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Directors’ report

The ditectors present their annual 1eport and the audited financial statements for the year ended 31 Deceinber
2010

Principal activities

IKO UK Limited 1s the holding company of an integrated gioup of companies engaged principally m the

manufactuie, distnbution and mstallation of bilumen-based waterproofing systemns and buillding products

The directors are not, at the date of this report, aware of any likely majm changes in the company’s activities in
the next yea

Business review
2010

As shown n the group’s profit and loss account, the gioup’s tutnover has decreased by 3 5% from the prioy yem
and the profit after tax amounted to £2,625,000 (2009 £2,003,000)

An analysis of sales and profit before taxation 1s given in note 2 to the financial statements

The balance sheet 1n the financial statements shows that the group’s financial posibon at the year-end 15
£668,000 higher than prior year

The Group manages its operations on a countiy level because of the different competitive landscapes and the
various busimess segments 1t opelates For this reason, the company’s directors believe that further hey
performance indicatos for the gioup are not necessary or appropriate for an understanding of the development,
performance or position of the business

Outlook for 2011
The group 1ntends to conttnue its present operations In the futuie and emphasise the long-term view but does
anticipate an mpact of the economic and financial ¢risis on the gioup’s opetations and activities

Risks for 2011

Trachng 11sks

The current economic chimate and outlook n combination with the competitive pressure i the market place are
potent threats to existing profit margins and overall profitability To manage these risks, the group continues to
focus on cost efficiency and strives to provide added-value producis and services to s customers, thiough
mnovation and continued focus on the maintenance of strong 1etattonships with customers

Exchange risks

The group purchases raw materials from and sells products mte mternational markets and is therefore exposed to
currency movements on such transactions Where appropniate, to provide certainty of futwe cash flows and to
mutigate agamnst foreign exchange fluctuation, the group enters mto forward exchange contracts which are
approved by the board of directors

Financial 1 15ks

The group has sufficient cash for 1ts business needs, there 1s no exposure to tuture debt repayments or interest
demands

Leabtly 1 15ks

There 1s no known exposure to legal claims as of 31 December 2010, other than those provided in the financial
statements

Results and dividend

The group profit for the financial year after taxation amounted to £2,625,000 (2009 £2,003,000)

The directors do not recommend the payment of a final dividend (2009 £iil)




IKO UK Limuted
Dtreclors’ report and financial statemenls
I'or the year ended 31 December 2010

Directors’ report (confinted)

Du ectors
The duectors who held office during the year and subsequently were as follows

HM Koschitzky
S Koschitzky

] Koschitzky

R Tuiner

F Hautman

D Koschitzky
M Vaughan

Directors’ interests

None of the duectors had any declarable beneficial interest in the share or loan capital of the Company or of any
subsidiaty undertaking during the year HM Koschitzky, § Koschitzky, J Koschitzky, D Keschitzky, M Vaughan
and F Hautman are overseas based directors and are not required to notify mterests in group undertakings
mecorperated outside of Great Britain to the Company

Employees

1t 15 the group’s policy to promote the health, safety and welfate of 1ts employees, to provide equal opportunity
mn 1ecruitment, and to maximise the opportunities for the employment, retention and development of disabled
people consistent with thewr aptitudes and abibities and wheiever possible to 1e-tiain employees who become
disabled, so they can continue n therr employment in another position The group has continued to place a high
priority on the tamming and development of 1ts employees and considerable emphasis has been placed on
reviewing and inproving health and safety procedures

The Boaid recognises the need for effective communication with, and the involvement of, employees to ensuie
good relations and the improvement of the gioup’s peirformance and will continue to hold briefings and
presentations when required

Research and development
[t 1s the group’s policy to enhance the perfoimance of its products through continuous improvements and quality
contiol In ordet to meet evelving building design ctiteria and international butlding standards

Charitable and political donations
Chartable denations 1n the UK totalled £m] (2009 nul) No political contributions were made (2009 nul}

Payment policy
It 15 the group’s general policy to abide by the terms of payment agreed with us suppliers The group does not
follow any code or standaird payment practice
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Directors® repart {contined)

Disclosure of information to auditors

The directors who held office at the date of approval of this dnectois’ report confirm that, so far as they ate each
awate, there 15 no televant audit mformation of which the Company's auditors are unaware, and each director
has taken all the steps that he ought to have taken as a director to make himself aware of any relevanl audn
mformation and to establish that the Company’s auditors are aware of that informaticn

Auditors
The auditors, Mazars LLP, will be proposed for teappontment in aceordance with section 485 of the Companies

Act 2006

By order of the Board

Appley Lane North
Appley Bridge
Wigan

Lancashire

WN6 9AB

Registeied 1n England and Wales
Numbe: 03897526

Date 27 September 2011
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Statement of directors’ responsibiiities in 1espect of the Du ectors® Report and the financial statements

The directors are 1esponsible for preparing the Duectors’ Report and the financial statements in accordance with
apphcable law and regulations

Company law 1equires the directors to prepare tinancial statements for each financial year Unden that law they
have elected to prepare the financial statements in accordance with UK Accounting Standards and applicable law
(UK Genetally Accepted Accounting Practice)

Under company law the dnectors must not approve the financial statements unless they are satistied that they
give a true and fan view of the group and parent company and of the profit ot loss of the group and patent
company for that peniod

In preparing these financial statements, the duectors are 1equired to
m select sintable accounting policies and then apply them consistently,
= make judgments and estimates that a1e 1easonable and prudent,

m state whether applicable UK Accounting Standards have been followed, subject to any material departures
disclosed and explained m the financial statements, and

m prepare the financial statements on the gomng concern basis unless it 1s inappropriate to presume that the group
and the parent company will continue 1n business

The directors ave tesponsible for keeping adequate accounting 1ecords that are sufficient to show and explan the
company’s transactions and disclose with reasonable accuracy at any time the financial position of the parent
company and enable them to ensure that its financial statements comply with the Companies Act 2006 They
have general responsibility for taking such steps as are reasonably open to them to safeguard the assets of the
group and to prevent and detect fraud and other irregularities




Independent auditor’s report to the members of IKO UK Limited

We have audited the financial statements of IKO UK Limited for the year ended 31 December 2010 which
comprise the Group Profit and Loss Account, the Group and Parent Company Balance Sheets, the Group Cash
Flow Statement, the Group Statement of Total Recogmised Gams and Losses, the Group and Parent Company
Reconciliation of Movements in Shareholders’ Funds and the related notes The financial reporung framework
that has been applied in their preparation 1s applicable law and United Kingdom Accounting Standards (Umted
Kingdom Generally Accepted Accounting Practice)

Respective responsibilities of directors and auditors

As explained more fully in the Dnrectors’ Responsibilities Statement set out on page 4, the directors are
responsible for the preparation of the financial statements and for being satisfied that they give a true and fair
view

Our responsibihity 15 to audit and express an opinion on the financial statements 1n accordance with applicable
law and International Standards on Auditing (UK and Ireland) Those standards require us to comply with the
Auditing Practices Board’s (APB’s) Ethical Standards for Auditors This report 1s made solely to the company’s
members as a body n accordance with Chapter 3 of Part 16 of the Companies Act 2006 Our audit work has
been undertaken so that we might state to the company’s members those matters we are required to state to them
ih an auditor’s report and for no other purpose To the fullest extent permitted by law, we do not accept or
assume responsibility to anyone other than the company and the company’s members as a body for our audit
work, for this report, or for the opinions we have formed

Scope of the audit of the financial statements

A description of the scope of an audut of financial statements 1s provided on the APB's website at
www frc org uk/apb/scope/private cfm

Opinion on the financial statements

In our opinion the financial statements

* give atrue and fair view of the state of the group’s and parent company’s affairs as at 31 December 2010 and
of the group’s profit for the year then ended,

¢ have been properly prepared in accordance with United Kingdom Generally Accepted Accounting Practice,
and

e have been prepared in accordance with the requirements of the Companies Act 2006

Opmnion on the other matter prescribed by the Companies Act 2006

In our opmion the nformation given n the Directors’ Report for the financial year for which the financial
statements are prepared 15 consistent with the financial statements

MAZARS



MAZARS

Independent auditor’s report to the members of IKO UK Limited / continued...

