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THE ENVIRONMENTAL LABORATORY LIMITED

DIRECTORS' REPORT
FOR THE PERIOD ENDED 31 DECEMBER 2021

The directors present their annual report and financial statements for the year ended 31 December 2021.

Principal activities

The principal activity of the company throughout the period was the provision of specialist analytical environmental services.

Directors

The directors who held office during the year and up to the date of signature of the financial statements were as follows

Mr KS§ Sampuran (Resigned & June 2021)

Mr SK Sampuran {Resigned 9 June 2021)

Dr S Singh {Resigned 9 June 2021)

Mr S Parringtan (Appointed 8 June 2021}

Mi M J Hanson (Appointed 9 June 2021, resigned 31 May 2022)
Mr R McPheeters (Appointed 12 Novernber 2021)

Mr W Welch (Appointed 12 November 2021)

Audit exemption
Mentas Scientific Heldings Limited have provided a Parental Guaraniee audit exemption to the company for the year ended 31
December 2021 under section 479 of the Campanies Act 2006.

Small companies exemption
This report has been prepared in accordance with the provisions applicable to companies entitled to the small companies exemption,

On behalf of the beard

Mr S Parrington
Director

T

10 February 2023



THE ENVIRONMENTAL LABORATORY LIMITED

DIRECTORS’ RESPONSIBILITIES STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2021

The directors are responsible for prepaning the Directors’ Report and the financial statements in accordance with apphicable law and
regulations.

Company law requires the directors to prepare financial statements for each financial year. Under that law the directors have elecled
to prepare the financial statements in accordance with United Kingdom Generally Accepted Accounting Practice (United Kingdom
Accounting Standards and applicable law). Under company law the directors must not approve the financial statements unless they
are satisfied that they give a true and farr view of the state of affairs of the company and of the profit or loss of the company for that
period. In preparing these financial statements, the directors are required to:

» select suitable accounting policies and then apply them consistently,
» make judgements and accounting estimates that are reasenable and prudent,

« prepare the financial statements on the going concern basis unless it is inappropriate to presume that the company will continue in
business.

The directors are respensible for kéeping adequate accounting records that are sufficient to show and explain the company's
transactions and disclose with reasenable accuracy at any time the financial position of the company and enable them to ensure that
the financial statements comply with the Companies Act 2006. They are also responsible for safeguarding the assets of the company
and hence for taking reascnable steps for the prevention and detection of fraud and other iregularities.



THE ENVIRONMENTAL LABORATORY LIMITED

STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021

#
Note 2021 2020
£ £

Fixed assets
Tangible Assets 4 342,213 367 968
Current assets
Stocks 115,610 104.400
Debtors 6 217,129 517.505
Cash at bank and In hand 184 295 28.322
Total current assets 517,034 650,227
Cred_ltors: amounts falling due 7 (472,785) (271.573)
within one year
Net current liabilities 44 249 378 654
‘I.‘olaAI.a‘ssets less current 186,461 746.622
liabilities
Creditors: amounts falling due 7 (22 981) (152.102)
after more than one year
Provisions for liabilities {65.248) (20,634)
Net assets / {liabilities} 298,252 573,886
Capital and reserves
Called up share capital 3 3,600 3,600
Revaluation reserve 356,301 356.301
Profit and loss reserves (61549} 213,985
Total equity 288 252 573.886

These financial statements have been prepared 1n accordance with the provisions applicable to companies subject to
the small companies’ regime.

The directors of the company have elected not to include a copy of the income statement within the financial
statements.

For the period ending 31 December 2021 the company was entitled to exemption frem audit under section 4794 of the
Companies Act 2006 relating to subsidiary companies,

The directors acknowledge their responsibilities far complying with the requirements of the Act with respect to
accounting records and the preparation of accounts.

The financial statements were approved by the board of directors and autherised for 1ssue on 10 February 2023 and are
sianed an its behalf by:

e

Mr S Parrington
Director



THE ENVIRONMENTAL LABORATORY LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021

Balance at 31 December 2019

Loss and total comprehensive income

Balance at 31 December 2020

Loss and total comprehensive income for the
vear

Balance at 31 December 2021

Profit and loss

Share capital Share premium reserves Total equity
E £ £ £
3,800 356,301 181,782 541,683
- - 32,203 32,203
3,600 356,301 213,885 573,886
- - (275,634} (275.634)
3600 358,301 (61.649) 298,252




THE ENVIRONMENTAL LABORATORY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies

Company information

The Environmental Laboratory Limited 1s a pnivate company limited by shares and is registered and incorperaled in England and Wales
The registered office is Coopers Bridge, Braziers Lane, Winkfield. Berkshire, RG42 §NS.

