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NEWSCHOOLS (LEYTON) LIMITED

DIRECTORS' REPORT
FOR THE YEAR ENDED 31 MARCH 2018

The directors present their annual report and financial statements for the year ended 31 March 2018.

Principal activities

The principal activity of the company is to design, build, fi inance and operate a new secondary school in Leyton
in accordance with a 25 year contract with the Mayor & Burgesses of the London Borough of Waltham Forest
(the “Council”). Contract negotiations were successfully completed in February 2000- and construction
commenced immediately. The project has been operational since 1 September 2001. .

The directors do not foresee any change in the activities of the company.

Directors ,
The directors who held office during the year were as follows:

Mr B Dean
Mr J Graham

Results and dividends
The results for the year are set out on page 6.

An interim dividend of £62,000 was declared and paid during the year (2017: £71,000).

Financial Reporting, Risk and Internal Controls

The company has outsourced the financial reporting function to HCP Management Services Limited (“HCP”).
Authorities remain vested in the Board members of the company. HCP reports regularly to the Board of the
company. The Board receives monthly reports from HCP which specifically summarise and address the financial,
contractual and commercial risks that the company is exposed to, and are pertinent to the industry in which the
company operates. Thé Board also receives monthly management accounts with explanations of variances from
annual budgets and forecasts, which are in turn compared to the Financial Model, which represents the long
term business plan of the company and outlines its ability to comply with its debt obligations and covenants.
Material deviations from the business plan are investigated and reported on. Supporting this process, HCP
evaluates its performance under the framework of an Internal Audit and Assessment programme which sits
within its own Corporate Governance framework. This process ensures that the project remalns robust and
viable throughout the life of the contract.

Auditor
Pursuant to section 487 of the Companies Act 2006 the auditor will be deemed to be reappointed and KPMG '
LLP will therefore continue in office




NEWSCHOOLS (LEYTON) LIMITED

DIRECTORS' REPORT (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

Statement of disclosure to the auditor

So far as each person who was a director at the date of approving this report is aware, there is no relevant audit
information of which the company’s auditor is unaware. Additionally, the directors individually have taken all the
necessary steps that they ought to have taken as directors in order to make themselves aware of all relevant
audit information and to establish that the company’s auditor is aware of that information.

B

Registered office
The Company's Registered Office is 8 White Oak Square, Swanley, Kent, BR8 7AG.

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption. Accordingly no strategic report has been prepared.

On behalf of the board

Mr B Dean
Director

26.. Sapcember 2§




NEWSCHOOLS (LEYTON) LIMITED

DIRECTORS' RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 MARCH 2018

The directors are responsible for preparing the Directors’ Report and the financial statements in accordance with
applicable law and reguiations.

Company law requires the directors to prepare financial statements for each financial year. Under that law they
have elected to prepare the financial statements in accordance with applicable law and Section 1A of FRS 102
The Financial Reporting Standard applicable in the UK and Republlc of Ireland (UK Generally Accepted
Accounting Practice applicable to Smaller-Entities).~—=——=—=—~===—== T e T

Under company law the directors must not approve the financial statements unless they are satisfied that they
give a true and fair view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

+ select suitable accounting policies and then apply them consistently;
« make judgements and estimates that are reasonable and prudent;

- assess the company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern; and

- use the going concern basis of accounting unless they either intend to liquidate the company or to cease
operations, or have no realistic alternative but to do so.

The directors are responsible for keeping adequate accounting records that are sufficient to show and explain
the company's transactions and disclose with reasonable accuracy at any time the financial position of the
company and enable them to ensure that the financial statements comply with the Companies Act 2006. They
are responsible for such internal control as they determine is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error, and have general
responsibility for taking such steps as are reasonably open to them to safeguard the assets of the company and
to prevent and detect fraud and other irregularities.




