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Stamford Properties Three Limited
Directors’ report

For the 52 weeks to 16 March 2013
Registered Company Number: 03896030

The Directors present ther report and the audited financial statements of Stamford Properties Three
Limited (the ‘Company’) for the 52 weeks to 16 March 2013 The prior financial year was the 52 weeks to
17 March 2012

Business review and principal activities
The principal activity of the Company 1s property investment and rental of supermarkets to Sainsbury's
Supermarkets Ltd

The Company’s loss for the financial year was £127,850 (2012 loss £43,079) The financial position as at
16 March 2013 s shown In the balance sheet on page 6

Principal risks and uncertainties

From the perspective of the Company, the principal nisks and uncertainties are integrated with the
principal nsks of J Sainsbury pic group (the ‘Group’) and are not managed separately Accordingly the
principal nsks and uncertainties of the Group, which include those of the Company, are discussed on
pages 51 to 53 of the J Sainsbury plc Annual Report and Financral Statements 2013, which do not form
part of thus report

Future developments
No change I1s planned in the actvities of the Company in the next financial year

Key performance indicators (KPis)

Given the straightforward nature of the business, the Company's Directors are of the opinion that analysis
using KPls I1s not necessary for an understanding of the development, performance or position of the
business

Dividends
The Directors do not recommend the payment of a dividend on the crdinary shares (2012 £mil)

Financial risk management
The financial nsk management and policies of the Company are disclosed in note 16 of the financial
statements

Directors
The Directors of Stamford Properties Three Limited who held office during the financial year and up to the
date of signing the financiai statements are shown below

R Learmont
T Fallowfield
Sainsburys Corporate Director Limited

Going concern

After making enquirtes, the Directors have formed a judgement at the time of approving the financial
statements that there 1s a reasonable expectation that the Company has access to adequate resources to
continue 1n operational existence for the foreseeable future The ulimate parent company, J Sainsbury
plc, will continue to support the Company For this reason, they have adopted the going concern basis in
prepanng the financial statements

Directors’ and Officers’ insurance

The Directors are entitled to be indemnified by the parent company, J Sainsbury plc, to the extent
permitted by law and the Articles of Association in respect of all losses arising out of or in connection with
the execution of their powers, duties and responsibilites The parent company purchased and maintained
Directors’ and Officers’ hability insurance throughout 2012/13, which has been renewed for 2013/14 The
insurance covers all Directors and Officers of companies in the Group Neither the indemmities nor
insurance provide cover in the event that the Director or Officer 1s proved to have acted fraudulently




Stamford Properties Three Limited
Directors’ report (continued)
For the 52 weeks to 16 March 2013

Disclosure of information to auditors

Each of the Directors confirms that, so far as he 1s aware, there 1s no relevant audit information of which
the auditors are unaware Each Director has taken all steps that he ought to have taken as a Director in
order to make himself aware of any relevant audit information and to establish that the auditors are aware
of that infermation

Independent auditors
The auditors, PricewaterhouseCoopers LLP, have indicated their willingness to continue In office

By Order of the Board:

zel Jarvis

Company Secretary
21 August 2013




Stamford Properties Three Limited
Statement of Directors’ responsibilities
For the 52 weeks to 16 March 2013

The Directors are responsible for prepanng the Directors’ report and the financial statements in
accordance with applicable law and regulations

Company law requires the Directors to prepare financial statements for each financial year Under that law
the Directors have prepared the financial statements in accordance with International Financial Reporting
Standards ('IFRSs’) as adopted by the European Umon Under company law the Directors must not
approve the financial statements unless they are satisfied that they give a true and fair view of the state of
affairs of the Company and of the profit or loss of the Company for that period In preparnng these financial
statements, the Directors are required to

select suitable accounting policies and then apply them consistently,
make judgements and accounting estimates that are reasonable and prudent,
state whether applicable International Financial Reperting Standards ('IFRSs’) as adopted by the
Eurcpean Union have been followed, subject to any matenal departures disclosed and explained
in the financial statements,

+« prepare the financial statements on the going concern basis unless it 1s inappropriate to presume
that the Company will continue in business