Matters on which we are required to report by exception

We have nothing to report 1n respect of the followmng matters where the Companies Act 2006 requures us to
report to you If, m our opinion

s adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us, or

¢ the parent company financial statements are not i agreement with the accounting records and returns, or

¢ certain disclosures of directors’ remuneration specified by law are not made, or

s we have not recerved all the information and explanations we require for our audit

- “~
Vi lwm
Kevin Sitmmons (Senior Statutory Auditor)
for and on behalf of Mazars LLP
Chartered Ac¢countants and Statutory Auditor
The Lexicon
Mount Street
Manchester

M2 5NT

29 September 2011




Group profit and loss account
Jor the year ended 31 December 2010

Turnover
Cost of sales

Gross piofit
Net operatmg expenses

Operating profit

Profit on sate of fixed assets

Net interest payable

Other finance chaige 1 1espect of pensions

Profit on ordirany activities before taxation
Taxation on profit on ordinary activities

Prafit on ordinary activities after taxation
Mrmority mterest

Profit for the financial year

Nolte

20

9,19

IKOU K §himted

Directors’ report and financial stalements
For the year ended 31 December 2010

2010
£ 000
230,601
(175,084)

55,517
(50,644)

4,873

30
(136)
(742)

4,025
(1,689)

2,336
289

2,625

——

2009
£ 000
238,907
(181,264)

57,643
(52,245)

5,398
6
(620)
(39)

4,745
(2,286)

2,459
(456}

2,003

There 15 no difference between the result as disclosed in the piofit and loss account and the result on an

unmodified histoi1cal cost basis

Movements 1n reserves are set oulin note 19
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Group balance sheet
at 31 December 2010

Fixed assets
Intangible assets
Goodwill

Fangible assets
Investmenis

Current assets

Stocks

Debtors (including £1,713,000 (2009 £1,931 000) due
after mare than one yuar}

Cash

Creditors amounts falling due within
one yeal

Net curient assets

Total assets less curyent iabilities

Credstors amounts falling due after more than
one year

Provision {or habilies and charges

Defeuied tanation

Net assets befoie pension habihity
Net pension hability — UK
Net pension hability — heland

Net assels

Capital and reserves
Called up share capital
Meiger reserve

Piofit and loss account

Shareholders’ funds
Minority interests

-~
F/Hnutman

Note

il
12

13
14

17
17

24

25

18
19
19

20

£ 000

28,790
51,849

17,1058

97,744

(48,682)

IKO UK Limted

Directors report and financial statements
For the year ended 31 December 2010

Registered number. 03897526

2010
£000
1,179

59,781
6,420

67,380

49,062

116,442
(42,771)

{3,674)
(2,252)

67,745
(11,261)
{180)

56,304

47,531
4,333
1,992

54,362
1,942

56,304

2009
£ 000 £ 000
1,397

63,239
6,419

71,055

26,551
51,381

18,628

96,560

(47,026)

49,534

120,589
(47,052)

(4,223)
(2.277)

67.037
(10,690)
(711)

55,636

——

47,537
4,833
782

53,152
2,484

55,636

Em———
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Company balance sheet
at 31 December 2010

Note 2010 2009
£ 000 £ 000 £ 000 £ 000

Fived assets
Investments i2 66,355 66,355

Curtent assets

Debtors (ncludmg £1,743 000 (2009 £1,743,000) due 14 1,786 1,832
alter more than one year)

1,786 1,832
Cieditors amounts fallimg due within one year 15 (26) (28)
Net current assets 1,760 1,804
Total assets less current habilities 68,115 68,159
Cieditors amounts falling due after moe than 16 (21,220) (21,370)
one year
Net assets 46,895 46,789
Capital and reserves
Called up share capital 18 47,537 47,537
Piofit and loss account 19 (642) (748)
Shaieholders’ funds 46,895 46,789

These financial statement ,wciﬁ—[;;mved by the board of duectors on 27 Septembe: 2011 and weire signed on 1ts




Group cash flow statement
Sor the yeur ended 31 December 2010

Net cash inflow from operating
activities

Returns on mvestments and servicing of
finance

Taxalion
Capital expenditute and financial ivestment

Net cash (outflow)/inflow before financing
Financing

{Decrease)/ncrease in cash in the year

Reconctliation of net cash flow to movement in net debt

Sor the year ended 31 December 2010

{Decrease)/increase 1n cash in the yea

Cash (inflow)/outflow fram increase i net debt

Change in net debt tesulting from cash flows
New finance leases

Translation difference

Movement in net debt in the yea

Net debt at beginning of yea

Net debt at end of year

Note

23a

23b

23b

23h

10

£ 000

(308)

{1,459)
(5,048)

2010
£ 000

3,527

(6,815)

(3,288)

2,649

Note

23¢c

23¢c

23

KOG UK Lunired
Directors’ repott and {inancial statements
For the year ended 31 December 2010

2009
£000 £ 000
20,770
(1,462)
127
(8,459)
(9,794)
10,976
(10,240)
736
2010 2009
£ 000 £ 000
(639) 736
(2,649) 10,240
(3,288) 10,976
- (59)
969 177
2,319) 11,094
(34,423)  (45,517)
(36,742)  (34,423)
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Group statement of total recognised gains and losses
Sor the year einded 31 December 2010

2010 2009
£ 000 £000
Profit for the financial year 2,625 2,003
Exchange adjustment (1,479) {1,866)
Actuarial gain/(loss) recognised i pension schemes during the year
(see notes 24 & 25) 45 (6,648)
Exchange adjustment on penston deficit 42 -
Deferred tax relatimg to the actuaiial foss 23) 1,862
Total recognised gans and losses 1elating to the year 1,210 (4,649)
Priov year adjustinent - (207
Total gams and losses recognised since last financial statements 1,210 (4,856)
Group reconciliation of movements in shareholders’ funds
Jor the year ended 31 December 2010
2010 2009
£ 000 £000
Sharcholders® funds at begimming of year 53,152 58,008
Prior year adjustment - (207
Openmg shareholders’ funds (as restated) 53,152 57,801
Profit for the financial year 2,625 2,003
Exchange adjustment (1,479) {1,866)
Actuarial gain/(loss) recognised 1 pension schemes during the year
(see notes 24 & 235) 45 (6,648)
Deferred tax relating to the actuanial loss (23) 1,862
Exchange adjustment on penston deficit 42 -
Sharcholders’ funds at end of year 54,362 53,152
Company reconciliation of movements 1in shareholders’ funds
Sor the year ended 31 December 2010
Note 2010 2009
£000 £000
Profit for the financial year 9 106 285
Movement 1n shareholders’ funds 106 285
Shareholders’ funds at beginning of year 46,789 46,504
Shareholders’ funds at end of yeat 46,895 46,789