NEWSCHOOLS (LEYTON) LIMITED

INDEPENDENT AUDITOR'S REPORT
TO THE MEMBERS OF NEWSCHOOLS (LEYTON) LIMITED

Opinion

We have audited the financial statements of Newschools (Leyton) Limited (“the company”) for the year ended 31
March 2018 which comprise the Statement of Total Comprehensive Income, Balance Sheet, Statement of
Changes in Equity, and related notes, including the accounting policies in note 1

In our opinion the financial statements:

* give a true and fair view of the state of the company’s affairs as at 31 March 2018 and of its profit for the
year then ended;

« have been properly prepared in accordance with UK accounting standards applicable to smaller entities,
including Section 1A of FRS 102 The Financial Reporting Standard applicable in the UK and Republic of
Ireland; and

» have been prepared in accordance with the requirements of the Companies Act 2006.
Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (UK) (“ISAs (UK)") and
applicable law. Our responsibilities are described below. We have fulfilled our ethical responsibilities under, and
are independent of the company in accordance with, UK ethical requirements including the FRC Ethical
Standard. We believe that the audit evidence we have obtained is a sufficient and appropriate basis for our
opinion.

Going concern

We are required to report to you if we have concluded that the use of the going concern basis of accounting is
inappropriate or there is an undisclosed material uncertainty that may cast significant doubt over the use of that
basis for a period of at least twelve months from the date of approval of the financial statements. We have
nothing to report in these respects.

Directors’ report

The directors are responsible for the directors’ report. Our opinion on the financial statements does not cover
that report and we do not express an audit opinion thereon.

Our responsibility is to read the directors’ report and, in doing so, consider whether, based on our financial
statements audit work, the information therein is materially misstated or inconsistent with the financial
statements or our audit knowledge. Based solely on that work:

« we have not identified material misstatements in the directors’ report;

 in our opinion the information given in that report for the financial year is consistent with the financial
statements; and

- inour opinion that report has been prepared in accordance with the Companies Act 2006.




NEWSCHOOLS (LEYTON) LIMITED

INDEPENDENT AUDITOR'S REPORT (CONTINUED)
TO THE MEMBERS OF NEWSCHOOLS (LEYTON) LIMITED

Matters on which we are required to report by exception
Under the Companies Act 2006 we are required to report to you if, in our opinion:

» adequate accounting records have not been kept, or returns adequate for our audit have not been received
from branches not visited by us; or

the financial statements are not in agreement with the accaunting recards and returns; or
« certain disclosures of directors’ remuneration specified by law are not made; or
« we have not received all the information and explanations we require for our audit; or

« the directors were not entitled to prepare the financial statements in accordance with the small companies
regime take advantage of the small companies exemption from the requirement to prepare a strategic
report.

We have nothing to report in these respects.

Responsibilities of directors

As explained more fully in the Directors' Responsibilities Statement on page 3, the directors are responsible for
the preparation of the financial statements and for being satisfied that they give a true and fair view, and for such
internal control as the directors determine is necessary to enable the preparation of financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the financial statements, the directors are responsible for assessing the company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless the directors either intend to liquidate the company or to cease operations,
or have no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in
accordance with ISAs (UK) will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be
expected to influence the economic decisions of users taken on the basis of these financial statements.

A further description of our responsibilities for the audit of the financial statements is located on the Financial
Reporting Council’'s website at: http://www.frc.org.uk/auditorsresponsibilities.

The purpose of our audit work and to whom we owe our responsibilities

This report is made solely to the company's members, as a body, in accordance with Chapter 3 of Part 16 of the
Companies Act 2006. Our audit work has been undertaken so that we might state to the company’s members
those matters we are required to state to them in an auditor's report and for no other purpose. To the fullest
extent permitted by law, we do not accept or assume responsibility to anyone other than the company and the
company’s members as a body, for our audit work, for this report, or for the opinions we have formed.

(p

Huw Brown (Senior Statutory Auditor)
for and on behalif of KPMG LLP, Statutory Auditor

Chartered Accountants
66 Queen Square

Bristol

BS1 4BE




NEWSCHOOLS (LEYTON) LIMITED

STATEMENT OF TOTAL COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 MARCH 2018

2018 2017

Notes £'000 £'000
Turnover ' 3 1,699 1,873
Operating costs (1,513) (1,544)
Operating profit 186 ‘ 329
Interest receivable and similar income 7 588 636
Interest payable and similar expenses 8 (561) (615)
Profit before taxation 213 350
Taxation 9 (40) (71)
Profit for the financial year 173 279
Other comprehensive income
Effective portion of fair value changes in
cashflow hedge arising in the year 301 266
Tax recognised in relation to the change in fair
value on cash flow hedges (51) (62)
Other comprehensive income for the year 250 204
Total comprehensive income for the year 423 483

The Statement of Total Comprehensive Income has been prepared on the basis that all operations are
continuing operations.

