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KO UK Limited
Drrectors’ report and tmancral statements
For the year ended 3t December 2011

Directors’ report

The duectors present then annual teport and the audited financial statements for the year ended 31 Decemben
2011

Prineipal activities

IKO UK Limited 15 the holding company of an integrated group of companies engaged prmcipally n the
manufactui e, distribution and wmstallation of bitumen-based waterproofing systems and buwldmg products

The duectors are not, af the date of this report, aware of any likely major changes 1n the company’s activities
the next year

Business review

2011

As shown mn the group’s profit and loss account, the gioup’s turnover has increased by 15 3% from the prior year
and the profit after taxation amounted to £8,164,000 (2010 £2,625,000)

An analysis of sales and profit before taxation 1s given in note 2 to the financial statements

The balance sheet m the financial statements shows that the group’s financial position at the year-end has further
strengthened and 1s £4,051,00¢ ligher than prior year

The group manages its operations on a countty Jevel because of the diffetent competitive landscapes and
economies 1n combination with the vatious business segments 1t operates For this reason, the company’s
duectots believe that further key peiformance indicators for the gioup are not necessary or appiopriate for an
understanding of the development, performance or position of the business

Outlook for 2012

The group miends to contimue its present operations n the future and emphasise the long-term view but does
anticipate an impact of the economic crisis on the group’s operations and activities

Risks for 2012

Trading risks

The current economic chmate and outlook in combination wath the competitive pressure i the market place are
potent threats to existing profit margins and overall profitability To manage these risks, the group continues to
focus on cost efficiency and strives to ptovide added-value products and services to its customers, through
innovation and contmued focus on the maintenance of strong relationships with customers

Eachange risks

The group puichases raw matenals from aad sells products into mternational markets and 1s therefore exposed to
currency movements on such bansactions Wheie apptopiiate, to provide certamty of future cash flows and to
mihgate against foieign exchange fluctuation, the group enters mnto forward exchange contracts which are

approved by the boaid of duectois

Fancial risks
The group has sufficient cash for its business needs, theie 15 no exposume ko future debt 1epayments or interest
demands

Liability risks
There 15 no known exposure to legal claims as of 31 December 2011, other than those provided 1n the financial
statements

Results and dividend
The group profit for the financial yeat after taxation amounted to £8,164,000 (2010 £2,625,000)

The duectors do not recommend the payment of a final dividend (2010 £Nil)
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Directors’ report {continued)

Directors

The directors who held office during the year and subsequently were as follows

HM Koschitzky
S Koschizky

1 Koschitzky

R Turner

F Hautmean

D Koschitzky
M Vaughan

Directors’ interests

None of the directors had any declarable beneficial mteiest in the share or loan caputal of the company or of any
subsidiary undertaking during the year HM Koschitzky, S Koschitzky, J Koschitzky, I Koschitzky, M Vaughan
and F Hautimap are overseas based directors and are not 1equured to notify interests m group undertakings
mcorporated outside of Great Britam to the company

Employees

It 1s the group’s policy to promote the health, safety and welfare of its employees, to piovide equal opportumty
in recruttment, and to maxmuse the opportunities for the employment, retention and development of disabled
people consistent with their aptitudes and sbilities and wherever possible to 1e-iamn employees who become
disabled, so they can contmue mn then employment n another position The group has continued to place a igh
priority on the trammg and development of its employees and considerable emphasis has been placed on
reviewing and improvimg health and safety procedures

The Board recogmses the need for effective communication with, and the involvement of, employees to ensure
good relations and the rmprovement of the group’s performance and will contmue to hold briefings and

presentations when requted

Research and development

It 15 the group’s policy to enhance the performance of 1ts products thiough continuous improvements and quality
contiol 1n order to meet evolving bullding design criteria and international butlding standards

Charitable and polttical donations
Charitable donations in the UK totalled £nil (2010 mI) No political contributions wete made (2010 nil)

Payment policy

It 1s the group’s general pohcy to abide by the terms of payment agreed with its suppliers The group does not
follow any code or standard payment practice
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Directors’ report (continued)

Disclosure of information to auditors

The directors who held office at the date of appioval of this directors’ report confirm that, so far as they are each
aware, there is no relevant audit information of which the company's auditors are unaware, and each director has
taken all the steps that he ought to have taken as & director to make himself aware of any relevant audit
information and to establish that the company’s auditors are aware of that information.

Auditors

The auditors, Mazars LLP, will be proposed for reappomtment in accordance with section 485 of the Companies
Act 2006

By o1der of the Board

F Hautmzan
Director

Appley Lane North
Appley Bridge
Wigan

Lancashire

WN6 9AB

Registered in England and Wales
Number 03897526

Date 28 November 2012
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Statement of directors® responsibilittes i respect of the directors” 1eport and the financial statements

The directors are responsible for preparing the Duectors’ report and the financtal statements in accordance with
apphcable law and regulations

Company law requires the directors to piepare financial statements for each financial year Under that law they
have elected to prepare the financial statements n accordance with UK Accounting Standards and applicable Jaw

(UK Generally Accepted Accounling Practice)

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the group and parent company and of the profit o1 loss of the group and parent
company for that penod

In preparmg these financial statements, the directors are required to
e select suitable accounting policies and then apply them consistently,
o make judgments and estimates that ate reasonable and prudent,

s state whethet applicable UK Accounting Standaids have been followed, subject to any matenal
departures disclosed and explamed 1a the financial statements, and

» prepare the financial statements on the gomg concern basis unless 1t 15 INappropriate to piesume that the
group and the parent company will continue 1n business

The duectors are responsible for keeping adequate accounting records that are sufficient to show and explain the
company’s transactions and disclose with reasonable accuiacy at any time the financial position of the parent
company and enable them to ensure that its financral stalements comply with the Compantes Act 2006 They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
group and to prevent and detect fraud and other uregulanities




Independent auditor’s report to the members of IKO UK Limted

We have audited the financial statements of IKO UK Limited for the year ended 31 December 2011 which
comprise the Group Profit and Loss Account, the Group and Parent Company Balance Sheets, the Group Cash
Flow Statement, the Group Statement of Total Recogmsed Gains and Losses, the Group and Parent Company
Reconciliation of Movements in Sharehoiders’ Funds and the related notes The financial reporting framework
that has been appled in their preparation 1s applicable law and United Kingdom Accounting Standards (United
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Directors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financtal statements and for being satisfied that they give a true and fair
view

Our responsibility 15 to audit and express an opinion on the financial statements 1n accordance with applicable
law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board's (APB’s) Ethical Standards for Auditors This report 1s made solely to the company’s
members as a body 1n accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audit work has
been undertaken so that we might state to the company’s members those matters we are required to state to them
tn an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a body for our audit
work, for this report, or for the opimions we have formed

Scope of the audit of the financial statements

A description of the scope of an audit of financial statements 15 provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on the financial statements

In our opinion the financial statements

¢ pgive atrue and fair view of the state of the group’s and parent company’s affairs as at 31 December 2011 and
of the group’s profit for the year then ended,

* have been properly prepared in accordance with Umited Kingdom Generally Accepted Accounting Practice,
and

¢ have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on the other matter prescribed by the Companies Act 2006

In our opmion the information given in the Directors” Report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

MAZARS



MAZARS

Independent auditor’s report to the members of IKO UK Limited / continued...