IKO UK Linuted
Dicectors’ repint and financial stalements
For the year ended 31 December 2010

Notes
(fornung part of the financial statenients)

I Accounting policies

The following accounting policies have been applied consistently i deahing with items which are considered
malterial in 1elation to the financial statements, except as noted bejow

Basis of preparation

The financial statements are prepared 1n accordance with applicable UK accounting standmids and under the
historical cost accounting rules

Buasis of consolidation

The Gioup financial statements consolidate the financial statements of IKQ U K Limited and all its subsidiary
undertakings

The consolidated financial statements aie based on financial statements of subsidiary undertakings which are
coterminous with those of the patent company

Unless otherwise stated, the acquisition method of accounting has been adopted Under this method, the 1esults
of subsidiary and associated undertakings acquired o1 disposed of in the year are included i the group profit and
loss account flom the date of acquisition or up to the date of disposal Sumilarly, the cash flows of subsidiary
undertakmgs acquired o1 disposed of in the year e included 1 the gioup cash flow statement trom the date of
acquisition or up to the date of disposal

In accardance with Section 408(3) of the Compames Act 2006, IKO UK Linuted 15 exempt from the
requuement to present its own profit and loss account The 1esult for the financial period dealt wath i the
financial statements of IKO U [ Lumited 15 disclosed m note 9

Investments i substdiary undertakings

In the Company’'s balance sheet, investments i subsidiary undettakings are stated at cost less provisions for
permanent dinunution 1n value Where the consideration for the acquisition of subsidiary undertakings includes
the allotment of shares and the provisions of Section 612 of the Companies Act 2006 apply, the cost of the
investment represents the nomnal value of the shares 1ssued, the mimmum premium required to be transfened to
the share premium account under Section 610, the far value of any othet conswderation given and the costs of
acquisttion

Assocrates

An associate 15 an entity over which the group, either directly or indarectly, 15 1n a position to exercise significant
influence by participating i, but without conttol, ot jout control, ot the financial and operating policies ot the
entity Associates are accounted for using the equity method

Goodwill

Purchased goodwill (1tepresenting the excess of the fair value of the consideration given over the fair value of the
sepatable new assets acquued) ansmg on business combimations i respect of acquisitions 1s capitalised Positive
goodwill 15 amortised to mil by equal annual instalments over its estimated useful life Any excess ot the
aggregate of the fair value of the identifiable net assets acquired over the fair value of the constderatien given
(negatrve goodwill) 1s also capualised and released to the profit and loss account in the periods in which the fair
values of the non-monetary assets purchased on the same acquisition are recovered

Turnover

Turnover represents the amounts, excluding vatue added tax, derived from the piovision of goods and services,
including long term connacts, to external customers duning the year
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Notes (continued)

1 Accounting policies (contmued)

Tangible fixed assets und depreciation

With the exception of freehold land which 1s not depreciated, depreciation 18 provided to wiite off the cost of

tangible assets, less their estimated 1esidual values, by equal annual installments over then estumated useful
economtc lives as follows

Freehold bwildings 50 years

Long leasehold properties 50 years

Shert leasehold poperties Pertod of lease
Plant, machinery and vehicles 3to 15 years

Foreign currency

Transactrons 1n foreign currencies are recorded using the rate of exchange ruling at the date of the transaction
Monetary assets and Liabilities denominated in foreign currencies are translated using the contracted rate or the
1ate of exchange ruling at the balance sheet date and the gams ot losses on tanslation are included in the profit
and loss account

The assets and habilities of overseas subsidhary undertakings aie translated at the closing exchange rates Profit
and loss accounts ot such undertakings are consolidated at the average rates of exchange duting the year Gans
and losses arising on these translations are taken to reserves, net of exchange diffeiences arising on related
foreign currency borrowings

Leased nssety

Where the Gioup entets into a lease which entails taking substantially all the nisks and rewards of ownership of
an asset, the lease 15 tieated as a finance lease The asset 1s recorded 1n the balance sheet as a tangible fixed asset
and 1s depreciated over 1its estimated useful life ot the term of the lease, whichever 1s shorter Future instalments
under such leases, net of finance charges, ate included 1n creditors Rentals payable aie apportioned between the
finance element, wihich 15 charged to the puofit and loss account, and the capital element which reduces the
outstanding obligation for future instalments

All othet leases aie accounted for as operating leases and the tental charges aie charged to the profit and loss
account on a straight-line basis over the ife of the lease

Stocks

Stocks and wotk 1n progress are valued at the lower of cost and net realisable value For work wn progress and
fimished goods, cost 1s taken as production cost which includes an appropriaie proportion of attmibutable
overheads

L()Hg ferm collracis

Amounts recoverable on contracts, which are inciuded 1n debtors, are stated at cost plus attnbutable profit less
any foreseeable losses The piofit on each individual contract 1s the lower of profit eamed to date and that
forecast at comnpletion Payments received on account are deducted from amounts recoverable on contracts Such
amounts, which have been received and exceed amounts recoverable, are included 1n creditors

In determiming the attributable profit on contracts to a particular accounting period the Group uses estimation
techmques The pitncipal estimation techmique used 1s the preparation of profit forecasts on a contract by
contract basis which enables an assessment to be made on the final out-turn on each contract Profit is then
recognised when the outcome of the contract can be foreseen with reasonable ceitainty
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Notes (continued)
1 Accounting policies (contmued)

Taxation

The chaige for taxation 1s based on the tesult for the yem and takes into account taxation deferred because of
tinung differences between resuits as stated in the financial statements and as computed for taxation purposes

Deferred tax 15 recogmsed, without discounting in respect of all nming differiences between the treatment of
certain ttems for taxation and accounting purposes which have arisen bui not reversed by the balance sheet date,
except as othetwise 1equired by FRS 19 *Deferred tax’

Pensions

The Group operates both defined benefit and defined contribution pension schemes The assets of the schemes
are held separately fiom those of the Group 1n ndependently administered tunds Pension scheme assets are
measured using wmarket values Pension scheme liabihties are measw ed using a projected method and discounted
at the curtent rate of return on a high quality corporate bond of equivalent term and cuniency to the habihty

The pension scheme surplus (to the extent that it 1s 1ecoverable) or deficit 1s recognised m full The movement in
the scheme and surplus/deficit 15 split between operating chaiges, finance items and n the group statement of
total recogmised gans and losses

The amounts charged to the profit and loss account m 1espect of defined contribution pension schemes 1epresent
the contributions payable to the scheme n the accounting period

Research and development

All expenditwe except that capitalised on buildings and plant 15 charged agamst mcome as incurred

2 Analysis of turnover, profit befere mterest and net assets

All tumover aicse fiom one class of business The Group 15 focused on one coe activity, namely the
manufacture, distiibution and wstallation of bituninous products

2010
Total
£ 000
Turnover by origin
Total sales 267,104
Intra-gioup sales (36,503)
Sales to third paities 230,601
2009
Total
£000
Tutnover by origm
Total sales 261,766
intra-group sales (22,859
Sales to third parties 238,907