The accompanying notes on pages 9 to 18 form an integral part of these financial statements.




NEWSCHOOLS (LEYTON) LIMITED

BALANCE SHEET

AS AT 31 MARCH 2018
2018 2017

Notes £'000 £'000 £'000 £'000
Current assets
Debtors falling due after more than one
year 10 0,937 7,919
Debtors falling due within one year 10 9758 925
Cash at bank and in hand 2,533 2,469

10,445 11,313

Creditors: amounts falling due within
one year 11 (1,192) (1,213)
Net current assets 9,253 10,100
Creditors: amounts falling due after
more than one year 12 (6,996) (8,060)
Provisions for liabilities 15 (1,050) (1,194)
Net assets 1,207 846
Capital and reserves
Called up share capital 16 1 1
Hedging reserve (898) (1,148)
Profit and loss reserves 2,104 1,993
Total equity 1,207 846

These financial statements have been prepared in accordance with the provisions applicable to companies
subject to the small companies' regime, and in accordance with the provisions of FRS 102 Section 1A - small
entities.

The financial statements were approved by the board of directors and authorised for issue on %w 20{{"
and are signed on its behalf by:

The accompanying notes on pages 9 to 18 form an integral part of these financial statements

Mr B Dean
Director

Company Registration No. 03885037




NEWSCHOOLS (LEYTON) LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 MARCH 2018

Balance at 1 April 2016

Period ended 31 March 2017:

Profit for the year

Other comprehensive income:

Cash flow hedges gains arising in the year
Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends

Balance at 31 March 2017

Period ended 31 March 2018:

Profit for the year

Other comprehensive income:

Cash flow hedges gains arising in the year
Tax relating to other comprehensive income

Total comprehensive income for the year
Dividends

Balance at 31 March 2018

The accompanying notes on pages 9 to 18 form an integral part of these financial statements

Share Hedging Profit and
capital reserve loss
reserves
£'000 £'000 £'000
1 (1,352) 1,785
- - 279
- 266 -
- (62) -
- 204 279
- - (71)
1 (1,148) 1,993
- - 173
- 301 -
- (51) -
- 250 173
- - (62)
1 (898) 2,104

Total

£000

434

279

266
(62)

483
(71)

846

173

301
(1)

423
(62)

1,207




NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 MARCH 2018

11

1.2

13

14

15

Accounting policies

Company information
NewSchools (Leyton) Limited is a private company limited by shares incorporated, domiciled and

registered in England and Wales, in the UK. The registered office is 8 White Oak Square, London Road,
Swanley, Kent, BR8 7AG.

Accounting convention

These financial statements have been prepared in accordance with FRS 102 "The Financial Reporting
Standard applicable in the UK and Republic of freland ("FRS 102") and the requirements of the Companies
Act 2006 as applicable to Companies subject to the small companies regime. The disclosure requirements
of section 1A of FRS 102 have been applied other than where additional disclosure is required to show a
true and fair view.

The financial Statements are prepared in sterling, which is the functional currency of the company,
Monetary amounts in these financial statements are rounded to the nearest £'000.

The financial statements have been prepared on the historical cost convention. The principal accounting
policies adopted are set out below.

In these financial statements, the company is considered a qualifying small entity for the purposé of FRS
102 and has applied the exemptions available under FRS 102 in respect of the cash flow statement and
related notes.

Going concern

The directors have reviewed a cash flow forecast covering the remainder of the company's contract period
and taking into account reasonable possible risks in operations and the fact the obligations of the
company's sole customer are underwritten by the Secretary of State for Education, they believe that the
company will be able to settle its liabilities as they fall due for the foreseeable future and therefore it is
appropriate to prepare these financial statements on the going concern basis.

Turnover

Turnover is recognised in accordance with the service concession contract accounting policy. Turnover
represents value of work done entirely in the United Kingdom and excludes value added tax. Turnover in
relation to pass through revenue and other revenue is recognised when the services are performed.

Cash and cash equivalents

Cash at bank and in hand are basic financial assets and include cash in hand, deposits held at call with
banks, other short-term liquid investments with original maturities of three months or less, and bank
overdrafts. Bank overdrafts are shown within borrowings in current liabilities.