Matters on which we are required to report by exception

We have nothing to report in respect of the following matters where the Compamies Act 2006 requires us to

repoert to you if, in our opmion

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

» the parent company financial statements are not in agreement with the accounting records and returns, or

e certain disclosures of directors’ remuneration specified by law are not made, or

» we have not received all the information and explanations we require for our audit

Y -

Gareth Hitchmough (Senior Statutory Auditor)
for and on behalf of Mazars LLP

Chartered Accountants and Statutory Auditor
Tower Building

Water Street

Liverpool

L3 IPQ

6 December 2012




Group profit and less account
Jor the pear ended 31 December 2011

Tumover
Cost of sales

Gross profit
Net operating expenses

Operating profit

(Loss) / profit on sale of fixed assets

Net interest payable

Other finance charge in 1espect of pensions

Profit on ordinary activities before taxation
Taxation on profit on ordinary activities

Piofit on ordinary activities after taxation
Minonty interest

Profit for the financial year

Note

24,25

Lh

20

8,19

KO UK Linuted

Durectors’ report and financial statements
For the year ended 31 December 2011

2011 2010
£ 000 £000
265,945 230,601

(202,853) (175,084)
63,092 55,517

(52,148) (50,644)
10,944 4,873
(1) 30

(556) (136)

@) (742)
10,383 4,025

(2,548) (1,689)
7,835 2,336
329 289
8,164 2,625

Theie 15 no difference between the result as disclosed n the profit and loss account and the result on an

unmodified historical cost basis

Movements n reserves are set out 1n note 19
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Registered number. 03897526
Group balance sheet

at 31 December 2011
Note 2011 2010
£000 £000 £ 000 £ 000
Fixed assets
Intangible assets 10
Goodwill 975 1,179
Negative goodwill @37 -
938
Tangible assets 11 58,058 59,781
Investments 12 6,113 6,420
65,109 67,380
Current assets
Stocks 13 30,172 28,790
Debtors (ncluding £1,691,000 (2010 £1,713,000) due 14 58,674 51,849
after more than one year)
Cash 17,078 17,105
105,924 97,744
Creditors amounts falling due within
one year 15 (51,728) (48,682)
Net current assets 54,196 49,062
Total assets less current liabilities 119,305 116,442
Creditors amounts falling due after more than 16 (49,458) (42,771)
one year
Provision for habilines and charges ¥} (3,950) (3,674)
Deferred taxation 17 (1,132) (2,252)
Net assets befoie pension hability / asset 73,765 67,745
Net pension hability - UK 24 (13,418) (11,261)
Net pension asset / (lability) — Ireland 25 8 (180)
Net assets 60,355 56,304
Captal and reserves
Called up share capital 18 47,537 47,537
Merger reserve 19 4,833 4,833
Profit and loss account 19 6,662 1,992
Shareholders’ funds 59,032 54,362
Minerity mterests 20 1,323 1,942
60,355 56,304

—

These financia tatﬁtg.wele appoved by the board of directors and were signed oa its behalf by-

Date 28 November 2012




These financ:al st

Company bhalance sheet
at 31 December 2011

Fixed assets
Investments

Curnient assets
Debtors (ncluding £7,000 2010 £1,743,000) due
after more than one year)

Cieditors  amounts falling due within one
year

Net cunent assets

Total assets less current liabilities
Creditors amounts falling due afier more
than one year

Net assets

Capital and reserves

Called up share capital

Profit and loss account

Shaieholders’ funds

e ‘l’i‘ Hautman
Duectol

Date 28 November 2012

Note

12

15

16

18
19

£000

148

148
3D

IKO U K. Limuted

Directors' report and financial statements
For the year ended 31 December 2011

2011
£ 000

66,355

117

66,472

(19,316)

47,156

47,537
(381)

47,156

2010
£000 £ 000

66,355

1,786

1,786
(26)

1,760

68,115

(21,220)

46,895

47,537
(642)

46,895

_—

atements wete approved by the board of directors and were signed on its behalf by:




Group cash flow statement
Sor the year ended 31 December 2011

Net cash inflow from operating activities
Returns on nvestments and servicing of finance
Taxation

Capital expenditure and financial investment
Acqusitions and disposals

Net cash inflow / (outflow) before financing
Financing

Inciease / (decrease) n cash 1n the year

Note

23a

23b

23b
23b

23b

IKO UK Limited
Directors’ report and financial statemenis
For the year ended 31 December 2011

Reconciliation of net cash flow to movement in net debt

SJor the year ended 31 December 2011

Increase / {(decrease) in cash in the year
Cash outflow / (inflow) from increase 1n net debt

Change 1 net debt resulting from cash flows
Translation difference

Movement 1n net debt i the yeat
Net debt at beginming of year

Net debt at end of year

10

2011 2010
£ 000 £ 000 £ 000 £000
11,724 3,527
(907) (308)
(2,713) (1,459)
(4,368) (5,048)
(254) .
(8,242) (6,815)
3,482 (3,288)
(3,184) 2,649
298 (639)
Note 2011 2010
£000 £ 000
298 (639)
3,184 (2,649)
23c 3,482 (3,288)
23¢ 960 969
4,442 (2,319)
(36,742)  (34,423)
23¢ (32,300) (36,742




Group statement of total recognised gains and losses
Jor the year ended 31 December 2011

IKO UK Limuted
Directors’ report and finaneial statements
For the year ended 31 December 2011

2010 |
£ 000 |

2,625 |
(1,479) |

45
42

(23)

1,210

1,210

2010
£000

53,152

2,625

(1,479) |
45 |
(23) |

42 ‘

54,362

2010
£000

106

106
46,789

2011
£000
Profit for the financial year 8,164
Exchange adjustment (910)
Actuanal loss recognised in pension schemes during the year
(see notes 24 & 25) (3,443)
Exchange adjustment on pension deficit (2)
Deferred tax relating to the actuanal loss 861
Total 1ecognised gains and losses relating to the year 4,670
Piior year adjustment -
Total gains and losses recognised since last financial statements 4,670
Group reconciliation of movements in shareholders’ funds
Jor the year ended 31 December 2011
2011
£000
Shareholders’ funds at beginmng of year 54,362
Profit for the financial year 8,164
Exchange adjustment @10)
Actuanal loss 1ecognised in pension schemes during the year {(see notes 24 & 25) (3,443)
Deferred tax relating to the actuanal loss 861
Exchange adjustment on pension deficit 2)
Shareholders’ funds at end of year 59,032
Company reconciliation of movements in shareholders’ funds
for the vear ended 31 December 2011
Note 2011
£ 000
Profit for the financial year 9 261
Movement 1n sharcholders’ funds 261
Shareholders’ funds at beginning of year 46,895
Shaieholders’ funds at end of year 47,156