Notes (contmued)

2 Analysis of turnover, profit before interest and net assets {(continued)

Tutnover by destination
United Kingdom and Europe
Rest of Werld

Sales ta thnd parties

Profit before interest
Gioup costs - amortisation of goodwill

Profit before interest

Net operating assets

Group assets — net goodwill
Net debt

Net assets

3 Net operating expenses

Dhstribution costs
Administrative expenses
Other operatmg (Income)/expense

IKOU K Biruted

Dureetors’ report and hnanaial stalements
1 or the year ended 31 December 2010

2010 2009
£ 000 £000
228,320 236,748
2,281 2,159
230,601 238,907
2010 2009
£000 £000
5,097 8286
(194) (2,882)
4,903 5,404
91,867 88,662
1,179 1,397
(36,742) (34,423)
56,304 55,636
2010 2009
£000 £000
27,353 26,487
23,364 25,031
(73) 727
50,644

52,245




Notes (contmnued)

4 Net interest payable

Interest receivable and similar income

Interest receivable from parent and fellow subsidiaries
Bank mterest recetvable

Sundty interest receivable

Exchange gain on foreign cunency borrowings

Interest payabie and similar charges

Interest payable to parent and fellow subsidiaries
On bank leans and overdrafis

On other loans

Net interest payable

5 Profit on ordinary activities before taxation

Profit on ordinary activities before taxation 1s stated

After charging/ (crediting)

Depreciation of tangtble fixed assets
Impammnent of tangible fixed assels
Amartisation of goodwill and intangsbles
Profit on sale of fixed assets

Operating leases

Hire ot plant and machinery

Hire of other assets

Research and development

Auditors’ remunet ation

Audit of these financial statements

Amounts receivable by auditors and their associates sn respect of
Audit of financial statements of subsidiaries pursuant to legislation

IKO U K Limited
Directors’ report and financa)l statentenls
For the year ended 31 December 2010

2010 2009
£ 000 £ 000
124 106
104 143
66 46
468 627
762 922
(791) (972)
(56) (166)
(51) (404)
(898) (1,542)
(136) (620)
2010 2009
£ 000 £000
5,335 5,390
1,610 -
194 2,882
(30) (6)
252 262
543 616
233 69
2010 2009
£ 000 £000
28 23

43 52
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Notes (contmued)
6 Employees

The average number of persons employed by the group (including directors) durmg the year, analysed by
category, was as follows

Number of employees

2010 2009

UK and Ireland 616 632
Mainland Europe 614 626

1,230 1,258
The aggregate payroll costs of these persons were as follows

£ 000 £000
Wages and salaries 35,961 38,616
Social security costs 8,062 8,076
Other pension costs 2,326 2,281

46,349 48,9753

7 Directors® emoluments

2010 2009

£ 000 £ 000

Remuneiation 157 153
Pension contiibutions k]| 16
188 169

The aggregate of emoluments of the highest pard director wete £157,000 (2009 £153,000) and company pension
contributions of £31,000 (2009 £16,000) weie made to his pension scheme

Retnement benefits are accruing to the followig number of directors under

Number of directors
2010 2009

1

—

Defined contribution schemes
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Notes (continued)
8 Taxation

{a) Analpsis of charge b year

2010 2009
£ 000 £000 £000 £000
UK corporation tax
Cunent year 281 602
Adjustments in respect of prior years {438) (230)
(157) 372
Overseas tax
Current year 1,385 1,355
Adjustments in respect of pnor yeats 76 232
1,461 1,587
Total current tax 1,304 1,959
Deferred tax (see note 17)
Origination and reveisal of uming differences (173) 183
Adjyustments in tespect of prioe years 379 (42)
Deferred tax on defined benefit pension schemes 179 186
385 327
Tax charge on piofit on erdinary activities 1,689 2,286

(b} Factors affecting the tux charge for the current pesiod

The standard 1ate of tax for the year based on the UK standaid tate of corporation tax 1s 28% (2009 28%) The
actual tax charge for the current and previous year differs fion the standard 1ate for the reasons set out n the
following reconciliation

2010 2009

£ 000 £000
Curirent tax reconciliation
Profit on ordinary activities befote taxation 4,025 4,745
Current tax al 28% (2009 28%) 1,127 1,329
Effects for
Expenses not deductible for tax purposes 756 KRLY;
Goodwill amortisation 54 706
Profit not subject to current tax (177) (182)
Depieciation for period in deficit of capital allowances (308) (262)
Capital allowances 1n deficit of depreciation 15 57
Tax losses utilised ©n (15)
Tax losses carited forward 167 -
Movement on other tuning differences 34 (116)
Dnfference between UK and overseas tax rates 89 130
Adjustments to tax charge n respect of prior years (362) 2
Total current tax chaige (see above) 1,304 1,959




Notes (continued)

9 Profit for the financial perrod

Dealt with 1n the financial statements of
IKO UK Limited
Subsidiat y undertakimgs

10 Intangible fixed assets

Group

Cost

At beginning of the year
Exchange adjustment
Disposals

At end of year

Provision for amortisation and impairment
At beginmung of year

Exchange adjustment

Chatge far year

Disposals

Atend of year

Net book value
At 31 December 2010

At 31 December 2009

IKOUK Linuted
Directors” report and tinancial statements
For the vear ended 31 December 2010

2010
£000

106
2,519

2009
£000

285
1,718

2,625

2,003

Goodwll
£ 000

28,806
32)

28,774

1,179

1,397

|

The duectors consider each acquisition separately for the purpose of determining the amortisation penod of any

goodwill that anses Goodwill 1s being amortised over 10 years




Notes (continuec)
11 Tangible fixed assets

Group

Cost

At beginming of the year
Exchange adjustment
Additions
Reclassifications
Disposal

Atend of year

Depreciation

At beginnuing of year
Exchange adjustment
Chaige fot the year
Reclassification
Impairment

Drusposal

At end of year

Net book value
At 31 December 2010

At 3] December 2009

Net book value of land and bu:ldings comprises
Frechold and Long Leasehold
Shoit leasehold

20
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Land and Plant, Tofal
burldings machmery
and
vehicles
£ 000 £ 000 £ 000
45,111 44,813 89,929
(1,202} (1,145) (2,347)
878 4,860 5,738
1,125 416 1,541
{43) (2,036} (2,079)
45,869 46,913 92,782
(6,008)  (20,682) (26,690)
191 565 756
(1,110} (4,225) (5,335)
(968) (573) (1,541}
- (L6109 (1,610)
30 1,389 1,419
(7,865) (25,136) (33,001)
38,004 21,777 59,781
39,103 24,136 63,239
Group Group
2010 2009
£ 000 £000
37,787 38,865
217 238
38,004 39,103
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Notes (continued)

12 Investments

Group
Equity Other Total
accounted nvestments nvestments

associate

£000 £000 £000
At begmmng, of the year 306 6,103 6,419
Group share of dividend paid to associate 1 - }
At end of the yeai 307 6,113 6,420

Equity accounted associate

In December 2007, the group disposed of 31 25% of the otdinary share capital of The Specialist Waterproofing
Group, reducing us holding in the company to 25% As of ithe date of this transaction, the mvestinent 1s
recognised as an equity-accounted associate The group’s share of drvidend paid (o associate 1epresents 25% of
the diidend payd to The Specialist Waterproofing Gioup, 75% being 1efiected in mimority mterests (note 20)