The Directors are responsible for keeping adequate accounting records that are sufficient to show and
explain the Company's transactions and disclose with reasonable accuracy at any time the financial
position of the Company and enable them to ensure that the financial statements comply with the
Companies Act 2006 They are also responsible for safeguarding the assets of the Company and hence
for taking reasonable steps for the prevention and detection of fraud and other irregulanties

By order of the Board

ompany Secretary
21 August 2013




Independent auditors’ report to the members of Stamford Properties Three Limited

We have audited the financial statements of Stamford Properties Three Limited for the 52 weeks ended 16
March 2013 which comprise the Income statement, the Statement of comprehensive income, the Balance
sheet, the Cash fiow statement, the Statement of changes in equity and the related notes The financial
reporting framework that has been applied in their preparation 1s applicable law and Internationa!l Financial
Reporting Standards (IFRS's) as adopted by the European Union

Respective responsibilities of Directors and auditors

As explained more fully in the Statement of Directors’ responsibilities set out on page 3, the Directors are
responsible for the preparaticn of the financial statements and for being satisfied that they give a true and
fair view Our responsibility 1s to audit and express an opinion on the financiai statements in accordance
with applicable law and Internattonal Standards on Auditing (UK and Ireland) Those standards require us
to comply with the Auditing Practices Board’s Ethical Standards for Auditors

This report, including the opinions, has been prepared for and enly for the Company's members as a body
in accordance with Chapter 3 of Part 16 of the Companies Act 2006 and for no other purpose We do not,
In giving these opinions, accept or assume responsibility for any other purpose or to any other person to
whom this report 1s shown or into whose hands it may come save where expressly agreed by our pnior
consent in writing

Scope of the audit of the financial statements

An audit nvolves obtaiming evidence about the amounts and disclosures in the financial statements
sufficient to give reasonable assurance that the financial statements are free from matenal misstatement,
whether caused by fraud or error This includes an assessment of whether the accounting policies are
appropriate to the Company's circumstances and have been consistently applied and adequately
disclosed, the reasonableness of significant accounting estmates made by the Directors, and the overall
presentation of the financial statements In addition, we read all the financial and non-financial information
in the Annual Report and Financial Statements to identify matenal inconsistencies with the audited
financial statements If we become aware of any apparent matenal misstatements or inconsistencies we
consider the implications for our report

Opinion on financial statements
In our opinion the financial statements

» give a true and farr view of the state of the Company's affairs as at 16 March 2013 and of its loss and
cash flows for the 52 weeks then ended,
have been properly prepared in accordance with IFRSs as adopted by the European Union, and
have been prepared in accordance with the requirements of the Companies Act 2006

Opinion on other matter prescribed by the Companies Act 2006
In our opinion the information given in the Directors’ report for the financial year for which the financial
statements are prepared 1s consistent with the financial statements

Matters on which we are required to report by exception

We have nothing tc report in respect of the following matters where the Companies Act 2006 requires us
to report to you if, In our opinion

+ adequate accounting records have not been kept, or returns adequate for our audit have not been
recewved from branches not visited by us, or

+ the financial statements are not in agreement with the accounting records and returns, or

s certain disclosures of Directors’ remuneration specified by law are not made, or

 we have not received all the information and explanations we require for our audit

L

Stmen Morley (Senior Statutory Auditor)

for and on behalf of PricewaterhouseCoopers LLP
Chartered Accountants and Statutory Auditors
London

21 August 2013




Stamford Properties Three Limited
Income statement
For the 562 weeks to 16 March 2013

2013 2012

Note £ £
Revenue 3,301,449 3,301,449
Cost of sales 4 (3,111,834) (3,171,349
Gross profit 189,615 130,100
Other income 357,561 16,122
Operating profit 4 547,176 146,222
Finance costs 6 (770,693) (778,420)
Loss before taxation (223,517) {632,198)
income tax credit 7 95,667 589,119
Loss for the financial year {(127,850) (43,079)
Statement of comprehensive income
For the 52 weeks to 16 March 2013

2013 2012

Note £ £
Loss for the financial year (127,850) (43,079)
Other comprehensive income
Availlable-for-sale financial assets fair value movements 9 7,936,169 6,100,178
Tax on avallable-for-sale financial assets fair value
movements 12 1,095,456 1,127,927
Total other comprehensive income for the financial
year 9,031,625 7,228,105
Total comprehensive income for the financial year 8,903,775 7.185,026




