Thie amounts.recognised in-comprehensive income are as follows::
2016 2015
. £000 . £000
(Gain)/loss-on schenie assets. iy excess of intérést (5,089) 1,693,
Expericnce gaing on liabilities (738) (1,539)
Losses from changes:to financial assuinptions A 18,389 (3,516)

12,562 (3,362)

Défined benefit obligation
Movements in the present yalue-'df‘ dgﬁnedf beriefit obligations were.as follows:

2016 2015

. . £.000 £000.

At 1 January . 72,120 77,501
Past:service cost. - 50
Interestcost - : - 2,795 2,735
Actiiarial gains and losses : - (738) (1;539)
‘Benefits paid . (4,506) @,11Ly
Clignges to financial dgsumptions - 18389 (3,516)
At31 December 88:060° 72,120
4]
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28 Post-emplayce benefits (¢ontinued)

Fair vilue.of scheme assets

Movements in thé-fair value of Scheme assets: were as follows:

At 1 January

Tnterest income

Return‘on plan assets;‘excluding. amounts-included.in interest income
Contributions by sch‘emei_{palzti;bj.palit's

Benefits paid :

Aditinistration costs

3016
£000

. 57,823

2256
5,089
1,789
(4,506)
(138);

2015
£:000

59,097

2,097
(1;693)
1,615
[CRENY

At 31 December-

62,313

(182)
57,823

;Analys‘is of assels.
The analysis of the'scheme:assets at the balance shect daté was s follows:

Equities:

- Property-

Gilis:

‘Bonds

Cash

Bulk ariniuity policy
Absoliite réturn funds

2016
%o:

10

44;

2015
24

5
4
7
1

43
6

100

100

The return-on plan assefs wag approximately £7,345,000°(2015: £404,000).

The assets do Aot include-any investimerit'in-shares or:p'ropertyto‘ﬁdic company..
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.2'8' Post-employee benefits (continued)

‘The principal assumptionis used by‘the actuary-to calculate the defined benefit scheme liabilities include:

2016 2015
, % %
Discount:tate ' A 2.80 . 4.00,
Retail Price Index (RPI) inflation 3.70 3.40
:Consurner Price Index (CPI) inflation, 2.70 ‘ 2.40
RPLmax'S% pension incieases. , 360 3.30
RPT miax 3% perision increases - 2.70
Revaluation, in defériment 2.70 2.40°
.  110%6fS2NA tables with
Post retirement mortality:assumption CMI_2013-projections and.a long

term rate of improvement of 1% pa:

‘Mermbers take:90% of the

 Tax-free cash C I
: maximum

The assiimptions afe.the:-best estimates. chosen from a-range of possible:actuarial assumptions which; due to the
timescale- involved, may not'necessatily-be borne out in practice.

29 Related party transactions

Group

2016 ' 2015

£000. £'000
Salesto-fellow subsidiaries ‘ 3,377 2;649.
Interest receivable from fellow subsidiaries - _ 1,741 46
Total TEI8 2,695
Group .

2016 . 2015

£'000 £'000
Purchases from fellow subsidiaries: ‘ 6,328 10,620
Interest payable to patent company, i 224
.int:e;:és;t- ; (teceivabie)/payable: to  fellow: ' @79) 114
-subsidiaries: . .
‘Tntérest payable to subsidiary undertakings- '
Total N 6,058 10,958
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IKO U.K. Limited.

Notes to.the financial statements (continued)
for-the year ended 31 December 2016

29 Related party‘transactions (continuéd).

Group

Amounts due fromfellow.subsidiaries

‘Total

‘Group

Amgunts:diie'to the parefit Company .
Amounits due to fellow subsidiaries:
Anigiints-due to.subsidiaiy unde’r.t'akings

“Total

30 Finangial instruments

Group- : .

The carrying values of the:group’s financial-assets and liabilities aré summarised by category below;

Financial assets
« Cash at banl and iini liand.

Measured at undiscounted. amount:receivable
» Trade-and other debtars-(see:note 20)-

Equity instrunients measuréd at cost less impairment

* Fixed asset investments i unlisted equity, instriinients (see noté 15)

2016
£'000
3,550

2015
1,573

35550

L3573

2016
~£000
6,535
8,288

12015;
£000
8342,
8,983

14833

17,325

2016
£000

44,497

61,949

6,113

2015
£ 000

34,338
54,907

6:113 4

112,559

95,358
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IKO UX. Limited

Notes to the financial statements (continued)
for-the year-ended 31 December 2016

30 Financiakinstruments (continied)

2016 2015
-£000 £000
Tinancial liabilities
Measured 4t arhotised cost : .
~Loans:payable:(see:note 21) f : 6,581 6,397
Measuied at undiscounted aiviolifit payable
«»Trade and other creditors (see note.21), ' . 139,886 40,702
46,467 47,099

31 Pavent and iltimate. parent undertiking

“The companys immediate -parent company:- is- IKO Sales lelted IKO Salés Limited is incorporated and

iegistered.in Canada..

“The chhpariy?s=.iilt_i111at¢-'cbﬂtfollih"g‘- company-is TKO: Enterprises Limited -which is incorporated and registered in

© Canada.

The la1 rgest and smiallest: group for which- the-company. is- mcluded in:consolidated ﬁmmcnal stateiiients is IKQ'

UK.Limited. Neither the immediate: nor the ultiniate; paierit com
The reglstered office.address of IKO UK Limited is as set.out on-page 1.

prepare conso lidated: financial Statements.
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