11

46,895
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Notes

{forming part of the financial statements)

I Accounting pohcies

The following accounting pohicies have been applied consestently m1 dealing with items which are consideted
material 1n relation to the financial statements, except as noted below

Basis of preparation

The financial statements aie prepared n accordance with applicable UK accounting standards and under the
historical cost accounting rules

Busis of consolidation

The group financial statements consohdate the financial statements of 1IKO UK Limmited and all 1ts subsidhary
undertakings

The consolidated financial statements are based on financial statements of subsidiary undertakungs which are
cotermunous with those of the parent company

Unless otherwise stated, the acquisrion method of accounting has been adopted Under this method, the results
of subsidiary undertakings acquired or disposed of 1n the year are mcluded in the group profit and loss account
from the date of acquisition 01 up to the date of disposal Similatly, the cash flows of subsidiary undertakings
acquired or disposed of m the year are included m the group cash flow statement from the date of acquisitton or
up to the date of disposal

In accordance with Section 408({3) of the Companies Act 2006, KO UK Limited 15 exempt from the
requirement to present 1ts own profil and loss account The result for the financial pertod dealt with in the
financial statements of IKO U K Limited 1s disclosed 1n note 9

Tnvestments in snbsidwary undertakimgs

In the company's balance sheet, mvestments in substdiary undertakings are stated at cost less provisions for
permanent diminution in value Where the consideration for the acquisition of subsidiary undertakings includes
the allotment of shares and the provisions of Sectron 612 of the Companies Act 2006 apply, the cost of the
nvestment represents the nomimal value of the shares 1ssued, the minimum premium required to be transferred to
the share premium account undet Section 610, the faw value of any othe: consideration given and the cosis of

acquistion

Goodwill

Purchased goodwill {representing the excess of the fair value of the consideration given over the fan value of the
sepaiable new assets acqumed) arismg on business combinations 1 1espect of acquisitions 15 capitalised
Goodwill 1s amortised to mil by equal annual mstaimenis over s estimated useful hie Any excess of the
aggiegate of the farr value of the 1dentifiable net assets acquired over the fair value of the consideration given
(negative goodwili) 1s also capitahsed and released to the pofit and loss account n the periods m which the fair
values of the non-monetary assets purchased on the same acquisition are recovered

Turnover

Turnover represents the amounts, excluding value added tax, detived from the provision of goods and services,
meludimg long term contracts, to extemal customers during the year

12
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Naotes (conttnued)
1 Accounting policies (contiued)

Tangible fixed assets and depreciation

With the exception of fieehold land which 1s not depreciated, depreciation 15 provided to write off the cost of
tangible assets, less thewr estimated residual values, by equal annual mstellments over therr esimated usefu!
economc Jives as foflows

Freehold buldings 50 years

Long leasehold properties 50 years

Short leasehold properties Period of lease
Plant, machmery and vehicles 3to 15 years

Foreign currency

Transactions m foreign cunencies are recorded using the rate of exchange ruling at the date of the hansaction
Monetary assets and hiabilittes denomunated mn foreign currencies are translated using the contracted rate or the
rate of exchange ruling at the balance sheet date and the gains or losses on Iranslation are mciuded i the profit

and loss account

The assets and habiiities of overseas subsidiary undertakings are translated at the closing exchange rates Profit
and loss accounts of such undertakings are consolidated at the average rates of exchange during the year Gains
and losses arising on these ttanslations ate taken fo reserves, net of exchange differences arsing on related

foreign currency borrowings

Leased asselfs

Where the Group enters into a lease which entails taking substantially all the risks and 1ewards of ownership of
an asset, the lease 15 treated as a finance lease The asset 1s recorded in the balance sheet as a tangible fixed asset
and 1s depreciated over its estimated useful life o1 the term of the lease, whichever 1s shorter Future instalments
under such leases, net of finance charges, are included n creditors Rentals payable are apportioned between the
finance element, which 1s chaiged to the profit and loss account, and the capetal element which reduces the
outstanding obhigation for future mstalments

All other leases are accounted for as operating leases and the 1ental charges are charged to the profit and loss
account on a straight-line basis over the life of the lease

Stocks

Stocks and work m progress are valued at the lower of cost and net realisable value For work m progress and
fimshed goods, cost 1s taken as production cost which includes an appropiiate proportion of atiributable

overheads

Loug termn contracts

Amounts recoverable on contracts, which are included in debtors, ate stated at cost plus athibutable profit less
any foiesceable fosses The profit on each indrvidual contract 1s the lower of profit eamed to daie and that
forecast at completion Payments received on account are deducted from amounts recoverable on contracts Such
amounts, which have been received and exceed amounts recoverable, are included mn creditors

In determunng the atinbutable profit on contiacts to a particular accounting pertod the Group uses estimation
techniques The principal estimation techmique used 15 the preparation of piofit forscasts on a contract by
contract basis which enables an assessinent to be made on the final out-turn on each centract Profit 15 then

recogmsed when the outcome of the contract can be foreseen with reasonable certamty

13
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Notes (continued)
1 Accounting pohicies (continued)

Taxation

The charge for taxation 15 based on the result for the year and takes mto account taxation deferred because of
timing differences between results as stated m the financial statements and as computed for taxation purposes

Deferred tax 15 recognised, without discounting in respect of all tuming differences between the treatment of
certam 1tems for taxation and accounting purposes which have arisen but not reversed by the balance sheet date,
except as otherwise required by FRS 19 ‘Deferred tax®

Pensions

The Group opeiates both defined benefit and defined contribution pension schemes The assets of the schemes
are held separately from those of the Group m mdependently admimstered funds Pension scheme assets ale
measwted using market values Penston scheme habilities are measured usmg a projected method and discounted
at the current rate of return on a high quality corporate bond of equivalent term and curiency to the hability

The pension scheme surplus (to the extent that 1t 1s recoverable) or deficit 1s recogmised m full The movement 1n
the scheme and surplus/deficit 1s spht between cperating charges, finance items and i the group statement of

total recognised gains and losses

The amounts charged to the profit and loss account i respect of defined contribution pension schemes represent
the contributions payable to the scheme n the accounting period

Research and development

All expenditwe except that capiizlised on burldings and plant is chaiged aganst income as meurred

2 Analysis of turnover, prafit before interest and net assets

All turnover arose from one class of business The Group s focused on one core activity, namely the
manufacture, distribution and installation of waterproofing products and nsulation