Stamford Properties Three Limited
Balance sheet
As at 16 March 2013 and 17 March 2012

2013 2012
Note £ £
Non-current assets
Investment property 8 28,152,509 31,265,194
Available-for-sale financial assets 9 153,974,897 146,038,728
182,127,406 177,303,922
Current assets
Trade and other receivables 10 5,373,741 3,016,763
Total assets 187,501,147 180,320,685
Current liabilities
Trade and other payables 11 (38,740,058) (39,272,248)
Taxes payables {490,988} -
(39,231,046) (39,272,248)
Net current liabilities (33,857,305) (36,255,485)
Non-current liabilities
Deferred income tax hability 12 {37,370,941) (39,053,052)
(37,370,941) (39,053,052)
Net assets 110,899,160 101,995,385
Equity
Called up share capital 13 1 1
Avallable-for-sale financial assets 116,760,673 107,729,048
Accumulated losses 14 (5,861,514) (5,733,664}
Total equity 110,899,160 101,995,385

The financial statements on pages 5 to 19 were approved by the Board of Directors on 21 August 2013

and are signed on its behalf by

Fa Booance

Ed Barker

On behalf of Sainsburys Corporate Director Limited

Director




Stamford Properties Three Limited
Cash flow statement
For the 52 weeks to 16 March 2013

There were no net cash flows arising in the Company during the financial year or in the prior financial year
as disciosed in note 15




Stamford Properties Three Limited
Statement of changes in equity
For the 52 weeks to 16 March 2013

Called up Available-for-
share sale financial Accumulated
capital assets losses Total equity
£ £ £ £
At 18 March 2012 1 107,729,048 (5,733,664) 101,995,385
Loss for the financial year - - {127,850) (127,850)
Other comprehensive income
Avallable-for-sale financial assets far
value movements (net of tax) - 9,031,625 - 9,031,625
Total comprehensive incomel/{expense) - 9,031,625 (127,850} 8,903,775
At 16 March 2013 1 116,760,673 {5,861,514) 110,899,160
At 20 March 2011 1 100,500,943 ({5,690,585) 94,810,359
Loss for the financial year - - (43,079) (43,079)
Other comprehensive income
Available-for-sale financial assets far
value movements (net of tax) - 7,228,105 - 7,228,105
Total comprehensive Income/(expense) - 7,228,105 (43,079) 7,185,026
At 17 March 2012 1 107,729,048 (5,733,664) 101,995,385




Stamford Properties Three Limited
Notes to the financial statements
For the 52 weeks to 16 March 2013

1. General information
Stamford Properties Three Limited (the ‘Company’) 1s a private imited company, incorporated and
domuciled in England The Company’s registered address I1s 33 Holborn, London EC1N 2HT

The Company’s financial year represents the 52 weeks to 16 March 2013 (pnor financial year 52 weeks
to 17 March 2012)

2. Accounting policies

{a} Statement of compliance

The Company's financial statements have been prepared in accordance with International Financial
Reporting Standards ('IFRSs’} as adopted by the European Union and International Financial Reporting
Interpretations Committee (IFRICs') interpretations and with those parts of the Companies Act 2006
applicable to companies reporting under IFRS

(b} Basis of preparation

The financtal statements are presented In sterling, rounded to the nearest pound (£) unless otherwise
stated They have been prepared on a going concern basis under the historical cost convention, except for
denvative financial instruments, investment properties and available-for-sale financial assets that have
been measured at far value

The preparation of financial statements in conformity with IFRS requires the use of judgements, estimates
and assumptions that affect the reported amounts of assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenses during the reparting period The
estimates and associated assumptions are based on historical experience and various other factors that
are believed to be reasonable under the circumstances, the results of which form the basis of makmng the
judgements about carrying values of assets and labilittes that are not readily apparent from other sources
Actual results may differ from these estimates The areas involving a higher degree of jJudgement or
complexity, or areas where assumptions and estimates are signficant to the financial statements are
disclosed in note 2¢

New standards, interpretations and amendments to published standards

Effective for the Company in these financial statements:

« Amendments to IFRS 1 ‘First time adoption of IFRS’, Severe hyperinflation and removal of fixed
dates for first tme adopters

