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Kings Hill Capital Limited

Directors’ report

The directors present their report on the affairs of the Company, together with the financial statements and
auditors’ report, for the year ended 31 October 2007

Prncipal activity and business review

The Company’s principal activity was formerly securitisation of non-performimng loans m the United Kingdom
The Company has not traded during the year

This directors’ report has been prepared in accordance with the special provisions relatmg to small companies
under section 246(4) of the Companies Act 1985.

Results and dividends

The audited financial statements for the year ended 31 October 2007 are set out on pages 5 to 10. The
Company’s result for the year, after taxation, was a loss of £nil (2006 — loss of £nil) The directors do not
recommend the payment of a dividend (2006 - £m1)

The directors do not expect the business to trade during the coming year.

Directors and their interests

The directors who held office throughout the year were as follows

K W Maynard

G P Crawford

} D Randall

Supplier payment policy

It 1s the Company’s policy to abide by the terms of payment agreed with supphers.
Auditors

Each of the persons who 15 a director at the date of approval of this report confirms that:

. 5o far as the director is aware, there 1s no relevant audit information of which the Company’s auditors
are unaware, and

. the director has taken all the steps that he ought to have taken as a director in order to make himself
aware of any relevant audit information and to establish that the Company’s audrtors are aware of that
information.

This confirmation is given and should be interpreted in accordance with the provisions of s2347ZA of the
Companies Act 1985

Deloitte & Touche LLP have expressed their willingness to continug in office as auditors and a resolution to
reappomt them will be proposed at the forthcoming Annual General Meeting

Approved by the Board of Directors and signed on behalf of the Board.

J D Randall
Drirector
[F June 2008




Kings Hill Capital Limited

Statement of directors' responsibilities

The directors are responsible for preparing the Annuat Report and the financial statements m accordance with
applicable law and regulations.

Company law requires the directors to prepare financial statements for each financial year Under that law the
directors have elected to prepare the financial statements m accordance with United Kingdom Generally
Accepted Accounting Practice (United Kingdom Accounting Standards and applicable law). The financial
statements are required by law to give a true and far view of the state of affairs of the company ang of the
profit or loss of the company for that period. In preparing those financial statements, the directors are required
to.

e select suitable accounting policies and then apply them consistently,
¢ make judgements and estimates that are reasonable and prudent,
e state whether applicable UK Accounting Standards have been followed, and

e prepare the financial statements on the going concern basis unless 1t is mappropriate to presume that the
Company will contimue in busmess

The directors are responsible for keeping proper accounting records which disclose with reasonable accuracy at
any time the financial position of the Company and to enable them to ensure that the financial statements
comply with the Companies Act 1985 They are also responsible for safeguarding the assets of the Company
and hence for takmg reasonable steps for the prevention and detection of fraud and other wregularities




Independent auditors’ report to the members of Kings Hill Capital Limited

We have audited the financial statements of Kmgs Hill Capital Lmited for the year ended 31 October 2007
which comprise the profit and loss account, the balance sheet and the related notes numbered 1 to 13. These
financial statements have been prepared under the accounting pohcies set out therein.

This report 1s made solely to the company's members, as a body, 1n accordance with section 235 of the
Companies Act 1985 Our audit work has been undertaken so that we might state to the Company's members
those matters we are required to state to them in an auditors® report and for no other purpose  To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the Company and the
Company’s members as a body, for our audit work, for this report, or for the opimons we have formed.

Respective responsibilities of directors and auditors

The directors’ responsibilities for preparng the financial statements in accordance with applicable law and
United Kingdom Accounting Standards (United Kingdom Generally Accepted Accounting Practice) are set out
n the Statement of directors” responsibilities.

Our responsibility 1s to audit the financial statements 1n accordance with relevant legal and regulatory
requirements and International Standards on Auditing (UK and Ireland)

We report to you our opinion as to whether the financial statements give a true and fair view and are properly
prepared in accordance with the Companies Act 1985. We also report to you whether, in our opmion the
mformation given m the directors’ report is consistent with the financial statements.

In addition we report to you if, in our opinion, the Company has not kept proper accounting records, if we have
not recerved all the mformation and explanations we require for our audit, or if information specified by law
regarding directors’ remuneration and other transactions 1s not disclosed

We read the directors’ report and consider the imphcations for our report if we become aware of any apparent
misstatements within 1t.