Other mmvestments

On | January 2007 the group acquured 12,000 D preferred shares in Goldis Enterprises, Inc (a related company
mcorporated and registered 1n Canada) as considerabon for the disposal of Blair Rubber Company, [nc and
Hyload Inc

Company
Shaies 1n subsidiary
undertakings
£ 000
Cost
At beginning and end of year 66,355

The principal operating companies, which are shown on pages 38 and 39 aie wholly owned, either dutectly or
tndueectly, by IKO U K Lumited except where ndicated, and all holdings are of ordinary shares They are
incorporated 1n Great Britam, unless thewr address 1s overseas in which case the counny stated 15 the countiy of
ncorporattan

13 Stocks
Group Group
2010 2009
£000 £000
Raw matenals 8,633 7,814
Work in progress 10,588 13,227
Finished goods and goods for resale 20,034 19,333
39,255 40,374
Payments on account (10,465} {13,823)

28,790 26,551




Notes (contmued)

14 Debtors

Amounts falling due within one year

Trade debtors

Amounts owed by parent and subsidiaries of other
IKO gioups

Taxation recoverable

Deferred taxation (note 17)

Other debtois

Prepayments and accrued income

Amounts falling due after more than one year
Amounts owed by parent and subsidiaries of other
IKO groups

15 Creditors: amounts falling due within one year

Bank loans

Bank overdrafts

Loans from patent and subsidiaries of other IKO
groups

Payments on account

Trade creditors

Other creditors

Corporation tax

Othet tax and social security
Accruals

Group
2010
£ 000
42,264

2,297
326

3,181
2,068

50,136

1,713

51,849

Group
2010
£ 000

1,619

9,457

11,076

663
22,082
5,788
350
4,024
4,699

48,682

—_—

16 Creditors: amounts faling due after more than one year

Loans from parent and subsidiaries of other IKO
groups
Other loans

Group
2010
£ 000

42,313
458

42,771

22
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Company Group  Company
2010 2009 2009
£ 000 £000 £000
- 40,923 -

- 2,532 -

- 297 -

43 - 89

- 3,960 -

- 1,738 .

43 49,450 89
1,743 1,931 1,743
1,786 51,381 1,832
Company Group  Company
2010 2005 2009
£000 £000 £000
- 1,710 -

- 401 -

- 3,888 -

- 5,999 -

- 1,676 -

- 15,321 -

- 14,015 -

- 303 -

- 3,701 -

26 6,011 28

26 47,026 28
Company Group  Company
2010 2009 2009
£000 £000 £000
21,220 46,433 21,370
- 619 -
21,220 47,052 21,370




Notes (continued)

17 Provision for hamlities and charges

Deferred Warranty

taxation provision

£000 £ 000

At beginning of year 2,277 821
Prior year adjustments 319 -
Exchange adjustment (67) (33)
Profit and loss account (173} (184)
Settied 1 the year (164) -
At end of year 2,252 604

IKO UK Limited
Directors’ report and financisl stalements
For the yeur ended 31 December 2010

Environmental Other Total
ProviSion  provisious

£ 000 £ 000 £ 000

2,297 1,108 6,500

- - 379

(83) 44) (227)

(36) (169) (562)

; - (164)

2,178 892 5,926

The warranty provision covers future product costs ansing  the normal comse of business fiom prior petiod
sales The envionmental provision largely relates to site clean up costs at locations of the group’s non-UK
operations Other provisions largely relate to pe-retirement obligations to employees m the group’s non-UK

operations

The amounts provided for deferied tax ate as follows

Accelerated capital alfowances
Rolied over capital gan

Other timing differences

Tax losses carried forward

Group Group
2010 2009

£ 000 £000
2,529 2,575
518 533
280 790
(1,075) {1,621}
2,252 2,277

There aie no unprovided deferred tax liabilities No provision has been made in 1espect of additional taxation
which may become payable in the event that 1etamed pofits of overseas subsidiary undertakings aie distiibuted
to the parent company The amount of such habihty at 31 December 2010 would not be material

The deferred tax asset that has arisen in respect of the pension liabilities in accordance with FRS 17 15 set out n

nates 24 and 25 The movement on this account 1s as follows

At beginming of year
Profit and less account
Ansing on actuarial gain/(loss) in year

At end of year

These amounts are disclosed as part of the net pension hability

23

2010 2009
£ 000 £000
(4,434) (2,758)
179 186
23 (1,862)
(4,232) (4,434)




Notes (continued)
17 Provision for habilities and chaiges / continued. .

Company

At begmning of year
Prior year adjustment
Profit and loss account

Atend of year

The amounts provided for deferred tax are as follows

Tanx losses carried forward

There are no unprovided deferred tax habilities

18 Shaie capital

Authorised
Ordinary shates of £1 each

Allotied, called up and fully paid
Ordinary shares of £1 each

19 Reserves

Group

At beginning of year

Exchange adjustment

Actuaiial gain recognised in the penston scheme duiing the year
Deferred tax relating to the actuanal loss

Exchange adjustiment on pension deficit

Profit for the financial yeal

At end of year

24
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Deferred tax asset

2010 2009
£ 000 £000
89 -
- 195
(46) (106)
43 89
2010 2009
£000 £000
43 80
Number £

90,000,000 90,000,000
47,537,676 47,537,676

Profit

Merger and loss
reserve account Total
£ 000 £000 £ 000
4,833 782 5,615
- (1,479) (1,479
- 45 45
- (23) (23)
42 42
- 2,625 2,625
4,833 1,992 6,825




Notes (conimued)

19 Reserves / continued .

Group / continued..

Profit and foss 1eserve excludmg penstan hability
Pension habihities

Profit and loss reserve

Company

At beginning of year
Profit fot the financial yea

Atend of year

20 Minority interests

At beginning of yeat

Exchange adjustment

Shate of pofit after tax for financial year
Dividend pard

At end of year

25
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2010 2009
£ 000 £000

13,433 12,183
(11,441) (11,401)

1,992 782

Profit and
loss account
£000

(748)
106

(642)

—_—

Minolty
interest
£ 000

2,484
(24)
(289)
(229)

1,942
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Notes (contmed)

21 Financial and capital commetments

(a) Comnutments for capital expenditure at the end of the financial year, for which no provision has been made,

are as follows

Group

2010

£ 000
Contracted 224
Company
The company had £N1l capital commitments at 31 December 2010 (2009 £MN1])
{b) Annual commitments under non-canceilable operating leases are as follows
Gtroup

Land and buildings Other Total
2010 2009 2010 2009 2010

£000 £000 £ 000 £ 000 £ 000
Annual commitinents under operating leases

which expire

Within one year 23 197 53 222 76

In second to fifth year 75 263 258 357 333

After five years 110 103 4 - 114
208 563 315 579 523

Company

The company has no operating leases (2009 £Nil}

26

2009
£ 000

382

2009
£000

419
620
103

1,142
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Notes (continued)

22 Confingent habilities

Gioup

During the year ended 31 December 2007, Briggs Amasco Lumited (see principal operating companies — page
38) recerved formal notification from a customer’s solicitors thal they would be expected to indemmify the
customet against all claims and costs ausing from work that they wete subcontracted to undertake duning the
vear ended 31 December 2002 The claim totals £2,000,000 The directors of Buiggs Amasco Linuted have taken
legal advice and believe they have a strong claim agamst the achon Based upon that legal advice, any proviston
deemed to be necessary has been recognised in the financial statements

