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INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Directors’ Report
The directors present their report and audited financial statements for the year ended 31 December
2008

Principal Activity and Review of the Business
The principal activity of Integrated Financial Products Services Limited (the “Company”) was that of
the marketing and distnbution of equity denvative products on behalf of a third party German bank

On 1 January 2005, the Company set up a branch in Lugano, Switzerand Through the branch in
Lugano, Integrated Financial Products Services Limited acts as a broker in fixed income equity
products

It 15 not envisaged that this company will trade in 2007 Substantially, all the revenue generating
streams of Integrated Financial Products Services Limited have been transfemed to another one of
Integrated Asset Management PIc's subsidianes betng that of Integrated Financial Products Liruted
(“IFP") In the early part of 2006 the Denvative and Marketing business that was undertaken above
was transferred to IFP where this relationship 1s being maintained for the foreseeable future This 1s
reflected In the results for the year which show a decrease In turnover from £17m to £1 1m and a
loss for the year of £156k compared to a profit of £38k in 2005 The trading operations of the branch
were transferred to that of IFP on 1 January 2007

Results and Dividends
The Company made a loss for the year of £156,211 (2005 - Profit of £38,078)

The directors do not recommend the payment of a dividend for the year (2005 £ni)

Going Concern

The directors are of the opinion that the Company 1s unlikely to trade during the year ending 31
December 2007 It 1s their intention to keep the Company in a dormant state until the need anses for
t to be utlised Finance has been guaranteed by Integrated Asset Management plc for the next 12
months

Directors® Interests in Share Capital

The directors did not have any interests, as defined by the Companies Act 1985, in the share capital
of the Company at any tme dunng the year The directors’ interests in the ulimate holding
company are detailed in the consolidated financial statements of the group

Auditors

In accordance with Section 386 of the Companies Act 1985, the Company has elected to dispense
with the obligation to appoint auditors annually Accordingly, Moore Stephens LLP are deemed to be
reappointed as auditers of the Company

Each of the persons who are directors at the time when the directors’ report is approved, confirms
that

(a) so far as each drrector 1s aware, there I1s no relevant audit information of which the
company's auditors are unaware, and

(b}  each director has taken all the steps that ought to have been taken as a director, including
making appropriate enquines of fellow directors and of the company’s auditors for that purpose, n

order to be aware of any information needed by the company’s auditors In connection with
preparing therr report and to establish that the company’s auditors are aware of that information

Signed on behalf of the Board of Directors on 20 April 2007

?

DAVID MANDIYA
Directpr

DENIS MASE
Director




INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Statement of Directors’' Responsibilities

Company law requires the directors to prepare financial statements for each financial peniod which
give a true and farr view of the state of affairs of the Company and of the profit or loss of the
Company for that period In preparing those financial statements, the directors are required to

- select suitable accounting policies and then apply them consistently,
- make judgements and estimates that are reasonable and prudent,

- state whether applicable United Kingdom accounting standards have been followed,
subject to any matenal departures disclosed and explained In the financial statements,
and

- prepare the financial statements on the going concern basis unless it 1s Inappropnate to
presume that the Company wilt continue in business

The directors are responsible for keeping proper accounting records which disclose with reasonable
accuracy at any time the financial position of the Company and enable them to ensure that the
financial statements comply with the Companies Act 1985 They are also responsible for the
system of internal control, for safeguarding the assets of the Company and hence for taking
reasonable steps for the prevention and detection of fraud and other irregulanties




Independent Auditors’ Report to the Shareholders of
Integrated Financial Products Services Limited

We have audited the financial statements of Integrated Financial Products Services Limited (the “company”} for the
year ended 31 December 2006 which are set out on pages 5 to 13 These financial statements have been prepared
under the accounting polictes set out theremn

This report 1s made solely to the company's members, as a body, In accordance with Section 235 of the Compames Act
1985 Our audit work has been undertaken so that we might state to the company’s members those matters we are
required to state to them n an auditor's report and for no other purpose To the fullest extent permitted by law, we do not
accept or assume responsibility to anyone other than the company and the company’s members as a body, for our audit
waork, for this report, or for the opinions we have formed