2011
Total
£ 000

Turmover by origia
Total sales 317,229
Intra-group sales (51,284)
Sales to third parties 265,945
2010
Total
£000

Turnover by onigin
Total sales 267,104
Intra-group sales (36,503)
Sales to thurd parties 230,601

14




Notes (continued)

2 Analysis of turnover, profit before mterest and net assets (continued)

Tumover by destination
United Kingdom and Europe
Rest of World

Sales to third parties

Profit before interest and amortisation of goodwill
Group costs — amortisation of goodwill

Piofit before interest

Net operating assets

Group assets — net goodwll
Net debt

Net assets

3 Net operating expenses

Distribution costs
Adminmistrative expenses
Other operating (1Income)/expense

15
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2011 2010
£ 000 £ 000
263,086 228,320
2,859 2,281
265,945 230,601
2011 2010
£ 000 £ 000
12,444 5,097
(501) (194)
11,943 4,903
91,716 91,867
938 1,179
(32,299) (36,742)
60,355 56,304
2011 2010
£ 000 £ 000
29,893 27,353
22,735 23,364
(480) (73)
52,148 50,644




Notes (continued)

4 Net interest payahle

Interest recervable and similar mncome

Interest receivable from parent and fellow subsidiaries
Bank mterest ieceivable

Sundry interest recervable

Exchange gamn on foreigh cunency barrowmgs

Interest payable and ssmilar charges

Interest payable to parent and fellow subsidianes
On bank loans and overdrafts

On other Joans

Net wterest payable

5 Profit on ordinary activities before taxation

Profit on ordmary activities before taxation 1s stated

After chavging/ (crediing)

Depreciation of tangible fixed assets
Imparment of tangible fixed assets
Amortisation of goodwill and mtangibles
Loss / (profit) on sale of fixed assets
Operatmg leases

Hire of plant and machinery

Hire of athe1 assets

Research and development

Andrtors® remuneration

Audit of these financial statements
Amounts recervable by auditors and thewr associates in respect of
Audit of financial statements of subsidiaries pursuant to fegislation

Prmecrpal auditor
Other auditors

16
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2011 2010
£000 £000
256 124
104 104
18 66
352 468
730 762
(872) (791)
(a11) (56)
(303) (51)
(1,286) (898)
(556) (136)
2011 2010
£000 £000
5,215 5,335
- 1,610
501 194
1 (30)
263 252
432 543
342 233
2011 2010
£ 000 £ 000
30 28
61 43
131 133
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Notes (continued)
6 Employees

The average number of persons employed by the group (including directors) during the year, analysed by
category, was as follows

Number of employees

2011 2010
UK and lreland 595 616
Mainland Europe . 606 614
1,201 1,230

The aggregate payroll costs of these persons were as follows
£ 000 £ 000
Wages and salaies 35,791 35,961
Social security costs 8,382 8,062
Other pension costs 1,062 2,326

45,235 46,349

7 Directors® emoluments

2011 2010

£ 000 £ 000

Remuneration 141 157
Pension contributions 36 31
117 188

The aggregate of emoluments of the highest paid duector were £126,000 (2010 £157,000) and company pension
contributions of £36,000 (2010 £31,000) were made o his pension scheme

Retwrement benefits are accimng to the following number of directors under

Number of duectors
2011 2010

Defined contribution schemes 1 |




Notes (continued)

8 Taxation

{a) Analysis of charge in ypear
UK corporation tax

Current year
Adjustments 1n 1espect of prior yeais

Overseas tax
Current year
Adjustments mn respect of prior years

Total current tax
Deferred tax {see note 17)
Ongination and reversal of ttmng differences

Adjustments 1n respect of prior yeais
Deferred tax on defined benefit pension schemes

Tax charge on profit on ordmary activities

(b) Factors affecting the tax charge for the current period

£ 000

596
(74)

2,494
10

(1,069)
@1)
622

2011
£ 000

522

2,504

3,026

(478)

2,548

IKO UK Lirmuted
Durectons’ report and financial statements
For the year ended 31 December 2011

£000

281
(438)

1,385
76

(173)
379
179

2010
£ 000

(157)

1416

1,304

385

1,689

The standard rate of tax for the year based on the UK standard rate of corporation tax 1s 26 5% (2010 28%) The
actual tax charge for the current and previous year differs from the standard rate for the reasons set out in the

following reconciliation

Cunent tax 1econciliation
Profit on ordinary activities before taxation

Curient tax at 26 5% (2010 28%)

Effects for

Expenses not deductible fo1 tax purposes
Goodwill amortisation

Profit not subject to current tax

Depreciation for period m deficit of capital allowances
Capital allowances m deficit of depreciation

Tax losses utilised

Tax losses carned forward

Movement on other iming differences

Other movements

Difference between UK and overseas tax rates
Adyustments to tax charge i 1espect of prior years

Total current tax charge (sec above)

18

2011 2010
£000 £000
10,383 4,025
2,751 1,127
394 756
133 54
(165) (177
(512) (308)
6 15

- On

288 167
2 34
(61) -
258 89
(64) (362)
3,026 1,304
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Notes (continued)

9 Profit for the financial period

2011 2010
£ 000 £ 000
Dealt with 1 the financial statements of
IKO UK Limted 261 106
Subsidiary undertakings 7,903 2,519
8,164 2,625
10 [ntangible fixed assets
Group
Goodwil Negative Net
goodwill  goodwill
£ 000 £ 000 £ 300
Cost
At beginming of the year 28,774 - 28,774
Exchange adjustment (18) - (18)
Additions 307 a7 270
At end of yeal 29,063 37 29,626
Provision for amortisation and tmpairment
At beginning of year 27,595 - 27,595
Exchange adjustment 8 - {8)
Charge for year 501 - 501
At end of year 28,088 - 28,088
Net book value
At 31 December 2011 975 37 938
At 31 December 2010 1,179 - 1,179

The directors consider each acquisition separately for the purpose of detenmning the amortisation period of any
goodwil that arises Goodwill 15 bemg amortised over 10 years




Notes (contmued)
11 Tangible fixed assets

CGroup

Cost

At begmning of the year
Exchange adjustment
Additions

Disposal

At end of year

Depreciation

At beginmung of year
Exchange adjustment
Charge for the year
Disposal

At end of year

Net book value
At 3) December 2011

At 31 December 2010

Net book value of land and butldings comprises
Freehold and Long Leasehold
Short leasehold

20
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Land and Plant, Total
buildings machinery
and
vehicles
£000 £ 000 £000
45,869 46,913 92,782
(748) (899) (1,647)
209 4,268 4,477
(85) (844) (929)
45,245 49,438 94,683
(7.865) (25,136) (33,001)
178 594 772
(1,124) (4,001 (5,215}
85 734 819
(8,726) (27,899) (36,625)
36,519 21,539 58,058
38,004 21,777 59,781
Group Group
2011 2010
£ 000 £000
36,328 37,787
191 217
36,519 38,004
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Notes (contimied)