Company

The company had no contingent liabilities at 31 December 2010 (2009 £Nil}

23 Notes to the cash flow statement

(a) Reconciliation of operating profit to operating cash flow

2010 2009

£000 £000
Operatmg profit 4,873 5,398
Amortisation and impairment ot intangible fixed assets 194 2,882
Depreciation and mpawment of tangible fixed assets 6,945 5,390
{(Increase)/dectease m stocks (3,015) 7,790
(Increase)/decrease in debtors (1,820) 9,370
Decrease i creditors (2,443) (8,799)
Movement 1n provisions (389) (418)
Movement m pension provisions (817) (702)
Movement in investments {1} (141}

3,527 20,770
(b) Analysis of cash fNlows for headings netted i the cash flow statement

2010 2009

£000 £ 000
Returns on tnvestments and servicing of finance
Interest recerved 762 933
[nnterest paid (841) (1,704)
Dtvidends paid to minonty shareholders (229) (691)
Net cash outflow for retus ns on investments and servicing of finance (308) (1,462)
Capital expenditure and financial investment
Purchase of tangible fixed assets (5,738) (8,678)
Sales of tangible fixed assets 690 219
Net cash cutfllow for capital expenduture and financial investment {5,048) (8,459)
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Notes (continued)

(b) Analysis of cash flows for headings netted in the cash flow statement {continued)

2010 2009
£ 000 £000
Financing
Net 1eceipt/(1epayment} of group borrowings 2,799 (10,058)
Net repayment of external loans during the yea (150) (182)
Net cash inflow from financing 2,649 (10,240)
{t) Analysis of net debt
At31 Cash flow Othet non-  Exchange At 31
December cash December
2009 changes 2010
£000 £000 £000 £ 000 £ 000
Cash 18,628 {1,040) - (483) 17,105
Overdrafis (401} 401 - - -
Loans fiom parent and subsidiaties
of other IKO gioups (50,321) (2,799) - [,350 (51,770)
Bank loans (1,710) 16 - 75 (1,619)
Other loans (619} 134 - 27 (458)
(34,423) (3,288) - 969 (36,742)

24 Pensions - UK

The Group operates both defined contibution and defined benefit pension schemes The Group’s defined benefit
pension arrangements 1n the UK are operated through the Ruberoid PLC Staff Pension Scheme Gioup
contributions payable for the year to thus defined benefit scheme amounted to £703,000 (2009 £1,115,000), of
which £500,000 (2009 £500,000) was n respect of special confributions made to the scheme durtng the yem

The Rubetoid PLC Staff Pension Scheme was closed to new members on 6 April 2003 A defined contribution
scheme based on the siakeholder arrangement was introduced fot staff from that date 1t has been agieed that an
employer contttbution 1ate of 17 5% pensionable pay will apply in future years

The latest full actuanal valuation of the Ruberoid PLC Staft Pension Scheme carmied out at &6 April 2008 was
updated to 31 December 2010 n accordance with FRS 17 by a qualified independent actuary [or closed
schemes under the projected unit method the current service cost will increase as the members of the scheme
approach retuement

From 6 April 2007 changes weie introduced liniting the future increases to pensionable salary to 3% pet annum
and increases to pensions in payment in respect of service after 6 Apiil 2007 to 3% per annum  The employee
would pay any increase n the cost of future accrual of benefits Also from 6 Aprif 2007 the new Gioup
Stakeholder Scheme was introduced This 15 a2 defined contributing scheme open to members of the Ruberoid
PLC Pension Scheme
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Notes (continued)
24 Penstons - UK (continued)

The principal assumptions used by the actuary to caleulate the defined benefit scheme liabilities include

At 31 At 3l At 31

December December December

2010 2009 2008

Discount 1ate 540% 5 70% 6 70%
Inflation 1ate 3 80% 3 80% 3 20%
Rate of increase to pensions 1n paytnents 370% 370% 3 10%
Revaluation in deferment 330% 3 80% 320%
Rate of increase 111 salaites 0 00% 3 00% 300%

125% 00 senies tables with long cohort
projection subject to a mintmuin rate
of improvement of 0 5% p'a
No allowance has been made for
members to take tax free cash

Post retnement mortahty assumption

Tax-fiee cash

Undet the mortality tables adopted, the assumed tutwe life expectancy at age 65 15 as follows

Life expectancy at age 65 At 31 At 3l At 31

December December  December

2010 2009 2008

Male currently aged 45 231 231 230

Femaie currently aged 45 254 254 253

Male currently aged 65 218 217 216

Female currently aged 63 242 241 24 1

At 31 At3] Ar 3]

December  December December

2010 2009 2008

Long term expected rate of 1eturn on the Scheme’s assets net 6%pa T1%pa 73%pn
of expenses

The assumptions are the best estimates chosen froin a range of possible actuanal assumptions which, due to the
timescale involved, may not necessanly be borne out 1n practice

Assets

The major categories of assets as a percentage of total assets are as foilows

Assct category At 31 At 31 At 3l
December December December

2010 2009 2008

Equities 42% 39% 38%
Property 8% 7% 8%
Gilits 0% 1% 0%
Bonds 1% 1% 0%
Cash 0% 1% 0%
Bulk annuity policy 49% 51% 54%
Total 100% 100% 100%
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Notes (continued)
24 Pensions - UK (continued)

The actual return on the Scheme’s assets net of expenses over the period to the review date was approximately
£5,686,000

The assets do not mclude any mnvestment n the shares of any group compames

The expected return on assets 15 a weighted average of the assumed long term retums for the various asset
classes Equity and property retumns are developed based on the selection of an approprate risk premium above
the risk free rate which 1s measured in accordance with the yield on government bonds Bond returns are selected
by reference to the yields on government and corporate debt as appropriate to the Scheme’s holdings of these
Instruments

The value of the schemes’ assets are measured n relation to market value and the expected rates of return on the
assets are set out below

Expected  Expected  Expected
long term  longterm  long term

rates of rates of rates of

return refurn return

2010 2009 2008

Equities 8 70% 9 00% 8 30%

Gilts/bonds 500% 530% -

Property 7 00% 7 30% 7 30%

Cash 4 00% 4 00% 4 15%

Annuities 5 40% 570% 6 70%
Amounts recognised in the balance sheet at 31 December 2010

Value at Value at Vatue at

31 31 31

December December December

2010 2009 2008

£ 000 £000 £000

Equities 22,676 15,786 15,523

Gilts 4,319 221 -

Bonds - 651 -

Property 540 3,626 3,448

Cash - 269 202

Bulk annuity pohicy 26,455 25,688 21,838

Total market value of assets 53,990 50,241 41,011

Present value of funded scheme habihties {(69,416) (65,088) (50,136)

Deficit in the scheme (15,426) (14,847) {9,125)

Deferred taxation (at 27% for 2010, 28% for 2009 and 4,165 4,157 2,555

earlier)
Net pension hability (11,261) {10,690) (6,570)
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Notes (continued)
24 Pensions - UK (continued)

Amounts recognised in the Statement of Total Recognised Gans and Losses in the year

2010 2009

£ 000 £000
Actuanal losses dit) (6,110)
Amounts recogiused in the Profit and Loss Account i the year