Basis of audit opinion

We conducted our audit in accordance with International Standards on Auditing (UK and Ireland) 1ssued by the
Auditing Practices Board. An audit includes examination, on a test basts, of evidence relevant to the amounts
and disclosures in the financial statements It also includes an assessment of the significant estimates and
Judgements made by the directors in the preparation of the financial statements, and of whether the accounting
policies are appropriate to the Company’s circumstances, consistently applied and adequately disclosed.

We planned and performed our audit so as to obtain all the mformation and explanations which we considered
necessary n order to provide us with sufficient evidence to give reasonable assurance that the financial
statements are free from material misstatement, whether caused by fraud or other irregulanty or error In
formng our opinion we also evaluated the overall adequacy of the presentation of information in the financial
statements

Opinion

In our opinion

. the financial statements give a true and fair view, m accordance with United Kingdom Generally
Accepted Accounting Practice, of the state of the Company’s affairs as at 31 October 2007 and of its
resuit for the year then ended;

. the financial statements have been property prepared m accordance with the Companies Act 1985; and

. the mformation given n the directors’ report 1s consistent with the financial statements.

Deloitte & Touche LLP
Chartered Accountants and Registered Auditors
London

{¥ June 2008




Kings Hill Capital Limited

Profit and loss account
Year ended 31 October 2007

Notes

Turnover 2
Purchase cost recovery
Gross profit
Admunistrative expenses
Operating profit 3
Amounts written off fixed asset investments
Loss on ordinary activities before and after

taxation 5

A reconciliation of movements m shareholders’ funds 15 given i note 11

2007

2006

All of the above arose from continuing operations. There are no recognised gains or losses n the year or the prior

year except as shown above and accordingly no statement of total recognised gains and losses is shown
The accompanying notes are an integral part of this profit and loss account.




Kings Hill Capital Limited

Balance sheet
As at 31 October 2007
Notes

Fixed assets
Investments 6
Current assets
Debtors 7
Creditors: amounts falling due

within one year 8
Net current assets
Total assets less current liabilities
Capital and reserves
Called up share capital 9
Profit and loss account 10
Equity shareholders’ funds 11

The accompanying notes are an mtegral part of this balance sheet.

2007 2006
£ £
2 2
62,093 66,687
62,093 66,687
- {4,594)
62,093 62,093
62,095 62,095
1 1
62,094 62,094
62,095 62,095

These financial statements were approved and authorised for 1ssue by the Board of Directors on I? June 2008.

Signed on behalf of the Board of Directors

J D Randall
Director




Kings Hill Capital Limited

Notes to the financial statements
Year ended 31 October 2007

3.

Accounting pohcies

The financial statements are prepared i accordance with apphicable United Kingdom law and accounting
standards. The particular accounting policies adopted are summansed below These have been apphed
consistently throughout the year and the precedmng year

Accounting convention
The financial statements are prepared under the histoncal cost convention.
Consolidation

The Company has taken advantage of the exemption from prepanng consolidated financial statements
afforded by section 228 of the Compantes Act 1985 as it 15 a wholly owned subsidiary of Cabot Fmancial
Group Lunited and its results are included i the consolidated financial statements of Cabot Financial Group
Limited. These financial statements therefore present information about the Company as an individual entity
alone

Investments
Fixed asset investments are shown at cost less provision for impairment
Taxation

Current tax, mcluding UK corporation tax and foreign tax, i1s provided at amounts expected to be paid (or
recovered) using the tax rates and laws that have been enacted or substantially enacted by the balance sheet
date

Deferred tax is recognised in respect of all timing differences that have ongmated but not reversed at the
balance sheet date where transactions or events that result in an obligation to pay more tax in the future or a
nght to pay less tax in the future have occurred at the balance sheet date. Timmg differences are differences
between the Company’s taxable profits and 1ts resulis as stated mn the financial statements that anse from the
inclusion of gamns and losses in tax assessments in periods different from those m which they are recognised
in the financial statements

A net deferred tax asset 1s regarded as recoverable and therefore recogmsed only when, on the basis of all
available evidence, 1t can be regarded as more likely than not that there will be suitable taxable profits from
which the fitture reversal of the underlying iming differences can be deducted

Deferred tax 1s mmsmedatmeavemgetaxratesthatareexpectedtoapplymlhepenodsmwhichthemning
differences are expected to reverse, based on tax rates and laws that have been enacted or substantially
enacted by the balance sheet date. Deferred tax is measured on a non-discounted basis.