Respective responsibilities of directors and auditors

The directors’ responsibilittes for preparing the financial statements n accordance with apphcable law and United
Kingdom Accounting Standards (Uruted Kingdom Generally Accepled Accounting Practice) are set out in the Statement
of Directors’ Responsibilities

Our responsibility 1s to audit the financial statements in accordance with relevant legal and regutatory requirements and
International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly prepared in
accordance with the Companies Act 1985 We also report to you whether in our opinion the information given in the
Directors’ Report 1s consistent with the financial statements

In addition we report to you If, in our opinion, the company has not kept proper accounting records, If we have not
received all the information and explanations we require for our audit, or If mnformation specified by law regarding
directors’ remuneration and other transactians 1s not disclosed

We read the Directors’ Report and consider the implications for our report if we become aware of any apparent
misstatements within it

Basis of audit cpinion

We conducted our audit In accordance with International Standards on Auditing (UK and Ireland) 1ssued by the Auditing
Practices Board An audit includes examination, on a test basis, of evidence relevant to the amounts and disclosures
the financial statements 1t also includes an assessment of the significant estimates and judgments made by the directors
in the preparation of the financial statements, and of whether the accounting policies are appropnate to the company’s
circumstances, consistently applied and adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we considered necessary
in order {o provide us with suffictent evidence to give reasonable assurance that the financial statements are free from
matenal misstatement, whether caused by fraud or other irregulanty or error In forming our opinton we also evaluated
the overall adequacy of the presentation of information in the financia) statements

Opimion

In our opinion

» the financial statements give a true and fair view, in accordance with United Kingdom Generally Accepted
Accounting Practice, of the state of the company’s affairs as at 31 December 2006 and of the loss for the
year then ended

«  the financial statements have been properly prepared in accordance with the Companies Act 1985, and

« the information given in the directors’ report 1s consistent with the financial statements

ﬂm Stqp\f\%(\s‘ Ly

MOORE STEPHENS LLP
Registered Auditors
Chartered Accountants

St Paul's House

London, EC4M 7BP
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INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Profit & Loss Account for the year ended 31 December 2006

Turnover
Fees Payable
Gross Profit

Administrative Expenses

Operating (Loss)/Profit

Interest receivable and simifar income
Interest payable

{Loss)/Profit on Ordinary Activities
before Taxation

Taxation

{Loss)/Profit for the Year

Summary of Retained (Losses)/Profits

At 1 January 2006
(Loss)/Profit for the financial year

At 31 December 2006

2006 2005

Note £ £
1(b), 2 1,074,558 1,686,303
(386,844) (698,914)

687.714 787,389

{839,525) (737,777)

3 (151,811) 49,612
6,640 246

{11,040) -

(156,211) 49,858

6 - (11,780)
(166,211) 38,078

51,911 13,833

(156,211) 38,078

{104,300) 51,911

The Statement of Total Recogmised Gans and Losses records foreign exchange translation
adjustments not recognised in the Profit and Loss Account

All transactions duning the financial year ended 31 December 2006 relate to discontinued activities
(2005 all transactions related to continuing activities)




INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Statement of Total Recognised Gains and Losses

For the year ended 31 December 2006

2006 2005

£ £

Retained (Loss)/Profit for the Year (156,211) 38,078
Currency Translation difference

on foreign currency net investment (549) -

Totat Recognised Gains and Losses {156,760) 38,078

——————




INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Balance Sheet at 31 December 2006

2006 2005
Note £ £
Fixed Assets 7 11,509 22,346
Current Assets
Debtors 8 278,523 453,262
Cash at bank and in hand 75,544 485,755
354,067 939,017
Current Liabilities
Creditors 9  (460,425) (899,452)
Net Current (Liabilities)/Assets (106,358) 39,565
Net (Liabilities)/Assets (94,849) 61,911
Capital and Reserves
Called up share capital 10 10,000 10,000
Exchange Difference Reserve (549) -
Profit and Loss account (104,300) 51,911
Shareholders’ Funds 11 (94,849) 61,911

These financial statements were approved by the Board of Directors on 20 April 2007 and signed
on its behalf by

DENIS MASE DAVID MANDYIA
ﬂ Dw/




INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Cash Flow Statement for the year ended 31 December 2006