Financial instruments

The company has elected to apply the provisions of Section 11 ‘Basic Financial Instruments’ and Section
12 ‘Other Financial Instruments Issues’ of FRS 102 to all of its financial instruments.

Financial instruments are recognised in the company's balance sheet when the company becomes party to
the contractual provisions of the instrument.

Financial assets and liabilities are offset, with the net amounts presented in the financial statements, when
there is a legally enforceable right to set off the recognised amounts and there is an intention to settle on a
net basis or to realise the asset and settle the liability simultaneously.




NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

1.6

Accounting policies (Continued)

Basic financial assets

Basic financial assets, which include trade and other debtors and cash and bank balances, are initially
measured at transaction price including transaction costs and are subsequently carried at amortised cost
using the-effective interest method unless the arrangement constitutes a financing transaction, where the
transaction is measured at the present value of the future receipts discounted at a market rate of interest.
Financial assets classified as receivable within one year are not amortised.

Trade and other debtors

Trade and other debtors are recognised initially at transaction price less attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest method,
less any impairment losses. If the arrangement constitutes a financing transaction, for example if payment
is deferred beyond normal business terms, then it is measured at the present value of future payments
discounted at a market rate of instrument for a similar debt instrument.

Cash and cash equivalents
Cash and cash equivalents comprise cash balances and short term deposits.

Restricted cash

The company is obligated to keep separate cash reserves in respect of requirements in the company's
funding agreements. This restricted cash balance, which is shown on the balance sheet within the “cash at
bank and in hand” balance, amounts to £1,941,000 at the year end (2017: £1,911,000).

Classification of financial liabilities

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial liabilities, including trade and other creditors, bank loans and unsecured subordinated loans,
are initially recognised at transaction price unless the arrangement constitutes a financing transaction,
where the debt instrument is measured at the present value of the future receipts discounted at a market
rate of interest.

Trade and other creditors
Trade and other creditors are recognised initially at transaction price plus attributable transaction costs.
Subsequent to initial recognition they are measured at amortised cost using the effective interest method.

Interest-bearing borrowings classified as basic financial instruments

Interest-bearing borrowings are recognised initially at the present value of future payments discounted at a
market rate of interest. Subsequent to initial recognition, interest-bearing borrowings are stated at
amortised cost using the effective interest method, less any impairment losses.

Financial liabilities and equity instruments are classified according to the substance of the contractual
arrangements entered into. An equity instrument is any contract that evidences a residual interest in the
assets of the company after deducting all of its liabilities.

Equity instruments

Equity instruments issued by the company are recorded at the proceeds received, net of direct issue costs.
Dividends payable on equity instruments are recognised as liabilities once they are no longer at the
discretion of the company.

-10-



NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

1.7

1.8

Accounting policies (Continued)

Derivative financial instruments and hedging

Derivative financial instruments are recognised at fair value. The gain or loss on remeasurement to fair
value is recognised immediately in profit or loss. However, where derivatives qualify for hedge accounting,
recognition of any resultant gain or loss depends on the nature of the item being hedged (see below).

Cash flow hedges

Where a derivative financial instrument is designated as a hedge of the variability in cash flows of a
recognised asset or liability, or a highly probable forecast transaction, the effective part of any gain or loss
on the derivative financial instrument is recognised directly in Other comprehensive income. Any ineffective
portion of the hedge is recognised immediately in profit or loss.

When a hedging instrument expires, or is sold, terminated or exercised, or the entity discontinues
designation of the hedge relationship but the hedged forecast transaction is still expected to occur, the
cumulative gain or loss at that point remains in equity and is recognised in accordance with the above
policy when the transaction occurs. If the hedged transaction is no longer expected to take place, the
cumulative unrealised gain or loss recognised in equity is recognised in the income statement immediately.

Taxation
The tax expense represents the sum of the tax currently payable and deferred tax.

Current tax

The tax currently payable is based on taxable profit for the year. Taxable profit differs from net profit as
reported in the profit and loss account because it excludes items of income or expense that are taxable or
deductible in other years and it further excludes items that are never taxable or deductible. The company'’s
liability for current tax is calculated using tax rates that have been enacted or substantively enacted by the
reporting end date.