2010 2009

£ 000 £000
Current service cost 133 413
Interest cost 3,661 3,300
Expected return on assets (3,546) (2,986)
Losses on Settlement on Curtailments 623 -
Total 871 727
Movement m defiait during the year

2010 2009

£000 £000
Deficit in scheme at begimming of year (14,847) (9,125)
Cuirent service cost (L33) (413)
Contnibutions paid 703 1,115
Other finance charge (115) (314)
Actuarial loss (411) (6,110)
Losses on Settlement on Curtailments (623) -
Deficit in scheme at end of year (15,426) (14,847)
Reconcdiation of Assets and Defined Benefit Obhgation
The change in assets over the period was as follows

2010 2009

£ 000 £000
Fair value of assets at the beginning of the year 50,241 41,011
Expected return on assets 3,546 2,986
Group contiibutions 703 L1115
Coninibutions by Scheme participants 19 117
Benefits patd (2,659) (2,262)
Actuatial pain on assets 2,140 7,274
Fawr value of assets at the end of the year 53,990 50,241
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24 Penswons - UK (continwed)

The vhange 1n defined benefit obligation over the perod was as foltows

Defined benefit obhigation at the beginning of the yeat
Current service cost

Conttibutions by Scheme patticipants

Interest cost

Benefits paid

Actuaral loss on defined benefit obhgation

Losses on Settlement on Curtaihments

Defined benefit oblhigation at the end of the year

Sammary of prior year amounts

2010

£ 000
Present value of defined benefit obligation (69,416)
Scheme assets 53,990
Surplus/(deficit) (15,426)
Expertence gains and (losses) on Scheme
habihities (412)
Experience adjustments on Scheme assets 2,140

2009
£ 000

(65,088)
50,241
(14,847)

241
7.274

2008
£000

(50,136)
41,011
(9,125)

1,222
(18,295)

IKO UK Lined
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2010 2009
£ 000 £ 000
65,088 50,136
133 413
19 17
3,661 3,300
(2,659) (2,262)
2,551 13,384
623 -
69,416 65,088
2007 2006
£000 £ 000
(55,293)  (56,860)
55,985 53,690
692  (3,170)
(768) (466)
(727) 1,584

The cumulative amount of actuarial gamns and losses recogmsed in the Statement of Total Recogmised Gamns and

Losses 1s a loss of £12,442,000

The Group expects to contribute around £600,000 to the Scheme during the year ended 31 December 2011
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25 Pensions - lreland

The Group's defined pension arrangements (n Ireland are operated through the Ruberoid Hotdings Limited
Scheme Group contributions payable for the year to this defined benefit scheme amounted to £247,000 (2009
£mil)

The Ruberoid Holdings Lunited Scheme was closed to futute acciual with effect from 1 January 2009 and
affected employers were offered eniry to a new defined contribution scheme from that date Al the same time,
the cost of funding pension benefits was increased for both employees and the employer

The last fult actuarial valuation of the Rubetoid Holdings Lunited $cheme carned out at | Janumy 2008 was
updated to 31 December 2010 in accordance with FRS 17 by a qualified independent actuary

The principal assumptions used by the actuary to calculate the defined benefit scheme habilities include

At 31 At 3l At 31
December December December
2010 2009 2008
Discount rate 5 00% 5 00% 575%
Inflation rate 2 00% 2 50% 175%
Rate of mciease to pensions in payments 2 00% 2 50% 1 75%
Rale of increase m salaries 1 75% 225% 350%
108 5% PMA92 (c2025) adjusted for
Post 1etirement mortality assumption (mnales) 3% reduction p a to mortahty rate for
each year post retirement
Post retirement mortality assumption (females) 79 5% PFA92 (c2025) adjusted for

1 5% reduchion p a to mortality rate
for each year post tetirement

Under the mortality tables adopted, the assumed futwe life expectancy at age 65 1s as follows

Life expectancy at age 65 At 31 At3l At 3l
December December December

2010 2009 2008

Male cunently aged 65 246 246 24 6
Female currently aged 65 283 283 283
At 31 At 3l At 3l

December December December

2010 2009 2008

Long term expected 1ate of return an the Scheme’s assets net 615%pa S7%pa T0%pa
of expenses

The assumptions are the best estimates chosen from a range of possible actuarial assumptions which, due to the
umescale involved, may not necessarily be borne out m practice
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25 Pensions — breland (connnued)
Assets

The major categones of assets as a petcentage of total assets are as follows

Asset category At 3t
December

2010

Equities 49%
Property 2%
Bonds 9%
Cash 14%
Bulk annuity policy 26%
Total 100%

KO UK Limted
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At 3l AL3t
December  December
2009 2008
48% 43%

2% 3%

11% 14%

8% 7%

31% 33%
100% 100%

The actual return on the Scheme's assets net of expenses over the peried to the review date was approximately

£260,000

The assels do not include any investment in the shates of any group companies

The assumption fo1 the expected 1etutn on the Scheme’s assets is derived as a weighted average of the expected
returns on each asset class The expected returns on each class are based on maiket conditions at the relevant
accounting date, allowing for the risk ptemium expected on each asset class where appropriate For bonds, the
gross 1edemption yield at the start of the year on an appropriate long dated bond was used For equities, a 11sk
premium of 3% pa in excess of the gross redemption yield on the long bond was used For property a risk
premum of 2% pa in excess of the gross 1edemption yield on the long bond was used For cash an assumed 1ate

of return of 2 5% was used

Amounts 1ecogmsed mn the balance sheet at 31 December 2010

Value at Value at Value at

31 31 31

December Decemmber  December

2010 2009 2008

£ 000 £ 000 £ 000

Equities 1,991 1,811 1,386

Bonds 378 435 458

Property 73 60 98

Cash 351 288 230

Bulk annuity policy 1,07t 1,166 1,062

Total market value of assets 4,064 3,760 3,234

Present value of funded scheme liabilities (4,311) (4,748) (3,560)

Deficit in the scheme (247) (988) (726)
Deferred taxation (at 27% for 2010, 28% for 2009 and

earler) 67 277 204

Net pension liability (180) {7L1) (522)
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Notes (continued)
25 Pensions - lietand {continued)

Amounts recogmsed in the Statement of Total Recognised Gawns and Losses in the year

2010 2009

£ 000 £ 000
Actuarial gans / (losses) 456 (538)
Net exchange movement on opening defict 42 -
Total 498 (538}
Amounts recognised in the Profit and Loss Account n the year

2010 2009

£ 000 £000
Interest cost 171 166
Expected teturn on assets (167) (124)
Gains on cuttailments and settlements - (318)
Total 4 (276)
Movement in deficit during the year

2010 2009

£ 000 £000
Deficit in scheme at beginning of year (988) (726)
Exchange movement on opening deflcit 42 -
Adjusted deficit i scheme at beginning of year (946} (726)
Contributions paid 247 .
Other finance charge 4 (42)
Actuanal gain/(loss) 456 (538)
Gawns on curtaiJiments - 318
Deficit in scheme at end of year (247) (988)
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25 Pensions - Ireland (continued)
Reconciliation of Assets and Defined Benefit Obhgation

The change 1n assets over the period was as follows

Fair value of assets at the beginning of the year
Exchange movement on opening value of assets