Cash flow statement

Under the provisions of FRS 1 (Revised) “Cash Flow Statements”, the Company has not provided a cash flow
statement. This is because the Company 1s a wholly owned subsidiary of Cabot Fmancial Holdmgs Group
Limited which prepares such a statement.

Tornover

The Company did not trade during the year or the previous year

Profit from ordinary activities

The auditors’ remuneration with respect to audit fees for the year of £2,350 (2006 - £2,350) was borne by the
Company’s intermediate holdmg company, Cabot Financial Holdings Group Limited.




Kings Hill Capital Limited

Notes to the financial statements (cont’d)
Year ended 31 October 2007

4, Staff costs

There were no employees of the Company during the year ended 31 October 2007 (2006 - none). The

directors received no remuneration in the year (2006 - £ml)

5. Tax on profit on ordinary activities
There was no tax charge for the year ended 31 October 2007 (2006 - £ml)

6. Fixed asset investments
‘The Company’s subsidiary undertaking cid not trade durmg the year

2007 2006
£ £
Cost at start of the year 2 2
Net book value at end of year 2 2
The Company has an investment in the following subsidiary undertaking
Subsidiary Date of Country of incorporation  Principal Ordinary %
undertakings acquisition and operation or activity shares  voting
principal business hetd  rights
address held
Morley Funding Limited 17 May 2001 Great Bnitain Dormant 2 100
1. Debtors
2007 2006
£ £
Amount owed by group undertakings 61,399 66,687
Other debtors and prepayments 694 -
62,093 66,687




Kings Hill Capital Limited

Notes to the financial statements (cont’d)
Year ended 31 October 2007

8. Creditors — amounts falling due within one year

Amount owed to group undertakmgs

9. Called up share capital

Authorised:
100 (2006 - 100) ordnary shares of £1 each

Called up, allotted, and fully paid:
1 (2006 - 1) ordnary share of £1

10. Profit and loss account

Opening profit and loss account

Closing profit and loss account

11. Reconcihation of movements in shareholders’ funds

Result for the financial year

Net movement in shareholders’ funds
Opening shareholders’ funds

Closing shareholders’ funds

2007 2006
£ £

- 4,594

- 4,594

2007 2006
£ £

100 100

1 1

2007 2006
£ £
62,094 62,094
62,094 62,094
2007 2006
£ £
62,095 62,095
62,095 62,095




Kings Hill Capital Limited

Notes to the financial statements (cont’d)
Year ended 31 October 2007

12.

13.

Related party transactions

The Company has taken advantage of the exemption mn paragraph 3(c) of FRS 8 not to disclose transactions
with group companies, as 1t is a wholly owned subsidiary There were no other related party transactions or
balances requiring disclosure.

Ultimate parent company

The Company’s immediate parent company 1s Cabot Financial Debt Recovery Services Limited. The smallest
group of which the Company 1s a member and for which group financial statements are drawn up is Cabot
Fmancial Holdings Group Limited

Cabot Financial Holdings Group Limited is wholly owned by Cabot Financial Limited, a company wholly
owned by Cabot Financial Group Limited, a company incorporated m Great Britain and registered in England
and Wales. The results of the Company are included in the consolidated financial statements of Cabot
Fmancial Group Limited. The ulimate UK parent undertaking 1s NPIL Hold Co Limited and the directors
believe that consolidated accounts will be prepared by this company. For the period to 9 May 2007 the
ultimate parent undertaking was Nikko Cordial Corporation, a company listed on the Tokyo Stock Exchange
mn Japan On 9 May 2007 Nikko Cordial Corporation was acquired by Citigroup Inc, a company listed on the
New York Stock Exchange in the United States, making 1t the largest group of which the company was a
member post 9 May 2007 Copies of the financial statements are available from Citigroup Inc. 399 Park
Avenue, New York, NY 10043
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