12 Investments

Group
Equrty

accounted Other Total
associate nvestments mvestments
£ 000 £000 £ 000
At beginming of the year 307 6,113 6,420
Re-allocation to goodwill (307) - (307)
At end of the year - 6,113 6,113

Equrty accounted associate

In December 2007, the group disposed of 31 25% of the ordinary share capital of The Specialist Waterproofing
Group, reducing its holding in the company to 25% As of the date of this transachion, the mvestment 15
recogmsed as an equity-accounted associate The directors have reassessed the treatment of The Specialist
Waterproofing Gioup and constder 1t more appropitate fo freat the interest in Speciahist Waterproofing Group as
goodwill (note 10) anising on acquisition of subsidiary undertakings because the net assets of the Speciahst
Waterproofing Group represents interest 1n subsidiary undertakings already accounted for i the group

Other mvestments

On 1 January 2007 the group acqumred 12,000 D preferred shares in Goldis Enterprises, Inc. (a related company
mecorporated and registered in Canada) as consideration for the disposal of Blawr Rubber Company, Inc and
\

Hyload Inc

Company
Shares 1n subsidiary
undertakings
£000
Cost
At beginning and end of year 66,355

The principal opeiating companies, which are shown on pages 38 and 39 are wholly owned, either directly o1
mdirectly, by IKO UK Limited except where indicated, and all holdings are of ordmary shares They are
mcorporated m Great Britawn, unless theu addiess is overseas in which case the country stated 15 the country of

incorpotration

13 Stocks
Group Group
2011 2010
£000 £000
Raw materials 9,080 8,633
Work 1 progress 16,751 10,588
Fimished goods and goods for resale 20,916 20,034

46,747 39,255
Payments on account (16,576) (10,465)

30,171 28,790

2]




Notes (contimued)

14 Debtors

Amounts falling due within one year

Trade debtors

Amounts owed by parent and subsidianies of other
[IKO groups

Taxation recoverable

Deferred taxation (note 17)

Other debtors

Prepayments and accrued mcome

Amounts fallmg due aftesy more than one year
Amounts owed by paient and subsidianes of other
1IKO groups

15 Credifors: amounts falling due withm one year

Bank loans

Bank overdrafts

Loans from parent and subsidiaries of other IKO
groups

Payments on account

Trade creditors

Other cieditors

Corporation tax

Other tax and social security
Accruals

Group
2011
£ 000

46,092

5,397
515

3,096
1,883

56,983

1,691

58,674

Group
2011
£000

1,590
7

7,323

8,920

1,173
17,410
13,968

5117
4,293

51,728

16 Creditors: amounts falling due after more than one year

Loans fiom parent and subsidiaries of ather IKO

groups
Other loans

Group
2011
£ 000

40,352
106

40,458
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Company Group  Company
2041 2010 2010
£ 000 £000 £000
- 42,264 -
- 2,297 -
- 326 -
141 - 43
- 3,181 -
- 2,068 -
141 50,136 43
7 1,713 1,743
148 51,849 1,786
Company Group  Company
2011 2010 2010
£ 000 £ 000 £000
- 1,619 -
- 9,457 -

- 15,076
- 663 -
- 22,082 -
- 5,788 -
- 350 -
- 4,024 -
31 4,699 26
3 48,682 26
Company Group  Company
2011 2010 2010
£ 000 £000 £ 000
19,316 42,313 21,220
- 458 -
19,316 42,771 21,220




Notes (continued)

17 Provision for habihities and charges

Deferred Warranty

taxation provision

£000 £ 000

At beginning of year 2,252 604
Prior year adjustments @Bn -
Exchange adjustment (20 {19)
Profit and loss account (1,069) 137
At end of year 1,132 722

[KQ U K Limited
Drrectors’ report and financial statements
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Environmental Other
provision provisions

£ 000 £000

2,178 892

(46) (30)

21) 255

2,111 1,117

Total

£ 000

5,926

(an
(115)
(698)

5,082

The warranty provision covers future product costs ansing 1 the normal course of business from pnor peniod
sales The environmental provision largely relates to site clean up costs at locations of the group’s non-UK
operations Other provisions largely relate to pre-retirement obhigations to employees n the group’s non-UK

operations

The amounts provided for deferred tax are as follows

Accelerated capital allowances
Other timing differences
Tax losses carned forward

Group Group
2011 2010
£000 £000
542 2,529
1,301 798
(711) (1,075)
1,132 2,252

There are no unprovided deferred tax habilities No provision has been made m respect of additional taxation
which may become payable 1n the event that retained profits of overseas subsidiary undertakings are distributed
to the parent company The amount of such liabihity at 31 December 2011 would not be matenal

The deferred tax asset that has arisen in respect of the pension liabilities 1n accordance with FRS 17 15 set out 1n

notes 24 and 25 The movement on this account 1s as follows

At beginning of vear
Profit and loss account
Arnsing on actuanal (loss)/gain in year

At end of year

These amounts are disclosed as part of the net pension hability

23

2011 2010

£ 000 £000
(4,232) (4,434)
622 179
(861) 23
(4,471) (4,232)




Notes (conimmued)
17 Provision for habilities and charges / continued .,

Company

At begmmung of year
Prior year adjustment
Profit and loss account

At end of year

The amounts provided for deferred tax are as follows

Tax losses carried forward
Thete ate no unprevided defered tax habilities
18 Shave capital

Authorised
Ordinary shares of £1 each

Allafted, called up and fully paid
Ordinary shares of £1 each

19 Reserves

Group

Al beginming of year

Exchange adjustment

Actuanial loss recognised in the pension scheme during the year
Deferred tax relating to the actuarial foss

Exchange adjustment on penston deficit

Profit for the financial year

At end of year

24
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Deferred tax asset

2011 2010

£ 000 £ 000

43 89

35 -

70 (46)

148 43

2011 2010

£ 000 £ 000

148 43
Number £

90,000,000 90,000,600

47,537,676 47,531,676

Profit

Merger and loss
reserve accounf Total
£000 £000 £ 000
4,833 1,992 6,825
- (910) {910)
- (3,243) (3.,443)
- 861 861
- @ )
- 8,164 8,471
4,833 6,662 11,802
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Notes (continued)

19 Reserves / continued ..

Group / continued

2011 2010
£000 £ 000
Profit and loss reserve excluding penston lhiability 20,072 13,433
Pension liabihties (13,410) (11,441)
Profit and loss reserve 6,662 1,992
Company
Profit and
loss account
£000
At begmmning of year (642)
P1ofit for the financial year 261
At end of year (381)
20 Manority interests
Minerity
interest
£000
At beginning of year 1,942
Exchange adjustment 1
Shaie of profit after tax for financial year (329
Acquisition of additional interest (291)
At end of year 1,323
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Notes (continued)
21 Financial and capital commidments