« Amendments to IFRS 7 ‘Financial Instruments Disclosures’, Disclosures on transfers of Financial
Assets

The Company has considered the above interpretations, revisiens and amendments to published
standards that are effective and concluded that they are either not relevant to the Company or that they
would not have a significant impact on the Company’s financial statements, apart from additional
disclosures

Effective for the Company for the financial year beginning 18 March 2012:

« Amendments to IAS 1, '‘Presentation of financial statements’, Presentation of items of other
comprehensive iIncome

Amendments to IAS 12, ‘Income Taxes', Deferred tax accounting for investment properties
IAS 19 (revised), ‘Employee benefits™

Amendment to IFRS 1, ' First time adoption’, Government loans

Amendment to IFRS 7, ‘Financial instruments Disclosures’, Disclosure on asset and habilities
offsetting*

s |FRS 13, ‘Farr value measurement™

e Annual improvements 2011*

* These standards and interpretations have been endorsed by the EU




Stamford Properties Three Limited
Notes to the financial statements (continued)
For the 52 weeks to 16 March 2013

2. Accounting policies (continued)

The Company has considered the above amendments to published standards that are not yet effective
and concluded that they are either not relevant to the Company or that they would not have a significant
impact on the Company’s financial statements, apart from additional disclosures

The following standards and revisions will be effective for future years:

IAS 27 (revised) 2011, 'Separate financial statements’ *

1AS 28 (revised) 2011, ‘Associates and joint ventures’ *

IFRS 9, 'Financial Instruments’ ~ classification of financial assets and financial liabilittes
IFRS 10, ‘Consolidated financial statements’ *

IFRS 11, ‘Joint arrangements’ *

IFRS 12, ‘Disclosure of interests in other entities’ *

Amendment to IAS 32, ‘Financial instruments Presentation’, Offsetting financial assets and
habihties’ *

e Amendment to IFRS 10, 11 and 12 on transition guidance *

* These standards are effective for accounting periods starting on or after 1 January 2014
A This standard 1s effective for acceunting periods starting on or after 1 January 2015

The Company has considered the impact of the above standards and revisions and has concluded that
they will not have a significant impact on the Company’s financial statements, apart from additional
disciosures

The accounting policies set out below have been applied consistently to all years presented in the
financial statements by the Company

Revenue
Revenue consists of rental income for the provision of supermarkets

Revenue i1s recognised when the amount of revenue can be measured reliably and 1t 1s probable that the
economic benefits associated with the transaction will flow to the Company Rental income 1s recognised
on an accruals basis

Cost of sales

The cost of sales 1s made up solely of depreciation expenses relating to the Company’'s land and
bulldings, and fixtures and equipment

Other income
Other income represents income from the interest in the available-for-sale financial assets

Finance income

Finance income comprises of interest on a loan to the parent company recognised in the income
statement as it accrues

Financial instruments

Financial assels

The Company classifies its financial assets in the following categories loans and recewvables, and
availlable-for-sale (‘'AFS’)

Loans and recelvables are non-denvative financial assets with fixed or determinable payments that are not

quoted In an active market The Company has no intention of tfrading these lcans and recewvables |
Subsequent to initial recognition at fair value plus transaction costs, these assets are carned at amortised I
cost less impairment using the effective interest method Income from these financial assets is calculated

on an effective yield basis and 1s recognised in the iIncome statement

10




Stamford Properties Three Limited
Notes to the financial statements (continued)
For the 52 weeks to 16 March 2013

2. Accounting policies (continued)
Financial instruments (continued)

AFS assets are non-derivatives that are included in nen-current assets unless management intends to
dispose of the investment within 12 months of the balance sheet date Subsequent te intial recognition at
fair value plus transaction costs, theses assets are recorded at fair value with the movements 1n farr value
recognised In other comprehensive income until the financial asset 1s derecognised or impaired at which
time the cumulative gain or loss previously recognised in other comprehensive income 1s recognised in the
ncome statement Dividends of AFS equity instruments are recegnised in the income statement when the
entity’s nght to receive payment i1s established Interest on AFS debt instruments Is recognised using the
effective interest rate

Financial assets are derecognised when the nghts to receive cash flows from the financial assets have
expired or where the Company has transferred substantially all nsks and rewards of ownership