2008 2005
£ £
Net Cash (Outflow)/inflow from
Operating Activities (389,888) 520,497
Returns on Investments and
Servicing of Finance
Interest receved 8,639 246
Interest paid (11,040) -
Taxation paid (11,780) (122)
Capital Expenditure and
Financial Investment
Purchase of tangible fixed assets (4,142) (35,806)
(Decrease)/Increase in Cash (410,211) 484,815
Reconciliation of Net Cash Flow
to Movement in Net Funds
(Decrease)/Increase In cash in the period (410,211) 484,815
Net funds at 1 January 485,755 940
Net Funds at 31 December 75,544 485,755
Reconciliation of Operating (Loss)/Profit to
Net Cash flow from Operating Activities
Operating (loss)/profit (151,811) 49,612
Depreciation of fixed assets 14,256 13,431
Decrease/(increase} in debtors 179,729 (430,369)
(Decrease)/Increase n creditors {437,108) 887,823
Exchange Gain/{Loss) 5,044 -
Net Cash {Outflow)/Inflow in the period (389,888) 520,497
Analysis of Net Funds
1 January Cash flow 31 December
2006 for the year 2006
£ £ £
Cash at bank and in hand 485,755 {410,211) 75,544




INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Notes to the Financial Statements for the year ended 31 December 2006

1

2

Principal Accounting Policies

(@)

(b)

()

(d)

(e)

Basis of preparation

The financial statements have been prepared under In accordance with applicable
Accounting Standards The Company's results include the results of its Lugano,
Switzerland based branch that commenced operatons on 1 January 2005 The
Lugano branch ceased trading on 31 December 2006 All aspects of this operation
were transferred to Integrated Financial Products Ltd

Turnover

Turnover represents the net amount of invorces to clients less credit notes, excluding
Value Added Tax Turnover in respect of the London based operation Is due to
commission earned on tallor made Derwvative products marketed on behalf of an
independent German based bank The revenue generated by the Lugano based part of
the operation Is In respect of commissions earned on fixed income denvative broking

Foreign currencies

Assets and hiabiliies in foreign currencies are translated into sterling at the rates of
exchange ruling at the balance sheet date Transactions In foreign currencies are
translated into sterling at the rate of exchange ruling at the date of the transactions
Exchange differences are taken into account in arnving at operating profit In line with
SSAP 20 “Foreign Currency Translation” Foreign branches are accounted for using the
net nvestment method, with the profit or loss of such branches being translated using
the average exchange rate for the period Any material exchange differences ansing
are taken directly to equity The closing rate for the financial period 1s utiised to
translate amounts in the balance sheet of the foreign branch into the reporting currency
of the company

Deferred tax

Deferred tax is provided i full on timing differences which result in an obligation at
the balance sheet date to pay more tax, or a nght to pay less tax, at a future date, at
rates that are expected tc apply when they crystaliise based on current tax rates and
law Timing differences anse from inclusion of items of income and expenditure In
taxation computations in periods different from those in which they are included in the
financial statements Deferred tax assets are recognised to the extent that it 1s
regarded as more likely than not that they will be recovered Deferred tax assets and
habilities are not discounted

Fixed assets and depreciation
Tangible fixed assets are stated at cost less accumulated depreciation Depreciation is

betng provided so as to wnte off the assets on a straight ine basis over their estimated
useful lives as follows

Office Equipment - between 20% and 33 3% of cost
Fixtures and fitings - between 16 6% and 25% of cost
Turnover

The whole of the turnover and profit before taxation for the year 1s attnbutable to the
principal activities of the company which are that of the provision of investment advisory
services and brokerage services

10




INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Notes to the Financial Statements for the year ended 31 December 2006

3 Operating (L.oss)/Profit

The cperating (Loss)/Profit 1s stated after charging

2006 2005
£ £
Auditors' remuneration - Audit fees 9,969 5,030
Auditors' remuneration — Taxation services 1,004 2,412
Auditors’ remuneration — Foreign auditors fees 1,149 1,000
Depreciation 14,255 13,431
Exchange loss on translatton 5,224 6,466
4 Directors
2006 2005
£ £
Directors' emoluments 71,218 46,158

The highest paid director In the year amounted to £53,887 (2005 £41,285)