(a) Commtments for capital expenditure at the end of the financial year, for which no piovision has been made,
are as follows

Group
2011 2010

£ 000 £000
Contracted 203 224
Company
The company had £N1] capital commitments at 31 December 2011 (2010 £Ni])
(b} Annual commitments under non-cancellable operating leases are as follows
Group

I and and buildings Other Total

2011 2010 20611 2010 2011 2010
£ 000 £000 £ 000 £000 £ 000 £000
Annual commitments under operating leases
which expire

Withun one year 23 23 60 53 83 76
In second to fifth year 75 75 218 238 293 333
After five years 110 110 15 4 125 114

208 208 293 315 501 523
Company

The company has no operating leases (2010 £Nil)
22 Contingent liabilhities

Group

During the year ended 31 December 2007, Briggs Amasco Limited (see principal operating companies — page
38) recerved formal notification from a customer’s solicitors that they would be expected to mdemmfy the
customer aganst all claims and costs ansing from work that they were subcontracted to undertake during the
year ended 31 December 2002 The claim totals £2,000,000 The directors of Briggs Amasco Lymited had taken
legatl advice and beheved they had a strong claim agamst the action Based upon that legal advice, any provision
deemed to be necessary had been recognised 1n the financial statements In the current year, the claim was
resolved and the provision was released to the profit and loss account

Company

The company had no contingent liabilities at 31 December 2011 (2010 £Ni)
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23 Notes to the cash flow statement

(a) Reconcihation of operating profit to operating cash flow

Operating profit

Amortisaton and impairment of intangible fixed assets
Depreciation and impairment of tangible fixed assets
Increase in stocks

Increase 1n debtors

Increase / (decrease) in cieditors

Movement 1n provisions

Movement in pension provisions

Movement 1n investments

{b) Analysis of cash flows for headings netted 1n the cash flow statement

Returns on mvestments and servicing of finance
Interest received

Interest paid

Dividends paid to minonty shareholders

Net cash outflow for returns on investments and servicing of finance
Capital expenditure and financial investment
Purchase of tangible fixed assets

Sales of tangible fixed assets

Net cash outflow for capital expenditure and financial investment
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2011 2010
£ 000 £000
10,944 4,873
501 194
5,215 6,945
(1,865) (3,015)
(7,454) (1,820)
5,228 (2,443)
370 (389)
(1,215) (817)
. M
11,724 3,527
2011 2010
£ 000 £000
379 762
(1,286) (841)
- (229)
907 (308)
4,477) (5,738)
109 690
(4,368) (5,048)
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Notes (connnued)

(b) Analysis of cash flows for headings netted 1n the cash flow statement (continued)

2011 2010
£ 000 £000
Financing
Net (repayment) / recerpt of group borrowings (2,857) 2,799
Net repayment of external loans duning the year (327) (150)
Net cash (outflow) / inflow from financing (3,184) 2,649
Acquisitions and disposals
Purchase of additional interest 1n subsidiary undertaking (254) -
Net cash outflow from financing (254) -
(c) Analysis of net debt
At31 Cashflow Exchange At3l
December December
2010 2011
£000 £000 £000 £000
Cash 17,105 305 (332) 17,078
Overdrafts - (N - (@]
Loans from parent and
subsidiaiies of other IKO groups (51,770) 2,857 1,238 (47,675)
Bank loans (1,619) (13) 42 (1,590)
Other loans {458) 340 12 (106)
(36,742) 3,482 960 (32,300)

24 Pensions - UK

The group operates both defined contribution and defined benefit pension schemes The group’s defined benefit
pension arrangements m the UK are operated thiough the Ruberoid PLC Staff Pension Scheme Group
contributions payable foi the year to this defined benefit scheme amounted to £600,000 (20710 £703,000), of
which £600,000 (2010 £500,000) was 1n respect of special contributions made to the scheme during the year

The Ruberoid PLC Staff Pension Scheme was closed to new members on & April 2003 A defined contribution
scheme based on the stakeholder arrangement was introduced for staff from that date It has been agreed that an
employer contribution rate of 17 5% pensionable pay will apply 1n future years

The latest full actuanal valuation of the Ruberoid PLC Staff Pension Scheme carmied out at 5 Apnl 2011 was
updated to 31 December 2011 m accordance with FRS 17 by a qualified mndependent actuary For closed
schemes unde1 the projected umit method the cunent service cost will increase as the members of the scheme
approach 1etirement

From 6 Apnl 2007 changes were introduced hinuting the future increases to pensionable salary to 3% per annum
and increases to pensions in payment tn respect of service after 6 April 2007 to 3% per annum The employee
would pay any increase m the cost of future accrual of benefits Also from 6 Apnl 2007 the new Group
Stakeholder Scheme was introduced This 1s a defined contnbuting scheme open to members of the Ruberoid

PLC Penston Scheme
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Notes (continued)

24 Penstons - UK (continued)

The principal assumptions used by the actuary to calculate the defined benefit scheme habilities mclude

At 31 At 3] At 31
December December December
2011 2010 2009
Discount rate 470% 5.40% 5 70%
Inflation rate 330% 3 80% 3 80%
Rate of mcrease to pensions in payments 3 20% 370% 3 70%
Revaluation in deferinent 2 50% 330% 3 80%
Rate of increase in salaries 0 00% G 00% 300%
1 10% of SINA tables with CMI_ 2010
Post retirement mortalty assumption projections and a long term rate of
improvement of 1 0% p a
Tax-free cash No allowance has been made for

members to take tax free cash

Under the mortality tables adopted, the assumed futwe life expectancy at age 65 15 as follows

Life expectancy al age 65 At 3l At 31 AL3]

December December December

2011 2010 2009

Male currently aged 45 226 231 231

Female currently aged 45 251 254 254

Male currently aged 65 212 218 217

Female currently aged 65 235 242 241

At 31 At 31 At3l

December December December

2011 2010 2009

Long term expected rate of return on the Scheme’s assets net 58pa 69%pa 71%pa
of expenses

The assumptions are the best estunates chosen from a range of possible actuarial assumptions which, due to the
tunescale mvolved, may not necessarily be borne out n practice

Assets

The major categonies of assets as a percentage of total assets are as follows

Asset category At 31 At 3l At 3l
December December December

2011 2010 2009

Equities 40% 42% 39%
Pioperty 8% 8% 7%
Gilts 1% 0% 1%
Bonds 1% 1% 1%
Cash 0% 0% 1%
Bulk annuity policy 50% 49% S51%
Total 100% 100% 100%
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Notes (continued)

