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TFS-ICAP Currency Options Limited

Directors’ report

The directors present their report and financial statements for the vear ended 31 December 2006

Results and dividends

The company has net traded during the year and has made neither profit nor loss No profit and loss
account has therefore been prepared No dividend 1s proposed

Principal activities and review of the business

The principal activity of the company was the operation of an electronic inter-dealer trading platform for
foreign exchange options

In July 2002 the company’s holding company Volbroher com Ltd. sold 1ts entire shareholding in the
company to TFS-ICAP Limited, a United Kingdom registered company

In February 2003 the business within the company was transferred to TFS-ICAP Ltd

The intention of the directors 1s to commence winding up proceedings for this company 1n 2007 As such
the financial statements have not been prepared on a going concern basis, however the directors do not
constder that this has any impact on the results or financial position of the company

Directors and their interests

The directors who served during the year were as follows

V E Cruwys
D Gelber

M Leibowitz
D C Pinchin
S A Saffad
M A Spencer

None of the directors had any beneficial interest 1n the share capital of the company or any other UK
group company at any time during the vear

Audit information

So far as each person who was a director at the date of approving this report 1s aware, there 15 no relevant
audit information being information needed by the auditor in connection with preparing its report of
which the auditor 1s unaware Having made enquiries of fellow directors and the group s auditor each
director has taken all the steps that he/she 15 obliged to take as a director 1n order to make himself/herself
aware of any relevant audit information and to establish that the auditor 1s aware of that information

Auditors

A wnitten elective resolution 1s in effect dispensing with the need to reappoint the auditors on an annual
basis

By order of the board

ot ke

Secretary
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Statement of directors’ responsibilities in respect of the
financial statements

The directors are responsible for preparing the Annual Report and the financial statements 1n accordance
with applicable law and regulations

.

Company law requires the directors to prepare financial statements for each financial vear Under that law
the directors have elected to prepare the financial statements 1n accordance with United Kingdom
Generally Accepted Accounting Practice (Umited Kingdom Accounting Standards and applicable law)

The financial statements are required by law to give a true and fair view of the state of affairs of the
Company and of the profit or loss of the Company for that period  In preparing those financial statements
the directors are required to

. select suitable accounting policies and then apply them consistently
. mahe judgements and estimates that are reasonable and prudent.
. state whether applicable UK Accounting Standards have been followed. subject to any matenal

departures disclosed and explamned n the financial statements. and

. prepare the financial statements on the going concern basis unless 1t 1s inappropnate to presume
that the Company will continue 1n business

The directors are responsible for keeping proper accounting records that disclose with reasonable accuracy
at any time the financial position of the Company and to enable them to ensure that the financial
statements comply with the Companies Act 1985 They are also responsible for safeguarding the assets of
the Company and hence for tahing reasonable steps for the prevention and detection of fraud and other
wregularities

The directors are responsible for the maintenance and integnty of the corporate and financial information
tncluded on the Company s website Legislation i the United Kingdom governing the preparation and
dissemmation of financial statements may differ from legisiation 1n other jurisdictions
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Independent auditors’ report

to the members of Tradition Financial Services Limited

We have audited the Company's financial statements ( financial statements ) for the year ended
31 December 2006 which comprise the Balance Sheet and the related notes 1 to 8 These financial
statements have been prepared on the basis of the accounting policies set out therein

This report 1s made solely to the Company's members as a body. m accordance with Section 235 of the
Compames Act 1985 Our audit work has been undertaken so that we might state to the Company's
members those matters we are required 1o state to them 1 an auditors’ report and for no other purpose To
the fullest extent permutted by law we do not accept or assume responsibility to anyone other than the
Company and the Company's members as a body for our audit work., for this report or for the opinions
we have formed

Respective responsibilities of directors and auditors

The directors responsibilities for the preparing of the Annual Report and the financial statements in
accordance with applicable law and Umted Kingdom Accounting Standards (UK Generally Accepted
Accounting Practice} are set out m the Statement of directors responsibilities

Our responsibihty 15 to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and Intemmational Standards on Auditing (UK and ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are
properly prepared 1n accordance with the Compames Act 1985 We also report to you 1f in our opimon,
the information grven 1n the Directors' Report 1s consistent with the financial statements

In addition. we report to you 1f. in our opimon the company has not kept proper accounting records. 1f we
have not recerved all the mformation and explanations we require for our audst. or if information specified
by law regarding directors remuneration and other transactions 1s not disclosed

We read the Directors’ Report and consider the imphications for our report 1if we become aware of any
apparent rmsstatements within 1t