Accounting conventicn

These financiai statements have been prepared in accordance with FRS 102 "The Financial Reponing Standard applicable in the UK
and Republic of Ireland” ('FRS 102"} and the requiremants of the Companies Act 2006 as applicable t¢ companies subject to the small
cempanies regime. The disclosure requirements of section 14 of FRS 102 have been applied other than where additional disclosure is
required to show a true and far view.

The financial statements are prepared in sterling, which 1s the functional currency of the company. Menetary amounts in these finanaal
slatements are rounded to the nearest £1.

The financiai statements have been prepared under the histoncal cost convenfion. The principal accounting policies adopted are set out
below.

Geing concern

Tihe directors have prepared accounts on a going concern basis. This s supporied by the group farecasts for the twelve month pencd
from the date of approval of the financial statements.

The company meets its day to day working capttal requirements threugh support from other entiies within the group. Meritas Scientific
Holding Limited has mdicated that it will continue to provide engoing financial support to the company as well as providing intercompany
financing,

The directors have prepared forecasts for the group for a period of 12 months from the date of approval of these financal statements.
These forecasts take account of reasonabie possible changes in trading perfermance in all areas of the business and cashflow actions
required shauld they be needed.

Therefore based on the above, the directors continue to adopt the going concemn basis of accounting in prepaning the financial
statements.



THE ENVIRONMENTAL LABORATORY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED 31 DECEMBER 2021

1 Accounting policies (continued)

Turnover

Turnover 1s recogmised al the far value of the consideration received or recevable for services provided in the normal course of
business, and is shown net of VAT and other sales related taxes. The fair value of consideration takes into account rade discounts,
settlement discounts and volume rebates.

Tangible fixed assets

Tangible fixed assets are intially measured at cost and subsequentty measured al cost or valuation, net of depreciation and any

Deprecation is recognised so as to write off the cost or valuation of assels less their residual values over therr useful lives on the
following bases:

Plant and machinery 20% reducing balance
Fixtures and fithings 5 years straght line
Motor vehicles 4 years straight line

The gain or less arising on the disposal of an asset is determned as the difference between the sale proceeds and the carmying value of
the asset, and is credited or charged to profit of loss.

Stocks
Stocks are valued at the lower of cost and net realisable value, after making provisions for obsolete and slow moving tems. Stocks
nclude spare parts, standby equipment and servicing equipment not expected to be used in more than one period.

At each reporting date, an assessment is made for impairment. Any excess of the carrying amouni over s estimated selling price less
costs to complete and sellis recognised as an impairment loss in profit or loss. Reversals of imparment losses are also recognised in
profif or foss.

Cash and cash equivalents
Cash and cash equivalents are basic financial instruments and inchuge cash in hand and deposits held at call vwith banks.

Financial instruments
The company has elected to apply the prowisions of Section 11 ‘Basic Financial Instruments’ and Section 12 "Other Financial
Instruments Issues’ of FRS 102 to all of s financial nstruments.

Financial instruments are recognised when the company becomes party to the contractual provisions of the mstrument.
Financial assets and liabilties are offset. with the net amounts presented in the financial statements, when there is a legally enforceable

right fo set off the recognised amounis and there is an intention (o settle on a net basis or to realise the asset and settle the liabiity
simultanecusly.



THE ENVIRONMENTAL LABORATORY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies {continued)

Basic financial assets

Basic financial assels, which include trade and other debtors, amounts due from group undertakings and cash and bank balances, are
initially measured at transaction price including transaction costs and are subsequently camed at amortised cost using the effective
interest method unless the arrangement constitutes a financing transaction, where the financial asset1s measured at the present value
of the future receipts discounted at a market rate of interest.

Classification of financiai liabilities
Financial liabilites and equity Instruments are classified according 1o the substance of the contractual arrangements entered into. An
oty mstrument 1s any contract that cvidences a residual interestu) the assets of the company after deducting all of its liabilities.

Basic financial liabilities

Basic financial iabilites, including trade and cother creditors and amounts due to group undertakings, are initially recognised at
transaction prce unless the arrangement constitutes a financing transaction, where the debt instrumentis measured at the present
value of the future payments discounted at a markel rate of interest.

Debt instruments are subsequently ¢arried at amortised cost, using the effective interest rate method.

Equity instruments

Equity instruments issued by the company are recorded at the fair value of proceeds received, net of transaction costs. Dividends
payable on equity instruments are recegnised as liabilties ence they are ne longer at the discretion of the company.