5 Employees

|

| There was an average of 9 employees during the year (2005 6) in an investment advisory
‘ capacity All employees were based in the Lugano office
|
|

2006 2005
£ £
‘ Wages and salaries 445 399 266,123
Social security costs 40,761 51,287
"~ 486,160 317,410 _

The employment payments made are In relation to the Lugano based operation

6 Taxation

2006 2005
£ £
|
(a)  Analysis of charge in year
UK corporation tax on profit for the period - 11,912
Double taxation relief - (132)
- 11,780




INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Notes to the Financial Statements for the year ended 31 December 2006

6 Taxation (continued)

(b)

Factors affecting the tax charge for the year

The tax charge is lower than the standard rate of corporation tax in the UK (30%)

The differences are explained below

{Loss)/Profit on ordinary activities before tax

Multiplied by the standard rate of

Corporation tax in the UK at 30% (2005 30%)

Adjustment in respect of

Differences between capital allowances

and depreciation of fixed assets

Disallowable expenses
Double tax relief

Transfer pricing adjustments

Small companies relief
Group relef

Tax charge for the penod

7 Fixed Assets

Cost

At 1 January 2006
Movements on exchange
Additions

At 31 December 2006

Depreciation

At 1 January 2006
Movements on exchange
Charge for the year

At 31 December 2006

Net Book Value

At 31 December 2006

At 31 December 2005

2006 2005
£ £
(156,211) 490 858
(46,863) 14,957
(2,666) (267)
7.176
- {132)
(4,846) -
- (2,778)
47,199 -
- 11,780
Fixtures
Office and
Equipment Fittings Total
£ £ £
4,319 31,488 35,807
(233) (1,696) (1,929)
4,143 - 4143
8,229 29,792 38,021
(1,728) (11,732) (13,460)
130 1,074 1,204
(1,089} (13,167} (14,256)
(2,687) (23,825) (26,512)
5,642 5,967 11,509
2,590 19,756 22,346

All assets held at the beginning of January 2006 are n respect of the Lugano branch, which

commenced operations on 1 January 2005 and ceased on 31 December 2006

11



INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Notes to the Financial Statements for the year ended 31 December 2006

8

10

Debtors

Trade Debtors
Amounts due from group companies
Other Debtors

Creditors

Trade Creditors

Other Creditors

Amounts due to group companies
Accruals

2006
£

141,830
98,455
38,238

278,523

2006
£

61,959
49,995
247,673
100,798

460,425

2005
£

317,662
114,819
20,781

453,262

2005
£

433,429

11,658
341,601
112,764

899,452

Within the 2005 Trade Creditors of £433,429, 1s an amount of £4,187 payable to one of the

Lugano based directors

Share Capital

Authonsed
10,000 ordinary shares of £1 each

Allotted, called up and fully paid
10,000 ordinary shares of £1 each

2006

10,000

10,000

2005

10,000

10,000

12




INTEGRATED FINANCIAL PRODUCTS SERVICES LIMITED

Notes to the Financial Statements for the year ended 31 December 2006

11

12

13

14

Reconciliation of Shareholder's Funds

2006

£

As at 1 January 61,911
(Loss)/Profit for the year (156,211)
Exchange Difference Reserve {549)
As at 31 December (94,849)

Operating Lease Commitments

Annual commitments under non-cancellable operating leases

2005

23,833
38,078

61,911

Land and Buildings

2006
£

Expiring within one year -

2005
£

17,221

The lease agreement on the commercial property was renewed on 1 January 2007 and has
a term of 3 years with lease payments calculated at a GBP equivalent of £1,360 per month

Related Party Transactions

The Company has taken an exemption avallable in Financial Reporting Standard 8 not to
disclose transactions with entities that are part of the group who qualfy as related parties
on the basis that the ultimate parent company produces consolidated financial statements

which are publicly avallable

During the year the company paid an amount of £28,662 (2005 £Nil} to B Polic, a director
of the company This amount was payable for consultancy services suppled to the Lugano
branch There was £nil owed by the company to B Polic at the end of the year (2005 £nil)

Control

The directors consider Integrated Asset Management Plc, the parent company to be the
ulttmate controlling party Consolidated financial statements can be obtained from 4 Hill

Street, London W1J SNE
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