24 Pensions - UK (continued)

The actual 1eturn on the Scheme’s assets net of expenses over the period to the review date was approximately
-£452,000 (2011 £5,686,000)

The assets do not include any imvestment in the shares of any group compantes

The expected return on assets 15 a weighted average of the assumed long term returns for the vancus asset
classes Equity and property retums are developed based on the selection of an appropriate risk premium above
the risk free rare which 1s measured i accordance with the yield on government bonds Bond returns ai1e selected
by reference to the yields on government and corporate debt as appropriate to the Scheme’s holdmgs of these

nstruments

The values of the schemes® assets are measured 1n relation to market value and the expected rates of 1eturn on
the assets aie sef ont befow,

Expected  Expected  Expected
long term  longterm  long term

rates of rates of rates of

return return return

2011 2010 2009

Equities 7 30% 8 70% 9 00%

Gilts/bonds 4 10% 5.00% 530%

Property 5 60% 7 00% 730%

Cash 4 00% 4 00% 4 00%

Annuties 470% 540% 5 70%
Amounts recognised i the balance sheet at 31 December 2011

Value at Value at Value at

k)| 3t 31

December December December

2011 2010 2009

£000 £ 000 £000

Equities 20,566 22,6776 19,786

Gilts 514 4,319 221

Bonds 514 - 651

Property 4,113 540 3,626

Cash 190 - 269

Bulk annuity policy 25,518 26,455 25,688

Total market value of assets 51,415 53,990 50,241

Present value of funded scheme habihties (69,306) (69,416) (65,088)

Deficit in the scheme (17,891) (15,426) (14,847

Deferred taxation (al 25% for 2011,27% for 2010, 28% for 4,473 4,165 4,157

2009)
Net pension habulity (13,418) (11,261} (10,690}
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24 Pensions - UK (continued)

Amounts recogmsed in the Statement of Total Recogmised Gains and Losses in the year

2011 2010
£ 000 £ 000
Actuarial losses (3,041) (411)
Amounts recognised in the Profit and Loss Account n the year
2011 2010
£000 £000
Current service cost - 133
Interest cost 3,676 3,661
Expected 1eturn on assets {3,652) (3,546)
Losses on Settlement on Curtailments - 623
Total 24 871
Movement m deficit during the year
2011 2010
£000 £ 000
Deficit 1n scheme at begimning of yea {(15,426) (14,847)
Current service cost - (133)
Contributions paid 600 703
Other finance charge (24) (115
Actuanal loss (3,041) (41D
Losses on Settlement on Curtailments - {623)
Deficit 1n scheme at end of year (17,891) (15,426)
Reconciliation of Assets and Defined Benefit Obligation
The change 1n assets over the pertod was as follows
2011 2010
£ 000 £000
Fair value of assets at the beginning of the year 53,990 50,241
Expected return on assets 3.652 3,546
Group contributions 600 703
Contributions by Scheme participants - i9
Benefits paid (2,723) (2,659)
Actuanal (loss) / gain on assets (4,104) 2,140
Fan value of assets at the end of the year 51,415 53,990
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24 Pensions - UK (contimued)

The change 1n defined benefit obliganon over the penod was as follows

Defined benefit obligation at the beginning of the year
Current service cost

Contributions by Scheme participants

Interest cost

Benefits paid

Actuaisal (gain) / loss on defined benefit obligation
Losses on Settlement on Curtailments

Defined benefit obligatron at the end of the year

Summary of prior year amounts

2011

£ 000
Present value of defined benefit (69,306)
obligation
Scheme assets 51,415
(Deficit) / surplus (17,891)
Expenence gams and (losses) on Scheme
habilities 1,546
Expenence adjustments on Scheme
assets (4,104)

2010
£000

(69,416)

53,990
(15.,426)

(412)

2,140

2009
£000

(65,088)

50,241
(14,847)

241

7,274

IKO U K. Lumuted
Directors’ report and financial statements
Faor the year ended 31 December 2011

2011 2010
£ 000 £ 000
69,416 65,088
- 133
- 19
3,676 3,661
(2,723) (2,659)
(1,063) 2,551
- 623 |
|
69,306 69,416 ‘
_ |
|
2008 2007
£000 £ 000
(50,136)  (55,293)
41,011 55,985
(9,125) 692
1,222 (768)
(18,295) (727)

The cumulative amount of actuarial gains and losses recognised n the Statement of Total Recognised Gans and

Losses 15 a loss of £15,483,000

The Group expects to contribute around £600,000 to the Scheme during the year ended 31 December 2012
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25 Pensions - Ireland

The group’s defined pension arrangements n Ireland are operated through the Ruberoid Holdings Limited
Scheme Group contiibuttons payable for the year to this defined benefit scheme amounted to £684,000 (2010

£247,000)

The Ruberoid Holdings Limited Scheme was closed to future acciual with effect from | January 2009 and
affecied employers weie offered entry to a new defined contribution scheme from that date At the same time,
the cost of funding penston benefits was increased for both employees and the employer

The last full actuarial valuation of the Ruberoid Holdings Luntted Scheme carited out at 31 December 2011 was
used n aceordance with FRS 17 by a qualified independent actuary

The principal assumptions used by the actuary to calculate the defined benefit scheme liabilities include

At 31 At 31 At 31
December December December
2011 2010 2009
Discount rate 500% 5 00% 500%
Inflation 1ate 2 00% 2 00% 2 50%
Rate of increase to pensions 1n payments 2 00% 2 00% 2 50%
Rate of increase w salaries 1 75% 175% 225%
108 5% PMAS2 (¢2025) adjusted for
Post tetirement mortality assumption (males) 3% reduction p a to mortahty rate for
each year post retirement
Post retirement mortality assumption (females) 79 5% PFA92 (c2025) adjusted for

I 5% reduction p a to mortahty rate
for each year post retirement

Under the mottality tables adopted, the assumed funue life expectancy at age 65 15 as follows

Life expectancy at age 65 At 31 At 3] At 3]

December December  December

2011 2010 2009

Male currently aged 65 246 24 6 246

Female currently aged 65 283 283 283

At 31 At 3] At 31

December Decermber December

2011 2010 2009

Long term expected rate of return on the Scheme’s assets net 551%pa 615%pa 57%pa
of expenses

The assurnptions are the best estimates chosen fiom a range of possible actuarial assumptions which, due to the
timescale imvolved, may ntot necessarily be borne out 1 practice
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25 Pensions — Ireland (connnued)
Assets

The major categones of assets as a percentage of total assets are as follows

Asset category At 31
December

2011

Equities 39%
Property 1%
Bonds 8%
Cash 27%
Bulk annuity policy 25%
Total 100%

IKO UK Limited
Directors’ report and financial statements
For the year ended 31 December 2011