Taxation

The tax expense represents the sum of the curent tax expense and deferred tax expense. Current tax assets are recognised when tax
paid exceeds the tax payable

Current and deferred tax is charged or credited to profit or loss, except when it relates 1o lems charged or credited to other
comprehensive income or equity, when the tax follows the transaction or event it relates lo and is atso charged or credited to other
comprehensive income, or equity.

GCurrent tax assets and current lax labilities ang deferred tax assets and deferred tax hiabilities are offset, it and only if. there 15 a legally
enforceable nght to set off the amounts and the entity intends either to settle on the net basis or 1o realise the assel and settle the labilty
simultaneously.

Current tax is based on taxable profit for the year. Current tax assets and kabilties are measured using lax rates that have been enacted
or substantively enacted by the reporting date.

Deferred tax s calculated at the tax rates that are expected lo apply to the penod when the asset is realised or the hability is setfled
based on tax rates that have been enacted or substantively enacled by the reporting date.

Deferred tax liabiites are recognised in respect of all timing differences that exist at the reperting date, Timing differences are
differences between taxable profits and total comprehensive income that arise from the inclusian of income and expenses in tax
assessments in different periods from therr recognition n the financial statements. Deferred tax assels are recognised only to the extent
that it is probable that they will be recovered by the reversal of deferred tax liabilibes or other future taxable profits.



THE ENVIRONMENTAL LABORATORY LIMITED

NOTES TC THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies {continued)

Provisions
Provisions are recognised when the company has a legal or constructive present obligation as a result of a past event. it s probable that
the company will be required to setile thal ebhgation and a rehable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best eshimate of the consideration required to seitle the present obiigation at the reporting
end date, taking into account the risks and uncertainties surrounding the obligation. Where the effect of the time value of maney is
matenal. the amount expected to be required to settle the obligation 1s recognised at present value. When a provision is measured at
present value, the unwinding of the discount 15 recognised as a finance costin profit or foss in the penod n which it anses

Employee benefits
The costs of short-term employee benefits are recognised as a labilty and an expense. unless those cosls are required te be
recognised as part of the cost of stock or fixed assets.

The cost of any unused holiday entitlement 1s recognised in the period in which the employee's services are received.

Termination benefils are recognised immediately as an expense when the company 1s demonstrably committed to terminate the
employment of an employee or to provide termination benefits.

Retirement benefits
For defined contrnbution schemes the ameunt charged to profit or loss is the contnbutions payable in the year. Differences between
contrioutions payable in the year and centributions actuailly paid are shown as either accruals or prepayments

Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the nsks and rewards of ownership to
the lessees. All other leases are classified as operating leases.

Assets held under finance leases are recognised as assets al the lewer of the assets far value at the date of nception and the present
value of the minimum lease payments. The related habllity is :ncluded in the statement of financial position as a finance lease obhgation.
Lease payments are treated as consisting of capital and interest elements. The interest is charged 1o profit or loss se as to produce 2
constant pencdic rate of interest on the remaining balance of the liability.

Rentals payable under operating leases, including any lease incentives received, are charged to profil or loss on a straght line basis
over the term of the relevant lease except where another more systematic basis is more representative of the ime pattern in which
economic benefits from the leases assel are consumed.



THE ENVIRONMENTAL LABORATORY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

1 Accounting policies {continued)

Goverinnent grants
Government grants are recogniged at the fair value of the assel received or recewvable when there 1s reasonable assurance that the
grant conditions will be met and the grants will be received.

A grant that specties performance conditions is recognised in income when the performance condibions are mel. Where a grant does
not speciy performance conditicns it is recognised in income when the proceeds are received or receivable. A granl recewed before the
recognition cnteria are satisfied is recognised as a liability.

The company received a discrelionary cash grant of £53,176 from the government as part of the Coronavirus Job Retention Scheme
(CJRS) which compensales employers for part of the wages, associated naticnal insurance centributions (NICs) and employer pension
contnbutions of employees who have been piaced on furiough {l.e. piaced on a temporary leave of absence from working for the
employer). The grant is conditional upan the employees being employed and on the company PAYE payroll and the employee cannot
do any work for their employer that makes money or provides services for their employer or any organisation linked or assaciated with
their employer. There are no unfulfilled conditions or contingencies atlached to the grant.

Foreign exchange
Transactions in currencies other than the functional currency (foreign currency) are initially recorded at the exchange rate prevailing on
the date of the transaction.