Fmnancial liabifities
Payables are initially recorded at fair value, which 1s generally the proceeds received, net of direct 1ssue
costs Subsequently these habilities are held at amortised cost using the effective interest method

Investment property
Investment property assets are carned at cost less accumulated depreciatton and any recognised
impairment in value

Depreciation

Depreciation 1s calculated to wnite down the cost of the assets to therr residual values, on a straight-line
method on the following bases

« Freehold bulldings and leasehold properties — 50 years, or the lease term if shorter
« Fixtures and equipment — 3 to 15 years
e« Freehold land 1s not depreciated

Land and buildings under construction and non-current assets held for sale are not depreciated

Gains and losses on disposal are determined by comparing proceeds with the asset's carrying amount
and are recognised within operating profit

Current taxation

Current tax 15 accounted for on the basis of tax laws enacted or substantively enacted at the balance
sheet date Current tax 1s charged or credited to the income statement, except when it relates to items
charged to equity or other comprehensive income, In which case the current tax 1s also dealt with In
equity, or other comprehensive income, respectively

Deferred taxation
Deferred tax 1s accounted for on the basis of temporary differences ansing from differences between the
tax base and accounting base of assets and habilities

Deferred tax 1s recognised for all temporary differences, except to the extent where it anses from the initial
recognition of an asset or a liability in a transaction that 1s not a business combination and, at the time of
transaction, affects neither accounting profit nor taxable profit It 1s determined using tax rates (and laws)
that have been enacted or substantively enacted by the balance sheet date and are expected to apply
when the related deferred income tax asset 1s realised or the deferred income tax liability 1s settled

Deferred tax assets are recognised to the extent that it 1s probable that future taxable profits will be
avallable against which the temporary differences can be utiised

Deferred tax 1s charged or credited to the income statement, except when it relates to items charged or
credited directly to equity, or other comprehensive ncome, in which case the deferred tax 1s also dealt
with in equity, or other comprehensive income, respectively

11




Stamford Properties Three Limited
Notes to the financial statements (continued)
For the 562 weeks to 16 March 2013

2. Accounting policies (continued)

Share capital
Ordinary shares are classified as equity Incremental costs directly atiributable to the issue of new
ordinary shares or options are shown 1n equity as a deduction, net of tax, from the proceeds

(c) Judgements and estimates

The Company makes judgements and assumptions concerning the future that impact the application of
policies and reported amounts The resulting accounting estimates calculated using these judgements and
assumptions will, by definition, seldom equal the related actual results but are based on historical
experience and expectations of future events

The judgements and key sources of estimation uncertainty that have a significant effect on the amounts
recognised In the financial statements are discussed below

Impairment of assels

Financial and non-financial assets are subject to impairment reviews based on whether current or future
events and circumstances suggest that their recoverable amount may be less than therr carrying value
Recoverable amount i based on the higher of the value in use and farr value less costs to sell Value in
use I1s calculated from expected future cash flows using suitable discount rates and includes management
assumptions and estimates of future performance

Fair value estimation

The methods and assumpticns applied In determining the fair values of financial assets and financial
habilities are disclosed in note 17

Income laxes

The Company recognises expected habilities for tax based on an estimation of the likely taxes due, which
requires significant judgement as to the ultimate tax determination of certain items Where the actual
hability ansing from these i1ssues differs from these estimates, such differences will have an impact on
income tax and deferred tax provisions in the peried when such determination 1s made Detatls of the tax
charge and deferred tax are set out in note 7 and note 12 respectively

3. Administrative expenses

Administrative charges, including the auditors’ remuneration for the current and prior financial year have
been borne by Sainsbury’s Supermarkets Ltd or other Group companies and have not been recharged to
the Company

4 Operating profit

2013 2012
£ £

Operating profit 1s stated after charging the following item
Depreciation expense 3,111,834 3,171,349

5 Employee Costs
The average monthly number of persons (including Directors) employed by the Company dunng the
financial year was nil (2012 nil)

All of the Directors are also employees of the ultimate parent company, J Sainsbury plc, or other Group
companies The Directors’ emoluments are borne by Sainsbury's Supermarkets Ltd, a Group company
that makes no recharge to the Company It 1s not possible to make an accurate apportionment of the
Drrectors’ emoluments as they serve as Directors to a number of Group companies Accordingly, the
Income statement does not include emoluments in respect of the Directors