Deferred tax

Deferred tax liabilities are generally recognised for all timing differences and deferred tax assets are
recognised to the extent that it is probable that they will be recovered against the reversal of deferred tax
liabilities or other future taxable profits. Such assets and liabilities are not recognised if the timing difference
arises from goodwill or from the initial recognition of other assets and liabilities in a transaction that affects
neither the tax profit nor the accounting profit.

The carrying amount of deferred tax assets is reviewed at each reporting end date and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
asset to be recovered. Deferred tax is calculated at the tax rates that are expected to apply in the period
when the liability is settied or the asset is realised. Deferred tax is charged or credited in the profit and loss
account, except when it relates to items charged or credited directly to equity, in which case the deferred
tax is also dealt with in equity. Deferred tax assets and liabilities are offset when the company has a legally
enforceable right to offset current tax assets and liabilities and the deferred tax assets and liabilities relate
to taxes levied by the same tax authority.

-1 -



NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

19

1.10

1.12

Accounting policies (Continued)

Provisions

Provisions are recognised when the company has a legal or constructive present obligation as a result of a
past event, it is probable that the company will be required to settle that obllgatlon and a reliable estumate
can be made of the amount of the obligation. )

The amount recognised as a provision is the best estimate of the consideration required to settle the
present obligation at the reporting end date, taking into account the risks and uncertainties surrounding the
obligation.

Where the effect of the time value of money is material, the amount expected to be required to settle the
obligation is recognised at present value. When a provision in measured at present value the unwinding of
the discount is recognised as a finance cost in the profit and loss in the period it arises.

The cost of the Company’s obligation to maintain the school over the period of its agreement with the
Council is charged to the profit and loss account as the obligation arises. A provision has been included in
the balance sheet in relation to such lifecycle maintenance costs on the basis that an obligation exists
under the Project Agreement to carry out such works to ensure that the schools meet the required
standards at any given point in time.

Service concession contract accounting

The company is an operator of a Public Finance Initiative ("PFI") contract. As the company entered into the
contract prior to the date of transition to FRS102 section 1A, the company has taken advantage of the
exception in section 35.10(i) of FRS102, which permits it to continue to account for the service concession
under the accounting policy applied under old UK GAAP. In particular, the underlying asset is not deemed
to be an asset of the company under old UK GAAP, because the risks and rewards of ownership as set out
in that standard are deemed to lie principally with the Authority.

During the construction phase of the project, all attributable expenditure was included in amounts
recoverable on contracts and turnover. Upon becoming operational, the costs were transferred to the
finance debtor. During the operational phase income is allocated between interest receivable and the
finance debtor using a project specific interest rate. The remainder of the PFI unitary charge income is
included within turnover in accordance with FRS102 section 23. The company recognises income in
respect of the services provided as it fulfils its contractual obligations in respect of those services and in
line with the fair value of the consideration receivable in respect of those services.

Major maintenance costs are recognised on a contractual basis and the revenue in respect of these
services is recognised when these services are performed. Contractual costs recognised in excess of
those incurred are recognised as a provision.

Interest receivable and interest payable
Interest payable and similar charges include interest payable on borrowings and associated ongoing
financing fees.

Other interest receivable and similar income include interest receivable on funds invested and interest
recognised on the finance debtor based upon the finance debtor accounting policy above.

Hedge accounting

The directors consider the company to have met the criteria for hedge accounting and the company has
therefore recognised fair value movements on derivatives in effective hedging relationships through other
comprehensive income as well as the deferred tax thereon.

-12-



NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

2 Judgements and key sources of estimation uncertainty

The preparation of financial statements in conformity with FRS102 requires management to make
judgements, estimates and assumptions that affect the application of policies and reported amounts of
assets, liabilities, income and expenses. The estimates and associated assumptions are based upon
historical experience and various other factors that are believed to be reasonable under the circumstances,
the results of which form the basis of making judgements about carrying values of assets and liabilities that
are not readily available from other sources. Actual results may differ from these estimates. The estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates are
recognised in the period in which the estimate is revised if the revision affects only that period or in the
period of revision and future periods if the revision affects both current and future periods.

Certain critical accounting judgements in applying the company’s accounting policies are described below:

Critical judgements

The following judgements (apart from those involving estimates) have had the most significant effect on
amounts recognised in the financial statements.