Basts of audit opimon

We conducted our aucht in accordance with International Standards on Auditing (UK and Ireland) 1ssued
by the Auditing Practices Board An audit includes examination. on a test basis, of evidence relevant to
the amounis and disclosures 1n the financial statements It also includes an assessment of the significant
estimates and judgements made by the directors in the preparation of the financial statements. and of
whether the accounting policies are appropriate to the company's circumstances consistently applied and
adequately disclosed

We planned and performed our audit so as to obtain all the information and explanations which we
constdered necessary mn order to provide us with sufficient evidence to give reasonable assurance that the
financial statements are free from matenal misstatement. whether caused by fraud or other irregularity or
error In forming our opimon we also evaluated the overall adequacy of the presentation of information 1n
the financial statements
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Independent auditors’ report
to the members of TFS-ICAP Currency Options Limited (continued)

Opinion
In our opimon

. the financial statements give a true and fair view 1 accordance with United Kingdom Generally
Accepted Accounting Pracuice of the state of the company's affairs as at 31 December 2006

. the financial statements have been properly prepared in accordance with the Companies Act 1985.
and
. the information given 1n the directors' report 1s consistent with the financial statements

Crmed @Q—aw
Emst & Young

Registered Audnor
London

Date 24 dl/a“___‘d 7@/,




TFS-ICAP Currency Options Limited

T e e =

Balance sheet
as at 31 December 2006

2005
fooo -

153
31

184

(7)

177

177

550
J
(377) [

2006
Notes £000
Current assets
Debtors 3 146
Cash at bank and in hand 31
177
Credrtors: amounts falling due within one vear 4 -
Net current assets 177
Total assets less current habilities 177
Capital and reserves
Called up share capital 5 550
Share premium 6 4
Profit and loss account 6 (377)
Shareholders’ funds 177

177

The financial statements were approved by the board of directors and were signed on 1ts behalf by

Darector

Sk

Date Nre PVES\AJT “)/00’}-




TFS-ICAP Currency Options Limited

Notes to the financial statements
at 31 December 2006

1. Accounting policies
Accounting cenvention

| The financial statements have been prepared under the historical cost convention and are in accordance
with United Kingdom Generally Accepted Accounting Practice

Foreign currencies

Transactions in foreign currencies are recorded at the rate ruling at the date of the transaction  Monetary
assets and habilities denominated in foreign currencies are retranslated at the rate of exchange ruling at
the balance sheet date All differences are taken to the profit and loss account

Statement of cash flows

Since the company 1s more than 90% owned and 15 included within consohdated financial statements
which are publicly available, the directors have decided to unhse the exemption provided under Financial
Reporting Statement 1 (revised) from preparing a cash flow statement

2. Operating profit
Auditor s remuneration was pard and bome by the holding company

No directors received any emoluments for their services to the company

There are no staff costs as the company has no employees

3 Debtors. due within one year

2006 2005
£000 £000
Amounts due from group companies 146 153
146 153
4. Creditors: amounts falling due within one year
2006 2005
£000 £000
Corporation tax - 7
- 7




TFS-ICAP Currency Options Limited

Notes to the financial statements

at 31 December 2006

5. Called up share capital

Authorised

550 000 ordmary shares of £1 each

Allotied called up and full pard

Ordmary shares of £] each

6. Reconciliation of movements in shareholders’ funds

As at 31 December 2004
Profit for the vear

As at 31 December 2005
Profit for the year

As at 31 December 2006

7. Related parties

2006 2005

£600 £000

550 550

2008 2006 2005 2005
No £000 No £000
550 000 550 550 000 550
Total

Share share-

Shaie prentinm Profit and holders'
eapital account loss account Junds
£000 £600 £006 £000
5530 4 (377) 177
350 4 377 177
550 4 (377) 177

During the year the company entered into the following transactions 1n the ordinary course of business

with the following related parties

Amowns owed from
TFS-ICAP Lid

Additional voluntary disclosures have been made n respect of related parties for 2006 and 2005
comparatives to provide greater clanry

TFS-ICAP Ltd and Volbroker.com

2006 2005

£ £

146 281 299 867
146 281 299 867

TFS-ICAP Currency Options Limuted 1s a wholly owned subsidiary of TFS-ICAP Limited TFS-ICAP
Limited 1s a joint venture between Tradition Financial Services Lunited Intercapital Ple and
Volbroker com Limited hence these entities exercise combined control over TFS-ICAP Limited All these
entities are perceived to be related parties as they exercise common control
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Notes to the financial statements
at 31 December 2006

8. Parent undertaking
' The company s parent undertahing 1s TFS-ICAP Limiied Copies of 1ts financial statements are available
from its registered office East India House 4™ Floor. 109-117 Middlese Street London E1 7JF No
group financial statements have been prepared for TFS ICAP group as in the opinion of the directors the
subsidiartes are immaterial