12




Stamford Properties Three Limited
Notes to the financial statements {continued)
For the 52 weeks to 16 March 2013

*

6. Finance costs
2013 2012
£ £
Interest on amounts due to Group companies 770,693 778,420
7. Income tax credit
2013 2012
£ £
Current tax expense/(credit)
Current year 490,988 (247,241)
490,988 (247,241)
Deferred tax (credityexpense
Ongination and reversal of temporary differences (401,179) (400,400)
Under provision In prior years - 276,340
Change in tax rate (185,476) (217,818)
(586,655) (341,878)
Total income tax credit in iIncome statement (95,667) {589,119)

The effective tax rate 15 different to the standard rate of corporation tax in the UK The differences are

explained below

2013 2012
£ £
Loss before taxation (223,517} (632,198)
Income tax at corporation rate of 24 08% (2012 26 07%) (563,823) {164,788)
Effects of
Non-qualifying depreciation 143,632 120,655
Under provision in prior years - 29,089
Transfer pricing adjustment - (393)
Group relief claimed for nil consideration - (355,874)
Deferred tax rate change (185,476) (217,818)
income tax credit per Income statement (95,667) (589,119)

On 21 March 2012, the Chancellor announced that the main rate of UK corporation tax would reduce to
23 0 per cent for the financial year commencing 1 April 2013 This was substantively enacted on 3 July
2012 and hence the effect of the change on the deferred tax balances has been included In the figures

above

In addition to this, a number of further changes to the UK corporation tax system were announced in the 5
December 2012 and 20 March 2013 UK Budget Statements The main rate of corporation tax s expected
to reduce to 21 0 per cent from 1 April 2014, and to 20 0 per cent from 1 Apnit 2015 Neither of these
expected rate reductions had been substantively enacted at the balance sheet date and, therefore, their

effect 1s not included in the financial statements

The effect of a one per cent change In the corporation tax rate on the deferred tax balances at the balance
sheet date would reduce the deferred tax iability by £1,624,823 which would primarily be recognised in

the statement of comprehensive income

13




Stamford Properties Three Limited
Notes to the financial statements {continued)
For the 52 weeks to 16 March 2013

8. Investment property
Land and Fixtures and
Buildings Equipment Total
E £ £
Cost
At 18 March 2012 34,563,716 10,499,630 45,063,346
Disposals (851} - (851)
At 16 March 2013 34,562,865 10,499,630 45,062,495
Accumulated depreciation and impairment
At 18 March 2012 (9,945,368) (3,852,784) (13,798,152)
Depreciation expense (2,157,752) (954,082) (3,111,834)
At 16 March 2013 (12,103,120) {(4,806,866) (16,909,986)
Met book value at 16 March 2013 22,459,745 5,692,764 28,152,509
Land and Fixtures and
Buildings Equipment Total
£ £ £
Cost
At 20 March 2011 34,562,867 10,499,630 45,062 497
Additions 849 - 849
At 17 March 2012 34,563,716 10,499,630 45,063,346
Accumulated depreciation and impairment
At 21 March 2011 (7,668,632) {2,958,171) (10,626,803)
Depreciation expense (2,276,736) (894,613) (3,171,349)
At 17 March 2012 (9,945,368) {3,852,784) (13,798,152)
Net book value at 17 March 2012 24 618,348 6,646,846 31,265,194
9. Available-for-sale financial assets
2013 2012
£ £
Non-current
Other financial asset 153,974,897 146,038,728

The other financial asset represents the Company's beneficial interest in a commercial property
investment pool The fair value of the other financial asset 1s based on discounted cash flows assuming a
property rental growth rate of three per cent (2012 three per cent) and a weighted average cost of capital
of ten per cent (2012 ten per cent) The avallable-for-sale financial asset 1s denominated in sterling There
were no disposals or impairment provisions on the available-for-sale financial asset in either the current or
the previous financial year Refer to note 16 for sensitivity analysis

4




Stamford Properties Three Limited

Notes to the financial statements (continued)