Finance debtor accounting

The company has elected to continue to apply its previous accounting treatment in respect of service
concession arrangements entered into prior to the date of transition to FRS 102. This has resulted in the
measurement of the finance debtor being different from that which would have resulted had the
requirements of FRS 102 Section 34 been fully adopted. The accounting for service concession contracts
and finance debtors requires estimation of service margins, finance debtors interest rates and associated
amortisation profiles which are based on the forecast results of the PFl contracts over the respective
concession length. See note 10 for the carrying value of the finance debtor.

Lifecycle costs

The directors have also used their judgement in assessing the appropriateness of the future lifecycle costs
that are included in the company’s forecasts. The directors will continue to monitor the condition of the
assets and undertake a regular review of maintenance spend.

Valuation of derivative financial instruments

The directors use their judgement in selecting a suitable valuation technique for derivative financial’
instruments. These techniques use a discounted cash flow analysis based on market observable inputs
derived from similar instruments in similar and active markets. The directors do not consider the impact of
own credit risk to be material.

3 Turnover and other revenue

An analysis of the company's turnover is as follows:

2018 2017
£'000 £'000
Turnover analysed by class of business
Service revenue 1,631 1,793
Other revenue 17 15
Pass through revenue 51 65
1,699 1,873

-13-



NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

3 Turnover and other revenue {Continued)
2018 2017
£'000 £'000

Turnover analysed by geographical market B
Uk T T B ’ o 11,699 1,873

4 Auditor’'s remuneration

2018 2017
Fees payable to the company's auditor and associates: £'000 £000
For audit services
Audit of the financial statements of the company 13 12
For other services
Taxation compliance services 6 8

In both the current year and prior year the audit fees include £2,000 paid for the audit of the parent
company.

5 Employees
The Company had no employees during the year (2017: nil).

6 Directors’ remuneration

2018 2017
£'000 £'000
Sums paid to related parties for directors' services 53 50

The directors did not receive any other remuneration during either the current or preceding year.

7 Interest receivable and similar income

2018 2017

£'000 £'000

Interest receivable on bank deposits 7 1
Interest from finance debtor 581 625
588 636

-14 -



NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

8 Interest payable and similar expenses

Interest on financial liabilities measured at amortised cost:
Interest on bank loans
Interest on Subordinated-debt

9 Taxation

Current tax
UK corporation tax on profits for the current period

2018
£'000

437

2017
£'000

482

The actual charge for the year can be reconciled to the expected charge for the year based on the profit or

loss and the standard rate of tax as follows:

Profit before taxation

Expected tax charge based on a corporation tax rate of 19% (2017 -
20.00%)

Under provided in the prior year

Tax expense for the year

In addition to the amount charged to the profit and loss account, the following amounts relating to tax

been recognised directly in other comprehensive income:

Deferred tax arising on:
Financial instruments treated as cash flow hedges

2018
£'000

213

40

40

2018
£'000

2017
£'000

have

2017
£'000

Reductions in the UK corporation tax rate from 20% to 19% (effective from 1 April 2017) and to 18%
(effective from 1 April 2020) were substantively enacted on 26 October 2015. In addition to this, a further
reduction to 17% (effective from 1 April 2020) were substantively enacted on 6 September 2016. This will
reduce the company's future current tax charge accordingly. Deferred tax has been calculated based on

these rates.

-15-



NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

10 Debtors
Amounts falling due within one year:

Finance Debtor
Other debtors

Amounts falling due after more than one year:

Finance Debtor
Deferred tax asset

Total debtors

All financial assets above are held at amortised cost.

11 Creditors: amounts falling due within one year

Bank loans

Subordinated loans

Trade creditors

Corporation tax

Other taxation and social security
Other creditors

12 Creditors: amounts falling due after more than one year

Bank loans and overdrafts
Subordinated loans
Financial Derivative Liability

2018
£'000

7,912

2018
£'000

2018
£'000

5,058
854
1,084

6,996

Bank loans and overdrafts and Subordinated loans above are held at amortised cost.

Derivative Liability is held at fair value.

2017
£'000

636

2017
£000

- 656

132

2017
£'000

5,741
935
1,384

8,060

The Financial

-16 -



NEWSCHOOLS (LEYTON) LIMITED

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 MARCH 2018

13

14

Loans and overdrafts

2018 2017
£'000 £'000
Bank loans 5,745 6,397
Subordinated loans . ‘936 1,008
6,681 7,405
Payable within one year 769 729

Payable after one year 5,912 6,676

Included within Bank loan is an amount repayable after five years of £1,496,000 (2017: £2,647,000) and
included within subordinated loans are amounts repayable after five years of £415,000 (2017: £549,000).