Adjusted deficit in scheme at beginning of year
Expected return on assets

Group contributions

Benefits paid

Actuarial gamn on assets

Fair value of assets at the end of the year

The change in defined benefit obligation over the period was as follows

Defined benefit obligation at the beginning of the year
Exchange movement on opening obligation

Adjusted deficit in scheme at beginmng of year
Interest cost

Benefits paid

Actuanal {gain)/loss on defined benefit oblhigation
Gains on curtatlments and settlements

Defined benefit obligation at the end of the year

Summary of prior year amounts

Present value of defined benefit obligation
Scheme assets

Surplus/(deficit)

Experience gains and (losses) on Scheme
liabilities

Experience adjustments on Scheme assets

IKQ UK Limited
Directors’ report and financial statements
For the year ended 31 December 2010

2010 2009

£ 000 £000

3,760 3,234

(165) -

3,595 3,234

167 124

247 -

a -

56 402

4,064 3,760

2010 2009

£ 000 £000

4,748 3,960

(207) -

4,541 3,960

171 166

I -

(400) 940

- (318)

4,311 4,748
2010 2009 2008
£000 £000 £000

4,311 (4,748) (3,960)
4,064 3,760 3,234

247 (988) (726)

91 121 (307)

82 260 (1,125)

The cumulative amount of actuanial gains and losses recognised in the Statement of Total Recognised Gains and

Losses 15 a loss of £639,000

The Group expects to contribute around £678,000 to the Scheme during the year ended 31 December 2011
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IKO UK Limted
Dnrectors report and financial statements
For the year ended 31 December 2010

Notes (continued)
26 Related patty transactions

The company has taken advantage of the exemption under Fmancial 1eporting Standard 8 not to provide
information on related paity hansactions with other undertakimgs within the IKO U K Limited Group

The loan ASBO NV teceived fiom IKO Europe NV 1ematned at € 2,656,250 at 31 December 2010 (2009 €
2,656,250) Interest chatged by 1KO Europe NV in 2010 amounted to €58,275 (2009 €71,037)

The loan ATAB NV ieceived from IKO Europe NV has decieased to €8,251,562 at 31 December 2010 (2009
€8,951,562) Interest charged by 11K(O Eutope NV in 2010 amounted to €251,826 (2008 € 267,643)

The loan Iko Holdmgs BV (Consolidated) secewved from IKOQ Europe NV has decreased to € 26,172,287 at 3|
December 2010 (2009 €26,500,871) Interest charged by 1KO Ewope NV n 2010 amounted to €548,000
(2009 €743,003)

K&L Invest recetved a loan from [KO Europe NV in the year of €200,000 Interest charged by IKO Europe NV
amounted to €6,101

The loan ASBQO NV received from ATAB Nederland B V has decteased to €100,000 (2000 €550,000)

1KO Plc 1ecerved a new non-intesest bearing loan fiom 1KO Sales Limited during the year of €2,669,800 (2009
Lrud)

IKO Plc received a new ngn-mierest beating loan from [KO Sales Limited during the yea of £7,000,000 (2009
£nl)

The non-interest beaung loan 1KO Holdings Ple 1eceived from [KO Sales Limited has remained at €12,015,447
on 31 December 2009 and 31 December 2010

The loan [KO Sales Limited received from KO Holdmgs Ple remamed at $2,500,000 on 31 December 2009
and 31 December 2010

The loan [KO Europe NV teceived from IKO Limuted (formerly Ruberoid Buitding Products Limuted) has
temained at €2,699,000 at 31 December 2010 (2009 € 2,699,000)

At December 2010 IXO UK Limited group companies owed net trading balances of £6,190,000 (2009
£3,723,000) to IKO Europe NV and £317,734 (2009 £164,974) to IKO Sales international NV These are
included within trade creditots in note 15

27 Controlling parent companies

The company's immediate controlling company 18 IKO Sales Limited TKO Sales Limited 1s incorporated and
registered in Canada

The company's ulumate controlling company 1s [IKO Enterprises Limited which 1s incorporated and registered in
Canada

Netther of the above prepares consolidated financial statements

28 Section 17 exemption

In order to avail of the exemption under Section 17 of the Compames {Amendment) Act 1986, the holding
company has guaranteed the habiliies of its Inish subsidiary undertaking IKO Limited (tormerly Ruberoid

Building Products Limited) As a result they have been exempted fiom the provisions under Section 7 of that
Act
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Principal operating companies

Un:ited Kingdom and Irefand

IKO Ple

inctuding Permantte

Appley Lane North, Appley Bridge, Wigan,
Lancashire, WN6 9AB

Tel 01257 255 771 Fax 01257 252 514
Email sales@ikogroup co uk

hitp Swww ikogtoup co uk

The Waterproofing Group Ple

Appley Lane North, Appley Bridge, Wigan,
Lancashire, WN6& 9AB

Tel 01257 255 771 Fax 01257 252 514
Email sales@ikogtoup co uk

hatp Awww ikogioup co uk

1KO Linuted (previousty Ruberowd Building
Products Limited) ircluding Irish Roofing Felts
Umt 502, Northwest Business Park, Ballycoohm,
Dublin 15, Iieland

Tel (3531) 885 5090 Fax (3531) 885 5858

Email info@uberoid 1e

http Awww 1uberoid te

Briggs Amasco Limited

Including Hyflex Roofing, Aperture and
Baiggs Amasco Mamtenance

Amasco House, 101 Powke Lane,
Cradley Heath, West Midlands

B64 5PX

Tel 0121 502 9600 Fax 0121 502 9601
Email asmith@briggsamasco co uk

Mainland Europe

Atab NV

Asbo NV (7T0%)

d’Herbouviliekaar 80, 2020 Antwerp, Belgium
Tel (32) 3 248 3000 Fax 03 248 3777

htp /www atab com

Asphaltco SA (99 8%)
Vilvoordelaan 92, 1830 Machelen, Belgium
Tel (32) 2251 8400 Fax (32) 2 252 4800

K&L Invest (75%)
Rue des Chevaliers 16, 1050 Ixelles, Belgium
Tel (32) 2 652 0025 Fax (32)2 652 1185
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Durectors” report and financial staterents
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Manufacture of waterp oofing products
Also at Chesterfield and Matlock

Manufacture and supply of bitumen-based
watenproofing systems, 10ofing membranes
and building products

Dustribution of waterpt ooting products
Also at Ballyclare, Cork and Limetick

Roofing and cladding sei1vices

Branches at Aberdeen, Belfast, Birmungham
Buidgend, Bnistol, Cork, Glasgow, Hull,
Londen, Manchester, Newcastle, Noiwich,
Ptymouth, Liverpool and Southend

Manufacture and installation of
waterproofing ptoducts
Also at Beveren, Brussels, Gistel

Manufacture of bullding chemicals !
Distribution and mstallation of waterptoofing
products

Instaflation of waterproofing products




Prineipal operating companzes (contimied)

Nebiprofa BY

Bitasco BY

Braber BV

{KO Insulations BY

Spectraroof BV

Wielewaalweg 1, 4791 PD Klundeit

The Netherlands

Tel (31) 168 409309 Fax (31) 168 409311
Email verkoop@nebiprofa com

htip /www nebipiofa com

Touwen & Co BV

Oastziyde 300, 1500 EE Zaandam, The Netherlands

Tel (31)7563500 11 Fax (31)75631 16 72
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Distribution of 100fing products

Manufacture of pants and wood preservatiy