IMonetary assets and habillies denaminated in foreign currencies are translated at the rate of exchange ruling at the reporting date. Non-
monetary assets and liabilities denaminated in foreign currencies are translated at the rate ruling at the date of the transaction. or, f the

assel or Lability is measured at fair value. the rate when that farr value was determined.

All translation differences are taken to profit or loss, except to the extent that they relate to gains or losses on non-monetary items
recognised in other comprehensgive income, when the relaled translation gain of loss is alse recognised in other comprehensive income.

2 Employees
The average monthly number of persons {including directors) employed by the cempany during the period ended were.

2021 2020
Number Number

Total 28 28




THE ENVIRONMENTAL LABORATORY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

3 Taxation
2021 2020
£000 £000
UK corporation tax on profits for the current perod (39,436) {7.722)

The total tax charge for the year included in the iIncome statement can be reconciled to the less before tax muluphed by the
standard rate of tax as follows

2021
£000
\Loss) / Profil befare taxation (236 198)
Expected tax credit based on the standard rate of corporation tax in the UK of .
18.00% (Year ended 31 March 2021 19 00%) {44.878) 0
Tax effect of expenses thal are net deduchibie in determining taxable profit 24 504
Tax effect of Income not taxable In determining taxable profit
Changs in unrecognised deferred tax assels 15 60
Group rehef {5 440)
Taxation charge far the penod 35 438

Finance Act 2020, which was subslantively epacted on 11 March 2020, maintained the corporation tax rate at 19% und 31
March 2023 [ inance Act 2021 which was substantively enacted on 24 May 2021 has enacted an ncrease in the UK
corporation tax main rate to 25% fram 1 Apnl 2023  As this rate change had been substantvely snacted before the balance
sheet date, the closing deferred tax assets and labiies have besn calculated at 26%, on the basis that this 1s the rate at which
those assets and hatilties are expected 10 unwing



THE ENVIRONMENTAL LABORATORY LIMITFD

NOTES TO THE FINANCIAL STATEMENTS

FOR THE YEAR ENDEL 31 DECEMBER 2021

4 Yangikle fixed assets

Cost

At 1 Januray 2021
Additions
Dispusals

AL31 December 2021

Cepreciation and impairment

At 1 January 2021
Deprecialion charged in
Year

Eliminaied in respect of
disposals

At 31 December 2021

Carrying amount
A1 31 December 2021

At 31 December 2020

Plantand Fixture and Motor vehicles Total
machinery fittings and
equipment

£ £ £ £

852 612 849 568 21583 1,784,062

119,871 15611 135 582

(B3 077} (61.824; (144,801}

852612 886 462 35670 1774744

203,421 533,322 74 352 1,416 085

9977 99,531 2727 112 295

(34331) (61528; 195 858)

8133398 598 582 20,551 1,432 531

39214 287 B8O 15,118 342 213

49191 316,246 2.531 367,968




THE ENVIRONMENTAL LABORATORY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

5 Debtors

Amounts Falling due within one year:

Trade Debtors
Amounts owed by group undertakings
Cther debtors

& Creditors: amounts falling due within ene year

Trade cradiors

Amounts owed to group undertakings
Corporation tax

Other taxaton and sooal securnty
Obiigatons under finance leases
Cther creditors

7 Creditors: amounts falling due after more than one year

Obligatians under finance leases

2021 2020

£ I3

163 360 211614
. 264 700
33.829 41197
217 129 517,505
201 2020

£ £

94 252 87,804
235,181 -
4198 -
50,450 62,856
81775 110.86%
6915 9,954
472 785 271573
2021 2020

£ £

22 661 152 102




THE ENVIRONMENTAL LABORATORY LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

8 Called up share capital

2021 2020 2021
Number Number £ 2022
Ordinary share capital
Issued and fully paid
Ordinary shares of £1 each 1,401 1.401 1,401 1,401
Ordinary A shares of £1 cach 2,198 2199 2,199 2,188
3,600 3.600 3600 3,600

9 Parent company

The company's immediate parent undertaking 1s Caweod Scientfic Limited, a company registered in England and Wales.

The smallest group in which the results of the company are consolidated is that headed by Meritas Scientific Heldings Limited.
Copies of the financial statements of Meritas Scientific Holdings Limited can be cbtained from its registered office of Coopers
Bridge, Braziers Lane, Winkfield Row, Bracknell, RG42 6NS, or from the Registrar of Companies, Companies House.

The largest group in which the results of the company are consolidated is thal headed by Ersign-Bickford Industries Inc.

The directors consider there not to be a singular ultimate controling entity or controlling party.