Bank Loans

Bank loans represents amounts borrowed in respect of a Senior Debt Facility. The amounts drawn under
the Senior Debt Facility are repayable in 45 half-yearly instalments commencing, 31 May 2002 and are
based on an agreed repayment schedule.

The senior facility is secured by fixed and floating charges on the assets of the Company.

Interest payable on the senior loan is calculated as LIBOR plus margin plus an MLA (Mandatory Liquid
Assets) rate determined by the cost of compliance with the MLA requirements of the Financial services
Authority and/or the Bank of England. The margin prior to service commencement was 1.15% and 0.95%
thereafter. The company has entered into a swap agreement fixing the interest rate to 6.415% plus LIBOR
per annum in respect of notional amounts drawn of £5,583,000 (2017: £6,189,000). This has been done in
order to hedge against cash-flow interest rate risk arising from the variable rate debt. The swap expires on
31 May 2024.

Subordinated Loans

The subordinated loan is unsecured and represents amounts borrowed from the parent company,
NewSchools (Leyton) Holdings Limited, under the Equity Subscription Agreement facility. The amounts
drawn are repayable in 47 half-yearly instalments, the first instalment being paid on 31 May 2002. There
was no early redemption made in accordance with the provisions of the Loan Notes Instruments in the
year (2017: £nil). Interest charges on amounts drawn are at 12.5% per annum.

The subordinated loan is not secured over the assets of the Company.

Deferred taxation

Assets Assets

‘ 2018 2017

Balances: £'000 £'000
Interest rate SWAP _ 184 235
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Deferred taxation {Continued)

The deferred tax asset set out above is expected to reverse over the life of the SWAP instrument and Loan
Issue costs associated with the Senior Debt instrument and relates to the utilisation of tax losses against
future expected profits of the same period.

The deferred tax asset expected to be utilised in the forthcoming financial year is £nil.

Provisions for liabilities

2018 2017
£'000 £'000
Lifecycle _ 1,050 1,194
Share capital
2018 2017
£'000 £'000
Ordinary share capital
Issued and fully paid
1,000 Ordinary Shares of £1 each 1 1

Related party transactions

The Company has entered into transactions in the ordinary course of business with its management
service provider HCP Management Services Limited. HCP Holdings Limited, the parent company of HCP
Management Services Limited, is invested with Funds under the management of Innisfree Limited, who
also manage the funds invested in the Company.

During the year the Company incurred costs of £154,000 (2017: £155,000) in respect of management
services and other associated services to HCP Management Services Limited. As at 31 March 2018
£15,000 (2017: £15,000) due to HCP Management Services Limited remains outstanding and is included
in trade creditors.

During the year ended 31 March 2018, the Company incurred £31,000 (2017: £29,000) in respect of
directors’ services from Innisfree M&G PPP Fund LP and £22,000 (2017: £21,000) in respect of directors’
services from Innisfree PFl Continuation Fund LP. There were no amounts outstanding due to either
Innisfree M&G PPP Fund LP or Innisfree PFI Continuation Fund LP at 31 March 2018 or 31 March 2017.

Controlling party

The Company is a wholly owned subsidiary of NewSchools (Leyton) Holdings Limited. NewSchools
(Leyton) Holdings Limited is owned 57.5% by Innisfree Nominees Ltd acting in the capacity of nominee on
behalf of Innisfree M&G PPP Fund LP and 42.5% by Innisfree Nominees Ltd acting in the capacity of
nominee on behalf of Innisfree PFI Continuation Fund, both of which are Limited Partnerships registered in
England and Wales. The registered office of NewSchools (Leyton) Holdings Limited is 8 White Oak Square,
London Road, Swanley, Kent, BR8 7AG.

In the directors’ opinion, the ultimate controlling party at the balance sheet date is Innisfree M&G PPP Fund
LP. The registered office of Innisfree M&G PPP Fund LP is 1st Floor Boundary House, 91-93 Charterhouse
Street, London, EC1M 6HR. The accounts of the holding company are not consolidated in the accounts of
any other entity.
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