At 31 At 31
December  December
2010 2009

49% 48%

2% 2%

9% 11%

14% 8%

26% 31%
100% 100%

The actual return on the Scheme’s assets net of expenses over the peried to the review date was approximately

£282,000

The assets do not include any mvestment 1n the shares of any group companies

The assumption for the expected return on the Scheme’s assets 1s derived as a weighted average of the expected
1eturns on each asset class The expected retums on each class are based on market condrtions at the relevant
accounting date, allowing for the nsk prermum expected on each asset class where appropriate For bonds, the
gross 1edemption yield at the start of the year on an appropuiate long dated bond was used For equities, a risk
premuum of 3% pa 1n excess of the gross redemption yield on the long bond was used For property a usk
premuum of 2% pa in excess of the gross redemption yield on the long bond was used For cash an assumed rate

of return of 2% pa was used

Amounts recognised 1n the balance sheet at 31 December 2011

Value at 31 Value at31  Value at 31
December  December December
2011 2010 2009
£ 000 £ 000 £ 000
Equities 1,629 1,991 1,811
Bonds 355 378 435
Property 62 73 60
Cash 1,152 551 288
Bulk annuity policy 1,032 1,071 1,166
Total market value of assets 4,230 4,064 3,760
Present value of funded scheme lLiabilities 4,220) (4,311) {4,748)
Surplus / {deficit) 1n the scheme 10 (247) (988)
Deferred taxation (at 25% for 2011, 27% for 2010, 28% for
2009) 2) 67 277
Net pension hability 8 (180) (711
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Notes (continied)
25 Pensions — Ireland (contined)

Amounts recognised 1n the Statement of Total Recogmsed Gains and Losses 1n the year

2011 2010
£ 000 £ 000
Actuaral (losses) / gains (402) 456
Net exchange movement on opening defieit {2) 42
Total (404) 498
Amounts recognised in the Profit and Loss Account mn the year
2011 2010
£ 000 £000
Interest cost 158 171
Expected return on assets (178) (167}
Total {20} 4
Movement m deficit during the year
2013 2010
£ 000 £000
Deficit in scheme at beginning of year (247) (988)
Exchange movement on opening deficit 7 42
Adjusted defictt 1n scheme at beginming of yeai (240) (946)
Current service costs 41) -
Contributions paid 660 247
Other finance mcome / (charge) 20 (4)
Actuaral {loss)}/ gam (389) 456
Deficit m scheme at end of year 10 (247)
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25 Pensions — Ireland (continved)
Reconciliation of Assets and Defined Benefit Obligation

The change n assets over the period was as follows

Fair value of assets at the beginning of the year
Exchange movement on opening value of assets

Adjusted deficit 1n scheme at beginning of year
Expected return on assets

Group contributions

Benefits paid

Actuanal (loss) / gain on assets

Fair value of assets at the end of the year

The change 1n defined benefit obligation over the period was as follows

Defined benefit obligation at the begining of the year
Exchange movement on opening obligation

Adjusted deficit in scheme at beginning of year
Current service costs

Interest cost

Benefits pad

Actuarial loss / (gam) on defined benefit obligation

Defined benefit obligation at the end of the year

Summary of prior year amounts

IKO UK Limited
Dhrectors® report and financial statements
For the year ended 31 Devember 2011

Present value of defined benefit obligation

Scheme assets

Surplus/(deficit)
Experience (losses) and gans on Scheme liabiliies
Experience adjustments on Scheme assets

2011 2010
£000 £000
4,064 3,760
(106) (165)
3,958 3,505
172 167
660 247
(316) 1))
(244) 56
4,230 4,064
2011 2010
£ 000 £000
4,311 4,748
(113) (07)
4,198 4,541
41 -
152 171
(316) (N
145 (400)
4,220 4,311
2011 2010 2009
£000 £000 £000
4220 (4,310 (4,748)
4,230 4,064 3,760
10 (247) (988}
(144) 9] 121
(244) 82 260

The cumulative amount of actuarial gams and losses recognised m the Statement of Total Recogmsed Gains and

Losses 1s a loss of £1,041,000

The Group expects to contribute around €396,000 to the Scheme during the year ended 31 December 2012
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Notes (continued)

26 Related party transactions

The company has taken advantage of the exemption under Financial Reporting Standard 8 not to provide
wmformation on related party transactions with other undertakings within the 1IKO U K Limited group

The loan ASBO NV reeceved from IKO Europe NV has increased to €4,256,250 at December 2011 (2010
€2,656,250) Interest chaiged by IKO Evrope NV amounted to €3,823 (2010 €58,275)

The loan ATAB NV received from IKO Europe NV has decreased to €6,899,354 at December 2011 (2010
€8,251,562) Interest charged by IKO Europe NV amounted to €241,237 (2010 €251,826)

The Ioan IKO Holdings BV (Consolidated) received from 1IKO Europe NV has decreased to €24,843,703 at
December 2011 (2010 €26,172,287) Interest charged by IKO Europe NV amounted to €694,442 (2010

€548,004)

The loan K&L Invest received from IKO Europe NV i1emamed at €200,000 at December 2011 (2010
€200,000) Interest charged by IKO Europe NV amounted to £10,298 (2010 €6,101)

The non-nterest bearing loans IKO PLC received from [KO Sales Limited decteased to £9,229,000 at
December 2011 (2010 £9,292 000)

The non-mterest beaung loans 1KO Holdings PLC 1ecerved from IKO Sales Limited remamed at €12,015,447
on 31 Decembe: 2010 and 31 December 2011

The loan IKO Holdings PLC received from IKO Sales Limited remaned at $2,500,000 on 31 December 2010
and 31 Decernber 2011 Interest of $25,000 USD s outstandmg on thus loan at the year end date (2010 £Nil)

The loan IKO Europe NV teceived from IKO Linuted (formerly known as Ruberoid Buildmng Products
Limited) has mncreased to €5,669,000 at December 2011 (2010 €2,699,000) Interest 1eceived by IKO Limited
amounted to €59,583 (2010 €14,842)

IKO PLC 1ecerved a loan from IKO Emope NV in the year of €3,450,000 1KO PLC also received a loan fiom
IKO Europe NV n the year of £700,000 Interest charged by IKO Europe NV amounted to €51,682

27 Cautrolling parent conipanies

The company’s immediate controlling company 15 IKO Sales Limited KO Sales Limited 1s wcorporated and
regastered in Canada

L

The company’s ultumate controlhng company 1s [KO Enterprises Limited which 1s incorporated and regstered n
Canada

Neither of the above prepares consolidated financial statements

28 Section 17 exemption

In order to avail of the exemption under Section 17 of the Compames (Amendment) Act 1986, the holding
company has guaranteed the liabihties of 1ts Insh subsidiary undertaking 1KO Limited (fotmerly Ruberoid
Butlding Products Limited) As a result they have been exempted from the provisions under Section 7 of that

Act
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