For the 52 weeks to 16 March 2013

9. Available-for-sale financial assets {continued)

The movements In the financial asset during the financial year are shown below

Other financial asset £
At 18 March 2012 146,038,728
Fair value movement 7,936,169
At 16 March 2013 153,974,897
At 20 March 2011 139,938,550
Fair value movement 6,100,178
At 17 March 2012 146,038,728
10. Trade and other receivables
2013 2012
£ £
Current
Accrued income 3,007,694 3,016,763
Amounts due from Group companies 2,366,047 -
Total Trade and other receivables 5,373,741 3,016,763

All amounis due are not considered overdue or imparred Amounts due from Group companies are non-

Interest bearing and repayable on demand

11. Trade and other payables

2013 2012
£ £

Current
Amounts due to Group companies 38,740,058 39,272,248

The amounts due to Group companies carries a floating base rate of interest Detaills of interest charged

on the amounts outstanding are disclosed in note 6 All amounts are payable on demand

15



Stamford Properties Three Limited

Notes to the financial statements (continued)

For the 52 weeks to 16 March 2013

12, Deferred income tax liability

The movements in deferred income tax habiities during the financial year are shown below

Accelerated

capital Fair value
allowances movements Other Total
£ £ £ £
Deferred income tax habilities
At 18 March 2012 (2,543,370)  (36,509,682) - (39,053,052)
Credit to iIncome statement 586,655 - - 586,655
Credit to other comprehensive income - 1,095,456 - 1,095,456
At 16 March 2013 (1,956,715)  (35,414,226) - (37,370,941)
At 20 March 2011 (2,775,064)  (37,637,609) (110,181)  (40,522,854)
Under provision In prior year (386,524) - 110,181 (276,343)
Credit to income statement 618,218 - - 618,218
Credit to other comprehensive income - 1,127,927 - 1,127,927
At 17 March 2012 (2543370} _ (36,509.682) - (39,053,052}
13. Called up share capital
2013 2012
£ £
Issued and fully paid
1 ordinary share of £1 each 1 1
14. Accumulated losses
£
At 18 March 2012 (5,733,664)
Loss for the financial year (127,850)
At 16 March 2013 (5,861,514)
At 20 March 2011 (5.690,585)
Loss for the financial year (43,079)
At 17 March 2012 (5,733,664)

16




Stamford Properties Three Limited
Notes to the financial statements (continued)
For the 52 weeks to 16 March 2013

15. Notes to the cash flow statement

2013 2012
£ £
Loss before tax (223,517} (632,198)
Net finance costs 770,693 778,420
Operating profit 547,176 146,222
Adjustments for
Depreciation expense 3,111,834 3,171,349
Operating cash flows before changes in working capital 3,659,010 3,317,571
Changes in working capital
Increase n trade and other recewvables {2,476,769) (1,878,213)
Decrease In trade and other payables {1,182,241) (1,439,358)

Cash generated from operations -

16. Financial nsk management

Treasury management

Treasury policies are reviewed and approved by the ultimate parent company’s board The J Sainsbury
plc Chief Executive and Chief Financial Officer have joint delegated authonty from the ultimate parent
company's board to approve finance transactions

The Group operates a centrat treasury function which is responsible for managing the Company's hquid
resources, funding requirements and interest rate and currency exposures

Interest rate risk

The Company’s exposure to interest rate fluctuations are imited to amounts payable to Group companies
The Company 1s exposed to interest rate fluctuations as interest payable 1s calculated on the Bank of
England base rate plus 1 5%

Sensitivity analysis for variable rate instruments

The Company had a carrying amount of £38,740,058 {2012 £39,272,248) payable to Group companies
as at the balance sheet date of which £38,740,058 was Interest bearing (2012 £38,211,927) The
sensitivity of this balance and post-tax profit or loss to a change of 100 basis points in interest rates at the
balance sheet date 1s shown below

2013 2012

Change In interest rate Change In interest rate

+-10% +-10%

£ £

Vanable rate instruments (294,734)/146,822 {250,165)/144 545

Fair value sensitivity for availlable-for-sale financial assets

The available-for-sale financial asset representing the Company's beneficial interest in a commercial
property investment pool 1s £153,974,897 (2012 £146,038,728) The net present value of the interest in
the vanous freeheld reversions owned by the property investment pool has been derved by assuming a
property growth rate of three per cent per annum (2012 three per cent) and a discount rate of ten per cent
per annhum (2012 ten per cent) The sensitivity of this balance to changes of 0 5 per cent in the assumed
rate of property rental growth and one per cent in the discount rate holding other assumptions constant is
shown below

2013 2012
Change In Change In
Change in growth  discountrate = Change in growth discount rate
rate +/- 0.5% +-10% rate +/- 0 5% +/-1 0%
£m £m £m £m
Available-for-sale assets 9/(10) (14)15 10/(10) (14)/16
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Stamford Properties Three Limited

Notes to the financial statements (continued)
For the 52 weeks to 16 March 2013

16. Financial risk management (continued)

Liquidity risk

The Company’s exposure to iquidity nisk 1s managed by funding cash flow requirements from the parent

company

Credit nsk

The Company's exposure to credit nsk 1s tmited to accrued income and amounts receivable from Group

companies None of the amounts are past due or iImpaired

Capital risk management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern (n arder to provide services ta the Group and to mamntain an optimal capital structure

17. Financial instruments

Fair value

The avallable-for-sale financial asset represents the Group’s beneficial interest in a commercial property
investment pool The asséet is recognised at farr value plus transaction costs The far value 1s based on
discounted cash flows Gains and losses ¢n available for sale financial assets are disclosed in note 9

The far values of recewvables and payables with a maturity of less than one year are assumed to be

approximately their beok values

Financial assets and liabilities by category

Set out below is the accounting classification of each class of financial assets and liabilities as at 16 March

2013 and 17 March 2012

Available-
for-sale Other
Loans and financial financial
receivables assets liabilities Total
£ £ £ £
At 16 March 2013
Trade and other receivables 5,373,741 - - 5,373,741
Avallable-for-sale financial assets - 153,974,897 - 153,974,897
Trade and cther payables - - (38,740,058) (38,740,058)
5,373,741 153,974,897 {38,740,058) 120,608,580
At 17 March 2012
Trade and other receivables 3,016,763 - - 3,016,763
Available-for-sale financial assets - 146,038,728 - 146,038,728
Trade and other payables - - (39,272,248) (39,272 ,248)
3,016,763 146,038,728 {39,272,248) 109,783,243

Fair value measurements recognised In the statement of financial position
The following table provides an analysis of financial instruments that are recognised subsequent to initial
recognition at farr value, grouped into Levels 1 to 3 based on the degree to which the farr value 1s

observable

o Level 1 far value measurements are those denved from quoted prices (unadjusted) in achive

markets for identical assets or habilities,

o Level 2 farr value measurements are those derived from inputs other than quoted prices included
within Level 1 that are observable for the asset or hability, erther directly (1 e as prices) or

indirectly (1 e denved from prices), and

s Level 3 farr value measurements are those derived from valuation techniques that include inputs
for the asset or iabihity that are not based on observable market data (unobservable inputs)
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17. Financial instruments (continued)

Level 1 Level 2 Level 3 Total
At 16 March 2013 £ £ £ £
Available-for-sale financial assets - - 153,974,897 153,974,897

Reconciliation of Level 3 fair value measurements of financial assets’

2013

£

Opening balance 146,038,728
Total gains or losses

in profit or loss -

in other comprehensive income 7,936,169

Closing balance 153,974,897

2012

£

Opening balance 139,938,550
Total gains or losses

In profit or loss -

In other comprehensive Income 6,100,178

Closing balance 146,038,728

18. Related party transactions

The ultimate parent company and controlling party of the Company i1s J Sainsbury pic, which I1s registered
in England and Wales, and forms the only group into which the financial statements of the Company are
consolidated Coples of the parent company's financial statements may be obtained from www )-
sainsbury co uk

(a} Key management personnel

The key management personnel of the Company comprise the Board of Directors The Directors do not
recewve any remuneration from the Company {2012 £ml) as thewr emoluments are bome by Group
companies The Company did not have any transactions with the Directors dunng the financial year {2012
£nil)

(b} Transactions with Group companies

During the financial year interest expense of £770,693 {2012 £778,420) was charged on amounts due to
Group companies Furthermore rental income from Sainsbury’s Supermarkets Ltd of £3,301,449 (2012
£3,301,449) was earned during the financial year Detalls of the outstanding balances are shown In note
11

(c) Transactions with other related parties
There have been no transactions with other related parties in the financial year (2012 £nil)
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